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Nelson fo' Spur 
Production of 

Airplanes 
By PHILLIPS J. PECK, 

Inlo .. lllOnal Newt lem •• lIon Ce".. ..... d •• t. 
WA8HINGTON~ April •. -War 

Production Board sources reported 
today that Chairman Donald M. 
Nelson w1ll engage an "expediter" 
to bring lagging aircraft produc
tion UP to the huge levels demand- I 
ed by the war program. 

Despite charges by the Senate 
'Defense Committee that the WPB 
doesn't have "a single topnotch , 
aircraft production man In iUi or
ganization," the same sources said 
that it was very unlikely that there 
would be a wholesale shakeup in 
the aircraft branch. 

It is believed that Merrill C. 
Meigs, Chicago publisher. will con- I 
tlnue as $l-a-year man in Chargel 
of the aircraft division. 

WPB authorttles flY that Nelson 
Is "convinced" that current fa.ults 
and !ags In the warplane produc
tion program stem not from the 
aircraft branch but rather from 
faulty flow of critical materials to 
plane assembly plants. 

Plan Profits Probe 
Of Magnesium Firm 

By COLE E, MORGAN, 
8pNobi to tbe Nt,.. York lourRIlI.Amtrlrlln. 

WASHINGTON, April •. -Thor
ough Investigation of the $63,000,-
000 Government loan to Basic 
Ma9QSlSiPfn Tnc. a Cleveland 0., 
corporat on, to build a. huge mag
nesium production plant at Las 
Vegas, Nev., for defense produc
tion was in prospect today. 

Investigation of the contract 
entered into with the concern for 
operation of the plant also was 
promised, as it was disclosed In 
the Senate that the company 
stands to realize 4,280 per cent on 
its $50,000 investment, 

Chairman Harry S. Truman, of I 
Missouri, of the special Senate I 
committee investigating national 
defense production, announced 
the full committee would go 
thoroughly into the revelations 
made public by a subcommittee. 

$2,140,000 A YEAR. 
They wlll probe the loose man

ner in which this magnesium deal 
was arranged to give Basic Mag
nesium, Inc., a profit of $2,140.000 
a year at the expense of the Amer
ican taxpayers. 

The sUbcoihmitee's report, or 
that part relating to the Las Vegas 
enterprise, was made the subject. 
of a stralght-from-the~shoulder 
speech on the Senate floor yes
terdaY by Senator Berkeley L. 
Bunker, of Nevada. 

He assailed. the whole magne
sium transaction, and especially 
the unconscionable salaries being 
drawn by the corpora.tion'a execu-
tives 
NOT ON COMMITTEE. 

Bunker til not a. member of the 
Trumtn Committee, but accom
panied the subcommittee on its 
recent investigation into the mag
nesium project at Las Vegas. 

According to a report by H, G. 
Robinson, Investigator for the 
Trwnan Committee, under . the 
ontract with Basic MagneSium, 

t.he Government Is obligated to 
nake thesa payments to the con-

cern: IU 
1-$280,000 • year In roya es 

on an Investment of $50,000 and 
a pattnt tbe mlnln&' corpora.tion 
doet not own; If the firm II not 
permitted to oprrate tbe plant, 
the royalUes are to be doubled. to 
$560,000 • year. 

!-$560,OOO a year onl' a period 
of 30 Jeara for operation of tbe 
~an~ f 

3-A $300,000 fee plus cost or 
construction and en&'lneerln&' ler
vice. In wblcb the mlnln&' firm, It 
waa said, bas "ad no experience, 

1-$1,000,000 If the contract II 
dJeee'yed by the Gove!!!JJl.tA1. 

A OIE'1"1"J AL UNION 
, ' • (.., ;8,59. 

I" 'IL. 'I, : II. 
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~at~ woup Appro es Control Senate ~r.oup 
pf Pr'b"fits In War Il1dustries ! Votes Rigid 
, WASHINGTON, Aprll 3 IU.P.)_ 

IA senat~ appropriations.subc~.!l1mjt. 
tee tomght approv.ed In principle 

I rigid control of corporate earnings 
on government war contracts, an. 

I nouncing It favors a sliding scale 
of profit limitations ranging trom 
2 percent on contrac/!: of OVCI' $50.-

1000.000 to 10 percent on contracts 

I below $100,000. 
The committe(' revealed II. pro

'gram as congrc. ~ional ire over "1-
legcd war profitecring r('ached high 
pitch when it was disclo cd that OI'e 

corporation will enjoy for one yeAr 
a profit of 42110 pl'rccnt (or operat
ing a pl,:mi built with government 
funds. / 

' SCll. Berklll3 l!WJ.k.ar lD·Nev) 

'chnrge.d thi • Basic Magnesium, Inc., 
,Cleveland, 0 " I "a racketeering in. 
du trial e(l oHltlon" which slands 
to make that profit for operating a 
goYcrnment·built magne ium plant 
at Las 'Vegn, cv. Ife1'(i1d the 
enarc-r7i'~ "admittl'd 
i"v"B\.me~y $50,000 and will 
make n pro~,140,OOO in one 
yedl". 

The limi Jtion~ program-dmfted 
by Sl'n. ,lmrr Thomas (D-Okla) 
wns ac('cptl'd by the ("ommiltec ~ill 

rrinelplc" nnd j; nt to the l('gi~'Ati\'e 
dr<.ftiIH~ scn'ice to be integrated 
\ 'Ith proposal:; advanced by other 
m"mbcrs of fhe deficiency ~ubi:om. 
mittce which is crnsldcring the 

)
$18,000.000.000 house approved IUP-

plemental war appropriation. 
Thomas told reporters the lIub

committee agreed on the following 
scale of profit limitations based on 
the total contract price: 

On contracts up to $100,000-10 
percent. 

From $100,000 to $500,000-8 per-
cent. 

From 
percent. 

From 
percent. 

$500.000 to $1,000.000 - 6 

$1,000.000 to $5.000,000-5 

From $5,000,000 to ·$20,OOO,Q00.-.4 
percent. 

From $20,000,000 to ~O,OOO,000-3 
percent. 

Over $50,000.000-3 percent on 
the portion below $50,000,000 Ind 
2 percent on the remainder, 

The plan was proposed as a sub
stitute fO'!' I flat 6 percent Iimitl' 
tion writtt'n into the bill by the 
house. It would apply to both 
prime and subcontracts. 

WOULD WITHHOLD SUM 
Under its terms, the secretarIes 

of war and nAVY and the chairman 
of the maritime commiesion would 
be instructed to wlthhd'Id from 
payments to contractors a sum 
equal to at least 20 percent of the 
total contract value untfl there has 
hp"n filed " certified statement of 
Itemized costs in the executlon of, 
the contract. : 

On filing of the cost stBt~ments,' 
a final settlement would be made 
with the contractor involving 41 
sum equal to the balance Of cost 
plull the allowable profit. 

FIRMS PAY HUGE BONUSES 
The Thomas proposal and another, 

lIomewhat similar, drafted by Sens. 
John H. Overton (D-La), and Jo
seph C. O'Mahoney (D.Wyo), would 
instruct the contract awarding 
authorities, in making final settle· 
ments, to refuse to allow unreason· 
able salary or bonus paymp.nts, or 
accumulation of excessive reserves I 
a& II part of cost. 

Recent congressional hearin,s de. 
veloped that mAny companies with 
war orders were paying huge 
bonuses and salllries. The charge I 
WaS' mllde In connection with one, 
such instance thlt the company wu 
thus seeking to evade payment of 
excen profits taxes, 

The Overton·O'Mahoney proposal 
d01'1I not contain specific protlt Iim
llatlon Bchedulf's, but leaves de
termination of fair profits to pro· 

: curement officers who would be reo 
I sponsible for negotiation or awards. 
Thomas told reporters the rommlt. 
tee IIpproved unanimously the .pe
effie IIcale he proposl'd. 

Profits Curb 
Limitations Range 

From 2 to 10 Pet. 

On Sliding Scale I 
By ROGER TATARIA' I 

A Scnatp Appropriations sub, 
committee last. night Approved In 1 Must IIR.mlze Costs 
prlnr!plp, rlgld control of corporate Onder its terms, the Secretaries 
earnings on Government, war con· of War and Navy and the chair. 
tracts, announcin~ It, favors 11 man of the Maritime Commission 
filldlng scalp of profit limitations Wt>uld be instructed to withhold 
ranging (!'Om 2 per cellt on con· fl'om payments to contractors a 
tracts of ovel' $50.000,000 to 10 ) sum equal to at least 20 per cent 
pel' ceni. on contracts below of the total contract value until 
$100,000, there hAS bren filer! a certified 

The committee mvealed its pro'15t.A tnmcnt ot itemized cost.'! In the 
gram as congressional Ire over I'Xcrut:;'l of thl> eontl'act. 
~l1eged WBr profiteering reached On filing of thA cost. stal.emrn l", 

. II. llnlll ,cttlrment WOllIn be m~ ( " 
h1gh pItch wlll!O it WAS disclosed I wlt.h . I.hn contract.or involving It 
that one "racketeering industrial sum rqual to the balance of co t 
corporation" will r.njoy for nne plus the allowablp. profit. 
year e. profit of 4280 per ('ent. tor The Thomas prop~sal and an· 

. ' . other, somewhat. simllar, drafted 
operating a plant built. wlth Gov· by Senators John H. Ovclt.on (D. , . 
ernmcnt funds, of Louisiana. Bnd J 0 S e p h C. 

1
0'MahoneY m.). of WYoming 

Names Ohio Firm would Instruct the contract aWArd: 
Senator Berkley Bunker ro,) . Jng authorities. in makinR' final 

f ' settlements, to refuse to allow un. 
n Nev~da, chargerl thilt Ba~lc , rel!.sonabJe salary or bonus pay. 
Ma.gneslum, Inc .. Cleveland, OhiO, ments, or accumulation of eXCes
fs"'a racketeering Illdu trial COl", !live reserves as a part of cost. 
po. ration" which stands to make l Rect'nt Congl'ellsionaJ hearIng 

t " . ,... developed thnt many conmanles 
tha profit [01 operatm!: a uov" wlf,h WAI' orderll wpre p'''' i ... .. . ,,'"" 
errlment;.buiIL magnesiUm plant atl bonuses Bnd salaries, The charsI' 

:.Las Vegas, NeV. He told t.he Sen, 'Was maoe in connection wil h " l' 

ate the :fIrm haa all "admitted In. 8uch In~Lan('p that thl': companv 
vestment" of only $50000 and will I w~ Ihu5 seeklOg to f'vade pay. 
make I!. prOfit of $2,140,000 in Qne ment ot excess profits taxes, 
Year, 

The lIi'ltatiolls program- l 
drafted by !enator Elmer Thomas 
CD.), of Oklahoma, was accepter! 
by the committre "jn prInciPle" / 
and senL to the legislatiVe! draft
jng selvlep. to be InLegl'at.ed with 
proposals advanced by othcr mcm· ' 
bers of the deficiency subc:ommlt. /· 
tee which i~ conSidering the $18,,/ ' 
000,000,000 House·approved supple- 1 
mental war approplialion. 

"rhomas told rl'portel's the sub· . 
committee agrcp.d on the follow· 
ing scale of profit limitations 
based on the total rouLract price: 

On contract.! up to $100,000-
10 per cent. 

Fl'om '100,009 l.o $500,000-8 per 
cent. 

From $500,000 to $1 ,000,000-6 
per cent. • 

!"rom $1,000,000 La $5 ,000,000-
i per cent.. 

From $5,000,000 t.o $20,000,000-
4 per cent. 

Prom $20,000,000 La $50,000,000 
-3 per cent,. 

Over' $50,000,000- 3 pror cent 011 

the portion below $50,000,000 Rnd 
: per ('cnt on thl': remalndcr. 

The plan was proposrd &.<; a lIub· 
I!tltute for a flaL 6 per cent I1mtt.a· 
tion \rrltten Int.o [he bill by t.he 
Hou~e, TL woulr! a.pply tn both 
prime and subront.I'arls. 
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Flagrant Move to Profiteer 
Seen in Magnesium Contract 

Congress Planning New Investigation Into 
Organization, Aims of Basic Magnesium, Inc. 

By PEThR ED ' OS, 
World-Telegram Washington Correspondent. 

WASHINGTON, April 6,l-"Onc of the most flagrant 
attempts at war profiteering to come to its notice" is to 
be given a Washington airing some time soon when Sen
ator Harry S. Truman's special committee investigating 
national defense has a further look at the affairs Q[ Ba~Ic 
M1tgne&ium. Inc., Cleveland, Ohio, operating company-rmw 
building a $63,000,000 magnesium· 
plant near Las Vegas, Nev., using but Basic Magnesium was given a 
the government.'s Defense Plant cost-plus fixed-fee contract for 
Corp. mon!'y. operat.ion and construction. Basic 

A sllb-commlttee of Senalors un-' Magnesium is to receive a $300,000 
der Mon C. Wallgren of Everett . fee plus cost for conslrucllon and 
I'wash .. had a preliminary look at engineering although, according to 
.Basic Magnesium's layout severa' Senator Wallgren's subcommittee, 

:weeks ago, What fhe Senator the company had little 01' no con
Ifound there was eVidence Lhat the struction experience and though 
'company, on an original Invest- more than $1,000,000 is La be paid 
ment of $50,000 to provc magne- in fees for construction, englneer
site ore deposits claimed from the ing and architectural services be
public domain, stands to make a ing performed by others. 
possible $280,000 per year royal- Further if the Defense Plant 
ties. plus a possible $560,000 per Corp. sho~ld cancel the contract, 
ycar operating fee. for Lhe next 30 t.he gO\'ernment would have to pay 
year.~, Basic Magnesium $1,000,000 and 

Anothl'r I. G, "'. Til'uP. double the royalties on the ore 
The sLory behind Basic Magne- from $1 to $2 a ~on, although the 

. BasIC RefractOries CO. IS now 
slum, Inc., IS another of those ro- leasing quarries near Las Vegas 
mancos of big busmess, rivaling on payment of 25 cents per ton 

I in some respects Lhe Truman com- J royalty. 
mittee's currpnt disclosures on Lhe 
I. G. Farbenlndustlie, or Gel'man 
dye trust attrmpls to control syn-
thetic rubber development in the 
United SLates. As a matLer or 
fact, Lhere 18 even Q chaptm' in 
t.he Basic Magnesium, Inc., I;tory 
that leads back 10 1. G. F. r,ontrol 
of the process which B. M. I, pro-
poses to usc, 

Up to the beginning of the de
fense emergency the United States 
had only one magnesIum plane In 
operation, a. 9000 tons pel' year 
unit run by the Dow Chemical 
Co. of Midland, Mich., which ex
tl'acted the metal from salt water. 
Addil ional United States consump
tion of this metal had been met 
by imports from Europe. 

German metallUrgists had really 
pioneered the de\'elopmen~ of the 
mrt.al, bllt in 1936 a British op~ 
el·aUng company. British Elektron, 
Ltd., began extensive reduction of 
lhe ore in England, licensed 10 
operate under patents rontl'ollpd 
by I. G, Fal'benlndllsirle. In t.he 
United Statcs these patents arc 
supposedly controlled but not 

I dc\'eloped by Magnesium Develop
ment Co.. a holding company 
jointly oWller! by Ihe Aluminum / 
Co. of America and I. G. F. 

Others Saw PosslhlJlties. 
OthCl' industrialls(,s saw the 

possibilities of magnesiUm develop
ties. The Hanna Interests sent ('n
interests of Cleveland, for years 
operators of coal and iron propcr
tics. The Hanna Intrrests senL en
ginerrs to England to study Brit
ish Elektron opcratlons, with an 
eye to developing the magneSite 
orc deposits in Nevada. • 

The result was the formation of 
Basic, Magnesium, Inc.. 45 per 
cent owned by the Brlllsh who; 
Wf!re to furnlsll tile "knOW-how" 
of ope1'Rt,ion. 55 PCI' cent owned by 
Basi Refractories, Ii Hanna hOld- I 
ing company which in turn owned 
ItS a subsidiary Basic: Orcs, which 
acquired the Nevada magnesite 
df'posits. 

Original plans of Basic Mag
nC1;lum called for a plant with a 
modest 5000 tons a year capacity. 
Then came the war, and the de
mands for magnesium zoomed. 
After consult!l1lr the army and the 
Defense Plant Corp., the company 
multiplied these plans gradually 
by 11 plus. with the rcsult that 
cont.racts were let for the $63,000._ 
000 plant with a capacitJ of 56,000 
tons of {)re a yeaI'. 

Terms or Contract. 
Basic Magnesium didn't l1av(' to 

put up a cent beyond Its 110mlnal 
costs lor promotion and proving 
the ore. estimated at from $25,000 
to $50.00n. 

Under the contracl, the govern
ment retainS Ulle to Lhe plant, 



, ~ 

HOllse, Senate Groups 
Study Evjdence on ) 
War Profiteering 

Contractors Charged 
With Wasting Millions 
I n Defense Projects I 

Congr<:sslonal commlttce~ studied 
the records todar of tWO ~a~eli of I 
alleged 'I\'ar profiteering or wasteful 
~pf'ndlng in the Government lInaoc
ing of clefense projects 

Charges mp.de earlier before a spe
cial Senate Investigating committee 
were read 011 the Senate floor yes
tel'day that Basic MagnesIum, Inc., 
of Clevcl'lnd stands to make a profit 
of 4,280 per cent, or $1,140,000, In one 
year on an 1nvestment of $50,000. I 

The company is bui1~lng a $63-
000.000 magnesite refining plant at 
La~ VeRas. Nev .. under nnal1cln py 
tll Dcfens.e Plant Corp. Salaries of I 
offlcers of the mushrooming com
pany already have been rstabllshed 
as hIgh as $36.000 yearly, 

House Told of ,,'astp. 
On the House sIde, a young 1n

vc!!t1gator sent Into Minden, Ul., 
to lru;pect cOllstructlon at a $27,000,-

1000 Government shell-loading plant 

I 
wid a ~ommittee ye terday of find
in evidence of "defecth'e" construc
tion, wRste ot labor, money and ma-I 
terlals, lind of payment of exc!'.'islve 
sums for eqUipment rental. 

Thl' witness, Gordoll K. Ml11er, I 
testified for two hours bclore a spe
rial House MIUtary Affair/; sub
committee describing what he called 
practices 01 the Silas Mason Con
struction Co. of New York CIty 
".-hlch, he said, dld not meet ac
cepted standards. 

The hearIng recessed until Tues
day after Mr. Miller testified tliat 
the contractors paid and charged to 
the Government rental total\~ $9,-
361.05 on a 25-ton used aU;kcar 
truck to Mrs. Amanda Coors EhioU 
of Brooklyn, who, he testlfied, 'Was 
the 'WHe of A. J. Cote, II. former su
perlntendent of transportation for 
the contractor. Mr. Miller testlftf'd 
Mr Cote hact bought the iru(,K In l 
1939 for $4,500. 

InnlitigaUon A kttl, 
Chairman Thomason insructed 

committee counsel to turn this de
velopment over to Lt. Gen. Brchon ( 
somervell, chief of the War Depart
ment's Supply Sen-ice, ",1th a sug
gesllon that further rental pay
ments bl' stopped and an effort be 
made to reCover excess payments I 
made. 

"Also BEk the Department of Jus
tice to investigate this mat.ter to ~ee 

- If there Is a ground for crlmlnfll ac
Uon," he said. 

Earlier, Mr. Millel' said an jn
vestigatlon made by W. M. Perkins, 
a c1vllhlll inspector for Army en
gineers, brought criticism tha~ some 
of the buildings wero lmsaf~. 

He quoted another engIneer as 
saying it WIIS "apparent that laxity 
In cleslgn, lor wind loads parLlcular
ly, Is general throughout the plant." 

Mr. Miller testifled there was 
"deflnlte grave dang!'r" of all ex
plosion within a .smokcl!1ss black 
powder building from "improper 
conduction for static electrIcity." 

Nevada Plant Contractor 
Silent on Senate Report 
111 th ASIOC)I.~d Prru. 

RENO, Nev ~ AprIl 4 (All.-'Howard 
P. Fells. jr., prc::td('Jlt ot Dasic Ma -
ncslum, Inc .. of Cleveland, refused 
commen~ today on 1\ Srnate subcom
mittee report which tCimcd a lense 
agreement between the Defense 
Plant Corp. and D. M. 1. "one of the 
nlOn flagrant attempts at war pront
e rine." 

The a reemen!. involve!\ ma IIP~lte 
ore to be len cd to the Government 
for processing Into 1\ strategic light 
metal, magnesium, al a $63,000.000 
plant at L"BS Vegas, Nev. 

Mr. Fells intimated that 1\ rom
plete ond thorough InvestliEltion of 
B, M. I.'s dealings with the Defense 
Plant. Corp. would be made and that 
until all testimony had been taken, 
ther is nothing to talk about. 

"I'll let. the people I'm working lor 
do the talkln ," he .saJd during R 

stop here en route from Nevada 
proll rUes to Clevoland. 

'TIle Cleveland Industrialist ex
pressed complete satisfaction 'With 
tho progress made both a~ Las Vegas 
And at the magnesite deposits In Nyc 
county ""here a CClncentration plant 
Is nearing oompletlon. 

"We expe(' to be In limited pro· 
ducUon by June 15." he said. 

APR, '1. 1942 r-
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0, NEV. - (jp) - Howard 
P. Eells Jr., president of B 
Magne1l1um Inc., of Cleva and, 
commentFrlcfay 011 a senate sub
commi\tN! report which tcrme(l 
a lease agl epment between the 
defpn (' plant 'orporntion and 
BMI "one of t he most flagrant 
attel;lpts at war proillC'ering." 
Eells intimated that a complete 
and thorough investigation 
UMI's dealings with th Defe e 
Plant Corp would be made. 

• 

~mwaukee Journal 
l\1.ilwa ukt,>e, Wis. 

? 

Profit Charge 
eply Refused 
neslUm Firm's Head 

Declines Comment on 
'Profiteering' Claim 

Ikno. Ne\,. Howard P. Eell" jr., 
prl'sldcnt oC DaSH: • Ingnesium, Inc., 
oC Cleveland, (ledin~rl comment Sat. 
urday on it Unitf'd Stales sellate Rub. 
committee I'epol't which termed 1\ 
lease agrerment hr.tween U1(~ De-

.fcllse Plant Corp, and BJ\{I "one of 
the most flngrnnL Altempts at War 
profiteering." 

The senate invesligRtion wa!! made 
at the request of Senator Bunker 
(Dem., Nev.), who charged l<~riday 
on thfl s"nate floor thRt the corpo
ration, for which the DPC is financ
ing a $63.000,000 magnesite refining 
plant at Las \'('gas, Nev., "stanrls 10 
make It profit. of 4,280%, or $2,HO,OOO 
in one year on nn admitted invellt-I ment of not more than $50,000," 

Reaning' a list of 40 corporation 
officials receiving from $3,900 to 
$36.0001\ yeaI', BUIl\{er sRid "it should 
be remembered that the salarie/l ot 
these officials are being paid out at 
the tRxllayers' money." 

"Public EntltJl'd to Know" 
Dunkel' said, "I hesitate to make 

I
t his list public for fear of the reac
tion it will have from the men Who 
nrc training, lighting /lnd nying for 
their country at $21 and $30 a month, 
ann for f"ar of th!1 rr action of the 
nlen, women and children who are 
put ling their (loilal"s, dillies and pen- , 
nies into Wfli' bonds and stumps. 

"But I believe the Sf'nntc and th" 
public are entitled to know how the 
taxpnyel' ' money is being spent by 
Wa!!hington depnrtmenl officials. 

"As a pRssing comment I lllight 
• point out- and it will add Insult to 

Injury- thRt th" battle of the Pacific 
Is not won, and to elate the peopie of 
America lire losing the batllc of 
'Va hington." 

Trac( S 13,11110 111 ~l'lt 

El'lIl1' nallle WIIS not included in 
the list, Bunk!!r said, because his 
/inlary is pAid from profits of the 
venture', bllt, the: senator add()d, hc 
had learned Eells received $25,000 
out of BMI funels fOI' six months' 
work Ilnd $18,000 more from Daslc 
Refractories, Inc., of Cleveland, 
which, with Magnesium Elektron, 
Ltd., owns the stock of BM!. 

Asserting that 14 BMI officials 
"arc receiving mor. llay than thc 
ba e pay of Gen. Dougllls Mac
Arthur," BUJlker aid, "t11f:'SC figurc 
leave little reason to wonder thRt 
Jabal' Is inslsllnl: on J'eaaonabln 
hours lind good wRges In war Indus-
trios." ~I 

"I!lfN!. OAf r~rws 
el, 7.144 

'. 
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/Profiteers of Eve ry Kind, 
Our Lowe$. Form of Life 

Wha'f pp ars to be the most flagrant 
case of war profit cering yet to be un
covered is about to be investigated by 
a special senate defen e committee. We 
have reference to th dorous deal by 
the government with tile Basic ~Ia rne
slum Company of 6 Te"'.'adn. According 
to e '-1nformation thus far divulged 
by the Senate committee, this fIrm, oIl 
an original investment stands to make 
a profit of more than 4,000 per ccnt. 

Paying out lush salaries right along, 
one of the worst phases of the rase is 
that there has been no real production 
-in the words of the committee, "there 
has been only miserahle progress." 

In our opinion, persons who perpe
frat~ this sort of profiteering are com
parable to the Nobles, Pelleys and 
other types of scum that somehow or 
other, in minute quantities, are pres
ent in this great nation. 

Not only are vital requisites for our 
war program being delayed, bue the ef
fect of such profiteering attempts is de
structive to military and civilian mor
ale. It doesn't inspire confidence in 
anyone to know that crude attempts 
at legalized embezzling nre going on. 
Actually there is only a small portion 
of our manufacturing concerns guilty 
of such treasonable practices. The vast 
majority is patriotically doing its level 
best. It is a blight on them, hewever, 
to have even a single plant attempt to 
use this war and our lack of prepared
ness for the purpose of piling up great 
personal fortunes. 

As we suggested before in the case 
of Robert Noble and others of hi~ kind, 
there should he no leniency granted 
when these persons are tried and found 
gUilty. No excuses for "first offense' 
or "test cases" should be accepted. Le II 

throw the book at these racketeers d 
let them know "what kind of pe 
we Americans are." 

FJ'om 
COURIER- JOU RNAL 

Louisville, Kv. 

APR 5 1942 
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To tile Editor of The Couric-r-JouTnal. 
MI. Jones' statement that the President 

did not inform him he would I'ave to relin
quish hiS control over loans to )a11 bll 1-
n!lSS is pa1ently disproved by th tact th 1 
President ROOst veil last Wf! k issued the Qr
del' stripplIlg Jones of Ihls authority. The 
nnnollncenwnl was publicly made at the 
White HOU~l·. 

RegardIng the exch n&(' or well d between 
Jones and. idm'y W tnb rg, this fntotma
lion {'Sin from nn officIal wit p rtjrlp t d 
111 the confeff."11ce. My inform nt bold. I{Jn 
1mportant po~tion in the war &gene. and 
1 know him from long expericll!' 10 b a 
man of complet _ reliabtlity d in grl ~ 
with no ax to ghnd. The leI I -Oo-Round 
has at no time made any tatement with tho 
purpose of injW'ing Mr. Jones. We are lnter-
sted solely in reporting the tacL . It ~s not 

ollr fault if the faet in handling the rubbE: 
shuotion ref10ct upon Mr. Jone ' good judg
menl. Everythitf, we prlntc c clullive'ly 
about his handlmg of tIllS si lion 118~ 

~ b(' n conrlnn' d by of tic lois and Ctmgl'e -
sional commItte . A~ fCC ntly as MaY, 1ll4l, 
Mr. Jones ])ublicly reported that' we hm e 
rubber enou h to run us t least one nd 
one-half y ars if'wc were cut otf tomorrow 

::rGllff, luction 
SJo'veJ~ by Lack 
Of Vital Parts 

WASHINGTON, April 4. rAP)
'1 he SPllate defense investigating 
cOllunittce, blaming the situation on 
poor planning. reported today that 

rpl 11 semb\y lmes tn !\Orne ot 
thQ bIgger factories were operating 
below top sr.:ed because vital parts 
were not reedy on time. 

In a forrr.al report to the senate, 
t.he committee said a subcommittee 
which recently visited the west coast 
hM found that the fault lay largely 
in the government's failure to bring 
about expansion of the facilities of 
upwards of 4,000 subcontractors who 
supply parts. 

"A poor job of over-all planning, 
from aluminum ingots to finished 
airCl-aft, by the armed services nnd 
the old OPM "(OHlce of Production 
Management) must be blamed for 
tho situation," the committee said, 
"'TIle usual red tape and delays In 
making contracts also were partly 
responsible." 

Comml)nting that It had been In
formed the war production board 
"stll! cloes !lot. have a single top 
notch alrcra.lt production man in 
its setup." the committee reroJn
mendrd thllL the production agency 
drnft on<.' :irnmecliatf>ly, 

Furtlll'rmorl', it. IIrHed thut "ill.
stead of W3!itlng its energies on a 
generalized plea for 'all ouL pro
duction' whIch hns confused man
agement., labor and the public, the 
WPD concentrate Its effort:; on 
brenking those bottlenecks which 
arc In the aircrafL Industry to the 
con;mlttee's certain knowledge and 
probably in other fields, really hold
Ing liP peak production." 

Discussing the production or 
aluminum and magnesium, the 
commlttl'e recommended that the 
defens!l plants corporation reject a 
proposal by the BasiC! MarneS!um, 
IIlC .. At. Las Vegas, N. M., nKt'"the 

I gove royally, 
plus the costs of quarrying, for ores 
from the company's deposits. It said 
llParby quarrlcs were being leased 
fol' 25 cents a ton royalty. 

"This proposed lease appears to 
the suhcommlttee as one of the most 

I 
flngrant attempts at war profiteer
Ing to come to Its notice," the re
port said. ~ 

r--- (' 
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DUBUQUE, lAo TELE-HERALD 

I ' 
The Letter Box 

'l'he l'elegraph·Heraid Invlles con
tributors to lh. Lotter BOL Rlliht 
I~ rc!erved to orlnt only a portion 
ot letters more than sao words In 
length. Name and addreu mUlt be 
aigneci to each communlcatlon. Thl. 
newspaper RssumeS no responal
bllIty tor opInion herein ."prelled. 

1'0 the billtor: 
"_ fl'. Jon" ' 1\ Rilotenl tbM the 

1'1'(' Ident (lid nol, inform him he 
would havo 10 rellllquish his con
trol oyer loans to small btl~inesa 
Is palently disproved hy the faeL 
that President Itooso\'olt las 1 weel-
18Ruerl the order stdpping Jones 
of 111t8 authority. The announce
O1P11t was puhlicly marie 0 t the 
While 1I01lse. Regnrding Ihe ex· 
('hange of worrls I1l1lween Jnnrs 
and Sidnoy Weinberg, Ihls Informa
tion {'arne from an offIcial who 
parLidpated in tho (·onfeJ'enc('. Illy 
Informnnt holds an Imporlant posi
tion In the war ag neil'S Rnd I 
know him from long experirnc.-
10 b~ n man or ('omplete rellahl1ity 
!Inti ill ('grit)' wilh no nxo 10 Grind. 
The 1I1Cl'ry·Go-Roulld has at no 
limp, m/tlle any statement with the 
IIUI'PO [) of injllring )11' .. Jonp • We 
nre IntpI'('sted solely In reponing 
the tact'!. It Is not our tault H 
the fal'11I In handling tho l'ubbcll' 
situation retlect upon ::'ofr. Jones' 
good judgmenl. Everything 'We 
'Printed Elx('lusively about his 
ho.nrlling of tllis I!ltuatlon hall been 
eonfinllc'd by oft'ldnls and congr~s
slono.l r ommittpes. lis l'ec(,llt1y as 
.IElY, lilli, !llr .• 10nes llUhllrly reo 
porled Ihat 'We hill' rubher 
I'IHlllgh to "UIl 118 at loasl one lind 
ollo·hale 'eRrs if wo worE' ('ul off ' 
lomnlT(lw fl'OlII a Buppl)' £If natural 
I"uhh('r.' This is 110 illllU(ll1do, 11 
Is n Illaill 1I1atCnllllL or raet tYlllCIlI 
oC I h col1111111. 

"In 'a lormnl report today, the 
Rl'nato com mltleo III Vl)stlgllling Iho 
war program rleB'~l'ibcd an agreo
III nl hetw('en J sse .Iolll's' DofE'nRC1 
Plant Corporation an!1 Ba·i lag-

e lum, Inl:., a jll'h'o.to firm, as 
. most flagrant at tcmpts 
,t war profttcering' to 1'01110 to Its 
notirl;' The company, the commit
tee sillrl, Is allklng a royally or ~1 
A ton nil ore, wl1lch w(luld llIeRn 
W fI nnual retHrn or $28(1,000 011 ' 
I 10[(11 1 1I ~l'stm nt of 'noL o\'el' 
100,000.'." 

ROBERT S • .ALIJ~N. 
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4,280 PCT. PROFIT ! 

IN WAR CONtrRACT 
$63,000,000 Lent to 

---$50,000 I 
irm With 
eated 

II)' COLE E. MORGAN 
Special to The Examiner. 

ASHINGTON, April 3.-Tho gh investigation of 
,the $63.000,000 Go mment loan to sic Magnesium, Inc., 
a Oeveland (Ohio) corpora on, 0 

production plant at Las Vegas, Nev. for defense produc. 
tion, and the contract entered into 'ith the concern for 
operation of the plant, was prom· 
ised. today, as it was cIisclosed III 
the Senate that the company 
stands to reau.e .,289 per cent On 
its $50.000 investment and forty· 
two officers of the concern are 
receiving "extortionate ... " ..... 

Chairman Harry 8. Truman of 
Mls.ouri, of the special Senate 
committee investigating national 
defense production, announced 
the full committee would go thor' 
oughly Into the revelationS madel 
public yesterday by a subcommlt· 
tee of the loose manner In wbil'.h 
this magnesium deal was 8.1' I 
ranged to give Basic Magnesium 
Inc., a profit oC $2,14(),000 • year 
at the expense of the American 
taxpayers. 

REVELATIONS MAD,E. 
The aubcommittee'll report, 02' 

that part. l'elat1n& to the Las 
Vegas enterprise, was made the 
subject of a straight from the 
shoulder speech on the Senate 
floor this afternoon by Senator 
:Berkeley L. Bunker of Nevada, In 
which be assailed the whole mag· 
neslum transaction, and especially 
the unconscloDab1e salaries being 
. drawn by the eorpora,lon'. execu 
tives In contnust to the petty 
amount of capital invested in the 
project. 

Bunker is not a member of the 
Truman Committee, but accom· 
panled the subcommittee on Its 
recent investigation into the mag· 
neslum project at Las Vegas, and 
is personally famiJiar with what 
the subcommittee found there. 

According to a report by H. G. 
Robinson, investigator for the 
Truman Committee, under the 
contract with bulo magnesium, 
the GOvemment is- o.blip ted to 
makt! these payments to the con· 
cern: 

1_$280,000 a year in royalties 
on an investment of $110,000 

and a patent the mining cor· 
poration does not own; if. the 
firm Ja not permitted to opera.te 
the plant. the royalties are to be 
doubled to _,000 a year. 

2-$1560,000 a year ovet" a 
period of thirty years for 

operation of the plant. 
9-A ~,OOO fee plus cost for 
tl construction and engineer· 
ing semcesln which the minlna 
firm, 1t was said. has had no 
~ri~ce, and, 

VAST DIFFERENCE. 
"It Is IntereltlDl' to note." 

aald Senator Jhmker, "tile vast 
difference III the 4,280 pel' cent 
or proftt to be pIMd by this 
eorporaUon _ Ute 8 per cent 
proftt voted by tile BoUIe of 
repreHIIfatIvM In war Indu • 
tries. 

"'Before ColD&, farther, I hall 
read briefly from a report tfJed 
with tile Senate yeaterda)' by 
the special eoaunlttee beaded 
by Senator TrIunIIn of Mlucno1., 
wblell Is InVelltlp~ the a· 
tIonaI DefellH Procram· 

"I extended an JmoItatlon to 
this committee late In Febru· 
ary or early In JrIardl to send a 
IlUbcommlttee to .... Vepa, 
Nevada, to look Into wbat • 
~ to me to be lOme qu .. 
tIonable conduct on tile part of 
the officials of ... 10 Mapeo I 

.. um, Inc.. of Cleveland. Ohio. I 
for wblch tile Defense Plant 
CorporaUon .. oonatructIn&' a 
•• 000,000 mapeslum plant at 
LIllI Veps. 

"Some day next week wilen I 
have bad time to utemble the 
Information .t hand, I shaU Ue 
the ends of Uda amazInC eean· 
dal of war proftteerin&, to
«ether. 'J.'bls Infonnatlon I In· 
tend to pruent to Ute Senate. 

ENORMOUS 8.ALAB1J!S. 
"Suffice It to MY now that 

the Investment of BuIe Mag· 
neslum, Inc •• of Cleveland, Ohio, 
lit this deal In which the Gov· 
emment Is putting out f63.ooo" 
000 admIttedly Is not over $30,. 
001 IUld CORsltts of thlrty-slx 
mlntnA' claims situated on the 
public domain. and a small 
amount of de\'elopment work." 
At this point Senator Bunker 

read that portion of the Truman 
committee report relating to the 
Govemment's arrangement with 
Basic Magnesium, Inc. 

Returning to the "extortlqnate 
aalmes" list of forty· two persons 
receiving from $3,900 to $38,000 a 

.'----------------------
l
year (twelve of $10,000 to $30,000, 
nine betweeR $7,000 and $9,600; 
twelve between $6,000 and ,6,500, 
and ninc from $3',900 to $5,720), 
Senat01' BUnker continued: 

"I hesitate to make this very 
Interesting and unu ual list 
puJJlIc for tear of the reaction 
It wID have from the men who 
are tralnln&', ft .... tIn&' and dy· 
ing for their country at "1 
per month: for fear also of the 
reaction of the men, women 
and children who are putting 
their dollars, dime!! and pen· 
nles Into war bonds and 

tamPl· 
TAXP YERS DRAINED. 

"But J believe the Senate 
and tIIIe public are entitled to 
know ho, the taxpayers' 
money I being spent by Wash· 
Ington departmental officials. 
It wID be noted that fourteen 

I of the8e officials are recelvlnl' 

I 
more pay than the base pay of 
General DouglatJ MacArthur, 

I wbo hall Ilterally offered his 
life for his country. 

"A a passinI' comment I 
might point out-and J.t will 
add IMUIt to InJury-t1i\1t:o.the 
battle of the Paelftc Is not won. 
and to date the people of 
Ame"ca al'C 100Inl' the battle 
of Washington. 

"The figures 1 presenf, are 
ornctal and do not take Into 
con Ideration any ral~ In pay 
which I understand has alrea(ly 
been effected In Bome instances. 

"It hould be remembered 
that the I18laries 0' these offi· 
elal are being paid out 1>f the 
taxpayers money advanced to 
JIa lc Mapeslum Inc. of Cleve· 
land. Ohio, operating In Nevada, 
by the Defense Plant Corpora· 
tlon. 

II "]n ,'Il'w of the figures sub· 

I 
mltled Ii Il'K\'e!l little reason 
to wonder that labor Is Insllt· 

I In I' on reasonable hours and 

1 

good ealarle In war Indus
trle ." 

I As a concluding obsm'vation, 
Senator Bunkel' said: 

"It j my humble and studied 
opinion that the members of 
thl. peclal ....committee inves
tigating the national defense 
prol'ram are performing one 0' the ATeatest· ervlces to 
AmerlCla. that ha been per. 
fonned by an)' group who sit 
In the United State Senate." 

4-$1,000,000 1f the contract is 
dissolved by the GoV8l'll' 1 

ment. \ 
High 

.A.L. CALl.'. 
110.440 

Finanee 
In brJncln, the matter to the 

attention of the Senate this after
noon, Senator Bunker read into 
the record a list of what he 
described .. "extortionate .... 
8l'lee paid ... of taxpa en' 
money to CIIfII$Ia of a racketeer· 
In, Indll81lW ClCJl'llC)l'atlOIl which 
~ to 1Dab a profit of 4,280 

pel' _to or .,1 .. _ In one year 
GIl ... adm1tte.i ~ of not 
more tbaa _." 

The /lhAi revelation hal been. made before tbe 
United'fJa" nate tbat Balic Mapelium Inc., which 
holds a contract with the goverllment to build and oper· 
ate a $63,000,000 marnelium plant near Lu Vegal, 
Itandl to make a profit of ',280 per cent on ita own 
capit.al invelt,d in the venture. 

If thil "magnificent Itroke of bUlinell" il to be dupU. 
cated b)' another "defenle" corporation in Oalifornia, in 
order to compl)' with the :aaker ac~ taxpayerl are likel), 
\0 think tbtat-it 'Woll14 la, more bUliness.like to maintain 
\he Itatul quo for the 4uration. 

-WE'RE IN IT-LET'S WIN ITI- / 

r( s. F .• CALII'.. PEOrLE' 
CI,. 14.300. • 
APRIL of, 1912 

Hague 
Trust 
U.:r.a.ctt ·~ .. 

o 

~G:QI)N; 4~.-A 
ne~dal involVing leer· 
Ipg and control b~ the Nazi 
chemical and dye trust over 'pro
duction of a vital wv ma,terial 
in this eountry wlJi be Investigated 
by the Truman Committee, It was 
announced today. 

In disclosing It will move from 
eQO.lina tilt Stan4ard ott c:8heJ. 
with. I. G. Far1:!enlndualrie whetebr 
Iynthetic rubbel- pro!luCllon In the 
United States has betn aaboUUJe4, 
to Investigation ot an unaecured 
$70.000,000 governm,mt Iban lor 
raapeslum pto4uctlon in Ne'laQa, 
the: $uate colJUllittee InveaU .... ng 
war pl'(!ductlQl\ c1enounced tl)ft19an 
.. '.Iota. dt u., mOllt· flagrant ~)'I'M 
PfOrt~ri~1 .t~em~ •. 

r 

~ j~<wa8 _de throw( u.. 

:R--. Plant ¢otpo~t1on. .. ~ 
II .ot the ~ltf!4PUC)Q In-
.." ~rporatloA ..... d ... b)' .~ 
J~_., to • specl&11y Incor.lI9_ted 
",qup alJijlated With BritJM and 
N .... ~ 

ACCOrdlnJ to II. G. BDblQsOlIo In
ve.til.tor Df the commltletl ~~ 
by·Seaator Hatry Truman CD .. lila,), 
the contract handed to Basic NaB
ne~UP.l. Inc., of N.y.... p~v!",: 

FABt1LOU8 PBO~E8tNG 
1.-;-Annual pa)'llllttlt of -..oeo 

In royaltlea on an mveftme~ of 
$50,000 and a patent wtlteh the finn 
doesn't own-almolt 800 per cent 
profit merely tor ~he right to ule a 
Nazi process! 
~uaI ,.paent or ....... 

... ro.yaWeit U &be 0.'. pIaai 

.. DOt operMe IIIUIer *bIa Nt

............ t 1200 '* oea& t;:t 
tor HOT ...... the N .... ,. 
S.-A $300.000 fee. plus coat. for 

I 
conatr~on and en,lneerlns aerv
Icas In which· th!! t~m bat nQ u
perl.noe. 

l.-Guarante!'iJ uuuaaI JNl)'III_ 
01 .. _ tor 80 ,..,. tor QpeII

¥Iaa' the ."...t--fllJ8NM8 .... 
profit wHtao. r.. • 
5.-That the government 18 to pay 

the promoters a mUllan dollan If It 
dlssolvea the contl'1JCt. 

6.-That If the compan,y deddea to 
dlasolve- the contract, ~ment to 
the govemment. If any, ia tc) be 
nei'qtiated. 
~, Inc., wu rona

ed recently by two other aorpp1'Il
tion.. Basic Retactorles and BlII1c 
Ore.. In connection with • BclUah 
holdlna compahy. Mainealum 1i!lek
tlon, LH .. which ~h an q:ree-
ment With I. G. Parbenlrnluatrie 
obtained the rights tq UI. __ proc:
ess to produce magnealum. 

"'BMBU~ 
Obeerven quickly pointed out 

\bat BoW Chemical an.d other films 
conlrollect b).' the Mellpn fl!omJlit 
have been indicted by a fecleral 
i'rand JUl')t for conaplracy to pre
vent maanealum production In the 
co ... ntr)' - thro .... h an .. reemen~ 
with 1. O. FarbonlndUMrie. 

Bulo )fqn.eJl.um ~d ~e &elV
ernment it could produce 12,0Q0.Q00 
pounds ot ttle Vital material an· 
I'ualty, prior to II ... ln, the ,;0 .... 
000 contract C)n ADJUst 13, 19U. 

Dell"", .. f....., .. of 
$bIa eo ....... oaJ7 Dille per .... t 
of "the plOd ..... watt. .... 
(!Omp.iete4 tAt aate.. aeco to 

• aae ooIaIn.It6N. 

iji"= 

SAN FRANC! r 

CIR 
~ItIL 6,/712 

U. S. URGED TO 
BUY PERMANENTE 
OUTPUT AT COST 

BY RUTH FINNEY 
The New. W,"hln,toll Corre$ponrlent 

WASHINGTON, April 6.-The Truman committee has 
I recommended acceptance of Henry J. Kaiser's proposal that I 
I the Government buy a)) the magnesium produced at his 
Permanente plant until the company can reduce production 
costs sufficiently to sell it commercially. It is costing Per-

I manente 23 cents a pound to produce' 
Its magnesium, whUe the market organized labor. It was pointed out 
price Is 22 cents, the committee said. that the juI1sdlctions of vaI10us 

The committee pointed out that craft unions over particular types 
the Kaiser venture is a private one. of work seI10usly slowed prOduction 

, operated with an RFC loan, and that and increased c05t.~ considerably In 
'it can't, therefore. afford to produce SOltU' phases of the work. particu· 
I for the open market until It Im- larly fitUng of shlP6 after launching. 
Iproves its process sufficiently to cut No Work Restriction 

: C05~~ view of the need tor mar- "The proposal was made that 
, neslum," .ald the report, "and the yarels employ members of the varl-

tact Permanente has proven Its OUs crafts In an agreed upon pro
ability to pro due e the metal, portion, but that once employed, 
though at a COlt making com mer- there be no rigid restrictions on the I 
clal operation Impossible Imme- type of work the individual employe 
dlately It has proposed to the might do. This is particularly fea
Gove~ent that It contract to sible in sWpbullding where all me-
buy all ~ ~etal produced chanlcs receive uniform wages. 
at Per nen at the nut-of· "The lIubeommlttee believe. la-
pocket cpu. reasnnable depre· bor'lI organlzatlonl should seriously 
dation. but with no profit, and on consider all luch propollab aimed 
the bastll 01 lIuch an acnement at reduclnr production COllts be· 
lIubject to cancellation on 48 hoUrs' ~Jtulle it II only by reduclnll' our 
notice. fosts by more efficient methodll 
"Permanente officials told the sub- until they are in Jlne "'Ith those in 

committee they would immediately the rest 01 the world that we can 
proceed to complete all units of the hope to utilize these tremendous 

I t d 
t the into operation production laclUUes after this wa 

p an an ge m and keep their thousands of e • 
using the process as proven to pro- ployes worklnr." 
duce magnesium, meanwhHe con- For the less satisfactory produc
Unue their work on improvements tion record of aircraft the committee 
ll\Jhe process to lower coets. blamed a poor job of over-aU plan-

Will Aid Production nlng bY' the armed services and the 
"permanente officials told the Iiub- OPM, not yet corrected by the WPB'1 

that the Government accept the Per- Not Onlnr FuU Blast 
Itllmente proposal and 15 confldeot The committee said that faclUUes 
hat It wm relult In immediate pro- of 5ubcClntr~ctors llo supply "Ita I I 

ductton In large quantities of this parts for aircraft were not eXpIlnd.ed 
jnetal so urgehtJy needed for the war raPidly enough at the start ot the 
effort." . building program. and that as are· 

The committee said It was con· suit. shortages In critical Items have 
vinced that the Hansglrg and Doer· made It Imp06R1ble to operate assem
per processes are both simpler and bly lines at full capacity. 
more economical than the ferrosUl· "Rather than work trained crews 
con and English pI:ocesses for pro- At top speed until mAterials are ex
duelng magnesium. . hausted and then lay men oft tor a 

The report was signed by Sena-: few days. with probable loss of mo-
ors Kilgore, Wallgren and BaU, and' ra]e and trained mechanics. the alr

'Was approved by Senator Truman, craft plants have simply refrained 
chairman of the full commlttec. from turning on fu\1 pressure for 
These senators visited the Pacific peak pJ'oduction, which was their 
Coast recently. Their report covered Wls~st course," the committee said. 
production In aircraft factories, In I HoweVer, Individual workmen, 
West Coast shipyards, guayule rub- unaware nf all the facts but know· 
ber. the labor situation In general' j Inll' the plant wall not operatinr at 
and West Ooast defense installa- full capacity. hal'e charged a de-
tions. liberate 'slowdown' existed, and 

Welt CoaNt Better tbelr torles have created public 
West Coast shipbuilding Is much uneaslne . Actually, every eltort 

more satisfactory than West Coast Is being made to break these 'bot
aircraft producti.on, tHe committee tlenecks' and the subcommittee Is 
indicated. Of shipbuilding it said: I hopeful that a.aembly linea will 

"The subcommittee wal mllst loon be able to operate at peak 
favorably Impressed with the pro. capacity." 
ductlon job belnr done In the four As to labor In general the commit-
Ihlpyards visited on the West tee said: 
Coast. Alth01lll'b euet production 'Tn every defen e plAnt viSited the 
figures cannot be PUbUahed'j.he subcommittee dlsclIssed labor rela
rate at which ships are belne lit tlons problems with the executives 
In hure yards which were ud In view of the pre ent widespread 
nats only a year ago II truly a al· Idemands fol' modiflcat.ion of the 40-
lng, and provldell an exam pI of hour week. the subcommittee be
the beat tradition In American In- lIeves it worth whUe to report that 
dWitry. only one of several score oxecutlves 
"'rhls comment applies only tb the I Interviewed suggested that length

yarels visited, as the subcommittee ening ot the work week would in. 
cUd not have time to visit all rards. crease production. 
There Is considerable differe~e In Mostly 48·Hour Week 
efficiency between y,rdB, and there "lIlmployea In neatly all plant8 
Is reported much room for im.,rove. were working a. 48·hour week and 
ment In some of them. comments of several executlve& indl. 

Forestall S"ortarctl cated that the overtime pay tor the 
"Management was worried about eight hours over 40 was figured as 

possible shortages of steel plate, but part of weekly ean1ings and that it 
prOduction baa not as yet be~l1 serl· It were eliminated. it might be nec
o08ly affected, and the builders were essary to increase hourty rates t.o 
making every mOve pOIIIible to fore· provide approximately the s a7 
stall any such development. weekly earnings." 

I 
"Labor relations in the plants vis· 

lted were excellent. One suggestion 
was made which the committee be· 
lIeves should be studied seriously by 
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most tlacran'i 

pI'ofitee DC to 

be 'Jtven a _uhl.. 11 airing me 

time when Senator Hal"rY Truman's special, 

commlttea JavestigaUng national defense has a 

fUI·ther loeIl at the atfalrs ot ""lis Magnesll~' 
~ Cleveland, 0" operating co Ipan, now bofld

lug a $61 mUllon magnesium plant Dear Las 

Vegas Nev., using the gove lment'. Def.se 

plant Co oration money. A ub-llommlttee of 

IItJUaU)1's under Man C. Wallgl'en ot 

bad a prellmlnal'Y look at the Bailie 

layout several week. ago. Wl\al 

verett Vol 

Magnesl 's 

the senator!! 

round ther WII evi41ence tbat tile company. on 

an ol'lglnal nvestment c.r '1i0,100 to prove .tnag

neslte ore d osite claimed from the publle dpmaln 

stands to mea pos Ibl, $280.000 per y roy-

9111e8, plus" I)Osslble ito,OOO per year 0 ting 

fee for the next 30 yeats. 'nce the COIllmlt

If:>e's label of "flagrant war pr iteering." 

The story behind Basic M~eSlum, Ine. Is an

othel' ot thOle romances of bit business, rivaling 

1D eOl11e relpeets the Truman mmlttee's urrent 

disclosures the I. G. hr~nlndustrle, or Ger

man dye a mpts to cont.rol .Yllthetic rub.,.. de

\'elopment Ii1 the United states. As a matter ot facl 

tbere \s en a citalJter In the Basic Magnesium, 

that leads baot to I. G, F. controt of 

which B. III. , I. prop Mel ~ U 81" , 

defense eUlerg y, 

the Unit 8tatea h only one rna alum 

In operatlbn, a 9,000 toni p r yea unit ru 

ComPany 1Iidiand, l\lJch., 

f:>d the metal, lI,hter than alu~1\m 

and val •• as an alloy to 11\,& slum~null1 Gtl'a 

been met by Impol'ts from Europe. I 
lurglsts had really pioneered tbe 

of the metal, hilt hl 1936 a Brl Sil l 
u,. to·mIJauy, a British Elekton, Ltd" b8la n I 

ctlon of the 0 e In Eugland, UCen

under p&1enta controlled bY I O. I 

In the UnJted States tbe pat- I 

Iy controlll'd but not de oped I 
Development ('0" a holding com

Comp¥ly or 

I 

In Alll8rJca also saw tlte I 
marnellum 4e lopment. Among 

Hanna lntere_ of Cleveland, or 

tors of eland lrpa properties ill be 

area. • Han Inter!'IJts sent en

gland tb study BtUlllh Elclctron bp-

,., 
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with a 
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plans 

fr~ 'Rags to Rldies the Ma mum Way . 
~ <:'al~~Most Fragrant War Prof;teeri~g~~ --

BY PETD EDSON 
SN'VIoe Wubfnaion Con'eIIPOlldeDt 

qrant attempts 
be given a W,aIIlm:~m 
. Tnlman's sp4~I1'~'t!!oImn1lt1tee 

her JOok',~ajt~.~~~:~~ eland, L 
million 

Las Vegas. " ing the 
~ant Corporation Iftolney. A su""~nDlit1~ of sen-

rs under Mon C~ Wallgren of Everett, Washa. had 
ry look at Basic Magnesium's layout sev

alo. What the senators fOUDd there 
ce that tl)e ompany, on an orliPD81 In-

01 $50,000 to prove magnesite are deposits 
from the publlb domain, stands to make a 
$2QO,-oOO pel' year royalties, plus a »Ossible 
pel' year opHating tee, tor the next 30 

committee's label of .. ,ftftrant 

Magnesium, Inc., ls an
big business, riv g in 

"IJIIIII" committee's C!UlTebt dis-

closures on the 1. ~~~~~~~== ~mulll dye trust attem)Jta to control .sYDthetic in the United States. As a 
matter ot fact there is d a in the Basic MagnesilUJlt InD, 
story that leads back to I ... F. Gf the procel8 wbl~ .All. L 
proposes t6 use. 

W to tbe beIinn,.. of the defense the United states had 
onb' Obe magnesium in tons per tear unit 

run by the Dow Mich., wbfch ex-
t1'ac~ salt water. U. S. consum~on ot 
this metal, aluminum valuable as an alloy to give 
aluminum 'bad been met by imports from _ope. 
German really pioneered the development qJ the 
metal, but in operating compallY. British Elek~td .. 
began extensive reduction of the ore in England, llcensed to ate 
under patents oontrolled by I. G. Farb..tnlndustrie. In the Uni tates 
these patents are supposedly controlled but not developed by Mag
nesium Development Co., a holding company- JoIntly owned bY the 
Aluminum Company ot America and I. G. F. 

Other Indulltrlalists Ji America also saw the posaibllitld Of mag
nesium development. Among them w.ere the Hanna iJIIfIrasts of 
Clevelan~ for 1ean operators of coal and iron properties in Great 
Lakes 8l'INl. 'Dle Hanna interests sept eqineers to Engla~ study 
British operations, with an eye to developing the lIleaite 

deJ~iII in The resul\ wu ~ formation ot B Mag-
ne:"ulwl"~"! 45 per cent owned by the Btitfl;h who were to h the 
··Icno'wool ..... of operation, 55 per cent owned by Basic Retr es, a 

Jll!liQU111l5 company which in turn owned as a subsidf asle 
acquired the Nevada magnesite deposits-if you fol-

low oorporate daisy Chain. 

OR! plODS of Basic Magnesium called for a pll\lJt tb a _15000 tons a year capacity. Then fJle asrd ... 
dam -for zoomed. After and 

the.. the C'ti~tt~I~~r=~~~ gradua bp t , 
163 Pial" 
was atIIlOUnced 
to put- up a oent, __ In 

to put up a cent, beyond its nom 
the ore, estimated at trom $25,000 

let lor the 
year, which 
didn't have 

and provini the Pte. IlUma1Afd 

-----r 

~DSON'S ~ASHINGTO 
N I • • I 

.. 
It., 

l
operaung tee, ~r the next 3iI by tbe Aluminum Company of 
years, HenGe. u.. eODUDtte .... labftl 4mer~ and 1. 0, F. 
of "fltgl' pziofttMrtng." bt Induatrlaillta hl America 

The 8 el ItUIc lIal'- ahm !laW tbe poallblllUea of mag-
., Is another ot tho"e nellium development. Amon.- tbem 

big bUlllnesll, rivaling I were the Hanna Int.eresiJI at Cleve
ecta lhe Truman com- I land, fOI' years operatol'l of coal 

, mlttec • rent dllclosures on thfJ I and h'on propel·tlu In the Great 
r. G, lI'Ii: enlndulltrle, 01' Gel'mnn I Lakes area. Thl! H interesta 

: dYe t "Ullt attempirl to eontl'lI) !lent eniinerJ'8 to to stud v _ ....... JIi--------- lIynthl'tlc l'ubbel' development In Brltllh Eleklron with 
the United Slatell. All a matter 0: an eye to 

Undel' the contract., tbe govern
ment retains title to the plant, but 
Basic Magne.lum 1'&.11 I'J,... a 
cost-plua fiucI.f.. COlt..... fOl' 
operation and conlf,fuctton. BaIC 
Ma~e81Q11l to lYe a '300,000 
tee plna eolt tor oo..nucUon and 
englne*lng although, ~roln: 
to Senator Wangren'l Ialb-com- I 
mlttee, tbe mpany hf,Cl little or / • •• 
no cOlllltructola exp ence an.:! 
tbough tb.. Ion il to A brother, 

fllrl thfl'e III c'nn R chapter In tho.! neeHe are delPO!lltl 
Baltl Magnr~lum . Tnc .. /!tory that. reaUlt "'al the 

be ocm.tnlctlon, prellident. • 
Milwaukee II 

the 

, lead!! back to I. G, F . control of I Magnesium, Inc., 411 

thfl B. M. I. P"o' "d b the British 
I • 

I fllrnllh the 
'tion, 1111 per cent 

II' of the d~ . Rerl'aetorles, a 
ren,e the Unll'!d I conlpany wbich In 

" " .. l~J/en a W8.IIhington 1I11'1n[;' States only one magne.lllm 1 & lIuitllldlal'Y. BMle 
loon wben 8enato)' plant In Opel'Rti~n, a 9000 tons per acquired the Nevada nUla&'lllelll 

T"UlI'lAn' •• peclal eom- I year unit run by the Dow Chem- POlitI-if you can follow 
national de- ' leal Company or Midland. MiCh., ' porate daillY ebaln, 

a furthel' look at tit" J which extracted the metal from , mOE BUSINESS 

lJ::-31'1i11"11~ .. ~""m,,.'" mptlon of thl" metal. IIl'hter Orll'lnal planl at B8.IIic Mag-
Bule Marnellum, Inc, salt water. Additional U. S. 0011- 1 

a $63 million mab- than aluminum and valuable as nulum called tor a plant with a when It 
near Las Vegas, an al\oy to give alu:nlnum extl'll I modest 6000 tona a ,ear capacity. Inaton. 

the I'overnm,nt'll Dc- j hardnellll, bad been met by Im- I Then came tbe war, and the de
Corporation mono~'. porta from Europe. German met- I mandl of ma,nealum zoomed. i 

...... It<I.. of lenatorl un- I allul'gllt, had really pioneered the ~ After conlultlnl' til 4rmy and t 
Wallgren of Everett, devt'lopment or the melal, but In I the Detenle Plant Corporation, the I Genlna 

a pl'ellmlnary look at 1936 a BrlUlh operalln, company, company multiplied th... plans I Inc., 
layout Ievel'Rl British Elektron, Ltd" began ex- I'redually by 11 plua, with the I'e
the senatora tenllve reduction at the ore In I .nlt tbat contraciJI were let fOL' ton. and 

that tho l!W!and, Iicenled to operate un- I the $68 million plant wIth a cap- the lp!itIII ... ·t, 
1llveat- patente controlled by r. G. aclty of 58,000 toni of ore a yeal', Jr., ot _"'lbJiJ&.." 

1Ji.o. ~0l.,;,'" tn~n.slte enlndualrit. In the Ualte,t ~cb' wu announoed In mld- nected .e' •• ,01 
fro~ tbe puIJ. ~ ... ~G\I au Iuppoled- kuguI~ IOU. Bulo Kqneaium old,.t anel 

to ifiiike a poe- Iy n~ ,d but not lteveloptMJ bY' dJeIn't bal'l to "' a cent, be- Graduated from 
royalties, Kagnnlum Development Co., '1 yond Ita nominal coata for PI'D-
per year holdln, company jolnUy owned motion and provin, the ore, .. tl-

mated at trom '211,000 to Il10.000. 

bOArd. 



B3" PETER EDSON 
"Ona of the most lIagrant at

tempts at war profiteering 10 come 
10 its notice" is to be given a 
Washington lilring ome timc soon 
when Scnatol' Harry S. Truman's 
special committee investltnting 
national defense. ba a furth r 
look at the ~ fit • -
nesium, inc. Ian Ohio, 
(JP • ow bUllding 
a $63 )billion 'um plant 
near Las Vagas, N .. using the 
govenonent's DeJcns Plant Cor
pom money. A sub-committee 
of senattlrs under Man C. Wallgren 
of Everett, Wash., had a pre
liminary look at Basic Magne
sium's layout several weeks ago. 
What the senators fOUlld there 
was eVIdence that the company, 
on an original investment of $50,-
000 to prove magne ite are de
posits claimed from the pulJlic 
domain, stands to make a possible 
$280,000 per year royalties, plus 
a possible $560,000 per year 
operating for the next 30 
years. Hence the commltt ' 
label of flagrant war profiteer
ing." 

The story behind Basic Mag
nesium, Inc., is another of those 
romances of big business, rival
ing in some respects the Tl'umun 
committee's current di:;c10sures on 
the 1. G. Farbenindus\(ie, or Ger
man dye trust attemp to control 
synthetic rubber development in 
the United States. As a matter 
of fact there is cven a chapter in 
the Basic Magnesium, Inc" story 
that leads back to I. G. F. control 
of the process which B. M. I. pro
poses to use. 

DAIS¥ CHAIN 
Up to the beginoing of the ne

fense emergency, the United States 
h d only one magnesium plant 
in op raUon, a 9,000 Ions pel' ye~1r 
unIt run by the Dow Chemical 
Company"of Midland, Mich., which 
('..xtractcd the metal from salt 
watel·. Additional U. S. consump
tion of thi etal, lighter than 
aluminum ;rtd valuable as an 
alloy to gIve aluminum extra 
hardness, had been met by im
port. trum Europe. German 
metallurgists had really pioneered 
the de\'elopment of the metal, but 
in lB36 a British operating com
pany, British Elektron, Ltd., be
gan extensive reduction of the 
ore in England, lie en ed to operate 
under patents controlled by 1. G. 
Farbenindustrie. In the United 
States these patents are suppo~ed
Iy controlled but not devcloped 
by Magnesium Developmenl Com
pallY, a holding company joIntly 
owned by 'the AJtimlnum Com
pany of America and I. G. F. 

Olber indUJltriaJJst.s in America 
also lIaw the p08ibi1i~s of mag
nc./um develo~t. A:inong them 
were the HSl1\Ul'lilterests of C1eve
land'J.for years operators of coal 
and 1I'on ,properties ilvtbe Great 
Lake.l area. The Hanna interesf 
sent engineers to England to study 
British Elektron operations, with 
an eye to developing the mag
nesite ore deposits ill Nevndu. 
The result W(lS the formation oC 
Basic Magnesium, Inc., 45 per 
cent own d by the British who 
were to furnish Ute "know-how" 
of operation, 55 per cent o\\'lled 
by Ba Refractories, a Hanna 
11oldin, ~ whioh in turn 
owned ... subsidiary, Ba~ic Or , 
whIch ,"red the Nevada mag-
llesite d sits-if you can follow 
that corpora Ie daisy chain. 

JIo'lCE BUSINESS 
Original plans of Basic Mag

ne. ium called for a plant with a 
modest 5,000 tons a year capacity. 
Thell came the war, and the de
mands tor magnesium zoomed. 
After consulting the army and 
the Defense Plant Corporation. the 
company multiplied these plRns 
graifualiy by 11 plus, with the 
result that contracts were let for 
the $63 millIon plRnt with a ca
pacity of 56 00 Otons of ore a YC~l1', 
which was announced In mid
August, 1941. Ba ic Magnesium 
didn't have to Pllt up a cent. be~ 
vund its nominal costs for pro
duction and proving the are, e ti
mated at from $25,000 to 50,000. 

Under the contl-act, the gov
ernment retain. title to the plunt, 
but Busic Magne ium was given 
a co. t-plus fixed-fcu contract for 
operation and construction, Dasie 
Magnesium is to receive a $300.-
000 fee plu~ cost for construction 
and engineering although, accord
illg to Senator Wallgren's sub
committee, thc company. had lit
tle or no construction experience 
and though mOl'e than $1 million 
is to be paid in fee. fOl' construc
tion. engineering and arc:'hitectural 
. en'ice being pel fonned by oth
el·s. Further, If the Defense Plant 
Corporation lIouId e/lnce1 the 
contract. the govel11ment would 
have to pRy Basic:' Mugnesium $1 
million and double the royalties 
on the ore from $1 tn !I:~ n ton, 
although thc Ba<;ic Refractol'i(', 
company i now leao;ing qu, rrle 
near Las Vegas on payment of 25 
centa per ton royalty. 

AU this is what the f It Tnt
man committee will investigate 
when it open. 11 I'a 1'10 , tn \Va. h
ington. 
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BY PETER EHSON 

1 
Odginnl pluns of Basic Mag

WASIIING'U N, Apr'lI 7, "Onc nesium caJred for a plnnt with a 
II the) t I'J t t modcst 5000 tons a year capacJty. 

, no" :'grn" l'I IL'llJptS at Then carne the war and the de-
V<lf ]lI'OfJtl'erllIg to CQlOe to ilS , ' 
IOti't" is tie' WI' munds Cal' mllgneSlUm zoomed. 

(: (J) g l .''''11 U Uti IIng- Aftpl' cOllsulting the al'my! n~ the 
Pll alrll1g 0.11(> IlInp ~O(Jn whell D f e 'nl t C t. 
Senatur Han' S, T r uman's t; )l~- l' ens ... 1l1J • ~rpora I, e 
cial comm tt y. t' t" ( company multlpheci these 8115 

' I ee lIJV(,S Iga mg nu- grnduully bv II plus, with flle re-
(lOlJ<ll r!1·(eli. has II fUI'1hf'" look II th t • I t J t" th 
. • Stl . a con I'ae B were e Jor e III tll( aff,)'rs of BasI(' Ma tnc~ll1m, $(j'~ '11' I t 'th 't 
I 'I I . 0 ml 1011 p an \\'1 U ('apacI Y 

',11:., <- (Vl' nnd eratlng co - r "Il 000 t C h · h 
' • . , (I;) 1 ons 0 ol'e a year w 1(' p"ny no\/ hUlldlllg a !;i1i3 mllllOn d' - 'd A' t 

. . I was an OUTll'e III ml - ugus 
~'l~;.~l~,'~~':;, I:h:n~;~~:~;l:'~~t~e~):~ HJ41. ' 

Basic l\iagne ium didn't hal'e fen' Plant Corpol'atioll money. 
to Ilut UI) a ('ent, beyond its A :Hlb-(,OInrl11ttCl' {,f senators un-
nominal costs for promotion and ciel' 111011 C. Wnllgl'f'1l or F;\'crett, 
proving the 01'1', estimated at WaBh, had a preliminary look at 
hom $~5,OOO to $50,000. Basic Magnesium's Iflyout Ii \'C',\ I 
Under the contract, the go\'w(,l'ks Hgo. 

Wllat the scnatOl's fOlilld thel'e ernm('nt reta ins title to the plant, 
\\ a t:videll<lc Iha( the ('ompany, I but Basic Magnesiuln was ai\'en 
on an originnl investment of a cost-pI eel-fee C'ontrac!t for 

opl'rution nnel consh'uction, BaSIC ~ 50.000 to Ilrllve magnesite or!' r 
l\Iagne.lum I. to receive a "~OO,-clcllosit elailJlec/ from [he IlUb- • 

lil' domain, stands 10 make a 000 fee pIllS cost for construetinll 
possible.2RO,(lOO per year roy- une! ('ngill('cring nlLhough, accord-

ing to Sl'nutQr Wallgren's SLlb-

I
' 

alUr' , Illus II rlH.~ 'illie $5(iO,OOIl !'Ommitiee, the company had I iWe 
JII'r Y!'31' olwratillg fp(" rOl' the 

01' 110 t'OhstMH't1on pxpel'ie ond 
11(' ·t :III Yl'i:U·S. Hr'I)('e the !'om- tl I Ih $ 1 'II' . t 

' , 10Ilg I mOr~ nn ml I 15 0 
tnlU('e s lab!'1 of "flagrant war b 'ct ~ f I I' 
Ilrof'IIC'I'I'ing.'· l' POll II ('(,. 01'. COilS rU'ctlon, 
TI t b h' dR' M englllC i !{ find nrchltl'rtudl sen'-

. H,' S ory (In ns~c ""agnes- ices b('in 1 erCQl'med by 0 hers. 
lUm, Inc., Is ~'lOth : 01 th~se :0- FIII.thel', If the Dpien e Plnnt 
mUTlces oC big bU'"IIIC S nvnlrng' , 
. '. . , , CorporatIOn should cancel1he ('011-
111 some respects Ih(> Trum~'1 com-

" . .. Iraet, the go\'ernmC'llt wOlllcl ha,'c 
IIllttces C'uITel1l dIsclosures on the lB' 1\1 ' $1 'II' 

, . ' . 0 Jl Y a.!C' 'ognE'Sll1m. ml Ion 
r ( •. Farbenllldustrle. 01' Germnn and Cloublc the royalties 011 the 
dye .trust nttC'lnpls 10 t:ontrol SYI1-

j
' 01'<.' from $1 to $2 n t011, although 

th ~Il' n~bbel dov('lr'llllwnt in the Ihe B~ Ic nl'frnetoril'/l compnny i 
Unlled Stuks, '. 

, . noV! If!'U.IO(l' quarries nl':U' L[l 
As a ma.tt r 01 rnet Ihere IS even I Veg., CfJ~ pllyment of 25 (,l"nts pr 

n ehllptel' III Ihe BOllI!' lVfngnesium, Ion 1'0 f . 
I !lC.: slory Iho t lead bnck to. I. A II thlll wh~ the full Trl! 
G. F. con trot of ttl ' process wI Ich Jnan committee ill investiaat 
n.M.1. propo ~ s 10 use. when it op n henrjngs In WUsll 

I Inglon . 
I]p t6 til(' beginning 01 the de- J 

fl'lIst' ('merglllC'Y, the United Statcs 
had only 01le mugnc il1Tn plnnt ill I 

oPC'l'ntid, u DODO tons PCI' yc>al'! 
unit I'un by Ih Dow Chemical/ 
( ompdny of Mldlancl, Mich., which 
C'x[l'ncted the' mClnl f!'Om snIt wat-
('I • 

Addiliolllll U. S. consumption of 
[his met»I, lighler than aluminum 
ane! vDlunble HS un ulloy to give 
aluminum (xtl'll lUll'dncss, had 
(lcrn met (lY impol 'ls fl'nm r~u
mpe G rman metnllurgists had 
really pioneerl'd thi' dc\'clopmE'111 
of til{' metal, but ill 1936 a Briti h 
Jpernting cumpany, Bri [ish Elek
Irlln, L[d .. beglln cxt£'lIsi"c redm'-
lion of tlfl' orc in EnglulId, licE'ns- ' 
"d to Opl'r'l t(! 11lICIl'r patents con-I 
lrol1ed by I. G . FUl'bl'ninduslrie, 

1 n the UJlitl'd Stu tes lfH'se pat

IT" . R, 19" " r 41ft 
A .. .... , UK. TI".!.u~.DE:r\'WCn.AT 

., 
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Behind The Scenes In Washington 

Rags to Riches the Magnesium Way 
Is Called "Most Flagrant War Profiteeringl/ 

BY PETER EDSON 
NEA Service Washington Correspondent . . 

• WASHINGTON.-"One of the most flagrant attempts at war prof
-1 ring to come to its notice" is to be given 11 WllshiDiton airing 

orne time soon when Senator Harry S. Truman's special committee 
nvestigating nallonal q ense has a further look at the affairs (If Basic 

Ma~ ium, Inc., Clevelnnd 0., operating company 
n " on magnesium plant near 
Las Vegas, Nev., using the government's Defense 
Plant Corporation money. A sub-committee of sen
ator'g Ullder Mon C. Wallgren ot Ever~tt, Wash., had 
a prelimilJary lool, at Bnsic Magnesium's layout sev
eral weeks ago. What the senators found there 
was evidence that the company, on an original in
vestment of $50,000 to prove magnesite are deposits 
claimed from thc public cJomnin, stands to make a 
possible $280,000 per year royalties. plus a possible 
S560,OOO per year oprraling' fee, for the next 30 
years. Hence the committee's label of "flagrant 
war profHeering." 

Edson 
The story behind Basic Magnesium, Inc" is qn

olher of those romances of big business. rIvaling in 
some respects the Truman committee's current dis

closure Otl thc I. G. Farbenindustrie. or German dye trust attempts to 
conll'Ol syntl~tic rubber development 111 the Uni1ed Slates. As a 
mutter of fuel there is even;, chapter in the flaslc MagneSium. Inc., 
story that leads back to 1. G. F. control of the process which B. M. I. 
proposes to use. 

UP to the beginning oC the dc1el1sc emergency, the United Slates had 
only one magnesiulll plant in operation, a 9000 tons ' per year unit 

Hill by the Dow Chemical Cornpilny of Midland, Mich., which ex
trnctC<1 the metal from salt wnter. Arlditiomtl U. S. consumption of 
this metFll, lighter than alumlJlum and vcrJuable as an alloy to give 
'lluminum extra hardness, had been m~t by imports from Europe. 
German metallurgists had really pioneered the development of the 
'TIelul, but in ]936 a British operating ('ompany, flrilish Elektron. Ltd., 
egan extensive recJuctio11 of the om ill J~ngl[lnd, liC'cnsed to opemte 

Jndpr pntcllt!; controlled by L G. FOI'bpnindustrie. In the UnitQd States 
hese n{ltents are supposedly C'ontrolled but 110t developed by Mag
wliiulll Devp.lopmcnt Co., II holdmg comp[lny jointly owned by the 
to.l11minum Company of Amedca and I. G. F. 

Other industrialists in America also $aw the possihilities of mag
lesium dc\'C'lopm~IIL Among them were the Hanna nteresls of 
. lcvl'lalld, tor ye;lrs opcl'alors 01 coal and lroll properties the Great 
.. akes al'ea, 'rhe ITnnnll interests 5el11 cngineers to E:lgland to study 
:3ritish Elektl'ull OPf'~~tioJJs, with lin eye to dp,voloplng the mSillusile 
Ire depo it in Nevadll. The result was the formation of Basic Mag
lesium, 'lnc., 45 PCI' cent owned by the flritish who were to furnIsh the 
'Imow-PoW" of operation, 55 per cent ownecJ by Busic! Rcffactorf s, a 
ianna holding compnny which in tUl'q ownl"d as a sub~idinry, Basic 
)les, hich llcquired the Nevnda magnesite deposits-if you can fol
ow that corporate daisy chain. 

ORIGINAL plans of Basic Magnesium called for a \.llant with 8 

modest 5000 tons R year capllcity, Then came the war, und the 
demands for mugneslum zoomed. AHel' can ulting the Army and 
the Defcn~e Plant CorporatIon, the company multlpiled the e plam 
gr(ldually by 11 plus, with the re~IJll Ihut contracts w re let for the 
$63 million plant with II capadty of 56.000 tons of are a year, which 
was announccd in mid-Augu t, 1941. Bnsie MHgnesium didn't ha .... l' 
to put up a qent, beyond its nominat costs for promotion and vrovm, 
~ ore, estimdtej at from $35,000 ~ $50.000 • . 

IItS are Stlpposcdly controlled butl • 
JOt ciC'v 10JlNI by Mil 'lIcsium De-I • 
"elopment Co, 11 holdmg company 
1n intly ownl'd by tile Aluminum 
~om)lany of Am .riell und 1. G. F. 

EDSON/S WASHINGTON COLUMN 

I'~ Rags to Ricl~es the Magnesium Woy 
Is Coiled "II ct Flagrant WrJr Profitecrinn" 

UP to the beginning of the r!efensC' <'me.rp;pncy, the Unlfl'n Slntl'!1 hn~1 
only one mngnesium plant in oper, IJun, a 9000 10ns pf"r yeDI' Unit 

run by the Dow Chemlc:!1 Company or Midland. Mich., whieh e _ 
tl'(lctl'd thl' metal 11'0111 salt w'ltpr. Additionlll U. S. con umpUpn of 
this metul, lighter thon aluminllm ond valllable liS nn alloy to give 
Dl!1;nUm extra hardness, har! uef'1l met by lmporlB from Eurupr> .• 
CI.' an metallurgists had really pion H ("l the development of tI,f' 
mt' I, but In 1936 a British opel'aling r'o lllpllny, British EI('I \rpn, 1.111 , 
lH'glln extensive rNilwtion 01' the III III J~ Il " l n lld, Jicens('d Jlernt 
IInder pl1tents controlled hy L G. I"r rl)llHlllh [ric. In the United Stulr 
11w. pnt nts nrC' supp.0sedly ('()Ill! o)It'd I.ut 1I0t developl"d by 1\.1 , f; 

Oth('l· IneIll. tl'i 11. Is in Amedca 
also snw the p!l!';slbi1ltll~' of mag-, 
nl"sinnl develol ment. Among them 
weI'! the flmmo in1t'rests of CI vp-

,lllnd, fOl' years OPC\'CltOI'S oC coal 
and iron properl ie. ill [he Great 
Lakes area. 

The Hanlin int "cst sent engin
C'('rs to Bn 'lan(1 t I sludy British 
I'.lektrolj OJ) ration" with an eye 
to drr' loping the m.,gnC'slt~ pre 
dep Ltc s in N('\'( dn. Th(' rl!jUlt 
wns the lormation IIf Bl ic Mpg
nesiutn, I'll' .. 45 PCI' r'ellt owned 
by [hl' I.lllti.h who we"e to furnish 
the "knuw hIJw" of "pel'nlion, li5 
)X'I ' cent owneci by Bask ReCrac
tOI' icll, a Hann,1 holding company 
whil'h in turn owpeq as U flubsi
eli r.ry. Sas.ic Ores. ich acquired 
Ihe Nevada magnesJte deposits-
if you can follow t1wt orporatl' 

8Y PETER F.,,5;0:,\/ 

• fNG1'flN.-"OrH'o of 111(' mO,1 flllgrant n1tf'ml'lts at wnr prof nes '? Dev lopn1ellt ~o., a h. dinl{ ('(JI.)I~'..rlY jointly ownffi hy ti l 
I p('ring til (',mit' 1f, 'il m.I1('(" is I i.J .. giVI n n W:Jshilll:toll ail ing A III mum Com.p[l~IY o.r A"'('I'I~~ and l. ( •. F. . . n 

rom 'Ill1£' ,(Hill wlWIl Sl'nlltor H III Y So "'/'IllI1nll'l> . pP('ial I'OI/Hnittl (~ slnahsts m Am(>T'H'U 1I1!'iO w the posslhllll~!'~ ,~t ,m. , 
Invl' g ling n:tlionnl dr>fL'1IS1' Iwn II [, ·tIl!'!" IOI"~ nt till' allnlr" of Ba_it ne lum d opment. Among th were the Han~1D mh I Gt.'l, "f 

M " I (1 1- . Cleveland for yeurs operntor of COllI nd Irotl propertl s in the I. t r' J P'llf _~lIi~, 11('., • 'Vt' .,ncJ, (J. , olWrnllllg t'ompallY Iokes ' Th~ Hanna Intercsts nt (>n meers to gnglElIld to d.' , 
now bUlldlllg CI $(.3 mrll'{Jn Jnngn('sium plnnt Iwa, )i " a erafons with an l' to developing the 'tt 
LrtR Vega!!. Ne,v., u illg the g!Jvernml'nt's Deli'Il, (' II P 'The result w s 1he formation at B Mag-
l'Jil~t COl'J,Jol'ntlorr money. A SUIJ~t'ommi1tee of sen- ~:~ ce~t oWf,led by the British who were to f nish the ' 
ntllis r,n~er Mon C. Wall~l('Il fir TW;'If·t,t, \Va_h., harl "leno oper;:)tion, 55 per nt pwnrd by Basic Refractories, n I 
~ '~'(!I mlJ:al'~ 1001 ot Ba. IC ~llgllrsllJrn R loyollt Sf'V- Hanna holdlng company which in urn ownc:d os a SuhRidlary, Us I 
l r .. 1 w?eks ,lgO, What 1Il!! srmntol's fOl~fI~i th?rl' 0 hi h 'ulr.d the Nevlldn mngn ito depo .. ltrJ if you cnrt tol-
W:,fl f'vJcll'llC'c thnt Jhc company. on an ol'Jgmal 111- res, w c aeq ecJ' I •• 
v('!';tmPllt of $fiO,OO(l 10 proV!' mngnp.sil(' on' rlf'PO its low that corporate tllsy C 1U1I1. 

c'lliir~lP(1 fl:om th.· 1I111llie domllin" SliJnds to nlllkc a ORIGINAL ploiy; or, a"ie l'vhgn(,~t1m (':Inri! ror n 
Jlos~lhl,· <2f1U,U()O p('I' Yl"or toyalhl's. plus po IIJI£' 'lIodest 5000 tMs a . ' T11en C3m tl 

I daisy ('hntn. 

Sifir;O,(JO!J per year opt· I nli.lIl! r e, for the next ao rlemands tot 11lagnesium zoomed. :tor I:~~l~~~;~i;';d"---
Yl',IiS. l1enc~' tI,~e cornmll(f'(!'s lohcol or "tlogrnnt the Defen ant Corporation, the __ ..... _I.J1.~ 
wnf' prnflteerlllg. grndu lly 1 "l •• witb tbe QIt thai cantt'84ll",,,,t'q 

Th story behInd Rosie Magn 'dum, Inl!., is nn- $u3 m ion nt wtth a .. clot 56,000 
otiWIT of tltol'e Tom nces or bi~ bu ineSlJ, rl aling In w S D in J4..AiljUst, 941. Bu Ic MU.f1C~i."1I 

- orne rl'spC'C'ls tile 'Truman-commlttee's euner1t dis- to put up a Cett beyond I nomiuo1 co ttl tor prmTloUn,n 
1. Ci j'lrbenilldustrle, or German d)l1 truat nttt'm}Yts to tht ore eaHn tiled at 1,'onJ $25,IIUO ttl $110.000. 

cpnh 01 II II fi ! Imber- development In the United Stutcs~ As 11' , 
m.ltk, 1,1 f ~ t II ( I. even a chapter In the Beste MalPJeSjum, Jnc., 
t :; tI, tit, Ii L.ll k jQ 1. G F. control 01 the pro('~!lS which B. M. J. 

, I" "1,0 ( til 11 p. .. .. 

Ed"nn 
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vealed In Senate Probe 
EDIIM)N $ICE B'V'8INESS 

Dally Herald Qriginal oplans of Basic loIag-
\V88ItIngton ~ n~um called for a plant with a 

WASHINGTON, April 7-"OIIe modl!St 5000 tons a year capacity. 
of the most flagrant attempts at Then came the war, and the de
war profiteering to come to its maud'!! tQr magnesium zoomed. 
notice" is to be given a Wa!'lh.. Afier c~lting the Army ana 
ington airing some time BOon Defense Plant CorporatlOl\. 

I 
when Senator Han:Y S. 'j'ruman'S ~any multiptled these 
national defense hu a furtber lOOk ntf gtacblatA!d by 11 plus, with 
at the affairs of r&IUU that contracts were let 
IS\O~, lnC.. !Ge.Y$, 1he f63 miUlon plant .It~ a 
ding company noW tiullding a $68 city of 56,000 ton'!! of ore 
million magnesium plant near Las a year, whicb wall announced In 
Vegas, Nev., using the 'IOvem- d-August, 1941. BasiC Mag-
ment'. Defense Plant corporation hpn didn't have to put up a 

, money. A sub-committee of ~ c t, beyond its nominal costs for 
ators under Kon d. Wallgren -. tJ DftOtlon and proving the ore, 
Everett, Wash., had a preliminary • '"-ated at from $25,000 to $50,-
look at Basic MagneSium'. lay- ~ • 
out several weeks ago, WI\,t pte ~r the contract, the gov
senators, found th~e :waAI eVi- e .nt retains title to the plant, 
dence that the compant, on an t ~"8ic Magnesium was given 
original investment of $5O,QOO to a cott-plus fixed-fee contract for 
prove magnesltA! ore deposita 0):'3raUon a.nd cortlltruction. BUlc 
claimed from the public .doma1n, Kapeslum i8 to receive a $300,-' 
standS to make a possible $280,OOtJ 000 f'~e plus cost tor constructiOn 
per year royalties, plus a post- and engineering althOugh, accord~ 
ble $1S60,OOO par year operating ing 0 Senator Wallgren's Bub
fee, for the next SO years. Hence C9m ittee. the company had little 
the committee's label of "flagrant at n Qongtruction experience and 
war profiteering." tIIou I more than $1 million IS 

The story behind Basic' Mag- ~ paid in fees for construc-
nesium, Inc., is another of those Uon, rtgineerlng and arcbttectur
romancea of big busln.... rivaling at services bejng performed by 
in some respects the Trwn/Ln com- othe . ll'9rther. it the Defense 
mittee's current diI(ltoa.res on Ute Plan COrporatlon should cancel 
Y. G. Farbenlndustrie, or German the cqntrapt. the government 
dye trust attempts to control syn- wou~ have to pay Basic Mag
thetic rubber development In the nesi 1 $1 mlllion and double the 
United States. As a matter of roya ieB on the ore from $1 to 

, $2 II. ton. although the Basic 
fact there is even a chapter In Retr tories company il now 
the Basic MagneslUQl, lru:" story leaat~ quarries near Las V_e 
that leadJ bI4k to I. G. F. qontrol on payment of 25 cents per ton 
ot the pre .... ~ B. K. 1. ~. ' 
proposes to use. AU tills I., 'What the fUll Tru-
DAISY dIIAJN man ornmfttee wiD investigate 

up to th4r ~n* of the de- when it ~ heal'lnp tn Wash-
tense emergency, the 'Oril.ted "tat as tngtolf" 1 

had only one magnesium p)a:$it In MAG ESIUM MAN 
operation, a 9.000 totHl per year 
unit run by the Dof.r Chemical 0 ~ of the Basic loIagnesIum, 
Company of Kldland, )(job., which -t't' tup which the Truman com
extracted the metal frOm Salt nilt will probe in Washington, 
water. Additional U. S, consump- utd (l man who will be tn the 
tlon of this, meta), lighter than sjotr{ ht; Is Howard P. Eells, Jr., 
aluminum and valuable as an alloy orCI eland ... He is connected 
to give aluminum extra hard- with v.ral of Cleveland's oldest 
ness, had been met by imports ed cliest families. . . Grad
from EUrope, German JQetaUur- uated frOm WiUiams in 1911S ••• 
giSts had really plonaered tb8 de- Serv m Ohio National Guard 
ve]opment of the m~taJ, bpt 111 on . n border and In France 
1936 a Briti.sh operating con:many, with t1 bow Division ... Rose 
British Elektron, Ltd., began ex- frOm ee d lieutenant to captain 
tenBive reduction ot the ore in of fl d tartillery ... Saw act:on 
England, lIeeNled to operate un· ~t ~ 'ne,frlarne, St. lIihla] an<l 
der patents eontroUed by I. G. Argo eo: • Joined Basic DoIO-' 
lI'arbenlnduatrta. In the United 

~~~;e:o~!~ecr~~~~o~~e:f:;d ~~te ~~' f~:mT~~:;·'B~~l/::~ 
by MagneSium Development Co .. fractori_, Inc., In 1941 .•• B:e1lI 
a holding company jointly owned Is now prestdent. • . A brOqter, 
by the Aluminum COmpany ot Samuel Eells, is vice prestdent; 
AmO::; ~1~1:;; in """'rica· .. Dan P. Eells of Mliwaukee 18 
a]so ow the ~bllities of m _ chairman of the bOard. 
nmum cteveJopment. -MnoDJr _ ...,,-
were the HanJia Iftt~reat.l ot Cleve-
land, for years operators 0{ i»&J 
and Iron proP41Uee in the 
Lak.. area. TIle ~ sq 
esu -.at angIn"" to lln21aact ~ 
stucSy British ElektrOn op~ttO •. 
with an aye to deye)optn, 
magn8llte ore depoelts in NI 
The result wu the fOrQU1~ 
Baelc Karnealum, Inc., 41 t 
owned by the Britilb whO 
to turnJalh the ''know-hOW'' of op
eratiOn, M per cent ow.ned by .... 
sic Retractorlea, a Ba:nna -.b*
ing company whicb in turn .,... 
as a .ubildl"ry, Baalc Ojef! wNch I 
acqlJlred the NeVada II 
dep08ftAl-ff you can f~ t 
corporate daley chain, 
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Riches the Mq,gnesium Way - > 
Flagrant War Profiteering" 

BY PETER EDSON 
NEA Service Washington Correspondent 

W ASHINGTON,-"One of the most flagrant attempts at war prof. 
itecrill& to come to its notice" is to be given a Washington airing 

!!ome time Soo\1 when Se~tor Harry S. Truman's special committee 
investiGating national defcnse has a further look at the affairs of Basic 

I ' ., MngrlE'sium, Inc., Clevelond. 0., operating company 
,t. now building a $63 rpiUion magnesium plant near 

Las Vegas. Nev., using the government's Defense 
Piant Corporation money. A sub-committee of sen
ators under Man C. Wallgren of Everett. Wash., had 
a preliminnry look at B!ls~AjIPA'lium's layout sev
eral weeks ago. WhDt the senators found there 
wns evidence that the company, on an original in
vestment of $50.000 to prove magnesite are deposits 
claimed from the public domain, stands to make a 
possible $280,000 per year royalties, plus a possible 
$560,000 per year opprating fee, for the next 30 
years. Hence the committee's label of "flagrant 
war prOfiteering." 

Edson 

The story behind Basic Magnesium, Inc., is an
othcr f those romanrcs of big business, rivaling in 
some respects the Trumon committee's current dls

clo~ures on the I. O. Farbenindustrie, or German dye trust attempts to 
control synthetic rubbcr development in the United States. As a 
matter of fact there is even a c1wptcr in the Basic Magnesium, Inc .. 
story that leads baclt to 1. G. F . control of the process whiCh B. M. 1. 
proposes to use. 

Up to the beginning of the defense emergency, the United states had 
only one magnesium plant in oper:ltion, a 9000 to~s per y~ar unit 

run by the Dow Chemical Company ot MIdland, MiCh., which ex
tracted the metnl from salt water. Additional U. S. consumption ot 
this metal, lighter than aluminum and valuable as an aU"y to give 
aluminum extra hardness, had been met by imports trom Europe. 
GE'rman metallurgists had really pioneered the development of the 
metal, but in 1936 a BrHish openlting company. British Elektron, Ltd ... 
began extensive reduction of the are In England. licensed to operate 
under pntents controllcd by l. G. Fal'benindustrle. In the United States 
these patents are supposediy controlled but not developed by Mag
ne ium Development Co., a holding company jointly owned by the 
Aluminum Company of America nnd t. G. F. 

Olhcr industrinlists in America also saw the possibilities of mag
nesium dcvelopmcnt. Among thcm were the Hanna interests at 
Cleveland, for years opcrators ot coal and iron properties in thc Great 
Laltes area. Thc Hanna intelcsts scnt cnglneers to England to stu~y 
British Elektron operatiW\s. with an eye to developing the magnesite 
arC' deposit in Nevada. Tlle result was the (ormation of Basic Mag
nc. ium, Inc., 45 pet· cent owned by the British who w~re to furnis~ the, 
"Imow-how" of operation, 55 per cent owncd by BaSIC Refractories. a 
H.l1no holding company which in turn owned as a subsidlal'y, Basic 
Or s, which acquired the Nevada magnesite deposits-If you can fol
low that corporate daisy chain. 

MI Nr:APOllS, M!NN. 

I " avE' to "orry about ali broken window 
foul with Lefty In 1htre pitching!" 

______ ~~~~L- ---~----------~-

Rags to Riches 
the Magnesium Way 
BY PETEJ,L.}:D ON 
Tribune-Journal 
Washington Corre pondent 

Washing!on.-"One of the 
most flagrant attempts at war 
profitccnng to come td it.· no
tice" is to be given a Wa!.hing
ton airing some time soon when 
Senator Hat ry S. Truman's PC>
cial C'ommlttee invest.gating na
tional dcfenso has a !urthcr look 
at the affairs of Ba ic Mag
nesium, Inc., Clcveland, 0-, op
erating company now builcilng n 
$63,000,000 magnesium plant 
near Las Vegas, NE'v., 1.1 ing the 
government's Defense Plant cor
poration money. 

.A subcommittee of senators 
under Mon C. Wallgren of 
Everett, Wash., had a prelnni
nary look at Basic Magnesium's 
layout several weeks ago. What 
the senators found there was 
evidence that the company, on 
an orIginal investment of $50,-
000 to pro\'l~ magnc~ite ore de
posits claimed from the public 
domain, stands to mak a possi
ble $280,000 per year royaltieS', 
plus a possible $560,000 per year 
operating fee, lor the next 30 
years. HE'nce the committee's 
label of "fragrant \ ar profitcer
ing." 

The story bcWnd Bnsic l\lag
nesium, 1nc" is another of those 
romances of big bu iness, rival
jng in some r£'spects the Tru
man committcc's cur re Ilt dls~ 
('JO!;Ul'es nn the I. G. Fdrbcnlll
dustrlc, Ql' Germall dye trust, at-
1 mpts to control synthotic rub
bel' development in the Unitcd 
States. As a matter of fact there 
is e\ en a chapter in 1he Basi~· 
Magnesium, Inc, story 1hat leads 
back to 1. G. F. control of 1he 
process which B. M. 1. proposes 
to use. . 
Daisy Chain 

Up to the beginning or thc de~ 
fense emergency, the United 
States had only one magncsium 
plant in operation, R 9,000-ton 
p\!r year unit run by the Dow 
Chemical company of Midland, 
Mich., wl1ich extral;ted the metal 
from salt water. 

Additional United States con
sumption of this metal, lighter 
than aluminum and valuable as 
an alloy to give aluminum extra 
hardness, had been mct hy Im
ports from Europe. German 
metallurgists had really pio
ncered the development of the 
metal, but in ]9:16 a British op
erating company, Rr·!tish Elck
II6n, Ltd., began extensive re
duction of 'the ore in England, 
litcnscd to operate under patents 
controlled by r. G. Farbenindus
trio. In the United States thl!Se 
patents arc supposedly controlled 
b 1i not developed by Magnesium 
Development company, a holding 
company jointly owned by the 
Aluminum Company of America 
and I. G. F. 

Other industrialists in AJnE'rica 
also saw the possibilities of 
magnesium devclopment, Among 
them were the Hanna interests 
of Cleveland, for years opel'ators 
of coal and iron properties in tl'l~ 
great lakes arca. The Ham a 
intel·ests sent engineers to Eng
land to study British Elektron 
1()perations, with an eye to deveJ
~ping the magnesite ore deposits 
in Nevada. 

Thc result was the formation 
of Basic Magnesium, Inc., 45 per 
cent owncd by the British who 
were to furnish the "know
how" of operation, 55 pel' cent 
owned by Basic Refractories, a 
Hanna holdill/.: company which 
in turn owned as a subsidiary, 
Basic Or('S, which acquired the 
Ncvada magnesite ncposits-if 
you can follow that corporate 
daisy chain. 
Nice Businc s 

Original plLms of Basic Mag
nesium called for a. plant with a 
modest 5,000 tons a year ca
pacity. Then came the war, and 
the demands for magnl!Sium 
zoomed. After consulting the 
army and the Defense Plant cor
poration, the company multiplied , 
111cse plans gradllnlly by 11 plus, 
with the result that contracts 
wcre let fOl' the $63,000,000 plant 
with a cDpacity of 56,000 ons of 
ore a year, ,",,-hich was announced 

ORIGINAL pIons of Basic Mngnesium called for a plant wlth a 
mudest 5000 tons a year copacity. Then came the war, and U1e 

demnnds for magnc.<;ium zoomed. After consulting the Army and 
the Defen e Plant Corporation, the company multiplied these plans 
gt'ndunlly by 11 plus, with the result that contracts were let for !l,e 
Sil3 milli9n pl,mt with a capacity of 56,000 tons of are a year" which 
W'lS announced in mid-August. 1041. En.lc Magnesium dldn t have 
to put liP a ('cnt, beyond its nominnl COFts for promotion and proving 
the ore, c.3timntcd at from $25,000 to $50,000. I I 

LONG "UC~ CAL, SUN 

1 (,; klL tl. I )4~ 

Kags to Riche in 1942 

br ay .. y~~ .. ~.gnesium 
WA8HINGTON Aprli '7.-(NEAl-"One of the moat f1a.,.....t 

attemptB at war p.:onteerlng to come to ItA notice" II to be given ,a 
WMhington .. Irtn~ mme time whfln Senator Harry S. Truman 
peelal committee Inveatlptlng national defense has a further look 

at the affairs of BaIIlc Magoeillum, Inc., Cleveland, Ohio, operating eonlPIUIY now buJllIini i ,81,''','.' ..... "neilium plant near Las 
. Vee-, Nev.. 4ba aovernment' Dele,..." Plant Corporation 

11108111'. Dalsy Chain. 
A subcommittee of Senators I Up to the beginning of the 
d Mon C WallgrE'n of Ever· dt'fp.nse emergency, the United 

u~ e~ash had a preliminary States had only one magnesium 

l
e 'k at ~81c Magnelilium's lay· plant in oppration, a 9000 tons 
00 What the per year unit run by the Dow 
~~~:t~~~ra}o~~~kSt::r~ was evl. Chemical Company of thMldlantd\, 

- an Mlch which extracted e me a 
dence that the company, on to from·' salt water. Additional 
original Investment of $50

d
,OOO It United States consumption of 

prove magnesite are epolil S I h th I I I I d f m the public domain, this metal, ] g ter an a um • 
Ct:~: to r~ake a possible '280,. num and valuable all an alloy to 
~ r Yf>ar royalties, plus a give aluminum extra hardness, 

i~ • ...:/\ 000 per year operat· had hf'f>n met by imports from 
poss e'lh'V", t 30 ears Europe. German metallurgists 
~g feeth~orCC:~*:nI~~:e's latiel or had l'Cally pioneered the develop-

ence 11 i" ment of the metal, but In 1936 a 
"llagrant war pro teer ng. British operating company, Brit.-

The liory behind Basic Mag· Ish Elektron, Ltd., began exten· 
neslum, Inc., Is another of t~sr slve reduction Of the ore in Eng· 
romances of big business, r a· land, licensed to operate under 
ing In lome respects the

l 
Tru

l 
. patents controlled by I. G. Far· 

man committee's current d BC os· benindustrle. In the United 
ures on the I. G. Farbenindustrie, S tat e s these patents are sup· 
or German dye trust attempts sedly controlled but not de· 
to control synthetl~ rubber

t 
d~ ~loped by Magnesium Devplop

velopment In the United S atee. ment Company, a 1)0ldlng com· 
As a matter of tact there 1.. P!lny jointly owned by the Aluml
even a chapter in the Basic :Mag· nt1m Company of America' and 
neslum, Inc., atory that leads I c: F 
back to t. G. F. control of the • ,. . 
process which B. M, 1. proposes 
to use. 

Other lndustdallsts in Amerl· 
ca also saw the poRsibllities of 
magnesium development. Among 
them were the Hanna interests 
of Cleveland, for years opera· 
tors of coal and iron propf'r't\f's y

In the Great Lakes area. The 
Hanna interests sent englnPers $1,000,000 Is to be paid in lees 
to England to study British for construction, englnf'ering and 
Elektron operations, with an eye architectural services being per
to de~eloping the magnesite ore formed by others. Further If 
depOSIts In Nevada. The result ' 
was the formation of Basic Mag. I the Defense Plant Corporation 
neslum, Inc., 45 per cent owned should cancel the contract, the 
by the British who were to fur· Bovernment would have to pay 
nish the "know·how" ot oper~. Basic Magnesium $1 000 000 and 
tlon, 55 per cent owned by BaSIC ' , 
Refractories, a Hanna holding double the royalties on the ore 
company which In turn owned from $1 to $2 a ton, although 
a. a subsidiary, Basic Ores, the Basic Refractories company 
whl,ch acquired t~e Nevada mag· Is now leasing quarries near Las 
neSlte deposits If you can fol· 
low that corporatp. daisy chain. Vegas on payment ~f 25 cents 

Nice Business. per ton royalty • 
Orlglna] plans of Basic Mag· All this is what the full Tru· 

npsium called for a plant with a 
mOdest 5000 tons a year capacl. 
ty, Then came the war, and the 
demands for magnesium zoomed. 
After consulting tlte Army and 
the l!.efense Plant Corporation, 
the company multiplied these 
plans gradually by 11 plus, with 
the result that contracts were 
let for the $63,000,000 plant with 
a capacity of 56,000 tons of ore 
a year, which was announced In 
mid·August, 1941. Basic Magne
sium didn't have to put up a 
cent, beyond Its nominal costs 
for promotion and proving the 
ore, estimated at from $25,000 to 
$50,000. 

UndE'r the contract, the lovern· 
ment retains title to the plant, 
but Basic Magnesium was given 
a eost·plta fixed· fee contract for 
operation and construction. Basic 
Magnesium Is to riceive a $300,-
000 tee lllus cost for construc· 
tion and engineering although, 
according to Senator Wafltrcn's 
8uboommittee, the company had 
little or no con tructlon experi· 
ence and thouih mort than 

man committee will investigate 
when it opens hearings in Wash· 
Ington. 

Magnealum MUI. 
Geniu. ot the .aasic Magnesl· 

um, Inc., setup which the Tru· 
man committee will probe in 
Washfl1gton and the man who 
will be In the spotlight, is How· 
ard P. Eells Jr., of Cleveland .•. 
He- Is connected with several or 
Cleveland's oldest and richest 
families. • • , Graduatl'd from 
Williams In 1915 .••• Served In 
Ohio National Guard on Mexl· 
can border and in France with 
Rainbow Division .••• Rose from 
second lieutenant to captain of 
field artillery .•• , Saw action 
at Alsne-Marne, St. Mlhiel and 
Argonne .••• Joined Basic Dolo· 
mite Company of Tiffin, Ohio, in 
1919 .••• This firm became Ballc 
Refractorie., Inc., fn 1941. • • • 
Ef'lIs is now president. , •• A 
brother, Samuel Eells, Is vice 
president. •• Dan P. Eells at Mil· 
waukee is chairman ot th 
ward. 

in mid-August, lat, Basic 
Magnesium didn't have to put 
Up a cent, beyond its nominal 
costs for promotion and proving 
thc arc, estimated at from $25,-
000 to $50,000. 

Under the contract, the gov
erlillJent retains title to the plant, 
but Basic Magnesium was given 
a cost-plus fixed·fee contract 
for operation and construction. 
Basic Magnesium is to receive 
a $300,000 fee plus cost for con
struction and engineering al
though, according to Senator 
Wallgren's subcommittee, the 
company had little or no con
struction expel:ience and though 
more than $1,000,000 is to be 
paid in fees 101' construction, en
gineering and architectural serv-

r

ices being performcd by others. 
Further, if the Defense Plant cor
poration should cancel the con-

. tract, the ~overnment would 
have to pay Basic Magnesium 
$1,000,000 and double the royal-

• tics on the are from $1 to $2 a 
ton, allhough the Basic Re
fractol'ies company is 110W leas
ing quarries ncar Las Vegas on 
payment of 25 cents per ton 
royalty. 

All this is what the full Tru
man committee \\1m investigate 
when it opens hearings in Wash
ington. 
Magnesium Man I 

Genius of tlte Ba ic Magne
sium, Inc., setup which the Tru
man committee will probe in I 
Washington, and the man who 

·win, be in the spotlight, is 
Ho..t'ard P. Eells, jr., of Cleve
lahd. He is connected with sev
eral of Cleveland's oldest and 
dehe!>t fam!liE's. Graduated from 
Williams 1n 1915. Served in Ohio 
national guard on Mexican 
border and in France with Rain
bow division. Rose from second 

'lieutenant to captain of field 
gt·tillery, Saw action at Aisne~ 
1.Marne, St. Mihlcl and Argonne. 
Joiner! Basic Dolomite company, 
of Tiffin, 0., in 19Ht This firm 
hecame Basic Refractories, Inc" 
in ]941. Eclls is now president. 
A brother', Samuel Eells, is vice 
president. Dan P. Eells of Mil
waukee is chairman of the 
board. 
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agnes 
Hearing 
Due Soon 

By PETER EDSO 

WASHINGTON, April 9.-"One I Origlnat~la~s ~;e;:asic Mag
of the most .flagrant attcm.pts at . nesium callcd 101' a plant wi/l1 a 
war profltc£'l'mg to come to Its no- I modest 5,000 ton!! a year capacity. 
iice" is to be given R Washington ,Then the war, and th.~ de.-
airmg some time .oon when Sena- ma~ magneslUm zoomed. 

, .' After consultmg the army and the 
tor Harry S. Truman S speClal Defense ~nt Corporation the 
committee investigating national company multiplied these J plans 
defense has a further look at the gradually by 11 plus, with the re
affairs o~sic Ma~eSium, Iuc" ~ult that contracts were let ior 
Cle\'eland, IilO, 6 atMg com- the $63 million plant with a ca
pany now building·a $63 million pacity of 56,000 tons of ore a year. 
magnesium plant near Las Vegas, ,whi.ch was announced in mid-Au
Nev., using the government's De- gust, 1941. Dasic Magnesium didn't 
fcnse Plant Corporation money. A have to put up a cent, beyond its 
subcommittee.of senators under nominal c~sts for production and 
Mon C. Wallgren of Everett. proving the are. estimated at from 
Wash., had a preliminary look at $25,000 to $50,000. 
Basic Magnesium's layout several Under the conlract, the govern
weeks ago. What the senators ment retains title to the plant, but 
found there was evidence that the Basic Magnesium was given a 
company, on an original invest- I:ost-plus fixed-fcc contraet [orup

I ment of $50,000 t.o prove magnesite emtion and construction. BaSIC 
ore deposits claimed from the Magnesium is to receivfl a $300,

I public domain, stands to make a 000 fee plus cost for constrlWtion 
possible $280,000 per year royal- and engineering although, UIOrd-
tics, plus a pos.lble $560000 per ing to Senator Wallgren's m
year perating fee, for the next mittee, the company bad. llt 
30 year •. Heme the f'ommittec's no C!oDstruction experie'ne 
label of "~lagrant war proflteer- though more thon $1 ,nilllon to 
Ing." be paid in fees for construction. 

The story behind Basic Magne- eng in eel' i n g :lnd architectural 
sium. Inc., IS another of those s('l'vices being performed by oth
romances of big husinc s, rivaling er~. Further, it Ihe Defensc Plant 
in some respects the Truman com- Corporation shollld cancel the con
miUee',s current dIsclosures on the tract, the government would nave 
1. G. Farbenindu trie, or German to pay Basic Magnesium $1 mil
dye trust attempts to control SYll- lion and double the royalties on 
thetic ru\jber development in the the are from S1 to $;>. a ton, al
Ultited States. As a matter of fact though the Basic Refractories 
there is even a chapter in the Company is now leasing quarries 
Basic MagneSIUm. In('., story that near Las Vegas on payment of 25 
leads back t6 T. G. F. control of cents per ton royalty. 
tho proce:;s which B. M. I. pro- All this is what the full Truman 
poses to use. committee will investigate when it 

Daisy Chain opens hearings in Washington. 
Up to the beginnmg of the de- Ma,neslum Man 

iense emergency, the United states Genius of the BaSiC Magnesium, 
had only one magnesium plnnt IJ1 Ina,. setup which the Truman 
operation, a 9,000 tons pel' year con\n:UUee wIll probe in Washing-
1I1l1t run by the Dow Chemical lon, ~ the man who will be In 
Company of Mldland. Mich., WhiCh the dtllght, is Howard P. Eells 
extracted the metal from salt \Va- Jr.,ofoClevcland He is cunne('t~ 
tel'. Additional U. S. consumption ed WIth several oC Cleveland's ()lrl~ 
of this metal, lighter Ihan aluml- est and richest families Grad
l1um as an alloy to give alumi- uale(l Irom Williams m 1915 ... 

I
nurn extra hardness, had been met Served in Ohio NallOnal Guard 011 
by imports "from Europe. German Mexican border and 111 .France 
metallurgists had really pioneered with Rainbow Division .. Rose 
the development of the metal, bilL from aecond lieutenant to captaiIl 
in 1936 a Bntish operating com~ of field artillery .. Saw action at 
pany, British Elektron, Ltd., be- Aisne-Marne, St. Mihlel and Ar
gan extensive reduction of the are gonne ... Joined Basic Dolomite 
in England, Hcen cd to operate un- Company of Tiffin, Ohio, in 1919. 
del' patents controlled by I. G. . .. Tbis firm became Basic He-
Farbenindustrie. In the Uni fractorles, Inc., in 1941 .. Eel9?ls is 
States these patents are supposed- now president .. A IJroth~r. Sum 
ly controlled but not developed by uel Eells, is vice pre ident ... D; 
:Magnes!um Development Com- P. Eells of Milwaukee is ch "
pany, a holding company jointly maG. of the board. 
owned by the Aluminum Company 
of America and I. G. F. 

Other industria11sts in America 

I 
also saw the pOlSlbllities of mag
ne fum development. Among them 
were the Hanna interests of Cle e
land, for years operators of conI 
and Iron properties In the Great 
Lakes area. The Hanna intere t 
sent engineers to England to study 
British Eleklron operation, WI 1 
an eye to developing the m got
site ore deposits in Nevada. The 
result was the formation of B, SIC 
Magnesium, Inc., 45 per cent 
owned by the Britl~h who were 

! to furnish the "know-how" of op-
eration, 55 per cent owned by 
Basic Retractorie Hanpa hold
ing company whl 111 tum owncd 
as a subsidiary, B'sic Ore, WhlC'h 
acquired the Ne ada m gnc itl' 
deposits-if ;you can lollow thaL 
1'0rpo1'ate dHi. y ('11 ill. 

., 

r 



Ing 

.... USTIN (litiNN.) IIJIIULD 
;TUE~DAYl APnIL7. 19U 

a e 1m /jome planeJ a 
"'j e them back to Tokyo." 

p;~~~;h~N 
IN WASHINGTON 
Rags to Riches the Magnesium Wa., 
Story Probed by Truman Committee 

Washington-hOne of the mosi flagrant at
tempts at war profiteering to come io its no
tice" is to be given a Washington airing some 
time soon when Senaior Harry S. Truman's 
special committee investigating national de-
fense has a further look at the affair of Basic 
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BY PETER ~JDSON 
""\SBil\'GTU:-.I, "(jIll' 01 

th,· Jllll t llagrUll1 al 
\1'111' l,aoofitL, p ril1l; tu ('01111' to it. 

lIotirc" is to he ~[""II 11 W.lsIJII1{' 
Ion ail'in' l.<UIIJl' 1 j Jill' SUIlIl \\ hllJ 

S1'111I101' BaITY ~. 'J"IIIJIlHJJ'S 1:5J1('('. 

• • • 
Magnesium, lnc., Cleveland, Ohio, perating 'lice BUliness 

~ompany now building a $63 million 'n:tagnes- Original plans of Basic Magne. ium called 
lUm plant near Las Vega~ N. M., usmg the for a plant with a modest 5000 tons a vear 
go\'el'nment's Def~nse Plant COl'poration mo- capacity. Then came the war", and the~ de
ney. A sub.comnllitee of senators under ~on "fflands for magnesium zoomed. Aftel' con
~. Wallgren of Everett, Wa~h .. ~ad a prehm- suiting the Army and the Defense Plant Cor
Inary look at BaSIC MagneSIum s la:out sev- poration, the company multiplied these plans 
eral ,weeks ~go. What the senators found gradually by 11 plus. with the result that con
th:re wa:c; eVldence that the company, on an tracts were let. for the $63 million plant with 
ort~ll1al lI1"estm~nt of ~50.000 to prove ma~- a capacity of 56,000 ions of ore a year, which 
l1eslte ore depOSIts clauned fro~ the puhhc was announced in mid-August, 1941. Basic 
domall1, stands. to make a pos.lblc $280,000 Magnesium didn't have to put up a cent, be
per 'ear royalt?cs, plus a pos. Iblc $560,000 yond its nominal costs for' promotion and 
PCl' year operatll1g fee, for the next .30 years, proving the orc estimated at from $25 000 to 
Hence the committee's label of "flagrant war $50,000.' J 

profiteering." Under the contract, the government retains 
The story behind Basic Magnesium, Inc., is title to the plant, but Basic: ivIagncsium was 

another of those romances of big business, given a co t-plus fixed-fec contract for opel'
rivaling in some respects the Truman com- atiol1 and construction. ~ M!uwccium is 
mittee'l) current disclosures on the 1. G. Far- to receive a $:300,000 Iee plus cost fOJ' COll
benindustrie, 01' German dye trus"t attempts structiol1 and engineering although, according 
to control synthetic l'ubb l' development in to Senator Wallgren's sub-committee, the 
the United States. As a matter of fact there com pan)' had little or no construction exper
is even a chapter in the Basic Magne:;ium, ience and though more than $1 million is to 
Inc" stOI' ' that leads back' to I.G.F. control of be paid in fees for construction, engineering 
the process which B.M.I. proposes to use. and architectural services being performed 

• • • by others. Further, if the Defense Plant Cor
DoilY Ch.in poration should cancel the contract. the gov

ernmcnt would have to pa ' Basic Magnesium 
$1 million and double the royalties on the 
ore from $1 to $2 a ton, although the Basic Re
fractories company is now .leasing quarries 
ncar Las Vegas on payment of 25 ccnts per 
ton royalty, 

All this is what the full Tl'uman committee 
will intestigatc when it opens hearings in 
Washin,ton. 

Up to the beginning of the defenlle emer
gency, the United States had only one mag
nesium plant in opcratiun, a 9000 tons per year 
.un4 run by the Dow Chemical Company of 
Mid and Mich., which extl"acted the metal 
from salt dter. Additional U. S. consump
tion of this metal, lighter than aluminum and 
valuable as an alloy to give aluminum extra 
hardness, had been met by impfll'ts f1'om Eur
ope. German metallul'gists had already pio
neel'ed the development of the metal, but in 
19:~6 a British operating com pall. ', British 
Elckll'Oll, Ltd., began extensive reduction of 
the (we in England, licensed to ope 'ate under 
patents controlled by 1. G. Fal'bcnindulltrie. 
In the United States these patents are sup
posedly controlled but not developerl by Mag
nesium Development Co, a holding company 
joint1y o\lmed b ' the Aluminum Company of 
America and I.G.F. 

-

Ot her industrialists in America a Iso iaw 
the possibilities of magnesium de\' lopment. 
Among them were the Hanna interests of 
Clevelalld, for year's operators of coal and iron 
p)"()pcl'ties in the Great Lakes area. The Han
na interest sent engineers to England to study 
British Elektron operations, with an eye to 
dC\'eloping the magnesite ore depo its in Ne
vada. The result was the formation of Basic 
Magnesium, Inc .• 45 per cent owned by the 
British who were to furnish the "know-how" 
of operation, 55 per cent owned by Basic Re
fractories, a Hanna holding company whieh 
in turn owned as a subsidiar', Basic Ores, 
which acquired the Nevada magnesite d€'pos
its-if 'ou can follow that corporat£' daisy 
chain. 
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Politics 
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U. S. 

ConuPoll Il 
of the mos 

attempt at war prof· 
lteerIng to come to its notice," is 
t£l be g[\'en a Washington airIng 
ollle time soon when Senator 

Ilt11'·Y So 'I'ruman' SDl'·'ial (·om. 

Cis ,. 

r 

'>AN PI' : 

w IINGTON CAIJLING 
(A c "I 5 i:: I' II {' " • '''0 W(I.,'rillg'OII $I~fl of "'t! Scril'I' .• ·/lolIV1fd 'I('~'" 

]Iopers.) 
til{' most pessimistic pl'emfsc yet 

WASHINGTON. April ll.-Look advanced-that tankers Rre out f01' 
tor more hcadlincs before thE! fu11 the dUJ's Uon: that all oil reaching 
story of Jesse Joncs' war activltlcs East Coast must be shipped inlnnd. 
is told. Program will call once more for 

Truman committee Isn·t through new plpellnes. 1ncreaslng capacity 
1nvestluatlng Ba I c· tum, Inc.; of existing lincs. linking existing 
wlll summon morc witnesscs. Also lines. Will 5UggCSt lise of both new 
1t's been asked to Investigate entire and used pipe. This tIme OIl men 
Defense Plant Corp.-in other wor-ds, hope to geL steel priorities where 
Jones, may do 60. - needed. Pipe Iin~ might have be ell 

~ ~ functioning now If SPAB find WPB 
Jones' attack of·jlt.ters has Wash- i hadn't. stopped it last year. 

Ington gossiping. It's his first in 10

1 

,,~ 

ycars. (He was a Ho.ovcr Ilppolnte~ r"o/, for II "('u· drir'e IIr8 ill g ('011-
was f'ntrenchcci befO! e Roosevelt ar ,"'r. iOIl "I O;{ jll/"ll(lef!s 10 I'lm/; lor 
1'lvedl. rf It· fllrtl~l!f cCI",olllil's in IISf! u·here ",," 

.J~'lI'S used to laugh 0 cr 1-/iS lIot J(j~ ib/p.. • 
ci m. Now he's touchy, . hnrp, talk- 1 •• 
Itlg personalities, has broken out First returns from congressional 
in a rash of statement, denials. pulse-f ling project of past two 
Ph~ leal aUack on Publisber weeks: In O.hlo anyone who aocuses 
Meyer wa the ('lima. fhe people of being complacent kes I 
Stili unanswered by Jonc : sen-, a chance with his life. People are 

fltor Bunker'S fIrst speech on Bnsle Itrhlng 1.0 do something for war 
Magnesium: 'l'rumall committee re-I effort. They're hUmillated by de
PQrt which Raid. amon~ other things feat!; In Far East. nrc looking for I 
that Defense Plant Corp.'s contract omebody to sock. JlIst as they 
'Wit 11 Basic M!l&lle< ium "seems to put, feared, cOllgre~smcn are likely to be: 
11 premium on mismr\lll\ge:ment lind J "It." . 
incompetC'ncy" and Is "one of the 
most nagrant attempts at war . 
profit erlng" to come to its notlc . 

• 
• corl' nil )"" CS' tl'fU 1101I'(,f5 ~illcc I 

P(!(lri IJllfbor; FOllr lo.t, (III fIl II"r 
,hrcCT/(!lIed, OIlC 1:/' ill et/. 

Losses: Donald Ne Ron n"m ~d('d 
last word on war financing when 
,he took wpB Job, and got il. 

Loans to J1tUe bU.slnt'ss taken I 
awny. 

Control over houslni taken away. 
Ap]l()illlOlent of J'ubber co-ordina-

tOI' cmus him. ' 
'rhreatcllcd: His control over buy-

tng lltockplles {Jf / itielll materials 
Blnll'd of ErOIl mlc Wru1are wants il 1 

Gain: PJ'esidC'llLlal execullve ordel 
just I ~lIl'd sn. 'S lhnt Jones, as well 
as 001(,1' contl'Qct-lettlng officials. 
may revicw own contracts for ex
('(,551\' profi , poor results, That 
includes Defcnso Plant Corp. con
tracts. 

Ga!n Is likely to be temporary 
Congrc , (Jut l(J wl'l~e curb 011 
pro!its. is Hlmost certRm to nullify 
it. 

11 f) 

Attack II)' ,enntor Bunker of 
NC"llda. on Basic Ma neslum ('on
tract rna an ot re-election 
firM for hIm. 8M's pre..~idcnt, 
110\\'ard I'. Eell Jr., has been 
praising' Rep. Jnmc G. Srrug
bam as ena.torlnl tlm~er. Scrur
ham's expected to file for Bunk-
er' seat. I 

CI .. It 
Oll transportation situation Is 

black : Worse than country realizes. 
Oll men, aware of this, meet 1n 

Now York Monday to try to frame 
a trallspm:l.II"tlOI1 rOgram~6ed on 
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War Profit 
Going Higher 

J\1:agllf"siUlll Company 
IJscs US Cash 

gton-"One of tJ e most 
fIa,ran' attempts at war profit
eering to come to its notice" is to 
he given a Washin,gton airing 
ome time so m when SenAtor 

RAGS TO RICHES , 
Harry S. Truman's special com-

VIA MAGNESIUM 
\mU/.ing "ur Pl'ufill'el'ing 
\ entul'e Chnrg('d in Build

in,t: 0"" e\ nda PlutH 

,(..in! 
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~V1l..LE 1'EX RE~ 

Washinllon 
R"Jt To Riches 
Magnesium Way 

BY PETEH EDSON 
Herald WI&hlngton Corresponllel1i 

VVRshlnglol1, AJltIl 8. "One ul 

Ilh(1 most flagrl\nt utt('rnjlta lit 1\'1l1' 

prof{e I jng to come to Its l1(1th l',~ 

Is to be given n Wllshingloll ail'llIt~ 
121 some' tlmo r;oon \ 'hell Renatl r 

Harry S. TI'UnTSII'1I l'I)wdal (·(lllllldt. 
- ~----- ~---.-, 

New Magnesium Company t 
to Make Millions Out of War Peter Edson Writes: 

, 

;b B1 Peter Ic1 on 

W ton.-"One at the mo!t flagrant at 
f.4'! ts at war prOfiteering to come 0 Ita no
tice' 1s to be riven a Waahlnrton u'lng .some 
time soon When Senator Harry S. Truman's 

lb&l coets tor promotfcm lilt! Vl'I",Vlltlll·. 

__ .ted tt from ,25,000 to 
Under the contract, the .o1~el'lnDli 

title to the plant, but Basic Malnesl_ ttven 
a cost-plus Weed-tee contract. tor operatioa and 

Rags to Rich&e"'1he Magnesium Way 

+---------------------BY Pf;TI~R EDSON develOPint tl . N ...... St., Waohl"kto" Cor" pllnd.nt '. lC ma,qI}Pslt ore de-
WASHINGTON April 8-"Onc posit In ('vllda. 'rite /' suH WllS 

of the most flagr~nt attempts at [It . formation of Bo ic Mag
wa~ ~.r0.ritcering to come to its L Ihm, I~c:, 5 pcr c nt OWIl d 
notIce lS to b~ giv n a Wa h ~ht e BrJtlslt who wcre to fur. 
ington airing some time 800~ n.r· t~f' "knOW-how" of opPro
wh('n .Senator Harry S. TI'umao's ~oF: 5iJ pr'r C Ilt £IWIlC'ri by Basic 

e lllctOI'Jef, 1\ Hanna holding .. " 

1 _N J I 
, I, J ,J 
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Magnesium Profiteers Come 
To Attention of Truman's 
Wash; 9ton Probe Committee 

B P ER EDSON' 
t>!t&ndard-Eumlner Walhln,wn 

Vorrl'lpondent I 

Nice BUsinl' 
Original plans of BasIc Magnes

ium called for a plant with a 
modest 11000 toni II. year capacity. 
Then came the war, and the de-
mAnds for mai'f!e.sium zoomed. Af
ter consulting the army and the 
defense plant oorporation, the Com
pany multiplied theae plan. grad
ually by 11 plu., with re ult that 
contracts were let for the $63 mil
lion plant with R. capacity ot 56,-
000 toni of ore & year, whicb wal 
announced In mid-August, 1941. 
Buic MagnesiUm didn't have to 
put up a cent. beyond its normal 
coat.. for promotion and provlni 
tha ore, eltlmated at trom $215,000 
to $150,000, 

WASHINGTON, April 7-"Ono 
of the most flagrant attempts at 
war profiteering to come to Its 
!notlee" ill to be ilven a Washington 
airing some time Boon When 8& .... 

at or Harry S. Truman's IIpeclal 
committee Inve8tlgatln&, national 
deCenle hu a further look at the 
attalrs ot Bula Ma&,ne.slum, Inc. 
Cleveland, 0., operating com pan) 
now buUdln&, • $69 million magnes
ium plant near La. Ve8'M, Nev. 
usin&' the government's defense 
plant corporation money. A .ub. 
CommIttee of aenator. under Mor. 
C. Walll'ren of Everett, Waah., 
had a preliminary look at Bll8lc 
Mall'neslum'. Jayout .everal weeke 
ago. What the lena tore found there 
WQ.oJ evidence that the company, 
on an orll'lnal Investment of '110,-
000 to prove ma&,neslum ore de
posit.. dalmed from 'the public 
domain, "Itandl to make a po.sslb[e 
$280,000 per year royaltlea, plull a 
posllble $~60,OOO per year operating 
fee. for the next 90 yean. Hence 
the committee', label of "flagrant 
war proflteerlnl'." 

The atory behind Buic Magnell
ium, Inc., 1. another ot thou ro
mances of bl, bus[nellt, rlvaltntr 1n 
som. respect.. the Truman com
mlttee'l current dllololuru on the 

Under the contract, the govern
ment retain II title to the plant, but 
Buic Maineaium was given a cost
plue fIxed-tee contract tor oper
ation and construction. Bllslc Mag
nealum II to receive a $300,000 fee 
plu. COlt for construction and en
,Ineerlni although, Ilocording" to 
Senator Wallgren's sub-committee • 
the company had IItUe or no con
itructlon experience, enilneerlng 
and architectural .l!ervices being 
performed by othen. Futher, It thl' 
defenle plant corpora lion should 
cancel the contra'Ct, the govern
ment would have to PRY Basic 
Magnuium $I million nnd double 
the royalt[ea on the ore trom $1 
to $2 a ton, although the Basic 
Refractories company II now leu
In&, quarrlel near LIlI Veglll on 
payment of 215 centa per ton royal
ty. 

I. G~ P'arbenindullrle, or German 
dye trust attempt. to control eyn
thetLc rubber development 1n the 
United State •. As a matter of tact 
there II even a chapter In the Bule 
MllJ'nulum, Inc., .tory that lead. 
back to I. G. F. control ot the 
procos.s which B. M. I. proposes to 
U~e. 

Dalil' Ohaln 
Up to the beginning ot the de· 

tense emergl'ncy, the UnlLe<! States 
had only one magnesium plant in 
operation, /I, 9000 tons pOI' year unit' 
run by the Dow Chemical com
pany of Midland, Mich., which ex
tracted the metal from IIlIt water. 
Additional U. S. consumption of 
tha metal, lighter than aluminum 
and valuable III an alloy to gIve 
aluminum extrl!, hardneu, h!\d been 
mel by Import, tram Europe. Ger
man meiallurgl.t.II had really 
pioneered the development 01 the 
metal, but in 1936 a Brlti.h oper
allng company, Britl.h F.llf'klron. 
Ltd., began extensive reduction of 
the ore In England, Iicenlle<! to 
operate under patent. controlled 
by I. G. Farbenindulltrie. In the 
United States these patent.. are 
IUPPolledly controlled but not de. 
v~oped by Mai'f!e.lum Deve[op
ment Co .• a holding company joint
ly owned by the Aluminum Com
pany ot America and I. G. F. 

Other lndultriallllts In America 
aao law the poulbilitiu of mag
nesium development. Among them 
were the Hanna Interesu. or Cleve
land tor Yetl.ra operatora ot coal 
And Iron properties in the GreaL 
Lakll. area. The Hanna Interests 
lIent engineers to England to study 
British E1ektron operation .. , with 
an eye to developln&, tha magne.a[le 
ore deposit.. In Nevada. The re
,ult was the tormation of Bu[e 
Magne.lum, Inc., 45 per cent owned 
by the Brlti.h who were to furnl8h 
the "know-how" of operation, 15 
per cent owned by Basic Refrac
tori!'''' • Hanna holding company 
which In turn owned a lubl!ld[ary, 
Balio Ore., which acquired the 
Nevada ma,nellite deposita-it you 
oan follow that corporate dal.y 
chllin. 
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All thll'l. what the full Truman 
committee will inve.atliate when It 
open. hearin,. in WaJlhln,ton. 

.\la&,n,.lurn Man 
Genlull ot the Basic Magnes

Ium, Inc., ~etup which the Tru
ma.n committee will probe in 
Washington, and the man who 
wlll be In the .apoUill'ht, Is How
ard P. Eells, Jr., ot Cleveland, 
, ••• He is connected with sev
eral of Cleveland'a oldest and 
richest families. . • • Graduated 
trom Wlillams In 19111.... 
Served in Ohio national guard 
on Mexican bord~r and In France 
with Rllinbow Division ...• 
ROlle from .econd lIeutenint to 
captain of field artillery. • • • 
Saw action at Aisne-Marnt", St. 
Mihlel and Argonne , .• Joined 
Rasie Dolomilll Co., ot Tiffin, 
Ohio in 1919 .••• Thil firm be
(lame Basic RefralClor., Inc., In 
1941 •••• Eells Is now president. 
, • • A brother, Samuel Eells, 
Is vice president. . . • Dan P. 
Eells of Milwaukee is chairman of 
the board. 
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Riches From l\fagne ium 
BY PETER EDSON 

NEA Washington COl'Tcspondent 
WASHINGTON, April 7 -"One of the moat flag

rant attempts at war proflteering to come to Its no· 
tlce" Is to be given a Wtl!hington airing some time 
1I00n whf'n Senator Harry S. Truman's special com-
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From Rags to Riches the Magnesium Way 
Is Called "Most Flagrant War Profiteering" 

BY !'ETER t:DSOS 
NEA Servicc Washing n COtl'cspomlcnt 

WASHINGTON.-uOI.e of the most flagraJlt nttempts III war pro[
itecl'ing to come 10 its notice" j , to be given a W;lshington airing 

lome time soon when Senntol' H.lrr~ S. Truman's special committL'e 
nvc'tlgating Ilntional defense has a further look at the affnirs of Basic 

l\1'lgne.'illlll lilC. Clev nel, 0., opel'sting corn'f':tl1Y' --- - ... -'- . 
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In Washington 
From Rags to Riches the Magnesium Way 
Is Called "Most Flagrant War Profiteering" 

BY .PBTD EDSON 
NEA Service W.5h~ Corresponaent 

WASHINGTONr-"On~ ot t~e m~ ftagrant attempts ~t war prof. 
iteering to come to Its notice" IS to be given a Washmgton airing 

IIOme time soon when Senator Harry S. Truman's special committe 
investigating national defense has a 1urth!'.r look at the alTalrs ot Basic 

M"lmP.',hun. Inc......Clevelnnd. 0 .• operating cornpan ' 
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war Iil'ofltl'N'IIIS' 10 (,OIl1U lo Its notice' 
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som Um Boon wi n R -n lor Harry 
S. Trum n' sp ('\ I com mitt 0 In-
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Washingtan-(U,P')-"0ne of ,0 most flagrant atlempt~ at 
war profiteering to corne to its not! e" is to be given a ,:,ashlllg
ton airing some time soon when Seantor Ilarry S. fruman s spe.clal 
committee investigating notIonal defense has a further look at 
the affairs of Basic MaQneSium

j 
.Inc., Cleve~and, 0" operating 

company now ~ng a 1>63 ml lion magnesium plant near Las 
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IN WASHINGTON 

Rags to Riches the Magnesium Way 
d "Most Flagrant War Profiteering" 

BY [,ET~R ED ON 
NEA Sen'ice Wa bin tnn Correspondenl 

~ ASH I GTON, • One of the most agrant attempt at war prof
iteering to c( me 10 it Ilotlte" \. to bE' gIven a Washington amn.!: 

/lome t1m" soon wh n Scnator Harry ~ Truman's special committee 
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_ <:'nlC Illne . non wilcn Senntor UntTY S. Trumnn's special committc!! 
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Wa~hington-(U,p.) "One of the most flagrant attempts at 
war ~r~flteenng ~o come to its nollce" is to be given a Washing
ton al:lng Some time soon when Seantor Harry S. fruman's special 
committee Invesllgoting national defense has a further look at 
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_ "{Jeter Edson's I 
:Capital Curios ; 

-, By PETER EDSON 
Datlv "rIC' lI'a.hlnolon Corrc."oJldtnl 

WASHINGTON - "One of the most fla-
gran aftrmpts n~ wnr profill'erin to 

comll to j notjr'e" Is to be given n Wash
Ington airing some time soon, whnn Senator 
Harry B. Truman's sperlnl committee Invc li
gating nrttional defense has a further look fit 
the affaIrs of Basic Magnesium, Inc .. Cleve
land, Ohio, operating company now building' 
a 63 million dollRr magnesium plant Ilcnr 
Las Vegas Nev., using lhe governmrnt·s De. 
feme Plant corporatIon 1110llPY, A sub-com
mittee of senators Unde\' MOll C. Wallgren 
of Everelt, Wllsh" had a preliminary look 
at Ba r. Mllgnl'sillm's lnyout S vt'ral wreks 
ago, What the senatore found Ihere WAil 

evidence that the company, on an original 
lnveslm!'nt of $50,000 to pl'o\'e mllgnesile 
ore deposits r1almed irom the public domain, 
lands to makn a POSsible $280,00Q ppr year 

royal1ll's, plus 11. possible $li60,OOO per year 
,pperatfng [1'1', for the next 30 ~'eal's. Hence 
Ihe committee's lab!'l of "flagrant war 
prMIt~erjng." 
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From Rags to Riches the Magnesium Way 
Is Called "Most Flagrant War Profiteering" 
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ASIJIN( ... TON.-"0ne of the most 11<lgr.mt attempts nt war pl'of
H 'cring 10 cOlne to its notlc.{''' Ii' to bc' giv('n a Wn.hi gton • 1fI1lJ 

;om(' tllne roon when SC'llntor Harry S. 'frumall's special committec 
in\' t1gnting natiamll dd nrc hus r. furl her look flf 11H' alr"ir!> of Ba~ic 

WASHING'! N, April 8.-"one 
of e mo t f\ raut attempts at 
war prOfile rill to come to its 
lJotice" Is to be glvrll a Washi1lg
lOll airing sam lime soon when 
t!1C Truman committee invest!
b Udl national defen c has a 
further look at the atIalrs of 
Basic Mn llcsluol 1(:., Cle eland, 
operating company now building a. 
$63,000,000 magnesium plant !lear 
Las Ve ns, Nev .. using the gov-

M, 'ne.iufll, Inc., Clc\,planrl, 0., op('rafin~ rompany 
no luilnm 'i" TTllllion IT' I l iUll1 phllt !ll'at' 
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From Rags to Riches Magnesium Way 
ar Profiteering ll Ire: Called "Most Flagrant 

BY PETER EDSON 
NEA Service WashlnJl.on COITespondenL 

'\vr ASHING'l'ON,-"Ollc ot Ule most flagrant attempts 'Qt war prof
\'\' Heerlng to come to its notice" is to be given a Wa hi~ton airing 

Eome time soon wt cn Senator Harry S. Truman's pecial committee 
investigating natIonal def nse has a further took at the afTnlrs of Basic 

Magllesium, Inc, Cle\'clalld, 0., operating company 
now uild nit Ii: 563 million """an .. .-I .. ", nhmt near 
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I Rag~ To Riches Is Story 
Of Magnesium Busine.ss 
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By PETER EDSO. T trust at!.empls to control synt.hetic 
Wash.ington, April 8-"Onp. of the rUbber development In \'hE' united 

most flagrant aUempt.<; at war prof. States. As a matter of fact there Is 
it r1 to .. even a chapler in the B[U;lc Mag-

ee ng come to Ita noUcc Is to neslum, Inc., sLory that l!'nds back 
~ given a Wa hington airing some to r. G. F. cont.rol of the process 
t me 500'1 when Sena Wr lIn rry S./ ""hich B. 1.1, 1. pro.po es to use. 
TrUfllall's special committee Inves-
tl atlng national defcn'le has a fur- Dal y Chain 
fher look ,Ilt. the artairs of Basic Up to the beginning of Ih!! defense 
Mn lesl ~tlc, leveIJtnd, 0" op- ' emergency, the United StaLes had 
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F M RAGS TO RICHES BY 
OF THE MAGNESIUM ROUT 

y rl',TER ED '0 •• 
lILY JW(KI'..'T Wasblng10n Correspondent 

WASHI TGTON, Apdl 17_" ne of the mo 
attempts llt war profiteet'ing to come to its noti(l 
given a Washington airillg by Sellator HatTY, . 
sp dal comm!ttc~_ j.llvc~t2..ga.ting national defem; 

R g~ to Riches the Magnes'um '!'fa} 
Story Probed by Truman Committee 'I R~gs-~o Riches . 

Washinglon-"One of the most f1agr~nt at
tempts at war profiteering to come. t.o Its no
tice" is to be given a Washington all'lng some 
tune soon when Senator Harry S. Truman's 
:;;pecial committee investigating n~tional d7-
fense has a further look at the affall's of BaslC 
lIagncsium, Inc., Cleveland, Ohio, operating 

('nmo nv now ding a ~():i million magnes-
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The "MagJle ~iuln Way 
By PETER EDSON 

"Ont' of {h~ most. flagrant at-j Inc, story thllt leads back to 1'1 
tempts at 'ar pl'Ollteerlng to G , F. control of ~he proCt'66 whkh 
come to Its noti(){" 18 0 be given B, M. 1. proposes to use. 
a Wnallngton airing lomll ;imc • • • 
soon. whe!l :S~nntor H!l.TI'Y B, T1"U- DAt " , .... _. 
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Look In Basic Magnesium, Inc. 
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"On I' of the Ino·t !Iagrnnt attl'mpls 
at war profiteering to comc tJ its 
noticl''' Is to be given n Wnshlllg
ton airil1~ some Unll' soon when 
Senater Harr~ S. Truman's fiP ia! 
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defel1sP 11m; a further look 'at tnP 
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BY }'ETER EDSON 

Adverti r Special Conesl)n dl'nt 

SHINGTON April 8_aOne of tt\c most n.a-
ran~ attempts at' war profiteering ~~ como to. Its 

g t'ce" is to be given a Washington amng some \'Ime 
no I hen Senator Harry S. Truman's special com-
~tl~e: invesUgatiJ1g nat!o~al deren~e has a r~;~~~ 
look at the affair of BUSiC MagneslU~, !::C., 

APR 10. 1942 r 420 
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Edson's Washington Column 

fr h~ags to Riches the Magnesium , Way 
Is aIled IIMost Flagrant War Profiteering ll 

BY PETEU EDSON 
NEA Sen'lcll Washing on Correspondent 

WASHINGTON.-"OIIC of the most fiagrnnt. attcmpts nt WM prof
itcerlng" to corne to Its notice" is to be gi'len a Washington airing 

some ~Im~ soon .when Senator HDrry S. Truman's speeial committe' ' 
inve hgating nshonal dt!feft$e has a further look at th fralrs of Basic 

~ I i 1 inc. Cl vt'lfmd, 0" operutin compall 
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EHIND the SCENES . 
From Rags to Riches the Ma esium Wa) 
's Called "Most Flagrant War Profiteering" 

NEA Service Wa hln n Correspondent 

WASIlINGTON.-"One of tho maS ilagrDnt nUempts nt WDr prof
itccring to come to its lJotiec" iA to be given fl Wnsl;ingtoll nl,rlng 

ome time soon when Senator lIarry S, Truman's specIal l'ommlttl:e 
invcstigntmg national defense hos a furthl'r look at the nfIuirs of 

Magnesium, Inc., (,Ievplllnd, 0" operDting eompany 
now btll Idlltg 6 .li3 mUl.!.on l1'ulgnesillm plant n('nr 

APR. R, 1942 nl 
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I 5;W ASHINGTON ?LUMN 
From Rag;, to Riches the Magnesium W9Y 
Is Called Most Flagrant War ProfiteerinQ" 

Ill' PETER EDSON 
NEA Scrvkll Wa hlngton CorresJ)onl1('nt 'V 1tH1~NGTON'-"One of the most llngrant nttempts at war prof

o IJIIg to cOmc to Its notic "is 10 be given [I Woshington airing 
~Ic:~le tlm~ soon .when Senutor HDrry S. Trumnn's spl'cinl committee 

\ (.&tlgntlDg IltltJOnD: dcfe!ISe has a flll·ther look nl the affairs of Bnsie 
1''1.1 'IlCSJlIm. Inc .. (') "vt'hnr!, O. opcrnliJw company 
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WASHINGTON COLUMN 
~ags t~ Riches the-Mag;e;iu;' Wo;
ted "Most Flagrant War Profiteering" . 

BY PETI!:a EDSON 
HJA Service W .. blar&on CorrMPOlldenl 

A~HINOTON.-"One of the mOlt It_grant t 
f Jteerln, til eom. to its notice" II to be Ii a te~ .. ~~ war pr~f
.ome time 80011 when Senator Harr ven ~ ..... ~JItOn alrlOg 

1 !nVDtI,.tIn, .."tjonal defense hal a ~r~~r;::::~: t~~::;h~:m~~~e 
.. _ ..... "':.... ... :.. ........... 6f·me,ium Inc CI 1 d 0 -- - -..,.., ~ , .. -...t.. ''... •• ev~.~.n, ., operating company . " 
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From Rags to Riches the Magnesium Way 
Is Called JJMost Flagrant War Profiteering" 

flY PETER EDSON 
NEA Service \Vashin,ton Corre-spondent 

WASIUNGTON,-"One of the-"n1ost flngrant attempts ilL WDr prof
Iteering 10 come to its noticc" is to be giv('11 a Washingloll nlring 

(:0111° time soon whcn Senator Harry S, Tl'lImnn's special committee 
investigating nationnl defense has a furthcr look tit the nITnir& of Basic 

, M9gne~h~" Cleveland, 0., operating coJll'mTTTy 
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Rags To Riches Called 
Flagrant War Profiteerrng 

BY PETER EDSON 
NEA ervlce Washington Correspondent , 

- r 
WASHINGTON.-"Onp of th\:! mo ~ flagrant attempts nt war prof-

itcering to come to its Ilutice" is to be given a Washington airing 
some time soon when Senator Harry S, Truman's special. committ~e 
investigating notional defense I1BS a:! rther look at the Dffalrs o~sic 

M.,!""r i " • loe Cl('\'C']and, 0" operating complilly 

APR. a, 1943 m 
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to Riches the Magnesium Way 
Ajar Profiteering" 

BY PET .R EDSON 
Tl;A S rvlce Wash'ng'1On Correspondent 

"ft7ASHINI1'J' JJ. .-"One of tr;l mo flagrnnt attempts at wllr prof
',y itCQl'ih" to come to its noti!.'!''' is to be given a Washington ai!ing 

60mc tim I)on when Senatur l!:;J' Y S, Truman's spccial commIttee 
invcstig' tinl> llational ddensc has a furtll r look nt the an:atl's of Bnsl 

Melli.csium. 1l1e .. Cleveland, 0" operatIng company 

APR. 9, 1!14" 
Ll .w:.rGSTON, 

r 420 
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W,hington News Letter ~ 
From Rags to Riches the Magnesium Way 
,is Coiled "Most Flagrant Wor Profiteering" 

BY PETE. BDSON 
NEA 8ervloe wuhlnaton Correspoacleat 

·WASHINGTON.-"One of the most ftagrant attempts at war prof
iteering to eome to Its notice" Is to be given a Washington alriDl 

lOme time soon when Senator Harry S. Truman's special eommlt1ee 
Investigatin. national defense has a further look at the affain 09

t Ba"o 
Magna.... Ifte...,.Clevcland, 0" operating company 

1it!i.Iiii;~·-I .. m .. t1.; nnw hni1r'1lnlF a 163 million magnesium plant near 
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BY pF.'J.'ER JmSON 
Tribune Wuhln(ton Correspondent j 

WASHINGTON - "One of the mos 
flagrant. attempts at war proflteerln 

I to come to Its noUce" Is to be given. 
washington Iring bome time SOO 
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Politic 

I~NI.1"r:~nator and Howard 

I 
of Ba~ Dlsgncsium, 

'---------_---___ '!"'""'_,lhavc .... for some timc, friction 

CONGRESSMAN lames G. Scru am having a t the housing situation ' 
has come and gone, without ma¥ing in Clark lblty, enator Bunker did not 
an announcement of his future plsns, favor the ~feation of a separate townsite 

although it is t~ {or granted here ltbat at the plant,. a JI. e which Eells dcsil~cd. 
he will be cit i<Jlte for the Un ed "The jtctb -.nator took the fIrst 
Stlftes senate a mttter of fact ilbmf of step towalii tlon of Basic Mag-
his close frien ere say that" he has told ncsium fk paid advertising 
them, off the record and unofficially, that space in a newspaper to critic-
he will be a candidate fDr this office, come ze the m • :COR_n. ater, he re-
September. 'l,Jucsted th rIltttee hea d by Senator 

There was a considerabe contra t to 'l'rumarf to mean i stigation and u 
his isit and that of Senator Berkeley SubcoRHnittf'e held hearings in Las Vegas 
Bunker. Congressman Scrugham let it be latc iq, March, .P~cipa}o witness for the 
known that he was coming to Elko. Hc magnesium concem was President Eell~, 
asked that a meeting be called so that he \vl1o related the financial arrangements 
co~d make an address on an important bctw~n the Defensee Plant ,col'poratiop 
sUbJect. About 60 residl!llts of Elko listened 
to him talk and most qf them were impres
sed his knowledge of internation~ and 
loc tonditions. 

the 

His knowledge as an engineer is ex-
tretttely helpful when he talks about stra- Bunll'r's contl'lIlion, 'I'hr> rc'port Appal'{'ntly Epperson heard 
tegIc metals that are so badly needed in of Uw su l)committc'" as lndd(' pub some pollti:al gossip while in 

effort. The are few men better lie in Washlnglon, howcVI'r. Elko as he llO~ thl' following: 
ted with th te of Nevada th places thp J'QrII~ ('natol' ina b I'cportJj ing from Elko 
m. His talk Owed this intimat tf'r position end should "ounly 8l'C'to 01(' efred t.hat J, 

and na ly boosts his stock n('slum b(, fOJ'(I'd to 1". l\'1cEIl'o" l>IWal{(,I' pm tern in' 
the nssem\lIY' .... last. yea I', is can, 

tential candidate for any office. on he blJ!'is of I urthC'l' I tl'mpl tlJlg m!lKITTg thp I'ace for a 
en Senatar Bunker came here a~tion hy, th' senatc icc this fall on thc Demo. 

ago he did not ask for a public Semi-tor DUIII, ma! b~ in a t'I'a k('t. 1;1 McElroy docs hI" 
but he did contact many residents stlWQlg campaign po.lUon In 6011,W 1(,0 candid fol' ~ I'cas " . I section of th .stall', a: hc' Will sal (, po Ion. It w1 

commul1lty. Shortly after Jeavu~g I then be pos '('saNI of an issue alld Inate two the fOUl': ely-
he leveled a barrage at the B , l"d sepal atc fl'Otn t.he ~nal. nlt n Iro.1. h1lm county la. 1', 

.............. '0;; at Las Vegas, al iCy and on which 1 m kc, as M. E, )fcr.uision has ?Jl'endy 
a "convenient" f' Iln appaa~, ~l I now II parent ·!)l'cn lJam('d to ,a f('del'~1 j and 
of the -stllte .felt hit hat, the JUnJOI' H( llalor r..s becn till' Hatch aet makes Iw; . 

, I ('cPlvillg adl'il:!' irOlll oleh'I' lion mandulol'u. 'It-l., "I . It ., 

lIS , . .! f~d,; in Wa::;hington. and his at- I',II ° bSl'mblymen. Wan' 
However, tti 1'e IS a growmg belle! ita('k upon Bas~c Magnesium 1'01' and W. n, Tavc1l0, an~ 

that he might not have been o~f the track 'could concci~bJy have been wllh I'd to ('It l""dcction, a~ )8 JOhn 
as so generally supposed at first. Re- jthe' knO\Wf'd that th teR HobbulF to th ::;Lut. tf', 

velations concerning Basic Magnes- conunltll {' h d already cAll Demo'l'at$. 
iu . , 1 ! conll'acL lJ('tw 11 the SC I 

tile Truman commIttee, partlcu ar- PI t t' n I Basic "'ag C B T'lll'-;[ 'Ot t difill i<'l al tOrllf'Y , • 'an corpora Ion n ( ......." <. , , 

ly t the amount of money it stand~ ncslum a vulnerable one, III l!1l1df ount.y. I'''P('C'I s to be call- ! 

to rode and also regarding salaries being ('d Into thl! ut'lnpd !'I'r ~Wtl 
paId might influence a lot of voters in" 11l1lalgh y{'ar ad"",, the' 11(J t two or t. onth~, 

l'pa.'(ngly evident that which wJll 11~ the ap. Bu s favor. The whole story has not nl{"r will be a forml, . 
bee Old and will not be l<nown for some dablc Cia( idate for t.he pointll1r'nt hy the Elko l!Olmly 

I 'd b f 1 h th B k U ,~ 1." d 'f s. r~()mmissioJ1el's of someone to IT', et. t IS OU t u weer un er' C ;TlOI)'lIf.ll 1011 an I pla(;M him. -i'apscott. is pumo 
co ather enough strength to defeat mall ugham does not. ('I'at. and t.Jdt.-rnajority of c 
., . • the (' post. ,hel'e may ul I 

Congmssman Sc:ruiham but stI~gel Jit~le nee lh'tt any olher Demo. rnjssionel'lt are Democra a, 
th have occulTed in politics. crat C8uld d('f{'at Bunker; I U ~w. it ~ 

There are mllJ1Y i,n, Neva,da who feel ftcr II cp.r¥ t~mo p a 

am should Iflce Ius pCl'soned a of II tlell for the place shoo d TapBaott 
ons and CO,ll in the house. They heave a1.'(! George Wri_ht OIlld Al. 

can do the state there, by an ;!c-xandcr PlACcinelli, (Puccin III r 
tlla very thin"" -tin seniority in tli! fur I not interested in the appoint men • 

6-.l ., cra1.ic In the oVent "na.p$cott Icavrn;, fiy, 
se.Date and thaI. ada Will suffer l1 ",j Ilor WiDes Would ahio be cliglblo. 
Scrugham I uns for the senate, . it Tho.' 09QlmlSsione., might p 

J, O. Epperson, political writer in ttl( to Il~ jfJ~, • 
~ett~J in Etko recentl)t. lIe was l 1101 be alf«lted by the draft.) 

ow: of those who' thought BUnker h noma 
ave-t' th.l~_ spoKen out ot turn. However, lle had th \ nl',lI' 

following to say in his recent column: thl' "'_ ........... 

]'pvpaled Illing COil 
ha nPPlln,!hUy not m 
!h 'ad way to olving thr g 

11 oblem. apd i I is t hr NU8ti\g 
ploblem U1!lt vitally effects 1Ihe 
majority q! t.he nC'w Clark coun· 
ty at r .tt 
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Labor Critics Hide Out 
Whm enafors Seek Then" 

'VASIIL TGTON -- (F'P) ~ On- working:l ·18·hour w "I, and 1'01ll-

f ments of l;lJ\'eral f1XeCIl I ivl's iadi-Ir one I'IUlIl executivc out 0 fl\'-

e tl e8 t Ilk nd to huted thn t I hc ovel·tlme pay for I'al ('or. I) cxecu v ;, • 
l tile ('Ight hours over 40 was fig-by a S\lll~olnmlttee of the Slllln a i 

III'od as part of we kly earn ngs 
s\lhcolJlmlttee investigating the It if It we .. elimillalpcl, it 
national dofense program believes 
thit ov rl Jme pny hRS anything to necessary 10 inf'l'el1.so 
cia with IJror\n('tioll, the 8 1 ratcR 10 prllvido (lllpro)(i,~ 

:iiII'~""r ... lul ely tbe sumc w!lokly earnings, committee rellOrted 1.0 t 

co III Ilkt allbough the (loutrn<:t 
was ~lgnl d AugU!!1 13, 194.l~ 

Royalty 8n-angemellt. provIde 
that if the plant is ~ed at 
eapul'ily, the (~Ollll)[\ny 11'111 be paid 
$2:>0,0110 a y('al' l'oyalUea on a 
total in vest men t ot D(lt over 
$50,000. 

AprU t. '" 
The report, prop 1Y Sens, 

nasic J\1agn p slulTI 111'6. is also 
10 re~ei\"c $300,000 fee plus cost 

Oth.'l' }<'lmllng!il fO!' ('ousl ruction and engl'b.eel'inl<; 

W"dl,I'.PCII (D, WaRh , ) l{ilgor 
(0, est "\R,) and nail m,J\lillll.) 
and pl'Oved by tlle full commit· 
lee which Sen. Harry Truman 
(D, Mo.) Is chairman, was mad!l 
011 the basi!; of an investigation of 
war prt)duetloll on the west couto 

"In eVl'ry defense plant visited," 
the repol'l sttlted, "the subcommit
tee discussed Inb~ ~elaUons proh
Iems With lhe exequ,~i ea, In view 
or ,he J1l'eseqt.< wi eEWre~d de
m~uds for nwdltl41(l op. qf tle 0-
hour week, Ihe IUbc~l~~e -
!iev811 .it WOl'th whl1~ to repo that 
only ~e of several 8~orll UP.pu
Uves til I l~ l'\'Iewr.d suggested th~t. 
lengthlng of I h \Vorl. week wollld 
increase pl'oduct iOIl , 

Jt'ew Sta II I""; 

"Thill i 111]1 \'i d II n I said "he be
lieved 801ll1\ \\'"rlml n deliberately 
delayed ('olllplelion of speclfll' 
tasks so us to gel overtime pay, 

"It Is II rhalls slgnlticant that 
this .. ug~e!lt!ulI I'ume Nom an ex
~eutl"e In I III! oue Illun t visited 
where .. "Iatlons hr'lwpen elllployer 
and cmployees wpre 1101 good and 
harmonious, 

The l'omlllHlce nrldecl'lhal the 
manqemenls flf all othel' plan~ 
reported spp.edy a rljul:!tmcllt of the 
"Ina" grievances, 

Other findings III 0 de by the Bub- sCl'\'icps, alf\\Ough It hod baA IItll') 
committee were: 01' no cxp;'rlen~e in tb.e 8t and 

1. That a proPoAa! lease hetween although mbre than ,1, .OOU Is 
Basic Magnesium In(', at Las to bfl patd in Ccps tot nstr11c
Vegas. Ne I, and Ihe Defense Plant lion. eil~rnlel'illg and ateittectllrll! 
OorporatiAtn "appears. , , as one servlceil to he ppr(orllle'a '1 others 
ot the moat flagrant attempts a.t OD a cosl-plus-fix d-!" _Si8, 

WUI' profiteering, , ." 'Nazi 'BaUd 
2. Thllre Is still something scl'l- The Lall Vegafl plan 18 Jnodeled 

oualy wl'ong in the light m&talfl on ~ English IIIaDt wllich Is 
se[:llon of the ' War Production Jlc~n8ed by I. n. FaJ:~ustrie, 
Doard, the Nazi I'hcmlcnl trulil ' ..tith Its 

3, That 8 /lIngle ulrnaft section ~.ntJlc1e8 in tha Standard 011 Co, 
be set UP in the WPH chal'gad Patents controlling the process to 
w)tlt over-nil planning for atrcratt be. used at I,as Vt'gaa are held by 
prod\JCtlOIl. all American corporaUOD, halt ot 

,. After employment by flhip- whkh helongs to the umln11m 
yards of an agreed upon number Co, of Amarii'll. and ~f ot which 
or employes of padl craft. rest ric- is owned, dlrpdly and: indirectly, 
lions as to the type of work eneb by Gcrmon Interests. 
ludh'luual might do should bl' Lag!! In alrcl'Ilft prod lon, the I 
Ufted, committee reported, 1.,11 due to I 

The r'ommltlee's I't-POI'! bll~t- failnrH 10 plan oxpanJ!o1l of the . 
ered the prolloAed r~()lItJ'acl be· small SUllpll('rs of aircraft parts 
t"weon Basic M!lgl1f~RIIIIl1 TnI', and and lHlbllSSIlID. hileR, ~~; '~isla~:: 
Iho Dcr~nse Plant Corp., dpl'laring aro JlrhJlal'IIYI~Rscmd) ~~;d ~pon 
tha" the (~ompany stood to mnko c~m1l1IU~~oll~0 '/~oo' ..... Iers of 
hugo !ilumt! un very lillIe Investi'd fJ om J, ., ---w' 

11 I parIs, 
eap a, "Tho 8 11 hcomllJ Ittee bU peen 
.'!'C·th' Takcl told thai ihll WPll sUU 

Hearings nl Las Veg:tll. the re
port said. dlscios d that llPC Is 
.. yln( tremendOUS tpps tor exper-
1m6nts which 80 far have made 

ha\ e a single lop not 
produf'lioll man In Itl rgantza
Hon." the committee aatd> 

Merrill C, M Ip tIear'tIl 
"romp!oycR in 11 ear 11 all miserable prg,rressJ the metal pro

plants," Iho \'('port '!lted, "were ?u"Uon tlllitS bing onlr !l pCl'cent 
publish r In Cb I. tJte -...0 
of Ihe alrem!t dlvialoa of WPB, 

Las Vegas Review Journal 
April 7, 1942 

r Where Goes the M" ing Industry? 'f/, I 
. !?uppoae a ptospector locateq a group of claims tn a gold 

dl~trJct, put down. a shaft, ran a couple of tunnels, aru1 deter
mIned, after conSIderable work, that he had apprOi1matel\' 
100,000 tons of ore which would run $20 a ton, • 

SUppose he had expended, all told, in cash and labor 
$2,500 in developing the property. ' 

Suppose alSo, a mining company wanted to buy the prop
erty, what would be its value? 
, Certainly no one in the mining west would suggest the 

figure of $2,500. Certainly there wOlJld be no one to at'gue 
that because he had spent in actual ca,ll, but $2,500 in develop
ing the mille, that's all it was worth, 

And yet m figurfng the profit' Basic Magnesium, Inc is 
Supposed to make from operation of the Las Vegas plant 'the 
Truman comal used as a basis, the aD'loqn ot money th 
company ,h~ pended in testing and develo)tng its mag
nestle claImS near Luning, Nevada. 

When it wa. charged that Basic would-.realize a Pl"ofit in 
ex~ess of 4,000 per cent that perc~ntage was figured on the 
estImated $50,000 the company had actuaUy expended in 
developmen t work. 

The minip indus\~y of the w~t wouli! certainly be in for 
a rather d re If the gove~nt or capital in ,eneral 
w~l'e to a c formula laid dowp. by' the Truman com~ 
mlttee for p acing a value on mining propelttes, limiting the 
amount to the cash outlay for work done, and ignOring en
tirely the value of the ore contained therein. 

• 
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with "BILL" HIGGINS 

ml8 BOOK WORTH READING •. average income feels like sending 
NEVADA FIKM MAKES MONEY. I tor a 9oclor the minute he sees the 
CHISELERS 'BUY UP SUGAR. size of his taxes. 
NOBLE IS AS NOBLE DOE8. * • * 
yOU CAN'T BEAT GLAMOUR. FREE SPEECH. Out In Califor-

* * * nia a fellow named Robert Noble, 
AS AN OLD movie fan, we're founder of an isolationist group 

out of sorts today. Frankly we called "Friends of Progress," i5 
don't get it-this recent trend to- under arrest for sedition. Among 
ward "double horror" shows. One other things Noble publicly charg
blood-curdler at a time is bad t ed MacArth~ th deserting his 
enough. What we need right now 'I troops in the PbUJppines. Previous 
is entertainment of a lighter na- to that, he told • eommittee of the 
tute, not something to whip our California legislature that he be-
nerves Info a short-circuit. lieves in most of. the things HiUe: 

* * * has done. Noble's record also 
RECOMMENDED reading - es- shows that he deserted from the 

pecially for those who don't grasp natTy in World war I, was then 
what an invasion of the U. S. dishonorably discharged, and 
would mean: Robert st. John's shortly afterward was convicted ill 
new book, "From the Land of SI- Pittsburg of petty larceny. And 
lent People." It's a vivid portray- he libels MacArthur! 
al of the Nazi conquest of Yugo- * * • 
slavia, the fall o( Greece and Brit- HE DID IT before, he's done it 
ain's defeat at Crete, written by a again. Donald Mason of Roches
war correspondent who was right tel', Minnesota's No. 1 hero of 
In the thick of things. The author World war II, polished -<>tt his sec
pulls no punches; neither does he and U-boat last week. For his 
spoil his narrative with any sec- su(!cessful encore, Mason has been 
ond-guessing. For our money it's commissioned an ensign. He was 
by far the best book to come out rormerly a chief machinist's mate. 
of the war. Squeamish folks, if This is the young man, you'll re-
there are any left, won't like It. member, who reported after sink-

• ... • ing his first Nazi submarine on 
TBEY'IlE planninJ' a prae- February, "Sighted sub, sank 

&ice blackol1~ at SUUwa&er same." 
prt...l .. the near future. ... • * 
it'D be eYel'Y lock for It.lf SIGN OF the times. A bill 
tIlat D~bL baa been lDtroduced In the 

• * til 8enate to suspend for &be dar-
THE SBNATE HAS uncovered a&.lon all national hoUday. ex-

another case of huge salaries and cep~ Christmas. We may come 
big bonuses paid to officials and to it before we're tbro~h. 
employees of a small firm holdlnr;: * ... * 
a defense contract. This time the TRI8 WEEK-GAL TWO 
culprit is a mining company, Basic A NEW YORK gossip columnls1 
Magnesium In (not Winchell) reports that a fam-

ev ,reported on its way to '1 night spot is all a-tremble 
profit of ONLY 4,000 per cent on over the glamour girl contest it 
a federal contract. Perhaps a way will stage this coming weekend. 
can be found to prosecute these That's the stuff to give the troops! 
profiteers, though that's doubtful. Can't you just see them now-the 
The real tault can De checked boys in foxholes of Bataan, the 
baek to an outmoded system of Yankee pilots down in Australia, 
contrad-letting and failure of the sailors on Atlantlc patrol, the 
congress to enact adequate war countless thousands on duty else-
profit legislation. where or in the training camps-

... til ... all of them, wherever they are, 
IF OUR STATE pardon board anxiously waiting to hear what 

wants to tear up its rules and give dreamy-eyed deb walks off (if shE' 
the Rev. Henry Soltau an earlier can) with this greatest of honors. 
hearing than he would otherwise After all, what's a distinguished 
be entiUed to, that's their privil- service cross? 
ege. But having established this * • • 
precedent, what will the board do BARf-KARl in the hoosegow, 
when some fellow who lacks thp. Carl Schroetter, recently convict
inftuence of many friends, and 400: ed as a Nazi spy, took off by the 
petitions, asks that the rules be· belt-and-bar route two days after 
waived for his benefit? landing at Atlanta prison. He was 

• ... til found hanged in his cell. The 
THE ORIGINAL sugal' order, manUa shortage makes It imprac

permitting commercial users 10 tical to furnish rope to despondent 
buy up to 80 per cent of last year's spies. 
purchases, has been amended to ... • • 
halt a new type of racket. The HERE'S A SUMMARY of the 
priority board found that in some second war powers bill, now law 
sections those sterling patriots of the land. It establishes a two
who are always ready to turn a year jail term for violating prlor
fieazy dollar had set up fake bus- jty orders. Permits the govern- I 
inesses and were buying all the ment to examine the books of any 
sugar they could get their glom~ firm holding a defense contract. 
on. When the pinch comes, they'll Authorizes use of copper in coin
be all set to bootleg their stocks' ing 5-cent pieces. Permits the 
to anyone who cares to deal with treasury to accept gifts. Gives the 
tramps ot that type-If Uncle Sam ICC the same power over motor 
hasn't dealth with them first. and water carriers that It has over 

* • III railroads. Suspends maritime reg-
PRETrY SOON now and top ulations when necessary for 

speed on Minnesota's highways movement of troops or supplies. 
wlll be reduced from 60 to 40 Permits use of CCC enrollees for 
mnes an hour. This is going to guarding essential industries and 
make those drivers with a heavy resources. Extends free postage 
foot unhappy. Yet oddly enoulh, to all men in the armed forces 
most motorists who tear down the whether serving at home or 
road with sparks shooting from abroad. 
t,he muffier always ftnd time to 
linger over a bottie ot pop as soon 
as the,. reach destination. 

... • JII 

SPEAKING 01 drivers. AI
mOBt 900 sets of duplicate 11-
cea.e platee have been lMuecl 
~ MInnesota (,.Ar owners since 
the 8m of the year. What 
goes-and where? ... . ... 
THE TREASURY department 

suggests income tax deductions be 
liberalized to permit full allow
ance for "extraordinary medical 
expenaell." That makes sense. Any 
famQl ilapt to bump into an \.lfl
....... ad GIlt!)' illneq, !But 
.. ~e II, ill. fellow with an 

Th1I article wal cUpped from 

BREWERY woRKER 
01 the hdllIlatloJlGl VDlOIl 

)lfIclal PubUc:atIaD Bolt DdDk Wor." " 

01 VDlwcl llewery cad 
01 AaterlC:o" 

Cincinnati, Ohio nate committee a solves 
bor of slowdown c 

WEST COAST PROBE SHOWS EVEN EMPLOYERS AGREE 
40-HOUR WEEK IS NOT HAMPERING WAR PRODUCTION 

e senate war program i.Ye8tigatlng 
. last week absolved workers in d ~e plants 
(i()wn cha"ges reported that most del aae workers were 
working 48 h~urs a week, and stilted that in a poll of 
executives only one believed that a forty hour work week 

"'ashington-Only one plant executive out of several score of 
t'xccutiws talked to by a ubcommittl'l' of the Senate suhcommittee 
inve~tigating the national df'fen c program believes that overtillll" 
pay ha anything to do with produt:lion, the committee reported to 

law should be enacted. 
The one executive. of several 

• IICOre interviewed, In favor of 
40 hour legislation had been hav

and sabooIIbMton who supply 
uaembb' ......... " The now de
funct oIIIce f1II 'P~ man· 
~ ........... ,or. the Senate April 2. =~_ Ing employee trouble. 

Thl" fI'port, prrpar!'d by Sl'nators 
Wallgre"n (D., Wash .), Kilgore (D., 
West Va.) and Ball (R., Minn.) and 
appro\'l'd by the fui! COll'lmittre of 
which Senator Harr}' Truman (D., 
Mo.) is chairman, was mad/' on the 
b_lsi of an investigation of war pro. 
duction on the West COdSt. 

ONLY ONE DISSENTER 

"In evcry defense plant visited," th~ 
report stated, "Ihe subcommittee dis· 
cll5.l'd labor relations probIt'm5 with 
tllf' cxerlllivcs. In view of thr pre~ent 
wicJ"~ptead demands Cor JIIodific.llion 
of th(' 40·hollr wcek, thr suhcommit· 
Ire believes it worth whil' 10 report 
that only onc of sever.tI ('ore execu' 
tives int('rviewed suggcstf"d that length. 
ening of the work week would in· 
Cre;HC production. 

WI hi individual said he believed 
10011" workmen d"li"("ratrl~' d('I,I),Nj 
completion of specific tasks 50 as to 

get ovcrtime pay. 
"It is perhaps signifitant that this 

luggrstion came Crom an e"e('\ltiv~ in 
thl' onr. plant visited wher" reiations 
br:twcen employer and employees were 
not good or harmonioll~. 

TIll' committee added that the man
ageml'nts of all other plant~ reported 
.p('edy adjustment or the usual griev. 
anc,'s. 

"Emplo\"e, in nearly all plant~," 
thl' report stat('d, "wer(' working it 

411.hour week and comml'nts oC sev
eral eXl'clJtives indiC'atl'd that the over· 
time pay for the eight hOUr! over 40 
was figured as part of weekly cam· 
ings and that if it were eliminated, 
it might he necessary to increasl" hour
ly filtl'S to provide appro1<iw:ltelr the 
lanll' weekly earnings." 

FIND EVIDENCE OF 
PROFITEERING 

Oth .. r findings made by the sub· 
commit tre wl'rc: 

I-That a proposl'd leas!' he tween 
Basic Magn .. sium, Inc., at Las Vegas, 

..J4: o. Slid tilE t.6vcrnmj O nt's Ilerense 
Plant Corporation "app.-ars . . . as 
one of the most flagrant attf'mpU at 
war profiteering .... " 

2 Thf're is still something oeser· 
iOllsly wrong" in th!' light mt-tals iCC

tion of the War: Production Hoard. 
3 - That a single aircraft section be 

set up in the WPB charged with over· 
ali planning for aircraft production. 

4-After employment hy ship)'ards 
of .. Ill agreed upon numhrr of I'm· 
ploy!'! of eaeh craft, restriction! as 
to the t)'pe of work f'ach individual 
might do .hould be lifted. 

Lags in aircraft production, the 
commitl!'/'! reported, are due to failure 
to plan f'xpansion of the sma Ii sup· 
plirr5 of aircraft parts and 5uhassrm· 
bli~\. The big plants are primaril)' 
aUl'm!>l)' plants. the committee said, 
and df'pend upon Crom 1,000 to 4,000 
luppliers of paru. 

"Thr. subcommittee hal been told 
that the WPB atill dOf's not have a 
eingle top notch aircraft production 
man in iu organization," the com· 
millet'! said. 

Bi\IC HIT lack 01 along 
Tbe Basic Magn~ Com· 

pany in Las Vegas was severely 
criticized In the report. Claiming 
iile company will make $1-,000,-
000 a year for a possible thirty 
years, on a $50,000 Investment, 
the report cited the company as 
"one of the most flagrant at· 
tempts at war profiteering". 

...... eI full produetloB In 
del__ industries tile report 
stated, "can be traced to fallure 
to ooordlnate the varloulJ plants 

with the ~ &he 
W.t Coast 'Oil' u.e f ..... of 
alrplaDe laetodeA to ~ at 
fun......-r. BU8I_" 

The cormnittee·d ... . 

reported. plan to eoe .... 1a 
produce rubber from cuaYule, 
however, enough rubtIM' ~ sup. 
ply the nation's needs coqld not 

PROBES LABOR FOES: Senator 

Harry S. Truman (0, Mo.), wboa. 

committee iDYedigating tbe d ... ; 

fenae prol'l'~m ia expected to aeel.: 

out thoa. reaponaibl. for tbe way. 

of anti-labor propaganda coming 

from Southern Sta~.a. '. 

be produced from tb,is P7 
lor three or four ,.... 

The Country Speaks: Salt F"ancisco 
JlII'cstigofc 1/11' IIIt'('sligolo,..,? •.......• " 

Mllny Son Fl'Rnci t"ln arc qUI! tly n kin why " 
Spnate f;ubeolnmIUCl! l'hal'gP.d wi h in tlgatlng 
progress of lh war indll trial progrnm on the ~, I 

Coast hould not be it1\' tlgnted. 
Di~contC'nt with th(' puhli(' hearings hC'rc (If II 

tlUbCl)mmiU('(' of th(' Senate glOUp, 111'( d('ei h' 
ScnatOl' Harr,v ~. TrumAn CD) orn r. . ... 
(\xprc cd wh('n Iln inve~tigation (thc Viti I ~hip
buileilnfl program of tin: We t COrl. t (' nter W/l 
ildetra<:ked ob ,inti Iy for C'nat(lrial courtC'. y. In
~tefld th~ suiwonl milt (' FJl I')t m.'. t "r It 1111'1!' I)n a 
senes 01 publIc works projcc of duhlOLI import
an("1'. al th pre ent timC'. 

AlthOUGh Donnld M. N,.II,nr. war produ Inn 
chief, had wlled lor more and morE' . hIps ami 
rumors cre rampant pere that the Ehlplmildlng 
industry wa dogg d by nUtnNOU diftkultie, the 
Truman subcommittee. compo cd of Senators Mon 
C. Wallgren (D) of Wa hint:ton. Hal'l y M. KIl
gore (D) of We t VirginIa, and Joseph H. Ball (m 
of l\Tlnnt'sota. bo ed to an agenda arranged by 
Senator Sheridan Downey (D) or California 0 
"senatorial courte y:' 

Time-Consuming Sortie 
j This traditional courtesy might have been ap

proved by Californians if Senator Downey had ar
ranged an agenda here in San l<'rancif'eo which p r
tRined to the vital and all-important questJon oC 
winning the war. Instcad, the !ubcommllt('c took 
up valuable, limited time discu sing an elaborate 
l;Chetne for completcly re-maldnl San Fl'nnti eo 
Bay, dividing ililllo two fresh-waler lukC' and <¥1P. 
salt lake. Senator Downey was nnxio s to e thl!! 
mammoth projcct, calling for the lUI gc t nRv,ll and 
air bases in the w(1rJd, With hugl' lInrilr round 
df'pots hollowed out of hill ul'loundinll the bay, 
thoroughly in C'tig/lted by tll(' Sen.\Iol . "'hI' 
propOSition, widely j dom rd. i the eoncepti"n nf 
.John Rcbf'r. It parflild in rIabor!!le detail Frll'llcc'lI 
~rf'a1. Maginot I ,illC' And iii bfl cd on the am lheory 
-lhl" theory or dcfen £'. 

AlthOllllh R!'~r Adlnlr;ll .Tohn W. GIPl'n lAde. 
Commandant of the Twelfth Na 'a1 DI ·trlct, aid 

............. ... ...... By 

Ill" OPPOO( II unrlrl tllklns:; thl" Pl'ojeoct, . inc!;' t h I'C 

\\ n. gl cat danger that inOowing oct-nn 1 iele wo ld 
fill up the Golclcn Gate with tIl, lind po,sible 
\)c.nlbings mi"ht bottle lIP Important na ill in~tal-
~t 1I1n, . ne.". weI' WI heard 1n support or 

lht' project . 
followlnll Ihl: • orlle jnlo re-arran/t!'d geogrilphy, 

th(" ~enn or. th!'ll oJ'I'lO cd to the que lion of ardm 
lif'hmg In Monterey BllY. ~ nator Downey !'x
plainco tho! he WH not conccrned about ardlneR 
In tln_ but about thl" 'ital C'l1 mica Is from fish 

'hich would bl" nr 11'(, In war indu. trje~. 'The 
Senators (' ·pre· eod Ct')I1CE't'I1 that the Navy's con
rription of fi hlDf boats was 00 complet~ end 

thet dc. truction of the WP.St Coast fishinJ;( jndustry 
miGht cau e thl'! nation nou! ditflculties. 

mrer.t on Hens 
The po !try mdu try, It. seems, may also b aI

r ctcd by a 11 h .horta • Egg-Iayml mlgh' fall or" 
as much as 70 per cent, 11 , as t'xplaincd, If hens 
do not have fi h meal 10 eat. 

On the side in execlltl\e c. ion the Scnators 
hC'aro Henry J. Kaiser, Westel'O indllstrial magnate, 
Pre~idcnt oC the p Im~Jlente MagneslulU Corpora-
1Ion lind of shipbui.ldlng Ylu'ds here, explain that 
('v 'yU,ing was going alortl moothly. Tbey late.r 
vi Ited the Permancnte plant, 

On the mntter of ships, Senator Wallgren ex
plained that until three days before the hearings 
he and hi colleagues had nol heard of the BAY 
Drea'R RhlpbLliiding problems. "We left it all u}1 to 
Senator Downey," he aid. Senator Wallgren 

11. <'d that in about thr~c weeks the I!ubcom
lce might rcturn to look into ship,;. 

E 'pbinm hi plall to rell11l1u~ San Franci cn 
B ,y. Mr. Rebcr e t imated that with "all the 11\ all
RbII' machinery In 1h(' We~1" It ('auld be ('ompleted 
in two year!!. It f'nvi IOIlQ two cro. -bay 11101 5, 
requlnng 40& ;lel'e nC rn('k Hld'ed 40 fret high 

hkh WOllin hc ho])o\ erl nul l)( the hill n a to 
k;t 'E' ca\t'~, 10111 a 11 Imbrr oC locks and 5pillwRYs. 
It WOI Id ('rellll' f3 y whnr[agr wllh a liO-foot (II Afl 
for 200 mtl sand raLe the level 01 the Bay 9 leet, 

.. 
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· · · · f ENATE HAS uncovered ~-
T hu e salaries and bIg 

othcr case ?f to g officials IILnd em
bonuses pilld 11 firm ho\(Ling a de
ployees of a sma This ,time it's a 
fense contract. BaBic I4agnesium, 
nrining compai' Nevada. whicn 
In.c .. of Las .eg88~ to a profit of 
is reported on Its VI Y .on a federal 
ONLY 4,000 ~: cen: way can be 

t t Pen ... PS . 
con rae . t these profIteers, 
found to pr~ec~:ubtful. The real 
though that s d back to an out
fault can be chec~e contract _ letting 
moded syst.em of congress to enact 
and the faIlure 0 

war profit legislation. ....... 

Y
'-J • .... 

LABOR NEWS 

ntnTE 

TRUMAN COMMITTEE 
STRIKES BLOf( AT 
ANTI -OVERTIME 

(P'l'deratecl PreBiI 
WASHINOTON - Only aile plant ex

ecutive out of several seore of execu
tiveH tallced to by a .ub-commlttee of 
the senate $ub-commlttee InvesUgatln:: 
the national defense prol1'am believes 
that overtime Pl.Y hilS anything to do 
with production, the senate committee 
J"epor-ted to the senate April 2. 

The report, prepared by SeuB. WaH
gren (D., Wash.). Kilgore (D .. W. Va.) 
and Ball (R., MinI\.) , and approved by 

the full committee of which Sen. Harry 
Truman (D., Mo,), .Is chairman, Waa 

made 011 the basill of an Investigation I of war production on the west eoaRt. I 

"In every defense plant vlsllAXl," the 
report stated, "the Bub-commltl.ee dIs-

• 'J 

.. 

Plant Inquiry / 
Thrl'e ways to clcal witlt the situation revealed 1,y 

tIle special senate committee investigating 11alional war 
pr'o,kets, wjth regard to relations hetwen the fedE.'ral Defeuse 
Plant Corp. and aRic :\Ta lie, hnll, Inc., which Ihe committee 
descl'ihed as indicati!lg "one of tlle mo.'St flagrant. attempts at 
war profitcrriIlg." One way is to h1J8b up any scandal, and 
t11e olllCr way is 10 expose it mercilessly. 

The first rnethocl is not entirE'ly unlikely of adoption, COD

j!!idel'ing fhe gravity of the situation and its possible reper-
, cUssiolls. But it would be dallgeTol1s in that what the public 

might SlISp('ct hut not know could have worse effect than the 
more drastic course would threaten. .As a nation We can 
Btand scandals in government beC"8use we are m<>re or Jess 
accustomed to tllem; but grave suspicions of officially hidden 
evils would play directly into the hands of enemy propagandis ./ 

APH 10. 1M " r 
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T'lfe Senate h<ls uncove!cd an· 
other case of huge salanes and 
big bonuses paid to officials and 
employees of a small Urm hold· 
ing a defense contract. This tin:e 
it's a mining company, ..ljaslc 

Mag-ncsiu as veSfs, 
N a, which is rellorle on Is 
way to a profit of ONLY 4,OOlJ 
per cent on a federal contract. 
Perhaps a way can be found to 
prosecute these pJ'olltc(>l's, tho 
that's doubtful. The fault can be 

cussed labor relations problems with the 
executl\·es. In view oC the present Wide
spread demands for mocllflcatlon ot the 
40-hour week, the sub-committee be
Heves It worth while to report that only 
ODe of lieveral 8COl'e execUtives Inter
viewed 8Uggested that lengthening of the 
work week would Increase productlon. 

-10 

4! 
INN H1UU~XiU 

hecked back to an outmod('d 
system of contract-letting and 
th(> failure of congress to en~ 
war profit legislation. 

.. .. II< 
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0-. 10' fnr if.:..elf that night. 

lIE £NATE· liAS uncovered I 
another case of huge alarles Ilnd 
bl bonuses paid to o!fJciaL<; and 
employe of a tIDal! !1l"nl holding a 
d te11se contro >t. This time it's OJ 
nunlng company, Basic Md"l?esiWtf" 
Inc. of Las Vegas, Neva a, WI11ch 
is T(, • pro1lt of 
ONLY 4,000 pe ... rent on feden 
~untr-dct. Perhaps a way can b( 
:fowld 1.0 prosecute these profiteers. 
tllou""h that f> doubtful. The real 
:fault can be checked back to ari 
outmoded yst m of contract-letting 
and the failure of congress to ('nnc~ 
War profit leglslntioll. 

"ThIs IndiVidual said he believed some 
workmen deliberately delaYed comple
tion of specific tll8ks 80 as to get Over
tiine pay. 

"It III perhaps slglllficant that ihls 

suggestion came from an executive In 

the one plant vIsited Where relations 

I between employer and employee In the 
one plant vIsited were not good or har
monious. 

The committee added that the mun
Illl'ements of all other plants reported 
speedy adjustment of the usual griev-
ances. 

E SENATE has unccfvered an
other case of huge salal'ies and big 
hOl1uses paid to Officials ;'Ind em
ployes of a small 1l1'1n holding a 
defense contr~lCt. This time it's II 

mining company,~ ic Ma nesium 
Inc., of Las Vcgns, Nev., W llC 15 

r('PoI"ied on its way to H profit of 
ONLY 4,noo p r cent on a iedeml 
ContrL ct. Perhaps \ ay can bn 
found tll prOsecut(' these profitaers, 
though tha!":> doublful, The fault 
t'an Lt) l hecl{('d back to an outmOded 
',Y~ of contract-letting and the 
fnJlure of congr!':s to ClIact war • 
profit legislation, 

+ 

--()---
~E. ATE HAS uncov red 

another case of huge salarles and 
bJg bonuses paid to officials and 
('1 lployees of a Small firm hOlding 
0. defellse contract. This time it's 
a mining <'ompany, BltRic Mngnl:
slun!t .Inc. of La Vegas, N~I 
which Is l' llorted on its way to a 
profit of ONLY '1,000 per c nt on 
n federal contract. PI rhaps a 
way can he founel to prosecute 
th~e profiteers, thollgh tha t's 
doubtful. The real fnult can he 
checked back to an outrnodel svs
tern of contract-letting and the 

"Employes in nearly all plants," the 
report stated. "were working a 48-hol1l" 
week and comments' of several executives 
Indicated that the overtime pay tor the 
eight hour8 over -'0 Willi figured as Part 
of weekly earnings and that It it were 
eltminated, It .ll1l6ht bt Ilece.sll8ry 10 In
Creue hourly rates to provide approxi
mately the same weekly earnings." 

failUre of congres. to enact war/ 
profIt legisl toln. 

Other findings made by the sub-com-

: mlttee were: BasJc Magnesium Inc. 18 also to re-
I-That a proposed lease between Ba- celve a 1300,000 lee plus cost fOr con-, 

sic Magnesium Inc. at Las Vegas, structlon and engineering servlc6, al
lind Oit Dm@l!ti Z I 'MIPoratloll "ap- ihoUjjh It had had litlIe or no construc
pears . - • lUI one of tile most f1al1'ant tlon experience In the past and al
attempts at war profiteering . .." though more than '1,000,000 III to be 

2 -There Is stili tiomethln, Mrloualy paid In fees for eomt:ruetlon, engineer
wrong in the light mctals section Of !he Ing and architectural services toO be per
War ProducUon Board." 'Comled !by others on fl cost-plus-flxed-

3-That a single aircraft section be, fee basls. 

set up In the WPB charged with over- The Las Vegas plant Is modeled on an 
nil planning for aircraft production. English plant which Is licensed by I. O. 

"-After employment by shipyards of Farbenlnduatrle, the Nazi chemical trust 
an agreed upon number of employes o! With Its tentacles In the standard OJI 
each craft, restrictions lIS to the type of Co. Pati'nts controlUng the process to be 
work each IndiVidual might do should used at Las Vegas are held by an AJner
be lifted, Ican corporation, hal! of Which 'belongS 

The commlttee's report blistered th~ to the Alum1nwn 00. of America und 
proposed contract between Basic Mag- halt or whleh Is otmed, directly and in
neslum Inc. and the Defense Plant directly, by German interests. 
Corp" declaring that the company litood Lara In aircraft ptoductlon, the eom
to make huge sums 011 vcry Jl.ttle In- mlttee reported, are due to failure to 
vested Ctlpltal. plan expanalon of the small suppliers 

Hearings at Las Vegas, the report said of alrcrafL parts and Bub-assemblies. The 
dlllClosed tl1nt DPC is paying tremen- big planu flre prlllUl.rlly assembly plll.uts, 
do us fees fOr "know how" which so fill' the colilmlttee saId, and depend upon 
hItS delivered mJsernble progrf'ss, the Crom 1,000 to ",000 appllers of parts. 
metal prodUCing unllJl being only "The sub-eommlttee has been told 
cGmplete although the contract wa that the WPB sUU does not have a $Ingle 
signed August 13, 1942, top notch alrcrafL production man In 

Royalty arrangl'ments pro\'lde that If Itll organization," the committee sa.1d. 
the plant ill worked at r.apaclty, the Merrill C. Meigs, Curmer Hearst pub
<,ompnny. 'Will be paid $280,000 a year 1 Uaher In Chicago, Is the head of the 
royalties Oil a total Investment ot not I aircraft division ot WPB. 
over $50,000, 

• 

VOICE 
Ola -
C · I Patents controlling the process T roman ommdtee to .be used at Las Vl'gas ar' held 

Finds Arguments which heJon B to til Aluminum Co. I 
hy un ,\ morkan eorporation, half or 

of Aml'riea and half of which is For Overtime PaYI0Vo'1lPd, dlre['lly an!l indirectly, by 
German lui Ml'sta. 

L:1gs in nlreraft pl'oduction, till! 
EXECUTIVES INTERVIEWED /committ e l"l'ported, al' due to 

SAY IT HAS NO EFFECT failure to plILn I'xpilns!on of the 
ON WAR PRODUCTION smull 'llppllers ot all'cI'aft pnrts 

and Ruba srmbll s. The hig plants 
W ASIIINO'I ON- (FT) ..... Only one are Ilrilllllrily ass mhly plnnts, the 

Tllallt ex"cllth'o Ollt of sm'eral scor commit! sllid, and d pend IIPOU 
of executlv('s tall, d to by II sub· 1,000 to 4,0110 sllllllllel" of llarta. 
cOltllllHtec of th0 'l nate sUb.com. "The subeomm III ee bn been tolel 
mittee Inv('stIgating he nalIoJl:11 hat 11](1 ,,'PII !ltill does not havl> 
dafen. l )Jrogl'alll I)('l~e\' that over· u lllnbl A top notch aircraft pr~: 
tJlTle f,a); has auytlllng to do "lib dudloll nI'Jll In it organization, 
prodIlCtiO., the IH'nule committee the cOJnmiltpe said" 
repOl'tR. Morrill C. l\lelgs, fOl'lIIer Hear13t 

The report, prepare('. hy San pllulislicT In Chicago, Is the h rill of 
'Wallgren I D, ·Wash.l. KlIgore (D, rhA alrc'rafl divi Ion r \ 'PlI. 
W(,'lt Va.) and iUa\l (a, Jllinll.) anrl 
aPJll'Ow~d by UH~ full ['ommittee ot 
which Sen. lIarry Trul1Ian (Il, :\10.) 
Is cllHlnnnn, 'Was made on the hasls 
of an inv('stl 'ation of war pro· 
ducttlon on the west ('.oUAt. 

"fn e\'ery deff'llse plant vi fled." 
the r (1)Ort stater!. '·the slIbcommlt
tee diseu sed III bar l'eIntlolls prob
lOInS with the executives . In vl()w 
or t lie pl'esent widespread demands 
tOi' lllorlltlcatloll of the 40·hollr 
Wl'el(, thl" sllbcommlttee b lIeveR it 
worthWhile to report that only one 
of several seore (!xcC'utlves Inter· 
viewed sugge ted that lengthening 
oC the work week would incl'cnse 
production. 

Not Harmonious 
"Thlq InlllYIr!unl Hnld he h(!lIeved 

some wOI'kmon d,llherotcl), delnye I , 
.comple'tlon or Illlecllle (asks so as 
to gAt ovcrthnn pay. I 

"It. is /l()rhnp~ F.Ignlllcant lhnt this 
suggl.sllon ('arne rrom nn ,I'xeculivc 
in the OJle plant visit ed whore reo 
lations hetween employf'!' and ('m· 
pkl\}'CCB In the 0110 rllant \'Jaited 
w ra not good or barmonlous." 

']'he colUrnlltee lJ(ld,·d Ihal the 
managements of all othel' plants 
reported sp cdr ~djustrn('nt of the 
1I. IIItI gI'l vnnces. 

"Elllllloye8 In nenrly nil plnnls," 
1 report stated, "were worlclng n 
~ ·hollr weck anll comments of 
scvemJ OXI,lCllth't.s Indlentp!l ihat 
1he O\'flrtJm nay for the el ht 
hours o\'('r ·10 wus ftgUI'N) as part 
of wl'~kly earnings n IHI that if It 
were elimillfileri, It ' mlght he n' c:es· 
S Iy to incr' II~" hOIl r1y rntes to 
]l1'ovllie aplll"OxfrllHloly the snme 
weekly ('arnlngs " 

• Flagrant ProfiteerIng 
Olli l' finr!lng malio by the sub. 

c.ommltte wert): 
l.-Thnt n proposed Icnse be

tween naslc MligneslulIT fnC' II t Lns 
'Vogas, No\'. !!lld tlie Duf nso Plant 
CO!']loral1on "(lIlllenrll . . . ns one 
of llie most flagrant atllmpts at 
wnr pl;,ofiteerlng , , ," 

2.-TherH Is !! t III something 
seriously wrong In the light lnoLal, 
secllon 01' the 'Val' Production 
Doard." 

3.-'I'hat a single aircraft scction 
be set up in the wpn charg d with 
over-all plunnlng tor afrerll.Ct pro. 
ductlon. 

4.-Afl l' mployment by ship. 
~arcls of an agreed lJllOn number ot 
employes of each ero'ct, l'eSll'lctions 
as to the 1}1)O of work p:lch In. 
dlvldllal might do should b Jlftod. 

TllO eOlllmlt tee's report hliAtol'Ot1 
1 he proposed contrl1.t't botwp.en 
Basi 'neslum fnc. and the Tle
t nse P uu ., dCC!lo.ring tlha t. 
the comlllUly stooc\ to l11:1ko huge 
sums OJl vory JlttI Inve~l:xl capital. 

I\j Iserable Progress 
Hcul'lngs at IAll;! Vi> as, the I' 

]lo)'t snld, dlsclosod thnt J PC Is 
paying tr mendous fo fOI' "know 
110w" whle-h sO fnr 118s delivered 
mls('J'able progr ss, tho metal pt'o
duclug 1I1111.s beIng only !I per cenl 
com})1 te although the conlract was 
slgnod August 13, ] !l42. 

nnynhy arran ('mentR pr(1vldr 
thnt If tho plflllt Is workerl IItcapn. 
f'lly, Uw C'ompnny will bo paici $280,-
000 11 year royalll"s (l!l n tnlil} in. 
vestment of 110 OVOl' $50,000. 

Basic 1Ilagnosl1ll1l IIc. Is also to 
r cplve a. $300,000 fee plus cost eM 
construc'lIon aud engineering Bor, 
vi es, although It hOd had Jlltlo 01' 

lIO COil trnction oxp Iionco In I ho 
pa nnd although mora Iban $I,oon,-
000 Is to IJ paid in fo s for COIl-

trnelioll, cnglnoerlng nnel arcbl. 
treturnl sCI'vlces 10 11 perrormed 
lIy others Oil a cost plus.llxoo.tr. 
1m I . 

NazI Tru t 
Tho f,ns Vogl\!! lJI!lDt Is IUodel d 

on till Engli Ii )lInn l whl(oh is 11 . 
cens rI hv r. G. Fnrhonllldu~tl'lo, 
tbe Nazi' cllCmlcnl trust with It 
tenlocla in the Standard 011 Co. 

ThIs article was clipped fr.::m 

DENVER MINING RECORD & 
MACHINERY JOURNAL 

'For o •• r SO years the leadlnq mininq new.paper 
of Ihe nation. Published •• ery Saturday." 

1829 Champa St., Denver. (;')Iofai 

'BAsK: MAGNESIUM 
CITED AS EXAMPLE 
OF WAR PROFITEER 

Committee of U. S. Senate 
Says Nevada Company 

Is Flagrant Case. 
\\'Hl3hlll 'tUIl, ]). ('. - 'I'hl" lil'll(lh' wllr 

progrlllll In\'f'sllg'lIlll1g ('/illunltt('!' lust 
w('C'k c'lIc'(l II'" 0\1(' of 111{' 1Il0>:t flngrant 
at!l'lIlpts HI \\,al' \lrofltE'!'rll1g' the 01-
tOAI'd ell (' of II Illng!leslllrn firm whleh 
will JIIllk!' IIPIlI'I)' , J .ouo,oon a yeal' fOI' 
l! [10 ~lIlh' pericHl IIf :10 ~'C'HrR 011 all III
\"(',;IIIlC'llt of !lot IIH'r .. ;;O,()(~l 

'I'hc' ('lIlIIlIIlt ,,'<.' ,'aid the CIJIIII'IIIIY is 
HII it' ." a lie hllll IIIC'. whkh will 1I)!l'r, 

1111' II IlllIglll'!! 11111, r tIll! gU\'l'rll' 
lIH'nt lit lAI~ Y!'gns, • 'Po\'., oral will 'II)!' 
ply thf' orp f!"(lm Gon 1I1'1'(>fo; of (\1'1 10:<;118. 

1t uld till' (·01ll}1:11I.1' i" liNking' J\ roy
lilt\' IIf ,1 a tlllr 011 lin'. 11l'llIglng nn. 
nm'HUlI ;"'I1\rJI (If • :.!80.o01J "(JlU)!J1l'co/l 
\\"11 h 1\ 10tnl inn's! IIlC'lIt nf liCIt. O\'PI' 
::';;(),O()(). '1'11(' ('01111'1111,1', Ij('c'ol'(ling to thl'1 
c'ollllJllI t('l', i. 1111'1(1 I U 1'1'1'1'11'1' J\ fpt' foJ' 
• hI' /J)1('rullllll of I III' )!llIlIt, whlc·1t lit I 
IIII1Xilll1l1n III·wIIlC·tluli \\'11\ efllllll $I'i(lfl,
lIun II \"('01' 11\'('1' 11 ]lIlH.:ihh' IlI'rlod of au 
"('lIn" 'II If 110 11 I not I'\"pn uffiC'lclIUy 
j·!rIIlII:·lall.\' I'espoll Ihle til Wllrl'llllt .he 
Ipllslng of 11I'''II('rt)' to It. 

A(lclit IfllIlllly. I hI' !'l'P" I" n lei, the 
firm IH I" l"I'('l'ln' II :t::IOI),OC)i) fcoe IIItls 
c'osl fur phll'l COII'trlll'tlOIJ altho it 
hue! IIttlt, III' !II) ('IIlIstrlldlll!l eXlIprlPII('1' 
inllw 11:1. t IInci oltlIo IIW("(' thllll ~I,OO(1,. 
flO(l I 10 10,' JIIIII] f(fl' ur{'\I!t('c'IIJI'fil lllHl 
I'lIgiJll'l'l'irlH ""I·I'Ie,·>; III hI' ]1C'1'forlllell 
1,\' IIthC'I·Il. 

"1'1)(' C'O!lllllilll'l' aid .hlll lI!ich-r 'PI'HIIi 
or thp C·lIlItl·(\I't'. If 1)('1"'118(\ 1'11IIIt Corp. 
,hould C'III11'CO} H:\\I's "l\lItrll('1 IJI'f'nn'u 
!if poor ]I('rfol'lIllIlI(,(' 01' Il IIY 01 her (,C'Il
ROll. _ • it will ha\'(' to JlOy 11:\1] $1,-
1100,000. .\cle!l1Iolllllly, H~I l' 1"0,\'1111 Ie 
nnclm' t11C' III'OJlO I'd OJ'l' If'JI (' wonl!1 1)(' 
clollhled '0 $:! It t(lll or $r.O,OOO II yl ar. 

'I hI' !'OIlIlUlilcol' ~(,CllJlnH'lIdf'cJ thnt tit!) 
J ,,·f(·IIBCO 1'111 lit ('(fI'I'. 1"l"fll P tllC I'oyalty 
l"t'rlllR nlHl .1I1r1 tcorm' of t hI' ('onl1'II.('t 
"~'III to 11Iit II pr('lIlilllll till Ill!. IlII11UIW'" 

IUI'II' rIllc1 i11("OIllIJf'If'lu'r. 
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e of the mo flagrant at
tlts at war pl'Ofiteering to 

.ne to its notice" i9 to be given 
a Washington airing some time 
!lOon when Sen. Harry S. Tru
man'. special committee inves
tigating national defense has a 
further loqk at the affairs 
Bas)c eve-
Ian , 0, opera ng company 
now build " mag
nesium P'l'Iftt; near ~1I:s YrgBJI, 
Nev., uB'li\jlli6 ;PV@ifiment!s de
fense plant corporation money. 

A subcommittee of senators 
under Mon O. Wailiren of Ever
tltt, Wash.. bad a llrellminary 
look at Basic Magnesium's lay
out Bel'eral week aro. What 
the aen"atOI1i found there wall 
e\'ldence that the company, on 
an orlelnal Invetltment of $50,-
000 to prove magnc Ite ore de
pOllltll claimed from the puhllc 
domain, stands to make a pOlIsl-
ble $Z80,OOO per year royaltlell, 
1,IUlJ a pOSlllble $560,000 per year 
ol,erlltlng fee, for the next, SO 
yeal"!l. lIence the ('ollnnittee'll 
label of "flagrant war profiteer
Ing." 

• • • 
The story behind Busic Mag

ne ium is anotllrT of those '1"0-
,l/fmces of big bl/sillCSB, ri-t'alillg 
ill somll 'T'el!1Jectll the Truman 
committee's current diBclosures 
on the 1. G. FarbenindllBtril', or 
aerman dye tl'USt attempts to 
('ontrol s/ln/hetic "III,ber det' 10/1-
9I11'11t ill tile United Sta fes. As a 
?lIaltrT of fact there is even a 
chapter in tlte Bn8;c MUflllesilllll 
story IIlat leadl! back to 1. G. /<'. 
('onfrol of the proce8s 1chich 
B. M. 1. pr01lollcS to Wle. 

Up to the beginning of the de
fen e emergem,y. the United 
Stnt~A had only one mag-ne ium 
plant In ope rntl on, a 9000 tons 
p~r y ar unit rUII by the Dow 
Chemiral Co. of Midland, Mich .• 
which e tracted the metal from 
salt water. Adtlltlonal United 
8 tat e II CORllUlllption of thl" 
metlli. lighter than aluminum 
BIIlI \'aluable as an alloy to gh'e 
aluminum extra IlIIrdill's., had 
bet'll met by Iml,orts from J<~u-
1'111,e. • • • 

G e r man metallurgists had 

• • • 
Original plans of Basil- Mag

nesium ('alled for a 1,Iant with a 
mode t 5000 tonK a yellr ('apac
Ity. 'fhen "ame the war, and the 
dllluand~ for magnesium :tooml'd, 
Afh'r "on!lultlng t.he army and 
the defense I,lant ('orporlltlon, 
the company multiplied these 
11\an!! gradually hy 11 plus, with 
the re ult that contral't were 
Iflt for the $6S,000,000 plant with 
a (' pacltv of 56,000 tons of ore 
a year ,,:hkh Wli annoulI(~d In 
ntid-A ~gU!;t, ] 941. Raslc Mag
nesium didn't ha\'e to IlIIt up a 
cent be~'ond Its nominal ('Osttl 
for promotion aad Ilro\'lng t.he 
ore, estimated at front $25,000 
to $30,000. 

Under the contract. the gov
ernment retains title to the 
plant, but Basic Magnesium was 
glv n a. cost plus fixed fee con
tract for operation and construc
tiOIl. Ballic Magnesium ill to re
ceive a $300,000 fl'c pIUS cost for 
construction and engineel'lng al
though, according to St>nator 
Wallgren'S subcommittee, the 
company had little or no con
struction experience and though 
more than $1,000,000 is to be 
paid in fees for construction, en
gineering and architectural serv
ices being perJonned by others. 

I.'urther. if tlle Ilelense plant 
corporation should ('&Deel the 
('ontract, the goventment would 
hllve to I"'Y Balilc Magne/lium 
$J,()OO,OOO BDd double the royal
th~!4 on the ore from $1 to $2 a 
tlln, although the Basic Uerrac
torles I pow leasing quarries 
JlPar Las Vegas on I,ayment of 
25 cent!! p<"r ton royalty. 

All this Is what the full Tru 
Rlall f"omlllittee will h"'elltlga 
when It 0l,ellll III~aringfi In \\'a -
lngton. 

really pioneered the development 
of the metal, but in 1936 a Brit
ish operating company, British 
Eiektron, Ltd" began extensive 
reduction of the OI'e in }<~ngland, 
llcensed to operate under pat
ents controlled by 1. G, l"arben
Industrie. In the United States 
these patents are supposedly I 
controlled but not developed by 
JI,1agnesium Development Co" a 
holding company jointly owned 
by the Aluminum Company oi; 
America and I. G. F. 

Other Indu trlallsUi In Amer
Ic-a aI ° aw the posHlbllltles of 
magnesium del·elopRll'nt. mong 
thl'm were the Hanna Interests 
of Cleveland. for years olll'rato1"8 
of coal and iron prop"rtles In the 
Oreat lAke!! area. The Hanna 
Intere til lent englnl'er8 to .. :ng
land to lltud~' Brltl h Elektron 
opf'ratlolls, with an eye to devel
oping the magneHlte ore depos
It III Nevada. 

Tile 1'61fHlt IVai tile formation 
of Basie Magnell'iIlHl, ~.:; per (('lIt 
owned by l/te British tt'110 were 
to fl1l-n;8h lite "ItT/ow how" of 
operation, 55 1Itr rent olt'nl'd /'Y 
Basic Reft'arlorif8, a HUlIlfa 
IlIlldillg cOlllpany widell in t 1(1'11 
owned, as a 8I1lI8idial'lI, Basic 
Ores, II'/ticll (lcquh'ed thr. Net'uda 
lIIf1nllelliie de/lollitJl-if t!UII CUll 
fullulI! t!tat cOI'romle daisy 
choil/. 
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MORE ABOUT BASIC MAGNESIUM 
Since the beginning of attacks on Basic Magnesium, Inc., 

the atmosphere, at first a little hazy because of various and 
nebulous charges against "America's No.1 Defense Project," , 
has been gradually but surely clearing.' ' 

As an example of the conclusions arrived at by men capable 
of closely and impartially analyzing a complicated situation 
we call attention to an editorial in The Los Angeles Times I 
of Saturday. April 11, headed "BASIC MAGNESIUM AND 

SENATOR BUNK." 
'If the statements of Secretary of Commerce Jesse Jones, 

, who heads the government lending agencies, are accurate
and few will doubt Jones' word-Senator Bunker of Nevada 
stands convicted of being an irresponsible blabbermouth who 
Should have the Jast syllable of his name elided. 

'Cloaked in Senatorial immunity, Senator Bunker made 
sensational charges on the floor of Congress about the Basic 
Magnesium, Inc., plant near Las Vegas and Boulder City, 
asserting that under the setup the company stood to make 
4280 per cent profit on a $50,000 investment. Bunker inti

mated that "high government officials" had been corrupt, 

though without nami?g them. 

"Since Jones is the government official responsible, this 
part of the charge reflected on him. 

"Jones declares in answer that the company's investmcnt 
is not a mere $50,000, but many millions; that the construction 
fees will aggregate less than 2 per cent of the cost of the plant; 
that royalty for ores will not exceed 1/4 cent per pound for 
the magnesium produced, and that the fee for operation will 

not exceed Ih cent per pound, or approximately 2 per cent. 
"Bunker's charge that a British company, which he said is I 

concerned in the patent rights, is in reality controlled by 
German interests, appears absurd on its face. The British 
government is distinctly not permitting anything of that 
sort; any German interest in British corporations has long 
since been taken over. 

"The Constitution provides that for what members of 
Congress say upon the floor of either house they· 'shall not 
be questioned in any other place.' This generally useful and 
salutary provision seems to have been gravely abused by 
Senator Bunker. The Senate can and should call him to 
account." 

ARSON AND FALSI FICATION 
In the first outburst of bitter criticism by Senator Bunker 

against Basic Magnesium, Inc., strong intimations were made 
that the fire which destroyed the administration building 
at the plant was "conveniently timed" by its officials for the 
purpose of coveling falsifications of their records. 

Later, following the so-caBed investigation by the Truman 
Committee, which was in no sense an investigation but a 
convenient means of making public unsubstantiated charges 
against the company and its officials, it was strongly· inti
mated that Secretary of Commerce Jesse Jones and his as
sistants in the Defense Plant Corporation were guilty of 
frauds against the government of the United States, 

Coming· at this time when America is engaged in wat' and 
is struggling to prepare herself for that supreme "War for 
Survival" which looms like a thunder cloud ahead of LIS, all 

"Lot it be imprCSf.cd upon your minds. lei it be jn~lilled inlo I 
your children. Jhlil Liberty of the Prl'ss is the palladium of all 
political and religious eights oj free m~Il:·-Junius. 

iGaa lttgSl1 iEutnin9 
t-+l1 m~ui'w.JLturna1 
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Where Goes the Mining Industry? 
Suppose a pro pcctOI' located a group of claims in n guld 

district, put down a shnft, ran a ('oupll' of tunnels, and deter- , 
mined, after considC'l'able work. that he han approximately I 
100,000 tons of ort.' which would run $:.!O a ton, • 

Suppose hl~ had expended. all told, in cash ancl labor, I 
$2,500 in de\'eloping the property. 

Suppose also, a.mining company \\'anted to bu ' thc prop
Cl'ty, wl1nt would be its vnlue? 

Certailll~' 1\1) 1111(' ill the milling west would sugg('st t.hr~ 
figure uf $:!.500, Certainly there would be no OIlC to arl.!uc 
tbat bCCUlISl' he had spl'nt in actual cash, but. $:!,500 in d~\"l'lop-
ing the mill" that's all it was worth. • 

And yd in figuring the profit Basic Magnesium. Inc., il) I 
supposed to make from uperation of the Las Vegas plant, tll!'! 
Tl'lllnan committl'e U ('U as a basis, the amount of muney the 
company had l'xpf!ncll·rl in tl'liting and devcluping it~ mag-
nestie cluim~ lH~ar Luning. Nevada, ! 

When it wns charged that Basic would realize a )xofit in I 
excess of 4,000 )Jl'1' cent, that percentage was figured on the 
estimated $50,000 the company had a.clually expended in I 
dl'\'e1opme!1 t. WO!·k. . I 

The InJl1mg mdustl'Y of the west would certamly be in for 
a ruther dismal future if the government or capital in general, 
were tu adopt the formula laid down by the Truman com
mittel' fot' pJudng a \'alue on mining properties. limiting the 
amount to the cash outlay for work done, and ignorill(1 en-
tirciy the value of the ore contnined therein. 0 'J 
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INSIDE 
WASHI G ON 

A Weekly Sizr-U p by the W flshington Siaff of the 
Scripps-Howard Newspapers) 011 

n"iIII.c.L&.."GTON, April ll.-Look tor more headlines before 
e full of Jesse Jones' war activities Is tOld. 

isn't through investlga.tlllg Basic Mag
more witn 

entire Defer,se Plant 
do so. 

JONES' attack o!Jlllers has W sh
ington gORsipini; It's hL first 
1n 10 years, e was a Hoover 

appointee, was entrenched before 
Roosevelt arrived. 

Jones used to laugh oll erHicism, 
Now' he's touchy, sharp, talking 
personalities, has broken out in a 
rash of statements, denial. Physical 

ttack on Publisber Meyer was the 
cli1l1Bx. 

SUll unanswered by Jones: Sena
or Bunker's first Spl ech on BaSIC 

Magrtesium; Truman Committee re
port said, among other things, that 
Defense Plant Corp's. contrll!.'t with 
:Basic Magnesium "seems tQ put a 
premium on mismanagem nt and 

SENATE'S in a dither over 
whether Ol' not it dares ap· 

proprlate $168,000 for hiring itsell 
additional clerk~,. It's afraid 0 
another uproad like that over Con, 
gressional pensions-but Senntol'l 
say work is pilling up. 

Proposal w,)uld give New Yor} 
Senators three new $1500-a-yeal 
clerks apiece; Pennsylvania, Ohio 
California, Illinois, Michigan an! 
Texas Senators two each; otherl 
one each. 

Timid memoers are looking for I 

way to get the money wUhou 
a roll call, 

• If. If. 

ncompptency" and Is "one of the 
most flagrant atlempL<! at war,. 
prof~teering" to come to its nolice. 

SeOltE on Jone' ,,'ar powers 
~lnce Pearl lfarbor: "'our lost, 

another threatened, one gained. 

DESPITE dt'III)"S, 1I0u e will act 
soon (probably this mouth) on 

allowance-and·nllutmt'1I1 bill, pro
vldlnr .support for soldll'rs' de
pendent., and on Ilmendml'nt to 
Sdldlers and SaIlors Relief A('t, 
glv!nr moratorium on time pay-

Losses: Donald Nelon demand
ed la.t word on war flnam'lng 
1\'hen he took WPB Job, and rot 
It. 

I.oallll to IIitJe buslnes taken 
away. 

Control over hou IlIr taken 
awa. 

Appointment of rubber co
ordinator curbs him. 

Threatened: HI. control o\'tr 
bu~ iDr lItockpllr.s or critical ma
terials. Board of Economic War
fare wants U. 

Gain: PresIdential execut!,'e 
order Just IAued says tbat Jones, 
.. well .. ether contract-Iemnr 
offlclall, may review own Con
tracts for excessive pro fit ., 
poor results. That Includq De
fenle Plant Gorp. contraeta. 

Galna likely to be rary. 
Congress, out to write elirb on 
~rofitll, ill .Imo" certa~ .. nulli
fy It. 

ATl'ACK by Senator Bunker ot 
Nevada on Basic Magnesium 

contract may mean not re-eleetion 
fight :for him. BWr. president, 
Howard P. Eells Jr., hal been prals
'ng Representative James o. Scru-
ham as senatorial timber. Scru

gham's expected to tile for Bunker's 
Ileat. 

If. If. ". 

OIL transportation situation is 
black; worse than country rea

lizes< 
Oil men, aware ot this, meet In 

N'ew York Monday to try to frame 
transportation program based on 

Lbe most pesslJDlstic prem yet 
dvanced-that tankers are out for 
he duration; that all oil rcachlng 

::alt Coast musli be shipped inland, 
Program will call once more for 

lew pipelines, inc.reilBinl$ cap"clty 
It existing' lines, linking existing 
nes. wm suggest use ot both 

lew and u ed pipe. This time oll 
nen hope to get 5t el priorities 
.vhere needed. Pipe liue might 
!Rve been functioning now I! 
,PAB and WPB hadn·t stopped it 

st year. 
I/- If. If. 

001' for • new drive urlln, 
ver Ion of 011 furnaces to 

c fer further eeo_mles in u e 
where tbil I, not p \Jlt'. 

• • If. 

FIRST returlls trom COlljre sional 
pulse-feeling project of past 

two weeltl: In Ohio anyone who 
accusel people ot being com-
plaee~ a chance with his 
lire. ~le are Itching to do some
thing 101' war effort. They're 
humiliated by defeat!! in F t East, 
are looking :tor 8Ome~ to lOCk. 
Ju t us they feared, CQ"~_!Il 
Sir .. lIkelv to be "it." 

ments while a m.n I In servke. 

r • • II-

LOOK 10r revival of clemand for 
legislation bannlllg. the closl!d 

'pooP. or freez.ing tatu!! quo, as reo 
sult of Friday·, War L yllr Boord 
deciSion. Board ruled that em
ployes ot Walke, -Turm't Co. who 
have dl'oppc>d out of ('10 Electrical 
WOl'kc'l'I;' Union since' N .v. 27 mllst 
rejoin H, Employer members dis
scntt>d vigorously, said SlIe wa, so 
v·t"l Congl'c" should decide it, 
Little Steel, Harv ~(er, nnd other 
Import nt ea es InvolvlIlg the same 
1 ~ue are pending. 

IJf. • I#-

FBI Is hl\'esUgating r('Jlorled re
"Ivai in Indiana of I{II ){Inx 

Klan, with Nazi overlonl'.,; is ('011-

cerncd bl'cilllse of h('ay~' ('(Inren· 

AP . 11, 1942 
.L_D SO , 

;shall' We Pul Blin~ 
Drive To Choke Off Investigations Endangers 

Determination To End Bungling Our 
JI·I/,~hill,l/lfllI. i), r. 

AN u. 'Dl~HCOVER campaigJl to 1'011 COIlg'I'('Il. of 
011\' of ii' la.1 rernal1llllg 110\\' I'i!---im'e tigatiou 

,ind f'X»ui4l1l'l'- hal'! heen lallllehed in hl' Jlalioll'l\ ('ap
ItllL Wdt!'l':! und politieian, who float iriHI lJ:dl'lOliS 
["I' olTidnldorn 1111\'(' been tJ'yillg' to drum up slIPPII\'i 
10" :1 ]loW'\' of "ending invt"Hligationfl for thE' dura
titl II , .. 'flwir durking got'. somet hi n' like thj~: 

.. r. n't it Ii ~hl\lllp that l\fr.JohlJ ( i 11111 ,I', who' gjv
illg hi" ""I'vi!"'>! to tlw p.o\·ernmellt fOI' $] n year (while 
d"IIWiflg" dOWll $100,000 from fl'p :t lIIdal'd ,n) Conl
pallY, lul'.) ha, to ~p(ll1d so mu('h lim HlIswel'ing ~lIe,,
t i01l1'l from those horcld Congl'p men? 'I'hl'.\' could do 
,'0 JlllIl'h mol'!' for their comJlan~'. pardon ~ COUl1tl~'. 
if Ilwy \\I're 1<'1'1 211011 A.nd doll'l yo ' • hudM 
illl( niorrtil' to han) ttl 0 e thin 'II ('om now?" 

l\(o!11 of I ho:'l(' who peddle thi~ Ii II!' of cb~ttl'l' how 
nimosl lin CIlIl!" I'll for IIw ne('o of ('(Jne ",Ull' no('k 
ing fuilul'c Ullcov('l'ed b~' inn', tig-ulillfl;; h \' d'f'm to 
oprl'lllf' (HI the th ory that it Clo n ,lI't malter if Ih., 
NaziR 111111 .JIIl' dLu,\·t:'r 0111' ilol'lcamiJ gs Oil Ihe bat-
11f'l1cld U8 long HR 1"he Anmrienll }Ilopl and th il' l'i>!IJ'e 

flt'lIlllt ii' fl, who hll\'(' it within tl1l'it' power tn ct,'IllHud 
ChHllgC', and imprn\'('mt·n!.', lIrl' "('pt ill till' dlll'k. 

Priceless Service 
TIl' filet is thllt C'OUg"'l', ional j 11\ ('stigntiJig com

mij tN'. th .. , e which. (,l'k ftll' and not just headlio II 
anel whh'h d{'al in ('Ollijfl·llc{i ..... c nit icism lind not ju t 
fll1tclLl'ing ntfnckll~ III'C pt'rfol'miJlg' n pl'i Bll's~ s rvll.'!' 
t or' the lint illli. No 011(' can deny llw I tllP), kpE'p g,"_ 
ernnH'lli nlli('iuls and cOlllol'alioll (\ ('cnun"l'l on fheir 
tOit'll and re, plln~iv(' 111 pl/blic opinin •. 

flurilJg the paRt WI ('k nlone COl grp I:!h'llal in\'("S
I igal illnfl liiacloHed: 

l. 'I'hat the \'ifnl ySrou:&m of nil'u'uf{ l)rOOtH'tion i 
lturlC'!1 in red tape, hampered hy n "Iloor job of O~ p.r

nil planning," :nul i beilll( dl'ln~'c" by shortAges of 
/ltl'lltt~gh' maiHialfl. 'fhe Truman Committce, whi('h 
Illude theAC' di,wln, ureR, llOilJtcd IHI 'Ihllt at thl lntc 
(Ilite the Will' Pl'oduction Bonnl" ill doe' nof ha e 
n ingle lopnolch aircrart produl'lion man in its or
ganization," NIILurnlly 0111<1 IH)op11' rlo,,'l like fhill 
UIlAi},RiR bp('allsp it intrrfen', with the (ozy h li .. l' 
tllilt. Jahol' ill to hl:IIJH'. 

2. 'I'hlll I here iF! "fllill ~llllll't hill' R(,I'iollflly wrollg
ill 111,- light. metals IWdillll of til Wal' 1'I'odudion 
Board, SIIC('CRSOI" to the OP~f c I iOll, whirh fllill'ct 
miserahly to aJitieipale and pr'pal'l' jill' Ihe gr atly 
incI·etlFlcri demalld fol' the, I' lJllItr'rial ." 

:t 'fhllt " "-'fa Ill! ium Tnl!. of f'lt'velrllJ(1. 0" 
fOI' which OIl' go\'('rnmen I, mlllleillg' n 61'1,000,000 
ma~IIPRit TI'!1niug- plant at. Las \·egufl, ~f'\'., " .lInd" 
10 mllkt, II prnlit (If 1.2RO pel' ('I'nl III' $2,140,1100 in IIn(' 

, n~ar on 8n IIdmitl('rI in\,e ... (mcnl of nn! more Ihan 
. ;;0,000." A RlIh('omrnittt't' of the 'I1'III'H111 C'ommiLtpc 
cliuradel'izNl tile d"111 [Ifl "(Hit' of fill' nlll,.t f1f1~I'I\n! 
ot It'mph; III war pmfiteering." 

.1. 'I'hnt l'lnnw of t.he ternjlol':1I'Y lndldiJlgll at Ih 
LouiFliHn;l rndnalH'p plant cn t mol''' P'I' uiJi,' foo! 
(han Lh(, ornate lind pxpeJlllh'C'ly dc-col'lller! Ullit. 'Il 
~ tntml ~uJlrem(' ('Olll-t bllilding in \\'Bsllington. 

!'i, Thllt Jlcr.llttllioll by we,lihy Dl'iti h interest.' 
(Jwnil;j.(' ruhhpr plantnlions in th., I·'nt· EaRl was llllrl
Iy I'f' pr'llRilJle fill' tIl(' Adntilli.lrutiulI' 1'('rIlRnl to 
tlllarll't' 11I1'g'C-S"lI!c r"·,,tlul'tioll (,f t dilicial rlll,llf'r iJl 
th .. lJllitf'rl Htatlil. 

More Probes, Not Fewer 
TIH'>!~ IIrf' hilt a fL'w nf Iltl' l'pv('latillIlA whil'!l 

emel'ged f"'llm COllgl'" siollal iJl\"'!ltigatillg" commit., 
1~(>8 ill a siugl,' wL'ck. 'l'he fact ill Ih(' nlltill/J IWNIR 

m ... ·c and nol fc'wel' ill\'eflti~futioJl h.~· tongl"'RlI if it 
hnpnR to ond hllllgliJIg' lIwl hUl'kl, d"wn to 11,1' job 
(If willuilll{ tlJl' wllr nnd the 1)(,111'(' 

A vigilant ('ongTellf.l, {III' illl'lHll(", lIliKht illv ti~ 
j(lIte: 

I. ','h I'olllpide S\OI',\' of Jeilllt .Tollcs' I'('CUlm) 4.., 
III'rmH g'ovl'l'JIn1l'nL financing of a runl Hynthclic Tllh
Iwr !Irogrlllll while his aSBol'iHtM in the AdrlliJli ha
l iOIl \\I're hcndilllt for Wilt' wit h ,THlHtIJ, 

2. ·Why the glnernnH'111 deddNl to uhumlllll anli. 
lI'ukl IIrOMt'('ul ions .in~1 II :-\1:111£1111',1 Oil',.. ('CI"~llirllt'y 
with the- 8?is lind I ht- ,'8,m 11l''''' was Ill-illt:· made 
Iluhli.·. 

:l. Why thr· Ilumher of $J-tl-~(\Il" IlH'II is ilJ(rl'aHillj( 
df'.qpit.(' 1 It(' Tru mall Committee' di r IO/lu I'PH t 1I1I I 
mo.'! I of lIlIl' {'I'udal shol·tage todav (,fill hI' flltt·muled 
1.0 tilt· iIlRiHt('II(,O of $I-a-yellr nWIl IIIl IWI'\ 1111(" lheil' 
c!II'por I ion fir I and their ('01/ III J'y ('('oneL 

4. \VI ... orglllli·7, rf :lIul linlln,'ed lilt' I, /lOnllllH.()U',i· 

(lui hul's! 1Ig'lIin",( the ,I()-huur we!'k in pa,'! i('ultu' :111 
III hor in general. ' 

ii, Why :t twice-indicted Bord£!11 (ompHIIY olTi .... 
iii allowC'd to l.emailJllhC.ariof ,'PH'/I Pnil'\' l'J'Od~ 
uds .... C'tTlIn in the face of the chclI'gp (~PC' Pa/rc 4) 
that hI' i.. respon;:ilJle for thl! pal'liHI failltl',> of the 
Food for- '·i('tnry progl'Hm, 

Mistakes Must Not Be Repeated 
Hempl. to bring ~mall hu",int·';., 1111'11 
~fon prognlln hHI'! f:tilt'd, and SPt'-

, ..... _ .. ·\"-Il frame {If mimi (If Ill{' big incius-
the ehow hllsn't h('l'n lal't.:'t'J) re-

nlld if Ih,'I' 

Keeping Barl Company 
., 

R'\'CN 
v,. A.l 

Df.!\1 OCRM i 

SHORTAGf. 
DEPt'· 

~ 

ill a IJJlljO/' slwl'iagc, what i JlRpir(,d th" fl'e1"I'R {r!trn 
WltllhiJlgton In t w~l'k LhHt I'ati Ining mighl 110t. l. . 

R. Why, a Wlt1tl'r P. Hl'uther' 11ft, rhal'gl>IT wilh
out ehnllt!l1g" Ford, C'i1l'Y'lI(,I', lind Gruet'al .\lotl'I'1\ 
nre peJ'tuittl'd In illS' dilTer 11 IY\Jc of f'ngincs fill' 

th., H<llllP IlInl-, 11111 neenl!' I~' cIIIll)llh'llting til" dil
Heult. pl'"bl(>111 of r(']lnil' and JII.dlllcnlln('(' 011 0" 
lin W('/it'lll, 

9. \\' I1t't 111'1' our I'(lJllIllillllt'lILII to IIltr alli[':! hind 'II'; 
In help ",'/11. 1'1' t!uiJjt>,t Ill'Opll>H IIlIrI land!! 10 liI(-it' 
EII",,!>,,:t1J 11111811'1'8 :Inri OWII(>l·R. 

'rhe,'1l' 1"·(> but II few or Ihl), lIiJj .. ctH 0/1 \\hidl O/l~ 
~1'csili"lIaf itll'c:-;tigntinJ,:" ['olllmillll' ('lIlIld tlir()w :L 
gl'I'aL d01l1 of liVh! without ,,(,\'t'ulill' II llillgh' 'l'I'HII 

of iufol' lIlt.ipn IIRcfl/J to th[' C'Jlcmy. Int lIir;!'e1 ill
\'!'slign II 'oltlcl /lot ouly th I'OW Iiv:ht illto rlirk <'M-
111'1'/\ of 0111' 'III' rlTol't and fill' the tir t tim gi tI ... 
pcoplr tiJ(· f ,pliltj.(' thnt the' Ill' gettfJl~ t.1 t~, but. 
wOllld III Q !'I'\'C to Jlr \cnt. 14 ('rtlE'1 r tiLion or 
mUll' or t.ht' Iltlll il'r hich. /I t> m "l\l'e! 0111' ftOJ'1 'J 
thilli fal'. 
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he Merry-Go- Round 
U . Investigates Some Mysterious War Agency 
L ks Which Have Been Used for Private Profit "y "D!I!I""'''A~R~·SON and 

I ROBERT S. ALLEN 
WASHINGTON, April 15-00\'

, emment sleuths are probing a 
series of mysterious leaks ot Im
portant market information trom 
key war agencies. 

On sl"veral occasions recent
ly certain Wal1 Street traders 
have obtained advance tips on 
important moves to be made by 
the War Production Board, the 
OHice of Prfce Administration and 
the Agriculture Department. 

In one instance cotton brokers 
got wind of an agriculture parity 
price announcement 45 minutes 
before it was made public. ThIs 
announccment was supposed to be 
absolutely secret until publication. 
The market operators not only 
learned about it, but used the In
lormatlon tor private profit. 

The WPB order banning all 
non-essential building construction 
also was tipped of! In advance to 
certain members ot the building 
trade. So, too, was the OPA's 
action imposing a price Ceiling on 
fats and oils, and allowing an In
crease in wool prfces. Word re
garding this mOVe leaked out two 
days before the order was isSUed. 

Isolationist 
Powwow 

On the day that General Doug
las MacArthur was appointed su
preme eommander of the embat
tled SouthWest Pacific. two very 
interesting Ilecret meetings took 
place in Chicago, 

The first was held In the private 
office of Colonel Robert McCor
mick, publisher of the rabidly iso
lationist Chicago Tribune. Present 
In addition to McCormick were 
hls cousin, Captain Joseph Mcdill 
Patterson, publisher of the New 
York Dally NewlI, and Colonel 
Charles Lindbergh, 

The three men were closeted to
gether for several hours. They 
thcn went to the Chlca8'o ClUb, 
where they \\'ere joined by General 
Robert Wood, former head of the 
America. First Committee, now a 
high officer In the Chicago office 
of U, S. Army Ordnance. 

The four men discussed the wnr 
situation, pla.1llI relating to this 
ycar's crucial congressional elec
tions, Wendell WlUkie. and Lind
bergh's future plans. Several 
weeks later he got a Job with 
Henry Ford, 

Nof,e-WhUe keeping out of the 
limelight In the last few months 
Washington's Isolation1.st general
issimos meet frequently for strat
egy powwows, Their last get
together was at the Massachusetts 
avenue mansion of Mrs. Alice 
Longworth. 

Cuinea Pi, 
Cal Ration 

It hasn't been announced yet, 
but the State of Maine probably 
wUl be w;ed lIB a guinea. pig to 
te.~t the rationIng ot glUloJine. 

Guerrillas 
Came Out at 

St. Nazaire 
r..oNnON, April 16 (JP}-Bretons 

at st. Nazalre took up sporadic 
street lighting against the Ger
mans with BrJtl~h iirearms atter 
the spectacular British ,raid on t.he 
German held French port March 
28, the Dally Mall reports. 

The Bretons managed to get 
hold ot both guns and ammuni
tion after the raid, began shooting 
immediately and have engaged in 
desultory fOlays ever since, the 
Mall story, dated Madrid, eOll
tinued. 

The Mall's informants said II. 
large number ot hostages had been 
shot-one report put. the number 
as high as 500-and that since the 
raid aU prisons and concentration 
camps in the area have been :filled 
to capllc\ty, 

Alter the St, Nazalre raid, It 
was recalled, the Germans threw 
a cord Oil around the area. and 
street fighting between the attack 
commando troops and Nazis went 
on for a long time after the main 
body ot, the English force3 had 
withdrawn. 

Frank Bane ot the Ottlce of 
Price Administration recently con
ferred with the Maine congres
sional delegation, and sub8equent
ly sent a proposal to Augusta for 
approval of the Governor and 
executive council. 

The proposal would set up was 
rationing In Ma.lne on May 1, one 
month parlier than In other East
ern states, to Iron the wrinkles 
out of the system, 

Maine was chosen as the guinea 
pig because at iUi 1l!olated poel_ 
tlon, It 1l! the only State ,,,,.hlch 
has only one other State contilt-
1I0US to it-New Hampshire. Thus 
the problem of bootlegging acrOM 
State boundaries can be more 
eas1ly handled-especlally since 
most ot the tra!!ic between New 
HampShire and Maine :follows A 
single highway. 

Petroleum CO-ordinator Iekel 
saId lu.st week that card ration
Ing might be avoided by cutting 
down deliverfes to service stations. 
But the Price AdminlstraUon 111 
procl"eding with preparations for 
rattoning, 

Note; Ma.1ne hopes to prevent 
collapse of Its tremendous tourist 
bUSiness by getting an allowance 
ot 100 gallons for each tourist 
coming into the State. But the 
problem of tires remains un
IClved. 

Nevada'. 
Bunk.r 
One blustery winter night :to 

year! Ilgo. a I!mllll boy stood with 

hi' parents and nine brothers and 
slsl('rs in a farmyard near Las 
Vegas, Nevada, heartbroken, 
watching their home go up In 
flames, 

Berkelry Bunker, was 5 years old 
then but the tragic scene 1s as 
vivid to him as if It had happened 
yesterday. All the family had to 
its name after the last llmolderinr 
embers expired WIlS a plano
somehow liaved from the fire
and a five-doUar bill in Mrs. 
Bunker's pocketbook. 

It took courage to pull through 
an experIence like that, but In 
Nevada. the Bunkers are noted for 
their courage. That was why Ne
vada neighbors were-n't surprfsed 
when young Berkeley. now & 

United States Senator. took the 
floor IllBt week and gave RFO 
Chairman Jesse Jones the most 
scathing tongue-lashing ot h1a 
long career. 

The Truman committee had 
also denounccd the war contract 
which Jones gave to Basic Mag
nesium. Inc. But the 35-year-old 
Bunker e ma. hi I!IIf fha Sesite 
for about one year, was thc first 
man in the chamber who dared 
openly tangle with JCllSe Jones. 
Who, next to the Pre~ldent" is the 
most powerful man in WMhl~
ton. 

Thourh an unknown rookie te 
the country at large, Bunker UI 
highly esteemed by his colleagues. 
He Is one ot the hardest worklnr 
men on Capitol Hill. He person
ally dug up most of the lIensa
t10nal evidence on the BlI&lc Ma.a~ 
neslum contract, He has mll,de 
only a few speeches, but when he 
does take the floor the Senate sill 
up and pays attention. In pop_ 
ulation, Nevada Is the smallest 
State In the UnIon, but It has • 
big voice on Capitol Hill in 
scrappy Berkeley Bunker, 

Note: Deeply rellglou~, BWlker 
was a Mormon bishop while serv
InK' three terms in the Nevada 
LegIslature. 

Mail 
Bal 

J, H. L., Asbbary Park, N. J.
.Reports from lIeveral sourcell ap
pear, to confirm the inefficient 
use of army trucks, A fh'e-ton 
anny truck frequently 11 used to 
carry & package that the driver 
could put on the lIeat beside him. 
Five and lO-ton trueb 1I0metime. 
are used for a couple ot ... acb of 
mall Which could be carried in & 
motorcycle sidecar. 

G, L.o Lol Anrele_Admlral 
KImmel 14 still on the pay roll 
drawlnr retired pay accordinr to 
his rank. The chargell brougM 
a,alnst blm have not acrecte/ hi. 
status in this respect. 

(CQllnlmt. 1142) 
- ~--

PRgm'EERING BY 
)-41iGNESIUM CO. IN 

N!~!~~" C W~E~'lb. 
jr" pl'es!dent of Basic Magnesium, 
Inc" of CI veland. ID'i~ earn
ment today on a senate subcom
mittee report which termed a 
lease agreem~nt between the De
fense Plant Corporation and his 
company "one of the most flagrant 
attempts at war profitE:'ering," 

The agreement involves magne
site are to be leased to the gov
ernment for processing into a stra
tegic light metal, magnesium. at 
a $63,000,000 plant at Las Vegas, 
Nev, 

The senate subcommittee, which 
said in Washington that it would 
conduct further hearings, recom
mended yesterday that the Qe
fense Plant Corporation refuse to 
accept "any such exorbitant roy
alty terms" as proposed for the 
magnesite ore deposits, 

Eells intimated that complete 
and thorough investigation of 
dealings with the Defense Plant 
Corporation would be made and 
that until all testimony has been 
taken, there is nothing to talk 
about. 

When he stopped here en route 
from his company's Nevada prop
erties to Cleveland Eeels said: 
"I'll let the people I'm working 
for do the talking," 

"We expect to be in limited 
production by June 15." he said. 

"The first units of the concen
trating plant will be in readiness 
by that time and the initial unit 
of the refining plant at Las v~gn 
will be ready to handle the rna 
n['sium oxide and carbonates to e 
shipped from th(' plant at the m g
nesite deposits," 

.. 

N t.1 
I II ,I 

jl.PRI~ II. 1~~2 

.,gtl"vprnor as the senate's pr lidmg 
officer, _ td.-

n, acl ion ot t he Nevada prpss to 
the TrumAIl commiUpc'/i report on. 
tl1£! ~ituatioll at th£> plant of Basic 
~rllC'l1rslUm, Inc.. near Las \ ega!) 
hAS b cn varird but all agree on 
one point-that for' the time being 
Senatflr Bunker WOll I he publicity 
he has ht'en scekrng since his ap
poultrnent in 1940. As to making 
the Truman r port t he foundation 
for the junior senator's political 
eampaign, I here ajJjlears 10 he con-
iderable doubt 85 tho.e outside 01 

Clark ('ounty find it difficult 10 
lH'ep iufe'll. Ply int£>rpstccl in the 
doings within that county. while 
Ihe Clnr]< county rC!sidC'nls aPl>€'al 
more lntprested in the housJng 
siluHtion in conjunction with the 
magnesium plant than Ihey do ir 
the contract to refine the magne, 
itp or£>. 

The Las Vega, Rrview-Joumal 
in commenting editorially on the 
report, look th(' stand that If an) 
('l'iticism i. due it 'hould r(>st mor, 
on the officials of the rlcfl'n!'e plan 
corporatIOn thAn on Bl\U in tha 
('very dol/a I' B:'.U spend!': must bI 
rirs1. apnrovl'rI by the d~'fense cor 
porntion, 

Thp Rcvjrw-JnUl'nul aid in part 
"Th('r'e arc jJlIwerful for c c ! 

which woule! be very plpased if j hE 
Nevada magnc iqm plant ne\'CI 
went Into product inn, Thf'se force~ 
are Tepre ented in I he fiE'ld of in, 
rlust ry nnr} 1 he field of politics .• 
the report recommends construc
lion of a magnesium plant. in 
'Vashinglon, IJsing rJl"Oc('ssps as yet 
lUlpmven commercially. Wal;hing. 
Ion I the hom£> of Spnator Mom 
Wallgren, chah'man of the sub, 
committE'e co ('ring the I j g h t 
metahl industry, which srI" 
sp(lnl;ible [OJ' the r,'porf. on BMf. 
It is also worthy of note that in 

'oV!!ml}f'r (If la 1 year, RollA E, 
ClilJlP, founder of the national 
hou ing l"(, ear'ch tarr, who spent 
l'ome time herr in hehalf of a 
pro.iect to con Iruc·t a new 10wn of 

I three thousand home adjoining 
Las Vf'gas to Inke care of mag
nC!.ium plant wOl"k('rs made th(> 

I [lI'edictinn t hal nll~ic' :MllgllEl.lum 
would ne\'e1' opel'ale the Nevada 

. plnn! nnd nAillI'd the firm that 
would , Clapp dain1('d to have ap
!Jenred before th,. Truman com-
mitter, jo havE:' {ur'nished lhb; com
miU('e mUch data nn the various 
pilaF!'!; oC the 'evada nperntiOll 
and to have knowledge n to What 
thp Truman cnmmittee pr"(Jpo,ed 
, , , If is rii(fir'ult to under', tand 
why 1 hE'I'e f' rns so olJ\'lou an 
Rttempt (on Ihe Pill't of lhe Tru
rniln r'('flort) to gin"! the wmng lm
prcl' ' ion tn interpr'(>t t he ('vidence 
in fhe Sf'n!;c mnst damning to the 
project." 

Las Vegas Age 
April 10, 1942 
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THE PEOPLI ------The 6 l'pr Cl'nt Joker. 
To thft Editor ot tho 1't>sl-DI,palrb: 

rr~ publie should not he misled b, 
1. ... thl' pl'Oposall! made In Congress lin, 

the Senate to limit profll~ to 6 pI'!' ccnt 
Rf'pl'csentallve Smith oC VirgInIa, for ex 
ample, who Is tJ'ying to IIlash wagPlI h, 
abolishing the Wage-and-Hour Inw, will 
HI! provision for the payment of ovel'tim, 
"ft~I' 40 hourI!. has tried to gl\'e an ap 
JlI'Rrancc nf fairnp~s to hill bill by adelinl 
a provIsion limiting profits to 6 pP.r cent 

The joker' In this and lIimila,' IWOpoliRIt 
III that OlP 6 per CP.nt is figured on th, 
vAlul' or the contI act, not on the IImOHnl 
of capital invested in the bUAlnp!!!. Can 
seqlll'ntly, a fIrm might gf't cont rects 101 

four tlml'lI or morA the ,'alue of its C.8p 

ItRl. lIO that it rould "rarn" 24 pM' cen' 
profit in the way profit III llsually fIg 
ured bl'fnre the 6 per cent limit woule 
come Into effect. 

In fact, a company might compll'fl 
several IIllch contracts within a Yrar, II( 
fhat It would gE't IIp.vcral timps 24 pm 
cent before the "6 per cent limIt" woule 
be reached, 

Furthermore, the Govf'rnment IlsplJ 
now frequently Bupplie.s the ('.spital [Ol 
war Industrif'~~, It does 1 his I'ith/,l 
through the Reconstruction FlnanC'e COl 
porlltlon. which lends the money, o. 
through the Defense Plants CO"POI ali on 
which IlctuAlly bulldll the plants ~nl' 
turns them over to I\. compllny to he op
erated, 

ThuB the value of the cRpilal Buppll/'d 
by Ii particular compllny In carrying Ollt 
a war conh'aet may be Il vpry IImall 
BIIDl, so that 6 PCI' cent profit on the 
value of the contract wOllld be a n a~!T o. 
nomiclllly high rate o( profit on the 
amollnt of capital which It hilS invested, 

This Is not mere theOl'Y, The Senate 
commltter. investigating WAr pl'Oduction 
has uncovered just Ruch I\. situation In 
the cllse of Basic Magnesium, Inc" a con
cern wil1'nt-<J,t.p~. ,mell cl!PitRI. ~ got 
a IArgp. contract to build and operatfl II. 

plant In NeVAda to turn alit. mllgnl'silim. 
ALFRED BAKER LEWIS. 

New York Clty, ' 

1 the agenc:y of the best business and financial brains available 
to the United States government. If that contract is bas and 

The Truman investigating committee of the United States undesirable as the "investigating" senators declare it to be, 
Senate has made an "investigation" and a report on Ba~ic it is a sorry reflection on the adJIlini~ration at Washington. 
Magnesium, Inc, which in ruthless attempts to smear and r.utn We notice Q~ chaPgp in particular-that Basic Magnesium 
the objects of wrath strongly reminds one of the terrible I stands to make vast profits on an "investment of $50,000" in 

Nazi gestapo, I development of i'J magnesite deposits at Gabbs. The sugges-
The public is becoming more and more convinced that such I tion that p an a g mine should be limited to a 

committees, clothed with whatever power they see fit to six per cent or some such basis on the ey spent in inves-
sette, making their "investigations" under cover of the power tigating it, does not appeal to Nevad mine operators, 
of government without affording the object of its wrath any The further intimation by the committee that the direction 
means whatever of an~wering charges, refuting statements I and operaion of a vast enterprise requiring the expenditure 
or permitting any defense, are dangerous to the free institu- of from $60,000,000 to $100,000,000 should be placed in the 

tions of America. hands of cheap men, certainly does not appeal to those whose 
A careful reading of the report, of which a principal part responsibility it is to develop the war industries of the nation. 

is the list of salaries paid to officers and employees of Basic It has been found in private industry that the best talent is 
Magnesium, creates the impression that the attack and "in- cheap at any price. To those of us who have observed the 
vestigation" are induced by personal or political motives. amazingly efficient organization which has been perfected 

Those who are familiar with the magnificent work Basic and is so rapidly advancing the gigantic Basic Magnesium 
Magnesium, Inc" is doing on .America's No, 1 defense projed enterprise, it would seem that praise, rather than censure, 
find it hard to believe that they are all a bunch of crooks is due. 

intent mainly on profiteering. Just what motive is back of the Truman committee ". 
It should be pnderstood that when the contract whereby vestigation" and report is not clear. Of one thing we ma 

the government was able to command the best brains of the certain: Howard Eells, H. C. Mann, McNeil Conatruction 
world for the construction and operjition of a great plant to and the other men of vision and ability who are constructing 
I produce magtlt!Sium metal WmI made, it was clone through the project are entitled to be heard before being smeared. 
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tlons in the Par East was purtl7 re
sponsible lor tbIi admlnlltraUGD re
tusal to fta-.aeh~8 P.fOduCUOD 
of • ru¥be, til tile ed 

This article was clipped Irom 

QUINCY CORl) 
INCY ILL. ) 

4/10/42 
A'"lnN SKINS'IN WASHINGTON 

The ruction at last week's par
lor social of the Altalfa Club. 
when Jesse Jones. the weH known 
big butter and egg man ot the 
New Deal. nearly shook the teeth 
out of Eugene Meyer. publlshel' of 
the Washington Post--a.nd al- I 

most. but not quite. got a right 
hoo" to the Jaw In return-Is of 
deeper sll1l1ficanee than usually 
attaehee td' a pleasant slugging 
test l?et1reeo a eouple of highly es
teem8cl gents. 

lIeyer had publlehed In Ids 
jo",.&1 ,the fay bef9re an ed1t9ri
al ent,lded Mr, .Jones' Exc;U~" 

, in wblch h4 eb&r,iMl that tb .... -
retary or ebmmeree, &at hMlf e»t 
RFC. bad *Weed _seH for tbe 
ru bber sho,daJe bY!abieldlN' him
self beblnCl President Roosevelt 

I and the Brltlsh-Duteh eartel. 
It was a mild enough call-down. 

but earlier on the day of the AI
faUa shindig Mr. Jones, In a pu b
Ilc statement. had taken violent 
umbrage at some charges which 
Senator Bunker. of Nevada. had 
made in the course at ~~D&te de

bate. tJl&t tile Delense Plaat-<lor-, 
poraUoa_Lllad entered iJato a "aln
Ister WBl' profiteering" contract 
for the conltruetlon of a m&gJ1e-
81um plant 11MI' Las Velu ...... _ 

enlle Plant Cqf,POi on 
Is a Iubaldfary of the R~ c
UOIl, FiDallC8 Corporation. I of 
wbldb Mr. Jones II ~In'strator. 
and of whleh Mr. Meyer was tor
merly a board member. 

Mr. Jones weat 80 far as ~o 
declare that the lIbator's charges 
were "talle.'· 

It IPema clear that he wae pret
ty well Iteamed up when be ar
rived at the Alfa",uilnner 10 full 
oOQP and flah. aDO 'trJ\Lt the sight 
of PubUsher Meyer enjoyiN the 
terrapin a la Maryland d{d not 
serve to cool him off. 

But the thing is deeper han 
that. Tbe truth Is that W'Aah ng
ton today i& aufferlns frGlP. 'an-
gled nerv .. I!oIId fr tem~rs. 

The New Deal baa been /lU b· 
jected to a terri flo barrage of 
criticism, ~d tbe New De~(>rB 
simply haven't been able take 
It. 
Tb~ Trumu....'gmmlttee. and 

other weatTglWig committees of 
Sena 4 Holt.e. have been lay
Ing bal'e ~t1,. aD appalling rec
ord of Inett,clancy, mlsmanage-

I ment. carelessness, polftlcs. wllste 
and extravagance In tbe alfqalflll
t'ratloo's war effort. 

Crltlcllm by newspapers, and by 
Indlvtdual •• lUI I't'lflected ftI pro
testll frGm the people pouring Into 
Con~t.. and influencing con
gr~ftJI .plnion. has been 1,.-· 
o~ ""'iIIaart boys of the New Deal 
left retaliated by Inventf,g: 

of cllargiDa that I 

propaganda. ~nd 
weU for It. 
., such 

meeting 
with 

Eqep& 
by tb., 1 of his coat, 
shOft that the aecretary or com
merce II deeply senatUve'to the 
crruclatD: which hlCB been * ",1 
hla 4001'. especially wtth rep:td to 
the rubber ahonage. 

BII tblnP were to ..... ve been 
exp'" of bl,. thaD we .\fe 
com. to expect from ~ oracltpot 
"1 auo" trlnge of tbe ew n .... 

eae New Dealera bve ~n 
sqft-lf)aped, lollygagged apd hab
el-I ed for 80 long by tbe Ir.
pha 1ft :Congress. by their ~. 
Inne,.;etro1r pets. and by tbe bt 
ficlarl .. ., magnificent spending. 
that tbey have come to regard 
tll._lv.. as superior mortals 
Dot toJbe lubjected to eriticlsm by 
any""')'. 

It Is about time the ;D(ew Dee,1 
bUl'eaucl"8.01 came to Itt B 

It II about time the , 
admitted the value ot t ., 
and soucht tQ profit by at t 

[

tban to )Ie atfronted. ladlgnut I 
and reftft,etul about tt. 

The .... lnl8tratl apaclt,. pf 
the Ne. neal hal ~ Dotort0'U~ly 
deplorab" for the past nlDe 'ea .... 

[~ II h .... h time tbat memb lOt 
the .amlnlstraUoD who fta4 ~
leI .. the object otittet'd\ tarn 
to keep their temp .IQ'I' IPtrit 

I of thankfulness for lUI .17 thing 
that e&1laave thefr r.;a.. for 
yeari U; eOlDe--the ..,. d 
correction of erron betcnle 1 'lsI 
evarlutlD.l, too late. 

- hF Quine,. Pro41IetII - t' 

.. 
~n1d Uklq E!=lgle 
4-6- 42 

he senate appropr us commltt~s 
pproved for recomme da ion to the'sJnate 
s a whole a sliding scale war contract p/ofits 

propo. al suggested oy Senator Elmer Thomas. 
The proposal would vary permissible profits 
to war contractors according to the size of the 
contract let, and from information available 
yesteTday. uggests this graduated scale: 

A 10 per cent profit limit on ontracts up to 
$100.000; 8 per cent from $100.000 Ul $1)00.000: 6 
per ccnt from $500.000 to $1.000.000: 5 per cent 
from $1.000.000 to $5.000.000: 4 per cent from $5,-
000,000 to $20,000.000; 3 per cent from $20,000,000 to 
$50,000,000, and 2 per cent. on amounts above $50.-

000,000. 
Almost at the ame time following exposure 

of the "preposterous" contract wit.h the 
Basic ~ium Co. entered Into by the 
governmel nd eXUOPi!l l~ek by the 
Truman investiga.ting committee. Senator 
Bunker. Nevada democrat, come forward with 
astounding detail information of that con
tract through which the magnesium com
pany stood to make a profit of 4,280 per cent 
the first year! . 

With an investment of only $50,000, this 
company (which the Truman committee 
charged was Inadequately financed and prob
ably unable to carry out its part of the agree
ment without still further government aid 
was guaranteed a return of $2.140.000 for one 
year. Besides. the Defen.c Plants corporation. 
a government agency, was flhancing a $63,-
000.000 magnesite refinIng plant. for this $50,-
000 company In Las Vegas. Nevada. Moreover. 
a lisl:! of the corporation's officials showed 
there were forty executives who were to re
ceive salaries ranging from $36,000 to $3,900 
a year (or far more than the total private in
vestment in the concern) these salaries to be 
paid out of monies advanced to the mag
nesium company by the government. 

Since these detail revelations are made by 
a Nevada senator concerning a government 
contract operat ion In his own state. they un
doubtedly can be taken as true and accurate. 

This 15 but another Instanr.e added to the 
many brought to light by the Truman com
mitt.ee and shOwing the almost unbelievable 
condItions eXisting with regard to contracts 
for defense and war materials and equip
ment. Together they show the total lack of 
business acumen on the part of the ad-

, ministration during the many m6nths of its 
supposed preparat.ion for war and of spend
ing of billions for the war cffort. They give 
an indication ... and an IndicatIon only ... 
of the astounding waste of the taxpayers' 
money that has been going 011 for months 
while consclousless contractors have been rob
bing a government sUPllosedly administered 
by thosp supposed to be men of sense and at 
least ordinary judgment, and whose job was 
to protect the government interest and as
sure that every defense dollar went to de
fense "purposes rather than into indefensible 
profits for favored concerns, ;Many of these it 
has been brought out were huriedly formed 
and inadequately capitalized, but somehow. 
through "influence." friendship. political 
pressure and other subversive methods, were 
able to get large contracts under fantastically 
favorable terms. 

The belated efforts now to set a limit on 
war profits must be rushed to bring about 
immediate chssatIon of the grafting profi
teering which has been shown to exist in in
numerable instances. But the very fact that 
,such efforts are necessary now. more than 22 
months after President Roosevelt first took 
the nation into his confidence concerning 
war conditions in EUl'ope and their threat to 
the United States. is evidence sufficient of 
the almost total lack in Washington of un
derstanding of the simplest facts of life re
garding the greed of those WJ10 would profit 
by war. And that is not to mention the more 
sordid Implications of the fact that this con
dition of excessive profits has been allowed 
to go on without 'previous or even present 
admlni.<;tratlon efforts to call it to an Irruy
diate halt. 
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Washington Merry-Go-Round-

Some News Leaks Appear a Lot Like fip-Offs 

g -Sleuths Seek the Source 
BI' DKt:W PP;.ul, liN "nt r bl tit I ht "01 'KUnZRl ,AU.EN One us ery w n er n g ,. 

'aahington April I6.-Govern- years ago, a smal~ boy stood with 
, his parents and nme bro~s and 

ent slcuthfl are probing a series sillters in a farmyard near Las .. of mysterious leaks of important Vegas, Nev., heartbroken, watch. 
market Information from key war ing their home go up in flames, 
agencies, Berkeley Bunker was I) years 

old then but the tragic .scene is as 
On several occasiona recently vivid to him lUI it it ha(l happened 

certain Wall Street traders have yesterday. All the family had to 
obtained advance tips on Important itll name after the last smoldering 
moves to be made by the war de- embers expired was a piano
partment. somehow saved from the fire-and 

In one Instance cotton brokers a $() bill in Mrs. Bunker's pocket
got wind of an agriculture parity book. 
price announcement 45 minutes It took courage to pull thm 
before it was made public. This an experletlce like that, but 
announcement was supposed to be in Nevada the nunkerll are 
absolute~ IIICcret until publication. Doted for their courage. That 
The marJcet operatC1!'8 not only was why Nevada neighbors 
learned about it, but used the in- eren't surprised when ;\'oung 
fOlmatlon fol' private profit. rkeley, now a United State!! 

Thfl wrn order banlling all llenator, took the floor last 
non-I' sentlal bull din g con- week and gave RFO ChaIrman 
Rtructloo alllo was tl ..... off .. ease Jone the most seath-
In 8(1\'''041 to certain IDftbber btg tongue-lashing of his long 
of the bullc1iiig trade. 0, too career. 
wn.s t f!r..~PA'8 action Impos'r j The Truman committee had also 
jllg' a price flcfHn, on fat &IIa denounced the war contract which 
oils, and aU owing an Increl¥,e Jones gave to Basic Magnesium, 
In WOol prlccs. Word regardl"g t the 35"-year-Oln Bunke 
this move le"lied out two days a mem f the senate tor about 
hefore the order w.. 'a!lUad. one year, was the fil'8t man 1n the 
Under lusplclon lw these leaks chamber \\ho dared opcnly tangle 

al'l' certain dolla '=t.JYear men, with Jesse Jones. who, next to the 
who, while not directly connected president, Is the mOllt powerful 
with these malleI'S, were In a man in W(l8hington. 
pOSition to learn about them and Tho an unknown rookie to the 
to tip off businellS fMends. cOlintIj at large, Bunker I. highly 

On the day that Gen, Douglas 
MacArthur was appointed supreme 
c'Ommandcr of the em bat tie d 
Southwest PacIfic, two very tn
teresting secret meetings took 
J.lace in Chicago, 

The first was held In the private 
otfice of Col. Robert McColmltk. 
publisher of the rabidly isolation
ist Chicago Tribune. Prcscnt In 
addition to McCormick were his 
cousin, Capt. Joseph Medlil Pat
terson, publisher of the New York 
Daily News, and Co). Charles LiJd
bergh. 

esteemed by his collea&1lcs. He 
is one of the hardest working men 
on Capitol Hill. He personally dug 
Up most of the senaational evi
dence on the Basic Magnesium 
contract. He has made only a few 
speeches, but when he does take 
the floor the lanate Bits up and 
pay. attenU~ In opulatlon, 
Nevada Is the Imlalle.t in the 
union, but it h a bft 
Capitel Hill In rapP1 
Bunker. 

NO'B: """'" U', -1IIi"PW~ .. 

The three men ' were clofleted ~ormo" bIshop "hlle "M'lnb' three tertllJl 
'Q the Nevada. legl.lIIlure .. together for sevcI'a) hours. 'flley I' 

then WE'nt to the Chicago Club, . Mali bag-ott It. L., Aabury 
where they w('rc jOined by <lim. PRrk, N. J,-Reports from leveral 
Robert WooCl, former head ot the .ources appear to confirm the in
America First Committee, now Ii eIficient USe at army trucks. A 
high offlcer in the Ghlcago oftlce 5·ton army truck frequently II! 
of United States Army Ordnance. lused to carry a package that the 

The four men disc sed the war driv,r could put on the seat beside 
eltuation, plans relaUng to this him. 'FIve and lO.ton cka 
year's crucial eongre.llonRI eiec- sometilJletl are used for a cou of 
tions, Wendell Willkle and Lind-I lIileka Of mall which could _-
bergh's (utut'e plans, ~eral weeks ried Iii,.., motorcycle sidecar, ". 
later he got a job :with Henry G. L., Los Angeles, Calif. Ad-I 
For(!' mlral Kimmel Is sUlI on the ~)' 

NOTE: While ketpln~ oqt nr tho lime· Il'OiI drawing retired pay accol'ding 
It,ht In the lut fe .... rnontM W""hlngton', t h' k '" I nl.llnnlet genomlLulmOI 1ft ... , .':rr,qllcnll, 0 IS ran. ol he ~harge8 broug-ht 
ror strategy p!>w·wow., ,~, lut get- againllt him have not nffeeted hiB 
~~~~~ ~nl:'.~ ~,rceM~~~~' A\'en". status iJ\ this lcspect. 

It haan't been announced y,t. 
but the state of Maine probably 
will be used as a guinea pig to 
test the rationing of gaaollne, 

Frank Bane, of the Oftice of 
Price Administrator, recenUy con
ferred with the Maine congrcs
sipnal deleptlon, and lIubsequent-l 
Iy seot a proposal to Augusta 
for approvlLl of the govemor and I 
executive ctJ\1ncil, 

The proposal would set up ga.s 
rationing in Main\!. on May I, 
one month earlier than in cthcr 
eastern states, to iron the wrinkles 
out of the system. 

Maine wa WOllen fUI the 
guinea pili: becau!lo of It Iso
lated po!;Itlon. It Is thll only 
atate which hnll only one other 
state (Jontignolll1 to It- ew 
Dampahlre. Thus the problem 
of bootlegging Bflr08!1 tate 
boundarlf18 can be more easily 
handled_peclally since mOllt 
of the traffic between New 
Bamp8hlr~ and l\lalne foilow8 
a Ingle bllrhway, US.!, whlcb 

, cr08S8S _ line at PonunGutb, 
N. H., tG Kittery, Me!. 
Petroleum Co-ordinator Ickes, 

laid last 1Veek that Cird Tatllm- i 
Ing might be avoided )y cutting 
down deliveries to Bervice etatlons, 
But the price admlnistratioo is 
proceeding with preparat10lll tor 
raUonlnr· 

NOTE: w .. roe h~"., t ... Ilr."Ult ton8P11e 
ot Iftr tremendous 'ourlll bUI'n, :.lettlnl 
~ :~~rn~DV~t~fl~:w:.,:r~~on~j~rtJi. "TObr~~ 
of tlr.. remains Unlloh'ed. 

(COJ1.vrlght. 19~2, for TOII.]1a IHate JUllrnal) 

Truman committee and Thurman A1'1I91 
were exploring the i r Farbenindustrie firecracke in 
Washington som'e other investigations were going on 
which were equally spectacular in their highlighting of 
the federal government's shortco~ in war materials, 
but which were less luridly pla'yaJ' up because there 
wasn't anybody but the government handy to blame them 
on. To pick one, there was the case of magnesium. After 
the last war only one company, in Midlands, Mich., con~ 
tinued making magnesium. Then someone realized that , 
eRch of the 4,000 pl,anes per month scheduled for 1942 
would have to have 1,000 pounds of magnesium, not to 
mention the amount needed for incendiaries and other 
explosives. Last year a private corporation in California 
started making magnesium by a cheaper' method. Now, 

under the direction of the bureau of mines, another de~ 
veloped by Dr. Doerner of that bureau is put to final 
tests. 

The Truman committee, of course, shrieked, "'Mo
nopoly." As a matter of fact, the commitU!e fails to estab
lish any reason at all why any company couldn't have made 
magnesium, by Ilonmonopolistic methods, and with the 
help of Jesse Joncs' Defense Plants corporation, long ago. ' 

The DPC ventul'e in the field of most notoriety is 
the new and belated magnesium plant at Las Vagas, Nev. 
Practically before me cornerstone was laid the committee 
started receiving howls of protest about the wast (and' 
worse) in that government venture. The committee duly 
showed signs of going out to Nevada and seeing what it 
was all about. The DPO shrieked loudly and said it would 
"clean up" the situation itself. Eventually the Truman 
committee decided it had better go out and see, anyway_ 
Before it arrived, a fire destroyed part of the plant in
cluding most of i~ records. 

That is the story of "production for victory" in 
one other field beside synthetic rubber. We still fail to see 
how one company can be held responsible tor the short
age of rubber when it merely went on minding its own 
business while the government was equally short-sighted 
in taking a stand in the establishment of other reserve 

, war materials as well. To blame Standard for the rubber 
shortage is just as absurd as to blame the Midlands plant 
for the magnesium shortage merely becnuse it was the 
only plant to go on making magnesium when no one else 
was interested. And while we're being realistic, we might 
ns well g.e the Whole way: even if the United States had 
launched out on a program of synthetic ,+tlbher p"oduction 
before Pearl Harbor. it probably would have heen an
other of those boondoggling developments which wo~~~/l 
hnve seen the same fate as the Las Vegas magnesi7 

Sen8~e Debates Profits 
Arter the House had slipped away 

ror a little vacaIion, the Senate took 
up the $18,000,000,000 opriat~on 
hill, mostly l4Q Army pl.D~ to whIch 
Ihc House had auached a rider limit
ing war profits to six per cent. 

There was no discussion of the ap
propriation, but the Senate spent day. 
on the subject of profit curbs. The flat 
.~ix per cent limit was quickly thrown 
out as inequitable-for one J)lant might 
/ill several contracts a year. laklns aix 
I}er cent on each, whUe ther misbt 
need two years to fill eontract. 
Senator Thomas, of 0 oma, pro-
pused a sliding scale, J eel on with 
favor by the Approprl Commit-
tee, which would grant ~ larger ~r
centage of gain to smalf ntractQ s. 

The Administration fa ed a plan 
10 allow tbe Service De~ment to 
\Vit~J. from the co tor any 
pro deemed excessivlt: • Taft, of 
OJ.tO, auggested a war prollb boar to 
hanale tbe whole subject, wlitle 
lieorge, of Georgia, and Truman,. of 
Missouri, urged that all exceSSIve 
profits could best be handled by pro
visions of the new tax bill. 

Peppel', of Florida, broke away from 
the Administration he has followed so 
faithfully and proposed to place ceil
ings over both profits and wages, to 
abolish the 40-hour week for pay cal
CUlations and to outlaw tbe require
Dlent of a fee to a labor union as a con
dition for doing war work. The plan 
will be taken up with the Connally 
biD to seize plants and freeze work
in, conditions aner the short rest. AU 

4 the profit-curh plans were finally 
dumped inlo the lap of a Senale-House 
conference committee, and the appro
Ilrlalions bill was passed 
wlthoul amendment. 

Feeling against excess 
profits was sharpened hy 
rel)Orts fl'OIll Congn'ssional 
im'estigations. At the $fiG,
IKIO,OOO magnesite planl in 
Ne\'odll, Ihe firm of ~ 
lIfallPcsil'% la8., er Cleve
'tifnd wus said to "slond to 
lJIake a profil of 4,2811 per 
('ent." AI Minden, Ln., a 
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~7.000,OOU ordance plllllt 
\\ S reIx>rled honeycomhed 
\\ ith "excessive cosls." '1 he 
.. 'nl paid for 1.700 pieces 
of equiplIl{'nt wus said to 
Ile 400,OOU more tban tbeir 

FALLON NEV EAGJ..B 

VADA MAGNESIUM 
l'll'rTot""coTRY IN DANGER? u<'lllnl ,·olue. 

A T THERE may be something a lot bigger than appears 
on the surface back of the uproar about bint-
ed in recent rumors to the effect that the Nevada part 
ot a titanic stru¥gle tor controlpf tlJe light metals ma:QI 

to tJae8e rull1Ors, the aluminum trust 
--':"'--~ -.-

where power is generated almost 011. .. _10 
and where development of 

_""V,", by comparisoh to th • .Mt of pit .... ' 
Valley and transpOl'tiJw it to as pro-

cessing. I 
From in Washinaton close enou.h to the top to know I 

sGmethin be ~a.tion, have ccyne the vrediction that the I 
Nevada p quli4lee and the great ~ing plant at Las 
Vegas ma tp e state if the alQmin~ truat its way. I 

Aceu ... It l3asic Magu .. fum Bunker of I 
Nevada, have feeq,ed attention on tbt corpClfati leb, if the, ' 
senator is upAefd' bit oontentions, ... tcBh thtu JIl ita con
tracts witb the ernJnent-wbicb Jessie Ion. of tbe R. F. C. 
hotl, denies. 

While the senate committee il fnvestigat .... 
cb&l1res, perbaps it had beJW '0 a step further and tk hlto the 
whole light metal setup, far eaourh to determine who Is to 4om. 
inate magnesium production and processing in thia pet'lod of na- I 

tional periJ. 

The public it clamoring fal a cleanup of any rottenn ... 
may exist in war industries, and 11 Senator Bunke baa un,cm'llll1Cl 
some dirt~ that'. to bis credit, ther it belpa h{m aet blUlt .... 
~lected to the POSt he now hold. PPOintment t: If tb 
bigger game tqaa Basic Mapes •• , Ine;..: m o~qt howe"" 
Thurman Arnold and the Tnmaaa ~ .... , 
ning for it and not...... aU their ~ _aDer fIT .. 

On the other h .... ~ may Dot be a.nythiq ~~ 
anywhere 88 far as mapelfum is CODC8I'Ded, ADd If lb. ia cUe 
the public mind will be eased conaiderably If the truth'" d t 
quiekly and given to the people, who are UDeuy enouati ibout war 
production as it is, without havi~g this, tOOt to worry ,4bou~ 



Truman Committee ~port 
The Truman investigating committee of tke·:a"lCl 

States senate has made an "inve..,uptiGn" and fOl't 
on Basic Magnesium, Inc., ·which dil eas a~te1ilpts to 
smear . he objects of w.f&th, .. trong), reminds 
one of the terrible Nazi gestapo. 

The public is becoming more 
that such committees, qlothed wit.h.;;~r.tJajte 
8ee fit to seize, making the 
cover of the power of govern without dordll\l 
the object of its wrath any me~ tever. of answering 
charges, refuting statem8Ats or ~rmittinl any defense, 
oe dangerous to the free ~stitutions of Aineri 

A reading of the ,.epor; of· w ••• ~ •• 
ls of salaries paid to omeara 

Inc., createl the UIllpre:s •• n 
and "investigati~" aW indueed by personal 

' .... LII . ,.. .. Inotives. 
who- are familiar With gnificent work 

.t1a,rnlasUUD, Inc., is doing oil' 'ca's No.1 de-
P8l:J8Ct find it hard to believe: that they are all a 

crooks intent mainly on tJii;dteering .. 
It should be understood that when the contract 

whereby the government was able to command the he8t 
brains of the world for the construction and operation 
of a great plant to produce magnesium metal was made, 
i~ was done through the agency of the best busmess and 
1lbancial brains available to the United Stata govern
mut. If that contract is base and undesirable as the 
''lJavestigating'' senators declare it to be, it is a Borry 
retlection on the administration WashiD.gton. 

We notice one charge in particular - that Basic 
)(agnesiurn stands to make at "'bivetttment 
of $50,000" in development deposits at 
Gabbs. The suggestion that worklJ1, mine 

be limited to a six tttcb ha.fs on 
spent in not appeal 

mine ODEd_ ... : 

More About Basic 
Magne' I 

e uests, 
the Nevada State Labor ews re
prints the follow in" editoril4 from 
the Laa Vegas Age of April 10, 
11142. Whatever the outcome of 
the controversy, of one thing we 
may be sure: This time LABOR 
was not blamed for retarding 

'this' - n. 

e an nv igating com-
of the Unitqd States ~enate 
de an ,. tigatiOn' and a 
on Bas' )lagneslum, Inc., 

ruthl attempts to smear I 
aQ4l n t~ objects cit wrath 
s-.rJy reminds oae of the terrible 
1 Wueatapo. 

'"'1'" puouc is becoming more and 
more convlJ1ced that 11l"n commit
te .. , clothed in With wha.ever 
power they see tit to Mise, maKing 
Lnell' 'investigation,' n_er cover 
01 tile power of gaY md with
op' Aflo~ the olIJ~ ita 
wI' ~ Deans whate'" of nn

~geS, ~tmg atatc
meata or permitting &DY defense, 

:ilanlet"01Js to tile instltu-
U of JUnerica. 

to A careuJ reading 
of whi'Ch Ii prinCJpal 
oi'llalari .. paid lO U,I.l'P"" 
plllJreea of Hasic M8Ig~"hlm, 
at. the impression 
and 'inv~ation' 
~onal ~ polilical mOltllrl" 

are 
'work 

, 

Washington 
Calling 

A Weekly Size-up by The Washington 
Staff of The Scripps"Howard 

Newspapers 

WASHINGTON. April ll-Look he. • be-
fore the full story of Jesse Jones' war ia . 

Truman Committee isn't through investigating Basic Ma~ 
nesium Ins.: will .ummon more witnesses. Also it's been 

POST 
CIncinnati, Ohio 

? 1 1 

'/CAPITOl 
INSIDE NEWS Jl'Ii 

lesse Jones Is Getti 
Group Eyes DJensE 

B~ to The POIt'N "'pril 1. WASHINGTO , .IS 

laetore the full sto « J~: 
TrUJD8,D eommiltllilJltKil1l 

lIIagne!lW Jne.; . mn 
~ 'fro invest e er 
other words, Jones. May do 

• • • 

k d t investigate entire De'---- .... I __ • •• r .... _... :- - .. \.~- From 
al eo. S~ .. in a dither over whether 
words, Mr. Jones. lb.,. do 10. or as dares appropriate ,188,000 

PRESS 

Pittsburgh, Pa. 
'" '" • for itself additional clerks. 

Mr. Jones' attact or ....,. has It's ot another uproar lite 
Washington ,ossiping. n. hla ftrst that 0'feJ' dona'ressional pem10na
In 10 years. (He was & Jloov~r_~ap- but Senators say work u pWng up. 
polntee, .... as entrenched uwore Proposals would live ew York 
Roosevelt arrived.) Senators three new OO-&-year I 

Mr. Jonel used to laugh o1r critl- clerks apiece; Pe 1a, Ohio, 

Wash~ 

Cal 
clsm. Now Le'. tuucby. Iharp, Oalltomla, Illinois, gan ~d 
talkin, personalltles, has brdcen out Texu Senators two eacb othera one 

. in a rash of statements, denials. each. 
Physical attack on put)l1sher Meyer Timid members are looking tor a 
was the climax. ....y to get the moDtV without a 

Stlll unanswered by Mr. Jones: roU call. 
Senator Bunker's 11r.:t speech on rio '" • 
Basio Magnesium; Truman Com- Despite delays, m.use win act 
mlttee report .... hich said, amonr IOOD (probably thia month) on 
other things, that Offense Plant allowance-and-allotment bUl, pro
COrp.'s contract with Basic Ma,- vid1Da support tor soldiers' depend
nes1um "seems to put a premium ents, ano on amendment to Sol
on mlsmlUUL(ement and incompe- diera and Sailors Reliet Act. livinr 
tency" and Is "one of the most tI... moratorium on tJme payments whUe 
grant attempts at war protl.teerlDl" a man Is In service. 

, to come to Ita not1c4. 
ICKK R~viva' Reported • 

. Jon •• ' 1.0 •••• , Ga~. ,Look for revival ot demands tbr l 
Score on Mr. Jon_ war powers legislation banning the closed shop, 

tince Pearl Harbor: 70ur lost, an- or fIeeaIng atatus quo, as result 
other threatened, ontt gained. ot Friday'S "'ar Labor Board de

,Losses: Donald Ne11lon demanded clsion. BoCN ruled that employes 
Jut word on war ftnanciDg wlltD at Walker-'I't1rner Co. who hIve 
he took WPB Job, and lot it. dropped out CIt CI0 Electrical Work-

j Loans to little bualneas taltell era' Union linea Nov. 27 mUlt. re-
.way. 'join it. Employer members dis. 

Control ".-er hOU~~ ..... ay. sented vlgOrt)usly. said issue was 110 
1 Appointment ot r co-ordi- vital Oongress should decide ft. 
"'Dator curb. him. "Little Steel," Harvester and other 

Threatened: His conWover buy- Import.ant cases involving the I&lJ1t 
In' stockpiles of crlt10Sl materials. I.ssue lor. pending. 
Board of Economic Warfare wanta III ... rio 

it. FBI II Investlgatlnl reported re-
Gain: Presidential ~utlve or- vival In Indiana of Ku Klux Kl&ri, 

der just Il18ued says tnllt Mr. Jones, with Nut overtones: Is concerned 
as .... ell as other contract-letting because of heavy concentration tJ1er. 
o1r1cJals, may review own contracts of war InduBtr1es. 
for excessive profits, poor results. .. '" '" 
That 1ncludes Defense Plant Corp. Stimulating the new drift 
contracts. aCl"068-the-board price ceU 

Gain 11 I1kely to De temporary. recent Bureau ot Labor S 
'Oongreu., out to write (':oU'b on prot. 'report showing retail fOOd 
ta, 11 almOit certa~ to null1t, It, went up 20.6 per cent In a year. ... ,', .. 
Attact by 8enator Bunker 01 President's recent tbumba-dOwn 

Nevada on Bulc Maanesium con- on "incentive paY" didn't 10 well 
tract may mean hot re-elecUol' tight with either employers or worker. m 
lor him. BMI'a president, Howard one representative metal-worldJlI 
P. EeUa Jr .. hal bet:n praising Rep- Industry. OD ... 1lftb crt tbe men 
resentatlve Jamcs O. Berugham as there now wart lID piece !'Mel, earn 
senatorial timber. Mr! Scrugham's --
expected to file for Senator Bunk- slightly more than they would 
er I seat. working by ~ -,"- S Employers 

lit ... • tear they'll as ~ '\ lourly rates 
on transportation altuatlon Is If piecework Is Qo e'C2 th15 would 

black; worse than country realizes. mean leneral (9\ ~ 118. 
011 men, aware of this. meet. In • ~ 

I New York Olty Monday to t~ to Bu1ldlna' Indus " \Dse areae 
hoframe & transportation program ~" worried b) ~ ltallment 

baaed on the most pessimlstlc order; thinks 0<.* ~\ .proJects 
premise yet advanced-that tankers wU1 keep it busy, 'it ti 

• are out tor the duration; that all '" ~ ~ 
oU reaching eut coast must be "ant Morale H. ~ Q'1 
shipped Inland, Warehouse space .. ~ ... ~ get-

Program will call once more for tlng more acute. Sh ~ od ~ icul
new pipellnel, increasing capacity.ties started it· conY, i ~~ ra-
of e:dstlnr linea, linking existing tionlng orders 'double !!1 it ars 
linea. WID SUile{lt use of :loth new and tires must be stt Ii> re-
and U&ed pipe. 'Ibis time au men fr1Ierators, other good '1;' t'!o 'n't 
hope to ,at steel priorities where be manufactured much ~ _~er . 

• needed. Pipe line might have beeq ... rio • 

t1lnotlomn, now It Supply Priorltles Incidentally presence of war tools 
Allocation Boe.nl &nc4 WPB hadn't plIed up on dupplDl platfonns is 
stclpJled It last year. ,deatlng plant morale, dlscourag-0'" ..... It Id,e 1nI , management-labor committees 

to&'med to increaae production. 
Loot tor a new drlv. urrtnl con- Goods don't ltart moving to ports 

version of oU furnaces to coal; tor tID oargo space 111 assured. 
further lCIODomJea in use where tb1I ~ '" III '" 
15 not JXIII1ble. State uaemploym~t - lMUrance 

... • '" lI1atema may ftnd theJr Pederal con-
PJrat returns from eonrreaslonal trlbutJona tor admlniatrattve ex

pUlse-teellntr project of past two 'penae c\U'ta11ed. loc1al security 
weeks: In Ohio, anyone who accuees Bof.rd ~ tlU18,Ooo to meet .. 
the people of being complacent !JIG d~ Buc\pt Bureau "'Po 
tatel a chance with his life. People ;fnect It; OUrIareas trtmmed It &lain, 
are Itcblnl to do IIOmething for .... ar 
effort, TheY're humiliated by defeats 
In .Par J:q&, are JooldDtr tor IOme-
body to lOCk, Just sa they feared. 
con(l'eUmen are likely &0 be "St.n 

• • 

A Weekly Site-up 
Staff of The S 

News 

WAslrtNGTON, April 1 
fore the full ttory of Jesse Jor 

Truman Committee isn't t11 
. m Ins' will summon II: neS1U" . 

II e nvestigate .amre Dc 
words, Mr. Jones .• MAY dq -

• 



188 Vegas Age 
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Ing before Ole TI'JIIDUI aeaate eommUtee • ....,est ... ~ uUn 
prodacUoD. 1k.Crt.&ar7 ", Commeree Jesse ,... ........ I 

&he mall,. ..,.."1 dUIlcUltles ID developlD, 'C=~: . 
.,.&beUc rabber &IretI. etc. ftote abows ~~ Jones' 
with Sen. RanT S. Tram.... chalrmUl 01 ... committee. 

LABOR NEWS 

R 10 NEV. 
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More About Basj, -Magnesium, Inc. 
response to many requests, 

the Nevada State Labor News re
prints the following editorial from 
the Las Vegas Age of April 10, 
l!l42. Whatever the outcome of 
·the controversy, of one thing we 
may be sure: 'Ihis time LABOR 1 
was not blamed for retar<ling 

, this important deiense production. 

I TRUMAN COMMIITEE REPORT ' 
"The Truman investigating com

mittee of the United States ~enate 
has made an 'mvestigatlon' and a 
repor.t on Basic MagneSIUm, Inc., 
wnlch m 1 uthless attempts to smear 
and rwn the obJects of wrath 
HLI'ongly reminds one of the terrible 
J. azi Ltestapo. 

• .. .1 he PUOllC is becoming more and 
Illore convmced tha.t sudl eommlt
wes, clothed in with wha.ever 
lJowel' they see lit to seiw, making 
LJlelr 'In\le.sLigations'' unUer cover 
ur the power of government with
uut BttOl'<ting the object of its 
wl'ai.h any llleans whatever of an
swermg charges, rerutmg Btll e
mellts or permitting any defense, 
are dangerous to tile lree mstlt.u
tlOns 01 America. 

"A caretul reading of the report, 
ot' whn:h a principal part is the hst 
01 salaries paid LO oillcers and em
ployees of Basic Magnesium, cre
ates the imprellslOn that the attack 
und 'Investlgat.lon' are induced by 
personal or polHical motives. 

'''1 hose who are .miJ,Jar 'Wilth 
the magnificent work lIaslc Mag~ 
nesium, Inc., is domg on Amer
ica's No.1 defense project fmd it 
hard to believe that they are all a 
bunch of crooks intent mainly on 
prof i teeriq. 

, "Lt should be understood that 
I when the contract whel'eoy the 
goveJ'Dment was able to command 
the best brains of the world :tor 
construction and operation of a 
great plant to produce magnesium 
metal was made, it was done 
done through the agency of the 
oellt busmeaa and fmanclal brams 
available to the United States gov
ernment. If ·that contract IS bllse 
and undesirable as the 'mvestigat
mg' senators declare It to be It IS 

, a sorry retlection on the adminis
tration at Washing>ton. 

"We notice one charge in par
ticular-t h at lIaslc .IItI.:lgneslUlU 
stands to make vast protits on an 
mV4l8t.ment of $OO,OOU' in develop
men~ ot ita mapeslte Qeposlt at 
Ltabbs. /It .. suggestion that prof
Its on a wormg mint! ShOUld be 
umited to a SIX per cent or lome 
such basis on the m<mey spent lD 

IDvestigatlDg it, does not appeal to 
i\jevaaa mlDe operators. 

"'.the further inumation by the 
committee that the direction and 
operation ot a vast enterprise re
,Quirmg the expenditure of trom 
Ioj>bll,OUU,OOO to l(ilOO,OOO,OOO should I 
De placed in the hands of cheap 
men, certainly does not appeal to 
those whOle responsibility It is to 
uevelop the war mdustrles of the 
Illl/tion. It bas been tound in pri
vate industry that the best tatent 
is cheap at any price. To tbose 
of us who have observed the amaz
ingly elflt:lt8nt orlallization whIch 
hli.s been perfected and is so rap
idly advancing the &"igantic BasiC 
Magnesium enterpnle, it would 
seem lhat praise, rather than cen
sure, is due. 

"JUlt what motive is back of the 
Truman committee 'investiption' 
and repollts is not clear. Of one 
thing we may be certain: Howard 
Eells, H. C. Mann, McNeil Con
struction Co" and the oLher men of 
vision and ability who are con
structing the project are entitled 
to be heard before being smeared." 

The Nevada State Labor News 
~es with the Las Vegas Age 
that the "men who are construct
ing the p!!Oject are entitled to be 
heard before being smeared." • 

/ 

Salt Lake Tri~e 
)darch 25 1942 

Senators Scan 
Magnesium 
Plant Set-Up 

Learn First Unit 

May Start 
Operating July I 

By O. N. Malmquilit 
Staff Correllpondent 

sive compared to co.sts of the In· 
dustry as a whole or of some othel 
processes. 

Howard P. Eells, president 01 
Basic Magnesium, Interposed tc 
say that the unit capital costE 
were not high, adding that it W~E= 
difficult to find R basis for fair 
oft1td accurate comparison. 

SubF.cquently, .T. R. Charles and 
S. J. FI!'tchl'r, English technical 
experts oC the Magnesium Elec
tron, Ltd., !'''pressed the belief 
t.hnt the metal could be produced 
by the Nevada plant at around 18 
cents per pound. Current marltet 
is 22 cents. This !'.8tlmate was the 
same as was offered by Mr. Eells 
Monday. 

The question of 1l1bor rpgula
tlons caml' up during the examina
tion of Mr. Mann. Mr. Fulton 

LAS VEGAS, Nev., March 24 nsked thl' project manager If, in 

labor union regulations whtc havl' two l11en' on padl of anum
might Impede progress, and th· ber of machines tls!'d to cut brick 
demonstrated efficiency ql th to ' accurat(' dimensions. The 
process to be used by Basic Mag witnNls rrplled that It was a . 
neslum. Inc .. were scrutinized bunion requirem('nt that !'ach ma
the senate committee InvesUgat ('hint' have an operator and a 
ing the defense program during helper. Mr. Fulton pr!'ssed for an 
the Tuesday session of the hearing answer as to whether the man
on the magnesium project. nger, as a r.onstrllction expert, 

The Las Vegas hearing, which consid!'rcd the pradil!e necessary 
opened Monday morning. Wall ad- or only B. regulation de!ligned to 
journed at 1 p. m., but Senator give mort' men work and thereby 
Mon C. Wallgren, Washington, in('rease the costa to the govern
subcommittee. c h a I r man, an- ment. 
nounced that It wl11 be continued Mr. Mllnn did not give a direct 
at a later date In Washington, answ('r but In reply to another , 
D. C. question said he had checked the 

The Inquiry here was cut short general efficiency of the mcn I 
to permit Hugh A. Fulton, the working and had found It to be 
committee'll chlet counsel, to ny satisfactory. 
back to Washington to participate "I will 'say," hc added, "that 
in the rubber hearing which will we arl1 getting more efficient work 
open there Wednesday. Senator her!' than we did on a project In 
Wallgren left tor California to Slln Diego." 
complete some work there, and 1'tethod Questioned 
Senators Joseph H. Ball, Minne-
sota, and Harley M. Kilgore, We at .Mr. Fulto~ next Ilsk!'d If the 
Virginia, the two other members witness conSidered the hand mix
of the subcommittee returned to ing of mortar and doubling han
Washington.' dling, first by wlt~eJbarrow ~nd 

Chief witness Tuesday was H. thl1n by hod, an t'fflCient pracllcl1 . 
C. Mann, project manager and Mr. Mann replied tl\lt this, too, 
former operating, vice president of was a result of union regulations. 
the Union Pacific rallroad. ~sl{ed If he knew of any other 

limon regulations which are cost-
Openlnr Ret for July ing' the government money, Mr. 

Mr. Mann testified that con- Mann at first rrpJied In the nega
struction, in his opinion, Is pro- th'o .and later said that a number 
ceedlng satisfactorily and that the oC tllne and money s~yln~ short 
schedule calls for placing the lirst cuts could be made If .. It werc 
of 10 magnesium producing units not for union regulations. 
In operation by July 1. The other Mr. Fulton then wanted to 
units, he said, would ~ placed In know It he had made a report to 
operation one at a time Ilt Inter- the Dcfense Plant corporation set
vals of about two weekll. .He re tlng forth the Inefficient labor 
ported thl\t the metal plant), no~ operatlona and showing how they 
approximately 3lS per cent com coul.d be Improved. The witness 
plete. Including the value of equip replied ~hat ~e had not and did 
ment delivered or en route, bu n.ot. ~~nslder It one of his respon-

nly about 9 per cent so far Ii slbllltles. 
~hYSICal eonstructlo~ III concerne~ "YOIl are paid $36.000 a year to 

In repiy to questions concernln supl'rvlae thla job," Mr. Fulton 
ts Mr Mann said he believe .shot back, "and do not consider it 

cthos $' 70900000 appropriated fOI part of you.r respo~slb\lity to cor-
e , , rert inE'fflclencies? ' 

the project would be suftlclent, ex· "Tit t" tJ commit
cept for housing, tor which an ad- ese sen a or~, 1e" ' ~ 
dltl I U lSOO 000 has been au tee counscl conUnued, get fre 
t
h o~a d ' , quent complaints about union reg-
or ze . ulatlons but when we ask YOIl, 88 

Teltlfy on CoStll a construction expert, about them 
Mr Fulton wanted to know If ypu can think of only two," . 

the C~Bt per pound of magnesium Representatives of the Bulldlllg 
to be produced annually by this Trades council asked for an oppor

I particular project was not exces- tunlty to te~tify but were r~quest-
I (ConLlnutd on Pallt ,.I\·el cd to flubmlt Instead a brief, be-
L___ (Calumn Jl'lvel cause of lock of time. 

Qulzud on Uhangca 

The commitlee questioned Mr. 
Mann extenalvely 8S to the statull 
of thc project when he took charge 
and what changes he had niade to 
coordinate and speed up the work. 

Mr. Charles and Mr. Fletcher, 
sent over by the Magnesium Elec
tron, Ltd. (which owns 4lS per 
cent of Bailie Magnesium), de
scribed In detail the process to be 
used In the plant, pointing out 
thE' varlationll from the practices 
used at their company's plant in 
England. The chief change was 
in a preliminary stage and this 
W8S due to a difference In the 
rnW productJJ used in the two oper
ations. 

Sen II tor Berkeley L. Bunker of 
Nf'vada sat with the committee 
85 an ex-officio member. 

• 
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The services of all these con
tractors relate nq,t only to the 
magnesium plant, Jnrt also to the 
chlorine- p t the water, 
power and rary housing 
facilities. would be 
low even lor Ol'dinary. manu-
facturinl this plant is 
desienQ([ malnUium 
on a never 

the are au
thorized to negotiate CQntracts 
that CIuTy biIW fees, '1aI!n& per
mitted under pruent .tiIt ... 
executive orders to pay up 
and lOm,times 7 pet" cent OQ 

over a 
years. 

The .. _ ·· - .· ... 
pound 
duced, 
onJy 2 
cost .• 
Nor the fee continue over 
• possible period of thirty y ..... 
81 the committee states. The op
eratin · onJ.r~t_ is f!!r ~epI, 

C;llri'~ Of !S! 1J\lt may be ~ ." ::; ~ without any penaltY lifter 
years of operation. ~ 

• • • eDIt-..,In, .eaUon . . • of 
the IOUMDe[I of the ..• ad 
hll a~" tile p~ instal
JaUonl ~ be ~ tor their 
teveral pSanta . . . 

" • • • ""c Refractories has F With tilt ~ of 

_~I:~ J)01jutf. . a ~ ~cy 
And oc:inp pt detall whlch 
are outltaQcl1ng In Industries 
whlch we hive thus far dealt 
wIth. .. 
r.. ""KIIIOW'.~'" 

L 

tech-
~DarvlJllan.. . engi-

aure-
pte then I per cent of the 
total C!OIt of the plant. 

the quanti~y of ~ is .ubject 
Produoed m any #."'""! haA'" 

the dVection of DPC, W "'" 
:ntrols the amount ltab~ for 
which DPC would be • that 

T. ho!.Wi be remembere4 ail lis OO~ of two IP'OUp', 
first, the American Il'OUp, owner 
lof rnaanesJ.te ores with lon, e~ 
perienoe in their p~ t.lat 
otbdr products. and sec:o.-. U\ 
Bn8lish 1!'0Up which.... .. 
"know-how", the e~ ~., •• 
edge and experience In the , 
nesium process, to-be used in 
plant for the tint tlm~ in 

~PtoIntt 
\ 3. The subcommittee c~f: 
that "miserable pro~::,! .... ~ 
been made and tbD ,...,. ~ 
producing units are oPlf 9 per 

1 cent compt'ete. :t.. .. ~ 
~ ~t~~lIOiia mat-
ft~: at the earllest poulblt 
or t At the time "" ~-,::e:.. exec:uC\ed, It =ltiU-mated tHat 1he t W 
produclnC by una, 1942. tli 
engineers were not- .. t~ aq_ 
the prolfUl of tlte job. an ... 

we requesW ti war 
uary whieb'" 1nl :::nm:e\d'" the ?Ector. 

e one of itt --...1_ 
ctIoa . enJ1nee.rl .y-

e projeet. .Bued Oft U. m::: 
tUation. atepI were taDQ 
.tab' to aXpecUte .. 

lot. ~tenm ~~ .. ~\ 
, the 

seWin, basin 40 per c;eqt com
plete, and the finlt.. redue&bl UDit 
40 cent tbjt 8 •• 

~ 
pup teD .. 

:~rnp14'x p ;da. c· 1ICt1ltil!8 of a Ule 
comp~ t 
d~ite the """r 

of ~. dellftties, 
constructia. ~k bas now 

~c!hed the.POfi where it is es
timated that ~ ehlorlne plant : 
w.tU begin O~JlJ June lIOth, ; 
a¥-that the 1»*,1 wID begin pro
d1.IClnI ~ by August, 
1~ I 

BUUcling a plant of the mqnt-
tuQ. and WUh the technical re
quitenaenttot thj, ODe in a s~ 
J.y aett1e4 COUllto' far removei 
froIp any Jar. derden from 
wblv.b labor 0111 be c:lrawo is no 
am.Il undertaldDt, and; -:~ 
,**,ered, it GiItiinot be Iy 
cBirged t1\at 'lOy unnaturel de
J,a)" has bM'~I~ u.... AIN.IUIII D._~ 

4. The IUbcommftfee chara .. 
that DPC Ibould not have pro
ceeded with co ... ction unUl 
art agreement had been reached 
II to the terms of the licease Ull-
det whieh the plant was to oper-

10 the GGIt ot the mq
'from "'bleb. the m.a
to be 

Las .... U .. , .. U.~' there · 
whit:h is far more I .u. dlfterentl8l in 

or other CCJlts with ~ 
~'=~~l: raw materials MOUla :, n~topu~ 

distant points. 
..".'ant P~ . 

" The Nb.commiiee char,_ 
thlt BMJ ~ flexorbJtant 
~)'8lty tennJ" tor the malJ\llltte 
~ depoaifs wlUob it propotel to 
.. ~ the govtnment fa' the 

IUon of the DlPt aQd that 
~ue appUl'l to be one of 
'~t fl8ll'8nt attemp. at 
preflteerin;" to COJU to its 

nattoe. 
Tbi8 is jUlt anbtber QIe of 

superlatives. The char,e cannot 
be ' IUbltutiated. Contran' 10 
the statelaent of U. IUbccmpnJ~ 
tee that DPC is to pay '1.00 tor 
every ton of ore ~, the royal
ties are to be p~ onl1 in terma 
of ..,taUic INlGllium produced 
from the Ol'e at the rate of ~ cent 
a PWhd tor Iftagneai\lm. DPe 
m""'~cel the ore con~ If 
the doell not pmve HtWac-
tory elt.hB quantity or qual. 
Ity. lfot onlf ii this a low roy
alty, but we are advised that it 
is ~e of th' ~lroy~ti .. ever 
paid for compareble ore In the 
.tate of Nevala. 
.'M .............. IilooIapeieDc7" 

8. The .ubcomqrlttee charge. 
that PPe Ihould cancel BI4I,. 1 
ennt1'aM: b4tC1_tlIe of perfcmn_ 

alremtum 
Qn an ineoQl. 
~tency:' 

This II not an aCC!U1'ate aJtate
ment. If the contract is oanceUed 
'broUiIl fault ~ BMI. no PVmUt 
af an..,. to btl ~ to it. The 
QC)ntract may be ancellad. after 
Ulree years even without fault of 
BML In" -.t u4 $he sale 
of the Jt~1Uft witbbl ten years 

. after the be~ of operation's, I 
ppe bu ..rlfdfj-aar -ma $1,-
000,000 as r8hnbUfliiiiiii{ . lor its 

ftechniC81 desilnJ and knowledge force-and such train- tension of ~redi~ Oll-..a, ~~ busl 
u~=r.1~~~inth:~r::= and I be had in England. n .lJPC OWIII .., 
o ~ ~~~ 

can be oper- (d) Senator charges produ~. ,,p 
aI:co\ult of the that DJIC 8I1'eed ''to pay a finn handhng..l'PC 

le.-ed ~ ottael'l, of ~1IeaD $_- for the privi- bond. 
W11 .. ~ .~~~"BIIl any ,.n of _ crt -UIIbI pta1It.1'ot IGO. ~ Uawuratlled, ~ 

Bftn If the IOV- mauatable .. Ute La Ve- We do not qbjNt to honest or 
e:~~l!~~~'decJde to sell tbe which had pre- fair criticism, but uawarranted 

._".... the used ther gov- charges tend to diIered1t honest 

~,;~-~11!~~1~~~~~f. project. 'l'h. the 10V- officials and deatroy coRfidence bought the same plans in ow' government at the most 
on crucial period of ttl exiatance. 
tion of the The truth il that DPC has Bulc Me.....,... ~ ,.... 
plant than alAI per ap-eed with Leleher and )(abo- Ccmstruc:tioDa: 
cent. . ney. a firm of 8rC.'rhltects at PlIo.- McDonald l!:ngtneeAq Co., con-

As to ~'yalttes. ~. will not nix Arizona, on a fee of , •. 00 tractor. conatruetbl. Gabbs. Ne-
1)e (newllad. at ...... as h~ for the plans and the au· Vada, estimate P.8Ot;tK.OO, fee 
plant II o~ by' • for the of construction. In ad- $76,488.00. 
govenunent, BMI or by are to receive a fee Fritz Ziebarth. contractor, pow-
others. tot enctneering, lUl'Vey. er transmission ... telephone 
Cbarfe1I r.... pbdualDl waterworks. lines. Las Vel~, Nevada, 
. Re~ »POD the hearinp and and super- estimate ,4,487.500'''1 lee $117,-

the report the SQbeommfttee, visln& utility installations in 507.83. 
Senator on the floor of connection with a large tniler Engineeq, Ltd., .ntractor, Wa-
the the very serious camp. ter lnstaJlations, Mead to 
har,e of agawt of- The total cost of this construe- r.a. Vegas, estl 3,254,115.07, 

fl iaJa of charges tion will be approximately $3,- fee $87,440.05. 
c by the 500,000 and ctUtomary architec- J.M. MontgomerY" Co., archi-

tural-engineeriag fees for the tect-engilleer, architfttural & en
services here rendered would gineerinC--constnU,tion on _ler "·'I'Y_,._ Statal Sen. have been 5 per cent, or l1lany supply & power lineI. Laa V .... 
times the fees which will be paid Nevada. estimate $8,079,_00, 

.. ~~ made by under the agreement. The archi- fee ,,1,478.99. 
~rifd~"::~ been tecta were ehoaen because of their Southwestern Bnliaeertna. ar-

ilft'IWII,l'@ddand specialknowledgeinthede-chitect-engineer,irchltectural& 
now be mountable housing field and be- engineering on eonstruction, at 

cause of their BUcce.uful experi- Gabbs, Nevada. eAimate $2,675,
ence In such housing in me weat. 624.00, fee $30,4'lJ.OO. 

charges Co~ Owaa Pnjeat Harrop Ceran$ Service, engi-
Buie (e) Senator Bunker charges necr-contractor, architectural & 

that 'the product of the plant is engineerine--c:oJllinaetion tunnel 
of not to be furnished the govern- kilns, Midway, ..".., estimate 

pegoti&- ment at COlt," but is to be sold "at $945,798.00, fee .,IMI. •. 
a reaaonable price designed to H. K. Fet'IUIOIl Co., architec-

a fair IlJU'Iin of profit. II tural & engineerinl-CoftItruc-
of the plant is lion chlorine plarit,litI V ..... Ne

tbe IPvernment and vada. estimate .... ,.1 •• 00. fee 
upou ita sale belon.. ..082.00. 

McNeil ~n Co., con-
"AI~_ Pro8W" tractor, constru~. Las Velu, 

(I) Senator Ikmker charges that Nevada, estima .,700.000.00, 
BMI ltano to IIIIlke a profit in fee $500.000.00. 
one year of '~I4O,OQO. Coverdale & ~tta, lU~i-

dIar,~ While entirely iDcorrect, he ap- sion of co~ & eDllneer
necea· parentIy obtailw this amazin, fiI- ing, Gabb8-Lat ..... Nevada, 
mea- ure by lumpiDI together such un- fee $100,000.00 • 

"a related iteJU, aJre.a4r cUscuued Lescher & Mabcme;r 1.000 hous-
in this ltatement, u the $300,000 es utility, Mid..., Nevada, .. ti-

1H .. 0000 .. aA.y,:,II~rlcboI1ll. "know-how" and IUpervisory fee mate $3,500,000.00. tee $25,000.00. 
'tillellie avail- to BMI tor the desiln and con- Layout $8,000.00. 

"--... _ . .trucUon of the plant, the $1,000,. Subtotal $1,105,510.36. 
.tfft1l1el'llU1\,ent is pay- O()O that would be paid BMI in the Basic MalJ1uJam, Inc., super-

t '~lfItf~tgl~ for peat moSl remote contin,ency of the sale vision plana, etc •• tee $300,000.00. 
tl lonser have to dls- of the plant to private interests Total $1,4O:I,51QM.:. 

. (ot ..... than BMl) within ten years The aggrega aU leu for 
~ent to distrlbutol'8 to after it begins aperationa, $580,- construction ... than 
lba Senator refen for re- 000 representing the maximum 2 per cent 'QaI\~ In-

~=:t their contracts will annual operatinl fee. and $Z8O,QOO vol. ~ of 
I jj to aDftroxlmately $25,000 repretenting ttl., II1II1...... .. tIfit. IiDIt .. lIIIi1rbli 

connecUon(' with the 1941-42 nual ore royalties. These pay- firms were ~ ved 
crop, an4 no payment is to be ments could not poatbly all ae- by DPC 81 to natw. of ~ 

• made in a&1Y ~uent year. crue in any ()ne year. It is ex- amount of con and fee m-
The 1941.43 ~op of peat wu tremely unlikely that all t.Ila. volved. 

QDclfn' ~ntract between the payments will ever be mecIe. In ----V----
ducers and distributors .~ ~ event ':V0uld. theR ~ntr 

when it was ~ined all profit. 
would requlnt the en- If. PoHq "'-
It was aped that the <I) Senator BUnker cbaries 
proCluC8l'I would ra- that BMI has Ha carte blanche 
per bide and that the lllreement to art tor andin behalf 

d",trt~~toS:1 W9Uld receive 7 ~ of the Defense Plant Corporation 
nn conlideration of to establish the matter of policy, 

all Uwir interests subject to the 'review' of the De.",eta and ill reimbUl'88- tense Plant Corporation. II 
DOIl'tlllln of the expendl- No contracta are entered into 

meqtoPH'. i connection with by BMI in conatructinl the plant, 
Thua total prIce of and no conupibtlenta lor materials 
the ,..-nment will be ... equipment are made without 

orialnal price nelo- the approval of an engibeerinl 
ItttWettnl die produceJ'l .nd of DPC stationed 

I dilltt'J!b"tori. construction site, nor are 
disbursements made without 

"'* •. _- further approval ot JUCh en-
--, ......... U:aVIUH'.& .;~=~~~r:=' and of DPC audJ.tors sta-

;- the jo~. 
1_,.. .... 01~ 

Senaton er ..-,es 
JIa*~(YIIll "there is tion ~ the 

of Buie .... ,..rum. InCl., to 
any of .. ~ey paid out 

Defense Jillant ebtpora
is abiolu~ .no col-

•• r .... rinll-t1ile 1UQW-lIdvanc
p~ :.corpora-

should be immecUately ap
~~.,. " __ I parent, upon the mOlt euuaI read

ing of the contract, jt. wone 
even remotely interedtd 81-
certaJning tlIe true tactt, that the 

opera- lituation is not one iJ'tvolvinl a 
cUd not ar- loan and that there is no ques

an aUcauate Uon of collateral and of the "ex-

May 10 1943 - ? 

Senator Walgren 
In Vegas Today 

I Senator Mon C. Walgren of 
Washington, ehairman ot the 
light-metala .ub-committee of 
the Truman edmmittee, arrived 
this morning from Los Angeles 
for an inspection of the magne
sium plant, and a conference 
with BMI oftkials regarding the 
problems facing their organiza
tion. 

Senator Walgren was met by 
Senator Pat McCarran of Nevada 
who arrived here Saturday 
morning to meet his colleague, 
and the morning was spent on a 
tour of the plant with F. O . 
Case, BMI general manager, and 
Hugh Fulton, chief counsel for 
the Truman committee who ac
companIed the Washington solon. 

i Resting this afternoon, Senator 
Walgren will be the guest of 
Senator McCarran at a dinner to 
be held at the Last Frontier to
nieht, and will then spend to
morrow at BMI, hearing various 
witneoes daculS the prodUction 
of malneslum at the plant. 

The two senators and Fulton 
wiD leave Wednesday morning 
for Washington. 
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THE DAILY 1 
WASBlRGTOR 
MERRY·GO·BOUIfD 

PI' DREW PEARSON and 
ROBERT S. ALLEN 

Congressman suggests to Tea
gle that he restgp from labor 
board: but former 011 official 
defends cartel pact as benefi
cial to us; President saves iuest 
from embarrassment before 
news cameramen: Norway's 
crown prince and princess 
prove real troupers on tour. I 

WAS H INGTON - Standard I 
Oil's Walter Teagle, top employ
er member of the war labor 
board, had a talk with a congress
man a few days ago that would 
have made front page news had 
the stoty got out. 

The conference was with Rep
resentative Stephen M. Young 
and followed a telephone conver
sation in which the plain-talking' 
Ohioan protested bluntly about I 
the secret · s y nth e tic rubber I 
agreement between Standard Oil 
of New Jersey and the German 

I chemical trust, I. G. Farbenindus
trie. 

During the telephone conver
sation, Young d r 0 p p e d some 
strong hints to the effect that he 
thought Teagle should resign 
trom the labor board, and after 
Young hung up, Teagle went to 
the capitol 0 "talk it over." 
Young received him cordially, 
but stuck to his guns. 

"I think it would be a very 
good thing for the war effort," 
said the Ohioan, "if all dollar-a
year men resigned. I don't mean 
you alone. I menn all those who 
have jobs with war agencies and 
are still on the payrolls of pri
vate industry." 

No ,loA-Year Man 
"But I'm not a dollar-a-year 

man," replied Teagle. "I'm paid 
at the rate of $25 a day for my 
work with the war labor board. 
Furthermore, I do not receive a 
salary from Standard Oil. I'm 
retired on pension." 

Young pointed out that the fact 
still remained that Teagle was an 
official of Standard Oil when the 
cartel deal was signed. 

"It greatly shakes my faith in 
our big corporations," Y1)ung de
clared, "to think that one of 
them would enter into a deal to 
restrict the production of such a 
vital war product as synthetic 
rubber at a time when we were 
preparing for war with the coun
try with which the deal was 
made." 

Teagle contended that the 
agreement was not as one-sided 
as the lbIm;;m cpmmittee made 
it appear. Had it not DEen fori 
the agreement, Teagle insisted 'I the United States would not hav~ 
certain vital German processes 
for the production of synthetic 
rubber. 
. ,·!t"yOU give me a few days' 

tlme, Teagle pleaded, "I'll be 
glad to prepare a memo setting 
forth the full facts about the 
agreement." I 

Young said he'd be glad to look 
over the statement, but could 
make no promises that he would 
not make a speech demanding 
Teagle's resignation. 

LaB Vegas Review Journal 
lJa 28 1942 

DAILY 
ASBIIGTOB 

MEBBY -GO·BOUID 
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ROBERT S. ALLEN 

Synthetic rubber production 
delayed by experts' bickering; 
there'll be none available for 
use by civilians until 1944; 
Hendenon warns antt-lnflation 
controls must be tightened: sees 
huge excess of purchasing 
power as "explosive" power. 

WASHINGTON - As the tires 
on your car wear smoother, you 
are wondering what has hap
pened to the ambitious plans for 
production of synthetic rubber 
announced so reassuringly by 
Jesse Jones months ago. 

Well the unfol'tuna1le answer is: 

~
"TI)ere just ain't going to be more 

bber for civilian use until 
1 4." 

a80n i the big war program 
the ong time required to builc. 
factories, but also the inexcu:;-
able bickering of rubber experts 
over contracts and processes-
especially over the use of alcohol 
or petroleum as a base fOt' syn
thetic rubber. 

And behind this is a basic 
three-way struggle among (1) the 
oil companies, (2) the farm belt 
which wants to tum its surplu[ 
grain Into alcohol, and (3) t!H. 
big eastern alcohol cOI"{Ipllm ' 
which don't want to jeopardize. 
their investments in Cuban mo
lasses as a source of alcohol. 

To get the full picture, exam 
ine the background of the gov
ernment's two leading rubber ex
perts, E. R. Weidlein, advisor to 
Jesse Jones and the Rubber Re
serve Corporation, comes frbm 
the Mellon Institute of Pitts
burgh, with a big business view
point and an oil company bias u 
to whether petroleum or alcohol 
is the better raw material fm 
synthetic rubber. 

The other chief rubber expcr ' 
is Arthur Newhall, coordinato: 
of rubber for the WPB, formerl . 
with B. F. Goodrich, and indoc
trinated with the viewpoint of 
the big rubber companies. New
hall was pointedly criticized by 
the Truman committee this ·eek. 

Now ta'ke- a speCific example 
of delays in rubber. 

Smulltling a Polish Inventor 
A Polish inventor, Stanislaus 

Szuckicwicz, invented a process 
for makillg butadiene (ingredient 
for synthetic rubber) from alco
hol and had a plant in full scale 
operation in Poland fa l' two 
years. So two enterprising young 
OPA economists, William S. Lacy 
and Lawrence Brown, arranged 
to smuggle Szuckiewicz Qut of 
Poland, on the pretense or a trIp 

Ito Brazil, then brought him to 
the United States. 

But after the inventor had 
taken out a patent and begun 
operations in a department of ag
riculture laboratory in Peoria, 
Illinois, the OPM slopped a se
crecy order on his process. Sup
posedly this was to protect the 
government's interest. Actually, 
it prevented a commercial com
pany trom developing this type 
of rubber. 

All this was before PeDrl Har
bor. 

., 

A. C. A. vs. BASIC MAGNESIUM '1 
In another column of this issue, The Age prints an edi

torial clipped from the Fallon, Nevada, Eagle, which drags 
into the open the smelly issue of the efforts of the Aluminum 
Corporation of America to forestall the building of the Basi<: 
Magnesiutn Inc., plant for the production of magnesium. 

It has been quietly suggested in many quarters that Basic 
Magnesium, Inc., cannot hope to compete with Aluminum' 
Corporation of America and its subsidiaries, in the matter 
of producing magnesium and it has been studiously pointed 
out that the subsidiaries of the Aluminum trust possess the 
only feasible and workable process of producing magnesium. 

The fact that one of the impelling reasons of government 
officials for the creation of the Basic Magnesium, Inc., organ
ization, and the securing of the British government's 
processes which have been the most successful of any 
in the world in the economic production of magnesium, was 
the hope of breaking through the armor of the gigantic Alum
inum Corporation trust which has so hampered America's 
war efforts through control of the production and marketing 
of aluminum. 

Jesse Jones and others of the high officials of the govern
ment have believed that it is essential for the government to 
supersede the Aluminum Corporation in the production of 

magnesium. They secured the British rights and the British 
scientists, most expert in the world and the highest organi
zation talent and constructive genius of America, to under
take tEe job. Basic Magnesium, Inc., is the result of those 

plans. 

There has been and apparently still is a deep and bitter 
opposition on the part of the Aluminum trust, to Basic Mag
nesium. There appears to be an equally earnest determina
tion on the part of Jesse Jones and other government officials, 
to break the grasp of the Aluminum Corporation of America 
upon the vital Ught metals industry so necessary to the prose
cution of the war. 

When the full truth is known it is very possible that the 
powerful hand of the aluminum trust may be found guiding 
the efforts to discredit and break down the Basic Magnesium 

enterprise. 

Of one thing we are certain: If Basic Magnesium, Inc., can 
be destroyed and removed from the field as a competitor of 
the aluminum trust in the production of magnesium, it will 
be done. And if that should happen it will be a sorry day for 
Nevada and especially for Las Vegas. 



Seattle IWn) Thl' Wa.,h Teamllter 
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lede}a Authority-to- -I 
Compete Needed Now! 

La Follette Points to Tieup Between Mellon Trust 
and Nazi Farben Monopoly; Says Big Company 
Has Foiled to Keep its Promises to Government. 

WASIDNGTON.-Despite the disclosures by the Truman 
committee, the Department of .Justice and the O'Mahoney 
Monopoly Committee, the "Mellon Aluminum Trust" is big· 
ge.r and stronger than ever, ot!!. 
perpetrates all its "old evils," has 
a stranglehold on the half·billion 
dollars poured into war aluminum 
plants by Uncle Sam, and Is the 
"oldest bottleneck of the war pro· 
duction program." 

As a result, bQmber airplane 
production Is being reduced by 20 
per cenL 

ThOlie charges, and many others 
equally sensational, wpre made 
against the Aluminum Company 
of America this week by Senator 
R~bert M. La Follette Jr. (Prog., 
WIS.) in a devastating speech to 
the Senate. 

TIME FOR TALKING PA T 
"Wbat is needed now, La FOl

lette declared, is not more heal'
ings and talk about the aluminum 
monopoly, but creation of a "Fed
eral Aluminum .Authority" which' 
will be big and powerful enough I 
to compete with the "Alcoa" tru!ll 
which has crushed all cOmpetition ' 
tor the past fifty years. 

"Aluminum was the only basic 
war Industry without excess pro
ductive fRdlilies when the defense 
program began two years ago," La 
Foll~tte declared, "because a per
fect monopoly can keep its ca
pacity down to the abnormally low 
level which guarantees it an easy 
sal at a fat profit for all It pr.o
due s. Alcoa did just that, and 
th reby deprIved this country of 
that sa! ty Illargin which Is a 
godscnd In times of emergency. 

}'HOlmSES NOT KfoJPT 
"When the ddt liSe program be

gan two years ago, Alcoa prom
j~ed that it would meet all I'{'

quirementa, both civilian and mili
tary and that it would provide nil' 
the new plants needed. It has 
failed miserably. It appears to 
have made the!'le promises reck
lessly to dissuade the government 
from creating independent sources 
of aluminum. 

"Alcoa also failed with respect 
to financing /lew planLq. The Fed
eral govel'nment and 110t AlCOA 
has paid for substantially all thl' 
('xpansion of aluminum productive 
capaCity, to the tunc of ~56S 000 _ 
000 of public funds. " 

"Not only did Alcoa fall to I{eep 
~ts promis S, It tried to cover up 
ltl. deficiency with over-optlmistic. 
imsJ~adlng advertisements and 1 
public announcements. I 

TIE1JP WITH 'AZI. I 
"1W<:f'1I1 dhwlosure of Ale.oa' 

friendly tit'S with the Nazi go\'
f'rnnwllt' ]lrln('/lllll stuoge In the 
bu..lne world-I. <J. F'arbplI
flC{' IItuat,~ the IINld for a thor
ough I'f'upprai!;al of AI<'oll' role 
in the war-JlrodUdion drive, 

"Magnesium Is only n IItt! 1 Sil 

'\'Ital (6 dOl ..... r ffort than alum
inum. Alcoa. gave the Germans 
contrOl over the development. of 
our TSiWl1 tnduS~ 

Seattle (Wn' l,m!, 
July 14, 1942 

IAH ~AININ~ 
IN lI~Hr MHAlS 

Wlt.h the complel1011 oC a large 
aluminum rolling mill and a $50,-
000,000 ma 1 plant at Spo
kane-which will be . inspected by 
a sub~ommltt('e or the Tl'Uman 
committee Friday - Washington 
I'III he one of Ihe counlr~"s most 

important cenlers for thro produc-
tion find fahdeal ion oC light metals 
S('nfltor Mon O. WoJlgl'('n Mid her~ 
loday. 

Wallgl'en will joln St"llatnr's Har
nUl H. Burton (If Ohio Clvde L ' 
Herrihg nf Iowa and Ca~1 A:H~tr.h 
of New l\1r:dC'n at. Spokane. The 
fOllr will cnl1stltule the subcommlt
t~(' which will inspro['t war prnduc
lion plant!; in SilO kane and Brl'llI
Ntnn ann tll!'n lIroceed to Lal 
Vegns. Nrv. 

"r simI] rC!t 11m he[r to confer 
with mrmhers of the Srll!ltp com
tn,l,ttre on military affair. Augusl 
5, Senatol' Wallgl'Cll sAirl. "We 
shall declot' thell whelher to in
spP('f war \\ ol·k in AlaskR 

"The aluminum lolling' mill in 
S~okanp will he the only mill of Its 
kind. west or the 115 I sippi l1i\'er. 
It Will employ from 5.000 to B 000 
persons. ' 

"The magnl'5ium plant AI. 0 I will 
h~ II stupendous afillir. It will cost 
$;)0.000.000 and will ulle Ule RO. 
called. fel'ro-siliron mplhorts. The 
are Will come from the Dolomite 
cirposils in the northwest part of 
the tRte. 

"Many persons har'! cxpccted a 
dcyelopmpnt of the lll"OC'l'SS I rst I'd 
lit the WRshlngton State Colleg'e 
hut the Will'. Proiluetion Board 
fmally ol"crcieri thai ince It had 
progressed only to thr stage of a 
pilot ml Ihe [r1'ro- IIkon method 
would more placUrable," 

.eabt1e ("Y"n }.D1I -rntelJlglnOW 

July 0, 1942 ~ 

)fulators to Make 
I spection our 

I SpoalOl' lIon C. allJ;l'c.n will be 
ijolllrrl h{>l' ne t wf'ek by • enatoT8 
Clyde L. 1I0rrin or ToWa aOd Carl 
A •• :H~i.ch of New 'Mexico for an In
spectlon of wllr [!roduction plan ... 
In the j'aciIic NOlthwest, tho 'VasIl
il!gion ecnatnr said yostol (tny at 
hi borne in EVl'r tt 

'Vallgmn had lot 'nd (1 returning 
to ,the national l'apltnl, but reo 
~I LI a tele rum from SeDator 

aIry S. Truman of Mis oun 
{Jlairmll.ll .of tb Bll dill committe' 
In e8UgRt1n~ 1.h national d fense 
nrogram, a king him to a Alt ill 
urrIvIII 01 Se1l1ltOl'1I Herring nnr! 
Hat"t . 

'rh three B n iorR who will tOllr 
this Arpa l'008tlllll II Aubrommll. 
tr'll or tho '1'1 lInlan omrnll tOl' ,:h'
III,:!;' Il JI rlnl AUentlon tn light 
n I' IRI 8. 

I I J';ustPIII \\ n hln~lnD t h "Ill 
10 1I('ct progrrs~ h 'n~ mArt to. 
~l!I'd Jlrodul't/on of mR I.m nnrl 
alumln1lm, aft ('\ ( WI]) 
tonr fihlp hUllrllllf; yardn in thro 
Pu I't nund Ilr n. 

"all~1' 0 I' 1'1 ABrd 1 h... rll aha. 
II Iy Ihr.. I h ~rio mlghl ,I It 
'~ka hl~ 1.I;\ifl no (IMinl! de. 

tliB10n balrhl'ron rell['herl. ' 

8~attl~ ('1\ n) 1'I1I1e. 

July Il, 1942 

Senalor HoI) I . Re~·no1rJs of 
North Carolina, chairman oC the 
:::('111111' rommitle" on nlilitar)' 
acrail~, (orlay reqlle<lE"rt ~enatol 

Mon. C. Walll:l'cn to SCI'VP. na a 
6uhcommittf'e to \'isit the Aleutian 
l5lanns. 

'In r~plr, S(,I atnr "hlll&:101l BUg
j:;roSlcrt thai lhe slIbcommittre .ioln 
anoth('I' ~lIhcnmmi1 te~ ir1\'cstigat
in!: II'flr Industrips ann that the 
jOlJrnp~, hr marte togrtlll'l'. 

Sf'llIttor Wall:::r n Will jnin -,,"
alors Cl~rle L, Herring of 10wo ann 
Carl A TIatC'h of l\'ew :l\1(>,dco 81 
Snokane July 17 iOl' nn in pection 
of war-pror!ucllon plants. The 
1hree sC'nators will ('onstitute 8 
f<llIhcommltt('t." of th~ Tl uman ('om
mitlee. In East ern Washington, 
th!'}' will invC' ligate hc progress 
\)('ing made In III devrlopment of 
l(1ngnC'wu~ eM aluminum plant · 
j',ifflwl g hp. t our or insJ)eC'lion at 
Spokane and iUl Vicinity. 'lh(' sub
committee will ('orne to S('attle and 
then procce 0 California. 

-

L. V.R.Journal 
June 194.~ 

Washington 
Merry-Go-Round 

Judice department pressel 
"car1~1" suit againsl American 
company: fase involves pre
war busin!ss arrangements 
with Germans and Japs: Tru
man group prompted army to 
~elease canned goods for civil
Ians; soldiers are "100 lazy" to 
prepare fresh fruits, general 
asserts. 
WASHINGTON - It hasn't 

leaked out ,Yet, bu L the jusl.icc 
depurtn~cnt JS on the trail of an
ot~er big anli-tnt tease whiell i 
gOlllg to creat~ headlihC:s-lf th 
wal cil'partment doesnt' intcl'~ 
Vl'lle. 

This time the giant Nati, • ~ 
L('ud company is im'olved. J1I 

The CMe is similar to the ~a~ 
of> StandaJ:u of New Jer ('y': 'llna 
tile Alutnmum Corporatioit\' 'b • 
~ore the war to control syrfoletic 
1 Ubbe~ and magnesium in co
ope~'atlon with nazi cartels. In the 
NatIOnal. Lead case, Japanrse as 
~ell a German bu:;iness connec
tIons were conecl"nE'cl. 

I The c,ieal was to conll'Ol th 
produdlOn of titanium II 1 arc 

Isubstance e;;sential to the mnl1U
f:wtlrrc of paint, also to the ellt
tmg edge of tools. 

']'he justice departll1C'lIt has un-

l
earthed .doeuments showing that 
National Lead had nn agrel'
mont WIth 1. G. FArbl'llindushic 
of Gel"many whereby if wal' 
came, nazi pntents wo~ld be so I 
held by National Lead in this 
c0!-lntry that they wOllld not be 
sel~ed by th!:! a1i('n property cus
todian, but could be trBnsferrpd 
back to Germany aftel' the war 
. This is not the first time N~
tlO/I~1 ~cad has been under fire 
f?r. l.ts mlt-!rnational busin SI! ac
tlVltiCS. For many years before 
the war, it cooperated with the 
big. British-Dutch tin combine 
which forced the United States 
to ship raw tin all the way round 
t!H; world frolll Singapore 01' Bo
liVIa tu England to be smelted 
thcn back to th/! United Statt's. ' 
,It took. monl?s of inter-gov

elnment Jockeymg b£'fol'e Pearl 
H~l'bOl' to prl'suade government 
fl'l~nds of National Lead to build 
a .tlll meltcr in the U. S, A. so 
thl counby would be indepcn. 
dent of the international tin 
cartel. 

Flctchct· Roekwpll, president of 
National Lead. is also chllil'man 
of thl' board of Patino Mines and 
~nterprises, the cnmpany ol'gan

I IZ~ by the big Bolivian tin king 
Patmo. ' 

Note: Whether the war dt>parl
III n.t now steps in to blol'k. the 
justice depal tment remains to be 
lieen. Undel'secretary of War Pat
t 1'80n has writhed in agony and 

/

protested to the White House 
when the justice department has 

j 
lded to prosecute various big 
business combines whose prod
ucts 81'e cssential to the var 1'1-
fOlt, 

L8.s '· Veg s Review Journal 
June 11, 194Z 

HO\V No\v, 'Learned Lea ers? -j 
Several disturbing attacks on the conduct of the war\ 

have been made n~('ently, both ill and out of congress. 
The gripers arc not concerned with the efficiency of the I 

war ffort. They are complaining lhat. the government is i 
INTERFERING WITH ~ORMAL BUSINESS. I 

Some short-sighted l1tg shots are concerned with business ' 
as usual while American pl'isoners of war are forced to work I 
IlS steyedores at Osaka, and, according t.o the Japanese radio, ' 
al'e beaten with ropes. 

No wonder there are complaints about wartime incon·1 
veniences from ordinary citizens when senators demand l 
X-cards and even Gover'nor Edison of New Jersey, join the 
anvil chorus. I 

Last week, Governor Edison asked the army not to con-I 
duct any further maneuvers along the Jersey coast on week- I 
ends until after Labor Day. He explained that Sunday is 
almost the only day of the week 011 which seashore resorts 
are able to do business because o( gasoline rationing and 
blackouts. 

We can think of something that would interfere a lot 
more with resort business-a commando raid by the 
Germans. 

Even the senate's Truman committee, last week came 
forth with severe criticism of the army for wasting rubber 
and admonished it to exercise the same care "that is recom
mended to civilians to assure conservation of rubber." 

As if the army COULD waste rubber, or should try to 
save rubber-or powder-if there is the slightest militaty 
gain or training need. ·l 

Two weeks ago officials nf the OPA and the office of 
defense transportation s~id the army is using st~e.l .instead I 
of rubber treads on all Its new tanks, thus sacnflcmg ten I 
per cent of their speed. 

If speed of tanks could be increased ten pel' cent by tak- . 
ing tires off non-essential private cars, we'd favor it and. so I 
would most every sincere (as differentiated from synthetIc) I 
patriot. 

Our senators-and governors-should be leading !he 
people, not griping because somebody's toes are bemg 
stepped on, , 

After all, we have a war to Wltl. 

Watdl TIm !'luau 
Arnold )-

Out of the h rly-burIy rush and 
confusion of our national capitol 
nrc coming into prominence se.,
eml men, whose actions and deeds 
we will b!'come more and more 
conscious of. Sonte of these men 
will rise like a shooting .star and 
fa.de, neve I' to be heard of again, 
Others with slow sure steps have 
been cutting a place for them
selves in the history of America. 

One of these men whose future 
at the present time is quite a top
ie for discussion in our national 
capitol is Assistant Attorney-Gen
eral Thurman Arnold. He is and 
has been in charge of the antI· 
trust division since J 938. In the 
past few months he and his de
partment have been active in in
vestigating and condemning Gen
eral Electric, Standard Oid, Alum
inum Company of America,!' G. 
Fro-ben, Gennan Chemical Trust, 
certain labor organizlltions and 
any other group or company, 
which he feels is taking advant
age of their monopolistic position 
with a "tendency to fix prices or 
to rpstrain trade." The creation 
of a greater, freer and more com
petitive world to live in is the 
motivating force behind this big 
slouchy ex-Yale Univl'rsity pro
fesaor from Wyoming. 

He t.ells interviewers gleefullY 
how Alco's monopoly on alumi
num has been broken, how it has 
been forced to relax its "restraint." 
on magnesium and how wonder
ful It IS going to bp for every
body after the war IIhen Alcoa 
has to compete with three other 
aluminum manufacturers, and the 
whole aluminum industry has to 
meet competition from a new 
magnesium inuustry, and both 
aluminum Ilild magnesium have 
to clash hend 011 with revitalized 
copper and stainless steel. 

Ris tl'uAt-busting experience 
with Alcoll illustrates what he 
menna. Before t.he watr, there was 
only one magnesium and one 
aluminum producl.'r in the United 
States. Upon assummg oirice he 
investigatE>d the situation. lIe 
found that an int.ernational cartel 
restricted magnesium production 
to 4,000 tons a year, in order to 
prevent it from competing with 
aluminum. The relation between 
magnesium and aluminum prices 
was fixed !ly monopoly control. 
Aluminum and magnesium, two 
of the mP.t.nls of the future, were 
not being developed and exploit
ed to build t.he new America, but , 
were being "carefully restricted" 
fllr the Bole benefit of the "sta
bility" of Alcoa and its cartel 
maLe, the I. G. Fnrben Trust of 
G£'rinany. 

That thia is 110 longer true is 
due to the war Ilnd Thurman Arn
old. Arnold's nlt.ack on the cartel 
in the court and the war made 
the rapid development of alumi
num o.nd magnesium imperative. 
After tho war, there will be at 
least ten magnesium producers 
making this precious metal from 
ordinary S('a water anti four 
aluminum produccre. 

The Standard Oil Company of 
New Jersey felt Arnold's office in 
connection with synthetic rubbeT', 
whieh investigation forced Stand
!lrd Oil to make public their pat
ents for the benefit of the Ameri
can peorle, raiher than for the 
benefit of the I. G. Fnrben Tnlst 
of Germany. 

The nume of Thunnllll Arnold 
toduy is to be watch 'fl in t.hll n£'ws 
from WflShingion, D. C. Thurman 
Arnold is fighting Il battle for the 
common man, who is at. the mercy 
of monopolistic urganization/!. We 
hupe the ('fforts of his work will 
not be in vnin. ". 
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THE DIlLY 
WISHIIGTOI 
MERRY ·GO·ROUID 

By DItEW PEARSON 
Robert S. Allen on Active Duty 

Perkins' thra' loosens So Senator Bridges, thinking 
RFC's moneybags for vital war the lady might want her hair, 
material; Senator Bridges' returned it to his constituent. 
honesty rets him in trouble In the next mail. he rcceivpd 
with shorn blonjle: wooden one of the most vituperative let
bodies for army trucks will I ters in his long career. The lady 
save a hU&,e amount of steel; said she had _cut off her hair 
but maritime commission for the purpose of helping bomb 
wastes plate by building per- Tokyo and she wanted the hair 
feet ship <. used for that purpose. She was 

WASHINGTON _ Here is an very indignant, and felt that the 
inside story on how different senator was definitely responsi
United States officials prosecute ble for the loss of her hair. 
the war. The other day, the ar- So Bridgrs' friends tell him he 
my needed 10.000 bales of Egyp- should never have sent the hair 
tian long staple cotton and need- back, even if the Army didn't 
ed it quiekly. Getting that much 7t it. He was too honest. 
cotton out of Egypt at this time Wooden Army Trucks 
meant getting it practically out How vitally the lliltion needs 
from under Rommel's nose. It I stepl is illustrated by u move tilt' 
might get sunk, .it might never Army has been qui tly pl' par
leave Egypt. ing. Beginning in about a week, 

However, the war department all bodies for army trucks will 
demanded it, and Milo Perkins, be made out of ,.,.ood instead of 
head of the bureau of economic steel. 
welfa e, lIrranged for its imme- From September 1 to January 
diate purchase. He also wrote a 1, 1943. the Army will thus S3ve 
directive, under his agreement 1,337,000 tons of steel - enough 
with Jesse Jones, for the Recon-. to make 125000000 shells for 
struction Finance corporation to' 75-mm. field ~rtiilery. 
put ~p the money. " I In addition, all army cots from 
. Will Clayton, .Tesse s nght arm I now on will be made of wooo. 
m the RFC, WilR away. But' thus diverting 78 100 tons of steel 
when he came back, he stormed to other purpose~. 
over to see Milo Perkins. I In contrast here are somt' 

"I'm not going to do it," Clay- things which the Navy and the 
ton told Perkins flatly. maritime commission might be 

"y~s, you are going to do it," doing-but aren't: 
Per .. ms shot back. First the Navy I'l'quires prac-

"It' t . k " CI ' . s" 00 ns y, ayton re- tically all steel and other critical 
plied, you. can bu¥ that cotton materials on hand befure it be
With agriculture department gins building a warship. A bat
funds." I tJeship .can't b(' finished for at 

:'Now look, Mr. Clayton," said least two, perhaps three years. 
Milo, "under the president's or- But during the interim, essential 
del' I have the power to set up a materials stand waiting to be 
l~an agency to buy thil)¥s of this 1 used when they might go intn 
kmd. So far I haven t set up other more immediate uses. 
sllch an agency, but have oper- Meanwhile the maritime com
ate~ through rou. However, if mi.ssion is building merchant 
you re not gomg to co-operate, ships of the finest type ships 
I'1~ set one up." whirh will be good-if n~t sunk 

And where will you get the 
money?" asked Clayton. ,-

"I'll get it trom you. You for-I-30 years from nuw. 1,,0, ~v ...... , 
get, Mr. Clayton, that it isn't at the present rate of sinking, 
your money. It's the taxpayers' they are more likely to last a 
rr.oney and you are only the cus- few months to a year, rather 
todian. The war department than 30 years. 
:vants this .c~~ton and they're go- The tr~uble with ?,orough-go-i 
l"g to get It. mg AdmIral Land IS that he is 

Finally Clayton reluctantly building up a merchant marine 
agreed. for the future whereas we need 

Note: - Will Clayton is one of to WIN THE WAR TODAY 
the most charming and likeable Therefore, some naval arcllltect~ 
men in Washington. Before com- figure that by scaling down the 
ing into th~ government he was size o~ steel plate, and other steel I 
u partner ,m ~nderson & Clay- ~s d 111 the ships, nothing is lost' 
ton, world s biggest cotton buy- III the strength of the ship and! 
erSt A democrat, he opposed it will be just as good 20 yearsj 
Roosevelt on most things, was a from now. 
heavy cont~butor to the Liberty For instance, by scaling down I 
league. WIth t,he wa.r, however, the scantlings 20 per cent. it 
he forgot partisanshIp. But he would be possible to save a mll
has ,never forgotten the book-. lion tons of steel on the present 
keep~ng mentality ,of a banker. Liberty ship program. This, in 
Despite all the terrlble urgencies turn, would build 4,000 VItally 
<;>1 war, he seenu: alv.:ays to have needed sub-chasers. 
111 the back of hIS m1l1d the idea Nt· E lh' . 
of presenting a profitable bal- . 0 e. ~ .ve~ ough the Hlg-r 

h t f I 
gms ShipbUlld1l1g company had 

;rFcC s ee 0 oans made by the not finished building its shlp-' 
. yards, the maritime commission 
Blonde Hair for Tokyo had sent it great quantities of 

anchors, anchor chains, and even 
Colleagues of New Hampshire's porcelain toilet bowls to remain 

Senator Styles BridgE;s say that stacked up in piles waiting till 
when it ~omes to h~ndling wom- the ships were completed. ./ 
en constituents, he IS too honest. Capital Chaff /' 
The other day he received from Before the American IAibor 
a Ne':V Hampshire lady several party finally selectd its candi~ 
beautiful locks of blonde hair. date for the governorship of New 
When he opened the box there York, it offered the nomination 
~as so much hair. in it that at to Mayor La Guardia who, afler 
fIrst Se,nator Bndges almost some hesitation, declined. . . . 
thou.ght It was a woman's head. the labor party also offered the 

With it was a letter saying that nomination to Wendell Wlllkie 
the; owner had heard that blonde I who said he would accept If h~ 
hall' was being used in bomb- had the official backing of th 
alghts and she was eontributing 1 White House. The White House 
her hnir to help bomb Tokyo. I made no reply and WiUkie went' 

D~lIghted to help the cause, ahead with plans for his trip to. 

I Senator Bridges. a leading mem- Ru sia .... Roosevelt henchmen: 
ber of the senate military af- at the Brooklyn convention com-' 
fairs committee, took the hair to plained mat it was impossibl(' to 
the war department. But he get to the president by t le-
was rebuffed. The Army does phone. He gave his ordcrs re
use blonde hair in bombsights, gardlng Mf'ad, and after that was 
he was told, but one lock of hall' inaccesllible. 
ii! enough for hundreds of bomb- --------
sights, and they didn't need any 
more. 

By the Labor N eW8 Las Vegas Correspondent 
LAS VEGAS, Nev., August 27 (Special)-It has taken 

I a political campaign to bring to light some strange facts 
about Basic Magnesium hitherto unrevealed. 

One outstandmg fact, as far as Qrganized labor is 
concerned, is the testimony of Hloward Mann, $36,000 proj
ect manager ($15,000 before he was paid out of taxpayers' 

• money) , ,before the Truman 
senate investigating commit
tee hearing at Las Vegas, 
Nevada. 

In an attempt to justify the 
miserable progress being made by 
the Basic management, Mr. Mann 
testified under oath that the de
lays were due to organized labor. 

This attack on labor is unfound
ed and unjust, and Is merely an 
attempt to cover up the short
comings of the management, as 
substantiated by investigators of 
defense plant corporation, as well 
as by the Truman committee. 

This is the same Mr. Mann _bOut 
whom a ,defense plant corporation 
investigator wrote as follows! "A 
further investigation into the 
competency of How a I' d Mann 
should be made." 

It has been stated that Basic 
Magnesium's management has not 
in general at:ted as though they 
had nothing to fear. In this con
nection it is worthy of note that 
when an investigator for the Tru
man committee was ordered to in
spect and report on the Basic 
plant, the management had a writ
ten memorandum circulated to the 
effect that under no consideration 
were employes to give out any 
information to said investigator. 
Adding: further illBult to a govern
ment official, the Basic mll'l1age-

I ment detailed two members of the 
police force to follow the investi
giftor in order to sec that their 
orders were not disobeyed. 

This act was in direct defiance 
of the senate investigating com
mittee, and no doubt the responsi
bility can again be laid to Mr. 
Howard Mann. 

Organized labor in the state of 
Nevada has little or no trouble, 
Bnd is generally recognized by all 
thinking people as coming through 
magnificently in an all-out war 
effort. 

t ... , , 

-- Says Labor. Responsible 
For Delay at Basic Plant 

Testimony of Mann Brought Out 
Before Truman Committee Hearing 

By the Labor N eW8 Las Vegas C(J1'1'espondent 
LAS VEGAS, Nev., August 27 (Speeial)-It has taken 

a political campaign to bring to light some strange facts 
about Basic Ma . m hitherto unrevealed. 

One outstanding fact, as far as organized labor is 
concerned, is the testimony of H/:>ward Mann, $36,000 proj
ect manager ($15,000 before he was paid out of taxpayers' 
__ ._-- ~money), before the Truman 

L V Review Journal 
September 18. 1942 

ANOTHER TRUMAN "REPORT" 
1'he Truman "investigating" committee of the United 

States Senate has, after a quick and supel'ficial "investigation", 
made a report to the effect that United States fighting planes 
are inferior to those of Germany and Great Britain. 

This committee, dabbling a little into practically every 
' activity connected with the war, has created unnecessary and 
undesirable distrust 01 both government and private enter-

prise engaged in prosecution of the war. 
Just why a little group of Senators should be. clothed 

with the almost unlimited power to blacken characters, to .... 
j break down morale, to disrupt industries and generally to 
exercise supreme power over thousands of citizens in public 
and private positions without giving them a chance to be heard 
' is a question the United States Senate, for the maintenance of 
its own prestige and the confidence of the American people, 

'should consider. 
For many years what is mistakenly called "senatorial 

courtesy" has led the Senate to give to any group of its dis
gruntled members the status of "special investigating commit
tee". We have seen the great powers entrusted to such com
mittees abused year after year. We have seen great enter
prises blasted and good characters ruined without chance of 
recovery by the biased and prejudiced reports of such commit
tees which, because they arc sponsored by the United States, 
carry to a large measure, the confidence of the people. 

In a government such as ours, men are supposed to be 
given fair trials and opportunity to present evidence, but these 
rights which should be among the "inalienable rights" are 
denied by the United States Senate acting through these pow
erful "special investigating" committees which are becoming 

so popular with a few senatorial sleuths. I 

senate investigating commit
tee hearing at Las Vegas, 
Nevada. 

In an attempt to justify the 
miserable progress being made by 
the Basic management, Mr. Mann 
testified under oath that the de
lays were due to organized labor. 

This attack on labor is unfound
ed and unjust, and is merely an 
attempt to cover up the short
comings of the management, a8 
substantiated by investigators of 
defense plant corporation, as well 
as by the Truman committee. 

This ia the slime Mr. Mann a~ut 
whom a defense plant corporation 
investigator wrote as follows: "A 
further investigation into the 
competency of How a r d Mann 
should be made." 

It has been stated that Basic 
Magnest-um's management has not 
in general acted as though they 
had nothing to fear. In this con
nection it is worthy of note that 
when an investigator for the Tru
man committee was ordered to in
spect and report on the Basic 
plant, the management had a writ
ten memorandum circulated to the 
effect that under no consideration 
were employes to give out any 
information to said investigator. 
Adding further insult to a govern
ment official, the Basic manage-

I ment detailed two members of the 
police force to follow the investi
gator in order to see that their 
orders were not disobeyed. 

This act was in direct defiance 
of the senate investigating com
mittee, and no doubt the responsi
bility can again be laid to Mr. 
Howard Mann. 

Oriranized labor in the state of 
Nevada has little or no trouble, 
and is generally recognized by all 
thinking people as coming through 
magnificently in an all-out war 
effort. 



L V Review J~urnal 
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TIE DAILY 
" ASBINGTOI 
MEBBY ·GO·BOUND 

Truman committee tour re
veals faulty teamwork amonr 
armed forces: notable improve
me~ts, bowever, bave been 
achieved in upper ranks: suc
cess of gas rationinr strenrth
ens demand for nationwide 
system; Stalin and Harriman 
once fought over area they are 
now detendlnr. 

WASHINGTON-The Truman 
committee hasn't issued a report 
on it yet, but when some of its Gasoline Rationing 
f,Dembers investigated New Eng-
land ,w!ir i,:,stallations, they got ,Government ofIic'al~ <ie,ding 
til stnkmg Illustration of faulty iV:'ltl~ the problem of mileage ra
'teamwork between . different tlOnmg have eagerly await£d rc:
branches of the armed forces. I p.ort~ of. the first month's gas ra-

Major General Sherman Miles tlOnmg In the eastern area. These 
commander of the first servic~ reports are now in, and although 
command with headquarters at not ye~ .ma~e puolic, here are 
Boston, travelled with them. At the offiCial fmdmgs: . 
one point they came across a TI:e go~l was a 50 per c~nt re
cavalry outfit riding in jeeps I ducti?n m ~he consumption of 
They were operating in Generai gasolme, ThiS goal not only has 
Miles' area presumably under hisl been reached Jrut has been 

'command, 'yet he had not known passed, . . 
they were there. The war deparl- I .One 011. company With 100 gas
ment had failed to notify him. 1 oline stations reported that sales 

Travelling further south, Gen-' dropped more tha~ 60 per cent 
eral Miles and the TI'uman com-\ from the same perIOd last year., 
mittee bumped into a signal corps I Ch.ecks made at certain strategic; 
company engaged in interceptor I POints, suc.h ~s the Hudson Tun-I 
work-listening for enemy air-I nel, ~av~ Indlc~ted a similar re-; 
planes. Again, General Miles did ductl?n In traffl.c. . 
not know they were in his corp~ FUI thermore It looks as If by I 
area. September 22, when the first 

At a certain airfield Senate two-month period ends, the rate I 
Brewster asked the co~mandir of reduction will be even greater ,I 
air corps colonel what he woul smce many people have not care-

. do if a nazi submarine was sight f~lIy budgeted their use of gaso-
ed in the bay-as had happenec. 11l~e and now find tht'mselves ! 
not long before. With only one or two coupons' 

"Well," said the colonel, "I'd left. . ., I 
run ont and catch the commander . From. the n.atlOnwlde point of 
of a $quadron and try to per- VICW thIS fm,dlng .means. that gas

>suade him to fly out over the bay aline rationmg IS feaSIble, anel 
and bomb the submarine" has s~re~gthened the advocacy 

The colonel was not as dumb of ratlOnmg for the entire coun· 
as he sounded. For he had noj try-to save tires. 
command over bomber squadrons ; Harriman VS. Stalin 
on his field. They are sent from' Wht'n Avt'rell Harriman and 
other points for practice training Joseph Stalin sat down at th 
for a few weeks at a time and same conference tabl(' in Moscow 
there appears to be little ~r no last month they charted ways of 
correlation between different defending an area over whf h 
commanders even when they be- they once fouv.ht c 
long to the air corps. This may For the Cau"ca~us c . 
~~~o~nt for such. incidents as only oil, but some ofo~~:n~n:~i 
~it~in S~g~:uo~~~~~~e at ia~~~~~~l ~~n~~::i~~~o;~~ i~:~e w1orld, 
rlllle, FlorIda, and no airplanes to develop them The lea~ ease 

ew overhead for four hours, given to him by'th ' t
e 

was 
even though army and nave. sovle gov
bases were a few minutes d' y ernment, ,a~d Harriman spent 
tant IS- severa.l mllhon dollars on trans-

N~te' There is ant bl I portatlOn facilitiG-S to export the 
prove~ent in cooperoa~one ~: ore from the Ca':lcasus. I 
tween men at the top of the Then the soviet expropriated 
armed forces, but still a lot to t~e pr~perty and for years Har
be learned by those lower down Nrlmanh l~ggled .over a settlement. 

. owe. 15 helpmg defend it from 
• Patient P ublic Relations the nazIs. 

. Note: If Hitler gets into the 
. The army IS on the firing line h.eart o~ the Caucasus he will 
In more. ways than one. Colonel fmd pnmltive mountain tribes 

IF. V. FItzgerald works from 8 ~~ cOl?pletely separated from civ
a. m. until 7 p. m. in war depart- llizatH;>n that they still wear coats 
ment'!I bureau of public relations of mall and carry spears in bat
I\t night he tries to sleep some~ tIe. 
times without success. ' War Flasbes 

At 2 o'clock one morning he I 
was roused by a phone call from ~rank Grillo, president of the I 
a local news desk. The colonel Umted Rubber Workers, is one I 
supposed it was nothing less than man who doesn't believe that la
the opening of a second front. bor leaders at home are more 

I "Colonel," said a voice at the necessary than fighters at the! 
other end, "could yoU tell us the front. He has resigned from the 

I 
na.T[le of the chief of staff?" I R.ubber .Workers and asked for I 

. George C. Marshall," was hiS old Job back in the arnly-I 
FItzgerald's patient repl . I not a cellophane commission 

"That's what I thought," said I (you can see through it but it 
the newsman. "We would have protects from the draft). He l 
called our own military expert I wants to be a sergeant. ... Onlyl 
but he's probably asleep." 30 to ~O thousand men face each 1 

I other m the narrow strip of des-
Capital Chaff crt which forms the battlefield I 

TIle navy has wisely drafted of ~gypt. Abut 200 or 300 thou
some of J. Edgar Hoover's FBI san ~en are on each side behind 
sleuths to help train naval in-I the Nnes, but the b.attle there is 
telllgence officers. They are do- s":l~. compar~d WIth some six 
ing a bang-up job ... , The Tru- ml 1O!1 men fighting .along a 1,
man committee has persuaded ,500 mile f~ont in Rus~la .... Most 
the army to lend it Brigadier! peokle think of ships actually 
General Frank Lowe a Maine sun as the chief casualty in a 
republican, as it. exe~utive offi- r~va~ b~tt~i' B~t one danger to 
cer .... The New York publisher . ~ : '. ee~ 111 the south Pa
to whom Cordell Hull refused to c~f~Jle~ m ShIPS damaged. Some 
give a war job because he had 0 mlral Ghormley's ships nat
signed a petition criticizing the ~rally have been hit, and some
state department for sending I times It tak~s three to four weeks 
scrap iron to Japan is Cass Can- to send ~ ShlP to ~earl Harbor, or 
field, president of Harpers lo~ger If to CalIfornia, for re
On her way from Hollywo'od 't~ pairs. For the time being, a ship 
Washington to participate in the damared is as bad as a ship sunk, 
treasury's big bond show, de- espec ally when it takes time to 
rnure Ann Rutherford sold sev Et replacements. 
eral hundred dollars' worth of -------
bonds at each station stop. At Al-
buquerque one man handed her 
$1,000 in cash. 
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\ 
lasl By Truman 
SAN FRANCISCO, Feb. 23 1 

(up)_Workers gui1l~ of ab-

\

sentCeism and compallles hoard
ing manpower not absolutely ('s- \ 
senUal are no better than a sol
dier 'who leaves his post in the 
face of the enemy, Senator Harry 
S Truman democrat of Missouri, 
s~id at a' Washington birthday 
dinner last night. 

If the Truman committee made no other contribution to 
the success of the war effort, the successful consummation 
of the negotiations launched Wednesday between Presidents 
William Green of AFL and Phillip Murray of CIO to outlaw 
jurisdictional disputes, would be sufficient to justify a place 
high in the nation's service. 

No one factor is more destructive to the morale of the 
American worker today than the constant strife between 
the two great labor movements for control of individual 

BMI Permanency 
Problem Studied 
By Truinan Group 

ARMY'S SIZE AND 
LABOR PROBLF-MS 

Manpower Boss Paul McNutt has 
been sessioning with the ~ 
committee regarding certain prob
lems which touch the lives of every
one. They include size of the army, 
where we will get labor for farms , 
and whether the army shall be used 
in mines and industry. 

Senators on the committee were 
impressed both wilh tha gravity of 
the problems McNutt placed before 
them, and his genera) views regard
Ing them. 

McNutt revealed that Undersec
retary of War Patterson had been 
talking to him about a total armed 
force of 11,000,000 to 15.000,000 men. 
This included not merely the army, 
but the navy, the coast guard and 
the marine corps-everything except 
the merchant marine. 

However, McNutt pointed out that I 

shipping facilities and submarine 
warfare seriously limited the num
ber of troops which could be sent 
abroad and supplied. The figure he 
mentioned must remain a military 
secret, but he indicated that with 
Hitler's U-boats working overtime 
around North Africa, it was going 
to be difficult to maintain a very 
large army in North Africa. 

Senator Truman, chairman of a 
smaie committee iltvestigating 
the war effort, also critic.ized 
Republican House Leader Joseph 
W. Martin, Jr., and censu!'Cd 
tho:le dollar-a-yNl't men "who 
have volunteered their servic~s 
for the purpose of fostering their 

\ interests and the interests of 
the industries they represent." 

Truman said workers must l'e-
19ard themselves as "part of our 

\

great army defending America, 
E\'crytim(' a worker stays away 
from his job unneces!;arily, he 
should consider himself as much 
a deserter from the homefront 
as a soldier who leaves his post I of duty in the facc of the enemy." 

Seattle (Wn) Post-IntelI1rel1cer 
~pril l!5, 194;3 

Sena ors to I 
Visit Boeings t 

plants or industries. -
The Wagner Act, labor's magna charta, lays down the 

principle that all workers should belong to a union in order 
that they might bargain collectively for any and all advan
tages they feel should be theirs. That's the rule, and it has 
been accepted by the American people without argument. I 

The theory is that the workers themselves should choose 
their bargaining agency and that the management should 
then recognize that agency, and negotiate a working agree
ment or contract, and that so long as the contract is in effect, 
there should be no further disputes. 

Instead of promoting peace, however, 1 )rocedure has 
merely shifted the basis for conflict. Nego L _' Lion of a con
tract has been in all too many in:;tances merely the opening 
gun in an inter-union war for conlrol, wilh the worker him-
self as the piece de resistance. 

Matters of wages and hours have long since been taken 
() er almost entirely by the government. There is little left 
to fight about (for the duration) except wruch union should 
prevail. Hence the constant turmoil and confusion attending 
the raids made on plants where there are existing contracts. 

Before the Truman committee, Green offered to sit 
down at the committee table and sign an agreement outlaw
ing such battles. Murray, declaring Green was without au
thority, agreed to meet later and negotiate such an armistice. I 

Whether this will be carried out, remains to be seen.· 
Certain it is that, considering the welfare of the worker and,' 
the welfare of our nation's war effort, there is no excuse 
whatever for continuation of this interncine strife, or its 
being allowed in the first place. It's a very warped version 
of the principle that a worker has the right to decide which 
union he wants to join, and is interfering with necessary 

Post-Wor Operation 
Depending Upon 
Fabrication 

The future ot nlagnesium in 
the light metal field depends 
on fabrication of the metal, and 
this problem is heing worked 
otlt as rapidly as possible, it 
was said here todllY by Senator 
Harry Truman, democrat of 
Missouri, who, with other mem
bers of the Truman committee, 
visited the ~J plant yesterday 
said today. 

Asked as to the permanency of 
the local magnesium plant, Tru
man declared that his commit
tee was gathering data and in
formation regarding the BMI 
plant and others on the west

l 

coast, looking toward some solu-I 
tion of the post war operation 
of these establishments. I 

Demand Needed 
"Future development of mag

nesium depends entirely on the I 
demand for the metal after t.he 
war, and the ability of American 
industry to produce the metal as 
efficiently and cheaply as other 
light metals with which it will 
compete," Senator Truman said. 

In addition to North AfricA, he \ 
pointed to the problem of supplying 
other war fronts in the Pacific, to
gether with Russia and England. 

As a result, McNutt doubted the 
feasibility of a world's record army 
now. He was all tor giving the mlli-

I 
tary and navy what they wanted so 
long as it could be transported • 
the combat zones, but he opposed a 
huge army which would eal its head 

Sr.ns!nrs ~ln!1 ('. W~I1grr.n AIHt 

H. M. nl/:OI'I', I he I~\ tel' rrnm \\'('~t 
Virginia, will ",(Imp to ~I'Att II' to, 
mol'lo~: 10 InI'l'/itfl;llt'l Lhl'. Il\holl 
prnblclll at tho Bocilll: Alrcrl1ft 
COnltlllny. I 

They ('on tillite 1 he IIlIbcol1lllllt I 
11'1) on IISht IIlI'\RI IIIH1 RviAtloll 
or th!' 'I'1'Ullltlll ('ommill(-", \\'all· 
gl' II hf'lng l'imirm:tn of tlil1 Bub 
'committef', '['hoy aTH IIICom)lllnil'd 
by Hugh Fulloll, chi C ('Ollll el Cor 
tlle l·()mmitlC£!. 

production PLENTY. 

L.V.Review Journal 
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Truman Group To Truman Group To 

"We have no idea, yet, just 
how great the demand for the 
metal is going to be after the 

I 
war. Motor cars, freight cars, 
airplanes and a hundred other 
peace time uses probably will 
follow, but industry, at present, 
is so busy completing a war job 

I that it has had little time to de-
bate the usc to which this new 

lmetal will bc pu t. 
off at home, especially in view of 
the fact that morale deteriorates 
when an army Is kept idle. 

At one time, McNutt said, a large 
army at hO!Tle was considered nec
essary to protect the United Stntes. 
But now military experts felt this I 

danger greatly lessened, though a 
certain number of reserves must be 
trained. 

Army and Industry. 
McNutt was asked a great many 

questlons about farm labor, especial
ly by Senator Truman of Mi~souri. 
He replied that the army had been 
unwilling to let men go home on 
furlough to help with the crops be
cause this burt morale. However, 
he said ttle army was working on 
a plan to send army units into {arm 
areas, in battaliulls or companies, 
and have them help with farm work 
on an organized basis under army 
command. 

Though the matter was not dis
cussed in detail, It seemed to be the 
unspoken feeling of the committee I 
that too big an army going into in
dustry and agriculture on an or
ganized military basis might come 
close to developing a militarized sys
tem in the U. S. A. similar to that 
against whJch we were tlghling In 
Europe. 

Only one member of the commlt-
j tee, Senator Hatch of New Mexico. 

felt that the armed forces should be ' 
given tree rein to go ahead and! 
build up tremendous strength not l 
subject to civilian check and supcr
vIsion. 

Other committee members ex
pressed the view that it was only 
natural for any military leader to I 
want the army to be the biggest in I 
the world; 60 a civilian check-rein 
by the White House or congress 
was necessary to balance farm labor I 
nnd industry against armed strength. I 

Finally It was decided that the I 
most Important problems to Ilck be- I 

fore increasing the army to world- I 
beating proportions was the SUbma~ 
rine and shipping. 

• • • 

'rhf' spnalorR WPI e in ~POIHU1C 
yeslcnlar,. IIIRprcUng tho ~. 
IIll1m 1111(1 aluminum plnnls. 

e expect to be able to spend 
only about a day in Seattle," 
Senator Wallgren told The Post, 
Intelligencer, "u w~ must pro, t 
ceed down the Coast to Visit 
other airplane plantl confronted 
by the same problem, and we 
have only about two weeks to 
be away from the senate. 

"We want to consult with both 
the management and the workers 
themselves. There won't be a 
formal hearing In Seattle e 
just want to get the viewp nt. 
of both .Idea." 

L. V. Age 4/30/43 

Arrive ext Week IYis11 8MI Plant 
~~embers of the Truman. ('om- W SHINCTON, April 20. (UP) 

1II11lC(- arc cxpcckd. to be 111 L,\s Three members of the Trumanl 
Vegas about IIH' middle of ncx committeE' or the S('I1Ut£' Will i 
~eE'k to ('onduct fUI'\h('1' hcar- leave tunight to invcstigatt' war 
Ir.gs all to 0; progress of the Ba- fuctol'il's, particularly airplane 
SIC MagneSIUm plan~, accordlllg plants un thl~ w(,st coast. 
~o a wire received tIllS afternoon Tho~e who will l11uk(' the trip 
i"om Senato\' .J. G. Scrughml1. are Senators Mon C. Wallgl'en, 

The con mittt:'e hl re will be I dl'mocI'at. Washington, Harley M. 
I. adet! by Senator MOll W<l11- Kilgllre democrat, West Vil'ginia, 

\ 

gr(;11 or Washington who. i~ on and lI~mel' Ferguson, l'ejJubli
!.is. way south. from. a VISit to' con. Michigan. Hugh Fulto.n, 

I v\lI'lOU'; war IIldustl"l(,S In the counsel for 1he, l'ommitiee, w111 
northw('~t. IIccompany th(' s('natOI'5. 

\ 

'nIl.' (,Ol11mitt (' Will be in Sanl Thl.' itinCl'llry calls for inspec
FrnncisC'u Saturday and Sunday tion or plants at Spokall(" Seat
end In Los Angt'les M(JIlday, tic, Portlnnd, Loa Angeles, Las 

I ('I.ming here probably on Wed- Vegas, Nevadll, and Chicago. 
. l1C'sdoy. 

L. V. REVIEW JOURNAL 
8-19-43 ITruman Committee 

! C2.~!~~, ~~~i!~~ jru~an Group 
Senate Truman Committee, ap- H (10 T d 
pointed for the purpose of inves- ears 0 ay 
tigatin g national war industries, IWill be in Las Vegas Wednesday Th Truman committee of the 
next to inqu ire into t he progre!!ls 
of the Basic Magnesium, Inc., en- jUnilCd Slat('s ~ nat, is not intCI'-
terprise. estc d in "jurisdictional disPllh'~' 1 

The delegation will be headed only In the ma1dng o[ magpc-
by Sen ator Mons W allgren of the \Sium;' Senatol' Hal ry Truman 

, state of Washington, who will told a committc:£'! from 1he <;10 
condu ct the hearings. The com- union at a one-hour hearing held 
mittee h as just completed hearings I in the federal court room of the 
in the n orthwest and at San Fran- I ~as Vegas postoffict: this morn-
cisco and is scheduled to be in mg. ; 
Lo M d 

I The commiUt'e, composed of I 
s Angeles on ay. ~ ,S natol' Truman, SenatOl' 1\1.on C. 

I Wall~ren, Attorney Hugh F1JUon, 
and Jnvestlgator J. C. RobQ\.lson 

! left ilnrncdiately aft( r the henl-
ing by army plane for Cincin-

I nati, Ohio, where they plan to 
huld a (Conference tomoITOW. I 

Abraham J. li:;sel'man, rcple-

\
scntativ of the mine, milling and 
smelting union oI the CIO, gave 
the principal lcstllnony today •. 
prote t ing against lack of 1 ecog-

I nilion by the :ea ic MagnesiumJ 

ll)~" of lh Cl0 as a bargaining 
agent. 

When D. E. Wal d, l xecutive of-
fiCN' of local 629 of the CIO, com-

I plained that the Ba ie Hospital 
IS understaffed both as to doctors 

\
' fmd nUl ses, Senator Truman re
plied that "that is the condition 
in ho pitals all over thl' country." 

"The troublelright now is with 
fnbri('ation of m'agnesium. If j 
that problem can be lick~d, and 
it is being worked out as raPidlY{ 
as po~sible under the circum- 1 

(Continued on Page Four) ---- ---- ---~ 

stances, then we might be able 
to get the answer as to the 
permanency of the plants on the, 

west coast. 
"The ability of the magnesium 

industry to compete with other 
metals in the field, of course, 
probably will determine the 
permanency." 

To Protect Investment 
In reply to a question regard

ing whether the gov rnment in
v('stment will be protected after 
the war, the senator declared 
that his committee was interest
ed most in seeing that all gov
ernmental investments should be \ 
protected, as well as to see that 
the war job was done. 

He said that all monies in
vested in the new war industries 
in America were invested with 
an eye toward the salvage value 
after the conflict is completed. 

"The best salvage job that 
could be done, naturally, would 
be to continue operations after 
the war. 'fhen none of the in
vestment is lost. Howel.rer, the 
operation after the war depends 
on many things, the answer to 
which cannot be arrived at right 
now." 

Senator Truman revealed that 
the committee has taken up 
plans for the establishment of 
fabrication plants in the west 
because of the fact that, at the • 
present time, the magnesium 
plants are far ahead of their pro
duction schedule and they are 
stockpiling the material because 
of the lack of the fabricating 
plants. 

Not Interested 
He declared that the commit

tee was not interested in juris
dictional labor disputes, that the 
main idea wus to see that the 
war industries did their job 
rapidly and efficiently. 

As one member of the commit
tee put it, during a recent dis
pute in this area, the senator 
said, "this plant has problems 
enough on its hands without 
ndding that of labor disputeS." 

" 
At the conclusion of the h ar

mg, Smator Truman told the CIO 
r pres nttlhvf's that they mIght I 
submit brief to COY I' othel' by the committee chairmun to a I 
claim thlY wi hed to point out. representative of the A. F. of L. 
A . imillir PrJ ,j)(g wa extended present at the hearing. 



a o 
• ess on 

!Sifts f harges Made by 
1 C. I. O. Against A. F. L. 

, .. f} And B. M. I. Mangement 
,,~ t d II I t, l' IJ talk l dictionnl uE'stion bet cen th Cl 

Roving Reporter 
Tbe recent interruptioll;; of the 

power :;ervict. is a matter of great 
concern Lo everyone. ~eedless to 
suy, subtilantial damages are sus
taiued by many bll~ineHs hOllses 
and rC!'ident,; when tbe power is 
shut 0(( (or several hours at a 
time. 

In our pre5ent day and age 
when practically every activity is 
dependent upon the electric cur
rent. ser ious thou!;ht must oe 
given to the matter in order to 
find the means which would in
sure uninterrupted use of the 
mo. t important public utility. 

t p he taken by Government £.11 is a war 1J8by. The CIO feels and the AFL," said lssennan. 
to secure tbe continued operation t hat every effort should he made "Tbis Is a case in wbich the com
of Baoic :\!agnesium plant alte to end this talk anr! to a,;l;ure th~ pany, l'efn5ing to bargain with 
tbe war was voiced by the CIO people that this ~reat and valu- the agency selected by the work
this week In testimony given be- able plant will continue to be the er~ In au election and certified 
fore the Truman Committee at a heart of ludustrial developme[!t by the go\'ernment after a care-
hearing heir! in [.a!S Vegas. In southp,I'n . 'evaua." ul inve~ti;ation." 

'l'he AFL was invited lo parti- The hearing, which was held E. E. Ward, executive officer of 
clpate In the bearing. but declined Thursday in the Federal court- Local 629, told ho'\\', after thE' 
ac~ordlnl': to Senator Harry Tl'U- room at the Po&toffice huilding, ~atlonal Labor Relations Board 
man, chairman of the commlttp.~. was packed with dramatic test!- had I!lRued its order of certifica

"Our national Government, the mony from CIO leaders concern- lion, the company refused to rec
people of southern • 'cvada. anlj ing difficultie.s In U1E' plant calls- ognize the CIO on [he claim that 
tbe EMI workers all have a stat" ed primarily. they said, by the it was stlll bound lly a contract 
in the continued operation of B,\U refusal of the EMI management it had previously neg-otiatea with 
after the war is ovel· ... dp.c1ared to bargain with the CIO. the AFL. 
E. A. Phaneul', vlee-pre.l!!ent Of A. J Isserman. CIO attorney, "The company is not an in-
Hasic Union. '0. 629, (:10. "We of opencd with a statement revlew- Dorent party to this eontroversy," 
the CIO feel that magnesium has ng the steps by which the CIO be- declared Ward. "The company',; 
an important place In post-war came certi!led a- the legal and (losition is c a us ill g confusion 
development and tfiat BMI, with exclusive bargaining agency for amounting to deliberate chaos in 
the water, the power and the are all producLion and maintenance the lll:int. The numb('r of quits of 
all strategically located m u s t workerll at H:'IU. men who have become dlsgusten 
playa big I'ole in that develop- "This IH no longel' a juris- (Continued on Page Nlneteeu) 

e 

Q UfmEC. Aug, 21-Tooll)"s 
a n nOWlI'elnent rrom tlus ('on fer
.. nc~ dt)' on !lIP rt'-o{'cupatlon of 

KbJm ('amt' with drllmatlc ;'1If1-

(h'nne'~. lln d wa" viewed here lL'I 

empha"Wng in Ihe 'troIJII:P,t pov 

~Ib le term... till' fm·t I hat thtl 

{,nIted Nation" wlt'Jub 1<1 pre"" 
t,ht" war in the Parffic. 

There had hf-en 1"el>Ol'b her,. 
that tho Pacitic ,.t1"Utl'~r, .IIull. in 
rad the eotlrt> ~lobal~trI\fPla' of 
the war. hml clime nnder rCll\8m
natio n by l're,.ident H<lOMe\ 1:1: 
mfl Prime I\linj, .. tel' ('hun'hill dur
ing Ulelr "lill continuinj;t t/llk". 

In the eJe~ o( naval ex[",rt,." 
till' 1'I(>I\1'in9 at the 11 st .Ta .. nne~c 
troop~ from 1.1 11': .\leutl.lln i!ollanll" 
N'-('~tabli~hcd the-Ill a.... tite po"~i
ole inva.~joll route to Japan h'olll 
r,he north PacUk, 

Rc('cn tly, na"ul bombing pl /lJlC" 
11IId struck nt the st rollj;t ,J nl'nne~,· 
08. ... 1· on l'lll'amu biro i..,lantl, Slll l i l 
\\'8S felt Ilf"re thut the olJl'ration 
had the two-fold pnrpo;,e or f\ll" 
. hpr IHII'u~!-oing e-nemy SUPI)I)' 
plane" to Kls k a nnr! "SOfl.ellin~" 
he J ap bU!.f! fo r ()(),,!.ible lanil amI 

""'a o(J~rat1ou" bl' Unit...:) ~atlon" 
fore ... s In the futu l"C. 

Thl' s('('ne of the Ilrumstlc Ki~kll 
lUlnOUll('enl ent w a. ... the imp1'o\'hell 
pre~s rl>om ror RooM'\'elt-CIIIll'('h
ill COll f"rt'll("~ f'CI)O['le-r; In (Ill' 
Clarendo n hotel in Q ' t('I)('('. 

It is almost unbelievable tbal 
we in Las Ve~as. located at. the 
very gates of lhe I;real sou rce of 
power, :-;hould experience I he 10,15 
and inconveni<mces nth'ely un
known to many other cities lo
cated tar away. 

Some would lead us to believe 
that nolhing di astrou5 could hap
pen, and that the 10, s. at Illost. 
could be estimated in dollars and 
cent.s. '['hat is not the ract gen
era.lIy considered. Whal would 
happen In the event or a major 
surgIcal operation being per
formed at the time the lights were 
lliacked out? You :;hudder al the 
hazard involved. Yes. many and 
many are [he circum tances we 
can draw Ollr pictures [rolll. 

A. F. L. Denies C. I. O. Charges 
Late News Bulletins Tribune Makes Public 

Letter Addressed to Truman 
Investigating Committee 

A remedy must be found to 
avert further power interruptions. 
It ls noC neees,;ary that business 
hOllsc~ must lJe constrained lo re
sort to individually owned ]1oW!'r 
planLQ . 

Let us hope that the South em 
# • Tevada Power company will rec

tify this hazardous conditIon lJe
[ore tragedy occurs, 

• • • 
C. S. 'Wengert, vil'c preslden t 

and manager of the Las Vegas 
branch of the First. -aUonal bauk, 
underwent a minor operation 
th ree days ago at the La,; Vegas 

JaIlll'S \\'. S'lui r ... !-o 150, son or 
11'. amI :\1 1'. Cluu' les P. SquIrf'''. 

!'ditor of I.ll." \ "'gas Agf', llIed lIt 
:-;1. \ 'inct'nt'" hosp ital in Los An
gel< ..... thb IDOl-lung, 

Senator Put ::\lcCurl'all wlto ar
ril'OO in La- " (>I:a ~ rec('ntll' for a 
fl\'f'-(\ar "bit before r('turning to 
\Y,,_hingtoll. (' 111'(',,,,('(1 hh ,10), 0"1'1' 
I he .\ lIi{~1 !-OIl('(,I',.'es (lurinj;t the 
r('('('n1 <'''lllpaj~" "'Iuch r.ulml
nnlNI wllh the (,I1[1ln1'1' of ](Isku. 

. En' YOIlli. J\ 'll~, 21- 'l'1Ic 
8ado':dio J'egiml" In . Itnlr todu~' 
,hu'tl'd n"'l!ot1atlons with labOr 01'

""tlUUUlion", at Turin In aD appal'" 
I'nt effort to head off 11l0untin~ 
UUN.·.,t iu that rt'gion. tile British 
radio aid todn;r. 

hospital. aud is reem-erlng Billis-; Sl~W Y,9HK, Augu. ... t 2 1-Klnl' 
factorlly. fr o "'eng rt is extlcct-\ ( hri"Uu',l o~ Denmark Ilnd W~rn('r 

(Continued on Page Two) Be t, ;'\azl "rep I'e enlath'e iu 

that .. trife-rldden lund, tOda;:!,.
sued Itn IIp(1cul to the Dane;! t.o 
halt their subohlp:p. 

TIlt' app(>al wa. ... ('oupled with a 
thrt'at thllt unl"", the .. aootage h , "'ben the Truman Committee 
halted the nution', food and fnel hea.rlng came to a ciose. the Trl
!oi t uatioll will be- f'IHlangered. It bune reporter contacted the offl
nbo wa. ...... trr.~" ... (l "that UeDmark " dal>; at the American Federation 
pre,,('nt form or goveMllll ... n t i" of Labor for a statement as tu 
(t'IK'udl'nt upon tilt' ('~"'UUOD or tha chargpl; mane hy the CIO 
.-abotuge," I'PpresentatlvE!S at the bearing, 

and we received a ('opy of a letter 
:'Ii";\\' YORK •. l ug. 21 - 111 an .. r- addressl!d to Sf'nator liarry Tru

fori to 411"('0'· ... 1' how Ihe RAFI man, Chall'luan or the Truman 
learn ... ,l tht' lo('ation of Thel'allil1' Inyp_~Ugating , Committee, whicll 
le-"eun.-h "('nter ut I'eenmu ... nde. we reprodUCE> In full helow, 
whkh \l'u,. I)Oullded br 1,500 1 August 20. 1943 
(OlL'. or bomb", tWO nIght ago, ' Truman Inye~£igating Committee, 
:'iaz.l Ge~I.a[)O Chief Henri h Himm.- Attn.. Senator Harry Truma.n, 
1 ... 1' today was reported conductio,: U. S. SeDate, 
un lnlen"ln~ itl\e~tigatioJl. Th e I Wanhington D. C. 
teport was cliITled b)' the nrltish l Re~ CIO Hearing. Aug. 29.1943. 
['aillO and heal-d in Xcw York b,' Dear Senator Truman; 
]';81..'. 'Ve submit the followinl!' [l1stpr-

ial at lhe suggestion from YOll 

that any statements or brillfs Wl~ 
mIght have would be included iu 
the hearing held in Las Vegas 011 

Au~ust 19. WI! ru k also thal yOLL 
Include as part or this hearing 
our ('om munlcation to Senatol' 
Mon C. Walgren on :'Ilay 11, 1943. 

E. E. \VHl'd. hpoke8man fol' (ltl' 

CIO. slated to your commillc!' in 
the federai court room in LaR 
Vega.!! on Allgu!<t 19, [hal: 1 
The AmerIcan Federation of I.a
bor shop stewards have discrim
inated aganst the neg r O. 2. 
Mysterious petitions being circu
lated through the plant calling [01' 

segregaton were mOSl prominent 

(Contiuued on Page Two) 
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a !erloull problem At this time aud 495 dormitory accommod.-
1I1hen thl.ll uatioo is Emgaged In a tions are 10 the couMle of construc
death IitrUII':le a BoUd front re- lion In "pite of radical chanle8 In 

Denies C. I. o. ~sar:~es~~~lt~:~~'T~~I;:,c:~ ~)~e('~~ f~a;~IO~~~e!~Pse:!~~c::!o:;'m:~:~I~~ 
greater act of sabotage to indul- and equipment. From the inrep-

(Continued from Paille One) try, production, and" coordlna- tioo of this great Industry the rec-
tn the A. F. of L. departmenUi lion of (JUort than 10 create strl!e ord show8 clearly and without 

Entered as second.-class matter July 18, 1943 at the post- Both statements are ffitlrely BU~lliclon , and di!ltrut;t among equivocation that the A. F. of I •. 
office at Las Yegas, Xevada, under the Act of March 3, .... lthout fact or foundation aud people. The CIO's love for tbe is tbe only Labor body that fol-

1~79, Application pending, :~e ;~~I:I~~n~~~~: !:e~:eblar~e~~ ~;:r:C:I~~e :~~h:e~\~e ~~~nd:.e~tlii. !o~eldl th;~::t~u~~lv~~;llnf~l~ou:l nl: 
Sub!"cription Rate... . ... $5.06 per yt'ar ~~~:/ ~~~tl~·n l~:~:~:f:tb(~~:~: ~nodnt::~I~:t :~:~eer~ w~~n B:!!:~ th~::~ovement Into tbis aru of 

P. O. Box 2067 Telephone 1650 ~. a;YO~·i.'I~h~aey o~e~~r~ ~:a~bl~ ~~:es.r!~u:dIO~Og ;:o~~gr:~b w:;; ~~!r:;:~f t:~U:II::tam;~;~~~b::~ 
324 Fremont Street, Las Vegas, Nevada ~b~b~~~~sgbw:~v,:~~:~n l~~tm~:: O\l:ee ~:~uractu~ of magnesium :~u~:e:.e:at dr:~7be:;eb~II~;r:~~sbt:~ 

Tribune Publislung Co __ .. _Publishers Ward and the CIO 10 an attempt I,. a nE'W Industry In this natlou materlalll In the face of a nation 
to stir up racial frlcllon ha.ve nOllThere ia no backlog of experience wide demand tor housing 
only spread these rumonl gClIeral- Bucb al' Is found 10 otber old and The A F of L hall proceeded 

p~ V~ ~v~hrf:~~!;:~ ·~~hc~ :~~I~~~;eh h~~ ~e~PIt:'~b~~:~~Ckl:~U:~~I::ien~~~ ~:t t::o!"~!, o:n P::!O~r::I~c:f a:e~ 
It i~n't oftfl that La.;, \"'" el'.t~ IS honolf'<l \\ ith the pres- mib:x~~~temt'nt of M; Pbanoff I ~~e !!:I~tl ;~a~rt:~:::u~n o::l\a~l::_ ~~~I~:lt~e!uI~:n:O::I~:e~~~~~~~:~ 

ellc(> of two L ~. s<>nator..;. Tbb event took place la";t rderrin, to Inltl!!tion leel! and ~ duellon and II producing In ex- In Clark County IJ!, rapidly ap-

Thursday .whc.n the Truman i.nv~~tigating committ.ee ::: ::l:~ed by th(> A. F , of L. \a! ~~ ~~~:t!~e~~ac."~~~~~~tII:nf~C:~ :~~~!b!~: !~~e~:I~~U;I~~r~h::~; 
LE>ld 8 ~eSSlOn 1ll the fl'df'l'al bmldlllg- cOUl'l!'oom to Sift Tbe employee load of B~I l!i. ceed8 on a per cell and O\ler all he available to all. 
til( chargl''; made hy C. 1. O. officials against the Ameri- approximately 4 to 1 white en"er! basis production In the ElIgllllh For the committee's Inform~-
(an Fl'Jeratioll! of I.abor and the B.1l.J. mauage-ment. ~:~:. ~r~e ;~~~~ e~f~~~:~O~~:~~ ~I::~ .. ~.e:r"'~~c~a~\~p;:l:~e~e:~ ~:~t ~:t;~:n I~C~O:I;:d ~~e are:~ 

"e uttl:'nded the hearing- {Iud the preceedin~~ are 1·C- technicians or ekUlf'd trades and trade:ll and cnfta that are ope rat· ol L., and. tbe grlennCe& a re 

(·orJed in our column~ for tlil' intere~t of our r(>adt'r~ . ~~I~!~~d a wn;~~o;~;; 1~ ~~oo~ ~~ea~~ It~~ t~:I!~II~I~~ a~:b:r.la~:~:r~:~ ::~I~!~~ ~~rot~~: a~~:e!::~d~: 
\\f' believe that the matter investigated is onc of mo~ ill of whom "I!.·ere cleared to tbe thank. have adaptf'd themselves are Informed by Management t"at 

mcnt.:lU~ imporianc(" to the labor organization:'; invoh"erl Job through the A. F. of L. The to tbe "peculiar requlremenlll of a otber cmployees of the plant 

in relation t? o~r grcnt def(·n:-;c i~d~l~trie;.;. Xaturally, we ~tIr~~g~~p: I!E'II~::I~~~n,at!~::r~nl~ ;~:d~~~I~~~rYT::I~he!~sbe~o:~d l~: ~:~~~ed tbelr grievances Indivld-

cannot at tins tlme l'xpre~s an opUllon upon the- charg-cs Iy seeks to rprrult a 1:1011..1 mem- A. F. of L. have been tOO bU1:lY b. The A. F. of L. bas not at any 
nrc-ferretl H"ain",t tht' B~H manur-rement {Iud the Ameri- bership among the colored work., thf'lr effortJI to aulst In tbe war time adOllte:i a campaign of vUl-

~an Fl'ocl"ation of Labor, for the mutt('r i~ ill the hand.~ ~:O~~he~~:a:~r!~~!tl:~o::~ma:~ ~nO~u~~~II~~oht~nkneu~~r::I~t~:II~;li!: ~i~~~~. a:.al;~toftb~ ~c:a:~~::~ 
ot' COml>f"tf'"nt Urr!'..;tigators-selectoo members of the U, S. aod the fosterlllg of actlvitie! and hold Innumerable meetings lIcve that thJs promotes barmony 
-,,"'nau' _ who..;t!" duties are primarilv to !-;(.'C that pro- " .. hkh wonld tend to solidify th#! over ()Ctty grlevancee. . or the highest degree of produc-

dudion of ,·ital ..;uL,;tanCt'~ ~ue'h as m'a~esium must not ne~~~ac~:~k d~~fltchu~lt~e:ro:~::·IO b~b~~!O~s:n:lr~!~a~~~:r;.tt ~~t~ ~~oa~· f;a~ek~~::·D~fa!~d ~~~ :~!!:~"IE' 
tw· hnmllCl'Nl, and that winning the war mu~t bp tlw pre· this arEla which has ht>retofore jeep concern to membel"8 of the Blon aero!!. the bo~rd by the rep
,!ominaut factor in which all patriotic Amfric3ns must been free of tbis type or troublt> .. \. }o~. of I •. who came Into this resentativel of manll.JI;ement and 

collaborate, ~~:Ya~~I~I:7esd~~e~~I: ~~~,tb::;t~c~~ !:1:~~0:;0 a::usll~!us~r:. a:v:II:~7e~ la~~a:~:n~I;~um;:: ~~~b~~~:te8>" 
,,~(> note with intercJ':-t that one of our citizen!', Berke- larly their orcan\.zer, Mr. E. E. liept In ~back8, tents, aud al.lto- extended representatives of t h? 

Ipy Bnnkpr who al'rin-d a fl'w mimltes aftl'r thc hearin .. W ... rd, wbo Lo a dP.llperate effort mObiles. and "ll'ent through Hell American F ederation of Labor, 1 
"'~~ ill }lro~re~~, was Tl'COh"llizro by the member-" of tb~ ~~ a no;~a:~z: e t~e r (> n~~~m():~~ ~~/r~,~t:o t~~::~n::;:~~~!t~~~~:d remain Very truly yours, 
Trmrum ('olllmittN' and invite.} to ... it with thf'1ll throngh- plantll, Is dellberately fosterlog, by A. 1-'. of L. labor. At this lime, Ragnald Fyhen, Sec.-Trea~ .. 
6ut the -;c:-;<:;ion. The honor bf'stowed upon 1\fr. Bunkf'r encouraging, and breeding a racial largely tbrougb the eHortll of the Central Labor Councll of 
~ S lU rl-eQgnition of the former senator',; popularity. question t-hat may develope Into A. F of L., 8!4 additional bou8es Clark County. 

~::in~~::!eep an open mind. From the very begm·\ .... **T· ... · .. *h*******e****B*******a****n*****k********C*****·I·""u** ..... b .. "'~'{ 
ning we have expre~:-;\!d Ii policy of iudel*ndencc and of :- :: 

~~!~l~r: ~li~I t~~~~ i~:~~e~~a~~~:u~~~~~:~~·e~:~~:;a~:~. ~ r i 
awl in full. Our coluInIhi ha\"e been and will always b<c>. :: P dl P t ~ 
o!><,n to all partie<. It is for the rcad." to digest the new; i ~ rou y resen s ! 
and 1;0 make their own u{'('i:'>ions. W·p ha\'e in\"itcd Tour :: ! 
comment, or eriticLsm heretofore, and you are at liberiy to : Europe's Most VersatlOle : 
a\'a.il YoUl"::.eln."s of thLo;;; opportunity to collaborate with :: : 
us. You can attack Uh or you l'lUI prai~ onr humble ef- .. :: 

for.b: but whatcnr you do ke(lJl in min~ ~hat ,~e are i ArtlOst : 
stnnng- to do thp b('st we CUll undt'"r eXlshng Cll"cum- .. ~ 
:;tanc(·;;, aoo that our interests lie exc1usinly in upbold- :: :: 
ing the truth, to di,·ulg-c the wholl' truth and to di!'sem- i : 
inatenothing but the- truth. :- G R 0 K f Ours is not a political "Rag" instituted to promote '" ! 
tb; selfish d"i,'ll' of our" p,·t friends." ~ or are we af· : t 
tiliated WIth any clique or ~roup who~e donunance ha:-; :: -It 

been :;upinely tolerat€11 by an apath(>tic citizenry. ; :t 
Las Yf'~a . .; is 11llO:1ergoing many tramitiol1!5 and as * KING OF ENTERTAINERS AND ENTERTAINER OF KINGS ::: 

~reatl'r denlopement!' ('\·oh·p, we haye faith that thl' :: :t 
pE'Qpie will know how to re·act ilt t11(' opportw1e mom(·nt. :- :: 

From 11 ycry humble start, your support ha.<; made it :. MARIANNE THE MAGICIAN :t 
,,,,,sible for our paper to attain metropolitan proportions, ~ STARTING MONDAY, AUGUST 30 f 
and., th .. weeks roll alon~ we expect to g".e. you. better ! i 
T-ibune with each i~sue. "-e, too, have be(lu grf'utly ham· ~ -a.nd- t 
p~J;""ed in our effort;.; by powerfully f'ntrenl'hed force,;, antI :: • 
a." we ha\""e m·ercome the oh~tacles of recent weeks, !'o :: JUNE PURCELL, Your Singing M, C. .:. 
thall We' vanquish whatevcr future attempts may be mad" :: T H R E E S HOW S N I G H T L Y t 
to stifle- us. ! : 

We have a good ,.;taff, and our organization i:-; ItOW :. Dance to the Sweet Swing and Sway of Those Three :-

complete. Through the intprnlltiol1al ncw:-; "'NTice we shall·:: Merry Ma.dcaps of Melody t 
ht.'enahll'd to give y<m thE" lallA enub both in the nation:: GENE, JUANITA AND CHARLIE ! 
and acro,;;; the ~ea:;, ..:everal hours lw[orc any other paper :-. .. 
n'acJu.~ Las Yl'g-a:';. Our lUag-ann!'" ..;C'rtioll willl,f' enlarged:' i 
auo illii\l"o\"pd with miluy important ft'atnn·~ RIldl,{l to it, :: C 0 C K T A I L S - GAM I N G .. 
and while bf"ginning with OU1· lwxt i~sue of Augu~t 29 yon:: :c: 
\\' 11 reet-i.e an .... -pa!!p cornil· ~f'"rtion in color, arrangemcnb :: t 
~1a\· beenma,jetoillcrea~ethehttt(~rto16pagesinordel'·: THE BAN K Cl U B t 
.0 jlwe you tile- ,,"pry be4 and popular comie~ a\"ailable. :: : 

This i~ n()t all you will get. A full con rage of the local, ! : 
new..; wil be printed each week through corre:'ipondent;;,! PITTMAN NEVADA t 
alre'ldy en~~ed and located in every town in the country I::. ' -It 

and id: oining state-'!';, );-** .. ********** .. *** .. .. .... A .. ... .. .... ******************** .. ...... ............ , ••• t 

INTERNATIONAL Hod Carrlen., 
BUilding and Common Laborer! 
of Ame rica No. 872 meet. 2nd 
and 4tb Sunday8 of each month 
o ... er Frontier club, 2:00 p. m. 
Buslnels Agent GUY H. Murpby, 
phooe 94'1. 

MACHINISTS, Me~baolcB, Weld- PARTY will pay ~ash for ),our car 
en Local 846 meeta first Frl- or equity. Any make or model. 
da; each mooib, American Le- Ed Ph:!nger. Phone 1152. SU 

WE NEED CARS 
Ilion ha ll Boulder City. Tbird 
Wednesday, over Frontier club, 
Las Vegas. CleD Anderson, bUI!-
IneM agent. Pho "" Will pay tbe blgbest casb price 

MUSICIANS Protective Union Lo
cal 369 meets first Stlnday 3 p 
m . each month, Frontier club. 
President. Jame1l P. Moran. 
Phone U76·W. Secretary Urtou 
Sima. Otf1{:e over Frontier club 
Phone 2096. 

BRJCKLA YERS, Masons, Tile Set
ters and Terrano \Vorkeu Lo· 
cal Nn. a, Ne ... ada, meets every 
Sunday 7 p. m. over Boulder 
club. Ed B. Taylor, flnancla, 
secretary. " hone 1656. 

for your car or equity 

It you are not driving It
SELL IT 

R1JDSO~'S THE BUY 

Ed Pizinger's the Guy 

We Beat All Derus 

ED PIZINGER 
Phone 1152 

510-12 FREMONT STREET 

C·A·S· H 
NO SECURITY or CO-SIGNERS 

SE~ US FIRST 

I nsul"l1l1cc Co. 
Invite yuu to World'B Leading Ins. Co. 

'I 'h {' Kiddie Kratt Studio 
324 t'remont Pbone 13S0 Get the Best 

SAVE THE REST 

H. L. BENNETT 
Gt'neral Agent nit. !It. ,\ CKrm:\I..-\X ! 

13th & CHr~on Ph. 1581 
I .T.U. Local No. 933 meete flr!lt 

Sunday after 10th ot month, 10 
p. m. at LaB Vega!! Printing Co. 
ortice, 1%3 North Second 1:It. Steady Employment Is tbe Ooly 

Requirement 

Osteopathy. Medicine & surgery \ 
Specialist in I'le!1tal and 

Nervous DI!!orders -------------------

FOR RENT I'IEV ADA FINANCE CO. 706 W. l30nanza Rd. Ph.5 16 Ir------------------oa 
TWO ROO)! IlIVF.LL1:->;G u .. r~ ...... Mo-1. I" Rm. 6, Delkln Bldg .. 226 Fremont 

Wl,ltn"'l W.tpr and pr..,lri~ll>· .v. il .... 

bL. 1"0 hill "'·ta,l ... vbPntI t"l. ~I·l! --O:CO=LLA-;-::;T:::EC;RAL:-C:C--

CABINS, oe"ll'ly decorated, cook
Ing faclllUeR, modern, reuon
ahlll rates. Lincoln Auto Court, 
1502 So. Fiftb St. If 

PERSONAl. 

MIMEOGRAPHING, In"l"Pstiga
tlOD8, Col\ecllonIJ and Notary 
Pub lic. Vegas Credit Burtau. 
1 01 F remont St. Pbone 272. tf 

LOL'<S 
$500.00 to S50,000.00 

at 6 per cent per annum 

WESTERN FINANCE CO. 
324 Fremont Sl 

BLUE CAB 

760 
"LOST"· ·Yellow tie wltb Sliverl ~!~24~H~'.~S~"i~'~d'~bo~.~",~",,~ .. ~t.~. ~ I laddie, reward $1.00 321 

Sontb Fifth Street, Las Vegu. 
Nevada. 

T I :\Tf"..D, " 1I ~:t. I ~ KI \I"I ;I). 1'lt t:1'CKII'· 
TIO'" (H_\ .. ~t:!O t: rnn:K AT " \ K(' 
, .:u ..o IIt:U"T' · " 1Ior OR 1.1: } \IIITt;, 
(·IlI)";~ IIIUII :-;TOHt~ HBW \ HI) 
~f~;i,\ ~'-" I .\Ct;, IIOT tL n; 1I."("If(! 

FOR SALE 

WHI S KEY 
IN FIFTHS AT 

$3.00 
and up at 

ROOKKEE PINO AND 
ACCOU1\"TIYG 

TAX SERVICE 

W ESTERN F~ANCE CO. 
32-i Fremont Phone t~ 

EASY TO· TAKE ! 

That', the first thin. the ICalAO .. , ., 

• Fannen auto illll.l~ JOlicr 
mike. 7011 Ihink of, 
No ... ,nih t:05b 01 replacosal ... 

~ror~ =~j~ith:~n~1IIo 1M cu"' 
PhOK , "ll'rife, or ulJ 011 • 

al.u lime. 

".WUS AUTOMOIILl 

I~.I«.I.SU,I~::'_ 

. ilii 
~IIISUUIIU_ 
"""'- <l~-

1940 Studebaker Champion Cpe. , 

~:~~dr~~;~I1''':~: !~e~~ ()~:~:t DAD'S BAR lU!A;~I~· ::, ~N;e! ... 
job, :!4 to 30 mllM per @"al WHITNEY, NEV, PALACE THEATRE BLDG, 

BLACKOUT 
MONDAY, AUGUST 23 

8:30 to 9 P. M. 

Air Raid Siren to sound alarm at 8 :30 
and a.ll-clear at 9 p, m, 

No Vehicles Permitted to Operate 
During Blackout 

All Lights 

Must Be Blacked Out 
OFFICE OF CIVILIAN DEFENSE 

$750. Mr. Batel 3:!4 Fremont. Ph. l:!9~ Open til 7:30 p.m. 
Phone 1650 B.. ________ .. '-________ -' .. _________________ ..... 



L. V. Tribune 
3-22-43 

H isn't oft(,)) thnt Las Vf>!{as is llOnOl'pd with the pres
(')lce of two U. H. Senntors. This (l\'Cllt took plaee IaRt 
rrh lll'suny when the rp!'IlDWU im'esiig-H iillg committee 
Ldd a session ill the fetl(!I'HI building C()1ll'tl'oom to sift 
the eha I'W'I" .JIlad<: hy C. r. O. officials ngniw;t the AmcI'i
(Hn FpLieratHllll 01 La hoI' and the B.~r.I. mll1wgc·mcllt. 

We fi,ttcllded the IIelll'i1lg and the pI'Pc(lcdillg's are 1'C' 

('()l'dcd III our columns for thc interest. of 0111' l'ead('l':'l. 
\V<, beli( \-e that, the mati(·)' im'pstiO'fltcd is on) of mo

m 'niou~ importn1H;(' to the labor organizations iIn-oIved 
III relatIon t? 01~1' grcat. c1pfPIlsC industries. Naturally, we 
CHIn,IOt nt tlns. tnn • ('xpress all opini01l uJlon thc charge::; 
pl'e1e~Ted a~arnst, the BMl .management anel the All1.Ql'i
cnll 1i 'u'ndloll of Luhor, for the mnttp]' is ill the hand,., 
of cOlnpdC'ni iuveRtigators-Helected membcl'R of the U. S, 
8(,lHl~(' - W~lOSC duties are primarily to H(le that pro
dnetlOu of ntal suhstnnces ~l1ch as mao'ne,'iom must not 
1;' lJ.m~pered, m~d. that ~vil111ing the, Wl.lI· mUHi be Hlt': pre , 
h01Il111<lllt fnctol III whIch all patnohc Amcricans 111ust 
collH borate. 

,\Vc note with int rest thAt onc of our citizl'llS Rerke-
1(·~· Bunker, who arrived a f(,w 11linut('s nfter' 1 he 'IH~HJ'il1'" 
wa~ ill progre?R, was r(lcogn i zed hy Uw lllem 1>(II'H of tlt~ 
'rnmlHll com111ltir(' and luviterl to :-;it with tlwm through
out. tJIC s(\sRiOl~ .. ~:h() hOllor llC'Rtowed upon ~h, Bunk;·!' 
was 111 l'()COh'1llhol1 of t 11(> formC!]' H(!lJ II tor's popula rity, 
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Truman Inquiry 
At Las Vegas 

Seno tors Arrive 
There This Week 

JIeaded by S(>n. Harry S, Tru
man of Mi '!;ouri, Ihe enate com
mittee investigating the operation 
of war induslries will arrive in 
Las Vrgas on Thursday. 

Vflrious chargeR that have \lcen 
made against Basic Magnesium, 
Inc., am 10 bc investigated by the 
Tl'Ulllan committee, and il is ex
pected that a large number or wit
nesse:> will he calIPd to I est.?:"" 
- ----=:; --- -

~Al i LAKE CITY. UTAH, TRIBUNE 
_. >1> 522; Sunday 94,635. 
~V~V$l I,. 1f4~ 

rllmall Visits 
GCIIcva Pl· lIt 

Senator Harry . Trum n, halr
man, and Scnator Mon C. Wall
gren, member of the Truman In
vClltigating committee. spent two 
and one-hAle hOUTS 'I'ucsday morn
ing Rolng over the Gene·va steel 
plnn t Rnd then left hy "utomobiic 
fo L1I8 Vt'gIlS, :>rev.. to inflpr-et 
thc plAnt. (If Ihe 9/'1ie ;\fagllcsillm 
C(lInPRIlY, Til" sClil'lr1:""~_",,,, __ 1 

r nl1l!1I11l1NI t]y lJlI~h "lIlton, .. 111 ... r 
CI)UIHleJ of the committeC', and two 
iIlVCS\l~lltol-s Wllfl ha\'c h(,Cll as
sembling infor'motion nn the ~terl 
pl'Ojel'! for lhl' paRl Iwo w('C'ks. 

The. ('tull of lh,' hugf' plant and 
raw lllaterialR df'\'clopl1lf'nts werc 
f'xplaincd to tht! Renalo),8 by mpanl! 

L. V. R. Journal of a morif'1 And thr.y wer(' then 

J 
_
8-18-43 ('ondllctpa on A t01l1 of thC' projeC't 

_ hy K M. BAI'br,., vice pl'cllident 

T 
0-_______ of (;olurnbla. Steel ('ompallY in 

I ruman M b chargo/' of thp drfl'nllC plant dlvl-

I 
em ers slon; M. B . Shell;, proj('r:t 011111-

a g'f' 1'. and A. J. 1I111se, chlf'f ('Il-

H 
~in"pr. 

ere on Junker I 'fh~ r'Ollllnltll'1' IlWmbf'rB Wf'r 

I 
rlRPP('IRlly int el'pstl'd III IIIP 1'1'0 11' 
II l'l lit IIle plnnl "I cl'llting Aflr r 

'M Senators Harry Truman and tl1(' Will. ~III( h of Ihe Inflll'mnlion 
F on C. Walgren, Attorney Hu h I hey (·oJlr<'ll'r1 II It with cr'ollomll' 

ulton and investigator J t, factnt '!! atl Wlll('h IIII,\' IRrgc-!walf' 
Robertson of the T' . '/' po, twal' np raUnn will 1ll'prlld. 
mittee U S S 1 urnan Com- -
Las V~ga~ 'I~st enate! arrivcd in 
spending the d eve.fllng and arc/ 
with off' . J ay In ('onfcrence 
, ICla B of Basi M Slum, Inc. e agne-
The commltte . I 

remain here II de J8 expected to 
. ay or two ch ck 
~~!n~~el' operating phases of th~l 

While Senator W I 
been here several t' a gren hasl 
1101 # - Imes on be

• 01 the comm'U " 
Senator Truman' I. ee, t,hlS J 

southern Nevada S a~~s~1 VIsit ~ol 
I Magnesium plant. Ie Ba IC 

......-.()., 

PfNO r...'v ~ [ 
, r / 0;) 
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evada Politi,cs 
By The Observer 

When mcmhers or the ~!~n_1 no reason to h:we a wann spot In 
committcc arrivcd in Las Vegas la -t his heart for Basic Magnesium, 
WednesClay to look into the affairs even though it has changed man
of Basic !'.Iagnesium, Inc., they re- agement and the Howard Eells In
vived Il. lot o[ politicAl gossip. For- terests are no longer in control. 
mer Unlled States Senator Rerke- Senator SCl'lIgham, who WAS Runk
lC'y L . Bunker mrl the committee cr's opponent last yeAr for the Dcm
and drovc the members out to the Orl'Atic nomination for Ihe l'C'nal e, 
plant. ''''hether he had nnr confer- was slIPPOIieri by the Eells inter
enees with SenAtor Truman or ests and particularly by GUl'nsey 
Senator Wallgren was not revealed I Frazer, who Is stl11 with the com-
but no rlouht they asked him a few pany. . 
qu(>st ions. Less than a year ago Sen- \Vhethcr forrnl'r Senator Bunker 
ator Bunker, seeking the Demo- has been doing some Investigating 
cralic nomination for reelection to of his own ince he returned to LAS 
the Unitccl Slates senate, turned Vegas had not he en disclosecl, but 
all guns loose on Ra'ie Magnesium if he has he may have been al,le to 
and JessC' Jom's, secretary of com- give the Truman committee an ear
mcrcc, at the same timC'. It is inler- fuJ. 
esling to nol e the turn of CVl:'nts. Reporls lII'e current In Las "('gas 
Sl'n;J I 01' Bunkcr was a close friend 1 hat BUIlI<er expects to he a cnndi
of Viee Preslr'lr'nl Henry WalhH'e date for something next year, po -
Rnd spent considprable time with sibly nn opponent of Scnator Mc
thc vicp presid('nt while In Wash- Cnrran for Ihe Drmoeratic nomi
Ington. Not long ago, It will be re- nntion fIll' tlH! senate. He has vi it
ml'mher('rl, the vice prf'sident bla!;t- ed norll1£'rn Nr-vada on several oc
r-d Jesse ,Toncs and in turn \Va..:: casions and Is kf' ping in touch 
blasted hy Jones. 'fhc twin blasts In with politicAl developments, 
1 urn drew an explo~ion from the P('rhaps hI:' has not made up his 
President that clid neither Wnllacc I mind to do anything but ev n his 
nor Jon.,s any good. , opponents In the last election say 

Ba ic Magnr.slum din not. figurc ' he must 1)0 consicleren in any Cle

~Il ~he Wallace·JonE's uph('8val. ~ut I tivities of the Democratic pllrly 
It lS a dnch that Wnllnce was 111- and it appeal'S that he intenos to 
fonncd hy Senator Bunker a yenr keep hi hanel In politics, 
ago what he was going to say about 
Jones and Basic Magnosium, The AFL - CIO sit u a t 101'1 at. 

Ba Ic Magnesium iR f ill (' d with 
Members of the Truman ('ommit- l)()litlcal gunpowder and perhaps 

lep nnd particularly the inv('stigator Senator Bunker IlIl the insldp on 
for the committee are friendly to fllat C'ontroverRY. When the NLHB I Bunl{er and the former senator has pennitted the CIO to move in al 

','fhe i1ig plant it stirr('d up n mess 
LABO that will tul<c months to untangle, 

R NEWS Basic Magnl:'sium had a ('onU'acl 
with the AI" of L unions which wns 

v. 

I"Uman Committee 
Visits at EMI 

Ex-Senatol' HI·rkeley L. Bunker, 
who nHael'cd the record of Basic 
l\1agnesiul11, Inc" during..Jris CUIIi-

rP'&ign ht.YC .fCal, Ii (LilLi, conducted 
till' 'l'rlllnall im cstign ling commit
tee of the Unit('d States senatc 
throug]] the DlIlI plant ncar Las 
Vegas, 

]\1cnruel'!j .of the committee 
(whil'h i invcstigating tJIC efIi
eimey of war indu_ tTies through
out the nation) who were at Las 

,Vegus were Senator Harry S. TruI man of ,Missouri, chairman; Sena-

I tor !\lun C. Wnllgren of Washing
tOll, Attol'lley Hugh Fulton, and 
E. C. Holiel'tson, committee in-
vestigatol'_ 

Following Ihe inspection by the 

I ~elltltlJrs, .1 (!onJlIlittec eunfcrencc 
was held hy the worker" at llM!. 

L.V.Age 9/20/43 

;Truman (pmmitteel 
Visits Two Plants 
I Senata? Harry Truman of Mis-
I souri and Scnator Mon C, Wall
grr'n of Wa:-;hington have bCl:n in 
Las Vegas a couple of days, in
-specting the plant of Basic Mag
n sium, Jnc., and th recently I 
completed plant or Manganl'se 1 
Ores, Inc. They are accompanied 
by their assistants. Attorney Hugh 
Fulton and Investigator J. C. J 

Ro b01'tson, I 

. satlsfnctory 10 all COllcerncd but 
the 10 had its ['yes on thc plant • 
lind was givelJ 1he nod to go Ilhearl • 
and get it by the !'JI.HR. It won 
t.he clrci iOJ hy a whlskpr hut the , 
company's contract with th(' AF of 
L stm slands and the ('10 has nOI 
heen nble to upset it. Efforts have 
been made 10 draw Senator Mc- I 

Carl'nn and Sf!nnlol' Serushnl11 inlo II 
the mldrllc of t h(' fracas nnd I)v('n I 

Gow'I'nor Carville has found the ! 
prohlem header! towllrd his ooor-I 
sl cpo In Ihe meantime 1\10 I' 1 r. y I I 
Griswold, formel' liE'lltenant 811f1 i 
ncl ing gov('rnor, who may h(' the 
('nndldate for lJnit('d Sint 's s('n -
tor llPxt )llll' on the Repuhilean 
tlcl«('t, Is dir('ctill~ the fight fOI' 
t 1.(' A!" of L agninst the enC'l'Ou('h- ( 
nwnt of 1 h(' ('10 and If hI' win~ hE' I 
mir:ht grllh q II it c a f('w Demo-, f 
cratie votes in Clark counly. 

S nntor l\lcCarran ami Sennlol' 
~(,J'llgham went to Las V(>gal'; dur- /1 

ing the \\'f"k hut they nppar{'ntly I 

!'t1l'eI'f'd elral of Ba.1r Magn"oillln, I 

alt hough hul h ari' worldng on plan 1/ 
fOl' th!' futurc of lite big e nnn,," . I 
Whl'll til(' war j,:; over It i, doubtful (' 
if It will l,rodu(' much magne- (' 
spium a~ the ('0 t is "xC' . . Ive a n 
compared with ll1r' f'ost .. nf mngne-IT 
ium prorluc('d cl ('wh<'I'('. nut the (' 

hUlldr n million dollar plan I can he I C 
('olJ\'/"rlpd, If ne'Cf', sary, into nil /n-
£Ill t Iial plllllt or fome ltind It I . e 
Iwitc\'('d, l\lllgnNlilllll rollih~ 0111 qf' 
tll('ra now is Sl:'tt ing fit'pC; all over it 
EUl op£' as it i~ being Ilsed in il\- h 
(,c lid illl-Y hom Ils. fl 

n 
Indicating Thp ImportancE' nt-' \' 

tm'hed to the lilt filed hy the A. o· II f. 
cia IPrl Gtllcral ("ont I <Iclors agaln t , \\ 
the city of R en (l tn rirlpll1llnp I I 
\\ h €' the I' n municipality can l('t 1 {! 
e(.ntt'; cIs without adverti. ing for I n 
hlds '''hi nth'" amount (' 'cerrIs :::,,[)O , r 
I hI' I" Vegns fic\'lew Journnl hReI 1I 

t 11(' fiJll(l\\ illg I IJ • ny S vl'ral d, Y 0 

flg lI : n 
"E\eI'Y cily admini traUon find t, 

('v('ry muniCIpal tuxllay r in N - I 
\(HIu Is Inh n t d III the is. u e h 
rni d In Washoe county dis I rict r 
('ourl over th rt'rtuil t'ment In 1 I I' i< 
tate I, w the whrre any public a 

conlrl pt 01' purcha, ~s Involving 
mon' Ih:m 'JOn i 1'(' cone 'r,led (ex- tl 
('ept \\ Ilell pl'il'(" arc' I't IJy Sfu-j Ie 
tul(l), th€' gOHrning body, hOl.Affl (' 
advertise for bids. h 

L. V. R. Journal 
9-29-43 

A Sordid Story 
The story of loafing, inefficiency and waste in the 

big Brewster bomber plant in Johnsville, Pennsylvania, 
(sn't a pretty story, but it IS one that should be known 
throughout the length and breadth of the land because 
It shows what CAN be done in wal' plants when the 
will to produce is lacking, and how manpower CAN be 
wasted at a time when the army and navy are demand
ing that fathers be drafted inio the sennc€' to fill out 
both branches, 

While the Truman committee was getting ready to 
launch a probe of its own, the Philadelphia Record, 
.taunch New Deal, pro-labor newspaper, sent a veteran 
reporter to the plant to get a job and find out just what 
was going on. He worked for 13 days and found things 
in. a tragic mess, considering the fact that bombers are 
heeded all along the battle fronts and Brewstel' is NOT 
producing their share. 

Here in brief, is what the Record reporter found 
was going on in this particular factory while American 
boys were dying on the beaches at Salerno: 

The actual labor done during any 10-hour shift 
could be performed in a maximum 01 two and a half 
hours. 

The first instruction given new employes arriving 
at the assembly line was to be prepared to loaf and not 
to worry about it; the second was to do their loafing in 
an inconspicuous place, 

Parts were doled out from the stockroom in such 
small numbers it waS impossible for the most earnest 
employe to work more than one-fourth of the time. 

Work was dragged out, parts and tools mishandled 
and duplicate jobs were performed to kill time. Occa
.tonally, parts already fitted to some planes were 
stripped off and fastened to others. 

Having nothing to do much of the time, employes 
took naps in and under airplanes; shot craps; played 
checkers with nuts and bolts; worked puzzles; gossiped 
and congregated in washrooms. 

Despite the obvious time-wasting, the force was 
~OT laid off, Instead. new men and women were 
hired; and everyone worked overtime at full overtime 
tates. 

During the 13 days, with some 1800 employes on 

~
e assembly line on the day and night shifts, only 
NE bomber was "rolled out" as a completed job. Later 
was brought back, for some reason the reporter was 

unable to ascertain, 
Nobody knows why aU this was going on, Manage-

~
ent blames labor. Labor blames management, Indi

'ldual workers blame both. The Truman committee 
attempting to get at the facts and probably will. 

Of course the production record of American indus-

~
y and labor is generally outstanding. It can be de

cribed only in superlatives. The Brewster situation 
an exception to the rule. The fact that it was un

,arthed and is being exposed in all its unbelievable 
I,Ottenness, is one of the best indications of a dplermina
~on that such things will not be tolerated. 

In the last war' conditions of this character were 
gpvered up. Nobody heard anything about them until 
tlle war was allover. This time, we're cleilning them 
tip as rapidly as they're brought to attention, And 
6\1at'5 a healthy sign. 

The Brewster plant, in which every brand of loaf-

~
g and inefficiency was apparently present in its worst 

ossible form. quality and quantity, is undel' the Kaiser 
anner. Henry J. Kaiser is chairman of the board of 
irectors. He admits he took very little active part in 
s operation and didn't know what was going on. 

1'hi5 demonstrates the fact that no man's magic 
name can make factories go, It takes hard work and 
production genius to get the job done. Kaiser has 
~rought miracles where he has been on the job him
,elf. But he can't spread himself too thin and expect 
to get results. No man call. 

We're glad the Brewster scandal has been exposed 
and gladder still that it's NOT typical of American war 
production. If it were, Tojo would be Llwfully close to 
making good tn cace from the 
White House. 



L. V. Tribune 
3-22-43 

It isn't oftl'll that Lus Vpgm,; it:) honored with the p res
('nee of t\\"o U. R. Senatort'o rrl1is event took place last 
Thl1r~day when the T I'JlJ!lllll ill\'pstio'atiwr cOJllrnit tee 
1 II ". b e-d' ( U 8eSSI011 III the! fl!deral buiMing courtroom to sift 
tilt chargE>s made by O. T. O. offi(:iaisngnin.t tlw Amcl'i
UUl ]i1pderntiolll of Labor and the B..M.T. managemen t. 

'Ve a.ttcnc1ed t he hearing' :llld the p)'cceNlings arc 1'('

('orded m our ('o I Ulnn~' for tIll! interest of 0111' readt't's. 
'V<' beIit·Yc tbat tIw matt(,1' ill\'estign t ('d is one of mo

~llPntou~ importancp to the labor organizations involved 
111 )'('lnholl t ~ Ol~r great d(,j'PlIse i11(lus i r ies. Natmal1y, we 
rmmot at tIllS. tlInc ('xpress an OpiIlioll upon the charge· 
pl'l'fe~Ted (l/faJn::;f the 13MT .lllanagement aud the A.mc.l'i
Cl~lI I'I'Y' '/ltI n of .<lbor, for the mutter is in the hand:'l 
of competent inrvcstigators-s('lected members of t.he U. S. 
8PlHl~(l - w!lOse duties nrc primari ly t o I:leC that. pl'O
dudlOll of VItl1 l suh illllCCH such HB ma"'JICsiolll lllU't. not 
1) h,mnpercd, und. tlwt ~\'iu]]ing the Will' lllU. t be tll(~ pre. 
dOIllJOllllt factor In ",111c11 Hil patriotic A llH'l'ictl1l8 must 
collaborate. 

'Yo note with intC'rest that Olle of our citiz('lls nerke
](.y ~l1 nk('r, who Ilrrived H f(·w minutes aft{!" the \C'aring 
wa III progres., was r(,cognized 11)' the melllhers of the 
~'nlInllll cOI~mittC'e and ill\'itctl to sit w ith t1H'1ll through
ont t~1C :S('SSlO1~ •. The honor he stowed U p Oll M \'. Bunk !')' 
was 111 rccogmtlOll of f hI' fO),Iller sC'nn tor 'H popnla ri ty. 

L. v. R J • ournal 
I 8-18-~_3_'"___ 
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Truman Inquill 
At Las Vegas 

Senators Arrive 
The re This Week 

Headed by S(ln, IIarJ'Y S. Trtl
man of Mi souri, the. enate com
mit tee investigating the operation 
of war industr\('s will arrive in 
Las Vf'gas on Thursday. 

VArious charges lhat have been 
made against Basic Magnesium, 
Inc., are to be investigated by the 
Truman cmnmitt£'c, and it is ex
pected that a large numb£:'r of wit
ness('s will l1f' cn IIC'd to 1 esljP'. 
.....- --=------

~ AL't LAK E C.ITY. UTAH, TRIB UNE 
_. )11.522. Su nday 9~,63S. 
AV$lUS' . I" 1"" 

rumall Visits 
Gelleva Pl· lit 

gren. member of the Truman In
vC!stiga ling committee, spent two 
~nd one-half hours TUC!5day morn
Jng gOIllJ:' over the Cen(wa steel 
plant and then left by Rutomobile 
(or LAB Vegas, Nc\'., to jnllp~ct I' 
thr. plant of the ~ sic MagllC'slllm 
r'fJlllnany. 'I'll<' se,;rll'll't""' ............. _ 
('olllpAni ,I by Hug-h Fulton, "hl«.'f I 

I coullsel of th'! committee. lind two 
Inv('sti<Talnr~ who 11<1\'" bl'(,11 n:=!
l'If'mbling in(ormn lion on the IIteel 
pl'ojret (or the pR l two Week!!. 

The HC tup of the huge pia Ilt And 
I'OW material!! o(wc lopmcnts Wflre 
explained Lo the IIcnatol'l'l by ml'Rn!! 
of A modl'l And they werc then 
{'ondllct"d 011 R tOllr <If the prOject 
hy K M. Barber, viC'f' pr·('.siclcnt 
of Colllmbia 111('el I'ompany in 
('han!'!' of thl' d!'!c'rll'!' plant clivi
alnn: M. B. Rheilc, pl'oject mil n
Ag('r. find A. J. Hills!', chlei 1'11-

H 
gin,pr. 

ere on Junket I Th~ "(JI1~ll1lttrf' nlt",mbf'rs werl' 
I C' pl'clllily In[1'1"'81{'<I III the pros
PCI'ts of thl) plRllt ('pel'llting after 

M Senators Harry Truman d th" \VAl'. MUf'h llr 111(' infnl'lIIl1tf(1n 
on C. Wa lgren,. Attorney H an h t1wv C',dlnclr(/ dcalt with t"COllftlni r' 

Fulton and investi at ug [' for'torl! (In which Anv IArge-~"a l ~ 
Robertson of the. Tl~ or J

C
' C. pft 1WIlI' opf'rallon Will (l(pPI1r1. I 

lI1ittee U S S urnan om- -
Las V~ga~ I~st enate: arrived in 
spending the d eve.mng and arc I 
with offici] ay In conference 
sium, Inc. a II of Basic Magne-

The commiU . 
remain here a dee 18 expected to 
. ay or two eheek 
~~!n~,ver operating phases of th; 

While Senator Wa) 
been here severa) ti gren has 
half of the commit~:s ~~ b!
Senator Tl'uman's first' ViS:~ ;S 
southern Nevada and th B .0 
Magnesium plant. e aSIC 

--4). 
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Politi·cs 
8y The Observer 

When members or t.he Truman 
commit tce arrived in Las Vegas last 
WC'dMSaay to look into the affair 
of Basic Magnesium, Inc., lhey re
vived a lot of political gos!;ip, For
mer United Statcs Senator Berke
ley L. BunkC'r met Ule' commitleC'! 
and fllove the:' members out to the 
plant. \'\'hethf'r he had any confer-

I ences wHh Senator Truman or 
,Senator Wallgren was not revealed 
I but no douht they a ked him a few 
que~tion!';. Less t han a year ago Sen
ator Bunker, seeking Ihe Demo
cratic nomination for reelection to 
the United State!'; senate. turned 
all guns loose on Basic Magnesium 
amI ,Jes~f' Jones. secretary of com
merce, at the same tlml", It is Inter-
('sting to note the turn of event!;. 
SC!nRtor Bunker was a c101';c frinnd 
of Vice PI't'sldf'nt Henry Wallacc 
and spent can, idC'rahle time with 
t hc yicl" prC'sid('nt while in Wash
ington. Not long ago, it will he re
m£'mbered, the vice pn'sidC'nt blast
C'd Jesse Jones and in turn wac; 
blasted hy Jones. The lwin blasts in 
lurn drew an explosion from the 
President that did neither Wallace 
nor Jon(':o; any good. 

Basic Magnesium did not figure 
in lhC! Wallac('-Jones uphNJ.Val, but 
i1. Is a dnch that Wallace was in
formt'cl by Senator Bunker a year 
ago what he was going to say ahout 

no rea~on to have It warm spot in 
his h£'art for ilasic ],lagnesium, 
even though it has changed mnn
agement and the Howard Eells in
ter(,5ts arc no longer in control. 
Senator ScrughAm, Who was Bunk
er's oppnn('nt lAst year for the Dem
ocratic nomination for the senAte, 
was supported hy the Eells inter
est and particularly by Gurn,;ey 
Frazer, who is still with the com
pany. 

Whether fOlmer Senator Bunker I 
has been doing some inVestigating 
of his own, ince he returned to Las! 
Vegas had not hf'en disclosed, but 
if he has he may have heen able to 
give the Truman committee an ear
ful. 

Reports arC! cUrrC'nt in Lns V gas 
1 hat Bunker expeets to he a candi
date fol' something next ),,('ar, pos
sibly an oppon£'nt of Senator Mc
CfIITan for t hI' Dl'mO('ralic nomi
nation fill'\. hI" $('nAI e. IIl. hus visit
f'd northern NC'vada on sevel'al oc
casions and Is h:('eping in touch 
with political developments. 

Perhaps h(' hns not mad(' up hi 
millc\ 10 do anything but £'v('n hill 
Clppone>nts ill 1 he last election say 
he mil t be conslderrd in any ac
tivities ~)r the Democratic pArty 
and l1 appears that he intends to 
keep his hand in politiCS. 

Jones lind Basle Magnesium. The AFI. - CIO sIt u at ion at 
Basic l\1agn('siunl is f j I led with 

MembE'I'S of the Truman commlt_1JlOlitical j::unpowd('r and perhaps 
I('e and particularly the investl,:tator Scnator ilunk{'r has the inside on 
for lhe committe(' nre friendly to that controversy. Wh('n the NI.TIB 

I Bunker and Illc! (OI'mer senator has jX'rmlttcd tile CIO to move in at 

I
,the hi~ plant it stilTed up a mC'5S 

LABOR t.n.ot~. I hilt \\;11 tnlte months 10 untnngle. 
.... ,wVYS Bae;ic Magne> ium had It contract 

R '. l,.. 

9/,0/. 
v. 

Truman Committee 
Visits at BMI 

I Ex-Senutol' Berlw)ey L . Bunker, 
who attacked the record of Basic 
Magncsium, Inc., during..Ms caw: 

..... iga Ja.1t JCM , Icccilbly conducted 
tl (l Truman investigating ~'ommit
tcc of tho United Stlltes s(!natc 
through the BM I plant ncar Las 
Vegas. 

Memliers of the committee 
(whh:h is investigating the effi
ciency of Will' indu h'ies t h rough
out the nation) who were at L3:s 

I 
Vegas were Seulltor Harry S. Tru
lillln of Missouri, chairman; Sena
tor _ ion C. Wallgren of Washing

I tOil, ALlortlcy Hugh Fulton, and 
I R . Hobertson, committee in
I vcst igaior_ 

I Following the illspection by the 
;;cllutors, a coml1litte~~ conference 
wus held by thLl workers at BMI . 

L. V. Age 9/ 20/ 43 

'Truman (pmmittee: 
Visits Two Plants 
Sena~ Harry Truman or Mis

souri and Senator Mon C. Wall
gren of Washington have been in 
Las Vegas a couple of days, in-

pecting t he plant of Basic Mag
nesium. Inc., and t he recently, 
complet ed p lant of Manganese 
Orcs, Inc, They are accompani£'d I 
by t heir assistants, Attorney Hugh 
Fulton and Investigator J . C. 
Robertson. I 

with fhe AF of L unions which was 
i sali. fllclory 10 all concl'rned but 
til!' CIO had its eyl'S on the plant • 
/lnci \','/lS givCf11h{' nod to go nh('ac1 , 
nnel g('t it hy t lIP. NLTIn, It won 
the (')('f'tinn by n \Vhi Iter hut til£' , 
company's confl'act with the AF of 
L sl ill slands and th(' CIO has not 
hl'ell abl 10 up et It. ErfOl·ts have 
11een made to draw Senator Mc- ( 
Carl'an nnd SennlO1' S('ru~ham into 
the middlc of (h(' (mca and even 
Governor CnI'Ville has found the 
problem headC!d toward hi>: rloOI'
steJ1. In the meantim(' Mol' J e y C 

Gri wnld, former lIeutennnt And 
acting govP.1'I101', who may he the 
randi!lFlte r01' United Statr s srna-
10r nf'xl yrar on the ncpubJi 'an 
tlclv' I , it:; directing lhe fight for 
the AF nr I. agllin~t the encl'Ooch- ( 
mrllt oC 1 he cro Etncl if hf' wins he 1 
might grab qui tea f('w Demo- ( 
crl1tlc \'otes in Clark county. 

Sl'nator l\1('CnITan and Srnntor II 
Scrugham went 10 :Las Vf'gas elm'- II 
ing lhe wef'l{ but thC'y npparl'ntly 
teclp.d clear of Bosie I\Iagllf'sll1m, c 

although both arc working (111 plans i 
for 111(' future of 1 h(' big ('ollcern . f. 
Wh,'n th,' WOI' is 0\'( l' iL is douhl ful (' 
if It will producl' much mognf'
seium a thp co, t is rxccssivC' as n 
cOlllparNl with 1he cr),t «)C magne
sium PlorlllCE'd clccwhcre. nut th(' e 
hundlwl million dollar plnnt can be C' 
f'om'erlc,d, if ncc('~sary, into an in
du tl'ial plant of rome kind It I" I e 
1>('11 vr'd. l\'!ngnr.lum rollln(:; out oC ; !1 

Ol('ro now is s('tting fir('!'! nIl ov('r il 
ElIl'ope as It Is helng Ilsl'd in ill- 11 
ccndin .. y lJomhs. r, 

- -.- In 
Indicating rile' Importance al-' \' 

tnch clloth(' ~ uitfil('dbylh('A o· CI 
cint[d (;(II(,l'al ('ontr".1cIOI: a~ulnl;t \\ 
t h P. city of R (' n (l to d termin(' ", 
w h (' the l' a mllnle'ipftlity ('nn 1rt c 
conI I'D te; without advert j ing for n 
hid!! \\ he'n 1 hI' nmollnt f'. ('(' d' ~50n l' 

1111' Ln Vc<Ya Rl'vil'w Journnl hnrJ u 
tile folIowmg to "flY scv('ral d, ys () 
agn : 

"I':v J'y ,I\y adminl tmUon and 
C'V!"I'Y llIunlcipal faxpayC'r in Ne
\'ada i. in[!"I'f'slrrl in th(' is. U e 
rals d in Wa hoe county dislrirt 
court ow'!' lh I'c'qllir!"m('nt in Ihv Ie 
state law theA: whcre nny IlUbIic I a 
conllLlf't 01' Jlurehn. es involving 
11101'(' thnn ,:)O() at'( cOIllC'rnld (p. - tl 
cept \~h re price, 111'(' set hy .111- t( 
lule). lhr govl'rning body f;h~t (' 
advertise [or bIds. ha 
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A Sordid 
The story of loafing, inefficiency and waste jn the 

big Brewster bomber plant in Johnsville, Pennsylvania, 
~sn't a pretty story, but it IS one that should be known 
throughout the length and breadth of the land because 
it shows what CAN be done in war plants when the 
will to produce i~ lacking, and how manpower CAN be 
wasted at a time when the arm' and navy are demand
ing that fathers be drafted into the sen'ice to fill out 
both branches. 

While the Truman committee was getting ready to 
~unch a probe of its own, the Philadelphia Record, 
,bunch New Deal, pro-labor newspaper, sent a veteran 
reporter to the plant to get a job and find out just what 
was going on. Hc worked for ];3 days and found things 
·in a tragic mess, considering the fact that bombers are 
heeded all along the battle fronts and Brewster is NOT 
producing their share. 

Here in brief, is what the Record report.er found 
was going on in this particular factory while American 
boys were dying on the beaches at Salerno: 

The actual labor done during any lO-hour shift 
could be performed in a maximum of two and a half 
hours. 

The first instruction given new employes arriving 
at the assembly line was to be prepared to loaf and not 
to worry about it; the second was to do their loafing in 
an inconspicuous place. 

Parts were doled out from the stockroom in such 
ilmall numbers it was impossible for the most earnest 
employe to work more than one-fourth of the time. 

Work was dragged out, parts and tools mishandled 
and duplicate jobs were performed to kill time. Occa
iionally, parts already fitted to some planes were 
stripped off and fastened to others. 

Having nothing to do much of the time, employes 
took naps in and under airplanes; shot craps; played 
checkers with nuts and bolts; worked puzzles; gossiped 
and congregated in washrooms. 

Despite the obvious time-wasting, the force was 
NO? laid off. Instead, new men and women were 
hired; and everyone worked overtime at full o\'crtime 
tates. 

During the 13 days, with some 1800 employes on 

~
le assembly line on the day and night shifts, only 
NE bomber was "rolled out" as a complded job. Later 
was brought back, for some reason the reporter was 

, nable to ascertain. 
Nobody knows why all this was going on. Manage-

~
ent blames labor. Labor blames management. Indi~ 

'idual workers blame both. The Truman committee 
attempting to get at the facts and probably will. 

Of course the production record of American indus-

I
y and labor is generally outstanding. It can be de
ribed only in superlatives. The Brewster situation 

. an exception to the rule. The fact that it was un
~arthed and is being exposed in all its un believable 
tQttenness, is one of the best indications of a determina
tion that such things will not be tolerated . 

In the last war conditions of this character were 
gpvered up. Nobody heard anything about them until 
ftle war was allover. This time, we're cleaning them 
[p as rapidly as they're brought to attention. And 
i'\lat's a healthy sign. 

The Brewster plant, in which every brand of loaf-

~
g and inefficiency was apparently present in its worst 

ossible form, quality and quantity, is under the Kaiser 
anner. Henry J. Kaiser is chairman of the board of 
·rectors. He admits he took very little active part in 
s operation and didn't know what was going on. 

'l'his demonstrates the fact that no man's magic 
name can make factories go. It takes hard work and 
production genius to get the job done. Kaiser has 
wrought miracles where he has been on the job him
,elf. But he can't spread himself too thin and expect 
to get results. No man can. 

We're glad the Brewster scandal has been exposed 
and gladder still that it's NOT typical of American war 
production. If it were, Tojo would be awfully close to 
making good t 'ace It'om the 
White House. 
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tlleJ.1I Iransportalion Is Tlllmflllc.~"m~ftn.w~ 
McCarran Is Quoted I 
About Trucking 

It is of interest in Clark Count.y thnt the Truman 
Committee of the United States Senate ha stepped into 
an investigation of the Brewsl er ,A eronautical Cor
pora t.ion scandal. 

Clark County has more than a passing interest in the 
Truman Committee resulting from itR vi its and hear
ings held here in an inquiry into Basic Magllc.sium. 

Readers of the Sunday Tribune will recall that the 
public was informed through this newspaper at that time 
of the Truman Committee's acLi vities here. 

That the Truman Committee had been in Las \T egas 
and Basic, and that it met no popular reception OIl the 
part of some of the vested interests here, is of course 
only a matter of reminiscent intere't here 110W thut the 
committee has gone into another field. There is, nat
urally, no connection between the purpose of the Tru
man visitation here and its currcnt study iuto the Rcan
dalous Brewster matter. 

The committee's inquiry already has developed the 
truth of charges by Chicago's bright newspaper, the 
Cllicago Sun, that the company's alliance with the 
Miranda Brothers, munitions salesmpn, had bronght to 
thom $4,000,000 in three years' commissions by sellinO" 
Sev~rsky planes, manufactured by Brewster, to .Jnpnn 
before Pearl Harbor. 

Eve1) after the embargo ngninst .Japan had uC{}n 
laid down by the United States, the Truman Committee 
hilS heard, the Mi1'llndas had aUemptc!l tn pro\'ide 
Japan with mnchine guns_ 

TI1C situatioll with Brewster ACl'Ollllut.ieal has he
come so serious, following the Sun'R rew,lntions and the 
Trumnn inquiry, that the mllllagC'mcut has been turned 
over in desperation by the GovernUlent to Henry J. 
Kniser, but even his wizHrdy hns been thwarted by the 
conditions he bas found. 

Manipulations of commercially miwlNI 1l1l111itioIlS 
snlesmen iIltO the affnirs of mmlY A IllCl'iCHn manufac
tories is not at all an innovation~ :MllllY of t hem have 
taken lessons from that nrch 1l111nil ions magnate, Sir 
Basil Zaharoff, who had fomented war 011 either 'ide, 
then sold munitions to both. 

Before 'World 'Val' 1, and (>\,C'n dUl'illO' the war, 
there existed a combine of wo1'ldwide lllllllitiOIlS firms, 
German capitalists who owned large blocs and exerted 
much control in French mnnitions factories, Briti::;h and 
}i'rench who virtually controlled German plants. 

That situation existed betwecn the two \VoJ'ld wars. 
Zaharoff was ace salesman of lhell1 all. rJ~cstimollY 
during his lifetime, and since his death, hllR revealC'd 
much of his manipulat,ions nu(l his entOllrngemcllt of 
iULernationai disputes which would l!'atl into warfare 
Hud sale of more cnIlllon and shell. 

America was not without its similar elelllcllt. Big 
Bill Schearer once boasted that he had ,vJ'('cked a Gell
eva conference to curtail the navies of all the great 
powers of the world and t.hat, whil \ it had co t the 
shipbuilding interests of the United State mallY mil
lions to do it, the accomplishment in eveninal profits 
had b(len well worthwhile. 

Wartime is as good a time IlS any to crutinizG 
carefully the undercover machinations of selfish groups 
who would gnin more profits by the sale of lives. 

In wllrtime the people of America are morc awake 
1.0 the problems, morc determined that \\'hllt the world 
is ulHJf'rgoing now Illllst not. he l'ep('at.ctl. 

In peacetime Olll' own lmrsuits of livl'lilioocl incline 
11 10 forgel 01' /0 1llo'lecl,lllllil we an' I'ud"ly nwak(lued. 

Put on the whole armour of Cod .... For 
we wrestle not against flesh and blood, 
but against principalities, against pow
ers, agai darkness of 
this worl 

ESIANS ~'ln 

Facing A (risis. 
Truman Unit Says 

Nation Has Coasted 
To Limit on Pre
War Reserves 

WASHINGTON, Dec. 15 
(up)-The Truman commit
tee warned the nation today 
that it has coasted to the lim
it on its prewar reserves of 
transportation facilities and 
that replacement programs 
must be launched immedi
ately if a disastrous collapse 
is to be avoided. 
"If we act now, an impending 

crisis may be avoided by means 
more satisfactory than any meas
ures which could be taken once 
the crisis is actually upon us," 
the senate's special war investi
gating committee declared in a 
report on transportation prob
lems. 

"We Can no Longer Juggle 
With Problem of Keeping 
Trucks Running. Said sen'l 

WASHINGTON, Jan, 7.-The 
Congress of the United' States is 
grappling with hundreds of prob
lems along the home front-try
ing to do its bes', The Truman 
Committee in the Sl'nate indi
cates very pointedly that junk
ing approximately 4 million mo- , 
tor vehicles in 1942 and breaking 
up all of the serviceable parts was 
a ~tupid blunder, The War Pro
duction Board finally issued an 
order on May 29, 1943, prohibit
ing the scrapping of any more 
used servic('able automouile parts, 

Hi" Tribute 
The report paid high tribute 

• to the transportation job so far 
accomplished and said it COUldn't 
have been d~ne if there hadn't 

I been prewar reserves as well. as 
splendid wartime conservahon 

Senator McCarran told the Sen
ate a few days ago that the y.u.
man report showed prorlutcion of 
trucks in 1942 dropped to less 
than oOL·-tenth of the number in 
the year 1941. The senator quot
ed the Truman Committee' as au
thority that wherever possible the 
rails were suhstituted for high-

\ way transportation , Meantime, 
the railroads have bpcn so over
IQaded that they hnv(' been un-\ 
'1h1e to take care of passenger 
travel properly. 

Trucks available for allocation 
for civilian ues were reduced to 
31,386 trucks in October, 1943, 
'md the official facts admit that 
"many of thesE' were specinJ-lypC' 
trucks not suitable for general 
commercial hauling," According I 
10 Senator McCarran the sched
ules call for pl'OducUon of 7,500 
heavy trucks the present yeal' hut I 
1he senator said the probnbi1ities 
'Ire 1 hot "a total of only 450 will 
be huilt this year." 

and utilization. 
Point by point, the committee 

reviewed the situation affecting 
all types of transportation fllCili
tics-rall, highway, air, barge and 
pipeline. 

It fmmd the rail. highway and 
air transport ouUoQ.k most criti
cal. The barge p'r'bgHm, con
ceived in emergency, was found 
to have been "so dplayed by end
less conferences" that its bene
fits were negligible, Only the 
pipcline program received plaud
its. 

Equipment Shy 
The committee found lhat rail

roads have received during 1942 
and will receive during ]943 only 
a frnction of thejr estimated 
equipment requirements, 

As for the future, the commit
tee was pleased to note that ma
terial inventories h a v e now 
reached the stage where WPB 
has authorized a return to all
steel construction "so a substan
tial increase in the number of I 
freight cars of belter quality, is I 
now possible." 

As for passenger cars, the com
mittee said the ublic "will 

'tIQ accept :~====~~~ 

The. Truman Commit eo report 
rctates that "the most serious situ
:'Ilion with respect to transporta
tion is the lack of adC'quate facili
ti !'I fOI' motor I ransport," due to 
"shortages of tires, repair parts, 
new eqllipment, and manpowltr, 
plus rC'stritcions of road speed and 
otner regulation which hnvc im
posed limits on the cMrying ca
pacity of trucks, buses nad auto
mobiles, which arc fnr below the 
nl'mands for the typc of transpor
tation service they rendcr , . . 
that diminution in the service fen
derI'd by motor transport will 
n('('cssarily have serious repC'r
cuss ions on our war effort." Ac
cording to Sl'nator McCarrnn, the 
Truman Committp(~ rcport "makes 
it very clear that the bottom of 
the ban el has been reached with 
rC'gard to elimination of non-cs

:£;;;~;;======:;:::::=~----I sention servkes performl'd by 
motor trucks," 

, \lJ'; 

---....... "' .. "'. • • • We al'C utb Ildlng the Japs In 
flghti Ill' Pi 3 to I, but when 
mere p con~trllct.lon is In-
clude, c arc outbllllcling them 5 
or maybe as much as 8 to I, con
gressional sources &aY, 

Of our fighting crRft, none is 
doing a stcadlcr, more deadly job 
than our sabs in the Pacific, COll
gressmen fa11llJlar v.1th Navy opera
tions say t.hat as of last October the 
Japs only had nbout 90 subs, and 
thnt their current productlon of 
uno rsea craft is much less than 
ours. 

• • • 
Truman ('IITIIm;",,!!', (mmlll' rCTlort 

;. "xpr.clcd 10 dcal ",itlt til Nnrly" ' 
lanh·light"r emulrUeI;",t fT/'ogrnm
(III in I'" liglltion /lllIdll a IOIlIl lim" 
"BO 1,,11 l/'i,lI/reld IInlil 11111(, lor c· 
C'I/I"j, • r('((sorr,l. 

It Ifill ai, II di 'eu 5 1111" A,IIIY', 
hllle/,Iel/ j"g prnl!'am in f/",i(la·
allli ,orne Arm)' IIIl'n I(.urr't be hallflY 
(lllOlit Ihl! crllicisms. 

II will bring up '0 dnte t11~ t:om· 
mil/ce', continuing illt'c ligations 0/ 
tIle ,.ruminlm, (lnel ma 'n illl" d,', 
vclopmenu /inanc('d IlII/ PCIICTllt 
iflnds. 

"In other wOl·ds," said McCar
ran, "we> can no longer juggle 
with thc porblem of k ~ping 
trucks runnin ': lhe prohlem has 
been played wi1h so long with
out h('ing directly and C'fficiently 
attacked that it is now siUing I 
astride our shoulde1"l:l like the old I 
man of t1w se>a," nnd "the time> 
for llllking about it has possed, 

Eight meetings with food re-l 
com ," 

---v---

.. 
Las Vegas Trib~ne 
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Truman Urges 
Reelection ot 
Roosevelt 

JACKSONVILLE, Fla., 
Feb, 14, - (JP) - Chairman 
Harry S, Truman (D-Mo.) 
of the Senate investigating 
committee bearing his name 
charged tonight that some 
Republican leaders we r e 
taking advantage of ,the Ad- \ 
ministration's pOll C Y of ' 
bringing mistakes "out in 
the open so they can be, 
speedily corrected." 

In un 1II11l1'I'SS 111'1'1"11'1"\ for 11c

Ii\'e")' lit It .Jnl'l UII ))II~' Ilhllll"", 
Henlltol' T"lIl11111l ('Ill\('cl for re
(>\(>('tiOIl of I','/·~lrlt'nt Hnose\ I'll 

lind "nItI "IC ""'luh'I'S lIO 11("'lon-\ 
~tl'ntioJl to tC'1l t Iml II \)1'1110/'1'11111' 

d('fcnt III, t hi'. poll. t [Ii" p·m'. 
\\'01111\ hllllllll'l', Iklll)" 'Illfl ('onfu!>l' 
til(' l'OlH11I('1 of till' "'lII', /11111 l,er-
hll\IS hnll("'1\ 111' \11'111'1:'" I 

COllllllentillg ou th f1l1dlnl!,. 
of his ('ommitt.' ,'1'1'111 \11 drip), " 
'.'TIlC lldmllllstrllt I In h not .t.lk ' 11 1 
tile position of hiding mil;Lnl· 
hut its Iloli('Y hllll hren I (l hl'in ' 
t1H'III uut in the 0IWI1 ·0 that theY 
eon lJe l'itle«:1ulIy ('orlt·l'tt,l." 

"Til is has 1.·(\ ·omo 1(> 1', r 
t.ho ilo(luhll all It. 1'Iy to ruin n 
special adVlllllar~" to lhi'1ll • 1'81 
by barpillg Oll till' llli~lal·,(~ 111<1 
e;'1'ors Ihat we OUI, "'1\1', llIlV! 
brought 10 Ilglil," lie a ·ert d, 
"From the Ill'ollaganda 011 this 
Hubject ellHl.Ilal illp; from n puhll
can sou rec , it n'ally lJ , ("tn3 th o 
Hepu bllralls hOI)' that this wal' 
is a ('hanco 10 wIll t he col ('Lion , 
flui \ l'an nssu I'e YOII tl13t.t his 
ndm[nist rat inn will go II head, wit h 
its only ohjl't.-tho wlnlling of 
the war In t h!) shortl'sl ]I(l!lflillll' 

time," 
"To win n m1l1tal'}" vlct.ory 

alonn woult! he fnUIl ullles!! we 
tay a foundation In OHI' Ihl" twar 
world t1l11t will Herllr( rOI' nil mcn 
everywhere tl! II' IIIl Ie hUUHlII 

rights," 11(' conUIllJe41. "Stll ely 
there Is 110 othel' mUll ill 11ll' 

United Stllles who I!os he('>n in 
fluch ('onHlont touch 11iHI knows 
all lho ramified Ill'OhlemR and dl
tails of OUI" negotlatioll>; wIth tile 
nnliolls of the wOl'ld nntl the 
plans fO!' finnl vil'lory tllllll 0111' 

pl'esent cOlllmalld'I'-ill-cld"l'. 
"III t!tll cl'ltiral period of t I'01n

silion fmnt war 10 peac, and III 
the pflrfol'mrtlH'1' ,,1' litl' flO I mil 
I'CSPOllA1hlllli('s whit'll wIlI htl OU"H 
III the postWfll' world, WI' need 
the pl'OYl'n leadership, 011'1 unique 
eX]1l'rif'llce and knowlcdgo of this 
man, " 

L.V.R.Journal 
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. The B t, 
fl ' the army took over 

At the beginnhlg of .~ le w~~~ntr' including the 
many hotels thl'OUgl~ul;u tl~eeaeh, Fl~;'ida, patronized 
famous Breakers, at ,a 'ners and owned by the same 
largely by wealthy northel ' ·d East CORst l'ailroad, 
interests which control t~1e Flon a "cost of $300,000 

Last Septe~ber. tlys h?t~t, f~~ ~olclierssuffcring 
was converted 111~0 a :~SPI a 'e head or jaw. It was 
injuri.es of the.bra~1'fn~1~f:~t:re 'surgery 011 men who 
espeCIally eqUlpp~ 0 !fu t If 

havtha~ ~~:)ft1;h{~~~f~~~J1t GCl~e~al Brehon. B, sFomel:-
as 'ff" r t1 e Army ServIce orces, 

v.ell, comman,~ing to ~~~n~on 1 the holel al once and 
~~~l;~;e ~~ t~\t:r orfginal condition, at a cosl of about 

$250S'000. , 11 (father of the very smelly Canol proj· 
omelve ,. h S g oen General 

ect) actedTwKit~okutucnond~~l~~~~~e wd~recl~~n \he hospital 
Norman , IT, • 

had been placed, ·ttee has announced an invcsti-
The Truman commt csted the cancellation of the 

galion of the matte~, ~ugg. t But latest informs-
l~ase.be held up u~~le~:s c~~~eel~~~l~ kicked out and the 
tlOn .1S tha.t the s1 t't d of "C" gasoline ration cards, 
tOU!lsts WIth a p en I u e " • d .' 

'uing the place agaJll as 111 pre-waI ay s, 
are t~lor official newspaper of the railroad brother-

• " . " d conflicting reasons have been 
boods, says vanous. an of the hospital and the trRl1sfer 
:~sir.~~~lo;a~\~n~~O~~)YDdian~" and lists lhese reasons 

as follows: t ' id to have 
1 -Rich patl'OllS of the resor S1 e sa d' 

objected to the presence of di~figured meo, conten mg 
i t f d with their pursUlt of pleasure. ., 

1t n 2 et; T~e wounded soldiers and others stab~)11ed at 
Pl' Bea~h resent this hostile attitude, Whl~h has 
cI~e~ed a bitterness of spirit that. int~rferes w;;;~~:i 
habilitation, especially of those sulfcrmg from 

hurt~'_Real estate and commercial interests of Palm 
Beach illsi;ted that wounded soldiers, be. thl'OW~l o~t of 
the resort to make room for vacatlOnlsts wh f 1 ~~e 

money to spend, When operated as a 0 e, Ie 

~ll?:;kers charged from $24 to $40 a day and always 
had a waiting list. When reopened as a hotel, the rates 
were set at from $30 to $50. " ' 

"Perhaps," says Labor in ,comn:~nt, all three lea: 
sons played a part in the army s d:cISlOn, and there mfY 
be others, but the majol' factor IS declared t~ be t 1e 
unhealthy state of mind generated among so~d1Crs ~ho 
contrast thpil' sacrifices with the 'life of RCllly' .bemg 
led by playboys and playgirls who are ostentatIOusly 
spending a portion of the profits they l~av~, made out 
of the war or inherited from some l'elatlve. 

Many citizens of Palm Bea~h, man? o.f them 
wealthy were on the side of the dIs~bled soldIers and 
wired vigorous proleE.ts against then' removal, 1 abor 
says but to no avail, h 

There can be no question but that Palm ~eac ,one 
of the nation's most popular playgrounds 111. P ace
time (and now too it seems) would be a splendid place 

, lcasant sur-
for l.h,e w n.M.,-,,-~ 11, hapl)Y 
rou~m ) 
conditions 

But th ~;~~t:JttJ apparently, 
j5 TOO GOt"! 
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Wa.<lhinglon 

Merry-Go-Rol md 
By DREW PEARSON 

Growing cl'Inccllntlons of 
wal' conhaet open way for 
civihan goods, Truman re
port indicut{, factoric may 
turn out r~frigerators, etc., 
] 00 comprmi£'s holdmg 7u per 
cent of war order, show 
heavy pro fit s; Wickard 
chucklc ov I' Bromfield's 
prophecy on Februer' food 
supply, 

WASHINGTON-The Truman 
committee is about to issue a re
POl't which will be good news to 
manufacturers, to say nothing of 
the hou cwife who has been 
scrimping along with a wornout 
1 ef:ngerutor, no washing machine 
and an electl ic Iron that blowl 
out fuses. 

The Tl'l1man committee will 
recommend that the wal produc
tion board go much furthel' than 
the mmy ha boen willing in re

toring production of civilian 
goods. The committee will not. 
urge anything Ileal' unlimited 
production, but ii will point out 
th followlllg important Iacts: 

(I) Wm contracts are being 
c.mc('lIcd at a increa Ing rat . 
Thp wor depol'tment cancelled 
ten and a hnlf billions in con-
1'Ilcts as of Janunl'Y 31, while 

the navy cancelled two and a 
thu'd billion up 10 FehrualY 5. 
TillS mans mol' ractor! and 
more mC'n avaIlable for civilian 
production. 

(2) Tremendou~ stoc:kpiles or 
tye1 and other mat rirus hay 

been accumulatecl. - far more 
than can be used for the war. 
All' auy aluminum plants with a 
capacity of 8 half-billion pounds 
8 year have been closed beeause 
the suppl of aluminum Is 80 

great 
(3) The tllilitary wa slow in 

clII"lailing civilian production. 
Now it is low in letting the coun
try get back to civilian pl'oduc
tion. 

TherefOle, the TI'Uman com
mittee rerommends that while 
we cannot "soon resllme full
scale civilian production, we can 
produce limited quantities at a 
f('w COT e additional items 
classil icc! liS essentia1." 

'rhe Impending Truman com
mittee report will reveul that 
100 big corporations hold 70 per 
cent of all the war ord"rs; 
furth I'm or£', these 100 first com
pames of the nation had only SO 
per cent of the country's busi
ness before the war-and the 
Roosevelt admiJlistration was 
Rupposcd to help the lIttle fel
low! •.• Norman Littell, hard
hitting a5sistant attorney gen
eral, wllI get a boost from the 
Truman committee for hutl'Ying 
up government payments to the 
armel'S and otb TS whosp. land J1 

was seized by the anny and navy. ~ 
The committee will I ecommend a: 
that aU goveTnmclIt purchase of 
land be haJ1(i1 d by LUtell .•• 
Am rieem labO!' doesn't look 0 
bad when contrasted with Brlt- "'" 
ish lahor. The Truman com- 'liJ 
mittee will find, cleflpitc the na- l,t. 

• tIonal service act, long operal- ~ 
ing in Ellgland, there weI' 1 038 
English strikl's Involving II n~an
power loss of 1,676,000 mnn-da 'So 

.Taltlng .mto· "C"('Ollnt th .larger: 
pOI?ul tlOn of this C(Juntry. U. S, I 
tnkes w 1'0 only .025 per r.ent 

worse than Eng1and-evcn with-
_ out a Ilational servlc RCt. 

Prc id£'nt Roo.f'vell dIdn't 
know it, hut 1he Tr\lln(m com
mitt e had prepared som d -vas
tutlng eVIdence supporting him 
on one of the mo t controvcr lal 
phascs 01 lhe tax blJl-1 clle '0-
liation of War contrnct 

NpVl rthelc s, all the m'l1lb I'S 
. of the rommittee exc pI Mead of 
N w YOI·k, Kilgore 01 West Vi.
gllda and Wallgl'ln of Washing-
tqn' to o\'e.l'rid hIs ta 
.~ t on en ot18Ung Itl of-

The' Tl'Umnn committ 1 0 
found that if the army-navy' 
pow'r to r 'ne 'otiatc {'ontract 
had be 11 "emn ru\atrd by senat 
alncm]IT (>nts, the gl'otitud« of the 
p ople would hnve been trans
forrmcl into shocked 1'e entm nt," 

Nol: Th tax hill as finally 
pas d 0 l' the pte' Idrnt's veto 
did partially masc:ulate the 
army navy's power of renegotia
tion, In th end S nntor Guff{'Y 
vot d to llph~!d_ !he prE'. id£'nt. 
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OENOUNCES'SMEAR' 
ON now CHEMICAL 
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Paints Glowing 
Picture Of 
Achievement 

Hy The 1\Qsociatcd l'J'C/'oS 

WASHINGTON, Mar, 4. ' 
(A»-A glowing picture of 
American war industry now 
over the hump was p'ainted 
tonight by the Truman war 
investigating committee in 
its third annual report 
which also revealed new, 
important steps in aviation, 

Hcucelol't h, wllr flld OI'les CUll 

c I) n c I' n t rut ~ 011 l!uullty Imll 
!'Ipcc:iali:r.cd m'('ds such as IlIndhlA 
craft, hea"ier IIlld IIIIlA,'r l'llnj!;c 
combat. plaDl''', I'utllu Ulul ships, 
the S(>11 utt" 1I1)('cl"] ('Olllllliltee 
heuflcd by Chllll'mllll Tl'llllUIIl 

())-Mo) Imld. 
Taking 209 pages to review one 

of the most momentous years in 
American hislory, the outspoken 
committee said: . 

l-More civilian production 
now can be envlsagf'd: farm ma
chinery especially should be put 
through the lathes to holster the 
home economy. 

2-There is no Jleed tor ana-I 
tional manpower draft su(,h as 
urged by President Roosevllt. I 

There were these disclosures, I 
too: 

The NflVY }1118 two !lIlW fight re, 
one of t he first twln-englned cal'
ri('l"-based plane called an T"7F 

(Collth~JUtfl on ~ge 16) 

Paints Glowing 
Picture Of 
Achievement 

(Continued from page 1) 
for which early Ilroductlon IA 
scheduled, and tbe other a "radI
cally Imp r 0 v e d" dlvebombcr 
called a BTD. The Army has a 
new light bomber Buperlor to the 
A-20 which Is often uRed also as 
a night fighter, 

At the sU'ggestion of the Wur 
Production Board, the contract 
tor three wooden eight-englned 
flying boats was cancelled with 
the Katser-Hughes Aircraft Cor
poration, which will ho allowed 
to finish the one now In construc
tion. It was COllsldered "less 
efficient" than proved cargo 
planes because the wood Is "ex
cessively heavy and unreltable," I 
Ihe design is fundamentally 
sound, It was said, however and 
nego,ttatlons may be taken up to 
build them of metal. The con
tTacl called for an outlay of $18,-
000,000, The boals were de
signed to carry GO tons nt 174. 
miles an hour. 

Taa. 01)".'* 
m_hI ~ ... ". 

b\lJ'e,ll 9 ~oMl17 pet 
elsted tor O. 4 rear" tl 
cling to lI.n "unseaworthy tan~ 
lighter design ot Its own," Secre 
tary Knox Ilald pu bl\caUon or thl( 
complaint would do the Navy a 
disservice_ The "mistakes" werp. 
corrected by Hwlt('hing to a tank 
lighter built by Andrew Jackson 
Higgins ot New Orleans. 

Th£'rc Willi a. Ilot 011 th<' bll<,k 
for thfl Naly for the way it 
hUIld),'1I uClluildtiol1s from ,:hU
lall!!, su('h tUI hotel,.. 'rhl!! wa 
done "with the foirl1Nl1i and COliI'· 
II-M), thut citizens 0.1'" enUtled to 
I'IX)I('Ct from the military," The 
,\rm)" howe,-,'r, It. was IItated, 
Il('ted In un "lIrbltrary and offi
cious" 1IIIInner tn "l'C\uirlllg hoh-1M, 
C'lumgl'd Its mind frNJuI'nt I)' with 
"lIluny inJustices" resnlting. 
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;Truman roup 
Hits Drafting 
Of Labor Plan 

L. V .R. Journal 
3-6-44 

iTrU1l1an Group Report Urges 

Mote Goods for Civilians Now --------

1944 

~r'llmall Group 
Warlls of Jolls 
Cr· ~is Allead 

WASH1NG'1'ON (!pj-~he ,threat 

Company Head Opposes link

ing of Concern with German 

Cartel; Cites Record WASHINGTON, Mar. 6. (UP) 
The \ 'ar production board today 
studied the lalE'st Truman com-
mittee report with a view of as-

NEWS 

of an unemployment CrISIS In th,e 
not too distant future was enVl
.ioned by members of the Truman 
committee today unless gove~nment 
pbstacles to civilian productiOn are 
removed, I t 

Washington, Mllrch 6,-<AP)
WIllard H , Oow, asslIlled tonay whal 
he termed II Justice Departmenl 
"smear," c<lmpaiJ::n intended to link 

WASHINGTON, Mol'. " (UP)
The Trllma.n comontt (Of' 10nlght 
rcjerted labor draft proposa 15 as! 
mE'f,> ":=;a('l'ifice fo!' saerifice's 

'.uk ," proclaimed Ihat the home 
front hn~ an:,v.·ered its critics WIth 

'a confounding production tN'ol'd 
• nd reeommcmkd l'PlUlJl of some 
lIldush') to limit d manufachn'(' 

lor l'ivilffin goods. 

cC"l1.aimng what can be done to 
Jlnplement the report's recom
mendations that more materials 

I 
be mnde available for civilian 
production. 

The report, published Saturday 
night. complained that the mili

:tary "has had trouble understand
ing" that once requirements of 

Wilmington, Del. 

MAR 7 1944 

W CO. OffiCIALS I 
ADMIT JAP SALES II 

'''One of our major jobs noW 5 0 
kecp In close touch with war con
tract cancel1allol1~ and cutbacks to 
ee that factories that cou!d m~nu

facture urgently-needed c I v 1.11 a n 
items are not left idle:' Ch(urm

an 

Truman (D-Mo,) told reporters, R 

I
lllS Chemical Comp~ny WIth a Ger· 
man cilrte!. 

\ The pre idcat of Dow Chemical 
Company told the Senate Truman 
Committee lhe 11nn 11a Wmdecpossi 
ble the rnectinjt of the nations mag· 
nesium nccds "Ill spite 01 and not be· 

'I'a'dng cognizance of ch. 1 ges 
b • :'hirh military nutho! it ie ••. 
the t th r I" a d teriuration of 
nloru1e on the home front arid 
t~ld l'ivilillO'l are not equaling 
the s'l<'I'jlice of lightcrs," th~ 
l'omlllil t co d, clan d thnt· "th, 
.ci\'llian POPUl.ltlOll of this ('oun
iry haC! nnswered eVl'ry call di
rected to it," and added: 

nAmel'i{'an Indu try and Aml"'
ican workel's al'(' winning the bat
Of' of productIOn. They havI! 
Il'atlc their mislake and of cOUise 
til I'e a e Ollle' who ('ould do 
mOl'e, Tlwse hnuld be UI ged con-I 
,tantly to do all they ('an, but 
there is )10 point in sacrifice for 
its own sake, Civiliun by, i.£'i'in 
at h(lllH' and a frenzy of ineffi
dent addltionul {'onversion of 
civilillns to war work will not 
help th men in the fighli g 
lings. . • • I 

"Leading prorlu"tinn offkials 
have infonned thE: commlttce' 
thai the bull< of the initial equip
III nt and supplies 1m' thr· war dp
partment will have bN'n manu
factured within GO to 90 days, and 
then_aftell the job will be tu sup
ply ill'ms of llJ)ccial ne d, to re-

(Con' on pag 0) 

Truman rou 
its Drafting 

\Of Labor Plan 
~ l:ontmllt d' [rom Pag One) 

place muler\! 1 l nd to improve 
quality," 

The findillg weI' contained in 
Ul· senate conllnittpe's third an-\ 
nunl report on it continuing 1n
vcstigatiul\ uf all phases of the 
war ffOl't-210 page document 
luden with II Hnk cilticism of 
ome I mE'nts ot the community 

but leaven d With pro; fOl' oth-
ers. 

Industry lind WOl kers were \ 
tnate(l to praise equally. A a 
t('am, th« report pointed Ollt, 
tiles two ell'lll nt'! ,n 1941,1942,\ 
and 1943 pi orlucccl 105,001 UlI'

planes, 74G figh1ing s.hips, 23,~iJ7tl 
Irnding cr, ft, l,!l99 Liberty ship I 
of 2!l 450,800 dE'udweight tons, 702 
otl1f'~ commer('ial ships, 2B,280 \ 
ubsiclim ' navy vesse,ls !Iud 1,-

567940 militAry lrucks, In ado;- ' 
tlO~, Ame ric built 20,000,000,-
000 of the "b si and most modern 
plant. facilities in the world" 

Of government ontrol fOl' in
dllStry, the l' port said: 

"Experi ·nre hn taught us that 
our country will flom i h be t 
whell 1 II t hampel'£'c1 by govern- \ 
lI1ent control. Some pollclllg, of 
cour!;e, is nCr' sal y. The frauds 
anli bu in S8 eXl'Csses of th lilt 
twentic estnblished that, Bllt it 
would bc Wfllng t,) npPlOa h the t 
suuject from the viewpoint of 
attf'l11pting to impo e on Amer
k:m indu try anI! labor an ove\'
aU plan With ('omple I ul and 
regulation ,tt 

Labor's performance "has b' n 
very good," it Imid, and there 15 
no WRITant for national service 
legislation. Such Il program, it 

nld, would be 0 complicat d 
tbllt l't'SUlts would not be ob
tained unln alt I' the need had 
pa eel. What Is nt: chd, it added, 

the nrmed forces are met "the 
army and navy can best be sup
ported by strpl1gthening the home 

conomy." 
The WPB, it was said, is con

stantIv reviewing the overall \ 
prodtiction picture to determinc 
when a.nd where and in what 
lines civilian mamlfl1clure can bel 
refused 01' stepped up without 
jeopardizing W<ll' production, 

The Truman committee said \ 
that "jnerea'ing supplies of ma
terials and a higher rate of can
cellation of contl'acts makes it 
evident that materials soon will 
have to be made available for fur-
ther civilian production," I 

Military opposition thus far has 
kl pt a wpn "test tube" plan fol' 
absorbing surplus mat e ria 11\\ 
through limited civilian 'pI'oduc
tion pigeon-holcd in Chairman

l Dunald M. NIJlsoh'S desk, A WPB 
spokesman said, howevel', that a 
declsloll is imminent un the pi 0-
posal, which calls for returning I 
small plants in three WPB 1'e- \ 
gions to ci" i1ian work. 

__ 0--

From 
WALL ST. JOURNAL 

New York, N. Y. 

Agreeing, Senator Fergu.on ( - I call. e of the Government" 

t
He denounced as "inramous" what 

he lermed a charge thl.l Dow was ". 
member ot a1l international carte 
and that Its production and price' 

Tell Truma~roup Total \ 
Of 1 ,525.000 Pounds Of I 
Magnesium Were Shipped 

lich,) declared that goverl1l~~nt 
a cncies must adopt a System, for 
t~e quick removal of machlOcry 
(rom pllmts no longer needed for 
war work to enablc thc"!, to resume 
eace-time manufactll re , 

were rllied by the "I, G " IT, G Far. 
urn Tndusll'le,l 

IllS alleged, he said. that I, G, ane p III its third annunl report re-
leased over the week-end: the"c0m-

ittce declared the natIOn must 
m t 1'event the use of urplus com
~octltles "nd thereby create unem-

ALCOA entered Into an agreeml'lIl 

\

thrOUgh which the Magnesium De, 
velopmcnt C(JI-POllttlon WEIS formco 
lind that 1. G. trnn ferred its produc. 
tion and fabrication patent to thl< 

ployment" 1 h '1'hc report devoterl severa un-
dred words of oppo ition .to the ad
minls~ralion-cndorfed natlon~l servd , I wand recommcndC'd \llsten 
!~: c~ear and understandable ,~ov
ernment labor relations po\lcy. 'U 

corporation, 

WASHINGTON, March 6 (IP)

'1'wo officials of the Dow Chemical 
Company tcstlCied today the com
pany sold 1,525,000 pounds of mag
nesium to Japan tn 1938, but asscrt.· 
r.d they did not. knoW what use was 
made of the met.11. 

The testimony was given to the I 
Senate Truman commltl,ee by Wil
lard H. DoW, prestdent, Ilnd U'e B, 
Orant, &ales manager, I 

While manpower shortages WI 
. 'n some areas it as erted, 

cont1l1Ue I ' • nd thc 
"the extent ot such areas n 

of crisiS Will be 60 very 
degr~e less that the commitlcc does 
~~lc believe that so drastic a remedy 
III the etldctmeni of a "!11l1power 
dr:tt statute is wllrpllllCd , 

avoid unemployment thal ~ay 
o . result of 1m accumulatIOn 

come as a -

Both said Lhey did not rcmrmber 
Ml.all.s ot the tramactlon and Grant 
rr.lal,ed It 15 Lilt" company's practice I 
to destroy correspondence and othl'.r 
papers, except bare sales records, 
IIftcr thl' lapse o[ three yeaTs, \ of cutbacks. the committee lUg-

Dow tolo Ih!' committee tile com- gested that manufacturers not \0-
• pany "didn't make It practice" of eated in critical manpower ,hortage 

asking purchasers what. thl.'Y In- areas-who have not been offered 
tended to do ..... Ith materials they I war contracts - be permitted to 
bought.. Grant slIld he remcmber('d make civilian Items "ot their own. 

only the ~itsul Company "came to \ se~~~:n~ajor war production hilt' 
ur. fll\d lI~ked to buy," tIes have been won," the committeE 

WI) ','I'&,otlaied prirt" declared in calling for grellter out, 
He recalled his company was not put of civllian goods, 

alone In selling to Japfln , pointing Essential civilian needs, the com-
out quantities of scrap hon and mlttee declared. arc greater than 
gasoline werl' ~hippcd thl're before 

I 
they were a year ago, , 

the war. '1'he committee hetd out httle 
Asked by Hugh Fulton, cnmmlttee hope for an e1\r1y resumption ~f 

rO'lllscl, why thc prlel.' of magne l11m automobile manufacture since thlS 
1.0 the Japanese was four cent.s II construction would confiict with 
pound below the prlc!' on 6sles to I needs for more heavier and longer-
England, Dow explained it was It ranoe bombers, ships and olher war 
"npgot.lllted price" and thc ,Tapan~~e .. 
had bougllt Lhrec times as much 111 I needs. 
1938 as the English. Cites :\{anpower, Strikes 

Dow added the St.!lI~ Dcpartmenl.\ In opposing U\e propo~ed national 
hAd not. asked 10. r fillY InformatIOn service law, the committee appal'-
about. the sale bl'cause "at that t.lme enllY referred to administration ar-
Japan w s nne ,~f the favored na- guments that such \!I law would be 
Llon~, you ImoW. I a weapon against strikers a,nd r~-

A salle: .hl~ti('e U('paremf'ni. ported that strikes occurring In 
Earlier, Dow had accu~ed th~ Jus- mining, manufacturing and con-

lice Department of tl'ylng to \ struction in 1943 "resulted in a loSS 
"Emear" the companY with an "In- ot manpower 01 ll.'ss than one-

, 01 cusses Contrads 
"None of 1I in our company evet 

heard oC Ihis contract between I G 
and ALCOA, known as IhoALIG con, 
lrHct, unlil we wCI'e charged in a 
anti-trust Criminal lIclion with hav· 
ing agreed to limit OUI- production tc 
4000 tons a year," Dow testified, 

"It then appeared thnt 1. G, hao 
transferred its production patents tc 
!'vI. D, C, On the stipulation that. II 
they wcrr~ used, Alllcrir:l1l produc. 
tion ... ould 1I0t exccep 4000 tons a 
lear, In fact. these prr.duction patent 
lCver were used bv M, D, C, and so 
he limltallon never came iuto ef-
cct 

"ThC'Y were !lCV' r used in this 
'oLmlr~' until basic magnesIUm 1001, 
hem L~V 101' II Deren c Plant Corpor
ItJon contract, but, regardless of that, 
)ow \\' •• s 1I0t a p<lrty to the ALTG 
ontract and \ole\\, nothing of It and 
he Iimilntio\1 did not applv lit 011 
o the I. G Fahrication patents whIch 
re the onh' ones in which Dow we. 
vet lirell ~d," 

Dow nld his l'ompnny lowcl'C'd the 
,rice of 111, Illll)~!ld,m from .,5 n pound 
n 191510 .. "C'IITits II pound 111 1039. 

"W bcliev£' thnt the Dow record 
n I11Rgn lum," hI.' declared. "IS one 
)f the highesl f)ublic 'ierv;ce, Wl' a k 
fOll to IIfHrm or !legate that bell f." 

I'rolluces 81.2r: of Tola) 
"Tn 1942, Ihe Cl'ltiral year in mag

~('sium producti'll ," he decl .'Cd, 
'Dow produced 84:] pel' cent. of all 
lw 1lI111;nl'siu1l1 outjlut ill the COllntry 
Bnrl thl' Dow 'I now-how' produced 
n,:.! )Jcr ccnt. 

He te tit1l.'d th~ GovC'rnlTll.'l1t hlld 
~II investl1lent of 60 cen s for cvery 
)ollnd of nHI n ~illlll produced by III I 
ompany III 1943 complll'cci with II 

~167 IIlvestmrnt for pound produced 
~y others. I 

lie Sllld his father, Dr, Herb!'rl H, 
famous" charge that It WitS II mem- ,fourth of 1 per cent of the man
ber of an internationlll r.arlei Itnd l ; power actually used," 
(hill IlS prices and proc1uclion were "Manpower contributed by labor 
rontrollf'd by 1. G, l"arbenlndustrle, • in that period exceeded that used 
'.\ Germlln organization, \ In 1939 by 76 per cent," the report 

D. w, fOUl1rl~d the company ill 1890, 
nll'l both Germ 11 lind I3ritl.h Illter
ests tried In vain to put him out of 
buslnC''i5, 

. On tile othp.r h:md, he declAred, stated, 
thc r.01l1pany had furnl hrd t.he na- " ''The manpower problem is too 
Unn with the bulk of Its mllgneslUm ',complex and diffioult to bc solved 
"in spite nf 1md not becsuse of the I e by any such easy meanS as passmg 
gnvr.rnment" r II manpower draft statute," the re-

Between 1915 and 1939, tIll' com-I - port added. 
pllny brought clown the pdce of , • 
magne!'tum from $5 a pound to 21 ,- Aleoa Is commended . 
cp.ni.S A. pound, Dow f\ sertett adding :- The Aluminum Co. 01 America 
thfi r.ompany's record In n Ij e (Alcoa) was commended in an ear
production "is one of the hIghest 11 lier report for Its Iwift re:;ponse to 
pUblic. Sfl Icc." n critical early wartime needs for 

'e aluminum by using itl own funds 
It for expansion, 
t The supply or aluminum in 1944-

Thc compa1lY started mlking IIll1g
nes\um in 1915, when til .. , Gerllllll1 
supply was ClIt ufT, he said. Hnd lost 
money ill all but fOllr out of 21 yCllrs, 
Dow ~lIld the flrm 'njo),ec1 £1 mooop
oly "by default" beeau e others 
couldn't make magllesium pay. 

'SCI/lite Trrwll;;;C;~(mp'l 
.1d will be greater than the demand, 
Ih SAid the committee, adding that 

WT'B should review the aluminum 
~e situation with a view to making 

as much available for civilian need 
'\e as possiblc, 

Pia 11 s Special r (' rqrt. 011 r 
f'..la u JlCsilu I fJrut/uctiUll \ 

... '" \ -- \ 
WASHING10N (IN. I Th s .. nrtle Tru-

n-fln Commlll£'e p\llni'; \.('l1J;!\ue It sp('('lal J'~porl \ 
0:1 m 1Z'11cJ\.um production Within II weC' . 

\ 

' ' ..........-:- d 11 delll with the 
'l'ho rl'port It WII 8RI . wi 

1 
~ lhat 'agrl'ements In vio\nl1oll nf tlip 

c 1111'" p lit (\e", ... 101)
, 1 W!i hanlper d Pl'!'w anl -truA" Il • m thai th Army I 

ITlent of If\ag-hl' lum nd cl i .. 
b hln" ( cl'muny and "nglanu 

land Navv wer I.' U J 

'\e William H, Dow, prl'sident and 
~- 80n of the founder of the Dow 

Chemical Co., told the commIttee to
day that a Justic Depa~tment 

t charge linking his ma ne tum firm 
~ with a German car e was "In· 

- famous" and unfounded jn fact, 

)'5 --,.===:;===--

i a clear lind undel'standabl 
government labol' relations policy 
"written into IlIW and adminls-

I
ter d through one ag -ncy inst, ad 
of the doz n or 1i0 now operating I 
in thi 1i ld." .. 

111 \tiling ·Il. 
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Corp .-"Was tur ning out 95 per cent quent experience gained under battle 

Truman Report Examines Civilian Needs 
• • • The third annual report of the Truman Committee praised industry, 

nd Government for the success of the war production program (see 
also \Vashington comment, page 78), Among plants and companies singled 
out for commendation Were the Irvin Works of Carnegie-Illinois teel Corp, 
and tq Aluminum Co, of America. The voluminoD report contains a num
ber of ignificant tables, several of which are shown below. 

1944 Production and Requirements, Estimated by WPB 

War 
It_ 

, Eaaenti., 

I Ciyillan 
IlfIms 

Total I I I 1944 WilT and Estimated Supply 
EaaentiaJ Supply Surplus Supply Increased 
Civilian fo< 0< ~ fo< OYer 

Item. I 1944 DeHcit L 1938 I 1938 I - - 1--- - - - - I 
31 ,386,000 26.396,000 56,7112.000 55.580,000 - 1.202.000 32,402.102 1" times 

6.956.000 2.nO,OOO 9,686,000 8,7118,000 - 868,000 1,653,510 5 '.1 times 
~~ Illn. 2.864,000 3,378,000 3,238.000 3,385,0001 + 163,000 1,064,694 3 .... times 
AJUrni'riUm. Iba.. 2,970,488,000 327,514.00013,298.000,000 3.405.000.000 + 107,000,000 286.882,000 12 timel 
Magnesium. Ibs. " 483.200,000 1,800,000. 485.000,000 531 ,000,000 + 46,000,000 5,434,000 98 Ume. 
Load, tOna.,., ''' ' /. 1,115,000 1,085,000 30.000, 608.569\ 11. timel 
Zinc, tonI.. --I.... '1 864,000 992,000 1118,000 375,004 2~ jll,,* 

1939 Requirements Contrasted With Expected 1944 Production 

MaI«ial. 
Requirements for 

ciYilian use in 1939 - -- - - - --- --
SteeL 
Copper 
Aluminum 
Ma nl!livm .. 

36.5 million product ton. 
1,017 tIIouaand aIIort 10 .. 
350 mil/ion )lGUnds 
7.7 million pound. 

Expected production in 
1944 

r;r mill ion product ton. 
3.590 !hOllsand ahorl ton. 
3,370 million pound. 
531 million paiUnd. 

~ena of 1944 production 
oyer ciyman use In 1939 

(CQlumn 3 min ... CQlumn 2) 

30.5 million product Ions 
2,573 thousand aIIort tons 
3,020 million pOIlnd. 
523.3 million POllndS 

Analysis of fhe Delroit Tool Sale (August, 1943) 
Souru and Government CGeI of cutting IDol, 'Did as . teer material; Stud«laker . _ 

Nuh-Kel, 11Ia1Dr . 
H""*,,, .. 
C/lryller .. 

Total 

R.--.teo:t ~. and reu ipts: 
A ...... ican Tool Supply Co" Detroi l 
Atb Co.. Detroit 
Cadillac Surplus Co., DetrO; t 
Gratiot Tool Supply Ca.. Detroit.. 
Georle Maher Tool Co .. Deltoil 
Progrllli,e Indllllri ea, Dwolt 
Trylon Tool" Manufl cturing Co., Detroi'" 
United Stateo Tool " Manufactur ing Co .. Detroil .... 
Univtnal A.ircraft, Detroo t 
Victory Machinery ~ch,,"g .. Inc., N.,..... York 

Tala! ... 

Differ ence . 

Sl , rn , 270, 11 
47, 598 . 29 

1,948 . 25 
321 .40 

$1 , nl , 138. 011 

$1 .200.00 
2 ,700 . 00 
2,596.25 

26,533 .00 
50.00 

227, 24 
50, 00 

US .OO 
2 ,533, 00 

910 .00 

536, 924 . 64 

5/, 664 . 211.41 

I 

DW.fION OF 
p~ ll;'I'ELLIGEHCE 

O. w. r. 
1194 - Soc. Sec. B1de . 

PH. ___________________ __ 

:IAL, NEW YORK, WEDNESDAY, MARCH 15, l ' 

,Cutbacks Being Mappe 
,------------

Accessibil it y of P lan t s toling ~he probable cxtent to whlc 
indlVldual producers would be 0 

Processor s S een Influ- dered to cutback production pr-

, W B I' I m'lt'y conslderatlon was given t 
encmg P Po IC Y transportation and accel!slbility t 

I 
the poln s of normal dem"lnd (Bul'(' u of J ournal of Commerce) Oth . t t f t 

er Impor an ac or nvolve 
W ASHTh~GTON, March 14.-Prin- In the final decision \v11 be th, 

clpal cutbacks in magnesium prO-!availability and cost of power, th~ 
duction, expected to be ordered extent to which manpower is critl
within the next few days by the/cal in the aren u~der consideration, 
War Production Board. wm be relatIVe production costs and the 
made In those lants which are/ effect of shutdowns on the GQvem-

p I ment investment. 
farthest removed from processors. It is thought that the ovel'-all cut 
It was learned today. lback in magnesium production will 

'VPB estimates ot prospective amount to betwe~n 15 and 20 per 
cutbacks in magnesium pI"oduction cent, When it til' ~t became appar-

, ent that expanded magnesium pro-
arc now undcr re'\ lew by the De- ducHon under the accelerated war 
tense Plant Corporation, it was program would exceed consum~ 
said, with the proba'Jility that theYI tion, it was thought that a method I 
Will be approved and the orders Is- might be worked out under which a 
ucd before the end of the week. horizontal reduction could be ef-

CUtbaCk a t ""gas rected. 
It Is believed that the largest This was later found to be Im

..slnglc cutbac.t will be ordered ,in practical. I was sald, and it is be, 
th Government-owned plant at l ie\'ed now that the reduction will 
Laij Vegas, -' -ev" operated by BasIc be effected by cutbacks in thOff' 
Ref :p.ctorles Corporation, whIch plants which ljave the most critical 
h.as a roduction capacity Of 1 2'_jprOblems of transportation, man
)()O,OOO po dll' of baste magnesium power and power. 
nnu'lIly, Output Excel'dll • 'el'ds • 
It WRS understood that In review- "'ith 1111 producers r unn ng at ca-

- - - pacity, annual prodUction of mag
nesium in this country would be In 
excess of 600,000,000 pounds, • fili
tary, export and clvlJ[an rf'qulre
mf'nts are expected to be about 
500.000,000 pounds. 

· S. Mu t 
Mono ) 0 Y it~ fagnc.;ium 

R ' Roscoe 'Drummond Jj/~/ .. 
s Corrl.pontienl 0/ Th. Chrl'UtlPl SClen~. Monllnr iI ~ 

WASHTNG1"O • March 13-50 ~cverlll times About $500000000 
I that t,he Un!ted Sta 5 .may never In Government funds h;s beer I find .llE:lf. In the penlou POSI-, spent lor the construction < n. tlc:n It did In 1939 when Germany, opcration of magne~jum producm 

with h<ll.l thl' populatuJn, was pro- plllnts and an additional 1:i,OOOJ 
duclng £IX tlmc.s ,as ~uch magne- non for magne!Um fabrtcatin ~ 
Slum-the world 6 lightest com- facilille . 
merClal metal and \'ital war com-
modUy-the Senate Truman Com- Inquiry .. 10 Po iwar <'0,1 
mIttee declared that America mu t In particular, !.he committee ha 
not again permit a monopoly to inqUIred as to whether tho;e 
be estabh hed in its production. plants will be capable of prnduc-

The lon{;- awaltcd Truman re- tng magnesium ilt a ufficlently 
port dLelo es that bv now the low cost after the war to iflsure 
output of magnesium' ha made that (I they have Wine salvag

n 
such rapid ~ains, despllc some value; (2) that the United States 
"bungling," that IDH pI'oduction WIll lead the world in the produc_ 
nol only Will suffice lor wnr and liOn o( 11Iagncsiuln; and (:0 thllt 
essential dvilicpl need:; hut will ome u e will be found for Ih~ 
also provide a urplUI! (01' USf' in tremendous quantities ot hydro-
other civilian items, electriC powel' that can be g n-

Army to IIt facne i l1m U Po era ted In the West tl) the end that 
a nl'w industry can be created ClimaXing an lnquhy of many (Or the We l, 

months underta 'en under the d,- The I epol·t charge. "bunr::hng 
rection of enator Mon C. Wall- and incompetencG" In the prolT'o
gren (D) of Wa hingion ehalrrr an tion and con-tructiton of the Ba IC 
of a Subcommittee on light metals. MuaneSJUm plant al Las Vega 
the report: Nevada. It i unCortunale rhat the 

Announced that the W;'lI' Pm- project wa;; not cntru ted to Ana
duction Board would ~oon initiate Wnda Copper Originally, '0 tlldt 
action to reduce production of the benefil . of it kill could have 
m:lgneSiulll whieh is u_cd IOJ' stlf!h bcen ohtained from the outset. it 
thing!> a~ incendiary bomb nnd concludes, 
aircraft piJrt , , 

C 'The "orl'mittee has !:ought to 
. ave Dow Chemical Comp:lny ee 10 II that all re pomil)le partie 

major credit (or the nation's suc- Who have devcloped proecS! e fOI 
cess in meetin the bulk of War- the mllnufacturl' of mar!ne. ium 
lime magnesIUm requirements but h h " 
criticized the firm for Its f 'I Il'-'e ad an opportunity tf) dem-

~:an::,tch German output n :~c~~~ ~~, ~~t~r ~~! q\~:I~'~ I;!d t~~~rW~:7d 
Sh.arply attacked inefficicnCie lin lhl~ very Importan fie ld, ~e 

in the co truction of the $144 _ mu t ,encoelrag/, ~nd nOl l'C incl 
000000 BIl ie M n 'I' ATl"cncan Inltliltl,",' , the report '. 'Il.,neslum, nc., Lilti' 
nroJect at Les V.gas, Nev., but I "'J'h . 
nevertheless praised the planl' e commlltcp ha~ elo studied 
present 112,OOO,OOO-pound output th . mcthnd o f ~abr C?tlng mag-

I as the "large, t in the United States nes~um and ha~ tnve-tlgated fab 
and believed to be the lar"est ln t'!cattng plants, because the estab
the world." 0 ll~hment of a great indu try is 

Urged an immediate program to dependent upon having fa.b~i.cat' on 
CamiJi<lrize civilian industry With a "We'll as productlnn facllttle_ 

ILhl' advantage ana technique, In- In the report, the committee 
volved In the U$e of ma"nesium recomfl') nd~ that ihe order of the 

A ert d that the Un,ted State' War Production Bo!-,rd restricting 
should lead thp World In the light the u (> of In ~ne Ilim be eljmi~ 
metals Indu tlOY ['nd dedared It n'lted, bpcause there ;s a large Sur
wa "ineurrbent" n any firm plu .. Of magnc31111ll produc ng 
holdin:::- :1 ml'nopoly on -'inv tvpe of facti/til' . The cnmmittee also )"I'C

'product.oll to make cc ;aj~ thcl! omrrendg Irat Intensive a rte'1t1 ol1 
America ilL li'lI~t e'lual~ entries oe Civen 0 rlcveloPIfl/l' new l11eth 
in Ihe OlJtput of hat malcn J. ods [or fabr catln m<lgnc 11m, to 

t'l(' C'('Iri 'hat (he urplu< iacilitle. 
for producllOn can be utilized and 
. hI' g'lod quaJitie M the l"'lelal put 
tnto prartlcal appJlcllf IOn." 

a.'s 11, . 111. 1 Lead Wnrld 
Masnc~lUm lind light IT' l<lls 

aenerally ilre supremelv Importan. 
not on1 ° the war eifpr but to 

Q jt; ture welfare of the country, 
'rh~ e eme lig)1tne s of mag
nC1>IU -makes it espeCially vah
aule for ail'craft, For e\'Cry pound 
of magnesium that can be sub
stituted in aircl1lft for alull inurn, 
the next Jight('~t metal. thl' air
craft wiIJ be able 10 carryon e 'crv 
trip that it mnlC. rn It 
lifetime one-half pound 
('ilrgo or onC'-haIr pound mo 
ga olinc thereby ext I)dlng it 
ran~e. 

From it~ in(~ption the CO'll it
tee Ire cd tt>e impo anee or 
pmducing n a;neSlum In huC" 
qllanhtie~ B'1d devdoDln;: new 
methods 0 fabr.' 'n d 
It. () that the United S ate coulri 
lead the world. 

"The comlT'ittec wa concerned 
to find (hat Germany with about 

,half the population ot the United 
Statc~ had produced nearly six 
tlln much Illag e ium in 1939 
as the Dow Chern, cal Company, 
America's only producer" Senator 
Wl II nm aid. "1' Ie commlttec 
bell!'\ es tha whenever any I'or
poratlon obtain a monopoly in 
be Unl I'd 'ate In ."e produc

'lOn nf any I)" ie commnd t~' hflt 
rompan uld be called up"'} to 
explain wh a EIl1aller foreign 
natinn )'lroduc .. d everal 1mI' 
more 'OOn \'f' di rl and del.·eloped 
new and improved methods of 
fabrication fa ter than we did. 
Dow Chemical':<; explanation was 
nOI \'ery a~i actory, And I do not 
beJi 'Ie that we hould permit any 

l1('h monopoly to be e-;tablt hed 

lor !'onhIHli?d in the future," 
D rin th n. t tI.r e yt: 1'" th 

COIl ljltt • ha \ I It 1 11 1 ny of tI. 
m, gll\.., Ilhll P dnl, (me of th m 

I 
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Magnesium omb lows Up in Dow Company's F~ce 

Finn Sold Fourth of Output I 
To Japan, Then Destroyed Records 

By NATHAN Hon <;t.rSON 
PAl'. Bur,'au 

nus article was clipped from 

JRIL OF COMMERCE 
"TEl, Y£h1K 
3/7/44 

WASHINGTON, Mar. 7.-The Truman Illve.sligntilJg Commit
tee-unimpressed hy a big puLlicity S}IOW put on by tJ1C Dow 
Chemical Co. yesterday ill dcfen, e of its record-is preparing 
today a report condemning the comp ny's prewar mOlloJ)oly of 
~agllcsium that left this country far bdlind GerIllany ill dl'VelOP
ing tIle vital aviation m -tal, 

PH' ident Willard II. Dow \venl 
before tile Senate Committee at his 
own rcqllest to (ll ny charEWs that 
the compnny had impeded develop
menl of tho light mctal prior to th 
war anu thus contributed to Amer
ica' despI mte war shortage. J Ie 
was accompanied to the stand b}' 
Samuel Crowth r, high-pow~rcu 
magnzillC \I riler. 

Iht' war hnd - broken put, which 
CUlllmiltco melllbCls suggesil d 
might hav > been passed on h. Cer-
nlllll} . 

~ A report from the company's 
salt's managc)' in England in 1035 
ShOWl'd that England \\ as disap
pointed not to IJe able to gel man 
magnesium, although the company 
at tho tim had n supply here. 
Con pany officials couldn't recall 
anything about Ihls jncidcllt, hut 
Committee cOllnsel Hngh Fullon 
suid tho only reason Enghnd 
coultlu't get more wns hc(' .... '1Il~C of 
Ihe company's contrnct wilh I. G. 
Parbcll, the German trust. 

Prinr 10 his appeliTanel , the com. 
pany had di~tribuh..'(l to the press 
a barrage of statcOlellts, including 
a 50-page printed document, laud
ing Dow's productioll record and 
c1aimillg its fOTesight hacl averted a 
mngne, illIn shortage, But heforo he 
left the stand, Dow had heard tbe 
Committee charge that: 

harges Against Dow 
1I American production of mng

nesium, which is a third lighter 
tllan aluminum, was ont}' 0,000,000 
pounds a yC'ar whon the war broke 
out in 1939, as compared with 
Cerman production of 33,000,000 
pounds; and Germany was far 
ahead both of thi' counlry and 
England in nsing the Jigllt IlletaI 
for airpIRne~. 

~ The 1 Tavy complaiJled to Dow 
in 1939 thaI AmericaJl n ~earch Oil 

m:lgTlesiurn was lagging hehind. 
1I Dow sold maf.,rn('sium to a sub

sidiary of the All1mlllum Co. or 
America which Wll. III cresled 
in prollJuting magne illm bt'callse 
it cornpt'loo with aluminum-at a 
milch lower priC'e than to other 
American fabricators, maintainin~ 
prices that "offered no incentive 
to substitute magnesium for alum
ilium. 

1i In 19,'38, Dow solcl 1,52.5.000 
pounds of magncsium, a quarter of 
its producLion that year, to tlle 
Japanc e-lmt had destroyed all 
records dl'aling with the transac
tion and company officials could 
nol recall anythill~ ahout it. Tho 
priC'c wns lower than that to Eng
InIld or to American C'Ompolitors of 
Alcoa, 

'1 In ID39, 00'-' sold 4,18,000 
pounds to a compallY in the Neth
erlands, and 3.58.000 poullds to a 
company in Poland, most of it after 

Didn't Borrow , 
Under Fulton's qnestioning, Dow 

said his company' productioll liad 
bnpn Iimitoed by the available capi. 
till for produ<'ing 1ft metal. Bllt ho 
I1dmillt-d he had not tried to bor. 
ro Vall}' capital hetween 1H35 mId 
1939, when Germany wall moving 
ukad, 

Dow blamed America's faiJum to 
us more magnl'sil1!ll in pIa liPS to 
Ih inertia of tIm war 1111(1 Navy 
D pIs. and said that (,ermany was 
subSidizing the production of the 
fOl tal. Fulton said the company 
Imu failed to present cddl'llce to 
show that it was p,omoting dIe use 
of the metal, 

OfficiaJs in II uddIc 
COlJlpany omcials went into a 

huddle when l'ulton bf gan q1J('S- , 
tioning tllem about the sale to 
Japan, which only showcd up in n 
lahulatioll of tho company's sales. I 

Tlwy cxplaillcd that the cOInpany 
IOnde a practice destroying its 
r(,cords afler three years, bclieviug 
thl'Y had no further lise for tllCll1. 

Company officials agreed tlJat in 
this caSlI, the records had bet;n dc. 
st roy((l nfll~r Pearl lIarbor anclnftu 
a grand jury invcslif!alioll into tIl(' 
l'flrllpany S cartel relutions. They 
said the sale to Japan had not becu 
called to the aUention of tho U. S, 
Government, although most mag
lJesillYn goes into airplanes and in
cendiar)' hombs, 

Dow, in his carefully )'lrcpar d 
publicity LalTage, charg~d tho JlIS
tice Dept. with a "smear campaign" 
to link his company witll tho C -
man cartel. He said the Juc-li c 
Dept.'s charges were false. 

THE JOURNAL OF COMMERCE AND COMMERCIAL, NEW YORK, Tl:IES[ 

Dow Blasts Cartel Charge, 
Cites Uphill Ma nesium ~ight 

-1-d-u-c-tl-o-n-t-0--4o-0-,-00-0-,oo--0--p-ou--n-d9-'---~~ I 
was later l'.Xjlanded to 600,000,006. 

~ 

Chemical Manufacturer' 
Explains Sale to Japan 

In 1938 
At I he same time, tho Govern- r 

ment l·equested Dow to make aVail. 

I

Ubie itt; knOW-how to any rcspon
sible company financed by the De

I [cnlle Plant Corporation. Dow Dr, Willard H DOW'B appoarance agreed, 

behre the Senate Truman Commll- lIn October, 1941, the D fense 
tee to clear hrB company's name of Plant Corporation asked Dow to 

' Justice D~pal'tmcnt chal'ges of con_I construct tor them 1\ 72,000,000-, b 
l Ilivlng with a German curtd to re-I IJOund Ilea water plant at Vel8.l!CO'/ 
~ IItdet magnesium production in thlll neut' Frl'cport. Thl! manllgeml'nt 
I country, Is I f'gnnJed hy competent, and operatJng foe was fllCCc/ a ~'c. 
$ obsen'C'I's In the cllo'mlcal Indust ry R pOund. This plant started PI'v- t 
' ns a curious piccn of irony in view ductloll In June, 1942, and was in It 

01 the uphill fight waged by D full Pl'oduction fiw months later. 
• to intl'olluce m gnesiulll to inc/U!l- In l\flll'ch, 1942, the GovcmmentlP 

tr ial society, asked Dow to find 72,000,000 moro 
Dow Chemical wnll nccll pd on ,pounds at production away from II p 

January 3D, 1941, just nine days 1)('- Isea coast. Dow "elected LUdington, ~ 
[ol'e tho FleepOl't, Trx" plant, built .'\Ilch., as rich In magnesium-hear_ , 
with Dow funds, went into produc-/ Ing brine and went through with JI 
lion. of conspiring to restrict mag- the Hecllng and operating ot a P 
n['sium pI'oduction. The lack oj plant on the same terms all at t 
magneslitm facilitloll was j ValRICO. d 
blamed upon Dow, nnd the com- _ T 

' pany was also accused ot engaging 1 Sail', 10 ,Japan 

lin R conspiracy to m~intain itself / WASHINGTON l\!nrch .6 (AP) _ c 
' us the ,Ingle prodUcer In the UnIted/ ," J 
'States. \nJ,r,ARn H. DO,"' Two orflclfils of the Dow Ch{'mlcal p-

'/ The Charg('s Prpsldent, Dow CItf'tnICIII Company Co, testlCidd today the company I 

To these accusations, Dow can j' sold l,152~.Ooo pounds of magTIcslum I 
show the following reCOl'd: luaI'Y, 1941, It altr cted conslder- to Jnpnn In 1938, but aBset'ted theY/f I 1, In the twenty-two years from able attention aB a curiosity, but did not know what use was made I 

\1918 to 1930 Dow made and sold only a few Icnllz~d that n. vital ad- of t he met~1. 1 
,magnesium nt a 10s8 in all except dl ion had hren made to the meuns I The Icst ImOny was glv!!n to the 1 
rour yelll's. fOl' national def('nse_ Dr, I)ow re- Senat!! T'umnn C?mmittee by Wit- t 

2. In 1939 Dow was tho only Bur- latcs that hu telephoned to '!,Vash- lard H, Dow, IlI'csldent, Rnd Lee n'l' 
viving 1-meric:an ploelucer and hRd ington In J' ebl'uul'~, 1941, suggest-I Grant, sa,les manager. f 
been Ior moro thnn ten years. No In!: that prOViS.ion bo made for 100,- Both said they did not remomhBl'l f 

l
one else carerl to talte the punish- 000,000 pounds II yeBr, and offel-ed drotn ils of the transaction anel I 
mont. It had atr'adily expanded to lnCl'ensn thc Dow faciJitil'S, with GrAnt rclntnd that It ill tbe com- . 
produC'tion to reduco costs and had its own mon,·y, to proc/uce that pany's practico to destroy cone- a 
bro. ught the price down from $5 a amounl, provided the Govf'rnment spondenc" and other papers, o.'tccpt ( 
pound In 1915 to 21c in 1939, in would take tho full oUlput. Thel bnre salcB records, nftel' the lapse 1 
thp. hope at Increasing consump- offl'r WitS not accl'pted, of three years, I ~ 
Hon. B\I~ still It could not In most Dl', Dow went on to tell the Tru- Dow tolel the comrnittpp that the ,_ 
ypars dispose of its production, man committee: company "didn't mako a pmctice" ~ 

3. No ono in autHority In 19,10 The official estimateB hegan to of RBklng purchasors what they in-I II 
recognized magnesium as a vitol rise. But thpy wCle only gues ('5. tended to do with materials they II 
war material or that Dow had The best guess was 48,000,000 bought Orant said he remembered 
cl'caled a natlonnl n set . .Although poun~IB reqUired, but 100,000,000 only that the Mitsui ~o. "came tol~ 
\VashmgtoIl I>t:fused to recognize pounds capaCity wail Buggested In UII nnd asked to bu '. ' 

Under questioning by Fulton, e 
agreed that he had pleaded r 0 

eonlendro to the Depnrtmon 's 
charges. 

, Ihat magnesium could he a VItal ol~lel' to hn\'o a safety margin, He lecalll'd Ihnt hlB company wall c 
; elemenL in thA national defP-nse,/ In MarCh, 1941, the Defens!! Plant not alone In selling to Japan, point- f. 
I Dow douhlcd the production ca- CorpOI'otion, Ii suhsldlalY of the Ing out that quantitl~B of ,"crap 0 

paclty at Midland anc/ grl'ally (')t- lU'C, asked Dow to Ivld nil 18.000"/lron and gnsolJne were shipped h 
t ponded u'!l!enrch to covel' the needs OOO-pollnr! addition for theil' ac- thero nefol'C the war, \ 

of national clMcnse. cOllnt at Freoport 011 a rental basis AS]{l!cJ b~' Hligh Fulton, commit-I 
r 4, Dow conceived a project to 1'0- which has worked out 80 fnl' tOI tee counecl, why Ihe price of mag
I cover magncsium from lho watllTs about 5c a pound. This IldiHtlon Ill' ium to tho Japan~Af) vas -Ic II 

1 of the 8eo nnd In 1>lol'ch, 1940, b~-I stal't.,(1 production in Nov mbllr pound below tho ]lrice on salea to 

A,. '. 111 

t 0 

tBasic Magnesium 
'Bungling' Scored 
By Corn:mitlee 

WASHIN(1TON, March 13--(u. 
P.I The TI'Un1Sln co~mit.tc(> 1'(" 

pOI tpd today that. tht' 1944 pro
duction of magl1<'siufll will cl'C'atc 
a surplus fOl' :;onw unes!wntial 
ciVilian items. It. levP!l'd ('rillc' 
jsm of "bungling and incompe· 
tellc{''' at the $133,000,000 Ba~ic 
Magnesium plant at La!:> Vf'ga';; 

() 

2 gon thc erecting or a plont on the nnd, 'Vbs In filII production the fol- England, Dow ('.xplalned that It I 
1'1 Glilf. ot Fl'eepolt. Tex. By the PIleI lOWIng Junuary, was a "n"sotiR! d plice" ancl that I 
Y of the year, now hod lInd"I' way Tn the Slime lI!0nth, th" OP.M re- the Japanese had hought thl'eo Ii 
t faclllli B for tho production of 36,- co,:,sl!1~rC'd magnl'8 um because tl.e limes aB much in 1038 as lho Eng_I.! 

000,0 'a poundB of magn lum a BritIsh had just n\ aken d lhr.m In II J , 
yeal' and ha'i IIpent around $25,- a hig wny to the ll!ed [or magno-~' di! d thot Iho StRt n ..... \ 
000,0(.0 of mOIlf'Y raiscd by sellint; sium fOl' incrndlru'y hombs. The ~w ~ 1 ~d ot asked f~r Il~V It;- t 
stock and hy harrowing. OPM allllign d 2no tons of mnglle-' liar men 1 n - t 

Il DI'. Dow tolel I he Truman ('om- ~ium fOI' the Urlll h from Dow. I ~,ormatlon about tho sale hccau 11 I 
t mlltoe that wi",n the Freeport I In ,/lInll, 1941, tho OI'M went all nt thnl, time Jatlan wnll on~ "of I 

plant camo Into IH'oductlon In Jan- out. wit h n fll'ogrllnl 10 Increuse p~'lhC favol tr] natiolls, you IIno\\. I 

TTeH York City 

n . 
p g~-

Magllcsillnl 
COlltract HGlt 

As 'Unjustified 
Truman Grolll) 

B1ames \Val' Dept., ,vpn 
And Jesse Jones 

P."', JJllr,'atr 

W,\SJlI - ,1'0, , ~li1r. l3.-TIII' 
Trnman III (',ligatillg C,ornrnit1"I' 
of the Senate' today hlallll'd tIll' 
"Tar D( pt., the \\'nl' Pl'vc1u(,/j". 
Board :1IIc1 JI'~s(' .r(>nr.,~' nd "1\ ' f' 

Plnllt OlQ1, for "oJ! of tl,(' lIlost 1J). 

jllsi ih,'d Clllltmcls" of tl!( whol(. W,II 
pwgraJJl tl ('ollirael With tIl BaSil 
• l{tglle~itlln .J(1rll. for the proch ,.
liun (If lJlagll('~illl\l nt Las VI'g"s 
"ev. 
. The ommittc::e>, ill :III ov~rall fl'. 

port on th magnesium p~ognlr", 
dmutcd 30 pages to the naslc Mil~ 
neiium pmjl cl whidl it SHill 1t:'11 
CIlst ~133.00(j,(lOO, or about tWIl • 

tIl{' origiJlal I',S tim 11 t{'. 

'Ullwarnultcd' 
"Ill the OI)inioJl (if the CoIIIIU '1-

tee," th~ n'port said, "tIll WIlS OIJ • 

of the rn()~l \llljll~Wlf.d cOlllla.t'IS 
which \ 'a' proposed ill 110nnectrlll\ 
I'itlt th( \ Tar progrnm nd r('pn" 

sou ted a wholly 1lllwal'l'nntccl ad
vance of Gm'Cl'luncnt £l~L1cls to. 
new!" organized corporation ",Iud. 
had no finullcial rC50ur<,('S nnd ouly 
the most mCOlgC'f experience and 
talent. 1 II 

"Although the (UIlC actna y 
were ad\'allce<l by the Dt:f;-lIst· 
PlaTlt Corp., it va" on ;llCl haslS ()£ 

:m evaluation b)' tho \\ or Dept. of 
3 recommcndation by the Wa 
PrOOtlclion Board thnt lIeb Ilcl-
VllnCM we ro made," • . 

Under tho terms of the ongll~1I1 
('Ontrad, the Committeo s:1ll1, 
Basic 1Jngne~i\l1ll Corp. vould have 
n.:eci 'Ixl u miuimum royalty of 
$500000 a ytmr for opcratin~IIO 
plant' plus 8 £Ovalty of 280, t/. 

renr 'to one of' tll owners of thl' 
company for orc \ 'hi('h cost it ouh' 
'24,000, 

TIl Dden~e Plant C..orp. late 
bonght the ore; from the {'Ompany 
which owner! it (or 'i50,OOO. . 

Tho oIiginal 0\ TIers of Hll~I' 
Magllcsilllll fniled to get the, plant 
illlo production, (md 0\ 'llCrslnp wns 
old aftcr alxlut a your to tho AII.I

<-'OIJ(\a Copper Co. 

Credit to ])0\ 

!\[uch cl'('r1it va gin'lI by ~I' 
C<Immith;tl to the D w ,hcml('ai 
Co. for proclllcing tllO hlllk lIf III{" 
ma!!JI!'sillm wbit-h ha b 'en nCl'{kd 
Fur tIll \'m rrogr::un. Bill it waR 
hi~hly critica of tho company for 
failing to kt'('p pac-o \ ith G(~nnnJl 

rodudion hcfor tho war, 0 th.11 
P JnC'.rica was C8\lght shorl on lilt' 
light meled used jll nil pllll\('s ru d 
bomb, ) , 

It not ,d that ill 19f19, I 0\\ pro· 
duced aholll 7.00(1)00 pllllmls, (If 
wbich 4,200,()O(~ p(JllOd' wero S('!'\ 
abroad, '\ 'liile (; rmall was Pl()' 
dm:ing about 33,000,000. 

/Solons Charge 
Magnesium ~ ~ 
Plant Waste 

WASHINGTON, March 13. (~T" 
Th ~ Senate's Truman Co mIll 1 - 1 

'tep t~day relell5rd aa~~ft~~f~i~1~~:: 
ing "extravagantC~133 000 000 Gov
cies" m II glan ~ ". J' 

, I finanl'cd magnesIUm pro, -crnm£'n - re-
t 81 Lli!; e~d,., I 

ec .t£'rl prodllctidl'\ of that. meta 
pOl , t whC're \tj; usc 
has r~a.chcd 8 POld flnufacture 
for CIVIlian goo s, ~ 1 
shoulrt now hI'! pel'1Jll:l ~(\Var Pro-

Thc report urge 1 I its ordrr 
duction Board to ('anc£' , 10 
limit ing Ihp IIs<: of, magne, ~I~~l n 
\\ ar and C" enllal Items.. I ~ Id 
~tep 1111' cOImmtlP(' saId. \\OU t 
' ihe foundation for u new po -
l~Y . du try through 1 h<' nevclop
\\8r III new USE'S for the met~l 
ment ~fo t c c t the Governmpnt s 
~go,boo,ooo wartime lnvestmcnt 
. tIl' magne ium plf1nt , 
In F,:rther rest'arch should hI" tUtn-

thc comln! l' cl!!rl nl<l'1l at °lne!", mngne lum for 
'd 10 rlc e op , 

snJ" thp making of photo-
such '~. P..!! pRfa1!!S autol1lotiw! part .. 
cngra\ 109 • Il\'f> 'ors VflC'UUIn 
porlahll'! tools. co ) d' businl!!;s 
cleanors. t:r~wrltcl:!'tlman'IS n. 'meial 

h' .I.,1ngnesl ' 
m~:t~;:J' li~hlfl' tl1l1n alum,jnltn~. 
on In ch!lI'gin~ waste an(! mCCfld . th constructIOn lin 
c1encl'!j m f I Nevoda de-
('arly opera I ion 0 t 1C • h \\'~rld's 
vclopment, dcscnhC'd. a t ·ct its 

t the comlnltt('e 681 I large , of h~t Tn\' 30 waS 
actual ('0 t /5129 (;1)(1 000 and that .. 
in ex,c!'~~ 0 _ f1t~rl ~ost' of $133.- \ 
lIs fmal cstlm, t double orIginal oon,non was a mo. 

es~;~cal;;r~.i(,cl W3!> f1uthorl~;ed19~~ 
thp DpfenSra!t'I~~\,~OW~SiC M~.g
under cant. f Clevpland, OhIO, 
neSIU!l1 COIr" 0 6f 19~ has heen 
but siner> Or.1tohberAnacondll Copper 
manager1 hy e. ' 
Mining Co, 
(1AI.UOR. 'IA 'fAG~E III f 
APPROVAl, DEI.Al JilT t 

WASIllNGTON, J.fnrch 13, JP) 
Thl' S(,l1atc'8 Truman Invest 1-

- C 'tlre in f1 rl'porl on 
gating .o~m~ f light metal 
Its Invt'strgRI1?r:t 0 ('rnment 
produrtioll, rrlllcizec1 go 'g n 
8 ende for rlelay in npprn\ In 

g - fo. prodUCing magnesium 

f:~~e~~rpeln1inc rd0cl~ln C~~~~~~nci 
It ~aid lhp r a o· \'f 

Mines Corp. of Grass Vallcy. Ca ,I, 
I _.:r pl'Oce ~ for proc1ucJl1~ 

pvO Vt.'U R h ck iiI a cost 
the mp.tal from 1 e dJ'O ' 
of 1n ccnt a po~n'i implicily, 

"By reason 0 I roduction of 
ease of control ann P v h I c h 
valuable byprodl\et. for u~limltcd 
therl' l~ an a mas 'd "the 

kC't " lhe committc(' aI, .. 
mar, I i I a\'(' command II 

rrocc ri1a;~1?~\~l'e,\. Raw mn1l'rial 
lmme f sP .... )cntine could 
In the fonn 0_.. d 'red 
be fOllnrl In any CJun~lity C51 

and qUirripd
t 
('h~~~l~~t (I('splte tlll' 

Thc repor aI, of th(' 
d 'lIntage thl' pon.ors . 

8 \ h'l diffi('ul1y in ('I'cfltmg 
procr~ , [II "c\("n 
nn IntC'r(', t in til!' ,P1:OCI' hIe 
1h u"h they were wlll.mg and n d 

a " I cn p In 'ol\'rd nn to bl'ar al exp, 1mS ion 
werl' only rl'Qu<', t!!I!:( ))<'1 t(,l:iRI 
to ohl nln ,;om(' arlrlltl~~:~;aat the 
to add to tho, e A 

minc." h t ('arlv fl!'t April, 
JI SAid t II as 'f th(' proc-

194:.!, the nd\I'la~lnt~p II~I' at\rn1ion 
e s wl're I'n eo, <: with 11 
(If Go\'ernJl1pnt ng('n~~natlon he 
reqllPst that nn ('x lant opt"r-

made ~r lh s~~~lnl~~\lborfltorJrs 
atec1 8 Cc rf 1t aid that In 
at Fresno, a I . cle such nn 
1943 th,.. rommitlce ma the War 
examination lind later an exam
Produption Board sent aid 
jner to revlcw thedP:oc~s~he1tc~m_ 
th WPB had a VISP i 
mi~tee 1hAt approval of the utlll~[\t 
tlnn of the proce<:5 In A P 0 

planl_ \vfI, given ~on1h ago=--.¢ 



From 
PM 

New York, N. Y. 
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WASHINGTON, Mar. IS.-Thr ' 

1'~ YJ;:~tin Committer 
of tb~ Senate toClAa;yii"""l~l=~*1· 
War Dept., the War Production 
Board and Jesse Jones' Defense 
Plant Corp. for "one of the most un· 
justffied contracts" of the whole war 
~rolf8tn-a contract with the Ba~ 
H atn

of
esfum Cor:r. for the produc-

ora JDagneslllm at La. Vegu. 
( 

11.e Committee, in an overall ie, 
port on the magnesium program. 
Clevoted 80 pages to the Basic Mag
nesiWn project which it said had 
~ tl33,OOO,OOO, or about twice 
_"ginal estimate. 

'Unwarranted' 
"In thfl opinion of the Commit

tee," the report said, "this wu one 
of the most unjustified contract. 
wh.i~h was proposed in connection 
with the war program and repre
sented a wholly unwarranted ad· 
vance of Government funds to a 
newly organized corporation which 
had no financial resources and only 
the most meagf'r experience and 
talent. 

.. Although the funds actuallv 
were advRnced bv the Defens~ 
Plam <:m-p., it was' on the basi. of 
an evaluation by the War Dept. of 
~ oductirecommendation by the WaJ 

r on Board that such ad· 
vances were made." 

UDder the terms of the original 
contract, the Committee said 
Basic Magnesium Corp. would hav~ 
received a minimum royalty of 
$5
1

60,000 a year for operating, the 
p ant, pIns a royalty of $280,000 a 
year to one of the owners of the 
company for ore which co.t it only 
$24,000. 

The Defense Plant Corp. later 
bol!ght the ore front the company 
whICh owned it for $450 000 

The original owners' of . Basic 
~agnesium faHed , to get the plant 
mto production, and ownership W81 

sold after about a year to the An •. 
conda Copper Co. 

Credit to Dow 
MUC!l credit was given by the 

CommIttee to the Dow Chemical 
Co. for producfn~ the bulk of the 
magnesium which has been needed 
for the war rroJP'am But it WBI 
hi~ly critica of the 'company for 
failing to keep pace with German 
production before the war, 10 that 
America was cauJ(ht short on the 
light metal used 10 afrplanes and 
bOmbs. 

It noted that in 1939 Dow p~ 
duced about 7,000,000 'pounds ()f 
which 4,200,000 pounds were iold 
abroad, while Germany was pr~ 

uclng about 33,000,000. 

Monday, March 13, 19" 

~iloriat, and :Jeature~ 
e pap II a repiar f4!atur. In the Las V.... Evenln, B,vt.,,· 

01II11II1 and JIoulder Clt1 Jot\rnal which ar.publlahed .v.nlllp exot", 
nlSay In tb. RevIew-Journal BuUIS\rI" 111 Soutb J'lnIt Su..t, Li.I 
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Truman Okehs The American System 

For more than two years the senate's Truman 
committee has done an outstanding job of discovering 
wbat's WRONG with America's war program, 

Without mudslinging or whiteWashing. and with
out publicity seeking, it has found flaws and suggested 
remedies-from manufacture of faulty steel plates to 
sagging rubber production. 

Now the committee has come forward to stamp its 
seal of approval on something that is right: the over-all 
record of production made by labor and business work
lng together under the American system of free enter
prise. 

In thus giving its approval, the Truman committee 
opposes a labor draft as "sacrifice for sacrifice's sake." 
It calls such legislation unworkable, unnecessary, over
complicated and unjustified by labor's strike record. 

As the committee in the past criticized a minority 
of selfish business men who put profits ahead of their 
country, so it quite properly now attacks a "few selfish 
leaders" of labor. Those to blame for strikes, it says, 
deserve condemnation, particularly the coal strikes 
which were responsible for two thirds of the loss of 
manpower through strikes in 1943." 

But it adds: "We must not allow those excesses 
to obscure the fact that, on the whole, the performance 
of labor haa been very good. 

"Strikes receive a very great amount of attention 
In the-press because of their dramatic character and 
news value, and because the pubUc properly resents 
these violations ot labor's pledge not to obstruct the 
war effort by striking. However, strikes in. mining. 
manufacturing and construction in 1943 results in a 
loss of manpower of less than one-fourth of one per 
cent of the manpower actually used." 

The committee also pointed out that the difference 
between man-days lost by strikes in this country and 
man-days lost in England-which has a labor draft-
11 only 25 thousandths of one per cent. 

The part played by business within the American 
.,Iystem is also praised by the committeeJ which favors 
as little possible control during the war and in the post-
war period. 

The committee says: "Our economy has proved 
that with the proper help from government, it can 
lupport a great army and navy without devoting as 
much as half of itself to war production as is necessary 
in less efficient countries. 

"Experience has taught us that our country will 
nourish best when least hampered by government con
troL Some policing, of course, is necessary, The frauds 
and business excesses of the late '20s established that. 
But it would be wrong to approach the subject from 
the viewpoint of attempting to impose on American 
industry and labor an over-all plan with complex rules 
and regulations." . 

The Truman committee position is pretty much 
that of the majority of thinking Americans-and should 
help to convince the most skeptical that while there 
have been excesses on bath ends of the economic team, 
generally speaking the record of free enterprise has 
been outstanding. 

FI,.." ..... d, ( .. 1 , 1 ., .1 
( f •• 1 U:\:i 
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Opposes' Limits 
-

on Magnesiu~ 
TRUMAN GROUP 
UR8ESma :E, 

More of Metal for Civilian 
Production Suggested 

Washington -(INS)- The Senate 
Truman Committee urged the War 
ProductIon Board Monday to ahan· 
don Hs order reAtrlctlng mag· 
neslum to military and essential 
civilian use in order to popularize 
the "miracle metal" and pave the 
way for vast post·war utllizatlon. 

StartIng almost from scratch, 
the production of magnesium by 
prlva te and government-owned 
plants will reach an estimated 531 
million pounds In 1044 as against 
I'equlrementa of 485 mlllion pounds. 

Would Lift Reatrlctlona 
The committee said it was 

e~pecially Interested In preserving 
the war·hullt industry for posl·war 
USIl. Magnesium. the ' committee 
said. is the lightest commercial 
metal. 

Removal of restrictions on civil· 
ian use of magnesium, the commit
tee said, would be a long step In 
carrying out its recommendation 
that surplus material8 "should be 
made available to all who want 
them In areas where there Is no 
manpower shortage, providing the 
users are not refusing war con 
tracts," 

"With a Iituatlon wherein the 
I,overnment II the largest Investor 
tfld operator In producing mag· 
neslum for which the future de· 
mand 18 unknown and problemati
cal, prompt and courageous action 
Is vitally needed," saId the report. 

Sen. Mon Wallgren (0) Wash" 
who made the report for the com· 
mlttee, said the group was anxious 
to avoid a monopoly In magnesIum, 

Germany Far Ahead 
Wallgren declared that the ex· 

planation of the Dow Chemical ( 
Company, pioneer magneolum pro· 
ducer, 'lwall not very saUBfactory" : 
when the committee sought to t 
learn why Germany wall so far 
aheA.d of the United States in 
magnesium production. ' 

The report declared, however, ( 
that thl' IIclentlflc Interest ot the .: 
Dow Company "was of great 1m· 
portance In the development of the 
metal" and but for that Interest 
American production might not be 
where It la. 

"The committee III concerned be
cau!le American Industry failed to 
match the progress of German In· 
dustry In exploiting magnesium," 
the report said. "Our production In 
19aO, entirely by Dow Chemical, 
was about seven millIon pounds, of 
which about four ml11l0n 200 
thou!and pounds were Bold abroad, 
mostly to England. Germany's 
production in 1939 Is estimated 
to have been thlrty·three million 
pounds." 

The report criticized a contract 
with ~~ MPKpeshlID JIioSa .ieI' 
product on in Nevada with use ot 
British lIatents. It charged Ineffl· 
clent operation, and Bald the plant 
finally wall placed under the Ana-
conda Copper Company. ' 

"Tn the opInion of the committee 
tbls WBI one of the moat unjust!· J 
tied contracts ~'hlch WBB proposed 
in connection "'lIh the war pro- I 
gram and represllnted a whnlly un. 
warranted advance of government : 
funds to a newly organh:ed corpor- ( 
atlon which had no financial reo ( 
Bources and only the most meager , 
experience and talent," laid the 
report. ' 
"Incompetent Though Proflt.ble" , 

More thlln three million dollars J 
In fpes was to be paid to the com- ( 
pany for cnnBtructlon and npera- I 
tlon, 1he committee reported . The 
company, it said, made a profit. of 
$S7R.136 In 1942 "despite demo I 
ol)l!trated Incompetence." I 

The committee blamed slownellB I 
of the magnesium prngram even I 
betore the nation engaged in war I 
upon the Dafense Plant Corpora. 
tlon, which. It laId, In turn blamed I 
the Ottice nf Produotion Manage- I 

ment and the War Df']lartment "for I 
.lownen IWld IndetiniteneSi in , 
W''H'evMJiJfi"JetermlnatloJ21 of 
1. G. Farben 0/ u. PU'" .... -, 
the 1I'ar. It recltedG~":a::re~:!O~~ 
g:;'r?!:::ca~ a,alnlt the JUltice 
fD c arge that It enga 

tf 
a cartel arrangement In 

OD of anU-tru.t 1."1. a· 
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The Truman Committee on BMI 
There was little in the Tl uman Committee's report 

concerning BMI which isn't pretty well known in this 
Immediat~ vicinity. It is gratifying. however. to note 
that so highly-placed an authority is fully cognizant 
of what has been going on out here these last few 
months, and isn't a bit hesitant about wiping out the 
previous impreusion prevailing over the countrv that 
the loca] magnesium plant was a monumental fiop. 

The committee is more than satisfied with the 
great strides made by Anaconda in bringing order out 
of chaos, in bringing the desert giant into production 
far in excess of the mark originally s~.. Its praise of 
the present management and operation of the big plant 
is as enthusiastic as its criticism of the pre-Anaconda 
days is caustic. 

We in southern Nevada have watched the de 'elop
ment of BMI since Anaconda took over. and have 
realized in a general way what a remarkable job has 
been done. It is only recently that national publications 
have "discovered" the plant. We have commcmted here 
previously on the favorable publicity and the complete 
reversal of public opinion since the early blasts which 
had the effect of discrediting not only the theri
operators, but the process, possibilities and practicality 
of the whole p]ant. 

The Truman report should convince any who might 
have a lingering doubt, that BMI has already proved 
itself as one of the outstanding industrial plants in the 
country, and has a definite place in the future picture 
in the light metal field. 

The committee's insistence that the government 
take steps to make magnesium available for civilian use 
is very timely. It has been advocated here for more 
than a year, A tremendous amount of magnesium is 
being produced. but i\s use for anything but war pur
poses has been choked off by lack of fabricating facHi· 
ties. The Truman report calls for remedial action to 
the end that magnesium can be used in industry wher
.ver it is the more desirable material. 

As the (eport points out, BMI is now the largest 
lingle producer of the metal in the world, The logical 
answer, then, would be the construction of a fabricating 
plant here-next to the production units, so the finished 
product could be shipped to the large coast markets 
which can and will be developed if the WPB gives heed 
to the Truman recommendation for a campaign of 
education to make the industrial world acquainted with 
the many purposes magnesium can serve best. 

The report takes notice of the plans of WPB to cut 
down on the production of magnesium-and then infer
.ntially suggests this not be done-rather, that the 
excess above war needs should be turned to civilian 
uses. 

This latter is important. coming at this particular 
moment, for WPB is still toying with the idea of cutting 
down the output of BMI, and a decision is due most 
any time. 

The blast of Senator Mon C. Wallgren, chairman 
of the sub-committee in charge of the light-metals 
Investigation, wherein he declares that Dow Chemical 
.hould NOT be permitted a monopoly on magnesium 
production, should strengthen the hands of those who 
are fighting to preserve BMI at top production, for 
there is only one plant in the United States which can 
challenge Dow's supremacy, and that's BMI. If the 
loca] plant can be put out of the running NOW, Dow 
can not be successfully challenged for many years. 

ruman CommiHee 
Recommends Release 
Of Magnesium 

WASHINGTON, March 18.
(JP')--BA!llease of magneal~, a 
metal Ughter than alum1nm. for 
11 ta the mlUlufaet1U'8 of vac:
uum cleaners aD4 ot.beIr clriUaJt 
JCOOda w .. reconPII~e4 T.04"~'" 
the lUI war tnvesttpdDg 
committee. 

Such a move, the committee 
said, would stimulate reBearch to 
develop new uses for the metal 
and lay the groundwork for es
tablishment of a pOBtwar In4us
try. The committee suggested 
that it might be used lD Tacuum 
cleaners. automobile parta. bUBI
ness machines and photoengrav
ing planta. 

The committee coupled ita rec
ommendation with a deDunciation 
of wbat It termed "utran.
gances and Inefficiencies" In the 
construction of a governmeDt
financed magnesium project at 
Las Vegas, Nev. 

Although notlD. that the plant 
has attalnecl an annual proc1ac
tlon of 1121,000,000 pouncls _4 
Ita output hu beeD a vital factor 
In the procluction of planes, 
bombs an4 manitloJII. the co .... 
mlttee aal4 that eventuaIlJr It will 
cost ,188.000.000 or vil'tuaD:I 
double original esttmateB. . , 

)'I'''t'>. 18. l" H (1~ 
~~\';QQ"" 'NlruU, GJI.ZltTTJl 

» , " 

Truman Committee Finds 
War Needs Met, But 
Has Some Criticism 

WASHINGTON, mm. 'fhe Senate I 
Truman commiUee- in its lung
a a e rellur on magnesium, said 

, today it was "reasonable" to as
sume th~1. 1944 production not only 
wl11 SUClICC for war and t!tisentlal 
civilian needs but also provide a 
surplus for production or other 
civilian items. 

Climaxing a lung inquiry headed 
by Sen. Mon C. Wallgren, D., 
Wash., chairman of u subcommit
tee on light metals, the report 
also: 

1. Said the War Product Ion board 
soon will Init late action to reduce 
production of magnesium, which Is 
used (or such things as Incendiary 
bombs and aircraft parts. 

, 2. Gave Dow Chemical Co., ma
jor credit for the nation's success 
In meeting the bulk of wartime I 
magnesium requirements but cri
ticized the company for Its failure 
lo match German output In recent 
years. 

3. Criticized Inefficiencies in con· 
struction of the $133,000,000-
Magnesium Inc.. project at 
V~gas, Nev., but nevertheless 
praised the plant's present 112,000,
[)()() puund output as the "largest 
in the United States and believed 
to be the largest In the world." 

4. Recommended an Immediate 
program to falllillarize civilian in· 
dustry with the advantages and 
techniques Involved In the use of 
magnesium. This, the committee 
said, would open a larger future 
market for the light. tough metal 
and make private operators of gov

'm"n"""W1W"urlt1Ur'33;OUU,uou pounas ' 
,while American output, entirely by 
Dow chemical. was only 7000000 
pounds. ' , 

"The committee was concerned" 
Wallgr~n said In a separate stat~
ment, 'to find that Germany with 
about half the population of the I 
United Slates had prodUced near. 
ly six time. as much magnesium in 

, !l939 ?-B the Dow Chemical Co., Am
./ crica s only producer. 



no. 

producers, Dow Chemical, Amen
can Magnesium, and Magnesium 
Development Corporation - the 
last two being Aluminum Com
pany of Amerka Bubsidial'ic.-<)f 
much of the abuse that has been 
henped upon them, saying that 
without their efforis, the U. S. 
might have had no magnesium in
dustry at all. 

MAR. 17. 1944 ,..-
COf'FEYVlLLE Ka. nte. 

r. G. Farben in the Picture 
American Magnesium had stopped 

production In 1927 after Alcoa 
_ had lost $1,000,000. Dow Chem_a ical had also lost money, but it 

- I:tad pioneered a new low-cost 

eP e t erE d 80 n 
shington Col 

A W ERA. 
MAGNESIUM AIM 

87 Peter Edaon 
First :full report to the American 

people on the production of the 
new, war-born magnesium i.ndus
try is contained in a special report 
at the Senate Tr lUl committee 
investigating Nallonal Defense 
Production, which has just been 
released. 

In 1939 only 3,350 tOilS of mag
nesium were manufactured in the 
United States, 2,100 tons of which 
were sold to Germany and Japan. 
In 1943 U. S. production wns 195,-
000 ton8 and for 1944, estImated 
at 265,500 tons. This tremendous 
increase is one of the production 
miracles of the war, but it also 
points towards the possible uses 
for all this production after the 
war, in what has frequently been 
hailed as the coming "light metals 
revolution." . 

Some 46,000 tons of this year's 
prodUction 01 magnesium are bp.
jng sel aside for a War Depiutment 
experimentation program to find 
new uses for the metal, especially 
in aircraft. 

Development of magnesIum pro
duct.ion In the U. S. has been in
volved by 10 years of ll'!gal 
battling, on which the Tl'um[1n 
committee now thl'oWS some new 
light and makes 50me new ('on
clusions tending to absolv the 
two principal pre-war American 

Jrocess, and American Magnesium 
oulcJ buy from Dow cheaper than 

It could produce itself. But in 
1931, the Aluminum Company 
(Alcoa) made an agreement with 
the principal German producCl', I. 
G. Farben, forming a new jointly 
owned Magnesium Development 
Corporation to control Farben pat-
ents and processes in the U. S, 
There followed an infrjngement 
suit against Dow, which was 
withdrawn in ] 934 when Alcoa and 
Dow agreed to cross license pat
ents. 

In 1941 the Department of Jus
tice obtained an anti-trust indict
ment against this combination. The 
American companies paid fines o[ 
$140,000, canceled cross licellsing, 
agreed to l'oyalty-tree use. 

Today, the U. S. government hilS 
Invested approximately $515,000,-
000 in magnesium production and 
fabricating. Production hus been 
increased 80 times, the cost 
brought down to 201}l cents a 
pound (aluminum costs 14). Every 
pound of mAgnesium replacing 
aluminum in plane construction 
permits that plane to carry another 
half-pound of fuel or cargo. 
Plants Scattered E",erywbere 

Today there are two prh'ate and 
13 government plants, only six of 
which are now producing at ca
pacity. 

Dow Chemical produces mag
nesium by electrolysis of sea water' 
or brIne from wells at Midland, 
Marysville and Ludington, Mich., 
Freeport and Velasco, Tex. Dow 
"know-how" is llSr.d by Diamond 
Mngnc!liurn at Paincsvillr, 0 ., 111 
recovery from the waste liquor oC 
lime production; and by lnterna- f 

A 

(FlOl'lda OUppm, 8ervIoe. 'l'uDpa) 
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Magnelium-A Tale of Waste 
. I ne of the Hf. full sad story of Basic MagneslUl11, nc.,. 0 . T larger extravagances of the war production e:fort, 1S 

finally re\'ealed through publication of a new, Sl.)cclal mag-
. l'el)Ort from the Senate's Truman COInImliee to In-, neSlllm 

vestigate the National Defense Program. .,., or I 
Final cost of this l1roject is estimated at ~l.)>.>,OOO,OOO, I 

ncarJ twice the original estimates. . ~ . _ 
"h;pl'esenting the complete details regardmg ~he con~tJ l~C . 

f { the Basic Magne ium project," summal'lzes the TI u-
1 IOn 0 t •. the committee fully realizes that what has .been I 

man repor , t f the 
d as a l}al't of the past and, although vas sums 0 I 
one,. . T . cry 

t . 'vel's' money have been wasted, no SlleCI Ie I ccov I 
,lxpa" l' t' " 

call be constr'uctively Bug'gested at t 118 Ime. . . 
..1 1 I to In"6 when Basic Hefractones, Inc., . 

The recorll goes lac { . oJ . ·'l I 
I d I I y Howard Eells Jr. of Cleveland, 0., leased deIlo~1 5 
lea C( I . ' . N ,d The magnesIUm 
of bl'ucitc and magnesite ores 1n C\ a a. t . 

1 'd' Basic Ores Inc., a cl d sits were held hy a su lSI Iary, ' 

I 
epok lue of "'21; 000 This ",:as the egg. Latcr, DPC was I 

)00 • va iii v, . . f $ r'o 
to huy out the Eells interests in these are depOSIts or ,,} '- I 
000 on an app1'Hisal of $1.500,000. 1 

0
' J I 19 U)41 the undel' secretary of W(Il' "rc'commenc - . 
n uy " J , n the Wal'Dc- 1 

I tl t an agrcement be negotJated bclwec ' . 
e( \a D f rhnt COl'pomlion and Basic ndJ'aei.I)1'1t' I 
partment, e en c ' t I 
I for a project of a eapacity of 112,000,000 pounds, to cos 

[
$63,820,683." 

"III the opinion of the committee,' says the Thuman reo 

tiona I Minerals and Chemical at 
AUstin, Tex., from the end liquors 
of potnsh produced from brine. 

Henry J. Kaiser's Permanente, 
Cull!., plant, using magnesia ob
tained from brine or magnesite 
ore, mixes it with coke in an elec
tric arc furnace to produce mag
nesium vapor which is then con
densecl and distilled into pure 
magnesium. 

Original costs of this metal were 
over a dollar a pound, but this 
ha been reduced to 35 cents per 
pound or cost of production, 
whichever is less. 

A co tly ferro-silicon process, 
mixing this ore with magnesium
bearing dolomite ore and heating 
in q retort under vacuum produces 
magnesium vapor which is dis
tilled . Half a dozen companies 
usc it. 

A German process adapted by 
the British Magnesium Elektron, 
Ltd" interests is used b~c 
la . Inc., now taken over 

an operated by Anaconda Cop
per Co., at Las Vegas, Nev. 

It is on this basis that America's 
magnesium industry of the future 
is to be built. 

SNft'A MONiC .... t'AltP ... 
~T~ 1 .I'oJ 

~ . .. t I +t 

dse Of Magnesium 
The Truman Senate Committee has 

ade a repor,t. n the Basic MagneS'Jlm plant 
at ~V,g~ Nev., which Is of more than 
local t~t. t characterizes the original 
contrac under which the plant was built 
as "one of the most unJustifiable contracts 
which was proposed in connection with t.he 
war program." It was entered into, the 
committee charges, with a corporation that 
had "no finl\\1c!al re..;ources and only the 
most meager experience and ta len t," As a 
result of this and other procedures, the plant 
cost twice as much as the original estimates 
and the management. eventually was trans
ferred to the Anaconda Copper Co. 

Th!.; Is a severe arraignment of the De
fense Plant Company and its methods. But 
that Is, in some degree, water ovel" the dam. 
The present situation Is that the plant is 
now producing 112,000,000 pounds yearly of 
magnesium, and the total production In the 
na Uon will be 46,000,000 P9unds more this 
year than will be needed by the armed 
torces. 

Under these conditions, the commltt;e 
urges that the WPB release the excess mag
nesium for civilian use. It Is adaptable, the 
committee alleges, for the manufacture of 
washing machines and other product.'i that 
are urgently needed by the housewIves of the 
country. . 

The recommendation is sensJble and 
sound. No defense can be made fOl" a policy 
of accumulating great government owned 
stockplles of metals or ot.her products that 
are not. required by the arme forces. While 
. he labor scarcity is severe In orne areas, in 

others it is 1 L, and vailable la or can be 
found In sotre districts for tIle m •. nufacture 

:f articles t meet civilian needs If the WPB 
III releas~ he necessary materials. 

'V .. oNe' (, " 
7 ; 
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W ASHINGTON COLUMN 
81' !ETER EDSON-I'or'f' Starr Corretolpolldent 

F fiST [1111 port to lh~ AmeriC';m people on the production of the 
. new. W' born magn ium lndw;t,y is contained in a special re-

po]'t of the, Sl'nltte urn an CO[1lmittee Im'estigatinlI NationnI Defense 
Pl'oc1ucti ,which has just becn released. 

In 1939 only 3350 tons of magnesium we-re mlln
\fractured in thl'! United States, 2100 tons oC which 
,gere sold to Germany and Japan. In 1943 U. S. pro
dllction was 195,000 tons and for 1944, estimated nt 
265,500 tons. Thi~ tremendous iucrease is one of 
the prodUction miracles of the war, but It also 
points towards the possibll'! uses for all this pro
duction aqer the wal', in what has In:lquently been 
hailed n' the comln/l' "light metals revolution." 

Some 46,000 Ions ot this year's production of 
maglle~jum are being set asioe for a War Depart
ment experimentation program to find new ures 
fa]' the met.al, ('£pecially in aircraft. 

Development of magne~ium production in the 
tI. S. hns been in\·o"'p.d by 10 ye rs of legal battling on which the 
Tr uman Oommitt('e now UU'ows SOme new light and m~kes some new 
con(')usiulis tending to ab~ol\'e the two principal pTe-wat' American 
producers, Dow Chemical. Americ&n Magnesium, and MagnesiUm Do
\'cl~pment Corporution-th!' last two beIng Aluminum Company of 
Am!'.l'icll subsiclaries--o! much abuse. 

A l\lEfUCAN MAGNF.sIUM had topped production in 19j7 altCl' 
. ~lcoa ha~ 10 t $1,000,000. Dow Chemical hlld also lost money, 

but. lt hnd pIOneered a new low-cost process, and AmeriCAn Mag
nesIUm eould buy from Dow cheaper than it could produce itself. But 
in ]931, the Aluminum Company (Alcoa) made an agI't..'i!mcnt with the 
princioal German prodUcer. 1. G. Frorben, forming Ii new jointly 
owned Magnesium De\'dupment Corpnrr.t1oll io ('oniI'd [-':1. ;)cn p~lcnt!l 
and processes in the U. S. 

In 1941 the Department of JUFtic!' obtained an anti-trust indict
ment ngninst this cc.mbination. The Amerh-!: c"lIlpanies paid finc_ 
of S140,OOO. canceled cross licensing, agreed to royalty-tree use. 

Today: the U. S. govenlment I'as inve ted apPl'Oximately $515,-
000,000 111 magll!'~ium production and fuhricating. Production has • 
heen increa~ed 80 times. the ~ost brought down to 20% cents a pound 
(aluminum costs 14). Every pound of mngne.<ium replacing alumi
num in plane construction Jl :-mifll that !llarc ~~ can'Y another hlllf
pound of fuel or cargo. 

TCld!1Y therl'! arc two private and 13 gonl'ilhlent plant-, only sIx I 
of which nrc now produc1l1g at capAcity. Among them: 

Dow Chemical produces m~gnl!~ium by electrolysis of I'ea watcr or 
Lrinc Irom, wells at Midland. 1\1 rysville and Ludington. Mich., Free-/ 
port and \. cIa co, Tex. Dow "know-ho "is used by Diamond Mag
nc iLun nl 1 ~; ... ~ ; 'J !t', n . . l.~~ \' i'Y " .. ,,:\1 th~ wll ste liqUor" or Hme 
prodUction. 

Hem'Y .J. Kai~cl".' P~m3ncntc, Calif .. plant u ing magnp.~i3 ob-
talncd trOll 11".· m~ ' . ' . it \: ';: '; rl l r' •. ' , 
fire fw·nace. 

Odginal co. t.s or 1his metal /Wen' o\-er :t dolla r Ii pound. but . thil 
lin!; b~en ref: 'C l. I .. ' ;;';j C";jts ;.lIn' poun d \.. . C.1 I I.! ti- :<iucHon, whicb~ 
.... t. ... J:; 1(. .: .. ,. 4 
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Truman Group Is 
Blasted as Tool 
Of Fourth Term 

of some phases of the war effor( 
appal' nlly is "being us d to lor
ward the candidacy of one man 
for president." 

Thc statement which brought 
on Bushfield's cl'ilicism wal 

By The Assoriated Press issued for Truman dUl'ing hi. 
WASHINGTON, Mar. 27 (AP) absenc , by the office of the sec

A ncw politicnl storm has blown retary of the senate. In it he 
said "our commander-in-chief • up in the senate over its war in-
will requIre prayerful under

vest~gltting commit! e, and more standing and vigorous support. 
particularly, Comn;littee Chair- ... I am ... convinced that this 
man Truman, democrat, of Mis- (President Roosevelt's) leader-
801ll·i. /ShiP wjJ) ue continued until the 

The Missourian had made a job at hand is eomple1 d." 
plea for a continuation of what r 

Las Vee;as AnE 
he termed President Roosevelt's 
"wise and C'xpel'h'nced" lender-I 
ship. To this Senator Bush
field, l'epublican, of South Da
kota, now replies that the com-I 
mitt e, which has been critical 

3-26-44 [ 

"Ilulll.an Probes I 
I 

CALIFORNIA TRUCK LOAD LAWS 
HELD HANDICAP IN U. S. REPORT 

Liberty Ships 
Cracking Up 

SEATTLE, March 25.-(UP)
A hcaJ"lng into the l'epori!'d I 
cracking o[ Libo1y ships in Allls
k:m waters will lle open d here 
nl 10 n. m. Monday by the 'I'ru
n an committe of the United: 

pered Magnesium Production 
At Las Vegas, Says Truman Committee States scnate. 

,.he NeI06Wa.,.I'I#f')f' Bureau lOme 10 miles away." 
WASHINGTON. March 20.-caU- When thIs \\ donc the company 

port, "this was one of the most oub geou and unjustified 
t' ·tl th war pTogUUlI ano contracts proposed in connec Ion WI e d~ 

fornla.'s 7a,OOO-pound load Umit for eneoun ered the load llmlt law, and 
tmcks has hampered production or sInce trueks used In hauling the salt 
magnesIum at Lu Vegas, Nev., the weighed nearly 76.000 empty, only 
Truman Committee says in Ita latest 17,820 tOilS were obtained In this 
report on the 8ubJect. manner, and the salt cost $5.85 a ton. 

Balle Marnesiam found that .. It When sUll further difficulties were 

Senator Hnrry S. Trum!1n, 
d mocrat, of Mi souri, committee 
chairman, will }It'ad the inquiry. 
Other com mitt c mcmb rs who 
will aliend eire Senators Mon C. 
Wulgl cn, democrat, of Washing
ton. Had y M.lGIgore, democrat, 
or west Virginia, and Joseph H. 
Ball, I epublican, of MimIC ota. l'epl'esented a wholly unwal'l'anted gi of government fun • 

I . d corpora
by Def nsc Plant Corporation to a ne Iy organize t 

., . and only the mos tion which had no fmanclal reSQUl c S 

I meager experience and talent." 

deposltl, needed In productJon 01 encountered, Bas I c Mag n e 8 I u m 
itl product, were Inadequate near dl'opped the whole Idea. 
Lake Meade, and tried to obtain • Finally arrangements have been 
the nit from Death Valley. How- completed for the Government to 
ever, company olliciall say they finance construction or facilities for 
had to pave all the roads Involved obtalning salt at Amboy, Ca!., the 
In Calitornla to the Nevada Une plant to be operated by Call10rnla 
and smooth oft the talt "10 t& RocJc Salt Co. with dell very by raU 
would look rood to thoilfl who at a cost whIch is materially Increu
lOOked throurh a teleseepe trom Ing operating expenses. L 

Witnes es will include Edgal' 
F. Kaiser, general manager of the 

, cr shipyards in the Portland 
area, where many Libel y ship 
have been built. 

,,'----

J 
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Uncle Sdm Taken For Ride 
By Shoestrinq Promotels on 
Construction Project Auth

orized by Jesse Jones 

, 

Anothel' shocking example 01 
the way Ihe taxpayers' mon y has 
been tossed about In the construc. 
tIon of war plants ,Vas brought t" 
public attention this week by the 
Truman Scnate committee in t 
report filed by Senator Mon C 
Wallgren (Dem., Wash.). It repr~. 
sented the results of a two-ye.u 
investigation. 

A contr ct. made with Ba;;i 
1 SlUr Or a plant in Nevac1 

. sa, red to "be one of tIi 
most unjustified of the enUre \V,1 
program:' 

Wallgren hit the "bungling an~ 
incompetence" not only of lh" 
contractor, but of officials wh" 
"gave unwarranted advances of 
Ilublic funds to a concern whicl, 
had no financIal resources and the 
most meager experience and tal
ent." 

/ 

The exposure parallels charge: 
made two years ago in ihe Senate 
by Berkeley L. Bunker, then 
Democratic Senntor from Nevae!:!. 
filling out the unexplted term 1 
Senator Key Pittman. 

FOTt'callt Scandal 

Bunker forecast what he though! 
would happen when the deal W aS 

in Its Inception, and before $13::,-
000,000 of government funds had 
been put into the project. Th t 
was about twice the original cst -
mate of the cost of the 111ant. 

Responsibility for what the com 
mittce brands as n "betrayal of til 
publfc interest" Is placed on th 
(ioorstep of Jesse Jones' Defen~;l 
Plant Corporation. The fact 1hn' 
the deal had been recommcnded 
by the War Department ami th (' 
War Production Boal'd did not, jn 
the committee's opinion, exonel' 
all! the D. P. C. for permiltmr> 
unbelievable lOOSeness. 

Big Profit on SlIoclltring 
Allhough Basic Mngnesiull1 w' 

operatIng on n "shoestring," it ob
tained {I'om Jones a contract und"i' 
which it was to 1 ecelve a minimum 
iee of $560,000 a year for operat
ing the plant, pIllS a royalty 01 
$280,000 a ycor to one of the 
owners of the company for ore 
which cost it only $24,000. 

The Jones organization, the 
committee ]Jointed out, latcr 
bought the ore from the company 
fOr $450,000. 

The company was also paid 
$300,000 as n construction fcc, and 
It received the money de pite the 
fact the government was forced to 
employ another engineering firm 
'0 eomplet the job, at a fee of 
/100,000. 

Payrolls Padded 
The committee's report devotes 

~everal scathing paragraphs to a 
Icnunciation of the "extrava
:ances" of the contractor. Pay
olls were padded with an army 
If "whlte-collnr" workers, who re
:eiVed salaries far in excess at 
Iny prevIous salary earned by 
hem, the committee declared. 

III the early stages of construc
ion, the committee reported, the 
'ompany hAtt 3,000 on the payroll, 
I fourth ur whom received in cx
,ess of $4,000. There were seven 
,cne1"tl1 lJuperintendents, 57 super:
ntcndents and assistant superln
.endenls fll1(1 30 general foremen. 

Money wa 81 0 SPEIlt with a 
nVish haml in the pUI'cllnsc ot 

supplies ana matorIals, the cpm~ 
mee l;alB. 
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uman committee 
Files Its Rep?rt 

On Magneslum -ecommends That Order 
Restricting Its lJ se 

Be Eliminated 

I - N Mar 13-The 
W ASHINGTO, ·'1 Senate 

the Specla 
report. of Investigating the Na
CommIttee Program on mag
bonal Defense d ·th the Sen-

'""" was file W1 nesl\,U>L 
ate at noon today. ort filed on 

With respect to tne reP
c \VaUgren 

tor Mon . 
'hehalf of Sena ) wbo is .the 
of Washington b~De;b~ommittee ~n 
Chairman of t ho 'has been In 
Light Metals and wt . ntion with re-

." inves 19~ charge of ..... e. and the prepara-
spect to magnesl~ Senator WaUgren 
tlon of the repo , 
states: . Uon of the Com-

"From the lUcep. I'eaU7.ed the 
Comnuttee . 

mittee, t'he l'oducing magnesIUm 
impurtance o:.p and developing ne:v 
in huge quanttt~e~eatlng and u~ing 1\ 
111t"thuUs of ~ :;ed States could leal 
~ tnat the 111 

the world. concerned to 

.. ~MERICA:\J .\IETAL I'dARKET 
Loadln!] Iron. 5 ee l and Metal ~ . . . 

Rece . d ' "e\\spilper-
. gOlw pnce and mar~el aut ho 'I . " " ~. 

e\\l Yor!.. City 

111 J .. 

l\an Committee Files 
eport On iagnesiuIn 

(Continued from first page) 

the construc 1 and operation of 
magnesium producing plants and an 
additional $15,000,000 for magnesium 
fabricating facilities. In particular. I 
the Committee has inquircd as to ufacturc of magnesium have had an 
whether those plants will be capable opportumty to demonstrate the value 
of producing magnesium at a suf- of their processes. If we are to lead 
ficiently low cost after the war to in- the world in this very important field, 
sure that (1) they bave some salvage we must encourage and not restrict 
value; (2') that the United States will American initiative. 
lead the world in the production of "The Committee bas also studied 
magnesium, and (3) that" some use the methods of fabricating magnesi
will be found for the tremendous urn and has investigated fabricating 
quantities of hydroelectric power that plants, because the establishment of 
ca.n be .,generated in the ,,'est to the a great industry is dependent upon 
end that a new industry can be having fabrication as well as produc- { 
created fOol' the West. tion facilities. In the report, the 

"The bungling and incompetence Committee recommends that the or-Ii 
displayed in the promotion and con- der of tbe War Production Board re
struction of the Basic Magnesium strieting the use of magnesium be 
plant at Las Vegas, Nevada, is dis- eliminated, because there is a large 
cussed at length. It is most un- surplus of magnesium producing 
fortunate that that project was not facilities. The Committee also reCOm
entrusted to Anaconda Copper origin- mends that intensive attention be 
ally, so that the benefits of its skill given to developing new methods for , 
could have been obtained from the fabricating magnesium, to the end 
outset. that the surplus faCilities for produc-

"_"~.:_~o:.'!~~:~-~~ so~~~~~:o _~~: ~~nlU~ _~e.,,~t~:~~l !~~ ;~~ !~~~ . 
"The committee ;~: about half the 

find that Germany U 'ted States had 
. f the tn ch populatlOn 0 ix Umes as mu 

1l1'Uuuced n~arlY S as the DoW Chern' 
magnesium 111 19;:merica's only pro· 
ieal company, lttee believes tna\ 
ducer. Tne cornm oration obtains a 
whenever any coUrp .ted states in thE. 

, the m -"·t,, monopoly Ul basiC commuul .~ 
production of a:y 

Id be called upon 
that company s ou maller foreign na
to explain why a s 1 t;n'les more 

d d severa ..... - d 
lion pro ~ce developed neW an 
than we did and f fabric~Uon fast -
improved met~od!l;ow Chemical'S ex
er than we did. y satisfactory, 

. 'as not ver . 1d l,>lanation -w . that we shOu 
and I do not b~I:~noP01Y '60 be es- \ 
nermit any suc. d in the future. 
... 'sb d or contmue th tabl1 e t three yearS, e 

"During the P~~sited many of the 
committee has'" some of them se~- \ 
TJ1agnesium pla~~ut $500,000,000 m 
eral times. "been spent for 
. t funds ,.as 
govern~~nUnued on pn.ge 3) \ 

,. 
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~roln 'Where .J Sit 
By A. E. Cahlan 

The Truman Coml)littce, so I 
am reliably informed, was given 
the double-cross by the War 
Production Board in the matter 
of the BM! curtailment order. It 
seems a high ranking member 
of WPB promised the committee 
BM1 would not be disturbed be
cause of the outstanding record 
being made in oper:n.ing the 
plant. My advic(' is "Ie commit
tee is really pel iurbed and there 
may be some firework. 

Mystery of the whole pIece is 
why J s:; Jones, supposedly one 
of the most potent members of 
the dministration's official fam
ily hasn't stepped mto the argu
m ilt in person. He took a ter
riflc baing during the construc· 
tion stages and until Anaconda 
took ov(·r. Now. with an oppor
tumty to vmdicate himself for
ever - with aMI actually a 
money-maker for Hie government 
(which means the taxpayers) h 
doesn t insist it be allowed to pay 
back the im'cstment at the rate 
of $500,000 a month profit which 
CAN be shown if the plant is 
allowed to continue operating 
with all uruts. 

h.g more than speculation as to 
whether Mr. Roo even' health 
MAY persuade him again t run
ning agam as Williams indicated. 
He is certainly the leading hope 
of the democratic party, and most 
observers believe he is the only 
one Who can win. It's my guess, 
however, that IF th(' chief execu 
tive honld rlecid(' to step do\\ n, 
the party MIGHT rally about a 
candidate whose ideas were in 
keeping \vith the spirit of the 
American people today and go 
on to victory. 

It is my humble opinion Gen
eral George C. Marshall could b 
('leded and that Senator Harry 
Byrd of Virginia MIGHT be, 
und r c e r t a i n circumstances. 
And, if FDR chooses NOT to run, 
he MIGHT indicate his confi
dence in his chief of staff. THAT 
would be a gesture of the type 
the president LOVES to make. 

Ther i a definite question as 
to whether WPB ha$ authority 
to order any government plants 
closed. No question but that It 
has control over the amount o( 
matenaIs produced, but there is 

• gnod ground to believe that their 
power goes to the e}..ient of teU
ing Defcnse Plants Corporation 
for instance, that so much mag
n ium is needed and to trim 
th il' salls to that total. DPC 
has consistently opposed any cur
tailment at BMl. TWhy Jane.> 
do sn't step in (DPC is part of 
his department of cornrnerce) to 
challenge WPB's stand on BMI is 
a question perturbing in the fore
front. of the fight to keep thc 
plant operating a is. 

Maybe Jones "ill take a per
sonal hand in the fight. Up to 
the time this is written the 
formal order has not come 
through. The grapevine has it 
that a 'WPB r presentative show
ed up at the plant and ordered 
curtailment and that company 
officials rightly told him they 
were taking their instructions 
from Defense Plants. DPC has 
not yet, at this WrIting. issued 
the order. SO-there may be a 
test in the offing. 

• 'io • Co 

Ever since Aubrey Williams 
walked from a conf rence with 
his close f[ iend Franklin Roose
velt mto a group of ne, ... spaper 
reporters a short time ago, told 
th m he was worried about the 
pre<:ldent's health and expressed 
doubt that he would be a can
didate for fourth term, there hns 
b en considerable speculation as 
to whether, aIte' all, the strain of 
an unprecedented twelve ~car8 
in the White House under the 
most trying times any chief exe
cutive ever faced, wouldn't prove 
too m ch, even or the iron-coll
stitutioned FDR to take. 

Williams described him as be
ing "tired 0 t ," and longing to 
g t away from the wear and tear 
of the tou h ~t . ob on earth. And 
following his statement, the presi
dent was taken ill and while 
official rep oris indicated he had 
completely recovered and was 
eady to resume his regular rout

ing he left shorU.r thereafter 
for' a two week's vaeati on in the 

outh. 

-penUU".·~ 

But b cit to the president's 
health. Newspaper correspond
ents who attended his first press 
conference follo\\ing his illness 
declar d he had never looked 
healthier-that he seemed better 
than at any time during the past 
several months. This, of CaUl sc, 
would reflect his physical condi
tion. Mental and em tional tired
ness quite often doesn't show up 
in outward appearances. 

All of which is apropos of noth-

, -
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TRUMAN UNFAIR IN 
BASIC MAGNESIUM 
REPORT SAYS EELLS 

Charges in Senate Report 
Are Refuted By Head of 

Nevada Company. 
Clpvpland. Ohlo.-A "Ilulilk \\"hiIJpill~ 

ftt tlw hnlll\" of tbt' Tl'Umllfi ("IJIIIJJlitt I't' 
is the r('wnr(l of Bnsi<.' MaJ,'llesin Inc., 
for "'lw('e",sfull~' completing die Las 
\'(>).,'1l;; (:'\evadn) magnesium plant in 
tbe fllt't, of opposition (r,lDl polil it'illll":, 
(Jrgnni7Rd g'lImhling interc:-;Is and fix
prs," IItlward 1'. El'lls. .Tr., dl:lr~t'(1 

h('t('. 
Prt-sillpul I)f tIll' Bu",lc H('frHI·[III'i .. ". 

[lie., l'1t'vetand, which organIzed the 
Basil' l\lllgne"ium. :llr. Eell, ",aid the 
c'ompany "could no longer ignore tbe 
unfair finding" of tilt' TrullIlIn ("om· 
milt!'!'." whidl (']W"P III oH'rlook Ihe 
fac'ts in its MardI l:l rpIHJI·t. 11 I'd II riJl<": 
Hasie l\r:tgrH.'~inm hnd "only thp mllst 
m('ugl'r I'XIIl'rio-nr-e ... no finalldn~ reo 
sour('e,< . . . stood to net ,840.000 
vl'arly." 
. Pointing (lut that lJow ('hemic'fIl Cu. 
wa" the only ('ompnny (>:qlt'rlt'nc('d in 
thl' mauufacture of tltt, yita lIy nl'{'ut'tl , 
wur mf'tal and tltat it had IJ(>t!1l .e-i\'eu 
all it (·tmld handl!', the Cle\'elnnd il1-
dl1striall:-;t "aid: 

"We {'oncein'li the itlE'll u! meriting 
thp know-how of l\111~lIl'l:'hllll Elektroll 
Ltd., an l~nglish ("ODlplln~- whit'h lind 
mngnesium production l':rperienee. with 
the rl"SlIurC"t'S of RIl>-k Hf'fTlIt·tnril''' to 
.:.,'i'!"E.' the rnited States the magne.inm 
it nN'deu to figbt tlw WII r. TIIII". t111're I 
"ume illtu heing Ba 'ie l\lllgIWsium. Inc., 
the {"ompuny which uuder tlur lUnUnl!t~ 
ment ll .. ,.;igned. In mnjor 11111'1. huilt mill 
an(\ hrollght illio o(lt'ratioll the Yt'rr {'x
tPII:-;I\'e project near Las Y"'ga,.. Xt·\,." 

In makin/!' th!' dHlrg{' (If "nil fi11I11H'iaI 
rp:<onrt-e:s" tbe . 'pnn It' ItIYl'sth!:l1 il1J.: 

t"ommitt!'e negledNI ttl ollSt'l'\'(' that tll(' 
gon'rllmpnt wHntN! it that way, :'Ill'. 
Eells I"ald. III tili" wny. SO ~r ('eut. of 
whatt''!"!'r wa" paid in manageml'nt fl'eS 
wOIII(\ Hl1tumatically lw l"t'tnrfll'tl to the 
goyernnll'lIt in taxe~. Aft .. r such tlu:e". 
BaHi<- :'Ifagne>;ium stood to upt nM 
'. 840.0011. a~ the TrnmllJl "olDllllth't' 
,'burgl!tl. hilt (It!rlluJl" H. I1111t"h II:; tOO.-
000, he ~mid. 

"By rIll.' fall of 1M:! WI' wf'n' >'0 tJIIIll

Ilt!red h~' m:lny->,itI('r\ Int.·rfprt'nl· ... 
targt-'Iy ill!'Tlirl'il t.~. ('(lI1tl 1111:1 1 politil'al 
attul'k!'," l\lr. Et'Il" soid, "thnt "',' \\'I're 
~llltl ttl tum tlli' re:!()oll"ihllltr IIH'r tll 
ubl(> Anaconda C{)IIpt'r )lIuillg ('U .. 

whose presldf'nt •• TumP!' H. Bol.hlrl". lUI 
sine(' been kind enough to say tbat 'a 
r!'D1urkable job was done in conceiving 
and building this plant from the grass 
rOI)tJ.;.' " 

.. ' 

Charges of BMI Misconduct 
Are Denied by Howard Eells 

In reply to charges embodied in the recent rep~rt of the T~
man senate committee. Howard P. Eells Jr., preSIdent of B~slc 
Refr ctories Inc., reviewing the early history of the magnesIum 
project in Clark county, has i ued a statement at Cleveland, 
saying that in 1941 the country was in dellperate need of mag
nesium, and wall being supplied by one over-worked company, 
the Dow Chemical Company. ... 

With this in mind, Ba ic Refrac
tories, Inc., believed that it could 
help. It had the ore deposits in Ne
vada tnd working relations with 
Magnesium EJektron, Ltd., of Eng
land, whlc hhad experience in mag
n e s I u m production. Combining 
these two necessary elements, the 
two concerns organized Basic Mag
neSium, Inc. 

Eells says, "The little group of 
men who set out on this mighty un-
dertaking had to fight their way 
through a jungle of opposition and 
ob trocUon based on selfish inter
ests, and at every step were ham
pered by politiCians, fixers. organ
ized gambling interests and other 
parasites. 

'''Ve wanted to get a job done; 
they wanted something else. "re 
knew the risks involved in not play
ing nall with these Interesu, but 
We took them. \\' e are now reaping 
our .-eward-a public whipping at 
the nands of the Truman commit
tee." 

EX!)laining that Basic Magne
sium fIlled the gap by bringing to 
this ('ountry the best available e.x
perience in magnesium pI'oduetion, 
Eelis said that at that time Dow 
Chemical company was doing all 
one C'ompany could, but more Was 
needed. There were no other con
cerns that could undert4ke the 
project. I 

''The public is Informed that we 
had 'no financial resources' and 
that ~e 'stood to net $840.000 year
ly.' The facts: Ba ic Magnesrum. 
Dow Magne!:ium and Diamond 

lagnesium, etc .• were management 
in truments requiring no Hnmcial 
resources. The government wanted 
it that way. 

"Slcretary Jones wisely provided 
that th(' e companies should not 
ha\'e such re ources or earning rec
ords. In this way, 80 per cent of 
whatever was paid in fees would 
automatically be returned 0 the 
government in taxes. After such 
taxes, Basic Magnesium tood to 
net not $840,000, but perhaps as 
much Ill! $100,000. 

"The Truman committee does 
not oolnt out tha t Basic MagneSium 
originally WlI!! delegated a project 
one-t2nth of the final $ize. A mail
er project would have been far 
more favorabJe to us, for it would 
have left us In a position in the 
magnesium field after the war. 

"When the government multi
plied 1he size by 10 It: (1) practi
iorcally eliminated the pos ibilities 
for a reward to US through post
war activities; and (2) increased 
many times our responsibilities. We 
did not complain. 

"Our instructions from the War 
Department were to design a plant 
coinc.identally with the building of 
it and therefore no pstimate worthy 
to be called such was pos ible untIl 
the job Will! well on toward com
pletion. 

"There i~ no doubt that a com'en
tiona I procedUre would ha\'e saved 
many mll1ions of dollars but at the 
expense of time. \\'e assume the 
War Department weighed these 
factors before pre!cribing the more 
costly method. 

"The Important tact which the 
report take_ pains to conceal is that 
Basic Magne ium met fully the 1'1.'
lluir~!l1ents of the War Department 
in respect to time and production. 

a"By the fall of 1042, we were so 
hampered by rnany-. ided interfer
ence. largely in pi red by continual 
political attacks, that we were glad 
to turn the rl' ponsibility over to 
able Anaconda Copper Mining com
pany, who e preSident, James R. 
Hobbins, has since been kind 
enou5h to say that 'a remarkabl 
job \\-'as done In conceiving ct 
Duilding this plant from the 
oots'." 

,.. .... 

EELLS OF BASIC REFRACTORIES 
ANSWERS TRUMAN COMMITTEE 

A NSWERL G the. charges made by the 
Truman CommIttee, H. P. Eells, Jr., 

president of Ba ic Refractories, Inc., is
sued a statement on March 28. He review
ed the early history of the magnesium 
project at Las Vegas, Nevada, saying that 
in 1941 the country was in desperate need 
of magnesium, and was being supplied by 
one over-worked company, the Dow Chemi
cal Company. With this in mind, Basic 
Refractories, Inc., believed that it could 
help. It had the ore deposits in 'evada 
and working relations with Magnesium 
Elektron, Ltd., of England, which had ex
perience in magnesium production. Com
bining these two necessary elements, the 
two concerns organized Basic Magnesium, 
Inc. 

Eells ays, "The little group of men who 
set out on this mighty undertaking had to 
fight their way through a jungle of oppo
sition and obstruction based on selfish in
terests, and at e".ery step were hampered 
by politicians, f ixers, organized gambling 
interests, and other parasites. We wallted 
to get a job done; they wanted something 
else. We knew the risks involved in not 
playing baIl with these interests, but we 
took them. We are now reaping our re
ward-a public whipping at the hands of 
the Truman Committee." 

He continues bX explaining that Basic 
Magne ium filled the gap by bringing to 
this country the best available experience 
in magnesium production. At that time 
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Dow Chemical was doing all one company 
could, but more was needed. There were 
no other concerns that could undertake the 
project. 

" T he public is informed that we had 
'no financial resources' and that we 'stood 
to net 840,000 yearly.' The facts: Basic 
Magnesium, Dow Magne ium, and Diamond 
~lagnesium, etc., were management instru
ments requiring no financial resource. 
The government wanted it that way. Sec
retary J ones wisel), provided that these 
companies should not have such re ' ource 
or earning records. In this way, 80 per 

cent of whatever was paid in fees would 
automatically be returned to the govern
ment in taxes. After such taxes, Basic 
Magnesium toad to net not $840,000, but 
perhaps as much as $100,000. 

"The Truman Committee doe - not point 
out that Basic Magnesium ori inally was 
delegated a project one-tenth of the final 
size. A smaller project would ha .... e been 
far more favorable to us, for it would 
have left us a position in the magnesium 
field after the war. When the Govern
ment multiplied the size by 10 it: (1) 
practically eliminated the possibilities for 
a reward to us through postwar activities; 
and (2) increased many times our respon
sibilities. We did not complain. 

"Our instructions from the War Depart
ment were to design a plant coincidentallr 
with the building of it and therefore no 
estimate worthy to be called uch was po -
sible until the job was well on toward 
completion. There is no dOUbt that a con
ventional procedure would have saved 
many millions of dollars but at the ex
pen e of time. We assume the War De
partment weip:hed the_e fa ·tors before pre
scribing the more costly method. 

"The important fact which the report 
takes pains to conceal is that Basic )Iag
nesium met fully the requirements of the 
War Department in respect to time and 
production. 

"By the f all of 1942, we were so ham
pered by many-sided interference, largely 
inspired by continual political attacks, that 
we were glad to turn the respon ibility 




