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- Nelson tovSpur
Production of
Airplanes

By PHILLIPS J. PECK,
International Néws Service Staff Correspondent.

WASHINGTON,. April 4—War
Production Board sources reported
today that Chairman Donald M’:
Nelson will engage an “expediter
to bring lagging aircraft produc-
tion up to the huge levels demand-i
ed by the war program.

Despite charges by the Senate|
Defense Committee that the WPB|
doesn’t have “a single topnotch|
aircraft production man in its or-1
ganization,” the same sources sald
that it was very unlikely that there
would be a wholesale shakeup in
the aircraft branch,

It is believed that Merrill C'l
Meigs, Chicago publisher, will con-
tinue as $l-a-year man in charge
of the aircraft division.

WPB authorities gay that Nelson
is “convinced’” that current faults|
and lags in the warplane produc-
tion program stem not from the
aircraft branch but rather from
faulty flow of gritical materials to
plane assembly plants.

Plan Profft_s— Probe

Of Magnesium Firm
By COLE E. MORGAN,

Special to the New York Journal-Amerlean,
WASHINGTON, April 4—Thor-
ough investigation of the $63,000,~
000 Government loan to Basic
Magqggl}lg, Inc., a Cleveland, O.,|
corporation, to build a huge mag-]
nesium production plant at Las
Vegas, Nev., for defense produc~|
tion was in prospect today.
Investigation of the contract
entered into with the concern for
operation of the plant also was
promised, as it was disclosed in
the Senate that the company
stands to realize 4,280 per cent on
its $50,000 investment, ‘
Chairman Harry 8. Truman, of |
Missouri, of the special Senate|
committee investigating national
defense production, announced
the full committee would go
thoroughly into the revelgtions
made public by a subcommittee.

$2,140,000 A YEAR.

They will probe the loose man-
ner in which this magnesium deal
was arranged to give Basic Mag-
nesium, Inc., & profit of $2,140,000
a year at the expense of the Amer-
i taxpayers.
lc%II"‘he sﬁxti:othitee's report, or
that part relating to the Las Vegas
enterprise, was made the subject
of & straight-from-the-shoulder
speech on the Senate floor yes-
terday by Senator Berkeley L.
Bunker, of Nevada.

He assailed the whole magne-
sium transaction, and especially
the unconscionable salaries being
drawn by the corporation’s execu~-
tives
NOT ON COMMITTEE,

Bunker is not a member of the
Trumtn Committee, but accom-
panied the gubcommittee on its
recent investigation into the mag-
nesium project at Las Vegas,

According to & report by H. G.
Robinson, investigator for the
Truman Committee, under 'the

ontract with Basic Magnesium,
{he Government is obligated to
mnake these payments to the con-

cerlrz-szso.ooo a year in royalties
on an investment of $50,000 and
a patent the mining corporation
does not own; if the firm is not
permitted to operate the plant,
the royalties are to be doubled to
,000 a year,
”g?-ssso.ooo a year over a period
of 30 years for operation of the‘
pla;n_t.A $300,000 fee plus cost for
construction and engineering ser-|
vices in which the mining firm, it
was said, has had no experience,
4—$1,000,000 if the contract is

dissalyed by the Government.
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I WASHINGTON, April 3 (UP.)—
]A senate appropriations subcommit-
lge tonight approved in prineiple
‘ngid control of corporate earnings
jon government war contraéts, an-
)nouncing it favors a sliding scale
of profit limitations ranging from
2 percent on contracts of over $50.-
000,000 to 10 percent on contracts
below $100,000,

The committee revealed s pro-
{gram as congressional ire over sl-
{leged war profiteering reached high
| pitch when it was diselosed that one|
{corporation will enjoy for one year |
In profit of 4280 percent for operat- |
|ing a plant buil{ with government |
[ funds. :
! Sen. Berkley Bunkey (D-Nev)!

Icharged that Basic Magnesium, Inc.
|Cleveland; O., is “a racketeering in-
dustrial corporation” which stands
to make that profit for operating a
government-built magnesium plant

at Las Vegas, Nev. IHe told the
!sem!ﬁ i)_x_q_ﬂzmgm “admitted
linveahnenl" of only $50,000 and will
make a profit~or=$2,140,000 in one
year.

| The limitations program—drafted
by Sen. Elmer Thomas (D-Okla)
was accepted by the commiitee “in
principle” and sent to the legislative
draffing service to be integrated
with proposals advanced by other
members of the deficiency subcom-
mittee which is ?nsiderlng the

$18,000,000,000 house approved sup-
plemental war appropriation.
Thomas told reporters the sub-
committee agreed on the following
scale of profit limitations based on
the total contract price:
On contracts up to $100,000—10

percent,

From $100,000 to $500,000—8 per-
cent, .

From $500.000 to $1,000,000—6
percent.

From $1,000,000 to $5,000,000—5
percent.

From $5,000,000 to -$20,000,000—4
percent.

From $20,000,000 to $50,000,000—3
percent.

Over $50,000,000—3 percent on
the portion below $50,000,000 and
2 percent on the remainder,

The plan was proposed as a sub-
stitute for a flat 6 percent limita-
tion written into the bill by the
house. It would apply to both
prime and subcontraets.

WOULD WITHHOLD SUM

Under its terms, the secretaries |
of war and navy and the chairman
of the maritime commission would
be instructed to withhdld from
payments to contractors a sum
equal to at least 20 percent of the
total contract value until there has
been filed a certified statement of
itemized costs in the execution of
the contract,

On filing of the cost statements,
a final settlement would be made
with the contractor involving a
sum equal to the balance of cost
plis the allowable profit.

FIRMS PAY HUGE BONUSES ‘

The Thomas proposal and another, |
somewhat similar, drafted by Sens.
John H. Overton (D-La), and Jo-
seph C. O'Mahoney (D-Wyo), would
instruct the contract awarding
authorities, in making final settle-
ments, to refuse to allow unreason-
able salary or bonus payments, or
accumulation of excessive reserves
as a part of cost. |

Recent congressional hearings de-
veloped that many companies with
war orders were paying huge
bonuses and salaries. The charge
was made in connection with one
such instance that the company was
thus seeking 1o evade payment of|
excess profits taxes.

The Overton-O'Mahoney proposal
does not contain gpecific profit lim-
itation schedules, but leaves .de-
termination of fair profits to pro-
curement officers who would be re-
sponsible for negotiation of awards,
Thomas told reporters the commit-
tee approved unanimously the spe-
| eifie scale he proposed.

WASHINGTON, D
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Aatg Group Approfes Control StNate Group
Of Profits In War Industries

Yotes Rigid
Profits Curb f =

Limitations Range 1
From 2 to 10 Pect.
On Sliding Scale !

By ROGER TATARIAN

A Senate Appropriations sub-
committee last night approved in| Must Itemize Costs
principle rigid control of corporate! tnder its terms. the Secretaries
earnings on Government war con-| of War and Navy and the chair-
tracts, announcing it favors & man of the Maritime Commission
sliding scale of profit limitations would be instructed to withhold
ranging from 2 per cent on con-| fyom payments to contractors a
tracts of over $50,000,000 to 10 sum equal to at least 20 per cent
per cent on contracts below|of the total contract value until
$100,000. | there has been filed a certified
The committee revealed its pro-| statement of itemized costs in the
gram as congressional 'ire ovm‘j“"‘"g#’;c]']“]gf ;“t‘]‘ Cont‘f'a—f't- ;
alleged war profieering veachid | , n, g Of he cos Sitemen-
high pitch when it was disclosed | with. the contractor involving - «
that one “racketeering industrial| sum equal to the balance of cost
corporation” will enjoy for one plus the allowable profit.
vear a profit of 4,280 per cent for he Thomas proposal and an.

i : other, somewhat similar dr
opersting & piaat bullt with Gov. by Senators John ;Img)li:rgm(:?gefi
ernment funds, - Ove ¥

ngLtl)juisiana. and Joseph C.
{ O'Mahoney ). - laf Wyoming,
Names Ohio Firm | would instrglct the contract award.
Senator Berkley Bunker (D). ing authorities, in making final

1 settlements, to refuse to allow un-
of Nevgda. charged that Bﬂﬁm reasonable salary or bonus p:v.
Magnesium, Inec., Cleveland, Ohio,| ments, or accumulation of exces-

1§ ™a rackebeering industrial cor- | sive reserves as a part of cost,
poration” which stands to make dcﬁga‘;)m] (‘:"’nﬁ"es""ionﬂl hearings
N EEe .| developed that many companies
that profit for operating a Gov | with war orders were pavine i
ernment-built magnesium plant at| bonuses and salaries. The charge
-Las Vegas, Nev, He told the Sen.| Was made in connection with r
ate the firm has an “admitted in-. :Elach 'ihnl:‘;t.ancek‘thatt the company
e nt” s i . ] 8 thus seeking to evade pay-
vestme of only $50,000 ax?d wulI ment of excess profits taxes
make a profit of $2,140,000 in one -

|

year,
The ligni?.ations prom'am—'
drafted hy Senator Elmer Thomas |

(D.), of Oklahoma, was accepted |
by the committee “in principle""
and sent to the legislative draft-/
ing service to be integrated with |
proposals advanced by other mem-
bers of the deficiency subcommit-|
tee which is considering the $18.
000,000,000 House-approved supple- |’
menfal war appropriation. l|

Thomas told reporters the sub-
committee agreed on the follow-
ing scale of profit limitations
based on the total contract price:

On contracts up to $100,000—
10 per cent.

From $100,000 to $500,000—8 per

i

cent.

From $500,000 to $1,000,000—6
per cent. i

From §1,000,000 to $5,000,000—
5 per cent,

From $5,000,000 to $20,000,000—
4 per cent.

From §20,000,000 to $50,000,000
~—3 per cent.

Over $50,000,000—3 per cent on
the portion below $50,000,000 and
2 per cent on the remainder,

The plan was proposed as a sub-
stitute for a flat 6 per cent limita-
tion written into the bill by the
House, Tt would apply to both
prime and subconfracts,
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Flagrant Move to Profiteer
Seen in Magnesium Contract

Congress Planning New Investigation Into
Organization, Aims of Basic Magnesium, Inc.

By PETER EDSON,
World-Telegram Washington Correspondent.
WASHINGTON, April 6.—“One of the most flagrant
attempts at war profiteering to come to its notice” is to
‘be given a Washington airing some time soon when Sen-
lator Harry 8. Truman's special committee investigating
national defense has a further look at the affairs of Basic

Mapnesium, Inc,, Cleveland, Ohio, operating company 1ow |

building a $63,000,000 magnesium
plant near Las Vegas, Nev., using!pyt Basic Magnesium was given &
|the government's Defense Plallecos{-p]uS xixed-fee contract for

|Corp. money. {operation and construction. Basic
( A sub-committee of Senafors un-| Magnesium is to receive a $300,000
|der Mon C. Wallgren of Everett.|fee plus cost for construction and

| . g
Wash,, had a preliminary look at {engineering although, according to

Basic Magnesium's layout several|Senator Wallgren's subcommittee,
weeks ago. What the Senators|the company had little or no con-
\found there was evidence that "hf?]struclion experience and though
|company, on an original invest-imgore than $1,000,000 is to be paid
ment of $50,000 to prove magne-|in fees for construction, engineer-
site ore deposits claimed from the|ing and architectural services be-
|public domain, stands to make a|ing performed by others,

possible $280,000 per year royal-| Further, if the Defense Plant
ties, plus a possible $560,000 per

year operating fee, for the next 30
vears.

Another I. G. F. Tieup.
The story behind Basic Magne-
sium, Inc., is another of those ro-
mances of big business, rivaling

[mittee's current disclosures on-the

(I. G. Farbenindustrie, or German
|dye trust attempts to control syn-

{thetic rubber development in the

|United States. As a matter of
fact, there is even a chapter in
the Basic Magnesium, Inec., story
that leads back to I, G. F. control
of the process which B. M. I, pro-
poses to use,

Up to the beginning of the de-
fense emergency the United States
had only one magnesium plant in
|operation, a 9000 tons per year
unit- run by the Dow Chemical
Co, of Midland, Mich., which ex-
tracted the metal from salt water.
Additional United States consump-
tion of this metal had been met
by imports from Europe.

German metallurgists had really
pioneered the development of the
metal, but in 1936 a British op-
erating company, British Elektron,
Lid., began extensive reductionsof
the ore in England, licensed to
operate under patents controlled
by I. G. Farbenindustrie. In the
United States these patents are
supposedly controlled but not

|developed by Magnesium Develop-
ment Co., a holding company
jointly owned by the Aluminum
Co. of America and I, G. F. 1

Others Saw Possibilities,

Other industrialists saw the
possibilities of magnesium develop-
ties, The Hanna interests sent en-
interests of Cleveland, for years
operators of coal and iron proper-
ties. The Hanna interests sent en-
gineers to England to study Brit-
ish Elektron operations, with an
eye to developing the magnesite
ore deposits in Nevada, °

The result was the formation of]
Basic, Magnesium, Inc., 45 per|
cent owned by the British who|
were to furnish the “know-how"
of operation, 55 per cent owned by
Basi Refractories, a Hanna hold-
ing company which in turn owned|
as a subsidiary Basic Ores, which
acquired the Nevada magnesite
deposits.

Original plans of Basic Mag-
nesium called for a plant with a
modest 5000 tons a year capacity.
Then came the war, and the de-
mands for magnesium zoomed,
After consulting the army and the
Defense Plant Corp,, the company
multiplied these plans gradually
by 11 plus, with the result that
contracts were let for the $63,000,-
000 plant with a capacity of 56,000
tons of ore a year,

Terms of Contract,

Basic Magnesium didn't have to
put up a cent beyond its nominal
costs for promotion and proving

the ore, estimated at from $25.000 .

to $50,000,
Under the contract, the govern-
ment retains title to the plant,

Corp. should cancel the contract,
the government would have to pay
Basic Magnesium $1,000,000 and
double the royalties on the ore

from $1 to $2 a ton, although the
Basic Refractories Co. is now
leasing quarries near Las Vegas
on payment of 25 cents per ton

in some respects the Truman com- | royalty,
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House, Senate Groups
Study Evidence on . |
War Profiteering

Contractors Charged
With Wasting Millions
In Defense Projects

:
|

Congressional committees studied |

the records today of two cases oti

alleged war profiteering or wast,eml;
spending in the' Government finane-
ing of defense projects.

Charges made earlier before a spe=
cial Senate Investigating committee
were read on the Senate floor ves-
terday that Basic Magnesium, Inec.,
of Cleveland stands to make a profit
of 4,280 per cent, or $1,140,000, in one
year on an investment of $50,000. ;

The company is builging a $63 .- |
000,000 magnesite refining plant at
Las Vegas, Ney., under financing by
the Défense Plant Corp. Salaries of |
officers of the mushrooming com-
pany already have been established
as high as $36,000 yearly. {

House Told of Waste.

On the House side, a young in-
vestigator sent into Minden, La,
to inspeet construction at a $27,000,-

| 000 Government shell-loading plant |
told a committee yesterday of find- |
| ing evidence of “defective” construc-
| tion, waste of labor, money and ma-
terials, and of payment of excessive
sums for eqguipment rental. !

The witness, Gordon X. Miller, !
testified for two hours before a spe-
cial House Military Affairs sub-
committee describing what he called
practices of the Silas Mason Con-
struction Co. of New York City
which, he said, did not meet ac-
cepted standards.

The hearing recessed until Tues-
day after Mr. Miller testified that
the contractors paid and charged to
the Government rental totaling §9,-
361.05 on & 26-ton used aufpy-car
truck to Mrs. Amanda Coors Elliott
of Brooklyn, who, he testified, was
the wife of A. J, Cote, a former su-
perintendent of transportation for
the contractor. Mr, Mliller testified
Mr. Cofe had bought the truck in
1939 for $4,500. {

Investigation Asked.

Chairman Thomason insructed
| committee counsel to turn this de- |
ivelopmem over to Lt. Gen, Brehon{
Somervell, chief of the War Depart- |

ment's Supply Service, with a sug- |
?gesLion that further rental pay-
| ments be stopped and an effort be
made - to recover excess payments
made.
| “Also ask the Department of Jus-
tice to investigate this matter to see
| if there is a ground for criminal ac-
tion,” he said. ‘

Earlier, Mr. Miller said an in-
vestigation made by W. M. Perkins,
a civillan inspector for Army en-
gineers, brought criticism that some
of the bulldings were unsafe.

He quoted another englneer as
saying it was “apparent that laxity
in design, for wind loads particular-
ly, is general throughout the plant.”

Mr, Miller testified there was
“definite grave danger” of an ex-
plosion within a smokeless black
powder building from “improper
conduction for static electricity.”

Nevada Plant Contractor
Silent on Senate Report

By the Associated Press, :

RENO, Nev,, April 4 (#) ~Howard
P. Fells, ir.,, president of Basic Mag-
nesium, Ing, of Cleveland, refused
comment today on a Senate subcom-
mittee report which termed a lease
agreement between the Defense
Plant Corp. and B, M. I. “one of the
most flagrant attempts at war profit-
gering.”

The agreement involyed magnesite
ore to be leased to the Government
for processing into a strategic light
metal, magnesium, at a $63,000,000
plant at Las Vegas, Nev,

Mr, Fells intimated that a com-
plete and thorough investigation of
B. M. 1.'s dealings with the Defense
Plant Corp. would be made and that
until all testimony had been taken,
there is nothing to talk about,

“I'l1 let the people I'm working for
do the talking,” he sald during a
stop here en route from Nevada
properties to Cleveland.

The Cleveland industrialist ex-
pressed complete satisfaction with
the progress made both at Las Vegas
and at the magnesite deposits in Nye
County where a concentration plant
is nearing completion.

“We expect to be in limited pro-
duction by June 15,” he sald,
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OVIPANY HEAD 2 E
DECLINES COMMENT
RENO, NEV. — (/) — Howard
| p. Eells Jr, president of Basic
' Magnesium _Inc., of Cleveland,
comment Friday. on a senate sub-
committee report which termed
a lease agreement between the
defense plant corporation and
BMI, “one of the most flagrant
attempts at war profiteering.”
Eells intimated that a complete
and thorough investigation
IMI's dealings with the Defe
Plant Corp would be made

Milwaukee Journal
Milwaukee, Wis.
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Profit Charge\
'Reply Refused

Magnesium Firm’s Head
Declines Comment on
‘Profiteering’ Claim

Reno, Nev.—Howard P, Eells, jr.,
president of Basic Magnesium, Ine.,
{ of Cleveland, declined comment Sat.
urday on a United States senate sub-
committee report which termed a
lease agreement between the De-
«fense Plant Corp. and BMT “one of
the most flagrant attempts at war
profiteering.”

The senate investigation was made
|at the request of Senator Bunker
(Dem,, Nev.), who charged Friday
on the senate floor that the cnrpt;-
ration, for which the DPC js financ-
ing a $63,000,000 magnesite refining
plant at Las Vegas, Nev., “stands to
make a profit of 4,280%, or $2,140,000
in one year on an admitted invest-
[ ment of not more than $50,000."
Reading a list of 40 corporation
officials receiving from $3,900 to
$36,000 a year, Bunker said “it should
be remembered that the salaries of
these officials are being paid out of
the taxpayers' money.”

“Public Entitled to Know”

Bunker said, “I hesitate to make
this list public for fear of the reac-
| tion it will have from the men who
are training, fighting and dying for
their country at $21 and $30 a month,
| and for fear of the reaction of the
men, women and children who are
putting their dollars, dimes and pen-
nies into war bonds and stamps,

“But I believe the senate and the
public are entitled to know how the
taxpayers' money is being spent by
Washington department officials,

“As a passing comment I might
point out—and it will add insult to
injury—that the battle of the Pacific
is not won, and to date the people of
Ameriea are losing the battle of
Washington.”

Traces §43,000 to Eells

Eells’ name was not  included in
the list, Bunker said, because his
salary is paid from profits of the
venture, but, the senator added, he
had learned Eells received $25,000
gut of BMI funds for six months’
work and $18,000 more from Basic
Refractories, Inec, of Cleveland,
which, with Magnesium Blektron,
Ltd., owns the stock of BMI.

Asserting that 14 BMI officials
“are receiving moré pay than the
base pay of Gen. Douglas Mac-
Arthur,” Bunker said, “these figures
leave little reason to wonder that
labor is insisting on reasonable
hours and good wages in war indus-
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/Profiteers of Every Kind,
Our Lowest Form of Life

Whadaﬁ’p' rs to be the most flagrant
case of war profiteering yet to be un-
covered is about to be investigated by
a special senate defense committee, We
have reference to the gdorous deal by
the government with the Basic Magne-
sium Company of Nevada. According
to the information thus far divulged
by the Senate committee, this firm, on
an original investment stands to make
a profit of more than 4,000 per cent.

Paying out lush salaries right along,
one of the worst phases of the case is
that there has been no real production
—in the words of the committee, “there
has been only miserable progress,”

In our opinion, persons who perpe-
trate this sort of profiteering are com-
parable to the Nobles, Pelleys and
other types of scum that somehow or
other, in minute quantities, are pres-
ent in this great nation.

~ Not only are vital requisites for our
war program being delayed, buc the ef-
fect of such profiteering attempts is de-
structive to military and civilian mor-
ale, It doesn’t inspire confidence in
anyone to know that crude attempts
at legalized embezzling are going on.
Actually there is only a small portion
of our manufacturing concerns guilty
of such treasonable practices, The vast’
majority is patriotically doing its level
best, Tt is a blight on them, hewever,
to have even a single plant attempt to
use this war and our lack of prepared-
ness for the purpose of piling up great
personal fortunes.

As we suggested before in the case
of Robert Noble and others of his kind,
there should be no leniency granted
when these persons are tried and found;
guilty. No excuses for “first offense’f
or “test cases” should be accepted. Let/s
throw the book at these racketeers and
let them know “what kind of pegple
we Americans are.” /
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. Allen Doesn’t Retract &

: 'y
To the Editor of The Courier-Journal,

Mr, Jones' statement that the President
did not inform him he would Mave to relin-
quish his control over loans to small busi-
ness is patently disproved by the fact that
President Roosevelf last week issued the'or-
der stripping Jones of this authority, The
announcement was publicly made at the
White House. e e L pd

Regarding the exchange of whrds between
Jones and Sidneéy Weinberg, this informa-
tion came ffom an offjcial whi patticipated
in the conference. My informdnt holds &n
important position in the war agencies and
I know him from long experience io be a
man of complete reliability and integrity
with no ax to grind, The Meny-Go-Round
has at no time made any statement with; the
purpose of injuring Mr. Jones, We are inter-
ested solely in reporting the facts. It is not
our fault if the facts in handling the rubbes
situation reflect upon Mr, Jones* good judg-~
ment, EverymA we printed. exclugive
about his R ng of this sifuation has

" been confimm@d by officials and Cbngres-
sional committees. Ad recently as May, 1941,
Mr. Jones publicly reported that ‘“‘we have
rubber enough to run us at least one and
one-hall years if we were cut off tomorrow

from a supply of natural rubber,” This is
no innuendo. It is a plain statement of fact
typical of the column.

In a formal report, the ﬁena te Conmnittes
Investigating the War Program has des=
seribed an agreement between Jesse Jones’
Defense Plant Corporafion and Basic Mag-
nesium, Ing. a-private fixm, as “one of 1he
mast Tlagsant-attempts at war profiteering”
to come:to iis nokice. The company, the
commiffee said, is asking a royalty of §1 a
fon on ore, which would mean an annual
return of $280,000 on a total investment of
“not over.$50,000.” ROBERT 8. ALLEN,

" Washington, D, €,

r
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Plan jl; uction
S]ow% by Lack
|Of Vital Parts

WASHINGTON, April 4. (AP)—
The senate defense investigating
committee, blaming the situation on
poor planning, reported today that
warplane assembly lines In some of
the bigger factories were operating
below top spzed because vital parts
were not ready on time.

In a formal report to the senate,
the commitiee said a subcommittee
which recently visited the west coast
had found that the fault lay largely
in the government's failure to bring
about expansion of the facilities of
upwards of 4,000 subcontractors who

] supply patts.

“A poor job of over-all planning,
from aluminum ingots to finished

| aircraft, by the armed services and
the old OPM (Office of Production
Management) must be blamed for
the situation,” the committee said.
“The usual red tape and delays in
making contracts also were partly
responsible,”

Commenting that it had been in-
formed the war production board
“still does not have a single top
notch aircraft production man in
its setup,” the committee recom-
mended that the production agency
draft one immediately.

Furthermore, it urged that “ip-
stead of wasting its energles on a
generalized plea for ‘all out pro-
duction' which has confused man-
agement, labor and the public, the
WPB concentrate its efforts on
breaking those bottlenecks which
are, in the aircraft industry to the
committee's certain knowledge and
probably in other fields, really hold-
ing up peak production.”

Discussing the production of
aluminum and magnesium, the
committee recommended that the
defense plants corporation reject a
proposal by tl]e‘%WJm'
Inc., at Las Vegas, N. M. he
gOVEIMMIENT " Pay-ti-a~torn royalty,
plus the costs of quarrying, for ores
from the company's deposits. It said
nearby quarries were being leased
for 256 cents a ton royalty,

“This proposed lease appears to
the subcommittee as one of the most
flagrant attempts at war profiteer-
ing to come to its notice,” the re,
port said, >
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The Letter Box

The T'elegraph-Herald jnvites cons
tributors to the Lotter Box. Right
ls reserved to print only a portion
of letters more than 300 words In
length., Name and address must be
pigned to each communication. This
newspaper assumes no responsi-
bllity for opinion herein expressed.

I'o the Editor:

“Mr. Jonea' statemrent thiat the
President did not inform him he
would have to relinquish his con-
trol over loans to small business
is patently disproved by the fact
that President Roosevelt last week
issued the order stripping Jones
of this authority. The announce-
ment was publicly made at the
White House. Regarding the ex-
change of words between Jones
and Sidney Weinberg, this informa-
tion came from an official who
|participated in the conference, My
|informant holds an important posi-
{tion in the war agencies and I
|know him from long experience
to be a man of complete reliability
and integrity with no axe to grind.
The Merry-Go-Round has at no
time made any statement with the
purpose of injuring Mr. Jones, We
are interested solely in reporting
the facts. It is not our fault if
the facts in handling the rubber
gituation refleect upon Mr. Jones'
good judgment. Everything we
printed exclusively about his
handling of this gituation hag been
confirmed by officials and congres-
slonal committees. As recently as
May, 1941, Mr. Jones publicly re-
ported that ‘We have rubber
enough to run us at least one and
one-half years if we were cut off
tomorrow from a supply of natural
rubber.’ This is no innuendo. It
is a plain statement of fact typieal
of tha column

“In ~a formal report today, the
Senate committee investigating the
war program described an agree-
ment between Jesse Jones' Defense
Plant Corporation and Basic Mag:-|
nesium, Ine, a private firm, as
‘gl of=the most flagrant attempts
at war profiteering’ to come to its
notice, The company, the commit-
tee said, is asking a royalty of $1
a ton on ore, which would mean
an annual return of $280,000 on
1 {otal investment of ‘not over
{60.000,"."

ROBERT 8. ALLEN,
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| | i - U.S. URGED TO ;
4,280 PCT. PROFIT ' TRUMAN ‘
N WAR CONTRACT Magnesium BUY PERMANENTE  §
Pl ms ~  OUTPUT ATCOST |

$63,000,000 Lent to Firm With Trust
iny $_5'0’.()00 ’pveSted Under Flre The News Washington Correspondent

WASHINGTON, April 6—The Truman committee has ! |

By COLE E. MORGAN WASHINGTON, April 3.—A recommended acceptance of Henry J. Kaiser’s proposal tht ;
S}Mial g0, The new-scandal invol\'.vingp;.‘)roﬁi;r the Government buy all the magnesium produced at his
1ING . : igat] ; X ant i1t any can reduce production
ASHINGTON, April 3.——Th0mllgh Invest]‘gatlon of i — ing and control by the Nazi P(’_H‘ﬂﬂl’l(’l‘lt:@; plant until the c<.xnn)1r.‘_\irri'i'n ;Td'm( }.“‘ . T
‘the $63,000,000 Government loan to Basic Magnesium, Ine., lyear (twelve of $10,000 to §30,000, chemical and dye trust over pro- costs sufficiently to sell it commercially. It is costing Per

a Cleveland (Ohio) corporation, to build a HUZE MEETEsm diiction. of .8’ mital war anaderial

production plant at Las Vegas, Nev, for defense produc- in this country will be investigated

s =7 .~ h 4 f by the Truman- Committee, it was
tion, and the contract entered into sith the concern ifor e o

operation of the plant, was prom- - \Senator Bunker continued: i AORE 1 Il e i
ised today, as it was disclosed Ip [ “I hesitate to make this very exposing the Standard Oil cantel
the Senate _that the Scompany | interesting and unusual list with I. G. Farbenindustrie whereby
stands to realize 4,280 per cent on public for fear of the reaction

|manente 23 cents a pound to producet———— .l
its magnesium, while the mm-l:ﬂim-ganizcd labor. It was poinfed out {
price is 22 cents, the committee said.|that the jurisdietions of various ‘;

The committee pointed out that |craft unions over particular types ,
the Kaiser venture is a private one |of work seriously slowed production |
operated with an RFC loan, and thal| .4 increased costs considerably in
{ ¢ ? it can't, therefore, afford to l‘?'“d,”cp some phases of the work, particu-
synthetic rubber production in the for the open market until it IM={roonc piveino o chips after launching.

its $50,000 .lﬁvestmentl and fort}r' it will have from the men W h? Umged. States has been sabg}aggd proves lts process sufficiently to cu T o e
two officers of the concern are | are training, fighting and dy- to investigation of an unsecured il driid
. s made that

inine between $7,000 and $9,600;
itwelve between $6,000 and §6,500,
land nine from $3,900 to $5,720),

VAST DIFFERENCE.
“Jt is interesting to note,”

receiving “extortionate salaries.” $70,000,000 government loan _for
| magnesium production in Nevada,
[ the Senate committee investigating
| 'war preduction denounced the lpan
as “one of the most flagrant of war
profiteering attempts.
I The loan was made through the
'Defense Plant Corporation, a sub-
|'sidiary of the Reconstruction Fin-
| ance EQorporation headed by Jesse
Jones, to ‘a specially incorporated
group affiliated with British and
Nazi trusts,

According to H. G, Robinson, in-
vestigator of the committee headed
by Senator Harry Truman (D, Mo.),
the contract handed to Basic Mag-
nesium, Inc., of Nevada, provides:

FABULOUS PROFITEERING

l-+Annual payment of $280,000
in royaities on an investment of
$50,000 and a patent which the firm
doesn't own—almost 600 per cent
profit merely for the right Lo use a
Nazi process!

2—Annual payment of $560,000
in royalties if the firm's plant
does not operate under this pat-
ent-—-almost 1200 per cent profit
for NOT using the Nazl patent.
3—A $300,000 fee, plus cost, for
construction and engineering serv-

Chairman Harry 8. Truman of
Missouri, of the special Senate

committee investigating national

defense production, announced
the full committee would go thor-
oughly into the revelationd made
public yesterday by a subcommit-
tee of the loose manner in which

this magnesium deal was ar|
ranged to give Basic Magnesium[
Inc., a profit of $2,140,000 & year|

at the expense of the American
taxpayers.

REVELATIONS MADE.

The subcominittee's report, or
that part relating to the Las|
Vegas enterprise, was made the|
subject of a straight from the|

shoulder speech on the Senate
floor this afternoon by Senator
Berkeley L. Bunker of Nevada, in
which he assailed the whole mag-
nesium transaction, and especially
the unconscionable salaries being
drawn by the corporation's execu
tives in contrast to the petty

amount, of capital invested in the|

project,

Bunker is not a member of the!

Truman Commitfee, but accom-

panied the subcommittee on its
recent investigation into the mag:|
nesium project at Las Vegas, and|

is personally familiar with what
the subcommittee found there,
According to a report by H, G.

Robinson, investigator for the|
Truman Committee, under the|
contract with basic magnesium,

the Government is obligated to

make these payments to the con-

cern:
1-—-5280,000 a year in royalties
on an investment of $50,000
and a patent the mining cor-
poration does not own; if the
firm is not permitted to operate

the plant, the royalties are to be |

doubled to $560,000 a year.
—$560,000 a year over a

period of thirty years for

operation of the plant.

3r~A $300,000 fee plus cost for
construction and engineer-

ing services in which the mining

firm, it was said, has had no

experience, and,

4-51.000,000 if the contract is

dissolved by the Govern- |

ment.

In bringing the matter to the

attention of the Senate this after-
noon, Senator Bunker read into
the record a list of what he
described as “extortionate sal-
aries paid out of taxpayers’
money to officials of a racketeer-

ing industrial corporation which

stands to make a profit of 4280
per cent, or $2,140,582 in one year

said Senator Bunker, “the vast
difference in the 4,280 per cent
of profit to be gained by this
corporation and the 6 per cent
profit voted by the House of
representatives in war indus-
tries.

“Before going farther, T shall
read briefly from & report filed
with the Senate yesterday by
the special committee headed
by Senator Truman of Missouri,
which is investigating the Na-
tional Defense Progranm.

“] extended an invitation to
this committee late in Febru-
ary or early in March to send a
subcommittee to Las Vegas,
Nevada, to look into what ap-
peared to me to be some ques-
tionable conduct on the part of
the officials of Basic Magne-
sium, Inc,, of Cleveland, Ohio, |
for which the Defense Plant
Corporation is constructing a
£63,000,000 magnesium plant at
Las Vegas.

“Some day next week when X
have had time to assemble the
information at hand, 1 shall tie
the ends of this amazing scan-
dal of war profiteering to-
gether. This information I in-
tend to present to the Senate.
ENORMOUS SALARIES.

“Suffice it to say now that
the investment of Basic Mag-
nesium, Ine,, of Cleveland, Ohio,
in this deal in which the Gov-
ernment is putting out $63,000,-
000 admittedly is not over $50,-
000 and consists of thirty-six
mining claims situated on the
public domain, and a small
amount of development work.”
At this point Senator Bunker

read that portion of the Truman

commiitee report relating to the
Government's arrangement with|
Basic Magnesium, Ine. |

Returning to the “extortionate
salaries” list of forty-two persons|
receiving from $3,900 to $36,000 a!

BAN FRANCI
BULLETI!
l APRIL B, 1742

ing for their country at $21
per month; for fear also of the
reaction of the men, women
and children who are putting
their dollars, dimes and pen-
nies into war bonds and
stamps,

TAXPAYERS DRAINED.

“But J believe the Senate
and the public are entitled to
know how the taxpayers’
money is being spent by Wash-
ington departmental officials,
It will be noted that fourteen

| of these officials are receiving

more pay than the base pay of
General Donglas MaecArthur,
who has literally offered his
life for his country.

“As a passing comment 1T
might point out—and ‘.i-t will
add insult to injury—that-the
battle of the Pacific is not won,
and to date the people of
America are losing the battle
of Washington,

“The figures 1 present are
official and do not take into
cansideration any raise in pay
which T understand has already
been effected in some instances.

“It should be remembered
that the salaries of these offi-
cials are being paid out of the
taxpayers money advanced fo
Basic Magnesium Ine. of Cleve-
land, Ohio, operating in Nevada,
by the Defense Plant Corpora-
tion,

“In view of the figures sub-
mitted it leaves little reason
to wonder that labor is insist-
ing on reasonable hours and
| good salaries in war indus-
| tries.”

As a concluding observation,

Senator Bunker said:

“It is my humble and studied
opinion that the members of
this special committee inves-
tigating the national defense
program are performing one
of the greatest: services to
America that has been per:
- formed by any group who sit
| in the United States Senate.”

Al, CALL:

110,440

“In view of the need for mag- “The proposal was

ices in which. the firm has no ex-J

perience.
4. ~—Guaranteed annual payment
of $560,000 for 80 years for oper-
ating the plant—$§16,800,000 clear
profit without risk. »
5—That the government is to pay
| the promoters a million dollars if it
| dissolves the contract, ‘l

6.—That if the company decides to |
dissolve the contract, payment to
the government, if any, is to be
negotiated, A

Bagic Magnesium, Inc., was form-
ed recently by two other corpora-
tions, Basic Refactories and Buslc
Ores, In connection with a British
holding company, Magnesium Elek-
tron, Lid,, which through an agree-
ment with I. G, Farbenindustrie
obtained the rights to use a proc-
ess tp produce magnesium,

MISERABLE PROGRESS

Observers quickly pointed out
that Dow Chemical and other firms
controlled by the Mellon family
have been indicted by a federal
grand Jjury for conspiracy to pre-
vent magnesium production in the
country — through an agreement
with I, G, Farbenindustrie,

Basic Magnesium told the gov-
ernment it could produce 12,000,000
pounds of the vital material an-
nually, prior to signing the $70,000,-
000 contract on August 13, 1941,

jum,” sal » veport, “and the |yards employ members of the vari-
;‘:ﬁ:u';:;w:lax:geg:; rh:l:s proven its |Ous crafts in an agreéed upon pro-
ability to produce the metal,
thnuéh at a cost making commer=
cial operation impossible imme-
diately, it has proposed to the
Government that it contract to
buy all magnesium metal produced
at Permanente at the out-of-
pocket cost, plus reasonahle depre-
ciation, but with no profit, and on
the basis of such an agrﬂ'mnnl'
subject to cancellation on 48 hours

|portion, but that once employed,

there be no rigid restrictions on the
type of work the individual employe

{might do. This is particularly fea-

sible in shipbuilding where all me-
chanics receive uniform wages,
“The subcommitiee believes la-
hor's organizations should seriously
consider all such propesals aimed
at reducing production costs be-
cause il is only by reducing our |

ensts by more efficient methods
. until they are in line with those in
«permanente officials told the sub- A i e |
committee they would immediately ;h" rest ”ft"lllfp “(l‘rld lii'zlll we lmn~
AUR mrﬁ lete all units of the 10pe m. utilize .1 1ese tremend ous
n;;c}ot:c(rmé) éet r:h(‘m into ni)m'ﬂiinh production facilities after this “':}/
P 3 - i ST 1
Esing the process as proven to pro- ;lr:'riotcc‘*&r‘ié:ﬁg"lhnumnds of ex
duce magnesium, meanwhile mnl-: For the less satisfactory produc-
y s X et P ) ss satbis ? duc
tinue [hfur ‘f oxkl 01‘1 lml:;:\ o |tion record of aircraft the committee |
in jhe process to lower l.lr: 8. Iblamed a poor job of over-all plan-
Will Aid Production ning by the armed sérvices and the

notice.

spermanente officials told the sub-
that the Government accept the Per-|

meamente proposal and is an:i(ir,m
that it will result in immediaté pro-
duction in large quantities of this

metal so urgently needed for the war

affort.”

The committee said it was con-

vinced that the Hansgirg and Doer-
ner processes are both simpler and
more economical than the ferrosili-
con and English processes for, pro-
ducing magnesium.

The report was signed by Sena-
tors Kilgore, Wallgren and Ball, and
was approved by Senator Truman,
chairman of the full committee.
These Senators visited the Pacific
Coast recently, Their réport covered
production 'in aireraft factories, in
West Coast shipyards, guayule rub-
ber, the labor situation in general
and West Coast defense installa-
tions.

OFPM, not yet corrected by the WPB.
Not Going Full Blast
The committee said that facilities

of subcantractors _who supply vitall
parts for aircraft were not expamded
rapjdly enough at the start of the
building program, and that as a re-
sult, shortages in critical items have

made it impossible to operate assem-
bly lines at full capacity. y
“Rather than work trained crews
at top speed until materials are ex-
hausted and then lay men off for a
few days, with probable loss of mo-
rale and trained mechanics, the air-
craft plants have simply refrained
from turning on full pressure for
peak produection, which was their
wisest course,” the committee said
“However, individual workmen,
unaware of all the facts but know-
ing the plant was not operating at
full capacity, have charged a de-
liberate ‘slowdown' existed, and

: ® O] e
High Finance
The(g}o(kiug”revelation has been made before the
United"Sfalés Senate that Basic Magnegium Inc., which
holds a contract with the government to build and oper-
ate a $63,000,000 magnesium plant near Las Vegas,

Despite the fabulous fees of
this contract, only nine per cent
of the producing units have been
compléted to date, . accord to
the committee, .

West Coast Better their stories have created public
West Coast shipbuilding is much| Uneasiness, Actunally, every effort
more satisfactory than West Coast| 15 being made to break these ‘bot-
aireraft production, tife committee| tlenecks’ and the subcommittee is
indicated, Of shipbuilding it said: hopeful that assembly lines will
“The subcommittee was mpst | S0on be able to operate at peak
favorably impressed with the pro- | Ccdpacity.”
duction job being done in the four AS to labor in general the commit-
shipyards visited on the West “‘f" said:
Coast. Although exaect production “In every defense plant visited the
figures cannot he published, the [subcommittee discussed labor rela-
rate at which ships are being bpilt |UOns problems with the executives
in huge yards which were thud |10 view of the present widespread
flats only a year ago is truly anjaz- |deémands for modification of the 4p-
ing, and provides an example of hour week, the subcommittee be-
the best tradition in American in- |leves it worth while to report that
dustry. ; ‘7”1‘# one of several score executives
“This comment applies only to the ltm.m‘vie\\ ed suggested that length-
vards visited, as the subcommittee |ening of the work week would in-
did not have time to. visit all yards.|creasé production,
There is considerable difference in Mostly 48-Hour Week
efficiency between yards, and there| “Employes in nearly. all plants
is reported much room for improve~ | Were working a 48-hour week and
ment in some of them, comments of several executives indi-
Forestall Shortages |cated that the overtime pay for the
“Management was worried about ‘C‘]L:h‘lv hours over 40 was figured as
J)osﬂble shortages of steel plate, but|part of weekly earnings and that if
production has not as yet been seri-|it were eliminated, it might be nec-
ously affected, and the builders were jessary to increase hourly rates to
making every move possible to fore- |provide approximately the same
|stall any such development, |weekly earnings.” 7
“Labor relations in the plants vis-| s

stands to make a profit of 4,280 per cent on its own
capital invested in the venture.

If this ‘“‘magnificent stroke of business’’ is to be dupli-
cated by another “defense’’ corporation in California, in
order to comply with the Raker act, taxpayers are likely
to think that it would be more business-like to maintain
the status quo for the duration,

~—WE'RE IN IT—LET’S WIN IT!— /

{ited were excellent. One suggestion!
!was made which the commiitee be-
[lieves should be studied seriously by

on an admitte! investmens of not
more than $30,000.”
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aﬂ,p 10 Riches the Vil nesium
Way. -

WASHINGTON — "One of the
attemptsat war profiteering to ¢ome to its "no-

most  flagrant

tice™ 'ig 1o be given a Washingion airing some
time soon when Senator Harry 8. Truman’'s special
comnittee investigating national defense hag a
further look at the atfairs of Basic nesitm,
lge., Cleveland, O.,

ing a $63 million magnesium

operating company now build-
plant: ‘near Las

Vegas Nev., using the government's Defense

plant Corporation money. A &ub-commitiee of
senators under Mon C. Wallgren of Everett Wash,,
had a preliminary look at the Basic Magnesium’s
What the

the company, on

layout several weeks ago. sendators
found there was evidence that
an original investment of $50,000 to prove mag-
nesite ore deposits claimed from the public domain
stands to make a possible $280,000 per year roy-
plus a possible $560,000 per year operating
Hence the

alties,

fee for the next 30 years. commit-

tee’s label of *“*flagrant war profiteering.’”

The story behind Basie Magnesium, Ine., is an-
other of those romances of hig business, rivaling
in some respects the Truman eommittee's eurrent
disclosures pn the I. G. Farbenindustrie, or Ger-

man dye attempts to control gynthetic rubber de-

velopment in the United Sfates. As a matter of fact

there 18 éven a chapter in the Basic Magnesium,

Inc., story that leadg back to I. G, F..control of

the processswhich B. M. I. proposes to use

‘ DAISY CHAIN
' Up to the beginning of the defense emergedey,
the ('u\ile(i’smlvs had only one magnesium glant
year unit ran by
Mich.,

lighter than alnminum

in operation, a 9,000 fons per
{he Dow (Chemical Company of Midland,
which extracted the metal,
and valn#lile as an alloy to give aluminum extra

hardness, had been met by imports from REutepe.

GGerman metallurgistg had really pioneered the
deévelopment of the metal, but in 1936 a British
began

operating  eompany, a British Elekton, Ltd.,

stensive peduction of the ore in England, ligen-
sed to operate under patents controlled by I. G.
Farbenind@@sirie. In the Unjted States these pat-|
ents are \Ell;l])llu!%!"(“)’ contrellrd but mnot llv\'EluM'(lE
by Magmeésium Development Co., a holding com-~
pany jointly owned by the Aluminum Company of

Ameriea and I. G. F. !

| Other Industrialistg in Amervica also saw the

| possibilities of magnesium development. Amnng

! them wer@ the Hanna intervests of Cleveland, for
years op(‘nli‘nmr;‘ of coal and irpn propertieg in the
! Great Lakes area. The Hanna interests gent en-
| gineots (o England to study British
f.‘mmi‘mm,'wuh an eve to develgping the

' Thie. result
45 per cent dwn-

Elektron op-
magnesite
ore deposits in Nevada. was the for-
\; mation of Masic Magnesinm, Inc.,
| od by #he British who were to furnish the “know-
‘ how of opérntinn. 55 per cent owned by Basic Re-
ifraetpr'ii( a Hanna hplding company which in
‘unn owM #8 a subsidiaryy Bagie Ores, which ac-

qun('d the Nevada magnesife GOMH you

.:vnn Ty
can follow that corporate dﬂsy cm /

s

|
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From Rags to Riches the Magnesium Way

Is Called “Most Flagrant War Profiteering™

“ é—— ——

- BYPETER ¥DSON '
" NEX '"*(‘r\'lue \%shmglnn Correspondent

B e o C—

\ \‘slHNG'IU'\ —"One of the most flagrant attempts af Wae prol-
iteering to come to its notice” is to be given a Washington @iring
some time soon when Senator Hayry S. Truman's special comimittee
mves llgahn;, nallonal defense has a further lnul\ .zi the 'lﬂall‘$ &
Magnesium, Ine, €leveland, upmahng ]MIIY
novr=bettt My a on_mag nesium plant near
Las Vegas, Nev., using the L,m'«mmeut's Defense
Plant Corporation money. A sub- (ommigtae of sen-
alors under Mon C. Wallgren of Everéti-Wash., had
@ preliminary look at Basic .’\I.u.,n(‘alum' lﬂyout eV=
eral weeks ago. What the senatorgi nd lh(‘u
wus evidence thaf the company, on ane
vestment of $50,000 1o prove magnesile e deposits
claimed from the public domain, stands make a
passible $280,000 per year royalties, plug @ possible
$560,000 per year operating fee, for the next 30
years. Hence the u;n@c s label of ¥‘fagrant
war profiteering.” &
The story behind Basic Magnesium “
other of those vromances of ‘big business fivaling in
some respects the Truman committee's l’.ﬁhcnt dis~

2., Is an-

Edson ,,

closures en the 1. G. Farbenindustrie, or German dye huht_ attempts to

control Symthelic rubber development in the United § As a
maitter of fact there .is even a chapter in the Basic Ma um, Inc,,
story that ]euds back to 1. G. F, control of the process B. M, L

pxopuacs\, I“ﬁc
TP to % ginning of the defense emergency, the United Q!dteq had
h A

onl agnesium plant in operation, a 9000 tons pcr ear unit
run by tbe' ow Chemiéal Company of Midland, Mich,, Which ex-
tracted the metal from salt water, Additional U. S. consmuhption of
this metal, lighter than aluminum and valuable as an alloy to give

alumipim extra hardness, had been met by imports from: Europe.
German metallurgists had really pioneered the development of the
metal, but in 1936 a British operating company, British Elektron, Ltd.
began extensive reduction of the ore in England, licensed to operate
under patents controlled by I. G. Farbenindustrie. In the Hni States
{hese patents are supposedly controlled but not develo Mag-
nesiim Development Co., & ho]dmg company jointly o¥ by the
Aluminum Company of America-and 1. G. F.

@ther industrialists in Amevica also saw the |>(wxlulme§ of mag-

negium development. Among them were the Hanna terests of
C loye].mrl for years operators of coal and iron pr npcxtu{; he Great
Lakes area. The Hanna interests sefit engineers to En d to study

B sh Elektron operations, with an eye to developing the magnesite
g8 deposits in Nevada. The result was the formation of Basgic Mag-~
ne@um Inc., 45 per cent owned by the British who were to furnish the
“Kmew-how" of operation, 55 per cent owned by Basic Refractories, a
a holding company which in turn owned as a subsidiagy, Basic
gﬁwhuh acquired the Nevada magnesite deposits—if youscan {ol-
lo at corporate daisy chain. il

GINAL plans of Basic Magnesium called for a plm with a
modest 5000 tons a'year capacity, Then came the wap and the
ds for magnesiwm zoomed. After copsulting the Army and
the Defense Plant Corporation, the company sultiplied these plans
gradually by, 11 plus, with. the result that conftsicts were let for the
$63 million P Wwith a capacity i};ﬁﬁ 000 tons of ore a year, which
was annourced in mid-August, 19 aslc Magnesium didn’l have
to put up a cent, beyond its nominal costs for promotion and proving
the ore, es llmated at from $25,000 t6 §50,000,
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B Rags to Riches the Magnesium Way
Is Called “Most Flagrant War Profiteering’}

- —

}N BY PETER EDSON
EA Service Washington Correspondent *

7/_\SH‘I_N N—"“One of the most flagrant attempts at war prof-
iteeringMbicome to its notice” is to be given a Washington airing
some time $80# when Senator H: wry 8. Truman's special committee
investigatingi#itional defense has a fumhm look at the affairs. of Basic
y Miaignesiom, Inc,, Cleveland, O. ; operating cohﬁ'ﬂ'nv
now huilding a % 3 million magnecium plant near
Las Vegas, Nev., uging the gvernment's Defense
Plant Corporation money. A sub=committee of sen-
ators under Mon C; Wallgren of Everett, Wash,, had
a preliminary look at Basic Magnesium's layout sev=
eral weeks ago. What the senators found there
was evidence that the ¢company, on an original in-
vestment of $50,000 to prove magncuxto ore deposits
cldimed from the public domain, stands to make a
Jpossible $280,000 per year royalties, plus a possible
0,000 per year operating fee, for the next 30
years. Hence the commitiee’s ]dbCI of “flagrant
war' profiteering,” '3

The story behind Basic Magnesium, Inc, is an-
offier of those romances of big business, rivaling in
some respects the Truman commitiee's currcnt dis-
closures on the I. G. Farbenindustrie, or German dye trust attempts to
control synthetic rubber development in the United States. As a
matter of fact there is even a chapter in the Basic Magnesium, Inc
story that leads back to I. G, F. contral of the process which®: M. I,
proposes 16 use.

UP to the beginning of the defense emergency, the United States had

only one magnesium plant in operation, a 9000 tons per year unit
run by the Dow Chemical Company of Midland, Mich., which ex~
tracted the metal from salt water, Additional U, S, consumption of
this metal, lighté® than aluminum and valuable as an alloy to give
aluminum extra. hardness, had been met by imports from Europe.
German metullurgls(s had really pioneered the development of the
metal, but in 1936"a British operating company, British Elektron, Ltd,,
bngan extensive reduction of the ore in England, licensed to oper,xlc
under patents controlled by I. G. Farbenindustrie, In the United States
these patents are supposedly controlled but not developed by Mag-
nesium Development Co,, a holding company- jointly owned by the
Aluminum Company of America and I. G, F.

Other industrialists jn America alsp saw the possibilities of mag-
nesium development, Among them were the Hanna interests of
Cleveland, for years operators of coal and iron properties inthe Great
Lakes arvea. The Hanna interests sept engineers to England te study
British Elektron operations, with an eye to developing the magnesite
ore depesits in Nevada. The resull was the formation of Basic Mag-
nesium; Ine., 45 per cent owned by the British who were to furnish the
“know—bow" of pperation, 55 per cent owned by Basic Refragtories, a
Hanna holding company which in turn owned as a subsidiary, Basic
Ores, which acquired the Nevada magnesite deposits—if you can fol=-
low that corporate daisy chain.

ORIGINAL plans of Basic Magnesium called for a plant with a

modest 5000 tons a year capacity. Then came the war, and the
demands for magnesium zoomed. After consulting the: Army and
the Defense Plant Corporation, the company muliiplied these plans
gradually by 11 plus, with the result that contracts were let for the
$63 million plant with a capacity of 56,000 tons of ore a year, which
was announced in mid-August, 1941, Basic Magnesium. didn’t have
to put up a cent, beyond its nominal costs for promotion and ploymt
the ore, eslimaled at from $25,000 to $50.000.
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profiteering to come to its notice”

i» to-bg given a Washington airing
some ftime soon when

Hatry o8, Truman's special com-
mitteg dnvestigating national de- |

fenseshas a further look at the

affales of Basic Magnesium, Inc,

Clevaland, .y OpETEH
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I\'vv.,1 ng the government's De-
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yvears, Hence the commitee's label
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The story béhind Basie Mag

nesium, Jne, is another of those

romanceguof big business, rivaling
in some g@@pects the Truman com-
mittee's curvent disclosures on the
I. G, Farbenindustrie, or German
dye frust attempis to control
synthetic rubber development in
the Ynited States, As a matter of

fact'there is éven a chapter in the
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compafy, on  an orlginal invest-
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ore dépesite claimed from the pub-

lic domain, stands to make a pos-

sible §$280,000 per year royalties,

plus a possible §560,000 per
N

$50,000 to prove magnesite | Farbenindusirie. In the

year | holding

development of the metal, but In
1936 a British operating company,
Elektron, Ltd,, began ex-
reduction of the ore In
licensed to operate un-
der patents controlled by I. G,
United
States these patents are supposed-
ly eontrolled but nol developed by
Magnesium Development Co.,
company jointly

| by the
America and I, G, F.

lighter |

| After

Aluminum Company of

Othér industrialists in America
also saw the possibilities of mag-
nesium development. Among them
were the Hanna interests of Cleve-
land, for years operators of coal
and iron properties in the Great
Lakes area. The Hanna interests
sent engineers to England to study
British Elekiron operations, with
an eve to developing the mag-
nesite ore deposits in N&wada. The
restilt was the formalip of Basic
Magnesium, Inc., 40 p#® cent own-
ed b the British wht were w0
furnish the “know-how" of opera-
tion, 50 per cent owned by Basic
Refractories, a Hanna holding
company which in turn owned as
& subsidiary, Basic Ofes, which
acquired the Nevada magnesite de-
posits—if you can follow that cor-
porate daisy chain,

NICE BUSINESS

Original plans of Basic Mag-
nesium ecalled for a plant with a

| modest 5000 tons a year capacity,

Then came the war, and the de-
mands of magnesium zoomed,
consulting
these

company multiplied plans

| gradually by 11 plus, with the ve-|
let for |
[the $63 million plant with a cap- |
| acity of 56,000 tons of ore a year,

| which' was

sult that contracts were

announced in mid-
Augus’, 1041, Basic Magnesium
didn't have to put up a cent, be-
yond its nominal costs for pro-

owned :matlon and proving the ore, esti-

mated at from §$25,000 to $£50.000.

the Army and
{the Defense Plant (:m-poration,the’;

Under the contract, the govern-
ment retains title to the plant, but
Basic Magnesium was® given a
cost-plus fixed-fee

Magnesium is to receive a $300,000
fee plus cost for construction and
engineering walthough, aegcording
to Senator Wallgren's sub-com-
| mittee, the éompany had Ilittle or
no constructoin experience and
though moge than $1 million is to

be paid i®S¥ees for construction,
engineering architectural ser-
vices hefng sformed by others.

Further, ﬁ the Defense Plant Co-

poration ﬂmuld” cancel the con-
tract, the ernment would have
to pay B Magnesium, $1 mil-
lionand d githe royalties omthe

ore from #1 6°%2 a ton, although
the Basic Refpagtories company is
now leasing quarries near Las
Vegas on payment of 25 cents per
ton royalty. &

All this 18 wWhat the full Tru-
man commw will investigate
when it openg’ b,urlngs in Wash-
ington.
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MAGNESIUM MAN

Genius of
Inc, setup ®
committee w
ton, and the
the spotlight, is Howard B,
Jr, of Cleveland, * * * He ig con-
nected with several of land's
oldest and richest familige™ * » «
| Graduated from Willlamg in 1816,

contract - for |
operation and construction. Basic |

Wi Sm‘ve-t’n Ohio National
,(:uard on Méxie border and in
France bow Diyision,

n" from sécond lieutenant
to upwm of field artillery, *'# »
Saw  action at Aisnr-Marne, ik
Mihfel and. Argonne, * * ¢ Joih&
Bagic Dolomite Co.,, of Tiffin, O,
in 1019, * * * This firm became

| Basio Refractories, Inmc., In 1941,

* ¥ * Eells is now president, * * +
A brother, Samuel Eells, ia vice
president, * * * Dan P. Hells of
Milwaukee is chairman of the |

"

hoard.
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By PETER EDSON

“One of the most flagrant at-
tempts at war profiteering to come
to its notice” is to beé given a
Washington airing some time soon
when Senator Harry S. Truman's
special _committee investigating
national defense. l:}s a further
look at the affadizs of Basic
JEleveland; Ohio,
ow /‘Building
psium  plant

a $63 m ag
near Léis Vegas, NeW¥.} using the
gove ent's Defense Plant Cor-
pora Jmoney. A sub-committee
of senatérs under Mon €, Wallgren
of Everett, Wash.,- had a pre-
liminary look at Basic Magne-
sium’s layout several weeks ago.
What the senators found there
was evidence that the company,
on an original investment of $50,~
000 to prove magnesite ore de=-
posits eclaimed {from the public
domain, stands fo make a possible
$280,000 per year royalties, plus

a possible . $560,000 per year
operating 1{., for the next 30
years, “Hence the committee's

label of %flagrant war profiteer-
ing.”

The story behind Basic Mag-
nesium, Inc,, is another of those
romances of big business, rival-
ing in some respects the Truman
committee’s current disclosures on
the 1. G, Farbenindustrie, or Ger-
man dye trust attempts to control
synthetic rubber development in
the United States, As a matter
of fact there is even a chapter in
the Basic Magnesium, Inc., story

that leads back to L. G. F. control

of the process which B. M. 1. pro-
poses to use, ‘

DAISY CHAIN

Up to the beginping of the de-
fense emergency, the United States
had’ only one magnesium plant
in operation, a 9,000 tons per year
unit run' by the Dow Chemical
Company*ol Midland, Mich., which
extracted the metal from salt
water. Additignal U, S, consump-
tion of thig metal, lighter than
aluminum valuable as an
alloy to e aluminum extra
hardness, had been met by im-
ports Jrom  Europe. German
metallurgists had really pioneered
the development of the metal, but
in 1936 a British operating com-
pany, British Elektron, Ltd., be-
gan extensive reduction of the
ore in England, licensed to operate
under patents controlled by I. G.
Farbenindustrie. Im the United
States these patenis are supposed-
ly controlled bt not developed
by Magnesi%n Development Com-
pany, a holding company jointly
owned by the" Alminum Com-
pany of America and I G. F.

Other industrialists in America
also saw th? posibilities of mag-
nesium developr Among them
were the Hanpﬂ'%lerests of %leve-
land, for years operators of coal
and iron properties im-the Great
Lakes area. The Hanna interesfs
sent engineers to England 1o study
British Elektron operations, with
an_eye to developing the mag-
nesité ore deposits in Nevada.
The result was the formation of
Basie® Magnesium, Ine,, 45 per
cent owned by the British who
were to_furnish the fknew-how"
of operation, 55 per cent owned
by Basie Refractor,
holding gémpany “which in turn
owned a§ & subsidiary, Basic Ores,
which ag@uired the Nevada mag-
nesite deéposits—if you can follow
that corporate daisy chain,

NICE BUSINESS

Original plans of Basie Mag-
nesium called for a plant with a
modest 5,000 tons a year capacity.
Then came the war, and the de-
mands for magnesium zoomed.
After consulting the army and
the Defense Plant Corporation, the
company multiplied" these'plans
gradually by 11 plus, with the
result that contracts were let for
the $63 million plant with a ca-
pacity of 56,00 0tons of ore a year,
which was announced in mid-
August, 1941. Basic Magnesium
didn’t have to put up a cent, be-
vond its mominal costs for pro-
duction and proving the ore, esti-
mated at-from $25,000 to $50,000.

Under the contract, the gov-
ernment retains title to the plant,
but Basic Magnesium was given
a cost-plus fixed-fee contract for
operation and construction. Basic
Magnesium is to receive a $300,-
000 fee plus cost for eonstruction
and engineering although, accord-
ing to Senator Wallgren's sub-
committee, the company had lit-
tle or no construction experience
and though more than $1 million
is to be paid in fees for construc-
tion, engineering and architectural
services being performed by oth-
Further, if the Defense Plant

ers.
Corporation should cancel the
contract, the government would

hayve to pay Basic Magnesitm $1
million and double the royalties
on the ore from $1 to $2 a ton,
although  the Basic Refraetories
company is now leasing guarries
near Las Vegas on payment of 25
cents.per ton royalty. N
All this is what the full*Tru-
man committee will ‘investigate
when it opens hearings imn Wash-

ington, ‘

Jand, for wears operators of ecoal
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BY PETER EDSON

WASHINGTON, April 7.—“One

il the most
war profiteering to
notice™ s @ be given a Washing-
on  aifing ®ome time soon when
Senator Harry S, Truman's spe-
cial f committee investigating na-
{ional defense has a further look
in the affairs of Basic Ma rnesium,
Ine., Cleveland, o= perating com-
pany now building a $63 million
magnesium plant near Las Vegas,
Nev,, using the government's De-
fense Plant Corporation money.

A sub-eommitiee of senators un-
der Mon C. Wallgren of Everett,
Wash., had a preliminary lopk at
Basic Magnesium’s layout several
weeks ago.

What the senators found there
was evidence that the company,
on an original investment of
550,000 to prove magnesite ore
deposits claimed from the pub-
lic domain, stands to make
possible $280.000 per year roy -
alties, plus a possible $5660,000
per vear operating fee, for the
next 30 years. Hence the com-
mittee’s label of “flagrant war
profiteering.”

The story behind Basic Magnes-
ium, Inc., {s another of those ro-
mances of big business, rivaling
in some respects the Truman ¢om-
mittee’s current disclosures on the
[. G. Farbenindustrie. or German
dye trust attempts to control syn-
thetie rubber development in the
United States.

As a matter of fact there is even | «

a chapter in the Basic I\’Iugnesium.!
Ine,, story that leads back ‘to 1.
G. F. control of the process which

B.M.I, proposes to use, e

Up to' the beginning of the de-|
fense emergency, the United States
had only one magnesium plant in|
operatioh, a 9000 tons per _ve:n"
unit rull by the Dow Chemical
Company of Midland, Mich,, wllichi
extracted the metal from salt wat- |
er, 3

Additional U, 8. consumption of
this metal, lighter than aluminum
and valuable as an alloy to give
aluminum extra hardness, had
met by imports from Eu-
German metallurgists had
really pioneered the development
of the metal, but in 1936 a British
perating company, British Elek-
lron, Litd,, began extensive reduc-
tion of tHe ore in England, licens-
*d to operate under patents ('nn-\
trolled by I. G. Farbenindustrie, 1

In the United States these pnt.-l
'nts are supposedly controlled but |
1wt developed by Magnesitim De- |
velopment Co., a holding eompany |
jointly owned by the Aluminum[
Jompany of America and I, G. Fol

Other industrialists in America |
also saw the possibilities of mngsi
nesium development, Among them
were the Hlanna interests of Cleve-

been
l'(JI\(‘,

and. iron propertlies in the Great
Lakes.area.

The Hanna interests sent engin-
eers to “England to studys British
I'llr-k1ml), operations, with an eye
to deweloping the mugnesitq.,ﬂp
depagites in Nevada.
was the formation of Basic Mflg-
nesium, Inc., 45 per cent owned
by the British who were to furnish
the “kenow-how" of operation,, 55
per cent owned by Basic. Refrag=
tories, a Hanna holding company'
which g, turn owned as o subsi-
diary, Basie Ores, shich acqyir@'d“
the Nevada mugneﬁ_ﬁ,,ﬂepusﬁs‘f—‘
il you can follow that gorporate
daisy chain.

"«

[lagrant altemptls at
come to its

Original plans of Basic Mag-
nesium called for a plant with a
modest 5000 tons a year capacity.

Then came the war, and the de-
mands for magnesium zoomed,

After @onsulting the armyran ithe
Defensg ¢Plant (‘(‘u‘pnral&b&(ﬂ
companys multiplied these s
gradually by 11 plus, with the re-
sult that eontracts were let'for the
$63 millien plant with a capacity
of 56,000 tons of gre a year, which
was anpounced’ in mid-August,
1941, ! g »

Baslfz Magnesium didn’t have
to put up a cent, beyond its
nominal costs for promotion and
proving the ore, estimated at
from $25,000 to $50,000,

Under " the “contract, the 'gov-
ernment retains title to the plant,

i’bm Basi¢c Magnesium was given
a vost-plg! ked-fee Conlnﬁ? for
(';pt.'r:l.tinn.'an( construction.  Basic
Magnesium isto receive a ‘-‘300.-
000 fee plus cost for construetion
and engineering although, accord-
ing 1o " Senafor Wallgren's's sub-
‘r'nmmi't"lee. the company had littlol
or no"eonstruction r‘.\:pvrielﬁb and !
though'iore than $1 millié is to

. WTASIIIN

ome time

Edson
closures on
matter of f

story that.l
proposes to

UP to the

only on

Ei’gbind The Scenes In Waslzingh;n

F-}‘rohﬁ Rags to Riches
Is Called “Most Flagrant War Profiteering”

nvestigating national 4

control syntletic rubber development in the United States.

the Magnesium Way

BY PETER EDSON
NEA Service Washington Correspondent

GTON.—“One of the most flagrant attempts at war prof-

iteering to come to its notice” iz to be given a Washington airing

Soon when Senator Harry S. Truman’s special committee
ense has a further look at the affairs of Basic
Magnésium, Inc., Cleveland, O., operating company
now-butding=a-#03"MNIGn magnesium plant near
Las Vegas, Nev. using the governmeht's Defense
Plant Corporation money. A sub-committee of sen-
ators under Mon C. Wallgren of Everatt, Wash., had
a preliminary look at Basic Magnesium’s layout sev-
eral weeks dgo. What the senators found there
was evidence that the company, on an original in-
vestment of $50,000 to prove magnesite ore deposits
claimed from the public domain, stands to make a
possible $280,000 per year royalties, plus a possible
$560,000 per year operating fee, for the next 30
years. Hence the committee’s label of “flagrant
war profiteering.”

The story behind Basic Magnesium, Inc., is an-
other of those romances of big business, rivaling in
some respects the Truman committee’s current dis-
the I. G. Farbenindustrie, or German dye trust attempts to
As a
act there is even a chapter in the Basic Magnesium, Inc.,
eads back to L. G. F. control of the process which B. M, I.
use.

beginning of the defense emergency, the United States had
e magnesium plant in operation, a 9000 tons' per Year unit

be paid dn fee§ for constrifetion,
mminvvﬁljg and architecturdl'serv-
ices being performed by others.

Further, if the Defense Plant
Corporation should cancel the con-
tract, the government would have
to pay Basic Magnesium $1 million
and dz}gbk' the royalties on the
ore from $1 to $2 a ton, although
| the ‘Basle Refractories company i
now e \s’ihg quarries near La
Vegas 61 payment of 25 cents pe
ton royalty. o ¢

All This is whit the full Tru
man  committee~Will  investigat
when it opens hefrihgs in Wash

ington.

run by the Dow Chemical Company of Midland, Mich., which ex-
tracted the metal from salt water. Additional U. S. consumption of
this metal, lighter than aluminum and valuable as an alley to give
aluminum extra hardness, had been met by imports from Europe.
German metallurgists had really pioneered the development of the
metal, but in 1936 a British operating company, British Elektron, Ltd.,
began extensive reduction of the ore in England, licensed to operate
inder patents controlled by I. G. Farbenindustrie, In the United States
hese patents are supposedly controlled but not developed. by Mag-
1esium. Development Co., 4 holding company jointly owned by the
Aluminum Company of America and 1. G. F

Other industrialists in America also saw the possibilities of mag-
1esium development. Among them were the Hanna jnterests of
Zleveland, for years operators of coal and irdn properties #¥fhe Great
.akes area. The Hanna interests sent engineers to England to study
aritish Elektron upny;’ltjons, with an eye to developing the mégnesite
re deposits in Nevada. The result was the formation of Basic Mag-
wesium, Ine., 45 per cent owned by the British who were to furnish the
‘Imuw-{:ow” of operation, 55 per cent owned by Basic Refractofies, a
{anna ‘holding company which in turn owned as a subsidiary, Basic
Jres, which acquired the Nevada magnesite deposits—if you can fol-
ow that corporate daisy chain.

ORIGINAL plans of Basic Magnesium called for a plant "with

modest 5000 tons a year capacity, Then came the war, dnd the
demands for magnesium zoomed, After consulting the Army and
the Defense Plant Corporation, the company multiplied these planc
gradually by 11 plus, with the result that contracts were let for the
$63 million plant with a capacity of 56,000 tons. of ore a year, which

Tl
The re ];‘{

was announced in mid-August, 1941,

fo put up a

Basie Magnesium didn't have
cent, beyond its nominal costs for promotion and proving

»m; ore, estimaled at from $25,000 %5_$50,000.
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an Rags to Riches the Magnesium Way
Is Called “17-st Flagrant War Profiteering”

BY PETER ENSON
“‘a ' NEA Service Washington Correenandont
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3 fN(}’P()N.—“Hm' of the most|flagrant attempts at wad prof-
Hw_r-riny, to come to itswmotice” is o be given a Washington airing
Soedime soon when Senator Harvy /S Truman’s special committe
investigating national defense has a further loale at the affairs of Basic
Magnesium, Inge., Cleveling, O, operating company
now building a.$63 million magnesium plant near
Las Vegas, Nev., using the government’s Defense
Plant Cerporation money. A sub-committee of sen-
ators under Mon C, Wallgren of Everett, Wash., had
a preliminary look at Basic Magnesium's layout sev-
eral weeks ago. What the senators found there
was evidence that the company, on an original in-
vestment of $50,000 to prove magnesite ore deposits
claimed from the publie domain, stands fo make a
possible $280,000 per year royalties, plus a possible
§560,000 per year operating fee, for the next 30
years. Hence the commiitee’s label of “flagrant
wal profiteering,”
The story behind Basic Magnesium, 'Ine., is an-

Edson other of those romances of big business, rivaling in
= # Some respects the Trumanecommittee’s currerit dis-
olosures on thé L. G, Farbenindustrie, of German dye trust attempts to

epntrol syhihetit vubber development in the Unifed Stafes. JAs a
matter of fact tHere Jg even a chapter in. the Beasic M , Ine,,
story that lends buck e I.G. F, control of the process which B, M. 1,

¢ proposes (o use, -

IJP to the beginning of the defense emergency, the United States had

only one magnesium plant in operation, a 9000 tons per year unit
run by the Dow Chemical Company of Midland, Mich., which ex-
tracted the metal from salt water. Additional U. S, consumptign of
this' metal, lighter than aluminum and valuable as an alloy toigive
aluminum extra hardness, had been met by imports from Europe. |
Gerjnan metallurgists had really pionecred the development of the
metal, but in 1936 a Britich operating company, British Elektron, Lid.,
hegan extensive reduction of the ore in Ensland, licensed 10 aperate
under patents controlled by I. G, Farbenindustrie, In the United State
these patenis are supposedly controlled but not developed By Mag
nesium Development Co., a holding company jointly owned by th
Aluminum Company of America and 1, G. F.

Otk strialists in America also sow the possibilities of ma
nesium” dévejopment. Among theém were the Hanna interésts of
Cleveland, for years operators of coal and iron properties in the Great
Lakesjarea; The Hanna interests sent engineers to England to
British Elekfrop operations, with an eye to developing the
ore i evada, The result was the formation of B ‘
nesitm per cent owned by the British who were to furnish the |
“know=ho: i.operation, 55 per gent pwned by Basic Refractories, a
Hanna holding company which intuth owned as'a subsidiary, Bagie |
Ores, which acguired the Nevada magnesite deposite—if
low that corperate daisy chain. .

RIGINAL pla. ofs Basic Magnesium called for a plant with a

= modest 5000 toys aM'hm came. the war, sadithe
demands for ‘magnesium zoomed, 'br consul thdwand

the Defensgs nt Corporation, the company ied (fhese plans
gradually il p‘l‘éil.wiuz the gesult that con @ or -the
$63 mgfgn nt with a_ igﬂ f 56,000 tons a) . which
was annou inmid-August, 1941, Basic Magheslam - have |

to put up &'eent, beyond {ts nominal costs for promotion and proving
the ove, estimated at from $25,000 to $50,000,

you eann'fal- ||
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1 ) b by & = Magnesium didn't have to put
{ B, PE EDSON NICE BUSINESS | L L [ th | .ﬁ a up a cent, beyond its nominal
\ Daily Herald |1 Original plans of Basic Mag- i v BY PETER EDSON 1 e agnQSIw B y costs for promotion and proving
Washington Correspondent: nesium called for a plant with a F . NEA Service Washington Correspondent - the ore, estimated at from $25,-
WASHINGTON, April 7—"0ne| modest 5000 tons a year capacity. o i A BY PETER. EDSON ™ Additional United States con- | 000 to $50,000.
| of the most flagrant attempts at| Then came the war, and the de- l \\ ASHINGTON.—“One of the most flagrant attempts gt war prpf- Teilitihes Fomrral sumption of this metal, lighter Under the contract, the gov-
| war profiteering to come to its|mands for magnesium zoomed. ) iteering to come to its notice” is to be given a Washington airing Washington Correspondent than aluminum and valuable as | ernment retains title to the plant,
| notice” is to be given a Wash-| After consulting, the Army ana ] some time soon.whensSénator Harry S. Truman's special committee Washington.—“One  of an alloy to give aluminum extra [ pHhut Basic Magnesium was given
‘ Ay ! hardness, had been met by im- 5

| ington airing some time Soon

the Defense Plant Corporation,

investigaling national defense has a further look at the affairs of Basic

atier

most fls

a cost-plugs fixed-fee contract

when Senator Harry 8. I'ruman’s|the company multiplied  these Magnesium, Inc,, Cleveland, Q, Ope‘f““.“g company profiteering ¢ iy - | ports {rom Europe, German for operation and construction,
national defense has a further 100k plgns graduated by 11 plus, with now building a $63 million magnesium plant near b T , Washing- | metallurgists had really pio- Basic Magnesium is to receive
at the affairs of Basi the resuit that contracts were let Las Vegas, Nev., using the government’s Defense ' Some oon en | neered the development of the | 5 $300,000 fee plus cost for con-
“ginm, Inc,, = Clevelan O, "oper-\y, the $63 million plant with a Plant Corporation money. A sub-committee of sen- S » Harry an ~o. | metal, but in 1936 a B}:Ush op= struction and engineering al=-
ating company now building & $63 [cabacity of 56,000 tons of ore ators under Mon C. Wallgren of EV‘?I‘Ctl. Wash., had cial committe : tiy a- | erating company, British Elek= | though, according to Senator
million magnesium plant near Las| g lyear,” which was announced in a preliminary look at Bpsic Magnesium’s layout sev- Honal de a. HirthRracl \ tron, Lid., began extensive re- Wallgren's subcommittee, the
Vegas, Nev., using the Bovern=|mjqd-August, 1941. Baslc Mag- eral weeks ago. What The senators found there at the affairs Basic Mag- | dliction of the ore in England, | company had liftle or no con-
ment’s Defense FPlant Corporation | pdsiym didn’'t have to put up a was evidence that the company, on an original in- op- licensed to operate under patents struction experience and though

Jmoney. A sub-committee of sen-
ators under Mon C. Wallgren of
Everett, Wash., had a preliminary
look at Basic Magnesium's lay-
out several weeks ago, What the

senators found there was eVi-|emment retains title to the plant, war profiteering.” of senators ; poration should cancel the con-
dence that the company, On an| Lyt Basic Magnesium was given The story behind Basic Magnesium, Inc,, is an- under Mon C.° Wallgren of | Aluminum Company of America s————————a— ——
original investment of $560,000 10| 4 cost-plus fixed-fee contract for Edson other.of those romanees of big business, rivaling in Everett, Wash., had prelimi- and I. G. F. tract, {lie" government would
prove magnesite ore deposils| gpavation and construction, Basic ] some respects the Truman committee’s current dis- nary look at Basic Magnesium’s Other industrialists in America h;\'r" 1:;-})1{\' Basic M;mwcium
claimed from the public domain, | Mapresium ‘s to receive a §$300,- | closures on the I, G. Farbenindustrie, or German dye trust attempts to layout several weeks ago. What | also saw the possibilities of qj 000.000 and d:'»}‘lh.le the royale
stands to make a possible $280,000 1600 fee plus cost for construction control synthetic rubber development in the United States. As a th senators found there was | magnesiim development, Among |, fies on the ore from 81 to $2'@ |
per year royalties, plus a posi-|and gngineering although, accord- | matter of fact there is even a chapter in the Basic Magnesium, Incy evidence that the company, on | them were the Hanna interests 1:'11.1‘, nltiu"ﬁmﬁ the ii’msic "'f,m_

ble $560,000 per yedr Operating
fee, for the next 30 years. Hence
the committee's label of “flagrant
war profiteering.”

cent, beyond iits nominal costs for
promotion and proving the ore,
estimatéd at from $25,000 to $50,~
000. '

{Under the contract, the gov-

ing to Senator Wallgren's sub-
committee, the company had little
or na construction experience and
though more than $1 mijllion is
to be¢ paid in fees for construc-

vestment of $50,000 to prove magnesite ore deposits
claimed from the public domain, stands to make a
possible $280,000 per year royalties, plus a possible
$560,000 per year operating fee, for the next 30
years. Hence the commiltee’s label of *flagrant

story that leads back to I. G, F. control of the process which B. M, L,

proposes to use.

UI’ to the beginning of the defense emergency, the United States had
only one magnesium plant in operation. a 9000 tons per year unit

nesium, Inc., Cleveland, O.,
ing company now building a
gnesium  plant

erat

g
Nev,, using the
's Defense Plant cor-
1oney

poration '
A spbeommitliee

an original investment of $50,-
000 to prove magnesite ore de-
posits claimed from the public
domain, stands to make a possi-
ble $280,000 per year royalties,

olled by I. G. Farbenindus-
In the United States these
patents are supposedly controlled
but not developed by Magnesium
Development company, a holding
company jointly owned by the

of Cleveland, for years operators
of coal and iron properties in tkg
great lakes area. The Hania
interests sent engineers to Eng-
land to study British Elektron

more than $1,000,000 is to be
paid in fees for construction, en-
gineering and architectural serv-
ices being performed by others.
Further, if the Defense Flant cor-

fractories company is now leas-
ing quarries near Las Vegas on
payment of 25 cents per ton
royalty.

All this is what the full Tru~

0 i i ag-| & " > % % . h B w Che v TDe / an shich ex- = N : ; : e 1

The story behind Basic Mag-| 4., "o noineering and architectur- run by the Dow Chemical Company of Midland, Mich,, which plus a possible $560,000 per year | operations, with an eye to devel- = 1,55 committee will investigate

nesium, Inc, is another of those al services being performed b tracted the metal from salt water. Additional U. 8. consumption of operating fee, for the next 30 |foping the magnesite ore deposits | FREOR 7 hearings in Wash

romances of big business, rivaling | &, . F:ut'th‘ér if the Defensfz this metal, lighter than aluminum and valuable as an alley to give \"]“',ﬂ_c e oo’ the ‘(;;‘W“;V 1 I Neveds : when it opens hearings in Wash-
v 4 ¢ hardness, had been met by imports from FEurope. . AL A s vy gk e s 8 ington.

in some respects the Truman com-
mittee's current disclosures on the
1. G. Farbenindustrie, or German

Plant Corporation should cancel
the contract, the government
would have to pay Basic Mag-

aluminum extra
German metallurgists had really pioneered the development of the
metal, but in 1936 a British operating company, British Elektron, Lid.,
reduction of the ore in England. licensed to operate

label of “fragrant war profiteer-
ing.”
The story behind Basic

Mag

The result was the formation
of Basic Magnesium, Inc., 45 per
cent owned by the British who

Magnesium Man
Genius of the Basic Magne-
sium, Inc., setup which the Tru-

dye trust attempts to control syn- - i began extensive aily gl S s Har af v % A S .
U)]{etic rubber dgvulopment in {he :((;Sh;?-]ﬂ Mn mit‘;]mn o fiouhle gan xmrrhvx,' patents controlled by 1. G. Farbenindustrie. In the United States I«w;]:m—f\,imf ;-j;‘f‘,‘,“_z“,"‘ YM .”.“«','VIL Py to “”4‘,”‘.%’ “r‘:f l\.”“’“f man committee will probe in
United States. As a matter of zya '{s 5 ltf papmoR .0 these patents are supposedly controlled but not developed by Mag- I(‘d“'”‘-"" “‘ ""\“""v'.""‘_"‘~ ‘[];“ = | how of "Y";"(‘l"“‘”, 55 per tlt‘m Washington, and the man who
fact there is even a chapter in %&-f:}artg?i‘nﬁ . c::-xgh thni Basic nesium Development Co., & holding company jointly owned by the ;T?‘TI‘J"FH’:’:"‘]‘W':I‘:"“; il :' (j' J ”I“’”! I‘Vl(g"‘?t:“ “Hc‘ﬁ:\drm ﬁtflb'w]a will, be in the spotlight, is
the Basic Magnesium, Inc, SLONY | . oo cuarries nPﬂ:ﬂYLaBS v;\m: Aluminum Company of America and 1. G, F. AndREL, e iy “"j i (f‘“j‘ “ i “““"1"”[‘ =e 1”'*1 .‘('"“,‘”“’f"»]‘lﬁ‘]‘,j“_* 1 Howard P. Eells, jr, of Cleve-
that leads back to I G. F. gontrot| J:vl}iﬁ'rgént of 25 .c];:ni‘.q X, %:h Other industrialists in America also saw the possibilities of mag- du‘;“‘“\- ot (‘.lll, -4 ”";" :-“-Uv j~1l— ‘ }.:I. “il)‘l 'r])v,m l.(\'l*(l-i’ a '-M: )T,LC{MJ;}'. laind, He is (fr‘,n]](‘-("l(\d with sev-
of the proeess-which B, M., L | a.lt:} i) p nesium development. Among them were the Hanna _11‘1101'05t§ of o e s (_('_V"'._‘ \‘1@"wi‘:"x."xvllw}-— ‘--“),','I; : (‘r‘_"“,f‘p ”‘l”‘ i“r,i_ ‘,(r eral of Cleveland's oldest and
proposes to use. }:M] thi i " Cleveland, for years operators of coal and iron properties in the Great : ‘1 et in the Taited | A EpOs N E richest families. Graduated from
] 8 -is ‘what the full Tru- The Hanna interests sent engineers to England to study ver development in the | you can follow that corporate wyijljams in 1915, Served in Ohio

DAISY CHAIN

mani committee will investigate

T.akes area.

aritish Elektron operatitwis, with an eye to developing the magnesite

States. Ag a matter of

daisy chain.

national guard on Mexican

Up to the beginning of the de- when lit ‘opens hearings in ‘Wash- ore deposits in Nevada. The-result was the formation of Basic Mag- is even a chapter in Nice Business border and in Fragce with Rain-
fense emergency, the United States ingtom; 4 :u’-ril.ll‘x::. Inc., 45 per cent owned by the British who were to furnish the . Magnesium, Inc., stor Original plans of Basic Mag- bow division. Rose from second
had only one magnesium plant in MAGNESIUM MAN “}now-how" of operation, 55 per cent owned by Basic Refractories, a ba o L. G. }'\- nesium called for a plant with a -lieutenant to captain of field
operation, a 9,000 tons per year L A Hanna holding company which in turn owned as a subsidiary, Basic Progess which 8. M. L, modest 5,000 tons a year ca- @rtillery. Saw action at Aisne-
unit run by the Dow Chemical 3enins of the Basic Magnesium, Ores, which acquired the Nevada magnesite deposits—if you can fol- 9 1Y8c | pacity. Then came the war, and /Marne, St. Mihiel and Argonne.
Company of Midland, Mich., which | Inc., Setup which the Truman com- low that corporate daisy chain. Daisy Chain | the demands for magnesium Joined Basic Dolomite company,
extracted ' the metal from = Salt | mittee will probe in Washington, i 1 . d F Up to the beginning of the de~ | zoomed, After consulting the of Tiffin, O, in 1919. This firm
water, Additional U, 8, consump-~ | and the man who will be in the ( RIGINAL plans of Basic M“"-‘?""“”“ called for a plant with a fense emergency, the TUnited i army and the Defense Plant cor- became B * Refractories, Inc.,
tion of this metal lighter than spotlight, is Howard P. Bells, Jr., modest 5000 tons a year capacity. Then came the war, ""v”d the States had only one magnesium | poration, the company multiplied | in 1941, Fells is now president.
a]umqmm and valuable as an alloy | of Cleveland . . . He is connected demands for magnesium zolome‘rl. After tonsul!m’a ‘th(-_x Army ?:md plant in operation, a 9,000-ton | these plans gradually by 11 plus, A brother, Samuel Eells, is vice
to give aluminum. extra hard-|with Several of Cleveland’s oldest | the Defense Plant (‘uz'pf)l‘aiu_’ln, the company multiplied t.h(.‘s:erl?l.ms per year unit run by the Dow | with the result that contracts president. Dan P. Eells of Mil- |
ness, had been met by imports|and gichest families. Grad- | "t "li_ll]fv' by 11 plus, with the rv:‘u‘llr glmt «?f'r‘-“""{ﬂs }"0"0 'hl‘t‘f“‘ ‘;‘je Chemical company of Midland, | were let for the $63,000,000 plant waukee is chairman of the
from Burope. German metallur-|uated from Williams in 1915. { $03 million pl;m[‘ wnl) a capacity of .)().l)‘fu)vi()n.’\‘ uf‘ ore a )(_‘iu,' wh'n'h Mich., which extracted the metal | wit «city of 56,000 tons of board.
gists had really pioneered, the de- | Served in Ohio National Guard was announced in 1’n|r_l~.»'\4upu$|. JEHL Basie Magnesium (lhlntrh“ne from salt water 53 which was announced .
velopment of the metal, but in|on Mexican border and in France l to put up a cent, beyond its nominal costs for promotion and proving —r—

1936 a British operating company, | with Rainbow Division. Rose | REB 000 10 $0,000, '

British Elektron, Ltd,, began ex-|from §econd lieutenant to captain ‘

tensive reduction of the ore inl| of field artillery. Saw act.on

England, licensed to operate un-|at Aikne-Marne,” St. Mihiel ang Other industrialists in Ameri- |

der patents controlled by L G,
Farbenindustrie. In the United
States these patents are suppos-
edly controlled but not ceveloped
by Magnesium Development Co,,
a holding company jointly owned
by the Aluminum Company of
America and L. G, F. .

Other industrialists in America
also saw the possibilities of mag-
nesium development. Among them
were the Hanna interests of Cleve-
land, for years operators of coal
and iron propeties in the Great
Lakes area. The Hanna inter-
ests sent engineers to England to
study British Elektron operations,

Argonne. . . Joined Basic Dolo- A A ca also saw the possibilities of |

magnesium development, Among |

them were the Hanna interests |

of Cleveland, for years opera- |

tors of coal and iron properties |

jn the Great Lakes area. The| . S TR
Hanna interests sent engineers | $1,000,000 Is to be paid in fees
to England to study British |for construction, engineering and
f]]o'lj{tmrll o‘peratrilons, with an eye ?1 architectural services being per-
o0 developing the magnesite ore | {,,.me y - Rtrthat: 4
deposits in Nevada. The result | A o < g il P‘mlhu,' w
was the formation of Basic Mag- | the Defense Plant Corporation
nesium, Inc., 45 per cent owned ' should cancel the contract, the
byhth?hBrlt‘lsh tho \\"ornr to fur- government would have to pay
nis e “know-how” of opera- Rasic Magnesi 21 WV =
tion, 55 per cent owned by Basic “, ‘"“»M gnesium $1,000,000"and
Refractories, a Hanna holding double the royalties on the ore

mite  Co., of Tiffin, O, In 1919,
. This firm became Basic Re-
fractories, Inc., in 1941. . , Eells
is now president. . . A brother,
Samuel Eells, is vice president.
. Dan P. Eells of Milwaukee is
chairman of the hoard.

Kags to Riches in 1942
i ‘Way of Magnesium
Jo! v

By PETER EDSON.
WASHINGTON, April 7 —(NEA)—“One of the most flagrant

with an eye to developing ' the attempts at war profiteering to come to its notice” is to be given & ecompany which in turn owned from $1 to $2 a ton, although
magnesite ore deposits in Neévada. Washington airing some time when Senator Harry S. Truman's  as a subsidiary, Basic Ores, the Basic Refractories company

which acquired the Nevada mag-

nesite deposits—if you can fol:

low that corporate daisy chain.
Nice Business,

Original plans of Basic Mag-
nesium called for a plant with a
mbodest 5000 tons a year capaci-
ty. Then came the war, and the
demands for magnesium zoomed,
After consulting tte Army and
the Defense Plant Corporation,
the “company multiplied these

near Las

gpecial committee investigating pational defense has a further look
25 cents

at the affairs of Basic Magnesium, Inc., Cleveland, Ohio, operating
owned by the British who were ecompany now huilding 5 AR, nagnesium plant near Las
or h}mwh ol L g 'Vegas .ch. using the government’s Defense Plant Corporation
eration, 55 per cent owned by Ba- gas, s :

ic Ref jes money. Daisy (“.mi"“

8 ractories, a Hanna hold- : EREL y Chaln. "
ing company which in turn owned A subcommittee of Snna}ms p : 0 1; on’i\' 8 O aited
&s 8 aubmiciary, Basic. Ores,; wihich under Mon C. Wallgren Qf ;:.w-r: gr-rvnsch rgnon;];v dh'e magnbsium
acquired the ' Nevada !'nﬂgneslm\‘ ett, Wash., 'had a pwl"f’]ll’,l’lln#l'{ ‘;::‘?Smaopm‘a‘lion L gﬂm,‘”ns
deposits—if you can follow that Jook at Basic Magnesium's Jay gpr yaar poet run'by ol

‘ : - L AVOT eeks ago. What the s 1
corporate daisy chain, gfig;ﬁ'ﬂ‘i?a;o\l:g;i\tﬁfre was evi- | Chemical Company of Midland,

is now leasing quarries
Vegas on payment of
per ton royalty. ‘

All this is what the full Tru-
man committee will investigate
when it opens hearings in Wash-
ington, .

Magnesium Man.

| Genius of the Basic Magnesi-
um, Ine, setup which the Tru-

The result was the formation of
Basic Magnesium, Inc.; 45 per tent

| Mi ‘hich extr he metal plans gradually by 11 plus, with |ms pmmittee will probe |

; anv. on an | Mich, which extracted t e plans gradually by 11 plus, with }'man  commitiee Wwill probe in

dET'n"-e,'lh-at ,45111?1152T§?1§§n¢,00 to | from' salt water. Additional the result that contracts were |Washington, and the man who

o] At deposits | United States consumption of let for the $63,000,000 plant with | will be in the spotlight, is How-
- |

prove magnesile ore
claimed from the public domain,
stands to make a possible $280,-
000 per year royalties, plus a
possible $560,000 per year operat-
jng fee, for the next 30 years,
Hence the committee's label of
“flagrant war profiteering.”

The story behind Basic Mag-

ard P. Eells Jr,, of Cleyeland. . .
He is connected with several of
Cleveland’'s oldest and richest
families. . . Graduated from
Williams in 1915. . ., . Served in
Ohio National Guard on Mexi-
can border and in France with
| Rainbow Division. , , , Rose from
| second lieutenant to captain of

a capacity of 56,000 tons of ore
a year, which was announced in
mid-August, 1941. Basic Magne-
gium didn’'t have to put up a
cent, beyond its nominal costs
for promotion and proving the
ore, estimated at from $25,000 to
§50,000.

Under the contract, the govern-

this metal, lighter than alumi-
num and valuable a§ an alloy to
give aluminum extra hardness,
had been met by imports from
Europe. German metallurgists
had really pioneered the develop-
ment of the metal, but in 1936 a
British operating company, Brit-
ish Elektron, Ltd., began exten-
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% Behfir;ul the Scenes

. =
0 ¥ Ry : x . :
% In w‘"’h"u-,ton - nesium, Inc, 18 anottﬂ*l ‘(’f m"“l" give reduction of the ore in Eng- ment retains title to the plant, field artillery, , ., . Saw action
- —— i romances of big huv.sinvs.s.‘ ‘.‘Fd land. licensed to operate under but Basic Magnesium was given |at Alsne-Marne, St. Mihiel and
e ' ing in some respects the T patents controlled by 1. . Far- a cost-plus fixed-fee contract for | Argonne, , . . Joined Basic Dolo-

man committee's current disclos-
ures on the 1. G. Farbenindustrie,
or German dye trust attempts

operation and construction. Basic
Magnesium is to réceive a $300,-
{000 fee plus cost for construc-

mite Company of Tiffin, Ohio, in
1919. . .« This firm became Basic
Refractories, Inc,, fn 1941. , ., .

benindustrie. In the United
States these patents are Sup-
posedly controlled but not de-

From Rags to Riches the Magnesium Way
Is Called “Most Flagrant War Profiteering”’

y o O . y -ubber deg : i ineeri ] o ic 3

e &&‘ ——— to control .S}!ﬂhi‘“C rubbe % veloped by Magnesium Develop- |tion and engineering although, | Eells is now president, , . , A
bt f"""‘m! ' L L velopment in the United States. me?,‘f cnr}manvl:Z a holding com- |according to Senator Wallgren's | brother, Samuel Eells, is wvice
im* > BY PETER EDSON As, a matter of fact there i pany jointly owned by the Alumi- [gibcommittee, the company had | president. . . Dan P, Eells of Mil-

waukee

hoard,

even a chapter in the Basic Mag-
nesium, Inc, story that leads
back to 1. G. ¥. control of the
process which B. M. I, proposes
10 use,

little or no construction experi-

n Company of America "and
o e ence and though more than

RG.F.

1 = =
NEA Service Washington Correspondent
s

WASH'INCTUN.—"One of the most flagrant aftempts at wap prof-

iteering to come to g notice” is to be gi i i

vt _ ¥ s 1o be given a Washington airing
“.“,"?]9 ﬁmn; S00M .wlwn Senator Harry S, Truman's special commil,u-t
investigating national defense has a further look at the affairs of w

is chairman of th)
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Hearing
Due Soon

By PETER EDSON

WASHINGTON, April 9.—"“One
of the most flagrant atfempts at
war profiteering to come to its no-
tice” is to be given a Washington
airing some time soon when Sena-
tor Harry S, Truman's special
committee investigating mnational
defense has a further look at the
affairs o sic. Magnesium
Cleveland, ; com-
pany now building-a $63 million
| magnesium plant near Las Vegas,
Nev,, using the government's De-
fense Plant Corporation money. A
subcommittee of senalors under
Mon €. Wallgren of ‘Everett,
Wash,, had a preliminary look at
Basic Magnesium's layout several
weeks ago, What' the senators
found there was evidence that the
company, on an. original invest-
ment of 350,000 to prove magnesite
ore deposits claimed from the
public domain, stands to make a
possible $280,000 per year royal-
ties, plus a possible $560,000 per
year operating fee, for the next
30 years, Hence the commiltee's
label of “flagrant war profiteer-
lng‘." 5

The story behind Basic Magne-
gium, Ing., is another of" those
romances of big business, rivaling
in some respects the Truman com-
mittee's current disclosures on the
1. G. Farbenindustrie, or German
dye trust attempts to control syn-
thetic rubber development in the
Untited States. As a matter of fact
there is even a chapter in the
Basic Magnesium, Inc., story that
leads back té 1. G. F. control of
the process which B, M. I. pro-
poses to use. -

Daisy Chal

Up to the beginning of the de-
fense emergency, the United States
had enly one magnesium plant in
operation, a 9,000 tons per year
unit ' run by the Dow Chemical
Company of Midland, Mich,, which
extracted the metal from salt wa-
{er. Additional U, 8. consumption
of this metal, lighter than alumi-
num. as an allpy to give alumi-
num exira hardness, had been met
'by imports from Europe. German
|metallurgists had really pioneered
|the development of the metal, but
lin 1936 a British operating com-
pany, British Elektron, Ltd.,, be-
| gan extensive reduetion of the ore
in England, licensed to operate un-
der patents controlled by L. G.
iFarbenindusivie. In the United
States these patents are supposed-
1y controlled but not developed by
Magnesium  Development Com-
pany, a holdi company jointly
‘owned by the ‘Aluminum Company
| of America and I, G, F.

Other industrialists in America
alsp saw the possibilities of mag~
neglum development, Among them
were the Hanna interests of Cleve-
land, for years operators of coal
and iron properties in the Great
Lakes area. The Hanna interests
sent engineers to England to study
Britishh Elektron operations, with
an eye o developing the magne-
site ore depusits in Nevada, The
result was the formation of Basic
Magnesium, Ine., 45 per cent
owned by the British who were
to furnish the “know-how” of op-
eration, 55 per cent owned by

Basie -RetractoriW Hanpa hold-

ing company: whielt in turn owned
as a subsidiary, Basic Ores, which
|acquired the Nevada magnesite
deposits—if you can follow that
|corporate daisy chain.

— —— e G s

<

Nice.i_ ;nusiness i
Original plahs of Basic Mag-

nesium calledifor' a plant with a
modest 5,000 tons a year capaeity.
Then ca the, war, and the 'de-~
|mands. I8r  magnesium zoomed.
After consulting the army and the
Defense Plant Corporation, the
company * multiplied these 'plans
gradually by 11 plus, with the re-
sult that contracts were let for
the $63 million plant with a ca-
pacity of 56,000 tons of ore a year,
which was announced in mid-Au-
gust, 1941, Basic Magnesium didn’t
have to put up a cent, beyond its
nominal cpsts for production and
proving the ore, estimated at from
| $25,000 to $50,000.

| Under the contract, the govern-
iment retains title fo the plant, but
| Basic = Magnesium was givén a
cost-plus fixed-fee contract forop-~
leration and construction, Basic
Magnesium is to receive a $300,-

{000 fee plus cost for ea’nsthtion

|and engineering although, aeeord-
ing to Senator Wallgien's m=
|mittee, the company had littig or
no construction . experience @nd
though-more than &1 'million 18 to
be paid in fees for construction,
engineering and architectural
services being performed by oth-
ers, Further, if the Defense Plant
Corporation should carcel the con-
tract, the government would have
|to pay Basic Magnesium $1 mil-
lion. and double the royalties on
the ore from $1 to §2 a ton, al-
though the Basic | Refractories
Company is now leasing gquarries
near Las Vegas on payment of 25
cents per ton royalty.
| All this is what the full Truman
committee will investigate when it
opens hearings in Washington.
Magnesium Man
Genius of the Basic Magnesium,

Incipwsetup which the Truman
committee will probe in Washing-
ton,

%mijthe man who will be.in
the spotlight, is Howard P, Eells
Jr., af :Cleveland. . . He i§ connect=
ed with several of Cleveland’s old=
est and wmichest families, . Grad=
uvated from Williams in 1815....
Served in Ohio National Guard on
Mexican border and in France
with' - Rainbow Division. ..Rose
from second lieutenant to captain
of field artillery...Saw action at
Aisne-Marne, St. Mihiel and Ar-
gonne. . .Joined Basic Dolomite
Company of Tiffin, Ohio, in 1919,
...This firm became Basic Re-
fractories, Inc,, in 1941.. Eells is
now president...A brother, Sam
uel Eells, is vice president...D:
P. Eells of Milwaukee is chaft
man,_of the board.
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ing up or you will nd a; mumbled
phrase a e him some planes a '
wi € them back to Tokyo.”
Shermax, said a mouthful.

PETER EDSON
IN WASHINGTON

Rags to Riches the Magnesium Way
Story Probed by Truman Committee

Washington—“One of the most flagrant at-
tempts at war profiteering to come to'its no-
tice” is to be given a Washington airing\some
time soon when Senator Harry S. Truman’s
special committee investigating national de- - : s
fense has a further look at the affairs of Basic
Magnesium, Ine,, Cleveland, Ohio, operating
company now building a $63 million magnes-
ium plant near Las Vegas, N. M., using the
government’s Defense Plant Corporation mo-
ney. A sub-committee of senators under Mon
C. Wallgren of Everett, Wash,, had a prelim-
inary look at Basic Magnesium’s layout sev-
eral weeks ago. What the senators found
there was evidence that the company, on an
original investment of $50,000 to prove mag-
nesite ore deposits claimed from the public
domain, stands to make a possible $280,000
per year royalties, plus a possible $560,000
per year operating fee, for the next 30 years,
Hence the committee’s label of “flagrant war
profiteering.”

The story behind Basic Magnesium, Inc., is
another of those romances of big business,
rivaling in some respects the Truman com-
mittee’s current disclosures on the I. G. Far-
benindustrie, or German dye trust attempts
to control synthetic rubber development in
the United States, As a matter of fact there
is even a chapter in the Basic Magnesium,
Inc,, story that leads back to 1.G.F. control of
the process which B.M.I. proposes to use.

L4 * L
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BY PETER EDSON
¢ WASHINGTON. — 5" 0One ol
| the most flagrant altempts at
war ‘peofiteering to *édme (o its
notice” ig'to he given a Washing

ton. airing some time soon when
Senator Harry S. Truman's spec-

Nice Business

Original plans of Basic Magnesium called
for a plant with a modest 5000 tons a year
capacity. Then came the war, and the de-
mands for magnesium zoomed. After con-
sulting the Army and the Defense Plant Cor-
poration, the company multiplied these plans
gradually by 11 plus, with the result that con-
tracts were let for the $63 million plant with
a capacity of 56,000 tons of ore a year, which
was announced in mid-August, 1941. Basic
Magnesium didn’t have to put up a cent, be-
yond its nominal costs for promotion and
proving the ore, estimated at from $25.000 to
$50,000.

Under the contract, the government retains
title to the plant, but Basic dMagnesium was
given a cost-plus fixed-fee contract for oper-
ation and construction. Bagic Magnesium is
to receive a $300,000 fee plus cost for con-
struction and engineering although, according
to Senator Wallgren's sub-committee, the
company had little or no construction exper-
ience and though more than $1 million is to
be paid in fees for construction, engineering
and architectural services being performed
by others. Further, if the Defense Plant Cor-
poration should cancel the contract, the gov-
ernment would have to pay Basic Magnesium
$1 million and double the royalties on the
ore from $1 to $2 a ton, although the Basic Re-
fractories company is now Jleasing quarries
near Las Vegas on payment of 25 cents per
ton royalty,

All this is what the full Truman committee
will inyestigate when it opens hearings in

Daisy Chain

Up to the beginning of the defense emer-
gency, the United States had only one mag-
nesium plant in operation, a 9000 tons per year
uni{. run by the Dow Chemical Company of
Midiand Mich,, which extracted the metal
from salt water, Additional U. S. consump-
tion of this metal, lighter than aluminum and

valuable as an alloy to give aluminum extra Washington
hardness, had been met by imperts from Eur- N\ gton. i
ope. German metallurgists had already pio-

neered the development of the metal, but in APRs. 10400 e

1936 a British operating company, British
Elektron, Ltd., began extensive reduction of
the ore in England, licensed to operate under
patents controlled by I. G. Farbenindustrie,
In the United States these patents are sup-
posedly controlled but not developed by Mag-
nesium Development Co, a holding company
jointly owned by the Aluminum Company of
America and L.G.F.

Other industrialists in America also saw
the possibilities of magnesium development,
Among them were the Hanna interests of
Cleveland, for years operators of coal and iron
properties in the Great Lakes area, The Han-
na interest sent engineers to England to study
British Elektron operations, with an eye to '
developing the magnesite ore deposits in Ne- 30 Biates Washington Correspon 5,
vada. The result was the formation of Basic rl‘r:ixhtmgt?;h—;tgnft e B
Magnesium, Inc., 45 per cent owned by the !nring to come”to its notice,” is
British who were to furnish the “know-how" (Lo be given a Washington airing
of operation, 55 per cent owned by Basic Re- ?‘I'{']’l‘_l‘_’,“é’"’,r soon ,,,“'l,"e{‘_v.s‘len,a"‘_r
fractories, a Hanna holding company which e A B ST
in turn owned as a subsidiary, Basic Ores,
which acquired the Nevada magnesite depos-
its—if you can follow that corporate daisy
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New Magnesiuxh Cdmp;iny Sths "
to Make Millio_gs Outof War .~ /F

s ¢ 5 { Bre ¥
o By Peler Edson Wi . inal costs for promotion and provi
n—"“One of the most flagrant af : 00
temts at war profitesring to come (o its no-'
tice” is to be given a Washington alring some
time soon when Senator Harry 8. Truman's

Under the contract, the governme e
X n was given
~ & cost-plus fixed-fee contraet for operation and

WASHINGTON CALLING

‘.&kly":'sl'zrup by the Washington staff of the Sr'rr'!;p.\-H(mvurd news-

papers.)

WASHINGTON, April 11—Look
for more headlines before the full
story of Jesse Jones' war activities
is told,

Truman committee isn't through
investigating Bagle Magnpesium, Ine.;
will summon more witnesses. Also
it's been asked to investigate entire
Defense Plant Corp.—in other words,
Jones, may do so. y

i o B

Jones' attack of‘jitters has Wash- |
ington gossiping, It's his first in 10
years. (He was a Hoover appointee
was entrenched before Roosevelt ar-

the most pessimistic prefnfse yet
advanced—that tankers are out for
the duration; that all oil reaching
East Coast must be shipped inland.
Program will call once more for
new. pipelines, increasing capacity
of existing lines, linking existing
lines, Will suggest use of both new
and used pipe. This time oil men
hope fo -get steel priorities where
needed, Pipe line might have been
functioning now if SPAB and WPB
hadn'l stopped it last year,
& ) 0

Laook for a new drive urging con-
o ll'ﬁ-ra’inn of oil furnaces to coal; for
n‘e]do)‘;m used to laugh off criti- |further economies in use where this
cism. Now he’s touchy, sharp, tali- |8 0f ’"’"“"”':.; AL

Ing personalities, has broken .°"t First returns from congressional
in a rash of statements, dev-uals. | pulse-feeling project of past two
Physical attack —on . Publisher o 0. v 'Gnia any one who accuses
néi‘;]ll;rln;?asx1:::?=r;gm}:?\§.J01)e<' Sen He 1people Of&m?‘: c?glplf;:ent]takes

i 3 R " |a chance with his life, People are
;}0" Bui:lﬁlﬂ’fnf:;;ﬁ:éipfgg?m?ﬁefars;c‘itcmng to do something for \;ar
Magnes ’ i O LEe o3 . = umiliate v e |
port which said, among other things ?égz:t}nﬂ];%-léagtl,mzxrcatlogkg'\g for
that Defense Plant Corp.'s contract somebody to sock., Just as they
with Basic Magnestum “seems t0 Ut | rooreq | congressmen are likely to be
a premium on mismanagement and [wip
incompetency” and is “one of the - 2
most  flagrant  attempts at war|
profiteering” to come to its notice.
L %

l"

A ‘ (]
9 APRall, 1942 B
Score on Jones' war powers sint‘n' HAVRE, MONT. NEWS
Pearl Harbor; Four lost, another | v

threatened, one gained. |
Losses: Donald Nelson demesnded
Jast word on war financing when
he took WPB job, and got it,
Loans to Uttle business
AWAY, f : "
Control over housing taken away, | Vlagnesium Way is
Appointment of rubber co-ordina- ‘alled ‘Most Flagrant

tor curbs him. | > S
Threatened: His control over buy- | Var I rofiteermg
By PETER EDSON

» Ing stockpiles of .critical materials \ /
Board of Economic Warfare wants it NEA Service Wushing‘ton
Correspondent,

Gain: Presidential executive order |
WASHINGTON.—*“One of the

Just issued says that Jones, as well |
as other contract-letting olficials, | nost flagrant attempts at war
rofiteering to come to its no-

may review own contracts for ex-
ice” is to be given a Washington

cessive’ profits, poor results, That
includes Defense Plant Corp. con- uring some time soon when Sen-
vtor Harry 8. Truman's special

tracts,

Gain is likely to be femporary
Congress, out to write curb on
profits, is almost certain to nullify

it.

® In Washington
R

. - Y
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War Profit
Going Higher

Magnesium Company

Uses US Cash
Get Started

Nevada on Basic Magnesium con-
tract mMaAY“MWETn hot re-election
fight for him. BM's president,
Howard P, Eells Jr., 'has been
praising Rep. James G, Scrug-
bam as senatorial timber, Scrug- |
ham's expected fo file for Bunk-

er’s seat, [

f
9 L] ]

Attack by Senator Bunker of l
|
|
\
[

L L] " |

Oil transportation situation lsi
black: Worse than country realizes. |
O1l men, aware of this, meet in
New York Monday to (ry to frame

a transportation program based on

5 gton—“One of the most
flagrant attempts at war profit-
eering to come to its notice” is to
be given a Washiqgton airing
some time somn wheén Senator
Harry 8. Truman's special com-
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RAGS TORICHES |
VIR MAGNESIUM

.-\mzw.ing War lv’rufi!cering
\ u}ture Charged in Build- |
Ing of Nevada Plant
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Rdgs To Riches
Magnesium Way

BY PETER EDSON

Herald Washington Correspondent

Washington, Apsl 8. —=*0Ons of
| the most flagrant attempts at wu
‘pro!teelin[: to come to its notice,”
|18 to be given a Washington airing
somg time goon when Senalor
Harry 8. Truman's special commit-

on Writes:

By PETER EDSON
(News-Record Washingion
; g‘orn-t'sp(rnrd(-)ll) 'i
WASHINGION, April 9.+ 0pe |
i the most Tlagrant attempts at|
var. profiteering 4o come to its|
‘u-uce"'ls to' be given g Waghing- ;
Ol airing some time soon \vlwnv
senator Haviy 8, Trumaw's special
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BY PETER EDSON

News=Star Washington Correspn
WASHINGTON, April & tone
of the most flagrant attempts at
lwatl; Q'ro.fxteering lo come to ‘its
1o0tice” is 2 gi
ingtoR airir:; bskbnﬁtl*ve?in?e ws‘:;?' nish the “know-how” of opera-
when Senator Harry 8, Ty | Hob, 55 per cent owned by Basi
! 9 STUmans Refractories, » Hanng 131(11‘(11'?1‘;

developing {he magnesite ore

Posits in Nevada, The result \3':3
I.he' formation  of Basic Mag-
neslum, Inc,, 45, per cent owned
b,y the British who were to fur.
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Magnesium Pro

fiteers Come |

To Attention of Truman's

; By PETER' EDSON '
Standard-Examiner Washington
Oorrespondent

WASHTNGTON, April T—“One
of the most flagrant attempts at
Wwar profiteering to come to |fts
notice™ is to he given a Washington
airing some time soon When Ben,
ator Harry 8. Truman's special
committee investigating . national
defense has a further look at the
affairs of Basic Magnesium, Inc,
Cleveland, 0O, operating company
now building a $68 million magnes:
ium plant near Las Vegas, Nev,
using the government's defense
plant corporation money. A sub-
committee of senators under Mor
C.- Wallgren of Everett, Wash,,
had a preliminary look at Basic
Magnesium's layout several weeks

ago, What the senators found there
was evidence that the company,
on an- original investment of $50,-
000 to prove magnesium ore de-
posits claimed from the public

W:(a#f&g}on Probe

Commih‘eg

 ———

Nice Business

Original plans of Basic Magnes-
ium. called for a plant with a
modest 5000 tons e year capacity,
Then came the war, and the de-
mands for magnesium zoomed, Af-
ter consulting the army and the
defense plant corporation, the com-
pany multiplied these plans grad- |
ually by 11 plus, with result that
contracts were let for the $63 mil-
lion plant with a capacity of 56,-
000 tons of ore a year, which was
announced in mid-August, 1641,
Basic Magnesium didn't have to
put up a cent, beyond its normal
costs for promotion and proving

| the ore, estimated at from $25,000

to $50,000.

Under the dontract, the govern-
ment retains title to the plant, but
Basic Magnesium was given a cost-
plus fixed-fee contract for oper-
ation and construction. Basic Mag-
nesium is to receive a $300,000 fee

domain, *stands to make a possible
$280,000 per year royalties, plus a
possible §$560,000 per year operating
fee, for the next 30 years. Hence
the committee's label of “flagrant
war profiteering.”

The story behind Basic Magnes-
ium; Ine, ls another of those ro-
mances of big business, rivaling in
some respects the Truman com-
mittee's current disclosures on the
I GMFarbenindustrie, or German
dye trust attempts to control syn-
thetic rubber development in the
United States, As a matter of fact
there is even a chapter in the Basic
Magnesium, Inc, story that leads
back to I G. ¥. control of the
process which B. M. I. proposes to
use,

Daisy OChain

Up to the beginning of the de-
fense emergency, the United States
had only one magnesium plant in
operation, a 9000 tons per year unit
run by the Dow Chemical com-
pany of Midland, Mich, which ex-
tracted the metal from salt water,
Additional U. 8. consumption of
this metal, lighter than aluminum
and valuable as an alloy to give
aluminum extra hardness, had been
met by imports from Europe. Ger-
man = metallurgists had really
ploneered the development of the

plus cost for construction and en-
gineering although, according. to
Senator Wallgren's sub-committee,
the company had little or no con-
struction - experience, engineering
and architectural services being
performed by others. Futher, if the
defense plant corporation should
cancel the contract, the govern-
ment would have to pay Basic
Magnesium $1 million and double
the royalties on the ore from §$1
to $2 a ton, although “the Basic
Refractories company is now leas-
ing quarries near Las Vegas on
payment of 25 cents per ton royal-
ty.

All this“is what the full Truman
committee will investigate when it
opens hearings in Washington,

Magnesium Man

Genius of the Basic Magnes-
fum, Inc, setup which the Tru-
man committee will probe In
Washington, and the man who
will be in the spotlight, is How-
ard P. Eells, Jr, of Cleveland,
+ ++ « He is connected with sev-

eral of Cleveland's oldest and
richest families, . , , Graduated
from Williams in 19815 ., .

Served in Ohio national guard
on Mexican border and in France
with Rainbow Division, , . .

metal, but in 1936 a British oper-
ating company, British Elektron,
Ltd, began extensive reduction of
the ore in England, licensed to
operate under patents controlled
by I. G. Farbenindustrie. In the
United States these patents are
supposedly controlled but not de-
veloped by Magnesium Develop-
ment Co., a holding company joint-

Rose from second lieutendnt to
captain of field artillery, ,
Saw action at Ailsne-Marne, St
Mihiel and Argonne , . , Joined
Basic Dolomite Co, of Tiffin,
Ohio in 1019, , . . This firm be-
came Basic Refractors, Inc., in
1841, . , , BEells is now president.
« + + A brother, Samuel Eells,
is vice president. . . . Dan P.
Eells of Milwaukee is chairman of

L

ly .owned by the Aluminum Com-
pany of America and I, G, F,

Other industrialists In America
also saw the possibilities of mag-
nesium development, Among them
were the Hanna interests of Cleve- |
land for years operators of coal |
and iron properties in the ,Great
Lakes area, The Hanna interests |
sent engineers to England to study
British Elektron operations, with
an eye to developing the magnesite
ore deposits in Nevada. ,The re-
g}rxlt was the formation of Basic

agnesium, Inc., 45 per cent owned
by the British who were to furnish
the “know-how" of operation, 15
per cent owned by Basic Refrac-
tories, a Hanna holding company
which In turn owned a subsidiary,
Basle Ores, which acquired the
Nevada magnesite deposits—if you
can follow that corporate daisy
c¢hain.

APR, 16, 1942 "
WNTLANWD TEX TELEGRAM

, * A i .
From Rags to Riches the Magnesium Way
1L
ls Called “"Most Flagrant War Profitcciai,”
BY PETER EDSON
NEA Service Washinglon Coirispveonb

A i

ifeering 1o come 16 its notiee”
e time soon when, Senator Har
Cinvesligating nationnl defense has a

W-’z\.‘élll'f(;'l‘(L\'.— “One of the mokt flagrant &l

the board,

\PR, 9, 19042 4
'OTTSBLUTY, NEB, STAR-HER,
i -

B e
| SIDELINES

L‘ —in Washi n

WASHINGTON, \April §.
“One of the most flagrant at-
ftempts at war profiteering to

come Lo its notice” is to be gi_veu
a  Washiwgton alring some time

| mmanmmnmmsnoes, B0 wWhen  Sen-
g ; ator Harry S.
Rv Truman’s sgpecial

ey

pola at war prof-
tan-aiein -

e

i€ to be given a 'Wilkhin

vy S, Truman's gpecial commit!

further Jook at the afTairs of Basic




N E } From
DEMOCRAT
APRy 1942 g
COLUMBIA, MO, stsounmﬁu E’ﬁ‘é’"?]“’% 1‘3’9“-
7 Washington Column | 42

! * NATIONAL
MY FETR EDSoN . SPOTLIGHT

NEA Washington Correspondent
WASHINGTON, April 7T —“One of the most flag-
rant attempts at war profiteering to come to its no- From Rags

tice” is to be glven s Washington airing some- time TO Riches The

soon when Senator Harry 8. Truman's special com- M 3 From
= agn ‘N’ 7 STATES
TLENE o 1 ealien oy New Orleans, I
SILED "EX MUBRN DEDATe i
T SURN REPORTRR BY PETER EDSON qp?p Q
Waterbur{ Democrat Washington sl ¥ 0 e
: Jorrespondent
éTORY OF PROFITS Washington, April 7 — “One of AT e

the most flagrant attempts at war e Pﬂliﬁcs l

profiteering to come to its notice”
ES , UM is to be given a Washington airing |

Ail-

e,

‘ some time soon when Senator Harry
!l : ‘ i . etk mamnrnlbban inr:'. from
\ ¥ PETER EDSON
eporter-News Washin on
- Correspondent > ' u. s.
WASHINGTON - "One of the

mesr_ flagrant attempts ab war prof-
iteering” to come o its notice" is
to be given a Washington a’rrinj
some time soon when Senator Harry
S. "‘Iirl{p?an's special committee in.

Capital
By

Peter Edson

; gton Correspondent) |
p W_(‘ishington‘—”One of the most |
» [tagrant attempts at wap prof- |

: .
Magnesium Rick
By Peter Wdson __

WASHINGTON—“One of the ‘
grant attempts at war profit b e
come to its notice” is to be grver APRIL 7 1942
fnman airing some time soon whe: “ ——————i—

APR, 7

Rags to Rich
, 1942 p— 1r y

NORMAN, ox, TR.AN,SCRM"“ ’ BY PETER EDSON

/Kag,s to Kiches I he O Casomindont 14

WASHINGTON, April 9-—-“One

i . af the most flagrant attempts at
: agnes,um Wa twar  profiteering to come to its
. Y
3 I /

P 8 ‘]942 r 41 " (N. 0, States Washin
JOORLINS, COLO, EXPREDS

AN ‘vm{‘n RALDSBLIRIMAL

.

notice” is to be given a Washing-
ton airing sefme time soon when
i L PR v e
3y PETER EDSON
WA:‘ra.nS(:rhll Washington Corr&s}')onaem
grant g FUNGTON, April 7—“One off g most £l
nr;l' ‘;IH.PII”)L.S at war Profiteering g i fla-
”m,l‘ce 5 to'be given o 'Wﬂ-‘ihuz'zrmnv“hmn ¥ to h
Ne saon when Senapoy Harry & T'l;max?'a some
;i Ry S g m. FAET

rasti473
APRIL 4, 134

pa7 9, 1843 a7 P pen e
T [N WASHINGTON

&
A : ' yze BY PETER EDSON :
Rram Rags to Riches the Mognesium Way s Daily Midway Drlllgr Washington
IeCalled “Most Flagrant War Profifeering” ; ™\ SIS b PSSR

WASHINGTON, April 9.— “One

4 DY, P 1 of the most flagrant attempts at
f NEA Rervice Washingion Correspondet

war profiteering to come 10 its

TASHINGTON.—"“One of the mug! !l..:‘l;.t{lt mtrmpt:‘{_nt war ]‘;‘IT".' notice”, i§to be given a Washing-

iteerinz o camy: 1o its noticed 48 o b iven a Washington airing OIS & LY s o
some time seon Wwhen Senator WEMW S, Truman's special mmn*.nlt«_n ton airing some time soon when
inv‘c‘es_ligatun; national defense has a fyrthcr look at the affai sl Bazio Senator Hary S, Truman's special
Muoenesinm. Ine. Lleveland, O., operating company . |

_APR, 9, 1912 417
JU-‘-L US C:LLA';—»;E..J IEX. CA-Lm

)
From Raos ich:
rom Rags to Riches
¢ & Py By PETER EDSON
6 Skiname s PETER EDSON
“ | G\I" J“mﬂnwf”-\f“ One  of the mosi

e \Um 5 ) L al Wai Profiteering . J‘mll“,“?'
‘ - A \’\es ] no NOUME™ isito be cive Sting 1o come 2
3 1‘3“’:%% g th MaS ?‘oﬁ“een lime soon w! ,n .‘»‘v-n(uﬂllu;f J\f‘,"."l.’,mkl"“ airiig '-";"‘IV:I;
pra P o dhes T o T HY. et
O i (@) Q
ROkE g 1 \oQf .
om R9S i NAOSY ¥ psON - ondent ar 91
O dled puneR B oomesl o at O iving
\5 CO ‘—,’Y as\\“g‘?.n gaﬂt a«"’ “:3 2\5\\:“\\&’:\(‘:00 m’“"'CL
\ i g n ‘C.‘C‘ .
Q A YV‘ mo o ve g\ve g spet.
) NE {he "L 380 et
N wgne O e B
A oM Ly st | iatt
APR, I\S.&“N‘G’io L.On'\\t:‘ :-\05 aall Uy s
CHA] ing net =, AT 1042 ¢ a
e W lWG;““E goon ¥l -Q , . JOURNAL
:_;‘U'(“O_l- '

. EDSON'S wASHlN e — Y l* g'UlIl..l vazs w NCHeES The l“agneSlum
S4B 61 ool s Way s Called ‘Most Flagrant of
FroMi ‘Regs to:Richids the, Magmesmaiians L. & Wfr Profiteering’ by Committee

g i G e .

Pt !

P by o Ty 00 ']
B

APR, 91942 Mo
PLTO! L OERQNICLE

® WASHINGTON :
J~COLUMN ¥

L

By PETER mpson -~
N\ - 1 LN T
4 PN NEA Berviee Washington Correspondent

FROM RAGS TO RIGHES * Wi

VAR o AEIES THE MAGNRBSIU 4
o ASHINGTON, ‘April o, ioma ot BT WAY
bice™ ‘| lfoul))r‘: all,,}vm' profiteering o eome to its no-
soen1 Whet S“E\uvm a8 Washington aiting some time
ST g t'rlpm.tvm Harry 8. Truman’s special com-
sty Esligating national defense has a further

LoF 12 affaire of Raxin Y\Iurrnn';iuxu Inc (’.1r-vnv~

M7

3 ¢ 042 "
R, 9, 1 R N.

(OLIA ARK WK BALRNL
/ ™ ¥ -y .

From Rags to Richés the Magnesium Way
Is Called “Most Flagrant War Profiteering”

BY PETER EDSON [
NEA Service Washington Correspondent
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From Rags to Riches the Magnesium Way
Is Called “Most Flagrant War Profiteering”

BY PETER EDSON
f NEA Service Washingion Correspondent

WASHING'DON:——“One of the most flagrant attempts at war prot-
iteering to come to its notice” is to be given a Washington airing
jsome time soon when Senator Harry S. Truman’s special committee
investigating national defense has a further look at the affairs of Basic
WMasnesinm. Inc. Cleveland, O., operating company
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From Rags to Riches the Magnesium Way

/ e WASHINGTON, April 8~"One#
Is Called ”"Most Flagrant War Profiteering”

of “the most, flgerant attempts at
war profiteering to come to its
hotice” is to be'given a Washing-
lon alring some time soon when
the Truman committee investi-
saungs national defense has a
further look at the affairs of
Basic Magnesium, Inc., Cleyeland,

iii,\‘ Poter Bldson

Swectwater BReporter

Washington Comesponde
WASHINGTON — “One of-the

most flagrant attempts at war

profiteering to come to its no-

{ieé” i= to he given a Washing-

Washington—(U.P)—"‘One of f 2 ! 4
war profiteering to come to its notice™ is to be given a \{Voshmg—
ton airing some time soon when Seantor Harry S, Truman's special

| ' igati ' 5 ther look at
committee investigating national defense has a fur _
. Inc., Cleveland, O., operating

BY PETER EDSON
NiA Service Washington Correspondent

\V’ASHIN(;'I‘(iN.——“Qm.- of the most flagrant attempts at war prof-
iteering to come to it§ notice” is to be given a Washington airing

the affairs of BQS]C,__SS?;_MQ nesium 3 ton airing some time soon when
company now ng a g million magnesium plant nmear Las Senator Harry S. Truman's spe some fime soon when Scenator Harry S. Truman's special committee Sy o
' cial committee investigating nat investigating national defense has a further look at the affairs of Basic Operating company now building a
. ’ Magnesium, Inc., Cleveland, O,, operating company $63,000,000 magnesjum plant near
; m i now building a t63 million m: furm plant near g ) Las Vegﬂs. Nev;, using lh_e b
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d “"Most Flagrant War Profiteering”
{ By PETER EDSON

Daily News Washington Carrespondent
A/ASHINGTON — “One of the most flae
grant attempts at war profiteering to
come o its notice” Is to be given a Wash=
ington airing some time soon, when Senator
Harry 8. Truman's special committee investi=
gating national defense has a further look at

Magnesium Way
ar Profiteering”

BY PETER EDSON
NEA Service Washington Correspondent

\ ASHINGTON,—“One of the most flagrant attempts ‘@t war prof-
: iteering to come to its notice” is to be given a Washh}gmn airing
gome time soon when Senator Harry 8. Truman’s special committee
investigating national defense has a further look at the affairs of Basio
Magnesium, Inc., Cleveland, O., operating company
6w bullding a 863 million maenecinm nlant near

Is

BY PETER EDSON
NEA Service Washington Correspondent

\‘";\SHINGTON,%“()ne of the most fdagrant attempts at war prof-
iteering to come to its notice” is to be given a Washington airing

some time soon when Senator Harry §. Truman’s special committee

the affairs ofi Basic Magnesium, Ing., Cleve= REGISTER
land, Ohio, Bperating company now building’ New Haven, Conn. APR. 18 2
APR. 9, 1942 P o a 63 milllon. dollar magnesium plant near APR ,4’ ROCI{ SIE‘I%?N%IS; WYO, ROCK,E";.‘1 [

Las Vegas, Nev, using the government's Des
fense Plant corporation money. A sub-come

s o vi |Rags To Riches Is Story
Of Magnesium Business

at Basic Magnesium's layout several weeks [
By PETER EDSON

J ago. What the senators. found there was
Washington, April 8—“One of the
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/7 ® BEHIND THE SCENES
IN WASHINGTON evidence that the company, on an original
ke Investment of $50,000 to prove magnesite

’ ore deposits claimed from the public domain,

trust attempts to control synthetic
rubber development in the United

From Rags to Riches the Magnesiurin Way
Is Called “Most Flagrant Wer Profiteering”

stands to make a possible $280,000 per yvear
royalties, plus a possible $560,000 per year
ipperating fee, for the next 30 years, Hence

most flagrant attempts at war prof-
iteering o come to its notice” is to

States. As a matter of fact there is
even a chapter in the Basic Mag-~
nesium, Ine., story that leads back

OF THE MAGNESIUM ROUTE

By PETER EDSON

the committee's label of “flagrant war be given a ‘Washington airing some A Aol t b
BY PETER HDSON profiteering.” $ Ume soon when Senator Harry S, :’Ohlcil g- v Icogr:»gzsgé T o PALY ‘ROEET "Washington OCorrespendont
NEA Service Washi ; s Truman's special committee inves- : el .
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tempts at war profiteering to eome to its no-
that leads back to I.
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From Rags To Riches In The
Magnesium Way Is Profifeering

Wu;hington-——-(U.R)—-—"Ong of the most flagrant attempts at
war profiteering to come to its notice” is to be given a Washing-
ton airing some time soon when Seantor Harry S. Truman's special
committee investigating national 'defense has a further look at

/Sy PETER EDSON

tice” is to bé given a Washington airing some
time soon when Senator Harry 8. Truman’s

special committee investigating national de- “One of {he most flagrant at-| Inc. stor uired the Nevada magnesite
fense has'a further look at the affairs of Basic tempts at war profiteering to| G. F. control of the progess which (aiggosh.s——if you can [ollo&gnj.ha:

corporate daisy c.hagn.

come to its notice” is o be given| ‘B, M. I. proposes to use,
a Washington airing some %me » L.
soon when Senator !§arr.v 8. Tru-ji DAYRwr fwrawy

agnesium, Ine., Cleveland, Ohio, operating
combany now puttding a $63 million magnes-
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WJ{SHINGTON, April 8-—"One of the most fl.af
grant attempts at war profiteering ;q come w‘ltb
notice” is to be given a Washington m.rmg some time
soon when Senator Harry S. Truman’s special com-
mittee investigating national defensg has a further
look at the affairs of Basic Magnesmx_n,*l{l‘c., Cleve-
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BY PETER EDSON
NEA Service Washingtqn Correspondent

I TASHINGTON.—“One of the*most flagrant attempts at war prof-
iteering to come to its notice™ is to be given a Washington airing
some time soon when Senator Harry S. Truman’s speeial committee
investigating national defense has a further look at the affairs of Basic
Magnesium, Ing., Cleveland, O., operating conipffy
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Rags To Riches Called
Flagrant War Profiteering

\ BY PETER EDSON
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\VTAélilNGTbN,—“One of the most flagrant attempts at war’prof—
iteering to come to its notice” is to be given a Washington airing
some time soon when Senator Harry S. Truman’s special committee

investigating national defense has a further look at the affairs n(&;i;
Magnesiym, In¢ Cleveland, O,, operating compa
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BY PETER EDSON
NEA Service Washinglon Correspondent

TASHINGTON.—“One of the mos{ flagrant attempts at war prol-
iteering to come to its notice” is'to be given a Washington airing
some time soon when Senator Harry 8. Truman'’s special committee
investigating national defense has a further look at the affairs of Basic
Magnesium, Ine, Cleveland, O., operating company

From-Rags to Riches the Magnesium Way
js@n;i “Nost Flagrant War Profiteering”

BY PETTE EDSON
TIA Scrvice Washington Correspondent

W/ASHINGTON.—"One of tha mosgt flagrant attempts at war prof-
¥ jteqring to come to its notice” is to be given a Washington airing
gome time =oon when Senator Har:y S. Truman’s special committee
investiguting national defense has a further look at the affairs of Basig

Magiesium, Inc., Cleveland, O., operating company
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Congressman James G. écrﬁ’thtm pays
a visit to Elko. Truman Investigation

may raise stock of Senator Berkeley
Bunker in Nevada. Reno writer spills

“Senator Bunker’s political stock has}
risen this last week as the result of the}
report of the Truman subcommittee on!
 the magnesium situation in Nevada, a re-
port whichiwas sharply critical of Basic
Magnesiumgand (the Defense Plamt cor-
| poration, iy *est ¥

“The“’l’%&hi‘&_‘if%jsenator and Howard!

local dope, following recent visit here,

ONGRESSMAN James G. Scrugham

has come and gone, without making
an announcement of his future plans,
although it is taken for granted here that
he will be & c?a’;%%idate for the Unifed
States senateéﬁﬁa matter of fact Some of
his close’friend$*here say that he has told
them, off the record and unofficially, that
he will be a candidate for this office, come
September.

There was a considerabe contrast to
his#wvisit and that of Senator Berkéley
Bunker. Congressman Serugham let it be
known that he was coming to Elko. He
asked that a meeting be called so that he
could make an address on an important
subject. About 60 residents of Elko listened
to him talk and most of them were impres-
sed by his knowledge of international and
loeal eonditions. d

*  His knowledge as an engineer is éx-
tremely helpful when he talks about stra-
tegie metals that are so badly needed in
the war effort. There are few men better
acquainted with thé $ate of Nevada than
Serfigham. His talk Showed this intimate

kn ’gédge and naﬁ'n‘g'lly boosts his stoek:

as ;éotent.ial candidate for any office.

'

m"ng, but he did eontact many residents
of #his community, Shortly after leaving
here he leveled a barrage at the Bdsi
Magnesium Compa
abqq_;‘;inefficiency,. a “convenient” fj
Most political wriers of the-state felt he
hadgput “his neckwgut.”

“"“However, thére is a growing belief
that he might not have been off the track
as Wig S0 generally supposed at first. Re-
cerg%evelations concerning Basic Magnes-
lunpBy the Truman committee, particular-
ly Mt the amount of money it stand<

to make and also regarding salaries being |
paid ‘might influence a lot of voters in|
Bunkers favor. The whole story has not

b.eeh;{&‘)ld and will not be known for some
timesyet. It is doubtful whether Bunker

could sgather enough strength to defeat Mai S@fugham does not pup for
strqnger

Congressman Serugham  but
things have occurred in politics.

’~' There are many in Nevada who feél
Sctugham should “saerifice his personed

ambitions and contisue in the

Lhatf%vet‘:y’thingf 4 On scniority in the

senate and that Nevada will suffer if

Serugham runs for the senate,
J. O. Epperson, political writer in

f 1.he"i§}azett'q was in Elko recently. He was trovers

one, of those who " thought Bunker had ™main

spoken out of turn, Howeyer, he had the
following to say in his recent column:

r at Las Vegas, talKed| policy and on which he

RILQ ontnue house. They |counti
say he can do@ﬁkﬂnr‘ the state there; by an

Eells, Jr., B de,nf;s of Basig.Megnesium,.
have n at odds for some time, friction’

‘having arisen ‘over the housing situation |
in Clark eounty. Senator Bunker did not
faver the ereation of a separate townsite
at the plant, a,move which Eells desired.

“The juniorsenator took the first
step towardsinvestigation of Basic Mag-
(nesium Wﬁi";ﬁwk paid advertising
space in a-d.as ,gg’as newspaper ta critic-
izc the maggesium concérn.,later, he re-
im(,\stcd_'th(gll)g&mittee headed by Senator
Truman to make an ifvestigation and a
subcommittee held hearings in Las Vegas
late in March. Principah witness for the
magnesium concern was President Eells,
who related the financial arrangements
between the Defensee Plant -corporation
and his own concern, ook !

“General comument throughowt: the
state last week, as reflected in the news-
{ papers] was to the effect that the inquiry
at Las Vegas had failed to bear out Senator

| Bunker's contention. The
1(’)I' the subcommittee as made pub- gome political
{lic in Washington, however,
places the juniogsenator ina bet-
ter
Magnesium Be forced to

report  Apparently;

Epperson
gossip

heard

while in
Elko as helreports' the following:
: Reports | ebming
position and should Basie county ares to the cffect that J.

Elko

SRR modlf¥ . McElroy, speaker pro tem iu‘
Hi8ontract or to survender 4 - the ;lﬁf;omb]yv‘.l;_,ﬂ year, is con-|

gon'the basis of further iny ati akiv : ‘
] £ J ! dEe templating makiffg the race for a
¢ When Senator Bunker came here ajtion by the senatc commitien,]. ol e |

2 1 3 i !.m'nﬂ ice this fall on the Demo- |
veeks ago he did not ask for a publie| Senator Bunigr may be cin alcratie fleket, If MeElroy does be-

1§tr0§!g campalgh position if somc |oorfp candidate for treasuper or
sections of the stm.w. a3 he \\'l”‘f;()“]e‘,vpt-h('r poSition, it will¥alim-
| then be possessediof an issue and |inate® two "8 the four agsombly-

55%'.1‘300!%1 sepavate from the natienal men from Biko county last¥year,

€ah make ns M. B, McCuision h: Iready

{@n appeal. It is now “apparent | heon named to a foderal jol and

|that the junior senator Bds been (he
' receiving advice from
!
|} * s . P, .

i \Basic Magnesium roc andW.

tack upon

Hatch act makes his vgligna-
L older. tjon mandatory.: The othertiwo
friends in Washington, and his at- Elko @8semblymen, Warre
B. Tavelle, are expect-

-

lcould coneeivably have been with ¢ to seek reclostion, as is John

[the knowledge: that the senate 2. obbins
contraet between the  Defense —

| Plant gorporation and Basic Mag-
i nesiim a vulnerable one,

Y As Al fzm':)mign yvedar advand o rosx W >
ces, At 48 Herca singly evident th: 1\““‘ e
CCS, S| 251N g Nt thatl v hich owill
Senat inker will be a formi

to the
committee had already foufid the All are Democrats.
\ g

OB, Tapscott, district attorney |
in HIRG countly, expects to be eall- '
od inte the armed senvige within
thrgg, months,|
necegsitate the 'ap-

state gcnatv-.

|
)

|

l

dable eaflidate for the demograf Pointment by the Elko county
«tic nemination and if CO_H?PGSS-‘;I('nnumﬁmonm’s of someone to re

the semlte post, there may be but |

crat eould defeat Bunker: \ uudﬂri,th.g.

1 supwey-of the northern
Lhave been cncol

for the!

g Eclls-Buhker con-
A8 @%ucstion! The fact
t‘& t;brr friction gtarted
over tha el of housing facilities
near tHE¥hagpesium plant and
the Tpuman report, for all ‘it has
revealed “goneerning conmdts,’
has apparently not made “le'
hdadway i solving the z{uﬁing
problem, and it is the housing
problem that vitally effeels the
majorily of the new Clark coun-
ty voters™

the siteée

place him, Tapscott is @ Damo
crat and the-majority of the ¢om-
litt}e chance that any other Demo- | missioners are Democratic, but

g‘?% law, it I8

a8 || cessary that.da” Democ

“Republicans in the state} aﬂrr‘;p@n‘pdg Mentioned as possihill-
er of |ities for the place should Tapscott
wagced [l1cave are George Wright and Al
ous lack of enthusiasm || cxander Puecinelli, (Puceinelll s
iidor senator in Demo- || not intervested in the appointment,

Ee

cratic vamks $here. > |in the event Tapscott leaves. Tay-
"‘.m:ft._' tljél'n- reaction mm(~ lor Wines would also be eligible,
- situatiop Wil he in Clark éounty, The eommissioners might prefer

to name.at-alder man, who wolld
not be affected by the draft.) /

A
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Labor Crities Hide Out

When Senators Seek Them |

WASHINGTON — (FP) — On-
ly one plant executive out of sev-

eral score of executives talked to |

by, & subcommittee of the senate
subeommittes investigating the
national defense program believes
thait overtime pay has anything to
do with production, the

senatd
committee reported to t %ﬂﬂ
April 2, w
)

The report, prep ' y Sens,
Wallgreen (D, Wash.) Kilgore
(D, West Va.) and Ball (R,Minn.)
and approved by the full commit-
tea of which Sen. Harry Truman
(D, Mo.) is chaipman, was made
on the basis of an imvestigation of
war production on the west coast,

“In every defense plant visited,"
the report stated, “the subcommit-
tea digeussed lahar relations prob-
lems with the exegutives. In view
of the presenty wlfies;pr’e.ad de-
mands for modification of the 40-
hour week, the subcommitige: be-
ligves it worth while to report, that
only ome of seveéral score execu-
tives interviewed suggested that
lengthing of the work week would
increase production.

Few Stallers

‘“This individual said ‘he be-
lieved gome workmen deliberately
delayed completion of specific
tagks so as to gel overtime pay.

“It is perhapd significant that
this suggestion came from an ex-
ecutive in the one plant visited
where relations between employer
and employees were not good and
harmonious.

The committee added ‘that the
managements of all other plant§
reported speedy adjustment of the
usual grievanoces,

“Kmployes .in
plants,’” the report

nearly all
stated, *“'were

Las

Vegas Review Journsl
April 7, 1942

—

Where Goes the Minin
Suppose a prospeetor located a

&km'ulv]y the same weekly earnings.”

g Industry? ¢/,

group of claims in a gold

working a 48-hour week and com- |
ments of several executives iil(“":
 ecated that the owvertime pay for|
[ the eight hours over 40 was fig- |
| ured as part of weekly earnings |
and that if it were eliminated, i!‘
might Be necessary to increase |
‘liqﬁu{‘_v”mlos to provide approxi- |

Other Findings

Other findings made by the sub-
committee were:

1. That a proposal lease hetween
Basic Magnesium Inc. at Las
Vegas, Nev. and the Defense Plant
Corporatien ‘“‘appears . .., as one
of the most flagrant attempts at
war profiteering . . .

2. Thére is still something seri-
ously wrong in the light metals
gection of 'the' War Productiom
| Board.

3. That a single aircraft section |

be set up in the WPB charged
with over-all planning for aircraft
pg-oduf-t.lon,
4. After employment. by ship-
yards of an agreed upon number
of employes of each craft, restric-
tions as to the type of work each
individual might do should be
lifted.

The commitiee’s report
ered the proposed contract be-
tween Basle Magnesium Ine, and
the Defense Plant Corp., declaring
that the company stood to make
huge sums on very little invested
capital.

Pretty Take

blist-

Hearings at Las Vegas, the re-
port said, disclosed that DPC is
Ipaying tremendous fees for exper-
iments which so far have made
miserable progress, the metal pro-

| $280,000 a

duction units being only 9 percent

district, put down a shaft, ran a cou
: » pu : aft, ple of tunnels, oI~
mined, after considerable work, that he had appx%?é’inift%llv
100,000 tons of ore which would run $20 a ton. 4
Suppose he had expended, all told, in cash and labor,

$2,500 in developing the property.

Suppose also, a mining company wanted to buy the prop-

erty, what would be its value?
~ Certainly no one in the
figure of $2,500. Certainly
that because he had spent in
ing the mine, that’s all it was worth,

And yet in figuring the profit: Basic Mag

supposed to make from operati

: i on of the La
Truman committee used as
company had expended in testing
nestie claims near Luning, Nevada.

When it was charged that Basic would realize

excess of 4,000 per
estimated  $50,000

the comps
development work, p.njy "

mining west. would suggest the
there would be no one '
actual cash, but $2,500 in develop-

to argue

nesium, Ine., is

) s Vegas plant, the
a basis, the amount. of nwney’ the
and developing its mag-

a profit in

cent, that percentage was figured on the
actually expended in

The mininf industry of the west would certainly be in fo;'.

a rather disma

were to adopt the formula laid down

future if the government or capital in general,
by the Truman com-

mittee for placing a value on mining properties, limiting the

amount to the cash outlay for work done, and i

tirely the value of the ore contained therein,

gnoring en-

o

contract |

complete although the
was signed, August 13, 1941.

toyalty arrangements provide
that if the plant is wonked at
capacity, the company will be paid
year royalties on a
total investment of mnet over
$50,000,

Basic Magnesium Ine, is
to receive $300,000 fee plus cosf
for construcgtion and engiheering
services, although it had had littl» |
or no expériénce in the past and
although mbre than $1,000,000 is
to be paid In fees for €onstruc- |
tion, r*ugina”nring and architectural
gervices to be performed by others |
on a:cast-plus-fixed-fee basis. }

. a

also

"Nazi Hand

‘The Las Vegas plant is modeled
on . an Knglish plant which is

Ifeensed by 1. G. Farbenindustrie,
|the Nazi chemical trust with its

tentacles in the Standard Oil Co.
Patenfs controlling the process to
ba used at Las Vegas are held by
an American corporation, half of
which belongs to the Aluminum
Co. of America and half of which
is owned, directly and indirectly,
by German interests.

Lags in aireraft produétion, the
committee reported, are due to
failure to plan expangion of the
gmall suppliers of aiveraft parts
and subassemblies. The big plants
are primarily assembly plants, the
committee said, and depend upon

from 1,000 to 4,000 4suppliers of
parts,
“The subcommittee has been

told that the WPB still does not
have a single top noteh dlecraft
production man in its’ organiza-
téon,” the committee sald.

Merrill C. Meigs, former Hears
publisher in Chicage, Js the head
of the aireraft division of WPB.

O i E i
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NEVADA FIRM MAKES MONEY,
CHISELERS BUY UP SUGAR.
NOBLE IS AS NOBLE DOES.
YOU CAN'T BEAT GLAMOUK.
* * W
AS AN OLD movie fan, we're
out of sorts today. Frankly we
don't get it—this recent trend to-
ward “double horror’ shows. One
blood-curdler at a time is bad
enough. What we need right now
is entertainment of a lighter na-
tute, not something to whip our
nerves into a short-circuit.
P
RECOMMENDED reading — es-
pecially for those who don't grasp
what an invasion of the U. S.
would mean: Robert St. John's
new book, “From the Land of Si-
lent People.” It's a vivid portray-
al of the Nazi conquest of Yugo-
slavia, the fall of Greece and Brit-
ain’s defeat at Crete, written by a
war correspondent who was right
in the thick of things. The author
pulls no punches; neither does he
spoil his narrative with any sec-
ond-guessing. For our money it's
by far the best book to come out
of the war. Squeamish folks, if
there are any left, won't like it.
* K ®
THEY’RE planning a prac-
tice blackout at Stillwater
prison in the near future,
Il be every lock for itself
that night.
: I
THE SENATE HAS uncovered
another case of huge salaries and
big bonuses paid to officials and
employees of a small firm holding
a defense contract. This time the
culprit is a mining company, Basic
Magnesium, In
ev , reported on its way to 2
profit of ONLY 4,000 per cent on
a federal contract. Perhaps a way
can be found to prosecute these
profiteers, though that’s doubtful.
The real fault can be checked
back to an outmoded system of
contract-letting and  failure of
congress to enact adequate war
profit legislation.
W
IF OUR STATE pardon board
wants to tear up its rules and give
the Rev. Henry Soltau an earlier
hearing than he would otherwise
be entitled to, that's their privil-
ege. But having established this
precedent, what will the board do
when some fellow who lacks the

rHIS BOOK WORTH READING.. average income feels like sending

|for a doctor the minute he sees the
size of his taxes.
* Wk
FREE SPEECH. Out in Califor-
nia a fellow named Robert Noble,
founder of an isolationist group
called “Friends of Progress,” is
under arrest for sedition, Among
other things Noble publicly charg-
{ed MacArthur with deserting his
troops in the Philippines. Previous
to that, he told a eommittee of the
| California legislature that he be-
{lieves in most of the things Hitler
|has done. Noble's record also
| shows' that he deserted from the
navy in World war I, was then
dishonorably discharged, and
shartly afterward was convicted in
Pittsburg of petty larceny. And
he libels MacArthur!
* x %

HE DID IT before, he's done it

ter, Minnesota’s No. 1 hero of
World war II, polished off his sec-
ond U-boat last week, For his
suecessful encore, Mason has been
commissioned an ensign. He was
formerly a chief machinist’s mate.
This is the young man, you'll re-
member, who reported after sink-
ing his first Nazi submarine on
February, “Sighted sub, sank
same.”
¥ % %

SIGN OF the times: A bill
has been introduced in the
senate to suspend for the dur-
ation all national holidays ex-
cept Christmas. We may come
to it before we're through.

LR B

THIS WEEK—GAL TWO

A NEW YORK gossip columnisi
(not Winchell) reports that a fam-
"Blls night spot is all a-tremble
over the glamour’girl contest it
will stage this coming weekend.
That’s the stuff to give the troops!
Can't you just see them now-—the
boys in foxholes of Bataan, the
Yankee pilots down in Australia,
the sailors on Atlantic patrol, the
countless thousands on duty else-
where or in the training camps—
all of them, wherever they are,
anxiously waiting to hear what
dreamy-eyed deb walks off (if she
can) with this greatest of honors.
After all, what's a distinguished
service cross?

* Kk ®

HARI-KARI in the hoosegow.

Carl Schroetter, recently convict-

influence of many friends, and 400 ed as a Nazi spy, taok off by the
petitions, asks that the rules bebelt-and-bar route two days after

walved for his benefit?
® & %

THE ORIGINAL sugar order,|
permitting commercial users fto
buy up to 80 per cent of last year's
purchases, has been amended to
halt a new type of racket. The
priority board found that in some
sections those sterling patriofs
who are always ready to turn a
fleazy dollar had set up fake bus-
inesses and were buying all the
sugar they could get their gloms
on. When the pinch comes, they'll
be all set to bootleg their stocks
to anyone who cares to deal with
tramps of that type—if Uncle Sam
hasn’t dealth with them first.

* % @

PRETTY SOON now and top
speed on Minnesota’s highways
will be reduced from 60 to 40
miles an hour.  This is going to
make those drivers with a heavy
foot unhappy. Yet oddly enough,
most motorists who tear down the
road with sparks shooting from
the muffler always find time to
linger over a bottle of pop as soon
as they reach destination,

* ¥k
SPEAKING of drivers. Al-

most 900 sets of duplicate li-

cense plates have been issued

to Minnesota car owners since
the first of the year, What
goes—and where?

# % %

THE TREASURY department
suggests income tax deductions be
liberalized to permit full allow-
ance for “extraordinary medical
expenses,” That makes sense. Any
family is apt to bump into an un-
expected and costly illness, But
the trout.e is, the fellow with an

landing at Atlanta prison. He was
found hanged in his cell. The
manila shortage makes it imprac-
tical to furnish rope to despondent
spies.

® ¥ %

HERE’'S A SUMMARY of the
second war powers bill, now law
of the land. It establishes a two-
year jail term for violating prior-
ity orders, Permits the govern-
ment to examine the books of any
firm holding a defense contract.
Authorizes use of copper in coin-
(ing 5-cent pieces. Permits the
‘ treasury to accept gifts. Gives the
ICC the same power over motor
and water carriers that it has over
railroads. Suspends maritime reg-
ulations when necessary for
movement of troops or supplies.
Permits use of CCC enrollees for
guarding essential industries anc
resources. Extends free postage
to all men in the armed forces
whether serving at home or
abroad.

|

again. Donald Mason of Roches-|

R

This article wad clipped from
BREWERY WORKER

Sificial Publication of the
of United Brewery
of

Cincinnati, Ohio

{mj‘l}éw Jim A

WEST COAST PROBE SHOWS EVEN EMPLOYERS AGREE
40-HOUR WEEK IS NOT HAMPERING WAR PRODUCTION

lntemuiim\al Union
and Solt Drink Workers

Lo® ANGELES, CAL.,
. TEAMST

AL

ER

APRIL Gy 1742

Sﬁgfe committee absolves

it

§
e

Washington—Only one plant executive out of several score of
executives talked to by a subcommittee of the Senate subcommittee
investigating the national defense program believes that overtime
pay has anything to do with production, the committee reported to

the Senate April 2.

The report, prepared by Senators
Wallgreen (D., Wash.), Kilgore (D.,
West Va,) and Ball (R., Minn.) and
approved by the full committee of
which Senator Harry Truman (D,
Mo.) is chairman, was made on the
basis of an investigation of war pro-
duction on the West Coast.

ONLY ONE DISSENTER

“In every defense plant visited,” the
report stated, “the subcommittee dis-

cussed labor relations problems with |

the executives. In view of the present

. P e G
widespread demands for modification

of the 40-hour week, the subcommit-
tee believes it worth while to report
that only one of several score execu-
tives interviewed suggested that length-
ening of the work week would in-
crease production,

“This individual said he believed
some workmen deliberately delayed
completion of specific tasks so as to
get overtime pay.

“It is perhaps significant that this
suggestion came from an executive in

the one plant visited where relations |

between employer and employees were
not good or harmonious,

The committee added that the man-
agements of allyother plants reported
speedy adjustment of the usual griev-
ances.

“Employes in nearly all plants”
the report stated, “were working a
48-hour week and comments of. sev-
eral executives indicated that the over-
time pay for the eight hours over 40
was figured as part of weekly earn-
ings and that if it were eliminated,
it might be necessary to increase hour-
ly rates to provide approximately the
same weekly earnings.”

FIND EVIDENCE OF
PROFITEERING

Other findings made by the sub-
committee were:

1-—That a proposed lease between

Basic Magnesium, Inc., at Las Vegas, |

DNer=—rrrrr=tovernment's Defense
Plant Corporation “appears , . . as
one of the most flagrant attempts at
war profiteering, . . .

2-—There is still something “ser-
iously wrong” in the light metals sec-
tion of the War Production Board.

3:=That a single aircraft section be
set up in the WPB charged with over-
all planning for aircraft production,

4—After employment by shipyards
of -an agreed upon number of em-
ployes of each craft, restrictions as
to the type of work each individual
might do should be lifted.

Lags in aircraft production, the
committee reported, are due to failure
to plan expansion of the small sup-
pliers of aircraft parts and subassem-
blies. The big plants are primarily
assembly plants, the committee said,
and depend upon from 1,000 to 4,000
suppliers of parts,

“The subcommittee has been told
that the WPB still does not have a
single top notch aircraft production
man in its organization,” the com-
mittee said,

|

Harry

commi

.

PROBES LABOR FOES: Senator

S. Truman (D, Mo.), whose .
ttee investigating the de-

fense program is expected to seek

| out those responsible for the wave

of anti-labor propaganda coming
from Southern States.

labor of slowdown chz

senate war program investigating col ‘
. last week absolved workers in defense plants of slow-
Adwn charges, reported that most defense w?“rkers were
wor-king 48 hours a week, and stated that in a poll of
executives only one believed that a for_t)_' hour work week

law should be enacted,

The one executive, of sevem}
score interviewed, in favor o sembly plants.” The now de-
?0 hc:nrpllr.:)gyi:laltirn:)x:l::;d‘been PRY funct office of production man-
ng P

BMC HIT |

The Basic Magnesium Com- g B the

pany in Las Vegas was severely “"‘::L‘t “(‘;;':“a:_ ':;‘:‘m )
' eriticized in the report. Claiming n.lrlilme ol el o
the company will make $1,000,- fuli i perate

000 a year for a possible thirty capaci

years, on a $50,000 investment,
the report cited the company as
“one of the most flagrant at-

t war profiteering”’.
ter“‘llp"l\t:kll of fulri production in however, enough rubber to sup-

ion" s d not
defense industries the report ply the nation’s needs. coul
stated, “can be traced to failure be produced from this proces
to coordinate the various plants for three or four years.

and sulmmt}mk)rs who supply

agement was also plamed for &
lack of “overall” plapning along

failure of

i v

RUBBER: =
The committee alsaifavorably
reported a plan to commercially
produce rubber from guayule,

The: Couniry Speaks: Sant Francisco

Investigate the Investigaiors?........., SRR LT R Y e T By Nate l('hiu;

Many San Franciscans ave quietly asking why a
Senate subcommittee charged with investigating
progress of the war industrial program on the West
Coast should not be investigated.

Discontent with the public hearings here of a
cubeommittee of the Senate group, headed by
Senator Harry S. Triman (D) of Mi%sourl, was
expressed when an investigation of the vital ship-
building program of this West Coasi center was
sidetracked obvieusly for senatorial couriesy, In-
Etead the subcommittee spent most of ifs time on a
series of public works projects of dubious impori-
ance at the present time,

Although Donald M. Nelson, war produetion
chief. had called for more and meye ships and
rumors were rampant here that the shipbuilding
industry was clogged by numerous djn'xr.‘t..lltie:-:. the
Truman subcommittee, composed of Senators Man
C. Wallgren (D) of Washington, Harley M. Kil-
gore (D) of West Virginia, and Joseph H. Ball (R)
of Minnesata, bowed to an agenda arranged by
Senator Sheridan Downey (D) of California as
“senatorial courtesy.”

Time-Consuming Soriie

This traditional courtesy might haye been ap~
proved by Californians if Senator Downey had ar-
ranged an agenda here in San ¥raneisco which per-
tained to the vital and all-impertant question of
winning the war. Instead, the spbcommittee took
up valuable, limited time discussing an elaborate
scheme for completely re-making San Frantisco
Bay, dividing it into two fresh-water lakes and one
salt lake. Senator Downey was anxious to see this
mammoth project, calling for the largest naval and
air bases in the world, with huge underground
depots . hollowed out of hills surrounding the bay,
thoroughly investigated by the Senators. The
proposition, widely adimired; is the conception of
John Reber. It parallels in elabordie detail Franece's
greal Maginot Line and is based on the same theory
—the theoty of defense,

Although Rear Admiral John W, Greenslade,
Commandant of the Twelfth Naval District, said

he opposed undertaking the project, since there
was great danger that inflowing ocean lides would
fill up the Golden Gate with gilt, and possible
bombings might bottle up important naval instal=

lations. witnesses were still Heard in support of
the project v "
Following this sortie inte re-arranged geography,

{he Senators thenwmoved to the question of gardine
fshing in Monterey Bay. Senator Downey ex-
plained that he was not concerned about sardines
in tine but about the vital chemicalz from fish
which would be of use to war industries, The
Senators expressed concern that the Navy's con-
geription of fishing boats was/'f6o complete and
that destruction of the West Goast fishing induslry
might cause the nation serious difficulties,

Effect on Hens

The poultry industry, it seems, may also be al-
{ected by a-fish shortage, Egg-laying:might fall ofl
as much as 70 per cent, it ,was explained, if hens
do not have fish meal to eat.

On the side in executive session the Senators
heard Henry J. Kaiser, Western industrial magnate,
President of the Permanente Magnesium Corpora-~
tion and of shipbuilding yards here, explain that
everylhing was going along smoothly, They later
visited the Permanente plant,

On the matter of ships, Senator Wallgren ex-
plained that until three days before the hearings
he and his colleagues had not heard of the Bay
area’s shipbuilding problems, “We left it all ug to
Senator Downey,” he said. Senator Wallgren

g#tnised that in about three weeks the subcom-
mittee might return to look into ships.

Explaining his plan 1o remake San Francisco

3ay, Mr, Reber estimated that with “all the avail-
able machinery in the West” it could be completed
in two years,” It envisions two crogs=bay moles,
requiring 4007 acres of rock stacked 40 feet high
swhich would Be hollowed out of the hills so as to
leave caves, plus a number of locks and spillways
It would create Bay wharfage with a 50-foof drafl
for 200 miles and raise the level of the Bay 9 feet,

Vg
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| Patents controlling the process
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PR UL - eI z Truman Committee |, i ue o Ton o e eers
fimareins rmate.  TRUMAN. COMMITTER 5ef€p§p Plant Inquiry / Finds Arguments |2 Soineet it
: |of America and half of which is

laries and big
rram o we e tef  STRIKES BLOW AT e '
officials and ‘em v 'th*etre two ways to deal with the situation revealed by FO]‘ ‘Overtlme Pay owned, directly and indireetly, by
1 '(.‘rernmn interests.

bonuses paid to « . s ‘
ployeescg;t:aigall'rfﬁ;:“ 2?1111‘1:“52;'.8 a ANTl OVERTIME ﬂle. speeial. senate committee in\'estigating national . war Lags in aircraft produetion, the
f::;:,ﬁg company, wﬂgﬁﬁ’% : - projects, with regard to relations betwen the federal Defense Exsicyu.TT'V:fs”:gESﬁE‘é’fD committee reported, are due to
@&LM—M%% WASHING Federated Press Plant Corp. and Basie Magnesium, Ine., which the committee ON WAR PRODUCTION "\ff",”]’l'“ s ,l‘.”f'.'f "?‘“‘”i‘f(’ff.“l,[ "'f,,‘l}l“;‘
is reported on its way to a pro GTON — Only one plant ex- described as indicating ‘“‘one of the most flagrant attempts B W ASH NG (1P Oy ona fg.;jii' s:,ﬁ::_jg,’.:,’,}l,'fi,4_.ff < ol ',,L ,»,11';1(,]:?

NS 2 o _ |are primarily assembly plants, the

plant executive out of several score - : : ¢
{eommittee said, and depend upon

federal ecutive out of :
000 per cent  on a out of several score of execu- Sl :
ONLY 4, P war profiteering.’! One way is to hush up any seandal, and
of executives talked to by a sub-| - Tt
{1,000 to 4,000 suppliers of parts.

Perhaps a, way can be tives talked to by a sub-committee of

rontract. - s : 3
found to prosecute thes;! P‘;’}f‘;‘e::ai the senate sub-committée investigating the other way is to expose_it mereilessly, o t 1 bl
3 . i . oy \ ommitieée o e senate subcom- : p
though that's 101:’;1‘2‘-( to an out- | the national defense program believes The first method is not entirely unlikely of adoption, eon- mittee investigating the national The subcommittee RS been told
fault ean be checke - lettin that overtime pay has anything to do ~ sidering the gravity of the situati i : defense program belleves that over- (114t the WPB still dogs not have
moded system of contract-le g; with production, the senate committee ! . & y ol the situation and its possible reper- time pay has anything to do with |2 single top mnotch ‘aireraft pro-
i enac s : USS e L it w 3 . v et ool ; uct an in its. organization,”
and the failure of congress to reparbiifdfibe S Ao L CI{SS}IOIIS But it would be dangerous in that what the public productio, the senate committee|(1'*"O% Mau in lig oreanization,
g islation. | ‘ migh : y reports e e e
war profit legxila; et | THe Pl Bropaei e Bank’ Dras. ght illﬁpe-et but not know could have worse effeet than the i !l’fh’,', ORBort. & prepared by Ekns | Merrill €. Me former Hearst
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the full committee of which accustomed to t . 5 ‘s S . approved by the full committee of
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+ Mo.), is chairman, was evils would play directly into the hands of enemy propagandis i8 chairman, was made on the basis
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; X g ot ey ‘S ure of congress to enact war - can be found to prosecute S PPIRD IS pugep gt tBe
/eyery lock for itself that night.s | profit legislation, these profiteers, though that' sanagements of all other plants Is Flagrant Case.
’ ® #1 | The committee added that the man- o+ ~  doubtful The A . ‘g 1at's reported speedy adjustment of the =
HE SENATE HAS unc:m.cx-ed’ agements of all other plants reported . i checked ‘l)ack ((:lz;;; f{:tl]l«! ol ”S‘l'l;l‘l'1“)11‘“.-‘;-:1”(1‘:% varly all plants.” Washington, D.'C. — The senate war
| another case of huge salaries and speedy adjustment of the usual griev- t - ¢ £ 0.“ Tiodel gys- ‘.“kl (f‘\ - "‘ ”‘,j”l -" s lf:'f“ -\' program investigating committee last
bl houuen Balil (0" Rty aast | ool ' em of contract-letting ang the ””; TR BrERLa d, “were working a week cited as one of the most flagrant
employees of a small firm holding a )3 i 4 3{"»31.1‘11111 “,\ 'ﬂ‘ ,‘l'.“l : “‘l'_“.““"‘;”-“ f” attempts at war profiteering the al-
defense contract. This time it's & Employes in nearly all plants,” the failure of congress to|enact war .1;1\(::;\“"';.{,;::"1‘; ”'f‘: ‘I':l:.l('l']t.i.( p;hl'l'f' leged case of a magnesium firm which
mining company, Basic Magnesiu/ report stated, “were working a 48-hour profit legislatoin ' | hmh«- AL '.'“, \f '\ ﬁl,‘.“,,”j o ]ﬁr,, will make nearly $1.000,000 a year for
31“55'; mI - ",'w“sW? week and comments of several executives e I of weekly earnings and that it it a possible period of 30 years on an in-
A5 Teplllen orrette-=way=-to-a 1 1t of = , e, : v ‘0S8 " not over ]
ONLY 4000 per ceot om anfem-nu Indlcated that the overtime pay for the were eliminated, it ‘might be neces- vestment of not over $60,000. :
cuntract., Perhaps a way can be| |®©#8ht hours over 40 was figured as part . sary to increase hourly rates to The commiftee said the company is
i;)l!lldl fUIIlT‘(N‘ClLllU! these profiteers, of weekly earnings and that if it weye pn:\ii;lv :‘i,n'|innu'i,m:m ly the same Basic Magnesium Inc, wlllcl:]will oper-
1- wugh that’s doubtful. The real elimlnated it weekly earnings,"” ate a magnesiom r e govern-
fault can be checked back to an Credia th "l might be. necessary io in- . Flagrant Profiteering ment at Las Vegas, Nev., and will sup-
outmoded system of contract-letting a ourly rates to provide approxi- Other findings made by the sub- ply the ore from 000 acres of deposits.
ﬁid t)lxl.e[‘ffj}u{'j_](:i'fonm.pﬁﬁ to enact | mately the same weekly earnings.” “'””””f{'_“e ware! It said the company is asking a roy-
ar profit legislation. ; Other findings made by the sub-com- 1~—THEL 'a proposed lease be- alty of §1 a ton on ore, bringing an-
mittes were: %}‘(‘L"’; P\‘:i' '\L"I“"I""“'(')”fl“]“- “;,]I""IT annual return of $280,000 compared
was, INev. and the eltense ar ’ Sy 7_ . e
1—That a proposed lease between Ba- Basic Magnesium Ine. is also to re- Corporation “appears ... . as one “J“' it rt‘nlnl" 1‘n\<.~n’m nt n.f put m‘Lr
celve a $300,000 fee plus cost for con- of the most flagrant attempts af $50,000. The company, according to the
G ety dne. 8¢ Rns Veyad WO, L0 Tl engineering services, al- ik piostacring . . iy commiftee, is also to receive a fee for
a oration “ap- - F o e ' the operati f the pl hich at
o though it had had little or no construc- &—There is still something JRETeL o Lok, Uhe: DIAHE ‘Wil gt
pears . . . as one of the most ﬂagrum‘uon experienice in the past and al- seriously wrong in the light metals maximum production will egual  $560,-
attempts at war profiteering ., : Bection of the War Production 000 a year over a possible period of 30
Ty though more than $1,000,000 is to be Board," vears, altho it is not even sufficiently
wron. 1n the ligh ing '“, lously paid in fees f?r construetion, engineer- 3.—That a single aireraft section financially responsible to warrant the
g 1€ light metals seetion of ‘.‘hetmg and architectural services to be per- be set up in the WPB charged with leasing of property to it.
War Production Board." formed by others on & cost-plus-fixed- overall planning for afreraft pro- Additionally, the report said, the
3—That a single aircraft section be fee basis. d”‘;‘“o:\‘-r " ; i » firm is to receive a $800,000 fee plus
set up in the WPB charged with 2 : vealier employmene by @ ship: costs for plant econstruc g i
M AR (4 over The Las Vegas plant 1§ modeled on an yards of an agreed upon number of hu:l ”m,(_ "l; :'"') A((l(;:;\.ﬂl(‘f‘(i“?nA lm;? lt
g alrcraft production, English plant which is licensed by I. G. employesg of each craft, restrictions {7 this DRk . e (m LXI’:' Ree
4—After employment by shipyards of Farbenindustrie, the Nazi chemical trust a8 to the type of work each in- ::(lml ie' l:Mhlt T ;;I'flm mm;z‘llmfn : II,OOU.]-
an agreed upon number of employes of | dividual might do should be lifted. A 0 Be pald for architectural s
s . ploy & ‘with Its tentacles in the Standard Oil The committee’s report blistered engineering services to be performed
- craft, restrictions as to the type bf | Co. Patents controlling the process to be the proposed '(;‘,“,rf.:(.[ ],,,.WPL;] by others
work e : el o BiRg=d
o llnec‘li.ch indlvidual might do should used at Las Vegas are held by an Amer- Basic mesium Ine, amd the De- The committee said that under terms
' | iean corporation, half of which ‘belonzs fense Plant tore declaring that of the contract, if Defense Plant Corp,
The committee’s report blistered the |to the ANUmiBUmMSEEE of Americe aitd the company stood to make huge should cancel BMI's contraet bechuse
proposed contract between Basic Mﬂg-' half of which is 'o%ed, directly and in- sums on very little invegted capital, of poor performance or any other rea-
nestum Inc. and the Defens 73 Miserable Progress son . . . it will have to pay BMI $1,-
o e Plant | directly, by German interests, . Hearings at Las Végas, the re- 000,000, Additionally, BMI's rov ]'?;.«
rp., declaring that the company stood  Lags in alrcraft production, the com- port sald, disclosed that DPC is 1|n(for ,',,,: ,(,.n ,M;li "0',.{. ]'(, : ].U"?]t,u
to make huge sums on very little in- mittee reported, aré due to failure to paying tremendous fees for “know doubled m'wl.:‘n‘.n oF 1:'.‘(13'(‘)1)(‘»‘?11“1.‘,,:?
V":;"d capital, plan expansion of the small suppliers ::;“’r ;‘;l”"? e o ”}”m ‘]""“]"“m‘l The committee recommended that the
; serable progress, the mets - -
earings at Las Vegas, the report said [of aircraft parts and sub-assemblies. The ducing |11|i(‘,~z il\rl’!ljj' only -:;“l""r (Tm Defense Plant Corp, refuse the royalty
disclosed that DPC is paying tremen- | big plants are primarily assembly plants, complete although the eontract was terms and said terms of the contract
dous fees for “know how" which so far | the committee said, and depend upon signed, August i.’!, 1942, ' 3 seéem to put a premium on mismanage-
has delivered miserable progress; the |from 1,000 to 4,000 appliers of parts. Royalty arrangements provide ment and incompetency.
metal producing units being only 9% | “The sub-committee has been told that it the plant is worked at capa,
complete although the contract was that the WPB still does not have a single :)!:)|<?"'1[l]\l»\« :?“ll'!”\”h“l Iwm tx‘n( : »:zjul[ T].“‘J{I'l
y ; a4 year )y E es o i (8] ¥ 1~
signed August 13, 1942, top notch alreraft production man In vestment of not over $50,000,
Royalty arrangements provide that if [its organization.” the committee sald. Basie Magnesium Iic, is also to
the plant is worked at capacity, the| Merrill 0. Meigs, former Hearst pub- recelve a $800,000 fee plus cost for
company will be paid $280,000 ' year |lisher in Chicago, is the hesd of the B o Shsineaung . sb
e o (Al lavesmen o ot {arrat dvion of WP,
over $50,000, past and although more than $1.000,
000 is to be pald in fees for con-
struction, engineering and archi-
tectural services to be performed
by others on a cost-plusfixed-fee
basis,
Nazl Trust
y The Las Vegas plant is modeled
w on an English plant which s 1i-

censed by I. G. Farbenindustrie,
the Nazi chemieal trust with its
tentacles in the Standard 0il Co.
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“n.a of the most flagrant at-
pts at war profiteering to
e to its notice” is to be given
a Washington airing some time
soon when Sen..Harry 8. Tru-
man's special committee inves-
tigating national defense has a
further look at the affairs o
Bdsic Magnesiil I et e ve-

lana : company
now building™? j00,000° mag-
nesium  PIARE NEAF“THs Vegas,

Nev., using-he-goveriiient's de-
fense plant corporation money.
A subcommittee of senators
under Mon . Wallgren of Ever-
ett, Wash., had a preliminary
look at Baslc Magnesium’s lay-
out several weeks ago. What
the semators found there was
evidence that the company, on
an original investment of $50,-
000 to prove magnesite ore de-
posits claimed from the public
domain, stands to make a possi-
ble $280,000 per year royalties,
plus a possible $560,000 per year
operating fee, for the next 30

years. Hence the committee’s

label of “flagrant war profiteer-
ing.”
T S

The story behind Busic Mag-
nesiwm is another of those 7ro-
mances of big business, rivaling
in some respects the Truman
cominittee’s current disclosures
on the 1. G. Farbenindjstrie, or
German dye trust attempts to
control synthetic rubber develop-
ment in the United States. As a
matter of fact there. is even a
chapter in the Basic Magmnesiwm
story that leads back to I. G, F.
control of the process which
B. M. I. proposes to use.

Up to the beginning of the de-
fense emergency, the United
States had only one magnesium
plant in operation, a 9000 tons
yer year unit run by the Dow
Chemical Co. of Midland, Mich.,
which extracted the metal from
salt water. Additional United
States consumption of this
metal, lighter than aluminum
and valuable as an alloy to give
aluminum extra hardness, had
been met by imports from Ku-
rope.

* % %

German metallurgists had
really pioneered the development
of the metal, but in 1936 a Brit-
ish operating company, British
Klektron, Ltd, began extensive
reduction of the ore in England,
licensed to operate under pat-
ents controlled by I. G. Farben-

industrie. In the United States
these patents are supposedly
controlled but not developed by
Magnesium Development Co., a
holding company jointly owned
by the Aluminum Company of
America and 1. G. F.

Other industrialists in Amer-
fca also saw the possibilities of
maghesium development, Among
them were the Hanna interests
of Cleveland, for years operators
of coal and iron properties in the
Great Lakes area, The Hanna
interests sent engineers to Eng-
Jand to study British Elelkiron
operations, with an eye to devel-
oping the magnesite ore depos-
its in Nevada,

The result was the formation
of Basie Magnesiwm, 45 per cent
owned by the British 'u';ca were
to furnish the “lknmow how” of
operation, 55 per cent owned by
Basic Refractories, a Hanna
holding company which in turn
owned, as a subsidiary, Basic
Ores, which acquived the Nevada
magnesite depogits—if you con
follow that corporate daisy
chain,

L= K

Original plans of Basic Mag-
nesium called for a plant with a
modest 5000 tons a year capac-
ity. Then came the war, and the
demands for magnesivm zoomed.
After consulting the army and
the defense plant corporation,
the company mulfiplied these
plans gradually by 11 plus, with
the result that contracts were
let for the $63,000,000 plant with
a capacity of 56,000 tons of ore
a year, which was announced In
mid-August, 1941. Basic Mag-
nesium didn't have to put up &
cent beyond its nominal costs
for promotion and proving the
ore, estimated at from $25,000
to $50,000,

Under the econtract, the gov-
ernment Tetains title to the
plant, but Basic Magnesium was
given a cost plus fixed fee con-
tract for operation and construc-
tion. Basic Magnesium is to re-
ceive a $300,000 fee plus cost for
construction and engineering al-
though, according to Senator
Wallgren's subcommittee, the
company had little or no con-
struction experience and though
more than $1,000,000 is to be
paid in fees for construction, en-
gineering and architectural serv-
ices being performed by others.

Further, -if the defense plant
corporation should - cancel - the
contract, the government would
have to pay Basic Magnesium
$1,000,000 and double the royal-
ties on the ore from $1 to $2 a
ton, although the Basic Refrac-
tories is mow leasing quarries

near Las Vegas on payment of

25 cents per ton royalty.
All this is what the full Tru
man committes will investiga

when it opens hearings in Wasj-

Ington.
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MORE ABOUT BASIC MAGNESIUM
Since the beginning of attacks on Basic Magnesium, Inc..i'
the atmosphere, at first a little hazy because of various and
nebulous charges against “America’s No. 1 Defense Project,” !
has been gradually but surely clearing. ‘
As an example of the conclusions arrived at by men capable
of closely and impartially analyzing a complicated situation |
we call attention to an editorial in The Los Angeles Times |
of Saturday, April 11, headed “BASIC MAGNESIUM AND
SENATOR BUNK.”
‘If the statements of Secretary of Commerce Jesse Jones,
who heads the government lending agencies, are accurate—
and few will doubt Jones’ word—Senator Bunker of Nevada
stands convicted of being an irresponsible blabbermouth who

% ghould have the last syllable of his name elided. \
|

‘Cloaked in Senatorial immunity, Senator Bunker made
sensational charges on the floor of Congress about the Basic
Magnesium, Inc., plant near Las Vegas and Boulder City,
asserting that under the setup the company stood to make |
4280 per cent profit on a $50,000 investment. Bunker inti-
mated that “high government officials” had been corrupt,
though without naming them.

“Since Jones is the government official responsible, this
part of the charge reflected on him.

“Jones declares in answer that the company’s investment
is not a mere $50,000, but many millions; that the construction
fees will aggregate less than 2 per cent of the cost of the plant;
that royalty for ores will not exceed % cent per pound for
the magnesium produced, and that the fee for operation will
not exceed % cent per pound, or approximately 2 per cent.

“Bunker’s charge that a British company, which he said is
concerned in the patent rights, is in reality controlled by
German interests, appears absurd on its face. The British
government is distinetly not permitting anything of that
sort; any German interest in British corporations has long
since been taken over.

“The Constitution provides that for what members of
Congress say upon the floor of either house they- ‘shall not
be questioned in any other place.’ This generally useful and
salutary provision seems to have been gravely abused by
Senator Bunker. The Senate can and should call him to

e Certainly no one in the mining west would suggest the

account.”

ARSON AND FALSIFICATION

In the first outburst of bitter criticism by Senator Bunker
against Basic Magnesium, Inc., strong intimations were made
that the fire which destroyed the administration building
at the plant was “conveniently timed” by its officials for the
purpose of covering falsifications of their records.

Later, following the so-called investigation by the Truman
Committee, which was in no sense an inyestigation but a
convenient means of making public unsubstantiated charges
against the company and its officials, it was strongly’ inti-
mated that Secretary of Commerce Jesse Jones and his as-
gistants in the Defense Plant Corporation were guilty of
frauds against the government of the United States.

Coming-at this time when America is engaged in war and
is struggling to prepare herself for that supreme “War for
Survival” which looms like a thunder cloud ahead of us, all

“Let it be impressed upon y0';r minds l;l it be inatilled ints
] 55 v s, le be insfilled into
your children. that Liberty of the Press is the palladium of all
political and religious rights oi free men.”--Junius.
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Where Goes the Mining Industry?

Suppose a progpector located a group of claims in a gold
district, put down a shaft, ran a couple of tunnels, and deter-|
mined, after considerable work, that he had approximately |
100,000 tons of ore which would run $20 a ton. %

Suppose he had expended, all told, in cash and labor,
$2,500 in developing the property.

Suppose also, a-mining company wanted to buy the prop- |
erty, what would be its value?

{

figure of $2,500. Certainly there would be no one to argue
that because he had spent in actual cash, but $2,500 in develop-
ing the mine, that’s all it was worth. ‘

And yet in figuring the profit Basic Magnesium, Ine., is |
supposed to make from operation of the Las Vegas plant, the
Truman committee used as a basis, the amount of money the
company had expended in testing and developing its .mag-
nestie claims near Luning, Nevada.

When it was charged that Basic would realize a pvofit in
excess of 4,000 per cent, that percentage was figured on the
estimated $50,000 the company had actually expended in
development work, y

The mining industry of the west would certainly be in for l
a rather dismal future if the government or capital in general,
were to adopt the formula laid down by the Truman com-
mittee for placing a value on mining properties, limiting the
amount to the cash outlay for work done, and ignoring en- l
tirely the value of the ore contained therein. 3
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WASHINGTON

/(A Weekly Size-Up by the Washington Staff of the
Scripps-Howard Newspapers) e &
GTON, April 11.—Look for more headlinés before

e full story of Jesse Jones’ war activities is told. ;
ittee isn’t through investigating Basic Mag-

do so.

ingten gossip It's his first

in 10 years. e was a Hoover
appointee, was entrenched before
Roosevelt arrived.)

Jones used to laugh off criticism,
Now ' he's touchy,. sharp, talking
personalities, has broken out in a
rash of statements, denials. Physical
attack on Publisher Meyer was the
climax, "

Still unanswered by Jones: Sena-
tor Bunker's first speech on Basic
Magnlesium; Truman Committee re-
port said, among other things, that
Defense Plant Corp's, confract with
Basic Magnesium “seems to put a|
premium on mismanagement and|
incompetency” and is “one of the
most flagrant attempts at war
profiteering” to come to ils notice.

ONES' attack D%t_ters has Wash~

CORE on Jones’ war powers
since Pearl Harbor: Four lost,

another threatened, one gained. |

Losses: Donald Nelson demand-
ed last word on war financing
when he {ook WPB job, and got
it.

Loans to little business taken

away.

Contrel over housing taken
away.

Appointment of rubber co-
ordinator curbs him.

Threatened: His control over

buying stockplles of critical ma-

terials. Board of Economic War-
fare wants it.
Gain: Presidential executive

order just issued says (hat Jones,
as well as other contract-letting
officials, \may review own e¢on-
tracts for excessive pro fit s,
poor results. That includés De-
fense Plant Corp. contraels.

Gains likely to be rary.
Congress, out to wrile eprb on
profits, is almost cemsg;io'num-
fy it. ¥

.

Summon more witnesses, Al ‘
PHe entire Defepse Plant ﬁ*j‘pw,,o r]
0%

o ¢

¥ % »
ENATE'S in a dither over
whether or not it dares ap+

propriate $168,000 for hiring itseli
addifional clerks.« It's afraid o
another uproad like that over Con.
gressional pensions—but Senator
say work is pilling up.

Proposal would give New Yorl
Senators three new $1500-a-yes
clerks apiece; Pennsylvania, Ohic

California, Illinois, Michigan an(
Texas Senators fwo each; other
one each.

Timid members are lovking for :
way to get the money withou
a roll call,

L
ESPITE delays, House will act

D soon (probably this month) on
allowanee-and-allotment bill, pro-
viding support for soldiers’ de-

pendents, and on amendment to

Seldiers and Sallors Relief Act,
| giving moratorium on time pay-
| ments while a man is in service.

i JueeE & ¥ % %

QOK far revival of demands for

legislation banning the closed
"shwop, or freezing status quo, as re-
sult of Friday's War Lapor Board
decision, Board ruled "that. em-
ployes of Walker-Turner  Co. who
Yhave dropped out of CIO Electrical

Workers' Union since Nov, 27 must
rejoin it. Employer members dis-
sented vigorously, said issue was so

vital ‘'Congress should decide it.

Little Steel, Harvester, and other

impertant cases involving the same
| ¥ssue are pending.
w A ¥ ¥ &

Bl is investigating reporied re-

vival in Indiana of Ku Klux
Klan, with Nazi overtones; is con-
cerned because of heavy concen-

TTACK by Senator Bunker of|

Nevada on Basic Magnesium
coniract may mean not re-election
fight for him. BWI's' president,
Howard P, Eells Jr., has been prais-
ing Representative James G. Scru-
gham as senatorial timber. Scru-
gham'’s expected to file for Bunker's
seat.,

L
IL; transporfation situation {is
black; worse than country rea-

lizes: ¥
Oil men, aware of this, meet in
New York Monday to try to frame
1 transporiation program based on
the ~most pessimistic premise yet
advanced—that tankers are ouf for
he duration; that all oil reaching
fast Coast must be shipped inland.
Program will call once more for
wew  pipelines, Increasing capacity
f existing lines, linking existing
ines,  Will suggest use of both
lew and used pipe, This time oil
nen hope to get steel priorities
vhere needed. Pipe line might
iave . been functioning now if

iPAB and WPB hadn’t stopped it

ast year.
¥ % ¥

O for a new drive urging
lﬂvenimx of oil furnaces to
c for further ecomomies in use
where this is not possible,

; o, R
IRST returns from Congressional
pulse-feeling project 'of past
two weeks: In Ohio anyone who
accuses’ people of being com-

placent ¥ a chance with his
life. le‘are itching-to do some-
thing for war effort.. They're

humiliated by defeats in ¥Far East

are looking for someb to ek,
Just as they feared, . dsthi

are likelv to be “it" " " 7

Ly =

|
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Shall We

Pull ' ne Blin

lDrive To Choke Off Investigations Ehda'ng'ers.
Our Determination To End Bungling -

Washingten, D. C.

N UNDERCOVER ¢éampaign to rob Congress of
one of its lagt remaining powers—investigation
and exposure—hag been launched in the nation's cap-
tal. Writers and politicians who floak trial balloons
for officialdom have been trying to drum up support
for a policy of “ending investigations for, the dura-
tion,” Their clucking goes something like this: o
“Isn't it a shame that Mr. John Gimme, who's Ziv-
ing his seryices to the government for $1 a year (while
:!ruwim: down $100,000 from the Standard Gyp Com-
pany, Inc.) has to spend o much time anséverinmques—
tions from those horrid Congressmen? They could do
so much mgre for their company, pardonime
il they were left along,- And don't you thitllesis hi
ing morale to have a‘l&ﬁ(dse things (wnawnéw?”
Most of those who peddle this line of chafter show
almost na concern for the need of correedipg the shock-
ing failure uncovered by iuvestiyu!im&ﬁh.}' seem to
operate ‘on the theory that it doesn'fmatter if the
Nazis and Japs discover our shorfcomings on the bat-
tlefield as long as the American people and their repre-
sentatives, who have it within their power to demand
changes and improvements, are kept in the dark.

Priceless Service ’ >

The faet is that Congressional inwnliuatiﬁf;mﬁ\-
mit{ees—those which seek facts and not just headlioes
and which deal ini constructive criticism and net: just
smearing attacks—are performing a priceless serviee
for the nation. No one can deny that they keep gov-
ernment. officials and corporation executives on their
toes and responsive to public opinion.

During the past week alone Congréssional inves-
tigations disclosed:

1. That the vital program of aircraft production is
snarled in red tape, hampered by a “poor job of over-
all planning,” and is being delayed by shortages of
strategic materials, The Truman Committee, which
made these disclosures, pointed out that at this late
date the War Production Board “still does not have
a single topnotch aireraft production man in its or-
ganization.” Naturally some people don't like this
analysis because it interferes with the cozy belief
that labor is to blame.

2. That there is “still something serionsly wrong
in the light metals section of the War Production
Board, successor to the OPM section, which failed
miserably to:anticipate and prepare for the greéatly
inereased demand for these materials.”

3. That agnesium, Ine., of Cleveland, O.,
for which the government is nancing a $63,000,000
magnesite refining plant at Las Vegas, Nev., “stands
to make a profit of 4,280 per cent or $2,140,000 in one
vear on an admitied investment of nof more than
$50,000.” A subcommittee of the Truman Committee
characterized the deal as “one of the most flagrant
attempts at war profiteering.”

4. That some of the temporary buildings at the
Louisiana ordnance plant cost more per cubic foot
than the ornate and expensively decorated United
States Supreme Court bunilding in Washington.

5. That persuasion by wealthy Britigsh interests
owning rubber plantations in the Far East was pari-
ly responsible for the Administration’s refusal to
finance large-scale production of &rtificial rubber in
the United States.

More Probes, Not Fewer

These are but a few of the revelations which
emerged from Congressional investigating commit-
tees in a single weck. The fact ix the_nation needs
more and not fewer investigations by Congress if it
hopes to end bungling and buckle down to the job
of winning the war and the peace.

A vigilant Congress, for ingtance, might invegti-
gate:

1. The complete story of Jesse Jones' refusal %o

» o . 3 . %
permit government financing of a real synthetic rub-
ber program while his associates in the Administra-
tion were heading for war with Japan.

2. Why the government decided to abandon anti-
tr_uul prosecutions just as Standard Oil's conspiracy
with the Nazis and the Japanese was being ‘made
public.

3. Why the number of $1-a-vear men is increasing
despite the Truman Committee's disclogures that
most of our crucial shortages today can be attributed
to the insistence of $1-a-yvear men on serving their
corporations first and their country second.

4. Who organized and financed the “sponlaneous”

outhurst against the 10-hour week in particular an
labor in general. !

5. Why a twice-indicted Borden Company offic....
is allowed to remain as head of WPR's Dairy Prod-
ucts Sectron in the face of the charge (See Page 4)
that he is responsible for the partial failure of the
Food:for-Victory program.

Mistakes Must Not Be Repeated

6. Why ever
into the war
cifically, whe
trialists runni

Attempt to bring small business men
uction program has failed, and Spe-
r*the frame of mind of the big indus-
“the show hasn't been largely re-

“sponsible for thik failure.

7. \Vhatl's'belzﬁﬁdv t’ht_? f;_u;!ar shortage, and if {herﬂ

Keeping Bad Company
o (1 g RS

suoﬁ;léﬁ
DEPT:

is a major shortage, what inspired the feelers from
Washington last week that rationing might not be
necessary.

8. Why, as Walter P. Reuther has charged with-
out challenge, Ford, Chryslersand General Motors
are permitted to use different types of engines for
the same tank, thus needlegsly complicating the dif-
ficult problem of repair and maintenance the
battlefield,

9. Whether our commitments to our allies bind us
to help restore subject peoples and lands to their
European masters and owners.

These are but a few of the subjects on which Can-
gressional investigating commiftees could throw a
greaf deal of light without revealing a single scynp
of informatipn useful to the enemy. Intelliger& lin-
vestigat would not only throw light into ddrk der-
ners of our war effort and for the first fime give the
people the feeling that they are getting "favis. but
would also serve to prevent a cruel repetition of
'nlmny of"the blunders which have marked ouf effort 8

s far,

on

e e o s :
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ROBERT S. ALLEN

WASHINGTON, April 15—Govy-
ernment sleuths are probing a

| series of mysterious leaks of im-

portant market information from
key war agencies.
On several occasions recent-

ly certain Wall Street traders
have obtained advance tips on
important moves to be made by
the War Production Board, the
Office of Price Administration and
the Agriculture Department,

In one instance cotton brokers
got wind of an agriculture parity
price announcement 45 minutes
before it was made public. This
announcement was supposed to be
absolutely secret until publication.
The market operators not only
learned about it, but used the in-
formation for private profit.

The WPB order banning all
non-essential building construction
also was tipped off in advance to
certain members of the building
trade. So, too, was the OPA’s
action imposing a price ceiling on
fats and oils, and allowing an in-
crease in wool prices. Word re-
garding this move leaked out two
days before the order was issued.

Isolationist
Powwow

On the day that General Doug-
lag MacArthur was appointed su-
preme commander of the embat-
tled Southwest Pacific, two very
Interesting secret meetings took
place in Chicago.

The first was held in the private
office of Colonel Robert MeCor-
mick, publisher of the rabidly iso-
lationist Chicago Tribune, Present
in addition to McCormick were
his cousin, Captain Joseph Medill
Patterson, publisher of the New
York Daily News, and Colonel
Charles Lindbergh,

The three men were closeted to=
gether for several hours. They
then went to the Chicago Club,
where they were joined by General
Robert Wood, former head of the
America First Committee, now a
high officer in the Chicago office
of U, 8. Army Ordnance,

The four men discussed the war
situation, plans relating to this
year’s crucial congressional elec-
tions, Wendell Willkie, and Lind-
bergh's future plans. Several
weeks later he got a job with
Henry Ford.

Note—While keeping out of the
limelight in the last few months
Washington’s isolationist general-
issimos meet frequently for strat-
egy powwows. ‘Their last get-
together was at the Massachusetts
avenue mansion of Mrs, Alice
Longworth,

U_S. Investi

;‘r’f he Merry-Go-Round

gates Some Mysterious War Agency
aks Which Have Been Used for Private Profit

Guerrﬁlas :
Came Out at
St. Nazaire

LONDON, April 16 (#)—Bretons
at 8t, Nazaire ‘took up sporadic
street fighting against the Ger-
mans with British firearms after
the spectacular British raid on the
German held French port March
28, the Daily Mail reports,

The Bretons managed to get
hold of both guns and ammuni-
tion after the raid, began shooting
immediately and have engaged in
desultory forays ever since, the
Malil story, dated Madrid, con-
tinued,

The Mail's Informants said a
large number of hostages had been
shot—one report put the number
as high as 500—and that since the
raid all prisons and concentration
camps in the area have been filled
to capacity. g

After the St. Nazaire raid, it
was recalled, the Germans threw
a cordon around the area and
street fighting between the attack
commando troops and Nazis went
on for a long time after the main
body of- the English forces had
withdrawn, 3

Frank Bane of the Office of
Price Administration recently con-
ferred with the Maline congres-
slonal delegation, and subsequent-
ly sent a proposal to Augusta for
approval of the Governor and
executive council.

The proposal would set up gas
rationing in Maine on May 1, one
month earlier than in other East-
ern States, to Iron the wrinkles
out of the system,

Maine was chosen as the guinea
pig because of its isolated posi-
tion. It is the only State which
has only one other State contig-
uous to it—New Hampshire, Thus
the problem of bootlegging across
State boundaries can be more
easily handled—especially since
most of the traffic between New
Hampshire and Maine follows &
single highway,

Petroleum Co-ordinator Ickes
sald last week that card ration-
Ing might be avoided by. cutting
down deliveries to service stations.
But the Price Administration 1s
proceeding with preparations for
rationing.

Note: Maine hopes to prevent
collapse of its tremendous tourist
business by getting an allowance
of 100 gallons for each tourlst
coming into the State. But the

'

his'parents and nine brothers and
sisters in a farmyard near Las
Vegas, Nevada, heartbroken,
watching their home go up in
flames.

Berkeley Bunker was 5 years old
then but the tragic scene is as
vivid o him as if it had happened
yesterday, All the family had to
its name after the last smoldering
embers expired was a plano—
somehow saved from the fire—
and & five-dollar bill in Mrs.
Bunker’s pockethook,

It took courage to pull through
an experience like that, but in
Nevada the Bunkers are noted for
their courage. That was why Ne-
vada neighbors weren't surprised
when young Berkeley, now a
United States Senator, took the
floor last week and gave RFO
Chalrman Jesse Jones the most
scathing tongue-lashing of his
long career,

The Truman committee had
also denounced the war contract
which Jones gave to Basic Mag-
nesium, Ine, But the 35-year-old
Bun
for about one year, was the first
man in the chamber who dared
openly tangle with Jesse Jones,
who, next to the President, 18 the
most powerful man in Washing-
ton.

Though an unknown rookls te

the country at large, Bunker is e

highly esteemed by his colleagues,
He is one of the hardest working
men on Capifol Hill. He person-
ally dug up most of the sensa~
tional evidence on the Baslc Mag-
nesium contract. He has made
only a few speeches, but when he
does take the floor the Senate sits
up and pays attention. In pop=
ulation, Nevada Is the smallest
State in the Union, but it has a
big wvoice on Capitol Hill in
scrappy Berkeley Bunker,

Note: Deeply religlous, Bunker
was a Mormon bishop while serve
Ing three terms in the Nevada
Legislature.

Mail
Bag

J. H. L., Ashbury Park, N. J.—
.Reports from several sources ap-
pear, to confirm the inefficient
use of army trucks, A five-ton
army truck frequently is used to
carry & package that the driver
could put on the seat beside him,
Five and 10-ton trucks sometimes
are used for a couple of sacks of
mail which could be carried in &
motoreyele sidecar.

o "y E e T e e . i Mt e, e |l e
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PROFFEERING BY
MAGNESIUM CO, IN
NEVADA CHARGED

RENO, Nev—Howard P, Eells,
ir., president of Basic Magnesium,
Inc., of Cleveland, dééliiied~com-
ment today on a senate subcom-
mittee report which termed a
lease agreement between the De-
fense Plant Corporation, and his
company “one of the most flagrant
attempts at war profiteering.”

The agreement involves magne-
site ore to be leased to the gov-
ernment for processing into a stra-
tegic light metal, magnesium, at
a $63,000,000 plant at Las Vegas,
Nev.

The senate subcommittee, which
said in Washington that it would
conduct further hearings, recom-
mended yesterday that the De-
fense Plant Corporation refuse to
accept “any such exorbitant roy-
alty terms” as proposed for the
magnesite ore deposits.

Eells intimated that complete
and thorough investigation of
dealings with the Defense Plant
Corporation would be made and
that until all testimony has been
taken, there is nothing to talk
about,

When he stopped here en route
from his company’s Nevada prop-
erties to Cleveland Eeels said:

“T'll let the people I'm working

for do the talking.”

“We expect to be in limited
production by June 15,” he said.

“The first units of the concen-
trating plant will be in readiness
by that time and the initial unit
of the refining plant at Las Vegas
will be ready to handle the ma
nesium oxide and carbonates to Pe
shipped from the plant at the mgg-
nesgite deposits.”

RED T A
SING INEV A
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Lovernor as the senate's presiding
officer, | A

7

Reaction of the Nevada press to
the Truman committee’s report on»
the situation at the plant.of Basic
Magnesium, Inc., near Las Vegas
has B&én varied but all agree on
one point—that for the time being
Senator Bunker won the publicity
he has been seeking since his ap-
pointment in 1940. As to making
the Truman report the foundation

for the junior senator's political

campaign, there appears to be con-
siderable doubt as those outside of

Clark county find it difficult to

keep intensely interested in the

doings within that county, while
the Clark county residents appear
more interested in the housing
situation in conjunction with the
magnesium plant than they do ir
the contract to refine the magne-

Site ore,

The Las Vegas Review-Journal
in commenting editorially on the
report, took the stand that if any
criticism is due it should rest mor
on the officials of the defense plan
corporation than en BMI in tha
| every dollar BMI spends must by
first approved by the defense cor

l poration,

The Review-Journal said in part

“There are powerful fo ree:t
which would be very pleased if the
Nevada magnesium plant neve
went into production, These forces
are represented in the field of in.
dustry and the field of politics . .
the report recommends construe.
tion of a magnesium plant in
Washington, using processes as yet
unproven commercially, Washing-
ton is the home of Senator Mons

| Wallgren, chairman of the sub.
committee covering the | ight
| metals industry, which *4s re.
sponsible for the report on BMIL

It is also worthy of note that in

November of last year, Rolla E,

Clapp, founder of the national

housing research staff, who spent

some time here in behalf of a
project to construet a new town of
three thousand homes adjoining
!Lns Vegas to take care of mag-
| nesium plant workers, made the
| prediction that Basic Magnesium
| would mever operate the Nevada
| plant and named the firm that
would. Clapp claimed to haye‘ap-
peared before the Truman com-
f mittee, to have furnished this com-
| mittee much data on the various
phases of the Nevada operation,
and to have knowledge as to what
the Truman committee proposed
» It is difficult to understand
why there seems so obvious an
attempt (on the part of the Tru-
man yr-):r_.r!l to give the wrong im-
pression—to interpret the evidence
in the sense most damning to the

| project,'’

Las Vegas Age
April 10, 1942
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EETTERS FROM THE PEOPLI

The 6 Per Cent Joker,

Ta, the /Editor of the Post-Dispatch;

'HE public should not be misled b

the proposals made in Congress an:
the Senate to limit profits to 6 per cent
Representative Smith of Virginia, for ex
ample, who is trying to slash wages b:
abolishing the Wage-and-Hour law, witl
its provision for the payment of overtim:
after 40 hours, has tried to give an ap
Pearance of fairness to his bill by adding
& provision limiting profits to 6 per cent

The joker in this and similar proposal;
is that the 6 per cent is figured on the
value of the contract, not on the amount
of capital invested in the business, Con
sequently, a firm might get contracts for
four times or more the value of its cap
ital, so that it could “earn” 24 per cen’
profit in the way profit is usually fig
ured before the 6 per cent limit woulc
come into effect.

In fact, & eompany might completrs
several such contracts within a year, sc
that it would get several times 24 pes
cent before the “6 per cent limit” would
be reached.

Furthermore, the Government itself
now frequently supplies the capital fo
war industries. It does this eithe:
through the Reconstruction Finance Cor
poration, which lends the money, o1
through the Defense Plants Corporation
which aectually builds the plants and
turns them over to a company to be op-
erated,

Thus the value of the capital supplied
by a particular company in carrying out
& war contract may be a very small
sum, so that 6 per cent profit on the
value of the contract would be an astro-
nomically high rate of profit on the
amount of capital which it has invested.

This is not mere theory., The Senate
committee investigating war production
has uncovered just such a situation in
the case of Basic Magnesium, Inc, & con-
cern withw*&malmmt‘:%‘_m got
a large contract to build and operate a
plant jn Nevada to turn out magnesium,

ALFRED BAKER LEWIS.

New York City, -

G. L, Los Angeles—Admiral

problem of tires remains un-
Kimme] is still on the pay roll

. . . . . . ]
R / '{./ II -

i Pi :
Sutinds Fiy 1to the United States government. If that contract is base and

v solved,
Cas Rahgu Nevada’s drawing retired pay according to : . nited States/ i l
bultt t;‘:sgtat:ei? ﬁi?ﬁfn;’fmﬁ? Bunker his rank. The charges brought The Truman investigating committee of the United Sta ©8{ undesirable as the “investigating” senators declare it to be, |

Senate lgs-made, an, "investigation™ and. g repgetoen Basic1 it is a sorry reflection on the administration at Washington,
Magnesium, Inc, which in ruthless attempts to smear and ruin | We notice qng chargg in particular— that Bagic Magnesiurn |
the objects of wrath strongly reminds one of the terrible stén s to TR vk profits on an “investment of $50,000" in
Nazi gestapo. 'development of itsy}r'hagneg.it‘e deposits at Gabbs. The sugges-
| The public is bécoming moré and more convinced that such : t’ion that pr oﬁh oh . WH Sine ahball bo e & o
*committees, clothed with whatever power they see fit to glx per cent ot e ofiain sls o ik @iey spent in inves-
seize, making their “investigations” under cover of the power tigating i, does not appeal to Nwadf’fnine operators.
'eli government without affording the object of its wrath any The further intimation by the committee that the direction
means whatever of angiering ohsryms, reiufing Mianencs 'and operaion of a vast eénterprise requiring the expenditure
or permitting any defense, are dangerous to the free institu-| ¢ ¢\, 60,000,000 to $100,000,000 should be placed in the
Wshs of Afneries, | hands of cheap men, certainly does not appeal to those whose
A careful reading. of the veport, of Which a principal part | responsibility it is to develop the war industries of the nation.
ig the list of salaries paid to officers and employees of Bagie It has been found in private industry that the best talent is
Magnesium, creates the impression that the attack and “in- cheap at any price. To those of us who have observed the
veptigition” are inguced by pérsomal or political mptives. ramazingly - efficient organization which has been perfected
Those who are familiar with the magnificent work Basic and .is so rapidly advancing the gigantic Basic Magnesium
Magnesium, Inc,, is doing on America’s No. 1 defense project enferprise, it would seem that praise, rather than censure,
find it hard to believe that they are all a bunch of crooks
intent mainly on profiteering.
| It should be punderstood that when the contract whereby vestigation” and report is not clear, Of one thing we ma# ' i
the government was able to command the best brains of the certain: Howard Eells, H. C. ManiMoialkCotistruction €01
world for the construction.and operation of a great plant t0 .4 the other men of vision and ability who are constructing‘
| produce magnesium metal was made, it was done through the project are entitled to be heard before being smeared. |

One blustery winter night 20
years ago, a small boy stood with

will be used as a guinea plg to
test the rationing of gasoline,

against bim have not affected his
status in this respect,
_ | (Conyright, 1043)

is due, - ¢ |
Just what motive is back of the Truman committee “%j :

e e e e et ~
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DRIVE IS ON TO CHOKE INVES-
I* TIGATION OF BUNGLING

n undercover campaign to rob con-
gress of one of its last ‘remaining
powers — investigation and exposure
—has been launched in the nation's
capital. Writers and politicians who
fioat trial ballong ror officialdom have
becn trying to up support for a
policy of “ending investigations ‘for
the duration Their clucking goes

something like this:
“lsn't it ‘& shame that Mr. Joan

tions in the Far Bast was partly re-
sponsible for the administration’s re-
fusal to finance large-scale production
of artificial* rubber in the United
|States. ;== - ; !
These are but a few of the revela-
tions . which emerged from corigr
{ & P Sree-
‘sional.,igwism‘gating committees in a
single k. The' ‘fact is th "'il"‘;t»jon
needs s and not fewer investiga-

Gimme, who's giving his services to lions by congress if ‘it hopes to end
the government for $1 a year (while Pungling and buckle down to the job
drawing ‘down $100,000 from the °f Winning the war and the peace.

Standard Gyp Co., Inc.) has to spend Congressional lnvestigating com-
s0 much time angwering questions Mittees could, and have, thrown a
from those horrid congressmen? They Sreat deal of light withgut revealing

could do so much more for their com-
pany — pardon me— country, if they

it’s hurting morale to have all those
things coming out now?" ;

Most of those who peddle this line
of chatter show almost no concern
for the necd ,of correcting the shock-
ing dfallure uncovered by investiga-|
tion. They seem to oOperate on the
theory that it doésn’t matter if the
Nagzig' and Japs (iscover our shori-
comings on the battlefeld as long as
the Amerfcan fpeﬁle and thelr repre-
sentatives, who have it within their
' to 'deman) changes and im-
vements, are kept in the dark, =
The fact is that congressional in-

|

vestigating committees—those . Which
g

seek facts and not just hea
which deal in conslructive e
and not just 3 ‘
performing a priceless service f
nation, No one can deny_tha

keep government officials and ¢ -
tion executives on their toes and re-
sponsible to public opinion,

Durﬁligh‘a past few weeks alone
 congressiondl investigations have dis-
closed: T SEEEREE | 4o U

1. That the vital program of air.|
craft production is snarled in red|
tape, hampered by a *poor job of
over-all planning,” and is be}ng de-
layed by shortages of strategic ma-
terials. The Truman committee, made
these disclosures and pointed gut that .
at this late date the War Production
Board “still does not have a single
topnoteh aircraft production man in
{its orgamization.” " Naturally some
people don’t like thiz analysis because
it interferes with the cozy belief that
labor is to blame. L

2. That there is “still sometiing
iously wrong in the light met
tion of the War Production Board, stic-
cessors to the OPM aectl(m,""r hich |
failed miserably to anticipate nnd’
prepare for the gregily increased de-
mand for these maferlals.” =

3. That Basic Magnesium, Inc, of
CleveIEZMp goy-
ernment 18 financing a $68,000,000
magnesite refining plant at Las Vegas,
Nev,, “stands to make a profit of 4,
280 percent in one year on an admit-
ted Investment of not more than $50-
000." A subcommittee of the Tru-
man committee characterized the ieal
ag "one of the most flagrant aitempts
at war profiteering.”

4. That some of the temporary
buildings at the Lousiana ordnance
plant cost more pdr cuble foot than
the ornate and J Hm‘!u decorated

United | Supreme Qng\n ‘build-
ing Ix;ﬁ‘l:gwnl ‘ iR |

6. That persuasion by wealthy Brit-|

ish interests OWMDE}DTI' planta-

—rAare
or the
‘.}ﬂ:gy

were left alone. And don't you think |

a slnglfe scrap of information useful
to the enemy. Intelli sstiga-
tion would not ﬁly I t into

dark corners of eur effort and
for the first tlm%%:vémﬁ”ple the
feeling that they are getting (he facts,
but  would also serve to prevent a
eruel repetition of many of the blund-

ers which have marked our efforts
thus far, j

This article was clipped ifrom

QUINCY RECORD

QUINCY ILLe .
4/16/42

/{HIN’ SKINS IN WASH[NGTOPT‘.

The ruction at last week’s par-
lor social of the Alfalfa Club,
when Jesse Jones, the well known
big butter and egg man of the
New Deal, nearly shook the teeth
out of BEugene Meyer, publisher of

the Washington Post—and al-'

most, but not quite, got a right
hook to the jaw in return—is of
deeper slgzpficance than usually
attaches t0' a pleasant slugging
fest between a eouple of highly es-
teemed gents.

Mr. Meyer had published in his
journal the day before an editori-
al entitled “Mr. Jones' Excuses,”
in"which he charged that the Sec-
retary of Commerce, and head of
RYFC, had excused himself for the
rubber shortage by shielding him-
self behind President Roosevelt
jand the British-Dutch cartel,

It was a mild enough call-down,
but earlier on the day of the Al-
| falfa shindig Mr. Jones, in a pub-
, le statement, had taken violent
umbrage at some charges which
Senator Bunker, of Nevada, had
(made in the course of Senate de-
bate, that the Defense Plant: Cor- |
poration had entered into a ‘‘sin-
ister war profiteering” contract
for the construction of a magne-
sium plant near 1Las Ve o -

fense Plant Corporation
is a pubsidiary of -the Reconstruc-
tion, Finance Corporation, . of
whic¢h Mr, Jones is administrator,
and of which Mr, Meyer was for-
merly a board member,

Mr, Jones went so far as to
declare that the senator's charges

| were ‘“‘falge.”

It seoms clear that he was pret-
ty well steamed up when he ar-
rived at the Alfala dinner in full
goup and fish, and tHat the sight
of Publisher Meyer enjoying the
terrapin a la Maryland did not
gerve to cool him off.

But the thing is deepeér than
that, The truth is that Washing-
ton today is suffering from  jan-
gled neryes and frayed tempers.

The New Deal has been sub-
jected to a terrific barrage of
criticism, and the New Dealers
'simply haven't been able to take
| it. R L R
The Trwmgn. commlitee, and
| other Investigating committees of
Senafe and House, have been lay-
ing bare recently an appalling rec-
ord of inefficiency, mismanage-
ment, carelessness, politics, waste
and extravagance in the adminis-
tration’s war effort. s

Criticism by newspapers, and by
individuals, as reflected in pro-
| teats from the people pouring into
Congress, and influencing con-
m'essioﬁo‘l opinion, has been in-;
creasing.

The smart boys of the New Deal
left wing retaliated by inventing
the teghnigue of charging that
criticism is Nazi propaganda, and
that Hitler would pay well for it.

Jesse Jones is above any such
contemptible method of meeting |
critiecism, But his flareup with
Kugene Meyer, whom he grabbed
by the lapels of his spike-tail coat,
shows that the secretary of com-
meree is deeply sengitive 'to the
criticlsm which has been lald at
his door, especially with regard to
the rubber shortage.

Better things were to have been
expeeted of him than we have
come to expect from the erackpot
“lupatic” fringe of the New Deal.

These New Dealers have been
soft-soaped, lollygagged and hon-
ey-fugled for so long by the syco-
phants in Congress, by their own
inner-¢irele pets, and by the heéne-
ficiaries of magnificent sgpending,
that they have come to regard
themselves as superior mortals
not to be gubjected to eriticism by
anyhody.

1t is about time the New Deal
bureaucracy came to ils senses,

It is about time the New Deal
admitted the value of eriticigm
and sought to profit by it rather
than to be affronted, indignant
and revengeful about it.
| The administrative eapacity of
| the New Deal has been notoriously
deplorable for the past nine years,

It is high time that members of
the administration who find them-
gselves the ohjeet of critiefsm Yearn
to keep thelr tempers, in & spirit
| of thankfulness for the only thing

that ean save their reputations for
years to come—the exposure apd
correction of errors before it 'is |
everlastingly too late,

L -~ Buy Quiney Products — ”

Pnid VYkla Esgle

4-6-42
~/ OVERDUE PROFITEERING ACTION
” gy g Rt

he senate appropr\t ms committge has
pproved for recommentda iion to the sani%te
s a whole a sliding s¢ale war contract pfofits
proposal suggested oy Senator Elmer Thomas.
The proposal would vary permissible profits
to war contractors according to the size of the
contract let, and from information available
yesterday, suggests this graduated scale:

A 10 per cent profit limit on eontracis up to

$100,000; 8 per cent from $100,000 to $500,000; 6

per cent from $500,000 to $1,000,000; 5 per cent

from $1,000,000 to $5.000,000; 4 per cent from §5,-

000,000 to $20,000,000; 3 per cent from $20,000,000 to

$50,000,000, and 2 per cent on amounts ahove $50,~

000,000. .

Almost at the same time following exposure
of the “preposterous’” contract with the
Basic Magnesium Co. entered into by the
governmer U week by the
Truman investigating committee, Senator
Bunker, Nevada democrat, come forward with
astounding detail information of that con-
tract through which the magnesium com-
pany stood to make a profit of 4,280 per cent
the first year!

With an investment of only $50,000, this
company (which the Truman committee
charged was inadequately financed and prob-
ably unable to earry out its part of the agree-
ment without still further government aid
was guaranteed a return of $2,140,000 for one
year, Besides, the Defense Plants corporation,
a government agency, was fihancing a $63,-
000,000 magnesite refining plant for this $50,-
000 company in Las Vegas, Nevada. Moreover,
a listr of the corporation’'s officials showed
there weére forty executives who were to re-
ceive salaries ranging from $36,000 to $3,900
a year (or far mare than the total private in-
vestment in the concern) these salaries to be
paid out of monies advanced to the mag-
nesium company by the government.

Since these detail revelations are made by
a Nevada senator concerning a government
contract operation in his own state, they un-
doubtedly can be taken as true and accurate.

This is but another instance added to the
many brought to light by the Truman com-
mittee and showing the almost unbelievable
conditions existing with regard to contracts
for defense and war materials and equip-
ment. Together they show the total lack of
business acumen on the part of the ad-
ministration during the many months of its
supposed preparation for war and of spend-
ing of billions for the war effort. They give
an indication . . . and an indication only . . .
of the astounding waste of the taxpayers’
money that has been going on for months
while consciousless contractors have been rob-
bing a government supposedly administered
by those supposed to be men of sénse and at
least ordinary judgment, and whose job was
to protect the government interest and as-
sure that every defense dollar went to de-
fense purposes rather than into indefensible
profits for favored concerns. Many of these it
has been brought out were huriedly formed
and inadequately capitalized, but somehow,
through “influence,” friendship, political
pressure and other subversive methods, were
able to get large contracts under fantastically
favorable terms.

The belated efforts now to set a limit on
war profits must be rushed to bring about
immediate cessation of the grafting profi-
teering which has been shown to exist in in-
numerable instances. But the very fact that
such efforts are necessary now, more than 22
months after President Roosevelt first took
the nation into his confidence concerning
war conditions in Europe and their threat to
the United States, is evidence sufficient of
the almost total lack in Washington of un-
derstanding of the simplest facts of life re-
garding the greed of those who would profit
by war. And that is not to mention the more
sordid implications of the fact that this con-
dition of excessive profits has been allowed
to go on without previous or even present
administration efforts to call it to an imy-

diate halt.
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‘Washington Merr;-Go-Round—-

f

By DREW PEARSON and
ROBERT 8. ALLEN
Vashington, April 16.—Govern-
ent sleuths are probing a series
of mysterious leaks of important
market information from key war!
agencies, ;

On several occasions recently
certain Wall Street traders have
obtained advance tips on important
moves to be made by the war de-
partment,

In one instance cotton brokers
got_wind of an agriculture parity |
price announcement 45 minutes
before it was made public. This
announcement was supposed to be
absolutely secret until publication.
The mazket operators not only
learned about it, but used the in-
formation for private profit.

The WPB order banning all
non-essential bullding con-
struction’ also was tipped off

in advanee to certain members J

of the building trade. So, too.
was the OPA’s action impos
ing a price ceiling on fats apa’
oils, and allowing an increase
in wool prices. Word regarding
this move lewsed out two days
before the order, was issued.
Under suspicion fop these leaks
are certain dollar-a-year men,
who, while not directly connected
with these matters, were in a
position to learn about them and
to tip off business friends.

On the day that Gen. Douglas
MacArthur was appointed supreme
commander of the embattled
Southwest Pacific, two very in-
teresting secret meetings Lok
place in Chicago.

The first was held in the privatcw
office of Col. Robert McCormick,
publisher of the rabidly isolation-
ist Chicago Tribune. Present in
addition to McCormick were his
cousin, Capt. Joseph Medill Pat-
terson, publisher of the New York
Daily News, and Col. Charles Lipd-
bergh,

The three men were -closeted
together for several hours. They
then went to the Chicago Club, |
whepe they were joined by Gen,
Robert Wood, former head of the
America First Committee, now &'
high officer in the Chicago office
of United States Army Ordnance,

The four men discugsed the war
gituation, plans relating to this
year's crucial congressional elec-
tions, Wendell Willkie and Lind-|
bergh's future plans. Several weeks |
later he got a job ‘With Henry
Ford. v

NOTE: While keeping out of the lmae-
light in the Iast few monl Washington's
Isolationlst generalissimos mMeet frequently
rm: Mm“:'.f‘y p'ﬁ“l;x\:ﬂ;\ F: usng‘nw:tliuxve‘m:;
aRtion or Alice Longworth,

It hasn't been announced yet,
but the state of Maine probably
will be used as a guinea pig to
test the rwationing of gasoline.

Frank Bane, of the. Office of
Price Administrator, recently con-
ferred with the Maine congres-
sional delegation, and subsequent- |
ly sent a proposal to Augusta
for approval of the governor and|
executive council.

The propesal would set up gas
rationing in. Maing on May 1,
one month earlier than in ‘other
eagtern states, to iron the wrinkles
out of the system,

Maine was chosen a8 the
guinea pig because of its iso-
lated position, It is the only
state which has only one other
state contiguons te it—New
Hampshire. Thus the problem
of bootlegging across state
boundaries can be more easily
handled—especially since most
of the traffic between New
Hampshireg and Maine follows
a single highway, US-1, which

- crosses the line at Partsmouth,

N. H,, to Kittery, Me.

Petroleum Co-ordinator Ickes|
gaid last week that edrd ration-|
ing might be avoided By cutting
down deliveries to service stations,
But the price administration is
proceeding with preparations for

rationing.

NOTE: Maine hopes to prevent gollapse
of 10 tremeéndous tourist business by getting
an aflowance of 100 gallons fortedeh tour-
Ist coming Into the state, But the problem
of tires remains undolved,

Some News Leaks Appear

a Lot Like Tip-Offs

e —Sleuths Seek the Source

One blustery winter night 30|
years ago, a small boy stood wi!hJ
his parents and nine brothers and
sisters in a farmyard near Las
Vegas, Nev., heartbroken, watchs
ing their home go up in flames.

Berkeley Bunker was b5 years
old then but the tragic scene is as
vivid‘to him 4s if it had happened
vesterday. All the family had to
its name after the last smoldering
embers expired was a piano—
somehow saved from the fire—and
a §b bill in Mrs. Bunker's pocket-
hook.

It took courage to pull thru
an experiehce like that, but
in Nevada the Bunkers are
noted for their courage. That
was why Nevada neighbors
weren't surprised when young

. Berkeley, now a United States

‘senator, took the floor last

week and gave RFC Chairman

desse Jones the most scath-
ing tongue-lashing of his long

CATeeT,

l‘ The Truman committee had also
denounced the war contract which
)Janes gave to Basic Magnesium,

l Whe S5-year-o1t- Brmicer,
a memb: f the senate for about

lone year, was the first man in the

chamber who dared openly tangle
with Jesse Jones, who, next to the
president, is the most powerful
man in Washington,

Tho an unknown rookie te the
country at large, Bunker is highly
esteemed by his colleagues, He
is one of the hardest working men
on Capitol Hill. He personally dug
up most of the sensational evi-
dence on the Basic Magnesium
contract. He has made only a few
Speeches, but when he does take
{the floor the senate sits up and
pays attention,. In population, |
Nevada is the smallest stage in the |
union, but it hag a big ¥plce on|
Capitol Hill in fderappy eley |
Bunker, ¢ vaarg

NOTE: Deeply tpliglus, B was a

Mormon bighop while serving three terms
% the Nevada Ivglalnmrc’

Mail * bag—J, H. L, Asbury
Pirk, N. J.—Reports from several
sources ‘appear to confirm the in-
elficlent use of army trucks. A
o+ton army truck frequently is
yused to carry a package thaf the
driver could put on the seat beside
him, * Five ~and " 10-ton frucks
sometitnes are uséd for a couple of
sacks ofmail which could car-
ried in-a motorcycle sidecar. .,.
G. L., Los Angeles, Calif,—Ad-|
miral Kimmel is still on the pay
roll drawing retired pay according |
(to his rank. The charges hrou hll
against him have not affected ii&ly
status it this respect.

(Copyright, 1942, for Topeka Btate Journal) ‘
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Magnesium

While the Truman committee and Thurman Amol}\
were exploring their Farbenindustrie firecracker in
Washington some other investigations were going on
which were equally spectacular in their highlighting of
the federal government’s shortcomings in war materials,
but which were less luridly playéd up because there
wasn’t anybody but the government handy to blame them
on. To pick one, there was the case of magnesium. After
the last war only one company, in Midlands, Mich., con-
tinued making magnesium. Then someone realized that
each of the 4,000 planes per month scheduled for-1942
would have to have 1,000 pounds of magnesium, not to
mention the amount needed for incendiaries and other
explosives. Last year a private corporation in California

started making magnesium by a cheaper method. Now,

under the direction of the bureau of mines, another de-
veloped by Dr. Doerner of that bureau is put to final
tests.

The Truman committee, of course, shrieked, “Mo-
nopoly.” As a matter of fact, the committée fails to estab-
lish any reason at all why any company couldn’t have made
magnesium, by nonmonopolistic methods, and with the
help of Jesse Jones’ Defense Plants corporation, long ago.

The DPC venture in the field of most notoriety is
the new and belated magnesium plant at Las Vagas, Nev.
Practically beforé*the cornerstone was laid the committee
started receiving howls of protest about the wast (and'
worse) in that government venture. The committee duly

showed signs of going out to Nevada and seeing what it

was all about. The DPC shrieked loudly and said it would
“clean up” the situation itself. Eventually the Truman

committee decided it had better go out and see, anyway.

Before it arrived, a fire destroyed part of the plant in-
cluding most of its records. '

That is the story of “production for victory” in
one other field beside synthetic rubber. We still fail to see
how one company can be held responsible for the short-
age of rubber when it merely went on minding its own
business while the government was equally short-sighted
in taking a stand in the establishment of other reserve
war materials as well, To blame Standard for the rubber
shortage is just as absurd as to blame the Midlands plant
for the magnesium shortage merely because it was the
only plant to go on making magmnesium when no one else
was interested, And while we're being realistic, we might
as well ge.the whole way: even if the United States had
launched out on a program of synthetic rubber production
before Pearl Harbor, it probably would have been an-

other of those bhoondoggling developments which wou])(:/

have seen the same fate as the Las Vegas magnesiur

’

‘e
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(lsqyj;VADA MAGNESIUM
1 I‘I%I‘RY IN DANGER?

the profit-curb plans

ooy .
Senate Debates Profits

After the House had slipped away
for a little vacation, the Senate tqok
up the $18,000,000,000 appropriatgon
bill, mostly for Army planes, to which
the House had attached a rider limit-
ing war profits to six per cent.

There was no discussion of the ap-
propriation, but the Senate spent days
on the subject of profit curbs. The flat
six per cent limit was quickly thrown
out as inequitable—for one plant might
{ill several contracts a year, !aking_six
per cent on each, while another might
need two years fo fill one contract.
Senator Thomas, of Oklahoma, pro-
posed a sliding scale, looked on with
favor by the Appropriations Commit-
tee, which would grant a larger per-
centage of gain to small gontractofs.

The Administration favored a plan
to allow the Service Departments to
withhold from the contractor any
profits deemed excessive. , Taft, of
Ohio, suggested a war profits board to
handle the whole subject, while
George, of Georgia, and Truman, of
Missouri, urged that all excessive
profits could best be handled by pro-
visions of the new tax bill.

Pepper, of Florida, broke away from
the Administration he has followed so
faithfully and proposed to place ceil-
ings over both profits and wages, to
abolish the 40-hour week for pay cal-
culations and to outlaw the require-
ment of a fee to a labor union as a con-
dition for doing war work., The plan
will be taken up with the Connally
bill to seize plants and freeze work-
ing conditions after the short rest. All
were finally
dumped into the lap of a Senate-House
conference committee, and the appro-
priations bill was. passed
without amendment,

Feeling against excess -
profits was sharpened by
reports from Congressional
investigations, At the 866,~
(Mlll.ﬂ(l'() magnesite plant in
Nevada, the firm of Basie
P‘J“ il 'y—ﬂr ‘Cl]lt:%i.?'
lind, was said to “stand to
make a profit of 4,280 per
cent.” At Minden, La., a
$27,000,000 ordance plant
was reported honeycombed
with “exeessive costs.” The
renl paid for 1,700 pieces
of equipment was said to
be $400,n(;u more than their
aciual va A

tual ue L

%AT THERE may be something a lot bigger than appears

on the surface back of the uproar about

s hint-

ed in recent rumors to the effect that the Nevada sk,ixixﬁsh.) part

of a titanic struggle for control of the light metals indukw.. '

.

Acgording to these rumors, the aluminum trust has its eyes

would be inex

diCoulce where power is generated almost on top of the
posits, and where development of magnesium metal
pensive by comparison to the cost of produéink the

mineral at bs Valley and transporting it to Las Vegas for pro-

cessing.

e . 4 - '
From persons in Washington close enough to the top to know

something ‘about the situation, have come the prediction that the;

43

Nevada px:_oducing quarries and the great processing plant at Las|
Vegas may be lost to the state if the alyminum trust has its way. |
Accusations against Basic Magnesium by Senator Bunker of

Nevada, have focused attention on that co

senator is upheld in his contentions, has

tracts with the gevernment—which Jessi

hotly denies.

rporation which, if the
a lush thing in its con-
e Jongs of the R, F, C.

While the senate committee is investigating the Bunker
charges, perhaps it had better go a step further and look into the
whole light metal setup, far enough to determine who is to dom-
inate magnesium production and processing in this period of na-

tional peril,

~The public is clamoring for a cleanup of any rottenness that
may exist in war industries, and if Senator Bunker has uncovered
some dirt, that’s to his credit, whether it helps him get himself
elected to the post he now holds by appointment or-pot. If there's

bigger game than Basic Magnesium, Inc.,

in the offing, however,

Thurman Arnold and the Truman committes had better go gun-,
ning for it and not waste all their ammunition on thé‘"smaller fry.
On the other hand, there may not be anything radically amiss
anywhere as far as magnesium is concerned, and if that is the cage
the public mind will be eased considerably if the truth is dug out
quickly and given to the people, who are uneasy enough about war
production as it is, without having this, too, to worry about,

o e
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PARTLY FACTUAL'..
P One of our most est‘ew.gbntemporaries, discussing the
~ charges made by Senator Bunker and the Truman, committee

against Basic Magnesium, Iné., declared in defense of the
- committee, such charges to be “partly factual.”

- It is fair to assurpe that if charges are "partly factpal,” they

ate partly based upon things which are not facts. It would
be interesting to have some .diécerning mind point out which
part of those charges are factual and which are false. How-
eyer, we cannot avoid the eonclusion that when charges are
admittedly partly false, discredit is cast on all.
',"If we may believe Secretary of Commerce Jesse Jones,
admittedly one of the biggest, brainiest and most dependable
‘of all the administration officials at Washington, the “partly
factual” portion of the Truman committee charges has
dwindled to microscopic proportions.
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Truman Committee Report J

The Truman investigating committee of the’Uni‘ed
States senate has made an “investigation” and a report |
on Basic Magnesium, Inc., -which in ruthless attempts to
smear afd~ruin.the objects of wrath, strongly reminds
one of the terrible Nazi gestapo. 3 ;

The public is becoming more and more convineed |
that such committees, clothed with whatever power they |
see fit to seize, making their “investigations” under
cover of the power of government without affording
the object of its wrath any means whatever of answering
charges, refuting statements or permitting any defense,
are dangerous to the free institutions of America,

A careful reading of the report, of which a principal
part is the list of salaries paid to officers and employees
of Basic Magnesium, Inc., creates the impression that
the attack and “investigation” are indueed by personal
or political motives. ‘

Those who are familiar with the magnificent work
Basic Magnesium, Inc., is doing on America’s No. 1 de-
fense project find it hard to believe that they are all a
bunch of crooks intent mainly on profiteering.

It should be understood that when the contract
whereby the government was able to command the best
brains of the world for the construction and operation
of a great plant to produce magnesium metal was made,
it was done through the agency of the best business and
financial brains available to the United States govern-
ment. If that contract is base and undesirable as the
“investigating” senators declare it to be, it is a sorry
reflection on the administration at Washington.

We notice one charge in particular — that Basic
Magnesium stands to make vast profitd.on an “investment
of $50,000” in development of its magnesite deposits at
Gabbs. The suggestion that profits on a working mine
should be limited to a six per cent or some such basis on
the money spent in investigating it, does not appeal
to Nevada mine operators. b

The further intimation by the committee that the
direction and operation of a vast enterprise requiring
the expenditure of from $60,000,000 to $100,000,000 should
be placed in the hands of cheap men, certainly does not
appeal to those whose responsibility it is to develop the
war industries of the nation. It has been found in private |

_industry that the best talent is cheap at any price. To

those of us who have observed the amazingly efficient
organization which has been perfected and is so rapidly |
advancing the gigantic Basic Magnesium enterprise, it
would seem that praise, rather than censure, is due.

Just what motive is back of the Truman committee
“investigation” and reports is not clear. Of one thing
we may be certain: Howard Eells, H. C. Mann, McNeil
Construetion Co., and the other men of vision and ability
who are constructing the project are entitled to be

heard, before being smeared.
: — The Las Vegas Age

/
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_l\/iore About Basic
|Magnesium, Inc.

In response to many tequests,
the Nevada State Labor News re-
prints the following editorial from
the Las Vegas Age of April 10,
1942, Whatever the outcome of
the controversy, of one thing we
may be sure: This time LABOR
was mnot blamed for retarding

this lgporiapt geiense production.
§ TRUMAN COMMITT REPORT
“The Truman investigating com-
mittee of the United States Senate
has made an ‘investigation’ and a
report on Basi¢ Magnesium, Inc.,
which in ruthless attempts to smear
and ruin the objects of wrath
strongly reminds one of the terrible
Nazl uestapo.

*L'he puvic is becoming more and
more convinced that such eommit-
tees, clothed in with wha.ever
power they see 1it to seize, making
cnelr ‘investigations” under cover
oL the power of government with-
out aliording the object of its
wraih any means whatever of an-
Swering charges, réruting state-
ments or permitting any defense,
are dangerous to the free institu-
| nons of America,

“A careiul reading of the report,
of which a principal part is the list |
oi Balaries paid 1o oifigers and em-
ployees of Basic Maghesium, cre-
ates the impression that the attack |
and ‘investigation’ are indueed by |
personal or political motives, ‘

“Bhoge who are famili with
the magnificent’ work Basic Mag-
nesium, Ine,, is doing od Amer-
ica’s No, 1 defense projeet find it

hard to belleve that they are all a
bunch of* ¢¥ooks intent mainly on
pro:t‘:teering;

“le shoul@ be understood that
when the ®pntract whereby the
g’overnmene as able to command
the best Brains of the world for
constructioﬁ’"g d operation of a
great plant "ﬁroduce magnesium
metal was" ﬂkde, it was done
done through the agency of the
vest business and financial brains
available to the United States gov-
ernment. If that contract is base
and undesirable as the ‘investigat-
ing’ senators declare it to be 1t is
a sorry retlection on the adminis-
tration at Washington.

“We notice one charge in par-
ticular—t hat Basiec Magnesium
stands to make vast profits on an
investment of $560,000% in develop-
ment of its magnesite deposit at
Gabbs. The suggestion that proi-
its on a working mine should be
limited to a six per cent or some
such basis on the money spent in
investigating it, does not appeal to
Nevada mine operators.

“Jhe further inumation by the
committee that the direction and
operation of a vast enterprise re-
quiring the: expenditiresof from
200,000,000 to $100,000,000° should
pe placed in the hands of cheap
men, certainly does not appeal to
those whosé responsibility 16 is to
develop the war indusfries of the
nation. It has been tound in pri-
vate industry that the best talent
is cheap at any price. To those
of us who have observed the amaz-
ingly eiticient organization which
has been perfected and is so rap-
idly advancing the gigantic Basic
Magnesium enterprise, it would
seem that praise, rather-than cen-
sure, is due.

“Just what motive is back pf the
Truman committee ‘investigation’
and reports is not clear, Ux one
thing we may be certain: ard
Kells, H. €. Mann, McNeil Con-
stouction Co., and the other men-ol
vigion and ability who are con-
structing the project dre entitled
to be heard before being smeared.”

The Nevada State Labor News
agrees with the Las Vegas Age
that the “men who gre construct-
ing the project are entitled to be
heard before being smeared.”

.Washington
~-Calling

A Weekly Size-up by The Washington
Staff of The Seripps-Howard
Newspapers

WASHINGTON, April 11—Look formore headlines be-
fore the full story of Jesse Jones’ war activities is told.

Truman Committee isn’t through investigating Basic Mag-
nesium Ins.; will summon more witnesses, Also it's been

asked to investigate entire De" ~~~ ™~=é.fapm . i

frame a

words, Mr. Jones. May do so.
U

Mr., Jones' attack of jJitters has
Washington gossiping, It's his first
in 10 years. (He was a Hoover ap-
poiritee, was entrenched before
Roosevelt arrived.)

Mr, Jones used to laugh off criti-
cism, Now Le’s touchy, sharp,
talking personalities, has broken out
in a rash of statements, denials.
Physical attack on Publisher Meyer
was the climax,

Still unanswered by Mr. Jones:
Senator Bunker's fir:t speech on
Basic Magnesium; Truman Com-=
mittee report which said, among
other things, that Defense Plant
Corp.’s contract with Basic Mag-
negium “seems to put a premium
on mismanagement and incompe-
tency” and is “one of the most fla~
grant attempts at war profiteering’”
to come to its notice.

" Jones' Losses, Gains

Score on Mr. Jones' war powers
|gince Pearl Harbor: Four lost, an-
other threatened, oné gained.
Losses: Donald Nelson demanded
‘last word on war financihg when
he took WPB joh, and got it.
. Loans to little business taken
away. ’

+ Senate’s in a dither over whether
or not it dares appropriate $168,000
for hiving itself additional clerks.
It's afrald of another uproar like
that over congressional pensions—
but Senators say work is piling up,

Proposals would give New York
Senators three new §1500-a-year
clerks apiece; Pennsylvania, Ohio,
California, Illinois, Mig¢higan and
Texas Senators two each} others one
each,

Timid members are looking for a
way to get the money without a
roll call.

AR W

Despite delays, House will act|
soon (probably this month) on
allowance-and-allotment bill, pro-|
viding support for soldiers’ depend-‘
ents, and on amendment to Sol-|
diers and Sailors Relief Act, giving|
moraforium on time payments while|
a man is in service.

KKK Revival Reported

Look for revival of demands for
legislation banning the closed shop,
or fweezing status quo, as result

| of Friday's War Labor Board de-

cision, Board ruled that employes
of Walker-Turner Co. who have
dropped out ot CIO Electrical Work-
ers’ Union since Nov. 27 must re-
Join it. Employer members dis-

Control ¢.er housing taken away.

Appointment of rubber co-ordi-|
"nator curbs him, |

Threatened: His control over buy- |
ing stockpiles of critical materials.
Board of Economic Warfare wants
it,

Gain: Presidential executive or-

sented vigorously, said issue was so
vital Congress should decide 1t
“Little Steel,” Harvester and other
important cases involving the same
issue are pending.
# e #

FBI 18 investigating reported re-

vival in Indiana of Kii Klux Klan,

der just issued says that Mr. Jones,
as well as other contract-letting
officlals, may review own contracts
for excessive profits, poor results.|
That includes Defense Plant Corp.|
contracts,

Gain is likely to be temporary,
Congress, out to write carb on prof-
its, is almost certamr to nullify it,

P

Attack by Senator Bunker of
Nevada on Basic Magnesium con-
tract may mean hot re-election fight
for him. BMI's president, Howard
P. Eells Jr., has been praising Rep-
resentative James G, Serugham as
senatorial timber, Mr! Scrugham's
expected to file for Senator Bunk-
er's seat,

T Rl
Oil * transportation

based on the most

shipped inland,

Progx:am will call once more for
new pipelines, increasing capacn.yt

The I [ 4
of existing lines, linking existing tigiigmgfger]:'dcﬁ?&; ,n%% ”;
lines. Will suggest use of Yotk - 7 L ot W el

suggest use OW DEW pnd tires must be sty o, B \re-||
and used pipe. This time oil men frigerators, other good T '3 n't
hope to get steel priorities where be manufactured much P St

-needed, Pipe line might have been

functioning now if Supply Priorities
Allocation Board and WPB hadn't
stopped it last year.

Ohioans on Edge

Look for a new drive urging con-
version of ofl furnaces to coal; for
further economies in use where this
is not possible.

% ok

First returns from congressional
pulse-feeling project of past two
weeks: In Ohio, anyone who accuses
the people of being complacent
takes a chance with his life, People
are itching to do something for war
effort. They're humiliated by defeats
in Far East, are looking for some-
hody to sock, Just as they feared,
congressmen are likely to he “4t.”

LR e

sltuation 1is
| black; worse than country realizes.

{ Oll men, aware of this, meet in
| New York City Monday to try to
transportation program
pessimistic
premise yet advanced—that tankers
L are out for the duration; that all
ofl reaching east coast must be Plant Morale Hi' &

with Nazi overtones; is concerned|

because of heavy concéntration there|

of war industries. ‘
e " *

Stimulating the new drive for
across~-the-board price ceilings is
recent Bureau of Labor Statistics
report showing retail food prices
went up 205 per cent in a year, |

DI R

President’s recent thumbs-down
on “incentive pay” didn't go well
with either employers or workers in!
one representative metal-working
industry. One«fifth of the men
there now work on piece rates, earn

slighfly more than they would
working by the %o Employers
fear they'll a< ‘;‘éé,o wurly rates
if plecework is  2%.'S this would
mean general .91 B se.

o«

Building indus 5 % nse areas
isn't’ worried by ®'E % ‘rtailment
order; thinks Gcy 93 .. |projects
will keep it busy, @ ;;'*3‘

Warehouse space %

get=|
ting more acute. Sh ?’a’d

floul- |

'."gur.
e % *

Incidentally, presence of war tools!
piled up on shipping platforms is|
affecting plant morale, discourag-|
ing  management-labor committees
formed to increase production, |
Goods don't start moving to ports|
till cargo space is assured, ‘
' oW % ‘

Btate unemployment - insurance
systems may find thelr Federal con-
tributions for administrative ex-|
pense curtailed. ' Social Security|
Board asked $14,115,000 to meet &
1042 defiecit; Budget Bureau trime
fed it; Congress trimmed it again,
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Las Vegas Age
April 24, 1942

Jones: Tells Congress

Appearing before the Truman senate committee, investigating nation
al défense production, Secreiary of Commerce Jesse Jones painted :
picture of the many practical difficulties in developing manufacture o
synthetic rubber tires, etc. Photo shows Secrefary Jones shaking hand
with Sen. Harry 8. Truman, chairman of the committee. '
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| More About Basic _

Magnesium, Inc.
mse to many requests,

the Nevada State Labor News re-
prints the following editorial from
the Las Vegas Age of April 10,
1942, Whatever the outcome of
the controversy, of one thing we
may be sure: 'This time LABOR |
was not blamed for retarding |
this important defense production. |
TRUMAN COMMITTEE REPORT

“The Truman investigating com-
mitte¢ of the United States Senate |
has made an ‘investigation’ and a |
report on Basic Magnesium, Inc.,|
wnich in ruthless attéempis to smear 1
and rwn the objects of wrath
strongly reminds one of the terrible
INazi uestapo.

“L'he puoiie is becoming more and
more convinced that such commit-
tees, clothed " in with whawever
power they see fit to seize, making

| thelr ‘“investigations” under cover
| oL the power of government with-

out atrording the object of its,
wrath any means whatever of an-!
swering charges, reruting state-
ments or permitting any defense,

are dangerous to the free institu-
tions of America, ‘

“A caretul reading of the report,|
of which a principal part is the list
o1 salaries paid o officers and em-
ployees of Bagic Magnesium, cre-
ates the impregsion that the attack
and ‘Iinvestigation’ are induced by
personal or political motives,

“Lhose who are ¥amiliar ‘with
the magnificent work Basic Mag-
nesium, Ine., is doing on Amer-
ica’s No. 1 defense project find it
hard to believe that they are all a
bunch of crooks intent mainly on
profiteering.

“It should be understood that
when the contract whereby the
government was able to command

| thie best brains of the world for

construction and operation of a
great plant to produce magnesium
metal was made, it was done
done through the agency of the
vest business and financial brains
available to the United States gov-
ernment. If that contract is base
and undegirable as the ‘investigat-
ing' senators declare it to be it is
a sorry retlection on the adminis-
tration at Washington.

“We notice one charge in par-
ticular—t hat Basie Magnesium
stands to make vast protits on an |
anvestment of $60,000° indevelop-
meénc of its magnesite deposit at
Gabbs.” The suggestion that prof-
its on a working mine shouid be|
umited to a-six per cent or some
such basis on the money spent in
imvestigating it, does not appeal 10
Nevada mine operators.

“Jhe further indmation by the
committee that the direction and
operation of a vast enterprise re-
guiring the expenditure of Irom
#00,000,000 to $100,000,000 should |
pe placed in the hands of cheap
men, certainly does not appeal to
those whose responsibility 1t is to
aevelop the war industries of the
nation. It has been tound in pri-
vate industry that the best talent
is cheap at any price. To those
of us who have observed the amaz-
ingly eificient organization which
has been perfected and is so rap-
idly advancing the gigantic Basic
Magnesium enterprise, it would
seem that praise, rather than cen-
sure, is due,

“Just what motive is back of the
Truman committee ‘investigation’
and reports is not clear. Of one
thing we may be certain: Howard
Lells, H. C. Mann, McNeil Con-
gtruetion Co., and the other men of
vision and ability who are con-
structing the projeet are entitled
to be heard before being smeared,”

The Nevada State Labor News
agrees with the Las Vegas Age
that the “men who are construct-
ing the project are entitled to be
heard before being smeared.” *

.
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7 « £, |sive compared to costs of the in:

S ; S ‘L4 41 dustry as a whole or of some othe:
2 5 ? yrocesses,

elldtorb La]l erm:'ard P. Eells, president of

" Basic Magnesium, interposed tc

M y say that the unit capital costs

agneS]ulll were not high, adding that it was

difficult to find a basis for fair

and accurate comparison.
Plant Set'Up Subgequently, J. R. Charles and
8. J. Fletcher, English technical
" | experts of the Magnesium Elec-
L(‘?ﬂl‘l] First Ullll | tron, Ltd., expressed the belief
e that the metal could be produced
NI&V Starl | by the Nevada plant at around 18
4 cents per pound. Current market

- ing ll 1 ig 22 cents, This estimate was the

Operatma Jl y same as was offered by Mr, Eells
| Monday.

By O. N. Malmquist | The question of labor regula-

Staff Correspondent tions came up during the examina-
tion of Mr. Mann. Mr. Fulton

LAS VEGAS, Nev., March 24 asked the project manager if, in
Status of construction, restrictive ;.. opinion, it was necessary to
labor .union regulations whic | have two men on each of a num-
might impede progress, and the .. or machines used to cut brick
dcmonst:atgd efG('.;)encg .ng:;e to’ accurate dimensions, The
process Lo be used by DasiC 1 witness replied that it was a
nesium, Inec., were scrutinize@ by‘ union rcqni[romnnt that each ma-
.the tf‘nat: rco:mu;)t:g;il;:'ezﬁﬁi: chine have m;t nporatorl :—;nd a
Ing  ine. delense "8 helper. Mr, Fulton pressed for an
the Tuesday session of the hearing an:&-er as to whether the man-
on the magnesium project. ager, as a construction expert,

The Las Vegas hearing, which congidered the practi®e necessary
opened Monday morning, was ad- op only a regulation designed to
journed at 1 p. m, but Senator giye more men work and thereby
Mon C. Wallgren, : Washington, increase the costs to the govern-
subcommittee chairman, an-ment.
nounced that it will bé continued Mr, Mann did not give a direct
at a later date in Washington, answer but in reply to another |
D. C. question said he had checked the

The inquiry here was cut shortgeneral efficiency of the mtl;n‘
to permit Hugh A, Fulton, theworking and had found it to be
committee's chief counsel, to flysatisfactory.
back to Washington to participate; “I will say,” he added, “that
in the rubber hearing which willwe are getting more efficient work
open there Wednesday, Senatorhere Ighan we did on a project in
Wallgren left for California toSan Diego.”
complete some work there, and yq. b
Senators Joseph H. Ball, Minne- Methiof Quastioned
sota, and Harley M. Kilgore, West Mr. Fulton next asked if the
Virginia, the two other members Witness considered the hand mix-
of the subcommittee, returned toing of mortar and doubling han-
Washington. dling, first by wheelbarrow gnd

Chief witness Tuesday was H. then by hod, an efficient pr.'actlm‘.
C. Mann, project manager and Mr. Mann rcplim_l'tﬁﬁt, this, too,
former operating, vice president of Was & result of union regulations.

the Unlon Pacific railroad. Asked if he knew of any other
union regulations which are cost-

Opening Set for July ing the government money, Mr,
Mr. Mann testified that con-Mann at first replied in the nega-
struction, in his opinion, is pro- tive and later said that a number
ceeding satisfactorily and that the of time and money saving short
gchedule calls for placing the first cuts (-m)lq be made »' If”ll were
of 10 magnesium producing units not for union regulations.
in operation by July 1. The other Mr. Fulton then wanted to
units, he said, would be placed in know if he had made a I‘E‘P‘Ol't to
operation one at a time at inter- the Defense Plant corporation set-
vals of about two weeks. “He re ting forth the inefficient labor
ported that the metal plant s no operations and showing how they
approhximatc!v 35 per cent tom could be improved, The w1lnmlss
plete including the value of equip replied that he had not and did
ment. delivered or en route, buinot consider it one of his respon-
. / sibilities.
only about 9 per cent so far ag SIPlIU L6l T AR
physical construction is concerned| You are p.m(l.s.lb':oo’ag 3,;;,1{1(0
in rcpiv to questions concerning supervise this job,” Mr. Fulton
costs. Mr. Mann said he believed shot back, “and’do not poxmldcr it
t.he 5570 9'()0‘000 appropriated for part _uf your l‘('.Sp(fn';ﬂlblllly to cor-
the project would be sufficient, ex- rect inefficiencies :/ 3
cept for housing, for which an adj These senators,” the commit-

1 L1 A( as: been a”_vtt-e counsel l:‘()l]Li!]llP("J| “get fre-
qiacoat /000,000 Tinss b { quent complaints about union reg-

ulations but when we ask you, as
Testify on Costs a construction expert, about them

: ited to know if You can think of only two."”
thg{;osﬁ‘u]]oic;npr‘nr&t of magnesium Representatives of the Building
to be produced annually by this Trades council asked for an oppor-

| tunity to testify but were request-
articular project was not exces- . o pis,
;p (C,m.ﬂmg, on Page Five) ed to submit instead a brief, be-

: (Column Five) cause of lack of time.

Quizzed on Changes

The committee questioned Mr.
Mann extensively as to the status
of the project when he took charge
and what changes he had niade ta
coordinate and speed up the work.

Mr. Charles and Mr. Fletcher,
sent over by the Magnesium Elec~
tron, Ltd. (which owns 45 per
cent of Basic Magnesium), de-
geribed in detail the process to be
used in the plant, pointing out
the variations from the practices
used at their company's plant in
England, The chief change was
in a preliminary stage and this
was due to a difference in the
raw products used in the two oper-
ations.

Senator Berkeley L. Bunker of
Nevada sat with the committee
as an ex-officio member.
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Made by Se
- Committee.,
= Sécretary; of Co

terest of the national defense.

STATEMENT OF -JESSE H.
JONES, SECRETARY OF COM-
MERCE, WITH REGARD TO
THE CONTRACT A BETWEEN
EFENSE PLANT CORPORA-

AND AGNESIUM, IN-
CORPORATED, “DATED AU-
GUST 1, 1941. . i
Attention has been given to the

report of the subcommittee on
light metals and aircraft of the
special - committee investigating
the natior defense program,
which er ~ among  other
things, the ¢ et above referred

to. The'report discloses that the'
subcommittée in its hearing at
Las Vegas, Nevada, was joined by
Senator Bunker of that state, whp
requested . the subcommittee to
hold the hearing. y

I, of course, agree with th;’t
part of the subcommittee’s re-
port which states that govern-
ment plants should be built as eco-
nomically as possible. This is a
government plant, and is bheing
built as economically as possible.
The criticism of the subcommit-
tee is without foundation.
To begin with, the plant, its
\process, it§ capacity, its location,
its builder, and its operator were
recommended by the war depart-
ment and the OPM. 3 !

Quoting from a report of the |
war. depart
project was initiated:

“. .. We are definitely assured
that Basic Refractories will re-

the British technicians of Mag-

nesium Elektron, Limited, as well | |

SECRETARY OF COMMERCE REPLIES
T0 CHARGES OF TRUMAN COMMITTEE

- Jesse Jones Presents Facts Refuting Charges
ator Bunker and the Truman
Basic Magnesium

rée Jesse Jones, who is also head of
the Government Defenst Plant Corporation, charged with
the duty, among others, of creating such organizations as are
necessary to provide vital materials'for conduct of the war,
has issued a very interesting:and informative discussion of
charges made by a subcommittee of the Truman committee.
Heretofore only brief excerpts of Secretary Jones’ reply to
the charges have been given. general circulation. -Because
the subject is of vital interest to Clark county and all of
Nevada, The Age herewith presents the report in full, We
suggest to all a thoughtful read

nst

ing of the report in the in-

c
WASHINGTON, April 23, 1942.

%ou, Bﬁ“ sig,rﬁ , SUBSIDIARY,

{but may be term
ment at the time the | without any penalt

 years of operation. E
'¥he quantity of magnest

e d in any
ceive necessary assistance from i‘gog‘::edh-ection

for
trols the amount o_( fees
(\::l)l?ich DPC would be liable.

The services of all these con-
tractors relate not only to the
magnesium plant, but also to the
chlorine- plant and the water,
power and temporary housing
facilities. These fees would be
low even for an ordinary manu-
facturing plant, but this plant is
designed to produce magnesium
on a scale and by a process never
before attemy in this country.

It is My understanding that the

departments of war and navy and
the maritime commission are au-
thorized to negotiate contracts
that carry higher fees, being per-
mitted under present statutes and
executive orders to pay up to 6

and sometimes 7 per cent on con- |

tracts. 4
Operating Fees e e 4

2, The subcommittee charges
that BMI is to receive an oper-
ating fee which at “maximum op-
ceration will equal $560,000 a year
jover a possible period of thirty
years.”

The fee to be paid is % cent a
pound of magnesium actually pro-
duced, which at. present prices is
only 2 per cent of the estimated
[cost.' Again, this' is a low fee.
Nor will the fee continue over
a possible period of thirty years
as the committee states. The op-
erating _contract is for ten years,

inated by DPC;
y after three|
Furthermore, |
um to be

ecar is subject
of DPC, which

@s all designs, plans, drawings,‘i It should be remembered that

specifications and processes ap-

T i ed of two gr
plying to their proposed method | ?ﬁf‘s{‘ ?h:oggg:ican group, OWner

oups,

|be ' substantiated.

settling basin 60 per cent com-]
plete, and the first reduction unit |
40 per cent complete; that 6,800
men are engaged in the construc- |
tion work, living in pup tents,
shacks- gnd traflers«in a tremen-
dous effort to get the job done.

Despite complex processes, de- |
spite difficulties of adjusting the
precess to a completely different
locale, and despite the familiar
problem of delayed  deliveries,
the construction work has now
reached the point where it is es-
timated that -the ' chlorine plant
will begin operations June 20th,
and that the plant will begin pro-
ducing magnesium by August,
1942, :

Building a plant of the magni-
tude and with the technical re-,
quirements of this one in a sparse-
ly settled country far removed
from any large centers from
which labor can be drawn is no
small undertaking, and, all things
considered, it cannot be properly
charged that any unnaturel de-
lay has been occasioned.

License Agreement Unnecessary

4. The subcommittee charges
that DPC should not have pro-
ceeded with construction until
an agreement had been reached
as to the terms of the license un-
der which the plant was to oper- [
ate and as to the cost of the mag-
nesite ore from which, the mag-
nesium is to be produced.

It was imperative that no time
should be lost in getting under
way, Prior agreement as to the
terms of the license was not nee-
‘essary since under federal stat-
utes  operation could proceed
without a license. l
Power Important Factor |

As to the cost of the raw mate-
rials, this was secondary to the
power cost. An impo t rea-
\8on for locating the plant &t Las
Vegis was the availability there
lof cheap power which is far more |
{mpertant than the differential in |
{transportation or other costs with |
ralation to raw materials should!
it become necessary to purchase |
‘them at more distant points. y
“Flagrant Profiteering” 4

5, The subcommittee charges
(that BMI proposes “exorbitant
royalty terms” for the magnesite
ore deposifs which it proposes to

lease to the government for the| '

operation of the plant and that:
such lease appears to be one of
the “most flagrant attempts at |
war profiteering” to come to its |
notice. |
This is just another use of!
|superlatives. The charge cannot
Contrary to

(the statement of the subcommit--
tee that DPC is to pay $1.00 for
every ton of ore used, the royal-
ties are to be paid only in terms
of metallic magnesium produced
from the ore at the rate of % cent

|

“n connection. with the

technical designs and knowledge opc:rating force—and such train-

utilized both in construction and |
operation. = Subsequent to can-
cellation, the plant can be oper-
ated by or for the account of the
government, or leased to others,
without paying BMI any part of
the $1,000,000." Even if the gov-
‘ernment should decide to sell the
plant to others during the ten-
year period and the $1,000,000 is
paid to BMI, the total payments
on account of all fees in connee-
tion with the construction of the
plant would be less than 3% per
cent.

As to royalties, they will not
be increased at all as long as the
plant is operated by or for the
government, either by BMI or by
others. : :

Charges False )

Relying upon the hearings and
the report of the subcommittee,
Senator Bunker on the floor of
the Senate made the very serious
charge of malfeasance against of-
ficials of DPC. These charges
are completely refuted by the
facts, are false¢. and misleading,
and are, as I have publicly stated,
|unworthy of a United States Sen-
ator,
| Many of the charges made by
{Senator Bunker havé already been
answered in this statement, and
additional charges will now be
considered. ; d
Promotion Costs -

. (a) Senator Bunker charges
that DPC is now repaying Basic

Refractories sum’of $211,000
“expended in the promotion of
this enterprise ‘the negotia-
tion of the contradt.”

is ds ni Defense
Plant Corpora a fixed

incurretli in th?n' ) ofhi;
|enterprise or hegotiating and |
obtdining a contract with Defense

Plant Corporation.

*| Peat Moss “Bonus”

(b) Senator Bunker charges,
with regard to peat moss neces-
sary in the manufacture of mag-
nesgium, t DPC is paying '‘a
ﬁroup,ot apadian and American
listributors an $84,000-a-year bo-

Jhus for the release of their avail-

able s to Basic Magnesium,
Inc., Thus the government is pay-

! ing . distributors for peat moss
' {which they no longer have to dis-

tribute.”
The payment to distributors to
{which the Senator refers for re-

leasing their contracts will
amount to approximately $25,000
1941-42

crop, and no payment is to be

' Imade in apy subsequent year.

The 1941-42 crop of peat was
'ander contract between the pro-
ducers and distributors at $1.39
per bale when it was determined
that BMI would require the en-
tire crop. It was agreed that the
Canadian producers would re-
ceive $1.30 per bale and that the
distributors would receive 7%

Architects’ Fees ‘

ing ‘can only be had in England,

(d) Senator Bunker charges
that DPC agreed “to pay a firm
of architects $28,000 for the privi-
lege of using plans for 800, de-
mountable houses at the Las Ve-
gas plant—plans which had pre-
viously been used on another gov-
ernment project. Thus the gov-
ernment bought the same plans
twice.”

The truth is that DPC  has
agreed with Lescher and Maho-
ney, a firm of architects at Phoe-
nix, Arizona, on a fee of $25.00
a house for the plans and the su-
pervision of construction. In ad-
dition, they are to receive a fee
of $8,000 for engineering, survey-
ing sites, planning waterworks,
sewerage installations, and super-
vising the, utility installations in
connection with a large trailer
camp.

The total cost of this construc-
tion will be approximately $3,-
500,000 and customary architec-
tural-engineering fees for the
services here rendered would
have been 5 per cent, or many
times the fees which will be paid
under the agreement. The archi-
tects were chosen because of their
special knowledge in the de-
mountable housing field and be-
cause of their successful experi-
ence in such housing in the west.
Government Owns Project

(e) Senator Bunker charges
that ‘the product of the plant is
not to be furnished the govern-
ment at cost,” but is to be sold “at
a reasonable price designed to
yield a fair margin of profit.”

The product of the plant is
owned by the government and
any profit upon its sale belongs
to the government.

“Amazing Profits"

(f) Senator Bunker charges that
BMI stands to make a profit in
one year of $2,140,000, 4

While entirely incorrect, he ap-
parently obtains this amazing fig-
ure by lumping together such un-
related items, already discussed
in this statement, as the $300,000
“know-how” and supervisory fee
to BMI for the design and con-
struction of the plant, the $1,000,-
000 that would be paid BMI in the
remote contingency of the sale

of the plant to private interests]|

(other than BMI) within ten years
after it begins operations, $560,-
000 representing the maximum
annual operating fee, and $280,000
representing the maximum an-
nual ore royalties. These pay-
ments could not possibly all ac-
crue in any one year. It is ex-
tremely unlikely that all these
payments will ever be made. In

no event would these payments |

be all profit.

BMI Not Policy Fixer
(8) Senator Bunker charges
that BMI has “a carte blanche |
agreement to act for and in behalf |
of the Defense Plant Corporation

tension of credit on a sound busi
ness basis,” DPC owns the plan’
and will of course own all it
products. Al employees of BM”
handling DPC funds are unde
bond.

Unwarranted, Charges .

We do not objeet to honest or
fair ecriticism, but unwarranted
charges tend to discredit honest
officials and destroy confidence

in our government at the most

crucial period of its existence.
Basic Magnesium, Inc., Fees,
Constructions:

McDonald Engineering Co., con-
tractor, construction, Gabbs, Ne-
vada, estimate $2,804,624..00, fee
$76,488.00.

Fritz Ziebarth, contractor, pow-
er transmission and telephone
lines, Las Vegas-Gabbs, Nevada,
estimate $4,487,500.76, fee $117,-
507.83. \ ‘

Engineers, Ltd., contractor, wa-
ter installations, Lake Mead to
Las Vegas, estimate 3,254,115.07,
fee $87,440.05.

J. M. Montgomery & Co., archi-
tect-engineer, architectural & en-
gineering—construction on water
supply & power lines, Las Vegas,
Nevada, estimate $6,079,832.00,
fee $51,478.99.

Southwestern Engineering, ar-
chiteet-engineer, architectural &
engineering on construction, at
Gabbs, Nevada, estimate $2,675,-
624.00, fee $30,472.00.

Harrop Ceramie Service, engi-
neer-contractor, architectural &
engineering—construction tunnel
kilns, Midway, Nevada, estimate
$945,798.00, fee $50,041.49,

H. K. Ferguson Co., architec-
tural & engineering — Construc-
tion chlorine plant, Las Vegas, Ne-
vada, estimate $7,287,918.00, fee
$59,082.00,

McNeil Construetion Co., con-|
tractor, construction,. Las Vegas,
Nevada, estimate su.'zoo,ooo.no,l
fee $500,000,00. :

Coverdale & Colpitts, supervi-
sion of construction & engineer-
ing, Gabbs-Las Vegas, Nevada,
fee $100,000.00.

Lescher & Mahoney, 1,000 hous-
es utility, Midway, Nevada, esti-
mate $3,500,000.00, fee $25,000.00.

Layout $8,000.00,

Subtotal $1,105,510.36.

Basic Magnesium, Inc., super-
vision plans, etc., fee $300,000.00. |

Total $1,405,510.36. l

The aggregate of all fees for'
construction run slightly less than
2 per cent of the contracts in-
volved. The contricts for each of
the contracting and engineering
firms were specifically approved
by DPC as to nature of work,
amount of contract ‘and fee in-
volved.

vV |
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of magnesium production, purifi- | a pound for magnesium. DPC

to establish the matter of policy,

i ith long ex-
cation, and alloying . . . |of magnesite ores W
“"

. . . Our experimental engi- |
neering section . . . is assured of |
the soundness of the plans...and |
has approved the proposed instal- ’
lations to be required for theiri
several plants , . . \

“ , . . Basic Refractories has
'proceeded with the setting up of
data for their present project of
33,600,000 pounds and for their
proposed project of 112,000,000
pounds with a speed, accuracy
and completeness of detail which
are outstanding in industries
which we have thus far dealt
wih ', e
Fees for “Know-How"

1. The subcommittee charges
that DPC (Defense Plant Corpo-
ration) is paying “tremendous
fees for ‘know-how'.” ‘

The plant and necessary appur-
tenances will cost approximately
$73,500,000 and will have an esti- |
mated annual capacity of 112,-|
000,000 pounds of metallic mag- ,
nesium. The fees to be paid to
the 10 contracting and engineer-
ing firms (list attached), includ-
ing $300,000 to BMI for its tech-
nical designs, supervision, - engi-
neering and “know-how” aggre-
gate then 2 per cent of the
total cost of the plant.

i in their processing in
gftrl:;no;roducts, and second, tlﬁz
English group which hds .
“know-how”, the expert know g
edge and experience in the ma
nesium process,
plant for the
| country.

to be used in 1
first time in this

Construction Progress

that
been made

producing _units
cent complete.

i a way to begin producing mag-

nesium at

moment. r
tract was executed, it was esti

ittee charges
3. The subcommittee ch
“miserable Progress has
e and that the metal
are only 9 per

The plant is being congtructed

the earliest possible
At the time the con-

t in
ated that the plant would beg
glroducing by June, 1942. DI;‘(‘.‘;
engineers were not satisﬁe_d v‘:’v A
the progress of the job, and in ;t;-
uary we requested the w&u'i i
partment, which had initiall
recommended the contractor, R
have one of its principal cox:e
struction - engineers investiga
the project. Based on this inves-
tigation, steps were taken imme-

diately to expedite the work.
Lt. Gen. Knudsen Inspects
Lieutenant-Genﬁ;nimpec
gen persona
%l::?s'gun%ay, April 12th, and t1;313
advised me that the prepax&a tm
plant is 60 per cent finished,

may ‘cancel the ore contract if
the ore does not prove satisfac-
tory in either quantity or qual-
ity. - Not only is this a low roy-
alty, but we are advised that it
is one of the lowest royalties ever
paid for comparable ore in the
state of Nevada.

“Mismanagement, Incompetency”

6. The subcommittee charges

that if DPC should cancel BMI's
contraet because of poor perform-
ance, or for any other reason,
DPC would have to pay BMI $1,-
000,000, that royalties payable to
BMI would be doubled, and that
these provisions place a premium
on “mismanagement and incom-
petency,”

This is not an accurate state-

ment. If the contract is cancelled |
through fault of BMI, no payment |
at all is to be made to it. The
contract may be cancelled after
three years even without fault of
BMI,
lof the plant within ten years
after the beginning of operations,
DPC has agreed to pay BMI $1,-
000,000 as reimbursement for its

In such event and the sale

cents per bale in consideration of
the release of all their interests
in the contracts and in reimburse-
ment for a portion of the expendi-
tures incurred in connection with
the crop. Thus the total price of
the peat to the government will be
less than the original price nego-
tiated between the producers and
distributors.
Training Technicians

(e¢) Senator Bunker charges that
DPC is paying traveling expenses
and salaries.of 45 officials of BMI

now in B d stutciiying tt}iw mag-
neglum p , and at the same
ta‘?pa' ng the salaries of Eng-

h. technicians “who are in
America promoting the interests
of their company.” '

The English technicians are the.
men responsible for the engineer-
ing and designing of the plant and
are indispensible to its comple-

jof BMI are now in England study-
ing the process, and it is hoped it
will soon be possible to send more.
DPC would be derelict in its duty
of preparing for successful opera-
tion of the plant if it did not ar-

[tion,

tion. Twenty-six representatives |

range for training an adeguate

subject to the ‘review’' of the De-
fense Plant Corporation,”

No contracts are entered into |
by BMI in constructing the plant,
and no commitments for materials
and equipment are made without
the approval of an engineering
répresentative of DPC stationed
at the construetion site, nor are
any disbursements made without

the further approval of such en- |

gineer, and of DPC auditors sta-
tioned on the job.
Repayment of Advances

(h) Senator Bunker charges
that “there is no obligation on the
part of Basic Magnesium, Ine., to
repay any of the money paid out
by the Defénse Plant Corpora-
. There is absolutely no col-
lateral securing the sums advanc-
ed I?y Defense Plant ' Corpora-
tion.” "

It should be immediately ap-
parent, upon the most casual read-
ing of the contract, to anyone
even remotely interested in as-
certaining the true facts that the

Senalor Walgren |
In Vegas Today

| Senator Mon C. Walgren of
Washington, chairman of the

situation is not one involving a
loan and that there is no ques- |
tion of collateral and of the "ex-

light-metals sub-committee of
the Truman edmmittee, arrived
this morning from Los Angeles
for an inspection of the magne-
sium plant, and a conference
with BMI officials regarding the
[problems facing their organiza-
(tion,

Senator Walgren was met by
{Senator Pat McCarran of Nevada
[who arrived here Saturday
imoming to meet his colleague,
and the morning was spent on a
tour of the plant with F, O,
Case, BMI general manager, and
Hugh Fulton, chief counsel for
the Truman committee who ac-
companied the Washington solon.
| Resting this afternoon, Senator|
'Walgren will be the guest of|
Senator McCarran at a dinner to|
be held at the Last Frontier to-
night, and will then spend to-
morrow at BMI, hearing various
witnesses discuss the production
of magnesium at the plant.

The two senators and Fulton
will leave Wednesday morning
for Washington.
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By DREW PEARSON and
/  ROBERT S. ALLEN

/
/ Congressman suggests to Tea-
gle that he resign from labor
board; but former oil official
defends cartel paet as benefi-
cial to us; President saves guest |
from embarrassment before
news cameramen; Norway's
| erown prince and princess
| prove real troupers on tour,
W ASHINGTON — Standard |
|Oil's Walter Teagle, top employ- |
ler member of the war labor
{board, had a talk with a congress-
man a few days ago that would

{have made front page news had
|the story got out.

|  The conference was with Rep-|
rresentative Stephen M. Young
{and followed a telephone conver-
(sation in which the plain-talking
|Ohioan protested bluntly about |
|the secret-synthetic rubber
|agreement between Standard Oil
lof New Jersey and the German
{chemical trust, I, G. Farbenindus-
|trie.

During the telephone conver-
sation, Young dropped some
strong hints to the effect that he
thought Teagle should resign
from the labor board, and after
Young hung up, Teagle went to|
the capitol to “talk it over.”|
Young received him cordially,
but stuck to his guns.

“I think it would be a very
good thing for the war effort,”
said the Ohioan, “if all dollar-a-|
year men resigned. I don’t mean
you alone. I mean all those who
have jobs with war agencies and
are still on the payrolls of pri-
vate industry.”

No §1-A-Year Man

“But I'm not a dollar-a-year
man,” replied Teagle. “I'm paid
at the rate of $25 a day for my
work with the war labor board.
Furthermore, I do not receive a|
galary from Standard Qil. I'm
retired on pension,”

Young pointed out that the fact
still remained that Teagle was an
official of Standard Oil when the
cartel deal was signed. [

“It greatly shakes my faith in
our big corporations,” Young de-
clared, “to think that one of
them would enter into a deal to
restrict the production of such a|
vital war product as synthetic!
rubber at a time when we were
preparing for war with the coun-|
try with which the deal was|
made.”

Teagle contended that the
agreement was not as one-sided|

|as the .m.mwxmi%?e made
|it appear. Had it not Béen for

. the agreement, Teagle insisted,

\me United States would not have
|certain vital German processes|
for the production of synthetic
rubber.

“'If you give me a few days'
‘txme," Teagle pleaded, “I'll be
|glad to prepare a memo setting
:forth the full facts about the
|agreement.”

Young said he'd be glad to look !
over the statement, but could|
make no promises that he would
not make a speech demanding
| Teagle's resignation,

G
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Synthetic rubber production
delayed by experts’ bickering;
there'll be none available for
use by civilians until 1944;
Henderson warns anti-inflation
controls must be tightened; sees
huge éxcess of purchasing
power as “explosive” power.

WASHINGTON — As the tires
on your car wear smoother, you
are wondering what has hap-
pened to the ambitious plans for
production of synthetic rubber
announced so reassuringly . by
Jesse Jones months ago. 2

Well the unfortunate answer 1s:
“There just ain't going to be more
bber for civilian use until
4"‘
ason is the big war program
the long time required to build
factories, but'also the inexcus-
able bickering of rubber experts
over contracts and processes—
especially over the use of aleohol
or petroleum as a base for syn-
thetic rubber. i

And behind this is a basic
three-way struggle among (1) the
oil companies, (2) the farm belt
which wants to turn its surplus
grain into aleohol, and (3) t!u
big eastern alcohol companie:
which ‘don't want to jeopardizc
their investments:in Cuban mo-
Jasses as a source of alcohol.

To get the full picture, exam-
ine the background of the gov-
ernment’s two leading rubber ex-
perts. E. R. Weidlein, advisor to
Jesse Jones and the Rubber Re-
serve Corporation, . comes from
the  Mellon Institute of Pitts-
burgh, with a big business yiew-
point and an oil company blas a:
to whether petroleum or alcohol
is the better raw material’ fo3
synthetic rubber. :

The other chief rubber exper
is Arthur Newhall, coordinato:
of rubber for the WPB, formerl;
with B. F. Goodrich, and indoc-
trinated with the viewpoint of
the big rubber companies. New-
hall was pointedly criticized by
the Truman committee this week.

Now take & gpecific cxample\
of delays in rubber.

Smuggling a Polish Inventor |

A Polish inventor, Stanislaus
|Szuckiewicz, invented a process
{for making butadiene (ingredient
for synthetic rubber) from alco-
hol and had a plant in full scale
operation in Poland for two
yvears. So two enterprising young
OPA economists, William S, Lacy
and Lawrence Brown, arranged
to smuggle Szuckiewicz out of
Poland, on the pretense of a trip
ito Brazil, then brought him to
the United States. .

But after the inventor had
taken out a patent and begun
operations in a department of ag-
riculture laboratory in Peoria,
Illinois, the OPM slapped a se-‘
crecy order on his process, Sup-
posedly this was to protect the
government's interest. Actually,
it prevented a commercial com-
pany from developing this type
of rubber,

All this was before Pearl Har-
bor,

CAS VECA® 4
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A.C. A. vs. BASIC MAGNESIUM L/

In another column of this issue, The Age prints an edi-
torial clipped from the Fallon, Nevada, Eagle, which drags
into the open the smelly issue of the efforts of the Aluminum
Corporation of America to forestall the building of the Basic
Maglxis/igrﬂr},_,lnc., plant for the production of magnesium.

It has been quietly suggested in many quarters that Basic
Magnesium, Inc., cannot hope to compete with Aluminum
Corporation of America and its subsidiaries, in the matter
of producing magnesium and it has been studiously pointed
out that the subsidiaries of the Aluminum trust possess the
onlyv feasible and workable process of producing magnesium.

The fact that one of the impelling reasons of government
officials for the creation of the Basic Magnesium, Inc., organ-
ization, and the securing of the British government’s
processes which have been the most successful of any
in the world in the economic production of magnesium, was
the hope of breaking through the armor of the gigantic Alum-
inum Corporation trust which has so hampered America’s
war efforts through control of the production and marketing
of aluminum,

Jesse Jones and others of the high officials of the govern-
ment have believed that it is essential for the government to
supersede the Aluminum Corporation in the production of
magnesium. They secured the British rights and the British
scientists, most expert in the world and the highest organi-
zation talent and constructive genius of America, to under-
take the job. Basic Magnesium, Inc., is the result of those
plans.

There has been and apparently still is a deep and bitter |
opposition on the part of the Aluminum trust, to Basic Mag- |
nesium. There appears to be an equally earnest determina-
tion on the part of Jesse Jones and other government officials,
to break the grasp of the Aluminum Corporation of America
upon the vital light metals industry so necessary to the prose-
cution of the war.

When the full truth is known it is very possible that the
powerful hand of the aluminum trust may be found guiding
the efforts to discredit and break down the Basic Magnesium
enterprise. :

Of one thing we are certain: If Basic Magnesium, Inc., can
be destroyed and removed from the field as a competitor of
the aluminum trust in the production of magnesium, it will
be done. And if that should happen it will be a sorry day for
Nevada and especially for Las Vegas. -
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{ede‘(r\g\i%A—u’}ﬂorify to
Compete _N_ec_aded Now

La Follette Points to Tieup Between Mellon Trust|
and Nazi Farben Monopoly; Says Big Company
Has Failed to Keep its Promises to Government.

WASHINGTON.—Despite the disclosures by the Truman

%

'v———

committee, the Department of Justice and the O'Mahoney
Monopoly Committee, the “Mellon Aluminum Trust” is big-

ger and- stronger than ever, sti!
perpetrates all its “old evils,” has
a stranglehold on the half-billion
dollars poured into war aluminum
plants by Uncle Sam, and is the
“oldest bottleneck of the war pro-
duction program.”

As a result, bgmber airplane

production is being reduced by 20
per cent.

Those charges, and many others
equally sensational, were made
against the Aluminum Company
of America this week by Senator
Robert M. La Follette Jr, (Prog.,
Wis.) in a devastating speech to
the Senate.

TIME FOR TALKING PAST

What is needed now, La Fbl-
lette declared, is not more hear-

ings and talk about the aluminumf

monopoly, but creation of a “Fed-
eral Aluminum Authority” which
will be big and powerful enough
to compete with the “Alcoa” trust '
which has crushed all competition
for the past fifty years.
“Aluminum was the only basic |
war industry without excess pm~‘
ductive facilities when the defense
program hegan two years ago,” La
Follette declared, “because a per-
fect monopoly can keep its ca-|

pacity down to the abnormally low
level which guarantees it an easy
sale at a fat profit for all it pro-
duces. Alcoa did just that, and
thereby deprived this country of
that safety margin which is a
godsend in times of emergency,
PROMISES NOT KEPT
“When the defense program be-
gan two years ago, Alcoa prom-
ised that it would meet all re-!
quirements, both givilian and mili- |
tary and that it would provide all
the new plants needed, It has
failed miserably. It appears to
have made these promises reck-

. dessly to dissuade the government |

from creating independent sources |
of aluminum,

“Alcoa also failed with respect
to financing new plants, The Fed-
eral government and not Alcoa
has paid for substantially all the
expansion of aluminum productive |
capacity, to the tune of $568,000,-
000 of public funds, :

“Not only did Alcoa fail to keep
its ‘promises, it tried to cover up
its deficiency with over-optimistic,
misleading advertisements and|
public announcements;

TIEUP WITH NAZIS 5

“Recent disclosures of Alcoa's ]
friendly ties with the Nazi gov- |
ernment's principal stooge in the
business world—I, G, Farben—
accentuate the need for a thor-
ough reappraisal of Alcoa’s role
in the war-production drive, |

“Magnesium is only a little less
VitaT o ourwar effort than alum-

inum, Alcoa gave the Germans
control oyer the development .of
our m esium industry.” y

Seattle (Wn) rimes
July 14, 1942

ATE GAINING
INLIGHT METALS

With the complet;nn of"a large

aluminum rolling mill and a $50,-
000,000 ma 1 plant at Spo-
kane—which will be, inspected by
& subcommittee of the Truman
committee Friday — Washington
will be one of the country’s most
important centers for the produc-
tion and fabrication of light metals,
Senator Mon O, Wallgren sald here
today,

Wallgren will join Senators Har-
old H. Burton of Ohio, Clyde L.
Herrihg of Towa and Carl A. Hatch
of New Mexico at Spokane, The
four will constitute the subcommit-
tee which will inspect war produc-
tion plants in Spokane and Brem-

erton and then proceed to Las
Vegas, Nev,

“I shall return here to confer

with members of the Senate com-
mittee on military affairs, Auguxt[
5" Senator Wallgren said. “We
shall decide then whether to in-
spect war work in Alaska.

“The aluminum rolling mill inl
Spokane will be the only mill of its
kind west of the Mississippi River,
It will employ from 5,000 to 8,000
persons, [

“The magnesium plant also, will |
be a stupendous affair, It will cost|
$50,000,000 and will use the so-|
called ferro-silicon methods. The
ore will come from the Dolomite
deposits in the northwest part of
the state,

“Many persons had expected a
development of the process tested
at the Washington State College,
but the War. Production Board
finally decided that since it had
progressed only to the stage of a

pilot mill, the ferro-silicon method
would more practicable.”

Beattle (vwn Post-Tntelligencer
July 9, 1942 Fro

enators to Make
Inspection lour
s

| Benator Men I, Wallgren will be
[.]m'nm‘! here next week by Senators
Clyde L. Herring of Inwa and Carl
AA,}I;_xl.ch of New Mexico for an In-
spection of war production plants
in the Pacific Northwest, the Wash-
Ington sepator sald yesterday at
his home In Everett.

Wallgren had intended returning
to the national capitol, but re-
ceivad a telegram from Senator
Hm_r,v 8. Truman of Missouri,
(chairman of the special committee
ftu\'nHUgnﬁng the national defense
inrr)grnm, asking him to await the
arrival of Senators Herring and
[Hateh,

The three senators who will tour
this area constitute a subcommit-
tee of the Truman committee giv-
ing  special attention to light
metals, .

: In Eastern Washington they will
inspect progress being made to-
ward production of magnesiym and
aluminum, n[lm"‘m‘ﬁu'&ﬂ will
tour ship bullding yards in the
Puget Sound area,

A\\'n]lgron expressed the proba.
hility the the trig might wisit

Alagka, bup said no definite de-
cigion ha een reached,

Seattle (Wwn) rimes
July 9, 1942

WALLEREN MAY
ST ALETANS

Senator Rnhz;t i: Reynolds of

North Carolina, chairman of the
Senate committee on military
affairs, today requested Senator
Mon. C, Wallgren to serve on a
gubcommittee to visit the Aleutian
Islands,

+In reply, Senator Wallgren sug-
gested that the subcommittee join
another subcommitiee investigat-
ing war industries and that the
Jjourney be made together.

Senator Wallgren will join Sen-
ators Clyde 1. Herring of Iowa and
Carl A. Hateh of New Mexico at

Spokane July 17 for an inspection|
of war-production plants. The|
three senators will constitute a
subecammittee of the Truman coms-
mittee, In Eastern Washington,
they will investizate the progress
being made in the development of

m:mnes"u*ﬂ.a]uminum plants
1 ng the tour of inspection at
Spokane and its vicinity, the sub-
committee will come to Seattle and
then proceedgto California,

L.V.R.Journal
June 1943

Washington
Merry-Go-Round

Justice department presses
“cartel” suit against American
company; gase involves pre-
war business~ arrangements
with Germans and Japs; Tru-
man_group prompied army to
release canned goods for civil-
ians; soldiers are “too lazy” to
prepare fresh fruils, general
asserfs,

WASHINGTON — It hasn’t
leaked out yet, but the justice
department is on the trail of an-
other big anti-trust ease which is
going to create headlines—if the
war department doesnt’ inter-
vene, .

This time the giant Nation
Lead company is involved, Qn"l

The case is similar to the dgéals
of Standard of New Jersey” and
the Aluminum Corporations bé-
fore the war to control sy%ietic
rubber and magnesium in co-
operation with nazi cartels. In the
National Lead case, Japanese as
well as German business connec-
tions were concerned,

|- The deal was to control the
production of titanium, a rave
'substance essential to the manu-
factlire of paint, also to the cut-
ting edge of tools.

: The justice department has un-
‘carthed documents showing that|

National Lead had an agree-
ment with I, G, Farbenindustrie
of Germany whereby, if war
came, nazi patents would be so,'
held by National Lead in this
country that they would not be
seized by the alien property cus-
todian, but could be transferred
back to Germany afler the war,

This is not the first time Na-

tional Lead has been under fire
for its international business ac-
tivities. For many years before
the war, it cooperated with the
big British-Dutch tin combine
which forced the United States
to ship raw tin all the way round
the world from Singapore or Bo-
livia to England to be smelted,
then back to the United States.

| It took months of inter-gov-
ernment jockeying before Pearl
Harbor to persuade government
f:‘lqnds of National Lead to build
a tin smelter in the U, S. A. so
(this country would be indepen-
(dent of the international tin
cartel, .

Fletcher Rockwell, president of
|National Lead, is also chairman
of the board of Patino Mines and
Enterprises, the company organ-
ized by the big Bolivian tin king,
Patino.

Note: Whether the war depart-
ment now steps in to block the
justice department remains to be
seen, Undersecretary of War Pat-
terson has writhed in agony and
|protested to the White House
when the justice department has
tried to prosecute various big
business combines whose prod-
ucts are essential to the war ef-

Ifort,

Las"Vegas Review Journal
June 11, 1942

How Now,Learned Leaders? !

Several disturbing attacks on the conduct of the war
have been made recently, both in and out of congress.

The gripers are not concerned with the efficiency of the!
war effort. They are complaining that the.government is|
INTERFERING WITH NORMAL BUSINESS.

Some short-sighted Wg shots are concerned with business;
as usual while American prisoners of war are forced to wo;'k}
as stevedores at Osaka, and, according to the Japanese radio, !
are beaten with ropes. |

No wonder there are complaints about wartime incon-|
veniences from ordinary citizens when. senators demand‘
X-cards and even Governor Edison of New Jersey, join the
anvil chorus, |

Last week, Governor Edison asked the army not to con-
duct any further maneuvers along the Jersey coast on week-
ends until after Labor Day. He explained that Sunday is|
almost the only day of the week on which seashore resorts
are able to do business because of gasoline rationing and
blackouts. 3 : :

We can think of something that would interfere a lot
more with resort business—a commando - raid by the
Gem];:c\xzr;]s]. the senate’s Truman committee, last \yeek came
forth with severe criticism of the army for wasting rubber

and admonished it to exercise the same care “that is recom-
mended to eivilians to assure conservation of rubber.

As if the army COULD waste 1"ubber, or should try to
save rubber—or powder—if there is the slightest military

i ining need. :

gamT(:,\r«'otl;sler;kf ago officials of the OFA apd the o{flce 0&‘
defense transportation said the army 1s using steel instea |
of rubber treads on all its new tanks, thus sacrificing ten

& heir speed.

7 (i?rsl}t)e(::fdtof tanllzs could be increased ten per ce\n't by (tia}'{-‘!

ing tires off non-essential private cars, we d favalt and so

would most every sincere (as differentiated from synthetic)
patrloo::l,r senators—and governm‘s——shoulvd be leadm% 93112
people, not griping because somebody’s toes are
stepped on. :

After all, we have a war to win,

Watch Thurman
Arnold / i{

Out of the hurly-burly rush and
confusion of our national ecapitol
are coming into prominence sev-
eral men, whose actions and deeds
we will become more and more
conscious of. Some of these men
will rise like a shooting star and
fade, never to be heard of again.
Others with slow sure steps have
been cutting a place for them-
selves in the history of America.

One of these men whose future

. at the present time is guite a top-

ic for discussion in our national
capitol is Assistant Attorney-Gen-
eral Thurman Arnold. He is and
has been in charge of the anti-
trust division sinece 1938. In the
past few months he and his de-
partment have been active in in-
vestigating and condemning Gen-
eral Electrie, Standard Oid, Alum-
inum Company of America, I. G.
Farben, German Chemical Trust,
certain labor organizations and
any other group or company,
which he feels is taking advant-
age of their monopolistic position
with a “tendency to fix prices or
to restrain trade” The creation
of a greater, freer and more com-
petitive world to live in is the
motivating force behind this big
slouchy ex-Yale University pro-
fessor from Wyoming.

He tells interviewers gleefully
how Aleco's monopoly on alumi-
num has been broken, how it has
been forced to relax its “restraint”
on magnesium and how wonder-
ful it is going to be for every-
body after the war when Alcoa
has to compete with three other
aluminum manufacturers, and the
whole aluminum industry has to
meet competition from a new
magnesium industry, and both
aluminum amd magnesium have
to clash head on with revitalized
copper and stainless steel.

His trust-busting experience
with Aleoa illustrates what he
means. Before the war, there was
only one magnegium and one
aluminum producer in the United
States. Upon assuming office he
investigated the situation. He
found that an international cartel
restricted magnesium production
to 4,000 tons a year, in order to
prevent it from competing with
alominum, The relation between
magnesium and aluminum prices
was fixed by monopoly control.
Aluminum and magnesium, two
of the metals of the future, were
not being developed and exploit-
ed to build the new Ar'nerica, but

were being “carefully restricted”
for the sole benefit of the “sta-

' bility” of Alcoa and its cartel

mate, the 1. G, Farben Trust of
Germany.

That this is no longer true is
due to the war and Thurman Arn-

' old. Arnold’s attack on the cartel

in the court and the war made
the rapid development of alumi-
num and magnesium imperative,
After the war, there will be at
least ten magmegium producers
making this precious metal from
ordinary sea water and four
aluminum producers,

The Standard Oil Company of
New Jersey felt Arnold’s office in
connection with synthetic rubber,
which investigation forced Stand-
ard Oil to make public their pat-
ents for the benefit of the Ameri-
can people, rather than for the
benefit of the 1. G, Farben Trust
of Germany,

The name of Thurman Arnold
today is to be watched in the news
from Washington, D. C. Thurman
Arnold is fighting a battle for the
common man, who is at the mercy
of monopolistic organizations, We
hope the efforts of his work will
not be in vain, -
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By DREW PEARSON
Robert S. Allen on Active Duty

Perkins’ threat loosens
RF(’s moneybags for vital war
material; Senator Bridges'
honesty gets him in trouble
with shorn blonde; wooden
bodies for army trucks will
save a huge amount of steel;
but  maritime commission
wastes plate by building per-
fect ships.

WASHINGTON — Here is an
inside story on how different
United States officials prosecute
the war. The other day, the ar-
my needed 10,000 bales of Egyp-
tian long staple cotton and need-
ed it quickly. Getting that much
cotion out of Egypt at this time
meant getting it practically out
from under Rommel's nose. It
might get sunk; it might never
leave Egypt.

However, the war department
demanded it, and Milo Perkins,
head of the bureau of economic
welfare, @rranged for ‘its imme-
diate purchase. He also wrote a
directive, under his agreement
with Jesse Jones, for the Recon-
struction Finance corporation to
put up the money.

Will Clayton, Jesse's right arm
in the RFC, was away. But
when he came back, he stormed
over to see Milo Perkins.

“I'm not going to do it,” Clay-
ton told Perkins flatly,

“Yes, you are going to do it,"
Perkins shot back.

“I's too risky,” Claylon re-
plied, “you can buy that cotton
with agriculture department
funds.”

“Now look, Mr. Clayton,” said

So Senator Bridges, thinking
the lady might want her hair,
returned it to his constituent.

In the next mail, he received
one of the most vituperative let-
‘,ters in his long career. The lady
said she had_cut off her hair
for the purpose of helping bomb
Tokyo and she wanted the hair
used for that purpose, She was
very indignant, and felt that the
senator was definitely responsi-
ble for the loss of Her hair.

So Bridges' friends tell him he
should never have sent the hair
back, even if the Army didn’t
want it. He was too honest,

V& Wooden Army Trucks

| ® How vitally the nation needs

steel is illustrated by a move the

‘Army has been quietly prepar-

ing. Beginning in about a week,

all bodies. for army trucks will
be made out of wood instead of
sleel,

From September 1 to January
1, 1843, the Army will thus save
1,337,000 tons of steel — enough
to make 125,000,000 shells for
T76-mm. field artillery.

In addition, all army cots from
now on will be made of wood,
thus diverting 78,100 tons of steel
| to other purposes.

M In contrast here are some
things which the Navy and the
maritime commission might be
doing—but aren't:

| « First, the Navy requires prac-
tically all steel and other critical |

| materials on hand before it be-
gins building a warship. A bat-
tleship ean’t be finished for at
least two, perhaps three years.

Milo, "under the president’s or-| But during the interim, essential

der I have the power to set up al materials stand waiting to be|
loan agency to buy things of this|

kind. So far I haven't set up
such an agency, but have oper- |
ated through you. However, if
you're not going to co-operate,
I'll set one up.”

“And where will you get the
money?"” asked Clayton.

“T'll get it from you. You for-
get, Mr. Clayton, that it isn't
your money. It's the taxpayers’
money and you are only the cus-
todian. The war department
wants this cotton and they're go-
igg to get it."

Finally Clayton
agreed.

Note: — Will Clayton is one of
the most charming and likeable
men in Washington. Before com-
ing into the government he was
a partner in Anderson & Clay-
ton, world’s biggest cotton buy-
ers. A democrat, he opposed
Rooseyelt on most things, was a
heavy contributor to the Liberty
league, With the war, however,
he forgot partisanship. But he
has never forgotten the book-
keeping mentality of a banker. |
Despite all the terrible urgencies
of war, he seems always to have
in the back of his mind the idea
of presenting a profitable bal-
ance sheet of loans made by the
RFC.

Blonde Hair for Tokyo

Colleagues of New Hampshire's
Senator Styles Bridges say that
when it comes tg handling wom-
en constituents, he is too honest.
The other day he received from
a New Hampshire lady several
beautiful locks of blende hair,
When he opened the box there
was so much hair in it that at
first Senator Bridges almost
thought it was a woman's head.

With it was a letter saying that
the owner had heard that blonde
hair was being used in bomb-
sights and she was contributing
her hair to help bomb Tokyo.

Delighted to help the cause,
Senator Bridges, a leading mem-
ber of the senate military af-
fairs committee, took the hair to
the war department, But he
was rebuffed. The Army does
use blonde hair in bombsiglhts,
he was told, but one loek of hair
is enough for hundreds of bomb-
sights, and they didn’t need any

reluctantly

used when they might go into
other more immediate uses,
Meanwhile the maritime com-
mission is building merchant
ships of the finest type, ships
| which will be good—if not sunk

—30 years from now, Lowever,
at the present rate of sinking, |
they are more likely to last a
few months to a year, rather
than 30 years.

The frouble with thorough-go-|
ing Admiral Land is that he is|
building up a merchant marine
for the future, whereas we need
to WIN THE WAR TODAY.
Therefore, some naval architects
figure that by scaling down the
size of steel plate, and other steel
used in the ships, nothing is lost
in the strength of the ship, and!
it will be just as good 20 years
from now,

For instance, by scaling down
the scantlings 20 per cent. it
would be possible to save a mul-
lion tons of steel on the present
Liberty ship program. 'This, in
turn, would build 4,000 vitally
needed sub-chasers,

Note: — Even though the Hig- |
gins Shipbuilding company had[
not finished building its ship-
yards, the maritime commission
had sent it great quantities of
anchors, anchor chains, and even
poreelain toilet bowls to remain
stacked up in piles waiting till
the ships were completed./

Capital Chaff |

Before the American Labor|

party finally selectd its éandi'-}

date for the governorship of New |
York, it offered the nomination|
to Mayor La Guardia who, after|
some hesitation, declined. . . .
the labor party also offered the
nomination to Wendell Willkie,
who said he would accept if he
had the official backing of the
White House. The White House
made no reply and Willkie went|
ahead with plans for his trip to|
Russia, . . . Roosevelt henchmen |
at the Brooklyn convention com-
plained that it was impossible to
get to the president by telc-’
phone, He gave his orders re-|
garding Mead, and after that was |
inaccessible. l

more,

|

S
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Says Labor Responsible
For Delay at Basic Plant

Testimony of Mann Brought Out
Before Truman Committee Hearing

By the Labor News Las Vegas Correspondent !

LAS VEGAS, Nev., August 27 (Special)—It has taken

a political campaign to bring to light some strange facts
about Basic Magnesium hitherto unrevealed.

One outstanding Tact, as far as organized labor is
concerned, is the testimony of Hjpward Mann, $36,000 proj-
ect manager ($15,000 before he was paid out of taxpayers’
#*money), before the Truman
senate investigating commit-
tee hearing at Las Vegas,
Nevada.

In an attempt to justify the
miserable progress being made by
the Basic ‘management, Mr. Mann
testified under oath that the de-
lays were due to organized labor.

This attack on labor is unfound-
ed and unjust, and is merely an
+ Jjattempt to cover up the short-
|¢omings of the management, as
substantiated by investigators of
defense plant corporation, as well
as by the Truman g:gmmittee:_
This is the same Mr, Mannabout
whom a defense plant corporation
investigator wrote as follows: “A
further investigation into the
competency of Howard Mann
should bhe made.”

It has been stated that Basic
Magnessum'’s management has not
in general acted as though they
had nothing to fear. In this con-
nection it is worthy of note that
when an investigator for the Tru-
man committee was ordered to in-
spect and report on the Basic
plant, the management had a writ-
ten memorandum circulated to the
effect that under no consideration
were employes to give out any
information to said investigator.
Adding further insult to a govern-
ment official, the Basic manage-
| ment detailed two members of the
police force to follow the investi-
gdtor in order to see that their
orders were not disobeyed.

This act was in direct defiance
of the senate investigating com-
mittee, and no doubt the responsi-
bility can again be laid to Mr.
Howard Mann.

Organized labor in the state of
Nevada has little or no trouble,
and is generally recognized by all
thinking people as voming through
magnificently in an all-out war
etfort.

'ANOTHER TRUMAN “REPORT”

are inferior to those of Germany and Great Britain.

ard

For Delay

about Basic Ma,

L V Review Journal
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The Truman “investigating” committee of the United

States Senate has, after a quick and superficial “investigation”,
made a report to the effect that United States fighting planes

This committee, dabbling a little into practically every
activity connected with the war, has created unnecessary and
undesi‘rable distrust of both government and private enter-
prise engaged in prosecution of the war.

Just why a little group of Senators should be. clothed
with the almost unlimited power to blacken characters, to
break down morale, to disrupt industries and generally to
exercise supreme power over thousands of citizens in publie
and private positions without giving them a chance to be heard
is a question the United States Senate, for the maintenance of

its own prestige and the confidence of the American people,

should consider.

For many years what is mistakenly called “senatorial
courtesy” has led the Senate to give to any group of its dis-
gruntled members the status of “special investigating commit-‘
tee”. We have seen the great powers entrusted to such com-
mittees abused year after year. We have seen great enter-
good characters ruined without chance of |

prises blasted and
recovery by the biased and prejudiced reports of such commit- )‘
tees which, because they are sponsored by the United States, |
carry to a large measure, the confidence of the people.

‘ In a government such as ours, men are supposed to be
and opportunity to present evidence, but these |

given fair trials ' |
rights which should be among the “inalienable rights” are
denied by the United States Senate acting through these pow- |
erful “special investigating” committees which are becoming |

‘ .

so popular with a few senatorial sleuths. #
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Says Labor Responsible

at Basic Plant

Testimony of Mann Brought Out
Before Truman Committee Hearing

By the Labor News Las Vegas Correspondent

LAS VEGAS, Nev.,

a political campaign to bring to light some strange facts
ium hitherto unrevealed.

One outstanding fact, as far as organized labor ?s

concerned, is the testimony of Hpoward Mann, $36,000 proj-

ect manager ($15,000 before he was paid out of taxpayers’

August 27 (Special)—It has taken

#money), before the Truman
senate investigating commit-
tee hearing at Las Vegas,

Nevada.

In an attempt to justify the
miserable progress being made by
the Basic management, Mr. Mann
testified under oath that the de-
lays were due to organized labor.

This attack on labor is unfound-
ed and unjust, and is merely an
attempt to cover up the short-
comings of the management, as
substantiated by investigators of
defense plant corporation, as well
as by the Truman committee.
This is the same Mr. Mann about
whom a defense plant corporation
| investigator wrote as follows: “A
 further investigation into the
competency of Howard Mann
should be made.”

It has been stated that Basic
Magnessum's management has not
in general acted as though they
had nothing to fear. In this con-
nection it is worthy of note that
when an investigator for the Tru-
man committee was ordered to in-
spect and report on the Bas?ic
plant, the management had a writ-
ten memorandum circulated to the
| effect that under no consideration
were employes to give out any
|information to said investigator.

Adding further insult to a govern-
ment official, the Basic manage-
ment detailed two members of the
police force to follow the invest_i-
gator in order to see that their
orders were not disobeyed.

This act was in direct defiance
of the senate investigating com-
mittee, and no doubt the responsi-
bility can again be laid to Mr,
Howard Mann.

Organized labor in the state of
Nevada has little or no trouble,
and is generally recognized by all
thinking people as coming through
magnificently in an all-out war
effort.
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Truman committee four re-
veals faulty teamwork among
armed forces; notable improve-
ments, however, have been
achieved in upper ranks; suc-
, cess of gas rationing strength-
ens demand for nationwide
system; Stalin and Harriman
once fought over area they are
now defending, :

WASHINGTON—The Truman
committee hasn’t issued a report
on it yet, but when some of its
members.investigated New Eng-

land war installations, they got|

a striking illustration of faulty
teamwork between . different
branches of the armed forces.
Major General Sherman Miles,
commander of the first service
command with headquarters at
Boston, travelled with them. At
'one point they came across a
cavalry outfit riding in jeeps.

They were operating in General |

Miles' area, presumably under his

'ecommand, yet he had not known1

they were there, The war depart-
ment had failed to notify him,
Travelling further south, Gen-
eral Miles and the Trumian com-
mittee bumped into a signal corps

company engaged in interceptor|

work—listening for enemy air-
planes, Again, General Miles did
not know they were in his corps
| area,

At a certain airfield, Senalc
Brewster asked the commandir
‘air corps colonel what he woul
do if a nazi submarine was sight
ed in the bay—as had happenec
not long before.

“Well,” said the colonel, “I'd

run out and catch the commander
of a squadron and try to per-

«suade him to fly out over the bay
and bomb the submarine”

The colonel was not as dumb
as he sounded. For he had no
command over bomber squadrons
on his field. They are sent from
other points for practice training
ifor a few weeks at a time, and
there appears to be little or no
correlation between different
commanders even when they be-
long to the air corps. This may
'account for such incidents as
when a submarine appeared
within sight of shore at Jackson-
ville, Florida, and no airplanes
flew overhead for four hours,
even though army and navy
Isba\ses were a few minutes dis-
tant.

Note: There is a notable im-
provement in cooperation be-
tween men at the top of the
armed forces, but still a lot to
be learned by those lower down.

. o Patient Public Relations

~ The army is on the firing line
|In more ways than one, Colonel
[V, F1}zgera]d works from 8
|a. m.,unh] 7 p. m. in war depart-
|\ment_s bureau of public relations.
At night he tries to sleep, some-
| times without success.
| At 2 o'clock one morning he
was roused by a phone call from
a local news desk. The colonel
supposed it was nothing less than
I the opening of a second front,
| “Colonel,” said a voice at the
;other end, “could you tell us the
‘name of the chief of staff?”
“George - C, Marshall,”
Fitzgerald's patient reply.
“That's what I thought,” said
the newsman. “We would have
'called our own military expert|
but he's probably asleep.”

| Capital Chaff

| The navy has wisely drafted
some of J. Edgar Hoover's FBI
sleuths to help train naval in-
?elligence officers. They are do-
ing a bang-up job. ., . The Tru-
man committee has persuaded
the army to lend it Brigadier
General Frank Lowe, a Maine
republican, as its executive offi-
cer, , ., The New York publisher
to whom Cordell Hull refused to
give a war job because he had
signed a petition criticizing the
state department {for sending|

was [

Gasoline Rationing

|| Government officials dealing
with the problem of mileage ra-
tioning have eagerly awaited re-
| ports of the first month’s gas ra-
tioning in the eastern area. These
reports are now in, and although
not yet made public, here are
the official findings:

The goal was a 50 per cent re-
duction in the consumption of
gasoline, This goal not only has
been reached but has been
passed.

One oil company with 100 gas-
i oline slations reported that sales
i dropped more than 60 per cent
1frorn the same period last year.|

Checks made at certain strategic
| points, such as the Hudson Tun-|

|

Wnel, }wve indicated a similar re-|
| ‘duction in traffic. [

Furthermore it looks as if by\
September 22, when the firsL!
two-month period ends, the rate|
o_f reduction will be even greater,
| since many people have not care- |
| fully budgeted their use of gaso-
{line and now find themselves!

'with only one or two coupons

left.

view this finding means that gas-
oline rationing is feasible, and
has strengthened the advocacy
of rationing for the entire coun-
try—to save tires,

2 Harriman vys, Stalin

When Averell Harriman and
Joseph Stalin sat down at the
same conference table in Moscow
last month they charted ways of

defending an area over which]
they once fought, !

For the Caucasus contains not'
only oil, but some of the finest
manganese deposits in the world,
and Harriman once had a lease
to develop them. The lease was
given to him by the soviet gov-
ernment, and Harriman spent|
severa.l million dollars on trans-|
portation facilities to export the
ore from the Caucasus,

Then the soviet expropriated
tbe property and for years Har-
riman ha_\ggled over a settlement.
Now he is helping defend it from
the nazis,

Note: If Hitler gets into the
h‘eart of the Caucasus he will
find primitive mountain tribes
s0 cor_npletely separated from ciy-
1llzat19n that they still wear coats
?lf mail and carry spears in bat-

e,

War Flashes

Frank Grillo, president of

United Rubber Workers, is c?r:g
man who doesn't believe that la-
bor leaders at home are more|
necessary than fighters at the;
front. He has resigned from the[
Rubber Workers and asked for
his old job back in the army—
not a cellophane commission
(you can see through it but it
protects from the draft). He
wants to be a sergeant. . ., Only
30 to 40 thousand men face each
other in the narrow strip of des-|
ert which forms the battlefield|
of Egypt. Abut 200 or 300 thou-|
sand men are on each side behind |
the lines, but the battle there is
small compared with some six|
million men fighting along a 1,-|
500 mile front in Russia. . , . Most!
people think of ships actually
sunk as the chief casualty in a
naval battle. But one danger to
the U. 8, fleet in the south Pa-
cifie lies in ships damaged. Some
of Admiral Ghormley's ships nat-
urally have been hit, and some-
times it takes three to four weeks
to send a ship to Pearl Harbor, or

Pioche Record
2/4/43

From the nationwide point of ‘

.....

Washington, D. C.

ARMY’S SIZE AND
LABOR PROBLEMS
Manpower Boss Paul McNutt has
been sessioning with the Tru
committee regarding certain prob-
Iéms which touch the lives of every-
one, They include size of the army,
where we will get labor for farms,
and whether the army shall be used
in mines and industry.
Senators on the committee were
impressed both with the gravity of

| the problems MeNutt placed before

them, and his general views regard-
ing them.

McNutt revealed that Undersec-
retary of War Patterson had been
talking to him about a total armed

| foree of 11,000,000 to 15,000,000 men.

This included not merely the army,
but the navy, the coast guard and
the marine corps—everything except

Absentees

the merchant marine.

However, McNutt pointed out that
shipping facilities and submarine
warfare seriously limited the num-
ber of troops which could be sent
abroad and supplied. The figure he
mentioned must remain a military.
secret, but he indicated that with

to be difficult to maintain a very
large army in North Africa.

pointed to the problem of supplying
other war fronts in the Pacific, to-
gether with Russia and England.

scrap iron to Japan is Cass Can-|longer if to California, for Te-
&e‘ ];elsl‘;iilder;toof gaﬁpe‘:”' LR pairs. For the time being, a ship
Washingtonytorpg‘rtic?paﬁ‘g ‘;: tl'tn(c3 damaiged adbr had as &, ship sunk,
mure Ann Rutherford sold sev-|—— =t
eral hundred dollars’ worth of

bonds at each station stop. At Al-
buguerque one man handed her
$1,000 in cash,

feasibility of a world's record army
| now. He was all for giving the mili-
tary and navy what they wanted so
ilong as it could be transported {6
the combat zones, but he opposed a
huge army which would eat its head
off at home, especially in view of
the fact that morale deteriorates
when an army is kept idle,

At one time, McNutt said, a large
army at home was considered nec-

danger greatly lessened, though a
certain number of reserves must be
trained.

Army and Industiry.

McNutt was asked a great many
questions about farm labor, especial-
ly by Senator Truman of Missouri.
He replied that the army had been
unwilling to let men go home on
furlough to help with the erops be-
cause this hurt morale.
he said the army was working on
a plan to send army units into farm
areas, in battalions or companies,
and have them help with farm work
on an organized basis under army
command.

Though the matter was not dis-
cussed in detail, it seemed to be the
unspoken feeling of the committee
that too big an army going into in-
dustry and agriculture on an or-
ganized military basis might come
close to developing a militarized sys-
tem in the U, S. A. similar to that
against which we were fighting in
Europe.

Only one member of the commit-
tee, Senator Hatch of New Mezxico,
felt that the armed forces should be
given free rein to go ahead and
build up tremendous strength not
subject to civilian check and super-
vision.

Other committee members ex-
pressed the view that it was only
natural for any military leader to
want the army to be the biggest in
the world; so a civilian check-rein
by the White House or congress
was necessary to balance farm labor

fore increasing the army to world-

ine and shipping.

‘E I T |

essary to protect the United States. |
But now military experts felt this |

However, |
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Blast By Truman |

Hitler's U-boats working overtime |
| around North Africa, it was going

In addition to North Africd, he |

1
i

As a result, McNutt doubted the]

and industry against armed strength. |

Finally it was decided that the |
most important problems to lick be- |

beating proportions was the submj

(UP)—Workers
 senteeism
ing manpower
i re no
2‘221}19\1'130 leaves his post in the
face of the enemy, Senator Harry
S, Truman, ]
snid at a Washington birthday
dinner last night.

senate committee
the war effort,

Republican House Leader Joseph
Iw. Martin, Jr.,
| thoxe dollar-a-year 0 A
have volunteered their services
for the purpose of fostering their
interests and the
the

RANCISCO, Feb. 23,
sy guilty of ab-
and companies hoard-
not absolutely es- |
better than a sol-|

democrat of Missouri,

Senator Truman, chairman of a
investigating
also criticized

and censure

men ‘“who

interests of

industries they represent.”
Truman said workers must re-

gard themselves as ‘‘part of our

|great army .
| Everytime a worker stays away

defending America.

from his job unnecessarily, he

|should consider himself as much

a deserter from the homefront
as a soldier who leaves his post

| of duty in the face of the enemy.”

Beattle (Wn) Post-Intelligencer
April 25, 1943

Se n'€a¥\3§'ks fo
Visit Boeings

Senators Mon C. Wallgren and
H. M. Kilgore, the latter from \\'nsil

Virginia, will come to Beattle to
marrow to investigate the ,labor|
problem at the Boeing Alrerafl
Company, :

They constitute the gubcommit: |
tee on light metals and aviation |
of the Truman committee, Wall-
gren being chairman of the sub<
committee. They are accompanied
by Hugh Fulton, chief counsel for
the committee,

The senators were in Spokane
yesterday, inspecting the IRAKNE
gium and aluminum plants.
=S¥ W'e expect to be able to spend
only about a day in Seattle,”
Senator Wallgren told The Post-
Intelligencer, “as we must pro-
ceed down the Coast to visit

| other airplane plants confronted
| by the same problem, and we
have only about two weeks to
be away from the senate.
“We want to consult with both
the management and the workers
i themselves. There won't be a
| formal hearing In Seattle e
just want to get the viewpgfnts
of both sides.” '

L.V.Age 4/30/43

ﬁruman Committee

We Hope It Works

L.V.Review Journal
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If the Truman committee made no other contribution to'
the success of the war effort, the successful consummationl
of the negotiations launched Wednesday between Presidents |
William Green of AFL and Phillip Murray of CIO to outlaw |
jurisdictional disputes, would be sufficient to justify a place
high in the nation’s service.

No one factor is more destructive to the morale of the
American worker today than the constant strife between
the two great labor movements for control of individual
plants or industries.~=

The Wagner Act, labor's magna charta, lays down the
principle that all workers should belong to a union in order
that they might bargain collectively for any and all advan-
tages they feel should be theirs. That’s the rule, and it has/
been accepted by the American people without argument. |

The theory is that the workers themselves should choose i
their bargaining agency and that the management should |
then recognize that agency, and negotiate a working agree-|
ment or contract, and that so long as the contract is in effect,‘
there should be no further disputes. [

Instead of promoting peace, however, rocedure has1
merely shifted the basis for conflict, Nego.-ation of a con-|
tract has been in all too many instances merely the opening|
gun in an inter-union war for con trol, with the worker him-
self as the piece de resistance.

Matters of wages and hours have long since been taken
over almost entirely by the government. There is little left
to fight about (for the duration) except which ‘union shopld
prevail. Hence the constant turmoil and confusion attending
the raids made on plants where there are existing contracts.

Before the Truman committee, Green offered to sit
down at the committee table and sign an agreement outlaw-
ing such battles, Murray, declaring Green was without au-
thority, agreed to meet later and negotiate such an armistice.

Whether this will be carried out, remains to be seen.
Certain it is that, considering the welfare of the worker and
the welfare of our nation’s war effort, there is no excuse
whatever for continuation of this interncine strife, or its
being allowed in the first place. It's a very warped version
of the principle that a worker has the right to decide which
union he wants to join, and is interfering with necessary |
production PLENTY.

|
|

| L.V. Review Journal
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Truman Group To Truran GroupTo
Arrive Next Week Visit BMI Plant

Members of the Truman com-| WASHINGTON, April 20, (UP)
juittee are expected to be in I‘;"‘"‘Thrpekmvmh('rs of the Truman
Vegas about the middle of next} =~ ittee of the senate
week to conduct further hear- l'pave tuﬁight to investigate war
ings as to the progress of the Ba- feicimioﬁ “particularly airplane
gic. Magnesium plant, according Sonis "(;n the wast chast,

0 a \\’ij«? réceived H‘ué’ .Ulf‘hll.'il'i‘lUOll 'I‘ho:l-:e who will m»:‘Jke the trip
from bcnator. " P .uu.,lx.nn. are Senators M”“ C. Wallgren,

The committee here. will be| democrat, Washington, Harley M,
headed by Senator Mons Wall-“{“gm,e' democrat, West Virginia,
gren of Washingion who is on|gnd’ Homer Ferguson, republi-
south from a visit t0|.on ~Michigan. Hugh

[
{
1

Fulton,

The itinerary calls for inspec-
Seat-

this way ‘ A : :
| vgrious war industries in the! sounsel for the committee, will
!"“"”““‘“ﬁ' 'accompany the senators.

!

The committee will be in San |
| Francisco Saturday and Sunday | {ion of plants at Spokane,
|land in Los Angeles Monday, | tle, Portland, Los Angeles,
| coming here probably on Wed- | Vegas, Nevada, and Chicago.

| nesday.

L.V. REVIEW JOURNAL
8-19-43

Coming Next Week Truman Group

\ Members of the United States |

\Senate Truman Committee, ap-
|pointed for the purpose of inves-
\tigating national war industries,
)will be in Las Vegas Wednesday
next to inquire into the progress
of the Basic Magnesium, Inc., en-

terprise.

Los Angeles Monday.

The delegation will be headed
by Senator Mons Wallgren of the
state of Washington, who will
conduct the hearings, The com-
mittee has just completed hearings
in the northwest and at San Fran- |
cisco and is scheduled to be in

Hears (10 Today

The Truman committee of the
‘lUnimd States senate, is not inter-
lested in “jurisdictional disputes,
{only in the making of magne-
| sium,” Senator Harry Truman |
fold a committée from the CIO
lunion at a one-hour hearing held |
‘in {he federal courtroom of the|
Las Vegas postoffice this morn-|
ing. i

The commitiee, composed of|
4| Senator Truman, Senator Mon C.
| Wallgren, Attorney Hugh Fylton,
|and Investigator J. C. Robértson
[left immediately after the hear-|
ling by army plane for Cinein-
| nati, Ohio, where they plan to|
|hold a conference tomorrgw. \
l Abraham J. Isserman, x'cpre-l
sentative of the mine, milling and
| gmelting union of the ClO, gave
ine principal testimony today,
'\pmteshng against lack of recog-

Las

will ||

BMI Permanency|

lof these establishments,

|how great the demand for the

L.V. REVIEW JOURNAL
_8/19/48

=

Problem Studied
By Truman Group

Post-War Operation
Depending Upon
Fabrication

The future of magnesium in
the light metal field depends
on fabrication of the metal, and
this problem is being worked
out as rapidly as possible, it
was said here today by Senator
Harry Truman, democrat of
Missouri, who, with other mems=
bers of the Truman commitiee,
visited the BMI plant yesterday
said today.

Asked as to the permanency of
the local magnesium plant, Tru-
man declared that his commit-
tee was gathering data and in-
formation regarding the BMI|
plant and others on the west|
coast, looking toward some solu-
tion of the post war operation

Demand Needed

“Future development of mag-
nesium depends entirely on the
demand for the metal after the
war, and the ability of American
industry to produce the metal as
efficiently and cheaply as other
light metals with which it will
compete,” Senator Truman said.

“We have no idea, yet, just

metal is going to be after the
war. Motor cars, freight cars,
airplanes and a hundred other
peace time uses probably will
follow, but industry, at present,

[is so busy completing a war job

that it has had little time to de-

Ibate the use to which this new

metal will be put.

“The troublelright now is with
fabrication of magnesium. If
that problem can be licked, and |
it is being worked out as rapidly ||

as possible under the circum-
(Continued on Page Four) !,-'\

= e em——— -

stances, then we might be able
to get the answer as to the
permanency of the plants on the

lwest coast. }
“The ability of the magnesium
industry to compete with other
metals in the field, of course,\
|

probably will determine the
permanency.”
To Protect Investment

In reply to a question regard-
ing whether the government in-
vestment will be protected after
the war, the senator declared
that his committee was interest-
ed most in seeing that all gov-|
ernmental investments should be

protected, as well as to see that
the war job was done.

He said that all monies in-
vested in the new war industries
in America were invested with
an eye toward the salvage value
after the conflict is completed.

“The best salvage job that

could be done, naturally, would
be to continue operations after
the war. Then none of the in-
vestment is lost. However, the
operation after the war depends
on many things, the answer to
which cannot be arrived at right
now.”
Senator Truman revealed that
the committee has taken up
plans for the establishment of
fabrication plants in the west
because of the fact that, at the
present time, the magnesium
plants are far ahead of their pro-
duction schedule and they are
stockpiling the material because
of the lack of the fabricating
plants.

Not Interested
He declared that the commit-
tee was not interested in juris-
dictional labor disputes, that the

main idea was to see that the

| nition by the Bagic Magnesium,

Inc, of the CIO as a bargaining

| agent.

When D, E. Ward, executive of-
ticer of local 629 of the CIO; com-

plained that the Basic Hospital
is understaffed both as to doctors

war industries did their job
rapidly and efficiently.

As one member of the commit-
tee put it, during a recent dis-
pute in this area, the senator
said, “this plant has problems

and nurses, Senator Truman ye-
plied that “that is the condition
|in hospitals all over the country.”

At the conclusion of the hear-
ing, Senator Trumah toid the C10
vépresentatives that they might
submit briefs to cover

enough on its hands without

other |by the committee chairman to a

claims they wished to point out.|representative of the A. F. of L.

A similar privilege was extended | present at the hearing.

o

adding that of labor c_’ﬂis?utes."‘
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Roving Reporter

The recent interruptions of the
power service is a matter of great
coneern to evervone. Needless to
say, substantial damages are sus-
tained by many business houses
and residents when the power is
shut off for several hours at a
time.

In our present day and age
when practically every activity is
dependent upon the electric cur-
rent, serious thought must ope
given to the matter in order to
find the means which would in-
sure uninterrupted use of the
most important public utility.

It iz almost unbelievable that
we in Las Vegas, located at the
very gates of the great source of
power, should experience the loss
and inconveniences entirely un-
known to many other -cities lo-
cated far away.

Some would lead us to believe
that nothing disastrous could hap-
pen, and that the loss, at most,
could be estimated in dollars and
cents. ‘That is not the fact gen-
erally considered. What would
happen in the event of a major
surgical operation being per-
formed at the time the lights were
blacked out? You shudder at the
hazard involved. Yes, many and
many are the circumstances we
can draw our pictures from.

A remedy must be found to
avert further power interruptions.
It is nof necessary that business
houses must be constrained to re-
sort to individually owned power
plants.

Let us hope that the Southern
Nevada Power company will rec-
tify this hazardous condition be-
fore tragedy occurs.

- . -

C. S. Wengert, vice president

‘m»;u he taken by the Government

-t

An_ uigent demand that every |

to secure the continued operation
of Basic Magnesium plant after
the war was voiced by the CIO
this week in testimony given be-|
fore the Truman Committee at a|
hearing held in .l.as Vegas,

The AFL was invited to parti-
cipate in the hearing, but declined
according to Senator Harry Tru-|
man, chairman of the committee.

“Our national Government, the
people of southern Nevada, and
the BMI workers all have a stake
in the continued operation of BMI
after the war is over,” declared
E. A. Phaneur, vice-president of
Basic Union No. 629, CIO. “We of |
the CIO feel that magnesium has |
an important place in post-war |
development and that BMI, with|
the water, the power and the ore |
all strategically located must)|
play a big role in that develop-;

ment. There has bean talk that

]BMI is a war baby. The CIO feels

that every effort should be made
to end this talk and to assure the
people that this great and valu-
able plant will continue to be the
heart of industrial development
in southern Nevada."

The hearing, which was held
Thursday in the Federal court-
room at the Postoffice building,
was packed with dramatic testi-
mony from CIO leaders concern-
ing difficulties in the plant caus-
ed primarily, they said, by the
refusal of the BMI management
to bargain with the CIO.

A. J Isserman, CIO attorney,
opened with a statement review-
ng the steps by which the CIO be-
came certified as the legal and
exclusive bargaining agency {or
all production and maintenance
workers at BMI.

“This is no longer a juris-

C. L O. Against A. F. L.
And B. M. I. Mangement

‘Yd&ctiouul question between the CLO

and the AFL,” said Isserman.
| “This is a case in which the com-
panys refusing t6 bargain with
the agency selected by the work-
ers in an election and certified
by the government after a care-
ful investigation.”

E. E. Ward, executijve officer of
Local 629, told how, after the
National Labor Relations Board
had issued its order of certifica-
tion, the company refused to rec-
ognize the CIO on the claim that
it was still bound by a contract
it had previously negotiated with
the AFL.

“The company is not an in-
nocent party to this controversy,”
declared Ward. “The company's
position is causing confusion
amounting to deliberate chaos in
the plant. The number of quits of
| men who have become disgusted
(Continued on Page Nineteen)

A RETAKEN

Sifts Charges Made by

QUEBEC, Aug. 21—Today's
announcement from this confer-
ence city on the re-occupation of
Kiska came with dramatic sud-
denness, and was viewed here as
emphasizing in the strongest pos-
sible terms the fact that the
United Nations intends to press
the war in the Pacific,

There had been reports here
that the Pacific strategy, and, in
fact the entire global strategy of

and Prime Minister Churchill dur-
ing their still continuing talks.

In the eyes of maval experts,
the clearing of the last Japanese
troops from the Aleutian islands
re-established them as the possi-
ble invasion route to Japan from
the north Pacific.

Recently, naval bombing planes
had struck at the strong Japanese
base on Paramushiro island, and it
was felt here that the operation
had the two-fold purpose of fur-
ther harassing enemy supply
planes to Kiska and “softening’
the Jap base for possible land and
sea operations by United Nations
forces in the future.

The scene of the dramatic Kiska
announcement was the improvised
press room for Roosevelt-Church-
ill conferences reporters in the

Clarendon hotel in Quebec.

AF. L.

Denies

Late News Bulletins

James W. Squires 50, son of |
Mr. and Mrs. Charles P. Squires, |
editor of Las Vegas Age, died at|
St. Vincent's hospital in Los An-|
geles this morning.

that strife-ridden land, today Is-
sued an appeal to the Danes to
halt their sabotage.

The appeal was coupled with a

| halted the nation's food and fuel | hearing came to a close, the Tri-

Senator Pat McCarran who ar-
rived in Las Vegas recently for a|
five-day visit before returning to
Washington, expressed his joy over
the Allied successes during the
recent campaigns which culmi-
nated with the capture of Kiska.

NEW YORK, Aug. 21—The
Badoglio regime in Italy today
started negotiations with labor or-
ganizations at Turin in an appar-

and manager of the Las Vegas|ent effort to head off mounting tons e, ! ¢
unrest in that region, the British | Nazi Gestapo Chief Henrich Himm-

branch of the First National bank, |

underwent a minor operation |radio said today.

three days ago at the Las Vegas|
hospital, and is recovering satis-
factorily. :

(Continued on Page Two)

Mr. Wengert is expect- | Christian of Denmark and Werner

NEW YORK, August 21—King

Best, Nazi ‘“representative” in

situation will be endangered. It

| also was stressed “that Demmark’s
| present form of government is
| Cependent upon the cessation of
| sabotage."

NEW YORK, Aug. 21—In an ef-

fort to discover how the RAF|
learned the location of Theradar |

1research center at Peenmuende,
which was pounded by 1,500
tons of bhombs two nights ago,

| ler today was reported conducting

an intensive investigation. The
report was carried by the British
radio and heard in New York by
NBC.

bune reporter contacted the offi-
cials of the American Federation
of Labor for a statement as to
the charges made by the CIO
representatives at the hearing,
and we received a copy of a letter
addressed to Senator Harry Tru-
man, Chairman of the Truman
Investigating Committee, which
we reproduce in full below.
August 20, 1943

Truman Investigating Committee,
Attn,, Senator Harry Truman,
U. 8. Senate,
Washington D. C.

Re: CIO Hearing, Aug. 29,1943.
Dear Senator Truman:

We submit the following mater-

|

|

C.L O. Charges

Tribune Makes Public
Letter Addressed to Truman
Investigating Committee

| threat that unless the sabotage is| When the Truman Committee |

ial at the suggestion from you
that any statements or briefs we

| might have would be included in

the hearing held in Las Vegas on
August 19. We adk also that yau
include as part of this hearing
our communication to Senator
Mon C. Walgren on May 11, 1943.

E. E. Ward, spokesman for the
CIO, stated to your committee in
the federal court room in Las
Vegas on August 19, that: 1.
The American Federation of La-
bor shop stewards have discrim-
inated aganst the negro. 2.
Mysterious petitions being circu-
lated through the plant calling for
segregaton were most prominent

(Continued on Page Two)

the war, had come under reaxams
ination by President Rooseven
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It isn’t often that Las Vegas is honored with the pres-
ence of two U. S. Senators. This event took place last
Thursday when the Truman investigating committee
Leld a session in the federal building courtroom fo sift
the charges made by C. I. O. officials against the Ameri-
can Federation of Labor and the B.M.I. management.

We attended the hearing and the preceedings are re-
corded in our columns for the interest of our readers.

We believe that the matter investigated is one of mo-
mentous importance to the labor organizations involved
in relation to our great defense industries. Naturally, we
cannot at this fime express an opinion upon the charges
preferred against the BMI management and the Ameri-
can Federation of Labor, for the matter is in the hands
of competent investigators—selected members of the U. S.
senate — whose duties are primarily to see that pro-
duction of vital substances such as magnesinm must not
be hampered, and that winning the war must be the pre-
dominant factor in which all patriotic Americans must
collaborate.

‘We note with interest that one of our citizens, Berke-
ley Bunker, who arrived a few minutes after the hearing
was in progress, was recognized by the members of the
Truman committee and invited to sit with them through-
out the session. The honor bestowed upon Mr. Bunker
was in recognition of the former senator’s popularity.

Ouwr Creed

We intend to keep an open mind. From the very begin-
ning we have expressed a policy of independence and of
voicing the truth in any matter whatsoever so that onr
readers will have the facts unsuppr d, unadulterated
and in full. Our columns have been and will always be
open to all parties. It is for the readers to digest the news
and to make their own decisions. We have invited your

as

comments or criticism heretofore, and you are at liberty to |3
avail yourselves of this opportunity to collaborate with |3

us. You ean attack us or you can praise our humble ef-
forts, but whatever you do keep in mind that we are
striving to do the best we can under existing circum-
stances, and that our interests lie exclusively in uphold-
ing the truth, to divulge the whole truth and to dissem-
inate nothing but the truth.

Ours is not a political “Hng” instituted to promote
the selfish designs of our ‘““pet friends.”” Nor are we af-
filiated with any clique or group whose dominance has
been supinely tolerated by an apathetic citizenry.

Las Vegas is undergoing many transitions and as
greater developements evolve, we have faith that the
people will know how to re-act at the opportune moment.

From a very humble start, your support has made it
possible for our paper to attain metropolitan proportions,
and as the weeks roll along we expect fo give you a better
Tribune with each issue. We, too, have been greatly ham-
pered in our efforts by powerfully entrenched forces, and
as we have overcome the obstacles of recent weeks, so

shall we vanquish whatever future attempts may be made
P

to stifle us.

We have a good staff, and our organization is now
complete. Through the international news service we shall
be enabled to give you the latest events both in the nation
and across the seas, several hours before any other paper
reaches Las Vegas. Qur magazine section will be enlarged
and improved with many important features added to it,
and while beginning with our next issue of August 29 you
will receive an 8-page comic section in color, arrangements
have been made to incredse the latter to 16 pages in order
to give you the very best and popular comics available.

This is not all you will get. A full coverage of the local
news will be printed each week through correspondents|
already engaged and located in every town in the country |
and adjoining states. !

gk

A. F. of L.

Denies C. I. 0.

(Continued from Page One)
in the A. F. of L. departments.
Both statements are entirely
without fact or foundation and |
are entirely false. There hag been
no diserimination on the part of
the A. F. of L. towards the negro
and no petition is being fostered
in any way, shape or form by the |
A. F. of L. It may well be that if
a thorough investigation is made
the facts will disclose that Mr.
“a(d and the CIO in an attempt
o stir up racial frictioh have not |
only spread these rumors general-
ly throughout the county, but
have fathered such activities as
may exist. |
The statement of Mr. Phanott |
referring to Initiation fees and |
dues charged by the A. F. of L. is |
also false. |
The employee load of BMI is
approximately 4 to 1 white over
black. The white employees in the
main are either office workers, |
technicians or skilled trades and
crafts, a majority of whom are af-
tiliated with the A. F. of L. and
all of whom were cleared to the |
job through the A. F. of L. The|
CIO, in a desperate attempt to |
stremgthen its position, apparent-|
ly seeks to recruit a solid mem-
bership among the colored works
ers by extravagant promises and
through the circulation of rumors
and the fostering of activities
which would tend to solidify the
negroes back of their program.
If racial difficulties arise in
this area which has heretofore
been free of this type of trouble,
they can be directly attributed to
the activities of the CIO, parti
larly their organizer, Mr. E. E
Ward, who in a desperate effort
to  organize the BMI and
Manganese Ore Company
plants, is deliberately fostering,
encouraging, and breeding a racial
question that may develope into

]z\ serious problem.

| try,

At this time
when this nation is engaged in 3
death struggle a solid front re-
gardless of race, color, or creed,
is an essential. There can be no
greater act of sabotage to indus-
production, and a coordina-
tion of effort than to create strife
suspicion, and distrust among
people. The CIO’s love for the
negro race can best be judged by
the action of the CIO Mine, Mill,
and Smelter Workers in Butte,
Montana, last Winter, when mem-
bers refused to work with ne-
groes, or as long as negroes were
on the job

The manufacture of magnesium
is a new industry in this natfon.
There is no backlog of experience
such as is found in other old and
well established industries, but
in spite of the lack of experience,
in spite of tremendous obstacles,
the BMI plant is now in full pro-
| duction and is producing in ex-
cess of its great capacity. In fact,
it is reported that production ex-
ceeds on a per cell and over all
basis production in the English
plants after which it is modeled.
The A. F. of L. has supplied the
trades and crafts that are operat-
ing the plant and a large part of
the unskilled labor. These me-
chanies have adapted themselves
to the peculiar requirements of a
new industry which is proved by
production. The members of the
A. F. of L. have been too busy in
their efforts to assist in the war
industry to take time out to write
and publish innumerable bulletins
and hold innumerable meetings
over petty grievances.

The Holsing situation at BMI
has been of - direct interest and
deep concern to members of the
A. F. of L. who came into this
territory and industry at a time
when no housing was available,
slept in shacks, tents, and auto-
mobiles, and went through Hell
to create this monument of indus-
try. 1,000 houses were constructed
by A. F. of L. labor. At this time,
largely through the efforts of the
A. F. of L., 824 additional houses

and 495 dormitory accommoda-
tions are in the course of construc-
tion in spite of radical changes in
plans and specifications, changes

LAS VEGAS TRIBUNE

Nineteen

ADVERTISING RATES
2 cents per word, per week.
Minimum 50 cents.

ALE—Continued

AMaoND

Novachord pertect
il i

ay Garehime Music

in priorities, shortage of
and equipment. From the incep-
tion of this great industry the rec-
ord shows clearly and without
equivocation that the A. F. of L.
is the only Labor body that fol-
lowed through on housing and is
still constructively following
through.

The movement into this area of
BMI from the plants throughout
America of housing material and
equipment presented. serious ob-
stacles, as did the ability to obtain
materials in the face of a nation-
wide demand for housing.

The A. F. of L. has proceeded
on the basis of performance and
not promises, on the basis of se-
curing results and not sensational
publicity. The housing situation
in Clark County is rapidly ap-
proaching the point where ade-
quate and modern housing should
be available to all.

For the committee’s informa-
tion we are inclosing an agree-
ment between BMI and the A. F.
of L., and, the grievances are
handled through the procedure
outlined in this agreement. We
are informed by Management that
other cmployees of the plant
handled their grievances individ-
ually.

The A. F. of L. has not at any
time adopted a campaign of vili-
fication against the management
of BML A. F. of L. does not be-
lieve that this promotes harmony
or the highest degree of produc-
tion. The A. F. of L. also believe
that frank, open, and fair discus-
sion across the board by the rep-
resentatives of management and
labor will solve most problems.

Thanking you for the courtesy
extended representatives of the
American Federation of Labor, I
remain

Very truly yours,
Ragnald Fyhen, Sec.-Treas
Central Labor Council of
Clark County.

Proudly Presents
Europe’s Most Versatile
: Artist :
i KING OF ENTERTAINERS AND ENTERTAINER OF KINGS 3
; MARIANNE THE MAGICIAN ;
STARTING MONDAY, AUGUST 30
- JUNE PURCE;.;: I;i«;—smémg M. C.
THREE SHOWS NIGHTLY
* Dance to the Sweet Swing and Sway of Those Three
Merry Madcaps of Melody
. GENE, JUANITA AND CHARLIE X
i COCKTAILS - GAMING :
: THE BANK CLUB
4 PITTMAN, NEVADA x
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TEAMSTERS Local No. 631 meets 7 54 ‘-“'\h"; v“‘“\d‘ lt."rr"jm
every 1st and 3rd Wednesday m«v. inform # =

of every month at the meeting
hall above the Boulder Club. '
Charles R. Rogers, Secretary|FIVE POINT SERVICE STATION
and Treasurer, Box 1966. Phone| ~—OIL PAINTINGS MADE TO
1428, ORDER—Bring in your favor-

ite snapshot. Visit the Studio—
100 beautiful oil paintings on
exhibit at special prices—Mt.

A. E. PRICE STUDIO

o YTl N S R
CARPENTERS' Local 1780 meets
every Thursday, 7:30 p. m. in

old Elks hall over Frontier club.| Charleston State Park and
Entrance in rear. Phone 108. many western scemes. SIGN
PAINTING OF ALL KINDS.
PAINTERS' Union, Local 159| Phone 345.
meets every 1st and 3rd Tues-| o————
d:y at 7:30 above Boulder club. CO{}A'COLA Frigidaire; Large
Xavier Clarino, business agent.| ~atonal Cash Register and

Standard Computing Scale at
a bargain. Can be seen even-
ings Lincoln Auto Court Office
1502 So. Fifth St.

Phone 2040.

BARTENDERS’ Unfon Local 165
meets second and fourth Mon-
day each month, 2 p. m. over
Oasis cate. Bert Henderson,|
secretary. Phone 563.

| NEW low rates on Automobile In-

surance effective Jan, 16, 1943,
Gerour quotations betore you
buy. None better anywhere.
FARMERS «l"mvxomm: in-
ter-INSURANCE  EXCHANGE.
Jack Spence, 212 South Second
street. Palace Theater Bldg. Ph.
1292 3t4

WANTED

CENTRAL LABOR COUNCIL of
Clark County meets second and
fourth Wednesday each month
at the Central Council Hall
above the Frontjer club in Las
Vegas. Ragnald Fyhen, secre-
tary. Phone 115, Boulder City

top prices

A T 2 motsea. | aimmsin heat Cartaien and
meets first and third Wednes- k” g S
days each month. President Ia-| cash for that piane you no longer want.
e e soereiney, Lotla| hans-iss or cui at 154 Norch Tad

Johnson.

INTERNATIONAL Hod Carriers,
Building and Common Laborers
of America No. 872 meets 2nd
and 4th Sundays of each month
over Frontier club, 2:00 p. m.
Business Agent Guy H. Murphy,
phone 947.

PARTY will pay cash for your car

or l‘qmly Any make or model,
Ed Pizinger. Phone 1152. 3tr

WE NEED CARS

Will pay the highest cash price
for your car or equity

Weld-
ers, Local 845, meets first Fri-
day each month, American Le-
gion hall Boulder City. Third
Wednesday, over Frontier club,
Las Vegas. Glen Andersuu bus-
iness agent.

MACHINISTS, Mechanics,

MUSICIANS Protective Union Lo-
cal 369 meets first Sunday 3 p.
m. each month, Frontier elub.
President  James P. Moran.
Phone 1376-W. Secretary uriou
Sims. Offige over Frontier club.
Phone 2096.

It you are not driving it—
SELL IT

HUDSON’S THE BUY
Ed Pizinger’s the Guy

e e We Beat All Deals
BRICKLAYERS, Masons, Tile S

ters and Terrazzo Workers Lo-

cal No. 3, Nevada, meets every ED PIZINGER
Sunday 7 p. m. over Boulder Phone 1152
club. Ed B. Taylor, financia:

510-12 FREMONT STREET
secretary. Phone 1656.

Truman
Committee

(Continued from Page One)
with working and living condi-
tions at BMI has increased sharply
since the company’s refusal to
bargain. The quits frequently run
250 a day.

“There is friction in the depart-
ments and between the depart-
ments, caused by bad manage-
ment. It would almost seem that
here was a deliberate intent on
he part of the management to
aggravate workers into leaving
“In every phase of a BMI
worker’s life, in getting his job,
in securing transfers and promo-
tions, in obtaining housing, it is
not what he can do but who he
knows that spells success or fail-

PROFESSIONAL
DIRECTORY

AUTHORIZED
FRIGIDAIRE
SERVICE
310 Ogden Phone 1284
BONNIE WOOD

H.L. BOWERS
Optometrist
Analytical Examination
of the eyes
Glasses — Eye Treatments
324 Fremont St,
Phone 2170

NOTARY PUBLIC

PUBLIC STENOGRAPHY
SECRETARIAL SERVICE

taken

ure for him. The company refuses
to grant seniority rights to the
men, relying on the AFL contract,
which abrogates senlority in all
cases of promotion. Rank favorit-
ism causes great dissatisfaction,
and gives the men the feeling
that there is no incentive to per-
form good work.”

Ward said there were approxi-
mately 1500 unsolved grievances,
and that the lack of grievance
procedure and proper labor-man-
agement committees was causing
an explosive situation.

Dust and gas conditions in the
plant were described, Ward stat-
ing that many men suffered ser-
ious illnesses from these cau;
and that the company’s harsh
policies and inadequate compen-
sation laws, which do mnot recog-
nize gas and dust injuries are
occupational diseases, cause the
men to leave before their lives

are endangered.

CIO witnesses also complained
of conditions surrounding t h e
plant—insufficient housing and
exorbitant rents; improper alloc
tion of existing housing; insuf:
cient staff at the BMI hospital
and bad treatment by the manage-
ment of the doctors and nurses;
lack of recreational transporta-
tion and communication facilities
Documentary evidence was in-
troduced showing that ' rentals
charged BMI workers for govern-
ment housing are higher than in
better defense housing, more con-
viently located, in other war
production centers.

Ward told of discrimination
against CIO members in the plant
and particularly against Negroes.
He said there are wage inequalit-
ies among men doing the same
work. He described CIO attempts
to get the company to stop a pe-
tition which was being circulated
in the plant asking for segregation
of Negroes, declaring this was an
incitement to rac ioting. He said
Case upheld segregation

LILLIAN D. LANE
14 Fremont Street

C. D. BREEZE

Attorney-At-Law

109 SOUTH THIRD ST.
Chamber of C Bldg.

conversation he had
with him. He also stated that in
the past few days the company
had suddenly refused to hire any
more Negroes, with the result
that many departments were un-
dermanned.

Ward testified that he had been
informed by Paul Burns, local di-
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+8. Employment
that the company haa
given his office no substantial
reason for its refusal to hire more
colored workers. Ward said Burns
had told him the company is
sending in busloads of white men
from Los Angeles.

“According to the people who
take the medical tests on new
hires, most of these incoming men
a r e alcoholics,” saig wWarq,
“This means that we have a reviy.
al of former labor recruiting
methods of the company, where
it took drunks and jailbirds from
Los Angeles and other vicinities
who are sentenced to 30 days or
BMIL Meanwhile gapaple anq
healthy, workers are denied the
orivilege of Working in this
portant war plant."

Specitic ca
were cited by

im-

of discrimination
Lawrence

Stick-
land, Negro BMI worker ang
trustee of Local 629, He stated

that white and colored workers
got along all right except wher
friction Wwas artificially mmuhl,
ed. This stimulation d,
came from AFL shop qe“rm
who have the backing of the man-
agement.

Corroborating evidence wasg
given by Phaneuf ang Lee Re,
recording Secretary of [oca]
who told his experiences as a Me..
Neil construction worker, a BMI
production Worker, ang in his
present position as 5 maintenance
machinist.

Phaneuf told of the serving of
mouldy Ppies and other spoiled
ftood to the Workers at plant can-
teens operated by Anderson Bros
Some of this food, he said,
taken to the CIO hall, ang from
there to the County Health De-
partment. InVestigators were sent
out at the CIO request, Phaneut
related, Who found the bad food
being served and confiscated it.
Although this happened only a
couple of Weeks ago  phaneut
said, he Was served mouldy pie
again the Di8ht before the hear-
ing.

The hearing was cut short be-
cause of 80 €Mergency situation
in the East Which required the
immediate Presence of the Tru-
man Committee. Severa) CI0 wit-
nesses were Waiting to take t
stand “hen the hearings were ad-
journed.

In addition to Senator Truman,
those conducting the hearing were
Senator MOD C. Waligren of
Washington, Chief Counsel Hugh
Fulton and the committee’s in-
vestigator.
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Prominent Vidilord

It isn‘l"t often that Las Vegas is honored with the pres-
ence of two U. 8. Senators. This event took place last

Thursday

: - : R T )
when the 'Truman investigating committee

lield a session in the federal building courtroom to sift

the charges made by C. 1. O. officials against the Ameri-

can Federation of Labor and the B.M.I. management.
We attended the hearing and the preceedings are re-

corded in our columns for the interest of our readers.

We believe that the matter investigated is one of mo-

mentous importance to the labor organizations

involved

in relation to our great defense industries. Naturally, we
cannot at this time express an opinion upon the charges
preferred against the BMI management and the Amgj:i-
can_Federation of Labor, for the matter is in the hands

of competent investigators—seleeted members of

the U. S.

senate — whose duties are primarily to see that pro-
duction of vital substances such as magnesinm must not
b’o hfunper(-d, and that winning the war must be the pre-
dominant factor in which all patriotic Americans must

collaborate,

We note with interest that one of our citizens, Berke-
ley Bunker, who arrived a few minutes after the hearing
ray o 3 ., - y r o 3 A i Y . v 2
was 1n progress, was recognized by the members of the

Truman committee and invited to sit with them
ouf the session. The honor bestowed upon Mr.

through-
Bunker

was in recognition of the former senator’s popularity.

Lv VoK. Journa}

8-18.43
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Truman Members

Here on Junke

Senat
Mon C, ovr\lsa]?a”y Truman and

ren, Attorn
Fulton and investigatoiy }lugch
-i?tbtertson of the Truman C'om:
50 e\(;, U. s. Senate, arrived in
: d.egas last evening and are
“Z?ir; z;;gﬁctih;a day in conference
il i als of Basic Magne-

The committes j
: 18 expe
remain here g day or t\ggcctﬁgcltr?

ing ov i
plgnt. er operating phases of the

been here several times on be-

half of the commi

mittee, is i
Senator Truman’s first vti};;: tls
southerp Nevada and the B ic
Magnesium plant, g

While Senator Walgren has|i
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Truman Inquiry

Af Las Vegas

Senators Arrive
There This Week

Headed by Sen. Harry S, Tru-
man of Missouri, the senate coms
mittee investigating the operation
of war industries will -arrive in
Las Vegas on Thursday.

Various charges that have been
made against Basic Magnesium,
Inc., are to be investigated by the
Truman committee, and it is ex-
pected that a large number of wit-
nesses will be called to 1ost§y;'

SALT LAKE CITY, UTAH, TRIBUN
- 28522; Sunday 94.635. une

AUSUST 1B, 1)

ruman Visits
Geneva Plant

Senator Harry $. Truman,Chair-
man, and Senatop Mon C. Wall-
gren, member of the Truman in-
vestigating committee, spent two
{md one-half hours Tuesday morn-
ing going over the Geneva steel
plant and then left by automobile
for Las Vegas, Nev,, to inspect
the plant of the Basic Magnesium
company. The serme > "
{companied hy Hugh Fulton, chief
counsel of the committee, and two |
investigators who have bheen as-
sembling information on the steel |
project for the past two weeks, |

The setup of the huge plant and
| raw materials developments were
| explained to the senators by means
|of a model and they were then
conducted on a tour of the project
by K. M. Barber, vice president |
of Columbia Steel company in
charge of the defense plant divi-
glon: M, B. Sheik, project man-
| ager, and A, J, Hulse, chief en-
| gineer,

The committee members were
especially interested in the pros-
peets of the plant operating after
the war, Much of the information
thev collected dealt with economic
factors on which any large-scale
pr._»:[\\';”‘ n_nrr:l“()l\ will (lr-pnnd.

e
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‘Newvada Politics |

By The Observer

When members of the Truman
committee arrived in Las Vegas last
Wednesday to look into the affairs
of Bagsic Magnesium, Inc, they re=
vived a lot of political gossip. For-
mer United States Senator Berke-
ley L, Bunker met the committee
and drove the members out to the
plant. Whether he had any confer-
ences with Senator Truman or
Senator Wallgren was not revealed
but no doubt they asked him a few
questions. Less than a year ago Sen-
ator Bunker, seeking the Demo-
cratic nomination for reelection to
the United States senate, turned
all guns loose on Basic Magnesium
and Jesse Jones, secretary of coms
merce, at the same time, It is inter-
esting to note the turn of events.
Senator Bunker was a close friend
lof Vice President Henry Wallace
and spent considerable time with
the vice president while in Wash-
ington, Not long ago, it will be re«
membered, the vice president blast-
led Jesse Jones and in turn was
blasted by Jones. The twin blasts in
turn drew an explosion from the
President that did neither Wallace
nor Jones any good.

Basic Magnesium did not figure
in the Wallace-Jones upheaval, but
it is a ecinch that Wallace was in-
formed by Senator Bunker a year
ago what he was going to say about
». Jones and Basic Magnesium.

Members of the Truman commit-
tee and particularly the investigator
for the commitiee are friendly to

|Bunker and the former senator has |
i‘the Big plant it stirred up a mess

LABOR NEws

Truman Committee
Visits at BMI

’ Ex-Senator Berkeley L. Bunker,
lwho attacked the record of Basic
Magnesium, Inc., during his—canr

b e ; conducted
the Truman investigating commit-
tee of the United States senate
through the BMI plant near Las
Vegas,

Members of the committee
(which is investigating the effi-
ciency of war industries through-
out the nation) who were at Lds
' Vegas were Senator Harry S. Tru-
man of Missouri, chairman; Sena-
| tor Mon C. Wallgren of Washing-
| ton, Attorney Hugh Fulton, and
[E, C. Robertson, committee in-
vestigator.

Following the inspection by the
genators, a committee econference

was held by the workers at BML. |

L,V.Age 9/20/43

Truman Committee

Visits Two Plants

| Senatot Harry Truman of ‘Mis- |
|souri and Senator Mon C. Wall-|

gren of Washington have been in |

Las Vegas a couple of days, in-|
j€pecting the plant of Basic Mag- |
‘nesium, Inc., and the recently

completed plant of Manganese
Ores, Inc, They are accompanied
by their assistants, Attorney Hugh
Fulton and Investigator J. C.j
Robertson, |

no reason to have a warm spot in
his heart - for Basic Magnesium,
even though it has changed man-
agement and the Howard Eells in-
terests are no longer in control.
Senator Scrugham, who was Bunk-
er's opponent last year for the Dem-
ocratic nomination for the senate, |
was supported by the Eells inter-
ests and particularly by Gurnsey
Frazer, who Is still with the com-
pany. -
Whether former Senator Bunker
has been doing some investigating
of his own since he returned to Las
Vegas had not heen disclosed, but
if he has he may have been able to
give the Truman committee an ear-
ful.
Reports are current in Las Vegas
that Bunker expects to be a candi-
date for something next year, pos-
sibly an opponent of Senator Mec-
Carran for the Democratic nomi- |
nation for the senate. He has visit-
ed northern Nevada on several oc-
casions and is keeping in touch
with political developments.
Perhaps he has not made up his
mind to do anything but even his
opponents in the last election say
he must be considered in any ac-
tivities of the Democratic party
and it appears that he intends to
keep his hand in politics.

The AFL-CIO situation at
Basic Magnesium is filled with
political gunpowder and perhaps |
Senator Bunker has the inside on
that controversy. When the NLRB
permitted the CIO to move in at

that will take months to untangle.
Basic Magnesium had a contract
with the AF of L unions which was
satisfactory to all concerned but |
the CIO had its eyes on the plant
and was given the nod to go ahead
and get it by the NLRB, It won
the election by a whisker but the
company's contract with the AF of
L. still stands and the CIO has not
been able to upset it, Efforts have
heen made to draw Senator Mc-
Carran and Senator Serugham into
the middle of the fracas and even
Governor Carville has found the
problem headed toward his door-
step. In the meantime Morley
Griswold, former lieutenant and
acting governor, who may be the
candidate for United States sena-
tor next year on the Republican
ticket, is directing the fight for
the AF of L against the encroach-
ment of the CIO and if he wins he
might grab quite a few Demo-
cratic votes in Clark county.
Senator MeCarran and Senator
Serugham went to Las Vegas dur-
ing the week but they apparently

| steered clear of Basic Magnesium,

although both are working on plans
for the future of the big concern.
When the war is over it is doubtful
if it will produce much magne-

compared with the cost ©f magne-
sium produced elsewhere. But the
hundred million dollar plant can be

converted, if necessary, into an in-
dustrial plant of some kind it is
believed. Magnesium rolling out of
there now is setting fires all over
Europe as it is being used in in-
cendiary bombs.

Indicating the importance at-
tached to the suit filed by the Asso-
ciated General Contractors against
the city of Reno to determine
whether a municipality can let
contracts without advertising for
hids when the amount exceeds $500
the Las Vegas Review Journal had
the following to say several days
ago:

“fvery city administration and
every municipal taxpayer in Ne-
vada is interested in the issue
raised in Washoe county district
court over the requirement in the
state law tha® where any public
contracts or purchases involving
more than $500 are concerned (ex-
cept where prices are set by sta-
tute), the governing body sho
advertise for bids,

spium as the cost is excessive as |;

— -
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A Sordid Story e

The story of loafing, inefficiency and waste in the
big Brewster bomber plant in Johnsville, Pennsylvania,
fsn’t a pretty story, but it IS one that should be known
throughout the length and breadth of the land because
it shows what CAN be done in war plants when the
will to produce is lacking, and how manpower CAN be
wasted at a time when the army and navy are demand-
ing that fathers be drafted into the service to fill out
both branches.

While the Truman committee was getting ready to
Jaunch a probe of its own, the Philadelphia Record,
staunch New Deal, pro-labor newspaper, sent a veteran

eporter to the plant to get a job and find out just what
was going on. He worked for 13 days and found things
{n a tragic mess, considering the fact that bombers are
fieeded all along the battle fronts and Brewster is NOT
producing their share.

Here in brief, is what the Record reporter found
was going on in this particular factory while American
boys were dying on the beaches at Salerno:

The actual labor done during any 10-hour shift
eould be performed in a maximum of two and a half

ours.

The first instruction given new employes arriving
at the assembly line was to be prepared to loaf and not
o worry about it; the second was to do their loafing in
an inconspicuous place.

Parts were doled out from the stockroom in such
small numbers it was impossible for the most earnest
employe to work more than one-fourth of the time.

Work was dragged out, parts and tools mishandled
and duplicate jobs were performed to kill time. Occa-
slonally, parts already fitted to some planes were
stripped off and fastened to others.

Having nothing to do much of the time, employes
took naps in and under airplanes; shot craps; played
checkers with nuts and bolts; worked puzzles; gossiped
amd congregated in washrooms.

Despite the obvious time-wasting, the force ‘was
OT laid off. Instead, new men and women were
ired; and everyone worked overtime at full overtime

rates.

During the 13 days, with some 1800 employes on
e assembly line on the day and night shifts, only
NE bomber was “rolled out” as a completed job. Later

t was brought back, for some reason the reporter was
able to ascertain.

Nobody knows why all this was going on. Manage-
ent blames labor. Labor blames management. Indi-

Eidual workers blame both. The Truman committee
attempting to get at the facts and probably will.

Of eourse the production record of American indus-
y and labor is generally outstanding. It can be de-

feribed only in superlatives. The Brewster situation

5 an exception to the rule. The fact that it was un-

parthed and is being exposed in all its unbelievable
ttenness, is one of the best indications of a determina-
on that such things will not be tolerated.

In the last war conditions of this character were
xvered up. Nobody heard anything about them until

e war was all over. This time, we're cleaning them
ip as rapidly as they're brought to attention. And
that's a healthy sign.

The Brewster plant, in which every brand of loaf-
g and inefficiency was apparently present in its worst
ossible form, quality and quantity, is under the Kaiser
anner. Henry J. Kaiser is chairman of the board of
irectors. He admits he took very little active part in
ts operation and didn't know what was going on.

This demonstrates the fact that no man's magic
name can make factories go. It takes hard work and
production genius to get the job done, Kaiser has
Wrought miracles where he has been on the job him-
gelf. But he can't spread himself too thin and expect
to get results. No man can.

We're glad the Brewster scandal has been exposed
and gladder still that it's NOT typical of American war
production. "If it were, Tojo would be awfully close to
making good tw 1o sace from the

i
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L. V. Tribune
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It 1&1'1r’t often that Las Vegas is honored with the pres-
ence of two U. 8. Senators. This event took place last
Thursday when the Truman investigating committee
Leld a session in the federal building courtroom to sift
the charges made by C. 1. O. officials against the Ameri-
can Federation of Labor and the B.M.I. management.

We attended the hearing and the preceedings are re-
corded in our columns for the interest of our readers.

We believe that the matter investigated is one of mo-
mentous importance to the labor organizations involved
in relation to our great defense industries. Naturally, we
cannot at this time express an opinion upon the 011(:11'::(-5
preferred against the BMT management and the Ameri-
can Federation of Labor, for the matter is in the hands
of competent investigators—selected members of the U, S.
senate — whose duties are primarily to see that ]:n'(;=
duction of vital substances such as }lj‘;!glli'ﬂilllll must not
be hampered, and that winning the war must be the pre-
dominant factor in which all patriotic Americans must
collaborate,

We note with interest that one of our citizens, Berke-
ley I%lmkm‘, who arrived a few minutes after the "hvurini:'
was in progress, was recognized by the members of the
Truman committee and invited to sit with them through-
out the session. The honor hestowed upon Mr, Bnu]?br
was in recognition of the former senator’s popularity.

FENO, NEY., CAZETNE
: 12.971

AUGUST 17, 1943

A s Truman Inquiry
Af Las Vegas

Senators Arrive
There This Week

Headed by Sen. Harry S. Tru-
man of Missouri, the senate coms
mittee investigating the operation
of war industries will ~arrive in
Las Vegas on Thursday.

Various charges that have been
made against Basic Magnesium,
Inc., are to be investigated by the
Truman committee, and it is ex-
pected that a large number of wit»
nesses will be called to 1051'}@.'

SALT LAKE CITY, UTAH, TRIB
-, 28.522; Sunday 94,635, e

AUBUST 1§, 1943
'lfliman Visits
Geneva Plant

Senator Harry §. Truméan, thair-
man, and Senatoy Mon C. Wall-
gren, member of the Truman in-
vestigating committee, spent two
and one-half hours Tuesday morn-
ing going over the Geneva steel
plant and then left by automobile
for L.as Vegas, Nev., to inspect
the plant of the Basic Magnesium
company. The seiTt "
‘companied hy Hugh Fulten, ehief
counsel of the committee, and two
investigators who have heen as-
sembling information on the steel
project for the past two weeks,

The setup of the huge plant and

| raw materials developments were
i explained to the senators by means
|of a

) 1P V. R maodel and they were then
8 ‘e JOUrnal conducted on a tour of the project
i ~18-43 by E. M. Barber, vice president
T e— of Columbia Steel company in

charge of the defense plant divis

sion; M, B. Sheik, project man-
ager, and A. J. Hulse, chief en-
| gineer,

The commitiee members were

egpecially interested in the pros-
pects of the plant operating after
the war, Muech of the information
thev collected dealt with economic
factors on which any large-scale
postwar operation will depend. /l

Senators Harry Trur

mnan an
I'I\‘/Lolrt‘ C. Walgren, Attorney Hugg
R : qn and investigator J C
mqt)textson of the Truman C;om:
Is:s e‘e,e, O Senate, arrived in
tog ‘egas last evening and are
spending the day in conference

with officials i
sium, Ine, of Basic Magne-

Thg commitiee i
remain her
ing over
plant,

While Senator w.

‘ al
}l)):lofn hferteh several timegsre:n t:s ‘
0 € committee, thi #
Senator Truman's ﬁrst’ vig;i tls
southerp Nevada and the B 4
Magnesium plant, e
'“*4)?__‘

1 5 expected to
e a da,v or two check-
operating phases of the

i Vegas were Senator Harry S. Tru-

jtor Mon C. Wallgren of Washing-
lltun, Attorney Hugh Fulton, and
s b3
| vestigator.
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Nevada Politics

By The Observer

When members of the Truman
committee arrived in Las Vegas last
Wednesaay to look into the affairs
of Basic Magnesium, Inc., they re-
vived a lot of political gossip. For-
mer United States Senator Berke-
ley L. Bunker met the committee
and drove the members out to the
plant. Whether he had any confer-
ences with Senator Truman or
Senator Wallgren was not revealed
but no doubt they asked him a few
questions. Less than a year ago Sen-
ator Bunker, seeking the Demo-
eratic nomination for reelection to
the United States senate, turned
all guns loose on Basic Magnesium
and Jesse Jones, secretary of coms
merce, at the same time. It is inter-
esting to note the turn of events.
Senator Bunker was a close friend
of Vice President Henry Wallace
and spent considerable timeé with
the vice president while in Wash-
ington, Not long ago, it will be re=
membered, the vice president blast-
led Jesse Jones and in turn was
blasted by Jones. The twin blasts in
turn drew an explosion from the
President that did neither Wallace
nor Jones any good.

Basic Magnesium did not figure
in the Wallace-Jones upheaval, but
it is a cinch that Wallace was in-
formed by Senator Bunker a year
ago what he was going to say about

8 Jones and Basic Magnesium.

Members of the Truman commit-
tee and particularly the investigator
for the committee are friendly to

| Bunker and the former senator has

LABOR NEWS

Truman Committee
Visits at BMI

Fx-Senator Berkeley L. Bunker,

who attacked the record of Basic |

Magnesium, Inec., during bt

is—ram
prrrlmerepempsmemertly conducted

. 1]

the Truman investigating commit-
tee of the United States senate
through the BMI plant near Las
Vegas. '

Members of the committee
(which is investigating the effi-
ciency of war industries through-
out the nation) who were at Lds

man of Missouri, chairman; Sena-

Robertson, committee in-

Following the inspection by the
senntors, a committee conference
was held by the workers at BMI,

no reason to have a warm spot in
his heart  for Basic Magnesium,
even though it has changed man-
agement and the Howard Eells in-
terests are no longer in control.
Senator Serugham, who was Bunk-
er’s opponent last year for the Dem-
ocratic nomination for the senate,
was supported hy the Eells inter-
ests and particularly by Gurnsey
Frazer, who is still with the com-
pany. :

Whether former Senator Bunker
has been doing some investigaiing!
of his own since he returned to Las |
Vegas had not been disclosed, but |
if he has he may have bheen able to |
give the Truman committee an ear- 1
ful. l

Reports are current in Las Vegas |
that Bunker expects to be a candi- |
date for something next year, pos-
sibly an opponent of Senator Mc-
Carran for the Democratic nomi- |
nation for the senate. He has visit-
ed northern Nevada on several oc-
casions and is keeping in touch
with political developments.

Perhaps he has not made up his
| mind to do anything but even his
opponents in the last election say
he must be considered in any ac-
tivities of the Democratic party
and it appears that he intends to
keep his hand in politics.

The AFL-CIO situation at
Basic Magnesium is filled with
political funpowder and perhaps
Senator Bunker has the inside on
that controversy. When the NLRB
I]’)(’I‘nli“(‘l} the CIO to move in at
i'the big plant it stirred up a mess
that will take months to untangle,
Basic Magnesium had a contract
| with the AF of L unions which was
\smisﬁn‘lmz\' to all concerned but
the CIO had its eyes on the plant
and was given the nod to go ahead
and get it by the NLRB, It won
the election by a whisker but the
company's contract with the AF of
L, still stands and the CIO has not
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Truman Committee
Visits Two Plants

Senatet Harry Truman of Mis-

'souri and Senator Mon C. Wall-|
| gren of Washington have been in |
'Las Vegas a couple of days, in-|
ySpecting the plant of Basic Mag- |
nesium, Inc.,
completed plant of Manganese
Ores, Inc.
by their assistants, Attorney Hugh |
Fulton and Investigator
Robertson. |

and the recently
They are accompanied

3. {03

been able to upset it., Efforts have
| heen made to draw Senator Me-
| Carran and Senator Scrugham into
{ the middle of the fracas and even
Governor Carville has found the
| problem headed toward his door-
step. In the meantime Morley
Griswold, former lieutenant and
acting governor, who may bhe the
candidate for United States sena-
tor next year on the Republican
ticket, is directing the fight for

ment of the CIO and if he wins he
might grab quite a few Demo-
cratic votes in Clark county.
Senator MeCarran and Senator
Serugham went to Las Vegas dur-
ing the week but they apparently
steered clear of Basic Magnesium,
although both are working on plans

When the war is over it is doubtful
if it will produce much magne-

the AF of L against the encroach- |

for the future of the big concern, |

seium as the cost is excessive as
compared with the cost ef magne-

hundred million dollar plant can be
converted, if necessary, info an in-
dustrial plant of some kind it is

believed. Magnesium rolling out of |,

there now is setting fires all over
Europe as it is being used in in-
cendiary bombs,

Indicating the importance at-
tached to the suit filed by the Asso-
ciated General Contractors against
the city of Reno to defermine
whether a municipality can let
contracts without advertising for
bids when the amount exceeds $500

the Las Vegas Review Journal had
the following fo say several days
ago:

“Eyery city administration and
every municipal taxpayer in Ne- |
vada is interested in the
raised in Washoe county district
court over the requirement in the
state law tha% where any public
contracts or purchases involving
more than $500 are concerned (ex-
cept where prices are set by sta-

sium produced elsewhere, But ﬂmi .

issue|

ti

il
tute), the governing body sht}u}di('

advertise for bids, ry
/l
/
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The story of loafing, inefficiency and waste in the

ig Brewster, bomber plant in Johnsville, Pennsylvania,
sn’t a pretty story, but it IS one that should be known
throughout the length and breadth of the land because
it shows what CAN be done in war plants when the
will to produce is lacking, and how manpower CAN be
wasted at a time when the army and navy are demand-
ing that fathers be drafted into the service to fill out
both branches.

While the Truman committee was getting ready to
launch a probe of its own, the Philadelphia Record,
taunch New Deal, pro-labor newspaper, sent a veteran

gporter to the plant to get a job and find out just what
was going on. He worked for 13 days and found things
a tragic mess, considering the fact that bombers are
tieeded all along the battle fronts and Brewster is NOT
producing their share,

Here in brief, is what the Record reporter found
was going on in this particular factory while American
boys were dying on the beaches at Salerno:

The actual labor done during any 10-hour shift
gould be performed in a maximum of two and a half
hours.

The first instruction given new employes arriving
at the assembly line was to be prepared to loaf and not
to worry about it; the second was to do their loafing in
an inconspicuous place.

Parts were doled out from the stockroom in such
small numbers it was impossible for the most earnest
employe to work more than one-fourth of the time.

Work was dragged out, parts and tools mishandled
and duplicate jobs were performed to kill time. Occa-
glonally, parts already fitted to some planes were
stripped off and fastened to others.

Having nothing to do much of the time, employes
took naps in and under airplanes; shot craps; played
checkers with nuts and bolts; worked puzzles; gossiped
ard congregated in washrooms.

Despite the obvious time-wasting, the force ‘was
OT laid off, Instead, new men and women were
ired; and everyone worked overtime at full overtime

rates.

During the 13 days, with some 1800 employes on
e assembly line on the day and night shifts, only
NE bomber was “rolled out” as a completed job. Later

was brought back, for some reason the reporter was
unable to ascertain.

Nobody knows why all this was going on. Manage-
ent blames labor. Labor blames management, Indi-

Edual workers blame both. The Truman committee
& attempting to get at the facts and probably will.
Of course the production record of American indus-
y and labor is generally outstanding. It can be de-
geribed only in superlatives. The Brewster situation
{& an exception to the rule. The fact that it was un-
garthed and is being exposed in all its unbelievable
aottermess, is one of the best indications of a determina-
on that such things will not be tolerated.

In the last war conditions of this character were

&pvered up. Nobody heard anything about them until
he war was all over. This time, we're cleaning them
ip as rapidly as they're brought to attention. And
that's a healthy sign.

The Brewster plant, in which every brand of loaf-
g and inefficiency was apparently present in its worst
ossible form, quality and quantity, is under the Kaiser
anner. Henry J. Kaiser is chairman of the board of
irectors. He admits he took very little active part in
s operation and didn’t know what was going on.

This demonstrates the fact that no man’s magic

name can make factories go. It takes hard work and
roduction genius to get the job done. Kaiser has
rought miracles where he has been on the job him-
self. But he can’t spread himself too thin and expect
to get results. No man can,

We're glad the Brewster scandal has been exposed
and gladder still that it's NOT typical of American war
proliluction. dlf it were, Tojo would be awfully close to
making good the.Jap o dicta sace from the
White House, S8 ro @p
h,;“\_" ¥ h:' =l &*
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- TrumanCommi

It‘ is of interest in Clark County that the Truman
Comttee of the United States Senate has stepped into
an investigation of the Brewster Aeronautical Cor-
poration scandal.

Clark County has more than a passing interest in the
Truman Committee resulting from its visits and hear-
ings held here in an inquiry into Basic Magnesium.

Readers of the Sunday Tribune will recall that the
public was informed through this newspaper at that time
of the Truman Committee’s activities here.

That the Truman Committee had been in Las Vegas
and Basic, and that it met no popular reception on the
part of some of the vested interests here, is of course
only a matter of reminiscent interest here now that the
committee has gone into another field, There is, nat-
urally, no conneetion between the purpose of the Tru-
man visitation here and its eurrent study into the scan-
dalous Brewster matter.

The committee’s inquiry already has developed the
truth of charges by Chicago’s bright newspaper, the
Chicago Sun, that the company’s alliance with the
Miranda Brothers, munitions salesmen, had brought to
them $4,000,000 in three years’ commissions by selling
Seversky planes, manufactured by Brewster, to Japan
before Pearl Harbor.

Evey after the embargo against Japan had been
laid down by the United States, the Truman Committee
has heard, the Mirandas had attempted to provide
Japan with machine guns.

The situation with Brewster Aeronautical has be-
come so serious, following the Sun’s revelations and the
Truman inquiry, that the management has been turned
over in desperation by the Government to Henry J.
Kaiser, but even his wizardy has been thwarted by the
conditions he has found.

Manipulations of commercially minded munitions
salesmen into the affairs of many American manufae-
tories is not at all an innovation. Many of them have
taken lessons from that arch munitions magnate, Sir
Basil Zaharoff, who had fomented war on either side,
then sold munitions to both.

Before World War 1, and even during the war,
there existed a combine of worldwide munitions firms,
Gierman capitalists who owned large blocs and exerted
much control in French munitions factories, British and
French who virtually controlled German plants.

That situation existed between the two World wars.
Zaharoff was ace salesman of them all. Testimony
during his lifetime, and since his death, has revealed
muech of his manipulations and his encouragement of
international disputes which would lead into warfare
and sale of more cannon and shell,

America was not without its similar element. Big
Bill Schearer once boasted that he had wrecked a Gen-
eva conference to curtail the navies of all the great
powers of the world and that, while it had cost the
shipbuilding interests of the United States many mil-
lions to do it, the accomplishment in eventual profits
had been well worthwhile.

Wartime is as good a time as any to serutinize
carefully the undercover machinations of selfish groups
who would gain more profits by the sale of lives.

In wartime the people of America are more awake
to the problems, more determined that what the world
is undergoing now must not be repeated.

In peacetime our own pursuits of livelihood incline
us to forget or to neglect, until we are rudely awakened.

Put on the whole armour of God.. . . For
we wrestle not against flesh and blood,
but against principalities, against pow-

instythe sulerssofithe darkness of

HESIANS A:10
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Transporfation Is |
Facing A Crisis, |
Truman Unit Says

Nation Has Coasted
To Limit on Pre-
War Reserves

WASHINGTON, Dec. 15
(UP)—The Truman commit-
tee warned the nation today
that it has coasted to the lim-
it on its prewar reserves of
transportation facilities and

‘{to the transportation job so far

|have been done if there hadn’t

that replacement programs

must be launched immedi-

ately if a disastrous collapse
js to be avoided.

“If we act now, an impending
crisis. may be avoided by means
more satisfactory than any meas-
ures which could be taken once
the crisis is actually upon us,."
the senate's special war investi-|
gating committee declared in a
report on transportation prob-
lems.

Higg Tribute
The report paid high tribute

accomplished, and said it couldn’t

been prewar reserves as well as
splendid wartime conservation
and utilization.

Point by point, the committee
reviewed the situation affecting
all types of transportation facili-
ties—rail, highway, air, barge and

pipeline.
It found the rail, highway and
air transport outlogk most criti-
cal. The barge prog¥am, con-
ceived in emergency, was found
to have been “so delayed by end-
less conferences” that its bene-
fits were negligible, Only the
pipeline program received plaud-
its,
Equipment Shy
The committee found that rail-
roads have received during 1942
and will receive during 1943 only
a fraction of their estimated

equipment requirements,

As for the future, the commit-
(| tee was pleased to note that ma-
terial inventories
reached the stage where WPB
has authorized a return to all-
steel construction “so a substan-
tial increase in the number of

freight cars of better quality, is!

now possible,”
As for passenger c
mittee said the

to accept the di

ars, the com
<o e

burdens’ 4
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[ We are putbuilding the Japs in
fighting lill:i‘ By 3 to 1, but when
merc p construction is in-
cluded, We are outbuilding them 5

or maybe as much as 8 to 1, con-
gressional sources say.

doing a steadler, more deadly job
than our subs in the Pacific. Con-
gressmen familiar with Navy opera-
tions say that as of last October the
Japs only had about 90 subs, and
that their current production of
undersea craft is much less than
ours.
® & »

Truman committee’s annual report
is expected to deal with the Navy's
tanlk-lighter construction program—
an investigation made a long time
| ago. but withheld until now for ses
r‘urlly reasons,

It will alse discuss the Army's
hotel-leasing program in Florida—
and some Army men won’t be happy
about the criticisms.

It will bring up to date the com-
mittee's continuing investigations of
the aluminum and magnegiym de-

jith

velopments financed wu Federal
funds, /

Of our fighting craft, none 1is|

have now

1/
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McCarran Is Quoted
About Trucking

“We Can no Longer Juggle?
With Problem of Keeping |
Trucks Running, Said Sen. |

WASHINGTON, Jan. 7.—The |
Congress of the United’ States is |
grappling with hundreds of prob-
lems along the home front—try-
ing to do its best.- The Truman
Committee in the Senate indi-
cates very pointedly that junk-
ing approximately 4 million mo-
tor vehicles in 1942 and breaking
up all of the serviceable parts was
a stupid blunder. The War Pro-
duction Board finally issued an
order on May 29, 1943, prohibit-
ing the scrapping of any more
used serviceable automobile parts. |

Senator MeCarran told the Sen-
ate a few days ago that the Tru-
man report showed produtcion of
trucks in 1942 dropped to less
than one-tenth of the number in
the year 1941. The senator guot-
ed the Truman Committee as au-
thority that wherever possible the
rails were substituted for high-
way transportation. Meantime, |
' the railroads have been so over-
loaded that they have been un-\
ahle to take care of passenger
travel properly. {

Trucks available for allocation |
for civilian ues were reduced to
31,386 trucks in October, ]943.‘}
and the official facts admit that |
“many of these were special-type |
trucks not suitable for general |
commercial hauling.” According |
to Senator McCarran the sched- |
ules eall for produetion of 7,500
heavy trucks the present year but |
the senator said the probabilities |
are that “a total of only 450 will
be built this year.”

The Truman Committee report
states that “the most serious situ-
ation with respect to transporta- |
tion is the lack of adequate facili- |
ties for motor transport,” due to
“shortages of tires, repair parts,
new equipment, and manpower,
plus restriteions of road speed and |
other regulations which have im- |
posed limits on the carrying ca- |
pacity of trucks, buses nad aufo- |
mobiles, which are far below the |
demands for the type of transpor- |
tation service they render . !
that diminution in the service ren-
dered by motor transport will
necessarily have serious reper-
cussions on our war effort” Ac-
cording to Senator McCarran, the
Truman Committee report “makes
it very clear that the bottom of
the barrel has been reached with
regard to elimination of non-es-
sention services performed by
motor trucks.”

“In other words,” said McCar-
ran, “we can no longer juggle
with the porblem of keeping
trucks running: the problem has
been played with so long with-
out being directly and efficiently
attacked that it is now sitting
astride our shoulders like the old |
man of the sea,” and “the time
for talking about it has passed,

Eight meetings with food re-
come,”

Age

v

Las Vegas Tribpne
2.15-44

Truman Urges

Reelection of
Roosevelf

JACKSONVILLE, Fla,
Feb. 14, — (/P) — Chairman
Harry S. Truman (D-Mo.)
of the Senate investigating
committee bearing his name
charged tonight that some
Republican leaders were
taking advantage of the Ad-
ministration’s policy 9f.:
bringing mistakes ‘‘out 1in|
the open so they can be
speedily corrected.”

In an address prepared for ('Ie-‘
livery at a Jackson Day dinner, |
Senator Truman called for re-|
election of President Roosevelt |
and said “It requires no demon- |
stration to tell that a Democratic |
defeat at the; polls this ‘“‘M"l
would hamper, delay, and confuse |
the conduct of the war, and per-
haps imperil the peace." l

Commenting on the findinzs
of his committee, Truman declayed |
“The adminigtration has not taken \
the position of hiding mistakes !
put its policy has been to bring |
them out in the open so that they |
can he speedily corrected.” !

“This has led some leaders of
the Republican party te gain o
gpecial advantage to themselves
by harping on the mistakes and

errors that we ourselves have
brought to light,” he asserted.
“from the propaganda on this

gubject emanating from Republi-
can sources, it really means the|
Republicans hope {ihat this war
is a chance to win the election.
But I can assure you that this
administration will go ahead, with
its only object—the winning of
the war in the shortest possible
time."

“To win = military victory
alone would be futile unless we
lay a foundation in our postwar
world that will secure for all men
everywhere their hasic human
rights,”” he continued. “Surely

there is no other man in the
United States who has been in
such constant touch and knows

all the ramified probhlems and de-
tails of our negotiations with the
nations of the world and the
plans for final vietory than our
present commander-in-chief.

.The Best, ApPars

“In the critical period of tran-
gition from war to peace and in
the performance of the golemn
responsibilities which will be eurs
in the postwar world, we need
the proven leadership, the unique
experience and knowledge of this
man."
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At the beginning of the war, thc: apm},'l tg;)rlfgu;.ﬁg
R e thl‘ﬂll%}]gtlf tlg:ea%?ﬁun]}‘]ig{‘i(;fzc Satmn‘izcd
" -eakers, at Falm , B a, patr 2
{S:EZ?; 15/1 wealthy northerners gnd 9‘-&"11(251 b.x‘vt 1.1}1?1?221;
interests which c?ntro% }}'helilt(ﬁldithghtc Oq?a:f §300 (;Od
' tember, is hotel, & st Of $oUUs Y
wasL;:zsxivgftped into a hospital for scle{e;"s rsuflftm‘;rni%
injuries of the brain, nerves, €ye, he‘ad or Jd“n:len bw};é
especially equipped §or ple:hstixc f:;u) gery on
7 half their faces shot OLL. ; -_
ha\eL}c::ltd nlwnth, Lieutenantf (ﬁﬁn(}g&iﬂ%mst(\::g‘]:e .‘}:?%xxzq
vell, commanding officer of the Armj ci
ign r to abandon the hotel at once an
re%t‘g:ie ?tn t(?rﬂ: original condition, at a cost of about
R ;
Mao£39ﬁerveﬂ (father of the very smelly anglegg'ggi
ect) acted without consultation with Sgrgc&c{n Shgtarria
Norman T. Kirk, under whose direction the nOSplle
ced. e
B 'l]?lelZnTllj‘luaman committee has announced an 111\;&:}111(;
ation of the matter, suggested t}txe Eﬂ]tclealtlgéﬁl;f%rma-
ase be held up until it can report. = :
t?c?;ei}s) that thé soldiers have ‘bf;‘en k{c.kcd 01}11 ang1 :(llxs
tourists with a plentitude of g gasghn'e {adm'n‘ ;
are jamming the place again as In pI e;v? lax : r?bi)bfothel‘-

Labor, official newspaper _of' the rai 10?1}1 R
hoods, says “various and conflicting xiea.sonsh at\e s
assigned for the closing of the"hosplta.l afld t e 1§ o
of its 800 patients to Indiana” and lists these reasons
3 f011.12;{[5{(:11 patrons of the_rgsort are said tq hlqve
objected to the presence of dlg{lg;u‘g]ci\ ;15;16, contending

i ; ith their pursuit ol sure.
2 mg.e-r—f'%fed\yolg:lded so?diers and others statfpned at-
Palm Beach resent this hostile a@tltude. which h‘as
created a bitterness of spirit that interferes with ltei
habilitation, especially of those suffering from menia
hhug:—Real estate and commerc_ial interests of Palmf
Beach insisted that wounded soldlers‘be_tlu’own out ?
the resort to make room for vacationists who 1het1i~e
more money to spend. When operated as a hote1 , the
Breakers charged from $24 to $40 a ‘day and a wat}'s‘
had a waiting list. \’\«’1102 Benpened as a hotel, the rates
rer p $30 to $50.

i ?‘Iizt'l?atlafé,gn;aif\'s La}:;or in cnmn_uqm., “all thr(?g r‘eaj
sons played a part in the army’s decision, and there may
be othei‘s. but the major factor is declared tc_) be the
unhealthy state of mind generated among sul_dwyrs who
contrast their sacrifices with the ‘life of Reilly _bemg
led by playboys and playgirls who are ostentatiously
spending a portion of the profits they have made out
of the war or inherited from some relative.

Many citizens of Palm Beach, many Q‘I them
\A'oalth\,r,"were on the side of the disgbled soldiers ‘and‘
wired vigorous protests against their removal, Labor

ays, but to no avail. 4

o ng}Jlere can be no question but that Palm B'each. one
of the nation's most popular playgrounds in peace-
time (and now too, it geems) would be a splend‘ld pl‘ac.e
for the wat..WQ ser g Vbleusamt, sur-
roundings, g e an orally happy
conditions. 3
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as ingf on
Merry-Go-Round

By DREW PEARSON

Growing cancellations of
war .cmn,racts open way for
givilian goods; Truman re-
port indicates factories may
turn out refrigerators, etc.}
100 companies holding Tu per
cent of war orders show
heavy profits; Wickard
chuckles over Bromfield's
prophecy on February food
supply.

. Trum

WASHINGTON-—TI}e Truman
committee is about to issue a re-
port which will be good news to
manufacturers, to say nothing of
| the housewife who has been

scrimping along with a wornout
| refrigerator, no washing machine
{and an electric iron that blows

out fuses.

{ urge anything near

the following important facts:

production.

been accumulated — far
than can be used for the war

5 The Truman committee will
rgcommend that the war produc-
tion board go much further than
the army has heen willing in re-
storing production of civilian
. goods. The committee will not
unlimited
production, but it will point out

(1) War contracts are being
cancelled at an increasing rate.
The war department cancelled
ten and & half billions in con-
fracts as of January 31, while
the navy cancelled two and a
third billions up to February 5.
IThis means more factories and
more men available for civilian

(2) Tremendous stockpiles of
steel and other materials have
more

Already aluminum plants with a

capacity of a half-billion pounds
a year have been closed because
the supply of aluminum Is so

great

(3) The military was slow in

curtailing civilian

tion.

Therefore, the Truman com-
mittee recommends that while
“soon resume full-
scale eivilian production, we can
produce limited quantities of a
items

we cannot

few score additional
classified as essential.”

The impending Truman com-
mittee report will reveal that
100 big corporations hold 70 per
the war orders;
furthermore, these 100 first com-
panies of the nation had only 30
per cent of the country’s busi-

cent of all

ness before the war—and the
Roosevelt adminigtration

dow! . .. Norman Littell, hard-

lhitting assistant attorney gen-
eral, will get a boost from the
Truman committee for hurrying

up government payments to the
farmers and others whose land
was seized by the army and navy.
The commitiee will recommend
that all government purchase of
land be handled by Littell . . .
American labor doesn't look so

bad when contrasted with Brit- ™

ish labor. The Truman com-
mittee will find, despite the na-
\tional service act, long operat-
ing in England, there were 1,638
English strikes involving a man-
.power loss of 1,676,000 man-days,
«Taking into- account the .larger
population of this country, U, 8.
strikes were only .025 per cent
worse than England—even with-
.out a national service act,
President Roosevelt didn't
know it, but the Truman com-
mittee had prepared some devas-
tating evidence supporting him
on one of the most controversial
phases of the tax blll--renego-
tiations of war contracts
Nevertheless, all the members
vof the committee except Mead of
‘New York, Kilgore of West Vir-
|ginia and ‘Wallgren of Washing-
ton to overgide his tax

gist f
——— e A I}M:Of-
P i

its m Mn
though this la i 0
times its average profit before
the war.

The Truman committee also
found that if the army-navy's
EOWer to renegotiate contracts
ad been “emasculated by senate
amendments, the gratitude of the
people would have been trans-
formed into shocked resentment.”

Note: The tax bill as finally
pt_assed oer the president's veto
did partially emasculate the
army-navy's power of renegotia-
tion, In the end Senator Guffey
vgted to uphq]d the president,

‘ was
supposed to help the little fel-

ilir production.
Now it is slow in letting the coun-
try get back to civilian produc-

¥

i

build them of metal.
tract called for an outlay of §18,-
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Paints Glowing ~ “i.i

Picture Of
Achievement

By The Associated Press

WASHINGTON, Mar. 4.
() —A glowing picture of
American war industry now
over the hump was painted
tonight by the Truman war
investigating committee in
its third annual report
yvhich also revealed new,
important steps in aviation.

Henceforth,

craft,

the Senate's special
headed by Chairman
(D-Mo) said.

Taking 209 pages to review one
of the most momentous years in
the outspoken

American history,
committee said:

1—DMore civilian
now can be envisaged;

home economy.

war factories can
concentrate on quality and
specialized needs such as landing
heavier and longer range
combat planes, radio and slll[is‘
committee

Truman

production
farm ma-
chinery especially should be put
through the lathes to bolster the

an Committee Report

92— There 18 no need for a na-|

tional manpower draft
urged by President Roosevelt.

too:

The Navy has two new fighters,
one of the first twin-engined car-
rier-based plane called an F7F

(Co on page 16)
. % IR Fel T
Paints Glowing

Picture Of
Achievement

(Continued from page 1)

for which early production is
scheduled, and the other a “radi-
cally improved” divebomber
called a BTD. The Army has a
new light bomber superior to the
A-20 which is often used also as
a night fighter.

At the suggestion of the War
Production Board, the contract
for three wooden eight-engined
flying boats was cancelled with
the Kaiser-Hughes Aircraft Cor-
poration, which will be allowed

to finish the one now in construe-

tion. It was considered “less
efficient’” than proved cargo
planes because the wood is “‘ex-

cessively heavy and unreliable,”

the design is fundamentally
gound, it was said, however and
negotiations may be taken up to
The con-

000,000. The boats were de-
signed to carry 60 tons at 174
miles an hour.

c[ling to &
lighter design of its own.'' Secre:
tary Knox said publication of this
complaint would do the Navy a
disservice. The ‘“‘mistakes’ were
corrected by switching to a tank
lighter built by Andrew Jackson
Higgins of New Orleans.

There was a pat on the back
for the Navy for the way it
handled acquisitions from civil-
ians, such as hotels, This was
done “with the fairness and cour-

| tesy that citizens are entitled to

expect from the military.'" The
Army, however, it was stated,
acted in an “arbitrary and offi-
clous"” manner in acquiring hotels,
changed its mind frequently with

“many injustices” resulting.

such as|

There were these disclosures,

=i
Truman Group!

Hits Drafting |

Of Labor Plan

WASHINGTON, Mar. 4 (UP)—|
The Truman commitiee tonight
rejected labor drafl proposals as |
mere “sacrifice fot sacrifice’s |
sake,” proclaimed: that the home
front has answered its critics with
a confounding production record |
and recommended return of some |
industry to limited manufacture|
of civilian goods,

Taking cognizance of charges

‘that theve is a deterioration of

itle of

's

|
{

by “high military authorities . . .|.

morale on the home front and
that civilians are not equaling
the sacrifice of fighters,” the
committee declared that .- “the
civilian population of this coun-
fry has answered every call di-
vected to it,” and added:
: “American industry and Amor-}
ican workers are winning the bat-l
production, They have
made their mistakes and of course
there are some who could do|
more. These should be urged con- |
stantly to do all they can, but
there is no point in gacrifice for
its own sake, Civilian hysteria
at home and a frenzy of ineffi-
cient additional conversion ol

eivilians to war work will not
help the men in the fighting

lings. . .+ »

have

“Leading production officials
informed the committee

that the bulk of the initial equip-

ment and supplies for the war de-

partment will have been manu-

factured within 60 to 90 days, and

thereafter the job will be to sup-

ply items of special nped, to re-
g two)

Truman_

Hits Drafting
Of Labor Plan

|
\

(Con

iy

{Continued frem Page One)

place materiel gnd to improve
iquality.”

|
l
{

|

The findings were contained in

the senate committee’s third an—’

nual report on its continuing in-
vestigation of all phases of the
war effort—210 page document
laden with frank seriticism of
some elements. of the communily\
but leavened with praise for oth-
ers.

Industry and Wworkers were
{reated to praise equally. As a
team, the report pointed nui,i
these two elements in 1941, 1942,
and 1943 produced 105,061 air- |
planes, 746 fighting ships, 23,867 |
landing craft, 1,899 Liberty ships |
of 20,450,800 deadweight tons, 702!
other commercial ships, 28,286

lqubsidiary navy vessels and 1,1

567.940 military trucks. In addi-|
tion, America built $20.000,()00,—!
000 of the “best and most modern
plant facilities in the world.”

Of government controls for in-
dustry, the report said:

“RExperience has taught us that
our country will flourish best
when least hampered by govern-
ment control, Some policing, of
course, is necessary. The frauds
and business excesses of the late

| twenties established that. But it

would be wrong to approach the |
subject from the viewpoint of
attempting to impose on Amer-
ljean indusiry and labor an over-
all plan with complex rules and
regulations.”

Labor’s performance “has been |
very good,” it said, and there is
no warrant for national service
legislation. Such a program, it
said, would be 8o complicated
that results would not be ob-]
tained until after the meed had
passed. What is needed, it added,

is a clear and understandable|,

government labor relations policy

|“written into law and adminis- |

|tered through one agency instead |
‘of the dozen or so now operating
.in this field."

——— -

L.V.R.Journal

Truman Group Report Urg
Morte Goods for Civw

3-6-44

am——

WASHINGTON, Mar. 6. (115 ) e

The war production board today}

studied the

|

latest Truman com-

mittee report with a view of as-
certaining what can be done to

implement
mendations

be made available for civilian

! production.

The repor
\night, complained that the mili-
tary “has had trouble understand-
ing” that once requirements of

the armed

army and navy can best be sup—l

the report’s recom-
that more materials

t, published Saturday

Wilmington, Del.

MAR 7 1944 _

forces are met “the

ported by strengthening the home|

economy.”

stantly
production
when and

lines eivilian manufacture can be

refused or
jeopardizin
The

terials and.

cellation of contracts makes it}
evident that materials soon will
have to be made available for fur-
ther civilian production.” |

Military opposition thus far has
kept a WPB "test tube” plan for
absorbing surplus mater ialg
through limited civilian 'produc-
tion pigeon-holed

Donald M.
spokesman
decision is

| posal, which ecalls for returning|
lsmall plants in three WFB rc-:‘
gions to civilian work. |

Fr

reviewing the

g war production,
Truman
that “increasing supplies of ma-

om
WALL ST. JOURNAL
New York, N. Y.

overall|
picture to determine
where and in what

stepped up without
committee said

a higher rate of can-

in Chairman
Nélson's desk. A WPB
said, however, that a

imminent on the pro-|
related it

papers,

i}

“pany
asking
tended
bought.

only the Mitsui Company

us and asked to buy.”
Was ‘Negotiated Price’

led his company W

DOWC0. OFFICIALS
o A\]Mﬂ _]AP ASALES

Tell Truman Group Total
of 1,625,000 Pounds 0f |
Magnesium Were Shipped |

WASHINGTON, March 8 (P —
Two officials of the Dow Chemical
Company testified
pany sold 1,525,000 pounds of mag-

apan in 1938, but assert-
how what use was

nesium to J
ed they did not kr
made of the metal,

The testimony
Senate Truman commi
lard H. Dow, president, and Lee B.
Girant, sales manager.

Both said they did not remember
details of the transaction
is the company's pr
orrespondence and other
except bare
of three years.
ittee the com-
xe a practice”

to destroy ¢

after the lapse

Dow told the comm
“didn't
purchasers
to do with malterials
Grant said he remembered |
veame 10|

He recal

alone in selling 10
out quantities of
gasoline were shippe

the war.

Asked by Hug
eounsel, why the pr
to the Japanes
pound below th
England, Dow
‘megotiated price”
had bought three tin
1938 as the English.

Dow added the Sta
had not asked for any
about the sale becauge "'a
Japan was one of t
tions, you know."

Assails J

Farlier, Dow had

tice Department
the company with an

charge that it

“smear"
famous”

per of an internation
that its prices a
controlled by I. G.
a German organization.
oOn the otk
the company
tion with the
“in gpite of an
gr)\'m‘nmcm."
Between 1915
prought
magnesium from $5 a pound
d. Dow asserted, adding |
{ in meghesium |
highesl

pany

cents a poun
the company's recorc
production "“is one of
__publie seryice.” _

e

P —

>| n ryn -
Senate 1 ruman Group®
' Plans Special Report on

|
{

\li\lagncsium Production

‘. \‘\'.-\SHIN(J”I‘ON (INS)-
| man Committee plans to.1s8
L on magnesium ‘pr(

The report, it W
charges that

anti-trust
menl of ma

in uwsing it.

land Navy we

Zduction within 8 week.
ag said, will deal with the
agreements {f1- viblation of the
nampered preswar

laws
m, and elaims that the Army

gnesiu
re behind Germany and

——————————

{

The Senate Tru- ||
ue & special report !l

develop-|

fngland |

today the com-

they \

ag nob l
Japan, pointing

d there befﬁre'

h Fulton, committee
ice of magnesium

e price on sales 1o
explained it was a
and the Japanese
ses as much in |

te Department

information |
t that time |
ne fayored ml—l

ustice I)oparement
aceused the Jus-
to |
“in- |
was & mem-
al cartel and
duction were;
dustrie, |

he declared,
had furnished the na-|
bulk of its magnesium
d not hecause of Lhe"

and 1939, the com-~|
down the price of |
1 to 21

NEWS
Cleveland, Ohio
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Truman Group
Warns of Jobs
Crisis Ahead '\

WASHINGTON (#)—The threat
of an unemployment crisis In th_&‘
not too distant future was em‘l-‘
sioned by members of the Truman
Commiuée today unless gove?nmem
obstacles to civilian production are
yemoved. _
“One of our major jobs now is to
keep in close touch with war cﬂon-
tract cancellations and cutbacks to
gee that factories that cou}d ?mmu-
{acture nrg:ently-neocicd c L\' jilian
items are not left idle,” Chairman
Truman (D-Mo.) told reporters.
Agreeing, Senator Ferguson
Mich.) dec ared that
agencies must adopt 8
the quick removal of
from plants no longer
war work
pcace»iime manufacture.
In its third annual
leased over the we y
mittee declared the nation
not prevent the use of surplu
modities and there
oyment.”
rllT}h«‘: report devoted
1dred words of oppositior
ministrat
ice law

va clear T ol
ernment labor relations policy.

While manpower shortages
continue in gome
sihe extent of such ar
degree of ' crisis
muc
not believe th
assthe enactment of a m
draft statute is warranted.

Ao avoid unemploy
come as a resu

and

of cutbacks,

war contracts— be permitted

gelection.”

put of civilian goods.

| mittee declared, are
they were a year ago.
l The committee held out
hope for an early

construction would conflict

tR-‘

go\'m‘nn‘lem
a system “for
machinery
needed [or\
to enable them to resume |

report Te-)
ek-end, the com-
“must
§ com-
by creaie unem-

geveral hun-
, {o the ad-
ion—cndm‘sed national serv-
x‘ecommcndcd instead
and undcrstandablc ‘guv-

will|
areas, it asserted, |
eas and the
will be so very |
h less that the commitiee does
at so drastic a remedy
manpower

ment that may
1t of an accumulation

the committee SUE-|
gested that manufacturers not lo-
cated in critical manpower shortage
areas—who have not been offered

make civilian items “of their own

“The major War production bat-
tles have been won,” the committee
declared in calling for greater out-

Essential civilian needs, the com-
greater than

little
resumption of
automobile manufacture since this
with
\ needs for more heavier and longer-

|

range bombers, ghips and other war

needs.
Cites Manpower, Strikes

y a weapon against strikers and re-
in

ported that strikes occurring

i | power actually used.”

stated.
“The manpower

-|port added,
Alcoa Is Commended

{- m|eritical early wartime

In opposing the proposed national
service law, the committee appar-
ently referred to administration ar-
guments that such a law would be

mining, manufacturing and con-
struction in 1943 “resulted in a loss
of manpower of less than one-

Afourth of 1 per cent of the man=

| “Manpower contributed by labor
in that period exceeded that used
in 1939 by 76 per cent,” the report

" problem is too
1, | complex and difficult to be solyed
e|by any such easy means as passing
rla manpower draft statute,” the re-

The Aluminum Co. of America
e| (Alcoa) was commended in an ear-

11| lier report for its swift response to
needs for

\\ ever were used by M. D. C., and so
!
|

BULLETIN
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DENOUNCES‘SMEAR
ON DOW CHEMICAL

Company Head Opposes Link-
ing of Concern with German
Cartel: ‘Cites Record

Washingtof, March 6— (AP)—
willard H, Dow, assailed today what
he termed a Justice Department
| “smear” campalgn intended to link
{ his Chemical Company with a Ger-
| man cartel.

The president of Dow Chemica)
| Company told the Senate Truman
Committee the firm Has Hade-possi
ble the meeting of the nations mag
nesium needs "in spite of and not be-
cause of the Government.”
| . He denounced as “infamous” w hat
he termed a charge that Dow was "¢
member of an international carte
and that its production and price:
were ruled by the "I, G.” (I. G, Far
ben Industrie.)

It is alleged, he said, that I, G. anc
;.-\I,ACO;'\ entered into an agreemen
| through which the Magnesium De-
|velopment Corporation was formed
and that 1. G. transferred its produc-
tion and fabrication patents to this
corporation,

Discusses Contracts

“None of ‘us in our company ever
heard of this contract between I. G
and ALCOA, known as thé ALIG con,

tract, until we were charged in an
anti-trust eriminal action with hav-
ing agreed to limit our production tc
4000 tons a year,” Dow testified.

“It then appeared that I. G, hac
transferred its production patents I
M. D. C. On the stipulation that, i
they were used, American produc-
tion would not exceegd 4000 tons a
sear, In fact, these production patents

he limitation never came into el-
lect

“They were never used in this
ountry until basic magnesium took
hem up for a Defense Plant Corpor-
\tion contract, but, regardless of that,
Yow was not a party to the ALIG
ontract and knew nothing of it and
he limitation did not apply at all
o the 1. G. Fabrication patents which

e the only ones in which Dow was
ver licensed.”
Dow said his company lowered the
srice of magnesiymn from $5 a pound
JNAagneelly

n 1015 1o 2T cents a pound in 1839

“We believe that the Dow record
n magnesium,” he declared, "is one
f the highest public service. We ask
sou to affirm or negate that belief.”

Produces 84.2% of Total

“In 1942, the eritical year in mag-

yesium production.” he declared,
Dow produced 842 per cent, of all
he magnesium output in the country
ind the Dow ‘know-how' produced
)1.2 per cent

He testified the Gdvernment had
1 investment of 80 cenis for every |
yound of magnesium pi oduced by his|
ompany in 1943 compared with a
§1.67 investment for pound produced
sy others, |

He said his father, Dr. Herbert H.
Dow. founded the company in 1890, |
nd both German and British inter-
psts tried in vain to put him out of
business.

The company started making mag- |
nesium in 1915, when the German |
supply was cut oft, he said, and lost |
money in all but four out of 21 j\ft.'ul':-.i

; said the firm enjoyed a monop-|
3 oy defaull” because others|
couldn’t make magnesium pay.

e ——————————

+e| aluminum by using its own funds

.t | for expansion.

at

vd

gaid the committee,

el ' 5
situation

ne
ne
y-

as possible,
William
gon of

The supply of aluminum in 1944
will be greater than the demand,
adding that
WPB should review the aluminum
with a view to making
as much available for civilian needs

H. Dow, president and
the founder of the Dow
Chemical Co., told the committee to-

day that a Justice Department

was

nt|charge linking his magnesium firm

with a German carie

e
¥ e e—
DY e et p— e

5 famous"” and unfounded in fact,

“in»




Corp.—was turning out 95 per cent

IRON AGE
Philadelphia, Pa.
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quent experience gained under battle
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Truman Report Examines Civilian Needs

® ¢ @ The third annual report of the Truman Committee praised industry,
daborsand Government for the sueccess of the war production program (see

Mashington comment, page 78). Among plants ax}d companies smgled
ut Works of Carnegie-Illinois Steel Corp.
and the Aluminum Co. of America. The voluminous report contains a num-
»er | eral of which are shown below.

out for commendation were the Irvin

Wi,*’signiﬁcanl tables, sev
R 115

~airbowg 3 . :
| Wk « 1944 Production and Requirements, Estimated by WPB
wtimed—
! Total 1944
. Warand | Estimated Supply
b B Essential | Essential Suppiy Surplus Increased
War Civilian | Civilian for or over
Items Items Items 1844 Deficit 1938
[ o e — - —— —_——
‘w teel, ton: 31,386,000, 25,396,000/ 58,782,000 55,580,000, —1,202,000 32,402,102 3£ times
‘ .-ya:is, tons $36.000 2710000 9,686,000 8798000 868,000 1853510 5is fimes
tons 2,864,000/ 3,378,000 3,238,000 3,385,000 163,000 ,684 3‘;' times
" Alumlrium, Ibs.._~|2,870/486.,000 327.514,00013, 298,000,000 3,405,000,000| - 107,000, oo 000 12 times
Magnesium, Ibs... | 483,200,000 1,800,000, 485,000,000/ 531,000,000/ --46,000,000 ,434,000) 38 times
Lead, tons. 1,115,000 1,085,000 30,000 608,569 13{ times
Zinc, tons | 884,000 992,000 108,000,

Requirements for Expected usr:nuction in
1844

Materials civilian use in 1939
Steel 36.5 million product tons 67 million product tons
Copper 1,017 thousand short tons 3,580 thousand short tons
Aluminum | 350 million pounds 3,370 million pounds
Magnesium 7.7 million pounds 531 million pounds

1939 Requirements Contrasted With Expected 1944 Production

Excess of 1944 production
over civilian use in 1939
| (column 3 minus coflumn 2)

30.5 million product tons
2,573 thousand short tons
3,020 million pounds
523.3 million pounds

Analysis of the Detroit Tool Sale (August, 1943)

Source and Government cost of cutting tools sold as steel material:
Studebaker
Nash-Kelvinator
Hudson
Chrysler

Total

Represented purchasers and receipts:
American Tool Supply Co., Detroit
Ash Co., Detroit
Cadillac Surplus Co., Detroit
Gratiot Tool Supply Ce,, Detroit
George Maher Tool Co,, Detroit
Progressive Industries, Detroit
Trylon Tool & Manufacturing Co., Detroit®
United States Tool & Manufacturing Co., Detroit. .
Universal Aircraft, Detroit
Victory Machinery Exchange, Inc., New York

Total

Difference

$1,671,270.11
47,588.29
1,946.25
321.40

$1,721,136.05

~ $36,924.64
$1,684,211.41

DIVISION OF

PRESS INTELLIGENCE
0. W, I

1194 - Soc. Sec. Blde,

>
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Cutbacks Being Mappe

®

ACCGSSIbiIH’y Of Planfs +O ing the probable extent to whie

(individual producers would be o

PFOCESSOFS Seen Inﬂu_ |dered to cutback production pr
- Iy | mary consideration was given t
encing WPB Policy | iansportation, ana accessibility {

"‘me points of normal’ demana
(Bureau of Journal of Cv;)mmf*rce)lc)ther important factor? Jnvolve:
WASHINGTON, March 14—Prin-{i7 410 final decision WAl be th
cipal cutbacks in magnesium pro-

availability and cost of power, the
duction, expected to be ordered extent to which manpower is crifi-
within the next few days by the/cal in the area under consideration,
War Production ' Board, will be|relative production costs and the
g “ e |effect of shutdowns on the Govern-

made in those plants which are ent Anvestiert:
farthest removed from processors, !
it was learned today. \back in magnesium production will
WPB estimates of prospective | amount to between 15 and 20 per

: ; : 3 ’hen it first became a r-
cutbacks in magnesium production |°6Pt. When it first becam SPpPs
: 5
|are now under review by the De-

fense Plant Corporation, it was program would exceed consump-|
said, with the probahility that they |tion, it was thought that a method|
will be approved‘and the orders is- might be worked out under which a |

ent that expanded magnesium pro-
duction under the accelerated war

sued before the end of the week. horizontal reduction could vbe ef-
QOutback at Las-Vegas fected.

It“is believed that the largest/ This was later found to be im-|

sipgle cutbacik will be ordered _in|Practical, it was said; and it is be-
the Government-owned plant at|lieved now that the reduction will
Lag Vegas, Nev., operated by Basic|be effected by cutbacks in those
Refractories Corporation, which plants which have the most critical
has a-production capacity of-112-|problems of transportation, man-
00,000 pounds-of-bastc magnesium power and power.

innually. | Output Exceeds Needs
It was understood that in review- !

pacity, annual production of mag-
nesium in this country would be in
excess of 600,000,000 pounds. Mili-
tary, export and civilian require-
ments are expected to be about
500,000,000 pounds,

o

|
It is thought that the over-all cut

With all producers riunning at ca-|

Tlumﬂ:GROUP Says, 1.S. Must

Check Monopoly in Magnesium

Sig® Corrésp

td

find itself in the perilous posi-

tion it did in 1939 when Germany,

with half the population, was pro-
ducing six times as-much magne-
sium—the world’s lightest com-
mercial metal and vita] war com=-
modity—the Senate Truman Com-
mittee declared that America must
not again permit a monopoly to
be established in its production,

The long-awaited Truman re-
port discloses that by now the
output of magnesium has made
such rapid gains, despite some
“bungling ” that 1944 production
not only will suffice for war and
essential civilian needs but will
also provide a surplug for use in
other civilian jtems.

Army lo Cut Magnesium Use

Climaxing an inquiry of many
months undertaken under the di-
rection of Senator Mon C. Wall-
gren (D) of Washington. chairman
of a subcommitiee on light metals,
the report:

Announced that the War Pro-
duction Board would soon initiate
action to reduce production of
Mmagnesium which is used for such
things as incendiary bombs and
aircraft parts,

Gave Dow Chemijcal Company
major credit for the nation’s suc-
cess in meeting the bulk of war-
Ume magnesium requirements but
criticized the firm for its: failure
to match German output in recent
years.

Sharply attacked inefficiencies
in the construction of the $144 -
000,000 Basic Magnesium, Inc.,
project at Les Vegas, Nev., but
nevertheless praised the plant’s
present ]12,0()(],(}00-p(»und output
as the “largest in the United States
and believed to be the largest in
| the world."

Urged an immediate program to
familiarize civilian Industry with
the advantages and techniques in-
volved in‘the use of magnesium.

Asgerted that the United States
should lead the world in the light
metals industry and declared it
was: “incumbent” on any firm
holding a monopoly en any 'r_vpe of
production to make ceriain that
America at least equals ceuntries
in the output of that materta],

Says U, 8, Must Lead Worla

Magnesium and light metals
generally are supremely importan
not only to the war effort but to
the future welfare of the country,
The exgreme lightness of mag-
nesium -makes it especially valu-
able for airecraft. For every pound
of magnesium that can be sub-
stituted in aireraft for aluminum,
the next lightest metal the air-
craft will be able fo ecarrv on every
rip "that " it makes“in its entire
lifetime one-half pound more
¢argo or one-half pound more
gasoline, thereby extending its
range,

From its inception the commit-
tee stressed the importance of
producing magnesium in hug=
quantities and developing new
methods of fabrieating ane using
it, so that the United Siates could
lead the world.

{  “The committee was concerned
to find that Germany with about
half the population of the United
States had produced nearly six
{times as much magnesium in 1939
tas the Dow Chemijeal Company,
{ America’s only producer” Senator
Wallgren said. “The committee
believes that whenever any cor-
poration obtains a monopoly in
the United States in the produc-
tion of any basie commodity that
company should be called upon tn
explain why a smaller foreign
nation produced several times
more than we did and developed
new and improved methods of
fabrication Tfaster than we did,
{ Dow Chemical’s explanation was
nol yery satisfactory, and I do not
belieye that we should permit any
{such monopoly to be established
jor continued in the future.”

(v During the past three vears, the
committee has visited many of the

magnesium plants, some of them |

2nt of The Christian Scienee Monitor
\k';‘\SHI‘.“IGT‘QN. March 13—So
that the United States may never

By Roscoe Drummond \%3/‘/’{

several times. About $500,000,000
in Government funds has been
spent for the construction ang
operation of magnesium producin;
plants and an additional $15,000,
(00 for magnesium fabricating
facilities.
Inquiry as to Postwar Cost

In particular, the committee has
inquired as to whether - those
plants will be capable of produc-
Ing magnesium at a sufficiently
low cost after the war to insure
that (1) they have some salvage
value; (2) that the United States
will lead the world in the produc-
tion of magnesium; and (3) that
some use will be found for the
tremendous quantities of hydro-
electric power that can be gen-
erated in the West tg the end that
4 new industry ecan be created
for the West,

The report charges “bungling
and incompetence” in the promo-
tion and construetiton of the Basic
Magnesium plant at Las Vegas,
Nevada. It is unfortunate that the
project was not entrusted to Ana-.
conda Copper originally, so ihat
the benefits of its skill could have
been obtaineq from the outset, it
concludes,

“The committee has sought to
see to it that all responsible parties
who have developed processes for

{the manufacture of magnesium

have had an opportunity to dem-
onstrate the value of their pro-
cesses, If we are to lead the world
in this very important field, we
must encourage and not restrict
American initiative, the report
states.

“The committee has also studied
the- methods of fabrigating mag-
nesium and has investigated fab- |
ricating plants, because the estab-
lishment of a great industry is
dependent upon having fabrication
as well as production facilities,

“In the report, the committee
recommends that the order of the
War Production Board restricting |
the use of magnesium be elimi-
nated, because there is a large sur-
plus  of magnesium producing
facilities, The committee also ree-
ommends that intensive attention
ne given to developing new meth-
nds for fabricating magnesium, to
the end that the surplus facilities
for preduction can be utilized and
the good aualities of the metal put

Inlo practical application.”

b e
e — —
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agnesium Bomb Blows Up in Dow Company’s Face

Firm Sold Fourth of Output,

To Japan, Then Destroyed Records

By Nataan Rosexrson
FM’s Bureau

WASHINGTON, Mar. 7.—The Trums
tee—unimpressed by a big publicity sh
Chemical Co. yesterday in defense o
today a report condemning the company’s prew
magnesium that left this country far behind Ge
ing the vital aviation metal,

e

This article was clipped from
Jn‘ ! L OF
NEW YBRK
3/7/44

COMMERCE

in Investigating Comumit-
ow put on by the Dow,
fense of its record—is preparing
ar monopoly of
rmany in develop-

President Willard H, Dow went |
before the Senate Committee at his
own request to deny charges that
the company had impeded fff:\f(‘lup-
ment of the light metal prior to the
war and thus contributed to Amer-
ica’s desperate war shortage. He
was accompanied to the stand by | 810
Samuel Crowther, high-powered | Pointed not to be able to get more
magazine writer. magnesium, although the u)mimny

Prior to his appearance, the com- | @ the time had ‘a supply here.

Committee members

many.

A report from the company’s
salesimanager in England in 1935
showed that England was disap-

the war had . broken put, which
. suggested
might have been passed on to Ger-

pany had distributed to the press
a barrage of statements, including
& 50-page printed document, laud-
ing Dow’s production record and
claiming its foresight had averted a
magnesium shortage, But before he
seft the stand, Dow had heard the
Committee charge that:

Charges Against Dow

§ American_production of mag-
nesium, which is a third lighter
than aluminum, was only 6,000,000
pounds a year when thé war broke
out in 1939, ‘as compared with
German production of 38,000,000
pounds; and Germany was far
ahead both of this country and
England in using the light metal
for airplanes.

§ The Navy complained to Dow
in 1939 that American research on
magnesium was lagging behind.

4§ Dow sold magnesium to a sub-
sidiary of the ATmmnum Co. of
America—~which wag=mor Tnterested
in promoting magnesium because |
it competed with alominum—at a
much h)\vcr price than to other
American fabricators, maintaining
prices that “offered no incentive”
to substitute magnesinm for alum-
inum.

§ In 1938, Dow sold 1,525,000
pounds of magnesium, a quarter of
its production that year, to the
Japanese—but had destroyed all
records dealing with the transac-|
tion and company officials could

"Iildf:‘-
records after three years, believing
they had no further use for them.

Company officials couldn’t recall
anything about this incident, but
| Committee counsel Hugh Fulton
said the only  reason Ingland
couldn’t get more was because of
the company's contract with I. G.
Farben, the German trust.

Didn’t Borrow

Under Fulton’s questioning, Dow
said his company’s production had
been limited by the available capi-
tal for producing the metal. But he
admitted he had not tried to bor-
row any capital between 1935 and
1839, when Germany was moving
ahead,
Dow blamed America’s failure to
use more magnesium in planes to
the inertia of the war and Navy
Depts. and said that Germany was
subsidizing the production of the
metal. Fulton said the company
had failed to present evidence to
show that it was promoting the use
of the metal.

Officials in Huddle

THE JOURNAL OF COMMERCE AND COMMERCIAL, NEW YORK, TUESI

Dow Blasts Cartel Charge, |
Cites Uphill Magnesium Fight |

¥

< |
;Chemical Manufacturer'

Explains Sale to Japan |
in 1938 !

duction to 400,000,000 pounds, is ‘
was later expanded to GO(‘J,U(K),O&T :
| At the same time, the Goverq-

|ment requested Dow to make avail- [
|able its know-how to any respon-
sible company financed by the De-

(fense Plant Corporation,
Dr. Willard H. Dow's appearance |agreed, 3 9 e
before the Senate Truman Commit-| | _In October, 1941, the Defense
tee to clear his company's name of’ IPlimt Corporation

asked Dow 'to
construct for them a 72,000,000~ |
pound sea water plant at Velageo,
near Freeport. 'The management | P
and operating fee was fixed at el
4 pound. This plant started pru-"|
|duction in June, 1942, and was in |
full production five months later. i
In March, 1942, the Government |F
asked Dow to find 72,000,000 more |
]pounds of production away from s | )
|8ea coast., Dow selected Ludington, |
Mich., as rich in magnesium-bear-|"
ing brine and went through witn |

Justice Department charges of con-‘
niving with a German cartel to l'e»"
strict magnesium production in this
country, is regarded by competent
observers in the chemical industry
a8 a curious piece of irony in viewf
of the uphill fight waged by™eam |
“|to introduce magnesium to indus-|
trial society.

°| Dow Chemical was accused on
January 30, 1941, just nine days be- |
#(fore the Freeport, Tex., plant, built
fiwith Dow funds, went into produc-
tion, of conspiring to restrict mag-

|

T v

=

—

' ; - the erecting and operating of a P
nesium production. The lack of {plant on the same terms as at|t

{{magnesium facilities was also | Velasco, d
blamed upon Dow, and the com-

{ I
| pany was also accused of engaging

Company officials went into a
huddle when Fulton began ques-
tioning them about the sale to
Japan, which only showed up in a
lafmhti(m of the company’s sales.
They explained that tLe company
a practice destroying its

Company officials agreed that in

this case, the records had been de-

Sales to Japan
WASHINGTON, March .6 (AP_),..“'
Two officials of the Do

(/in a conspiracy to maintain itgelf | }
'l as the single producer in the United|
]‘Staies.

WILLARD H. DOW
!Prmi(h-nt, Dow Chemical Company| Co. testified today the

|
W Chemical /g
company| t
. ‘snld 1,625,000 pounds of magnesium i
| show the following record: [uary, 1941, it attracted consider-|!0 Japan in 1938, but asserted they £
| 1, In the twenty-two years from able attention as & curiosity, but|@id not know what use was madall
1918 to 1939 Dow made and sold|only a few realized that a vital ad-|9f the metal, 1
|magnesium at a loss in all except|dition had been made to the means
ifour years, for national defense,
[ 2. In 1930 Dow was the only sm-—"luto
viving American producer and had ling

The Charges
To these accusations, Dow can | 5

The testimony was given to the|l
Dr. Dow re-|Senate Truman Committee by Wil-/t
s that he telephoned to Wash-|lard H. Dow, president, and Lee B. |1
ton in February, 1941, suggest-| Grant, sales manager, |

£
| 13

|
|
Jevwepe, CALS.. J; |
L UMARCH 17 1348 "
“Solons Charge!
! ; l
T *_ Magnesium+¢ | |

Magnesium
Contract Hit
As ‘Unjustified’
Truman Group
Blames War Dept., WPB

Plant Waste

WASHINGTON, March_‘?ﬁ. l{':“»)
—The Senate’s Truman Commil-|
tee today released & report (rh:}rg-‘
ing vextravagances and 1neff1cneq-
cies” in a giant $133,000,000 G_m.-
ernment-financed magnesium pI og- \
ect at Las Vegas, INev, m'r-r’-].
fmrtc-d proauction - of that 'metd |
has reached a point where ““f uscl
for civilian goods manufacture
should now be permitted.

And Jesse Jones

PM’s Bureau

WASHINGTON, Mar, 13.—The
Truman Investigating Committee
of the Senate today blamed the
War Dept., the War Produetion
Board and Jesse Jones" Defense
Plant Corp. for “one of the most un-
justified contracts” of the whole wis
program—a contract with the Basic
Magnesium Corp. for the produc
tion of magnesium at Las Vegas
Nev.
" The Committee, in an overall re
port on the magnesium ‘program,
devoted 80 pages to the Basic Mag
nesitm project which it said had
cost $133,000,000, or about twice
the original estimate.

‘Unwarranted

“In the opinion of the Commit-
tee,” the report said, “this was one
of the most unjustified contracts
which was proposed in connection
with the war program and repre-
sented a wholly nnwurg‘nnt(ﬂ ad-
vance of Covernment funds to a
newly organized corporation which
had no financial resources and only
the most meager experience and
talent. .

“Although the funds actually
were advanced by the Defense
Plant Corp., it was on the basis of
an evaluation by the War Dept. of
a recommendation by the War
Production Board that such ad-

The report urged the War Pé'o;
duetion Board to cancel n§ or fo
limiting the use r)If_magnw.-«l‘lum| -
war and essential items. Suvm 4
step, the committee said, v«o:l_‘
lay the foundation for a new 'p?o 2
war industry through the deve ‘gl
ment of new uses fo‘r 'the me .
and protect the Gov exjnmen n.t
$£500,000,000 wm't:mle mu;n estme
i agnesium plants.

3 I‘il;:n:r[lrgresearch should be un-
at once, the commitiee

dertaken o1 :
said, to develop magnesium for

ses as the making of photo-
;‘112;;\1'};;: plates, au!omouw: p.ar!s],
portable tools, conveyors, \at_mcj‘i
cleaners, typewriters angi busmt.;I
machines. Magnesium 18 a mclz ‘]
one-third lighter than alumin ;vl_x
In charging waste and ine 1d
clences in the cm\struvvtl.(m1 adne_
early operation of the Nev a('n &
\;(‘lobmenL described as 1he.“.gr ts
largest, the (lofm]m]tn"ileovmslﬂ “bnﬂ‘i
as of last Nov. 3 '
?:tt"l\‘c‘r]‘rzgsfllfq!%l29!‘10(1,000. and that
its fina] estimated cost of %1'&3;
000.000 was almost double origina
egt’lx’?r?i;::ﬁioci was nuihorized by
the Defense Plant Corp. In I\]’lciﬂ
under contract to the Basic 0;1%
nesium Corp., of Clovvlgn@, : i\n
but since October of 1942 has Aper
managed by the Anaconda Copper |
Mining Co,
CALIFORNIA .\IAG’._‘\'ESIFM
APPROVAL DELAY HIT i
WASHINGTON, March 13t (A
—The Senate's Truman Investi-

a report on

not recall anything about it. The
rice was lower than that to Eng-
ia)md or to American competitors of
Alcoa.
€ In 1939, Dovr sold 448,000
pounds to a company in the Neth-

Government, although most mag- l”“" hope of increasing consump
erlands, and 358,000 pounds to a 11:sium qr)("s’ il}lt()lfiixsﬁﬂlul?(}sl'md ‘i; | tion. B\lxt still it couldnot in most| Dr. Dow we
> . - - . « s ~ Jotil o 1 1 . i
company in Poland, most of it after : P years dispose of its production,

stroyed after Pearl Harbor and after
a grand luw investigation into the
company's cartel
said the sale to Japan had not been
called to the attention of the U. §.

cendiary bombs. 3.

publicity barrage, charged the Jus-
tice Dept. with a “smear campaign”
to link his company with the Ger-
man cartel.

been for more than ten years, N

ment.
relations, They

Dow, in his carefully prepared
| war material or that
| ereated a national asset,
Washington péfused to
I that magnesium could be a wvital

Although

He said the Justige

» +(element in the national defense,

Dept.’s ('ha‘u‘ges were false. | Dow doubled the production ca-

Under questioning by Fulton, ke pacity at Midland and greatly ex-

[} agreed that he lla§ pleaded rofo t| panded.research to cover the needs
contendre to the Departmen}s| s|of national defense.

l charges. | |2

4. Dow conceived a project to re-
1/ cover magnesium from the waters
1| of the sea and in March, 1940, be-

one else cared to take the punish-
It had steadily expanded '
production to reduce costs and had |its own

hrought the price down from $5 a |amount, provided ti
pound in 1915 to 2lc in 1939, in |would take the

No one in autHority in 1940
recognized magnesium as a vital

Dow had ’ The

recognize ’

::-iin},’ that proyision be made for 100,-| Both said they did not remember | f

‘I}OD,UOO pounds a year, and offered|details of the transaction anpd|f

to inerease the Dow facilities, with | Grant related that it is the com-|

money, to produce that | pany’'s practice to destroy corre-|0

ne Government | spondence and other papers, excepf_‘(

full output. The|pare sales records, after the lapse |t

- | offer was not accepted. JU[ three years,

| nt on to tell the Tru-| Dow told the committee that the|®

|man committee: fcrsmpnuy "'didn’t make a practice'’ (8
| of asking purchasers what they in-

But they were only guesses. [tended to do with materials they|*

| best guess was 48 000,000 hought, Grant said he l‘oumbm-ed,“

| pounds required, but 100,000,000 only that the Mitsui Co. *‘came to|®

pounds capacity wa$ suggested in|us and asked to buy.” H
|order to have a safety margin,

In March, 1941, the Defense Plant
|Corporation, a subsidiary of the
|RFC, asked Dow to add an 18,000 -
000-pound addition for their ac-
count at Freeport on a rental basis

The official estimates began to
rise.

He recalled that his company was (
not alone in selling to Japan, point-|
ing out that quantities of sm‘a].)‘
iron and gasoline
there before the war, &

| Asked by Hugh Fulton, commit-

were shipped ;

l“;?“rh rhas \\'m'.ltr;ld ‘l‘if.‘“” f";_r,m"tec counsel, why the price of mag-
about bg ‘e’ pount; 1 s addition |y oeium to the Japanese was 4¢ a
started production in November |

r
v

:
8
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Basic Magnesium
‘Bungling’ Scored
By Committee

e
t

WASHINGTON, March 13— (U.
P.)—The Truman confimittee re-
ported today that the 1944 pro-
duection of magnesium will create
a surplus for some unessential
feivilian items. It leveled eritic-
jsm of “bungling and incompe-
tence” at the $183,000,000 Basic
Magnesium plant at Las Vegas
SN o) WS

.| 000,060 of money raised by selling

. Imittes
|plant came into production in Jan-

2| gan the erecting of a plant on the |and was in full production the fol-Tg:”;;l r;ﬂk};" ‘:,h(:_;];f‘(;fm%" f;:iots ‘A(;\’)
[ Gulf, at Freeport, Tex. By the end |lowing January g L g i ey

1 : B . |was a ‘“‘negotiated price’” and that|l
of the year, Dow had under way| In the same month, the OPM re-| e h,dp el } > lg
(facilities for the production of 36,-|considered magnesum hecause the|the Japanese ha o ought t‘nnn‘,
000,00 pounds of magnesium a 3ritish had just avakened them in 1,“"(‘3 as much in 1938 as the Lng—:‘
year and had spent around §25-/a big’ way to the need for magne-|ish. 4 {
sium for incendiary bombs. The| Dow added that the State 1‘)r=l
OPM assigned 200 tons of magne-|Partment had not asked for any in-|
sium for the British from Dow. formation about the sale becausel
In June, 1941, the OPM went all| “at that time Japan was one ,of|
out with a program to increase pro-|the favored nations, you know. [

i 1

stock and by horrowing .
Dr, Dow told the Truman com-
that when the Freeport

ating Committee 1n a
ﬁsl iﬁ\'ostigminn of hgh’l :
production, criticizgd goV t:rr'\_men
agencies for delay in approving a
process for producing magnesm;:
from serpentine rock in Cnlifn'yl-m d 1

Tt said the Idﬂho-Mnr(:_,‘ z]n}

Mines Corp, of Grass Valley, Calif.,
evolved a process for producxr:;‘z‘
the metal from the drock at a cost|

sents a pound. el

Of"lBwaxr::‘lason pol' its simp'hcxtyf,
ease of control and pmduc?xlm] Oh
valuable byprodu]cl.k;mforumi%li 1Cod

jg an Aaimos imi

::::I(;M." {he committee said, (l‘h:;
process should have comman pﬂl
immediate interest. Raw matenm
in the form of. serpentine CQL}Ed
bhe found in m}:y q:laz}my desir

irried cheaply. AL O

an’rI]‘h?lrl*Zporli said that despite 1:m
advantages, the SsSponsors Qr_)f 1!r;u:-
process had difficulty In ('lea ing
an interest in the process e
though they were \\'ﬂl)ng ﬂf\di ab £
to bear all expenses involved fli?m
were only requesting pm-mu:a.nls
to obiain some additional mai‘r'n'h.e
to add to those already at

Bare: ;
mlll'qtp‘snid that as early as Apr::l:{‘

1942, the advantages of the pro

Rt to the attention
ess were called to with a

) ment agencies W
22{11&2‘{0‘;?1181 an examination !w.
made of a small pilot plant t%[;).l‘;:q
ated at the(’[\lw"li.nmlg‘ I:;li!-(»‘or‘f;mt h:l

resno, Calif. f
?§4§lthr‘ committee made Sucr\‘/\;‘]l?'
examination and later the r‘n
Production Board sent an letxzairl
iner to review the process. oo
the WPB had advised the clo ;
mittee that approval of ‘the uti 1.71.2t
tion of the process in & P
plant was given a mnnll:—ﬁzvn.

e UERaBYT B =;£

e e

» metal
vances were made,

Under the terms of the original
contract, the Committee said,
Basic Magnesium Corp. would have
received a minimum roy;glly ﬂn[

560,000 a year for operating the
3lant, plus a) royalty of $280,000 a
year to one of the owners _of the
gompany for ore which cost it only
$24,000,

The Defense fPl'.'mt}Corp. later
bought the ore from the company
whifh owned it for $450,000.

The original owners of Basic
Magnesium failed to get the' plant
into production, and ownership was
sold after about a year to the Ana-
conda Copper Co,

Credit to Dew

Much credit was g_f_i\'cn‘hy the
Committee to the Dow Chemical
Co. for producing the bulk of the
magnesinm which has been n'eod(-d
for the war program, But it was
highly critimJ of the company for
failing to keep pace with German
production before the war, so tlm
America was caught short on the
light metal used in airplanes and
hombs.

; llt noted that in 1938, Dow pro- :
duced about 7,000,000 pounds, n"
which 4,200,000 pounds were sold
abroad, while Cermany was pro-
ducing about 38,000,000,

#
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K/Iagnesium
Contract Hit
As “Unjustified
Truman Group
Blames War Dept., WPB

I And Jesse Jones

PM’s Bureau

WASHINGTON, Mar. 13.—The
Truman Investigating Committee
of the Senate today blimed “the
War Dept., the War Production
Board and Jesse Jones' Defense
Plant Corp. for “one of the most un-
justified contracts” of the whole war
program—a contract with the Basic
Magnesium Corp. for the produc-
tion of magnesium at Las Vegas.
Nev,

The Committee, in an overall re-
port on the magnesium program.
dev.oted 80 pages to the Basic Mag-
nesium project which it said had
cost $133,000,000, or about twice
the original estimate.

“Unwarranted’

“In the opinion of the Commit-
tee,” the report said, “this was one
of the most unjustified contracts
which was proposed in connection
with the war program and repre-
sented a wholly unwarranted ad.
vance of Government funds to a
newly organized corporation which
had no financial resources and only
the most meager experience and
talent.

“Although the funds actually
were advanced by the Defense
Plant Corp., it was on the basis of
an evaluation by the War Dept. of
a recommendation by the War
Production Board that such ad-
vances were made,”

Under the terms of the original
contract, the Committee said.
Basic Mlugncsiun'l Corp. would have
received a minimum royalt
$560,000 a year for opcnitin;):/ tl?:
plant, plus a royalty of $280,000 a
year to 0}10 of .the owners of the
company for ore which cost i
$24,()U())., ch cost it only

The Defense Plant Corp. later
bought the ore from the company
\\’Ilif,‘l] owned it for $450.000.

The original owners of Basic
Magnesium failed to get the plant
into production, and ownership was
sold after about a year to the Ana-
conda Copper Co,’

Credit to Dow

i Much ecredit was given by the
Committee to the Dow Chemical
Co, for producing the bulk of the
magnesium which has been needed
f(')r the war program. But it was
highly (-riticaﬂ[ of the company for
failing to keep pace with German
production before the war, so that
America was caught short on the
light metal used in airplanes and
l)nlnl)s.

It noted that in 1939, Dow pro-
duced about 7,000,000 pounds, of
which 4,200,000 pounds were sold
abroad, while Germany was pro-

ucing about 38,000,000,
— -
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Truman Okehs The American System

For more than two years the senate’s Truman
committee has done an outstanding job of discovering
what's WRONG with America’s war program,

Without mudslinging or whitewashing, and with-
out publicity seeking, it has found flaws and suggested
remedies—from manufacture of faulty steel plates to
sagging rubber production.

Now the committee has come forward to stamp its
geal of approval on something that is right: the over-all
record of production made by labor and business work-
ing together under the American system of free enter-
prise.

In thus giving its approval, the Truman committee
opposes a labor draft as “sacrifice for sacrifice's sake.”
It calls such legislation unworkable, unnecessary, over-
complicated and unjustified by labor’s strike record.

As the committee in the past criticized a minority
of selfish business men who put profits ahead of their
country, so it quite properly now attacks a “few selfish
leaders” of labor., Those to blame for strikes, it says,
deserve condemnation, particularly the coal strikes
which were responsible for two thirds of the loss of
manpower through strikes in 1943."

But it adds: “We must not allow those excesses
to obscure the fact that, on the whole, the performance
of labor has been very good.

“Strikes receive a very great amount of attention
in the press because of their dramatic character and
news value, and because the public properly resents
these violations of labor’s pledge not to obstruct the
war effort by striking. However, strikes in mining,
manufacturing and construction in 1943 results in a
logs of manpower of less than one-fourth of one per
cent of the manpower actually used.”

The committee also pointed out that the difference
between man-days lost by strikes in this country and
man-days lost in England—which has a labor draft—
is only 25 thousandths of one per cent. _

The part played by business within the American
System is also praised by the committee, which favors
as little possible control during the war and in the post-
war period. ,

The committee says: “Our economy has proved
that with the proper help from g_overnmem, _itv can
support a great army and navy \w.th()ut 'devohng as
much as half of itself to war production asis necessary
In less efficient countries. :

“Experience has taught us that our country will
flourish best when least hampered by government con-
trol. Some policing, of course, is necessary. The frauds
and business excesses of the late "20s established that.
But it would be wrong to approach the subject from
the viewpoint of attempting to impose on American
industry and labor an over-all plan with complex rules
and regulations.”

The Truman committee position is pretty much
that of the majority of thinking Amerijcans—and should
help to convince the most skeptical that while there
have been excesses on both ends of the economic team,

enerally speaking the record of free enterprise has
een outstanding.

Hacnlordd, Cal, Journnl
ee, 1000
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Bungling Charged

"r_—'_‘ b

Washington, :March 14—(UP)—
Despite a slow start by private in-
| ustry and “bungling and incom-
\petence” in construction _0! a gov-
ernment-financed magnesium plant
the senate Tru committee re-
ported today that 1944 production
of that vital metal would provide
a surplus for production of some

nonessential civilian items.
The report climaxed a long in-
quiry headed hy Sen. Mon C. Wall-|
.gren, D. Wash, chairman of a
subcommittee on light metals.
The criticism of “bungling and
|incompetence”’ was jeveled at ‘the
$133,000,000, Basic Magnesium Inc,
project as Las Vegas, Nev.
R Y
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URGES RELEASE

More of Metal for Civilian
Production Suggested

Washington —(INS)— The Senate|
Truman Committee urged the War|
Production Board Monday to aban-!|
don its order restricting mag-|
nesium to military and essential|
civilian use in order to popularize
the “miracle metal” and pave the|
way for vast post-war utilization.|

Starting almost from scratch,’
the production of magnesium by
private and government-owned
plants will reach an estimated 531
million pounds in 1944 as against
requirements of 485 million pounds.

Would Lift Restrictions

The committee said - it was
especially interested in preserving
the war-built Industry for post-war
uge. Magnesium, the ~ committee
said, is the lightest commercial
metal,

Removal of restrictions on civil-
jan use of magnesium, the commit-
tee said, would be a long step in|
carrying out {its recommendation
that surplus materials “should be
made available to all who want
them in areéas where there is no
manpower shortage, providing the
users are not refusing war con
tracts.”

“With a situation wherein the

government is the largest investor
and operator in producing mag-
nesium for which the future de-
mand i unknown and problemati-
cal, prompt and courageous action
is vitally needed,” said the report.

Sen. Mon Wallgren (D) Wash,,
who made the report for the com-
mittee, said the group was anxious
to avoid a monopoly in magnesgium. i

Germany Far Ahead

Wallgren declared that the ex-|,
planation of the Dow Chemical |
Company, ploneer magnesium pro-|.
ducer, “was not very satisfactory” F
when the committee sought to|;
Jearn why Germany was 50 far
ahead of the United States in
magnesium production.

The report declared, however, I
that the melentific interest of the
Dow Company “was of great im-
portance in the development of Hw‘
metal” and but for that interest |
American production might not be
where if Is.

“The committee 1s concerned be-
cause American industry failed to
match the progress of German in-
dustry In exploiting magnesium,”
the report sald. “Our production in
1939, entirely by Dow Chemical,
was about seven million pounds, of
which abont four million 200
thousand pounds were sold abroad,
mostly to England. Germany's
production in 1939 is estimated
to hava been thirty-three million
pounds.”

The report criticized a contract
with  Basle  MagBesiiheeliCumdor
production in Nevada with use of
British patents, It charged ineffi-
¢ient operation, and sald the plant
finally was placed under the Ana-
conda Copper Company.

“In the opinion of the committea
this was one of the most unjusti-|,
fied contracts which was proposed :
in connection with the war pro-
gram and represented a wholly un-
warranted advance of government
funds to a newly organized corpor-
ation which had no financial re-
gources and only the most meager
experience and talent,” said the|
report.
“Incompetent Though Profitahle” |-

More than three million dollars
in fees was to be paid to the com-
pany for construction and opera-
tion, the ecommittee reported. The
company, it said, made a profit of
$376,136 In 1042 “despite Mts dem-
onstrated incompetence.”

The committee blamed slowness
of the: magnesium program even
before the nation engaged in war
upon the Defense Plant Corpora-
tion, which, 1t sald, in turn hlamed
the Office of Production Manage-
ment and the War Department “for
sglowness and indefiniteness in

—m*hﬁevkwﬁw#letorminarlnnn of

r G & \,lll‘vﬂsni-u.n -
!i1 .’I‘arhan of Germany before
De war. It recited the defense of
Dow Chemical against the Jm:ricei
epartment charge that it engag
in a cartel arrangement Ih ;
tion of anti-trust laws,
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The Truman Committee on BMI

There was little in the Truman Committee’s report
concerning BMI which isn’t pretty well known in this
immediate vicinity. It is gratifying, however, to note
that so highly-placed an authority is fully cognizant
of what has been going on out here these last few
months, and isn’t a bit hesitant about wiping out the
previous impression prevailing over the country that
the local magnesium plant was a monumental flop.

The committee is more than satistied with the
great strides made by Anaconda in bringing order out
of chaos, in bringing the desert giant into production
far in excess of the mark originally ses. Its praise of
the present management and operation of the big plant
{s as enthusiastic as its criticism of the pre-Anaconda
days is caustic,

We in southern Nevada have watched the develop-
ment of BMI since Anaconda took over, and have
realized in a general way what a remarkable job has
been done. It is only recently that national publications
have “discovered” the plant. We have commented here
previously on the favorable publicity and the complete
reversal of public opinion since the early blasts which
had the effect of discrediting not only the then-
operators, but the process, possibilities and practicality
of the whole plant.

The Truman report should convince any who might
have a lingering doubt, that BMI has already proved
itself as one of the outstanding industrial plants in the
country, and has a definite place in the future picture
in the light metal field.

The committee’s insistence that the government
take steps to make magnesium available for civilian use
is very timely. It has been advocated here for more
than a year, A tremendous amount of magnesium is
being produced, but its use for anything but war pur-
poses has been choked off by lack of fabricating facili-
ties. The Truman report calls for remedial action to
the end that magnesium can be used in industry wher-
ever it is the more desirable material.

As the report points out, BMI is now the largest
gingle producer of the metal in the world, The logical
answer, then, would be the construetion of a fabricating
plant here—next to the production units, so the finished
product could be shipped to the large coast markets
which can and will be developed if the WPB gives heed
to the Truman recommendation for a campaign of
education to make the industrial world acquainted with
the many purposes magnesium can serve best.

The report takes notice of the plans of WPB to cut
down on the production of magnesium—and then infer-
entially suggests this not be done—rather, that the
excess above war needs should be turned to civilian
uses.

This latter is important, coming at this particular
moment, for WPB is still toying with the idea of cutting
down the output of BMI, and a decision is due most
any time.

The blast of Senator Mon C. Wallgren, chairman
of the sub-committee in charge of the light-metals
investigation, wherein he declares that Dow Chemical
should NOT be permitted a monopoly on magnesium
production, should strengthen the hands of those who
are fighting to preserve BMI at top production, for
there is only one plant in the United States which can
challenge Dow’s supremacy, and that's BMI. 1f the
local plant can be put out of the running NOW, Dow
can not be successfully challenged for many years,

Truman Committee
Recommends Release

0f Magnesium

WASHINGTON, March 13—
(P)—Release of magnesiom, a
metal lighter than aluminm, for
use in the manufacture of yac-
uum cleaners and other civilian
goods was recommended today by
the Truman war investigating
committee.

Such a move, the committes
gaid, would stimulate research to
| develop new uses for the metal
and lay the groundwork for es-
tablishment of a postwar indus-
try. The committee suggested
that it might be used in vacuum
cleaners, automobile parts, busi-
ness machines and photoengrav-
ing plants.

The committee coupled its rec-
ommendation with a denunciation

of what it termed ‘“‘extrava-
gances and inefficiencies” in the
construction of a government-
financed magnesium project at

Las Vegas, Nev.

Although noting that the plant
has attained an annual produc-
tion of 112,000,000 pounds and
its output has been a vital factor
in the production of planes,
bombs and munitions, the com-
mittee said that eventually it will
cost $138,000,000 or virtually

double original estimates.
\
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Magnesium
Growing Item
Truman Committee Finds

War Needs Met, But

Has Some Criticism

WASHINGTON, @p). The Senate |
Truman committee, in its long-
awiailed report on magnesium, said
\today it was ‘“reasonable” to as-
sume that 1944 production not only
will suffice for war and essential
civilian needs but also provide a
surplus for production of other
civilian items, |

Climaxing a long inquiry headed
iby Sen. Mon C. Wallgren, D,
Wash., chairman of a subcommit-
tee on light metals, the report
also:

1. Said the War Production board
soon will initiate action Lo reduce
production of magnesium, which is|
used for such things as incendiary
| bombs and aircraft parts. |

2. Gave Dow Chemical Co,, ma-
jor credit for the nation's success
in meeting the bulk of wartime
magnesium requirements but cri-
ticized the company for its failure
to match German output in recent
years.

3. Criticized inefficiencies in con-
struction of the $133,000,000. Basic
Magnesium, Inec.,, project at Ly
Vegas, Nev. “but- nevertheless
praised the plant's present 112,000,
00 peund output as the “largest
in the United States and helieved
to be the largest in the world,”

4. Recommended an Immediate
program to familiarize civilian in-
dustry with the advantages and|
techniques involved in the use of
!nmgncsium. This, the commitiee
said, would open a larger future
!market for the light, tough metal
izmd make private operators of gov-
feromewas urtfut 83,000,000 pounds, |
while American output, entirely by
Dow chemical, was only 7,000,000
pounds.

“The committee was concerned,”
Wallgren sald in a separate state-
ment, “to find that Germany with
about half the population of the
Uml_:,-(l.Slulvs had produced near-
ly six times as much magnesium in |
1939 as the Dow Chemical Co., Am-

.,urlr‘n's only producer,




AR. 17, 1944
M COFFEYVILLE K3, JRL

ePeter Edson’s
ashington Coly}nn
I

A-NEW ERA,
MAGNESIUM AIM
By Peler Edson

First full report to the American
people on the production of the
new, war-born magnesium indus-
try is contained in a special report
af the-Senate Truman committee
investigating — National -~ Defense
Production, which has just been
released,

In 1939 only 8,350 tons of mag-
nesium were manufactured in the
United States, 2,100 tons of which
were sold to Germany and Japan,
In 1943 U. 8. production was 195,-
000 tons and for 1944, estimated
at 265,500 tons. This tremendous
increase is one of the production
miracles of the war, but it also
points towards the possible uses
for all this production after the
war, in what has frequently been
hailed as the coming “light metals
revolution,” :

Some 46,000 tons of this year’s
production of magnesium are be-
ing set aside for a War Department
experimentation program to find
new uses for the metal, especially
in aireraft.

Development of magnesium pro-
duction in the U, S. has been in-
volved by 10 years of legal
battling, on which the Truman
committee now throws some new
light and makes some new con-
clusions tending to absolve the
two principal pre-war. American
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larger extravagances of th . e e
revealed through publication of a new, specie

finally uman Committee to In-

nesium report from thg Senate’s Tr
vestigate the National Defense Pr.og‘ram. 4
Final cost of this project is estimated at $1
nearly twice the original estimates:
“In presenting the complete details reg

. ’!

- had

producers, Dow Chemical, Ameri-
can Magnesium, and Magnesium
Development Corporation — the
last two being Aluminum Com-
pany of America subsidiaries—of
much of the abuse that has been
heaped upon them, saying that
without their efforts, the U, 8.
might have had no magnesium in-
dustry at all.

L. G. Farben in the Picture
American Magnesium had stopped
production in 1927 after Alcoa
had lost $1,000,000. Dow Chem-
ical had also lost money, but it
pioneered a new low-cost
orocess, and American Magnesium
ould buy from Dow cheaper than
it could produce itself. But in
1931, the Aluminum Company
(Alcoa) made an agreement with
the principal German producer, .
G. Farben, forming a new jointly
owned Magnesium Development
Corporation to control Farben pat-
ents and processes in the U. S.
There followed an infringement
suit against Dow, which was
withdrawn in 1934 when Alcoa and
Dow agreed to cross license pat-
ents,

In 1941 the Department of Jus-
tice obtained an anti-trust indict-
ment against this combination. The
American companies paid fines of
$140,000, canceled cross licensing,
agreed to royalty-free use.

invested approximately $515,000,-
000 in magnesium production and
fabricating. Production has been
increased 80 times, the cost
brought down to 20%% cents a
pound (aluminum costs 14). Every
pound of magnesium replacing
aluminum - in plane construction
permits that plane to carry another
half-pound of fuel or cargo,

Plants Scattered Everywhere

Today there are two private and
13 government plants, only six of
which are now producing at ca-
pacity.

Dow Chemical produces mag-
nesium by electrolysis of sea water
or brine from wells at Midland,
Marysville and Ludington, Mich.,
Freeport and Velasco, Tex. Dow
“know-how” is used by Diamond
Magnesium at Painesville, O., in

tional Minerals and Chemical at
Austin, Tex., from the end liguors
of potash produced from brine.
Henry J. Kaiser's Permanente,
Calif., plant, using magnesia ob-
tained from brine or magnesite
ore, mixes it with coke in an elec-
tric arc furnace to produce mag-
nesium vapor which is then con-
densed and distilled into pure
magnesium,

Original costs of this metal were
over a dollar a pound, but this
has been reduced to 35 cents per
pound or cost of production,
whichever is less.
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BY ’ETER EDSON—NEA Staff Correspondent

FIRST full peport to the American people on the production of the

new, wg~born magnesium industry is contained in a special re-
port of the'Senate Truman Committee investigating National Defense
Productigh, which has just been released.

A costly ferro-silicon process,
mixing this ore with magnesium-
bearing dolomite ore and heating
in a retort under vacuum produces
magnesium vapor which is dis-
tilled. Half a dozen companies
use it.

A German process adapted by
the British Magnesium Elektron,
Ltd, interests is used by _Basic

’laangm Inec., now taken over
s operated by Anaconda Cop-
per Co., at Las Vegas, Nevy,

It is on this basis that America’s
maghnesium industry of the future
is to be built.

-~ .

Today, the U. S. government has | .

recovery from the waste liquors of

Magnesium—A Tale of Waste

of the|

‘HF full sad story of Basic Magnesium, Inc., one il
‘ e war production effort, is|

|

83,000,000, or

arding the construc- |

lime production; a.ncl by Interna-

j ' ari Tru-
tion of the Basic Magnesium project,” summarizes ]the Giny
man report, “the committee fully realizes that what 1asf A

’ 3 (e

rt t and, although vast sums 0 ‘

done as a part of the pas L SERE. "

taxpayers' money have been wasted, no specific recovery l
i s ) fe 3 y 19

can be constructively suggested at this tl.m(; st i

The record goes back to 1956 when Basic Refractories, Inc., |

headed by Howard Eells Jr. of Cleveland, O.

, leased deposits‘
The magnesium |

eAts EEANCISCO, A

SANTA MONICA caLip,
QUILOOK, Cir. 11,045
MARGH 19, ',51‘"

The £ase Of Magnesium

The Truman BSenate Committee has
ade a reporf pn the Basic Magnesium plant
at 5 V@ W Nev, which is of more than
loc;ﬂb&t t.“It characterizes the original
contract under which the plant was built
as “one of the most unjustifiable contracts
which was proposed in connection with the
war program.” It was entered into, the
committee charges, with a corporation that
had “no finapcial resources and only the
most meager experience and talent.” As a
result of this and other procedures, the plant
cost twice as much as the original estimates
and the management eventually was trans-
ferred to the Anaconda Copper Co.

This is a severe arraignment of the De-
fense Plant Company and its methods, But
that is, in some degree, water over the dam,
The present situation is that the plant is
now producing 112,000,000 pounds yearly of
magnesium, and the total production in the
nation will be 46,000,000 pounds more this
year than will be needed by the armed
forces. 4

Under these conditions, the committee
urges that the WPB release the excess mag-
nesium for civilian use. It is adaptable, the
committee alleges, for the manufacture of
washing machines and other Products that
are urgently needed by the housewives of the
country, p

The recommendation is sénsible and
sound. No defense can be made for a policy
of aceumulating great government owned
stockpiles of metals or other products that
are not required by the armed forces. While
#he labor scarcity is severe 1nd§ome areas, in

e !
s \ : be
it is 1of, and 'available labor can
:gla;rds 111: song districts for the mynufacture
of articles tomeet civilian needs ff the WPB
will release he necessary materials,
. L 4 o
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In 1930 only 3350 tons of magnesium were man-
ufactured in the United States, 2100 tons of which
were sold to Germany and Japan, In 1943 U, S. pro-
duction was 195,000 tons and for 1844, estimated at
265,500 tons. This tremendous increase is one of
the production miracles of the war, but it also
points towards the possible uses for all this pro-
duction after the war, in what has frequently been

, hailed as the coming “light metals revolution.”

Some 46,000 tons of this year's production of
magnesium are being set aside for a War Depart-
ment experimentation program to find new uses
for the metal, especially in aireraft,

Development of magnesium production in the
U, S. has been invelved by 10 years of legal battling, on which the
Truman Committee now throws some new light and makes some new |
conclusions tending to absolve the two principal pre-war American l

| producers, Dow Chemical, American Magnesium, and Magnesium De- {

Edson

i velepment Corporation—the last twe being Aluminum Company of
America subsidaries—of much abuse,

,\I\‘II".RICAN MAGNESIUM had stopped production in 1927 after
™ Alcoa had lost $1,000,000. Dow Chemical had also lost money,
but it had pioneered a new low-cost process, and American Mag-
nesium could buy from Dow cheaper than it could produce itself, But
in 1931, the Aluminum Company (Alcoa) made an agreement with the
principal German producer, I. G. Farben, farming a new jointly
owned Magnesium Development Corporation to conirel Fazben patents
and processes in the U. 8.

In 1941 the Department of Justice obtained an anti-trust indict-
ment against this combination. The Americar companies paid fines
of §140,000, canceled cross licensing, agreed to royalty-free use,

Today, the U, S. government has invested approximately $515,-
000,000 in magnesium production and fabricating. Production has l
been increased 80 times, the cost brought down to 2015 cents a pound
(aluminum costs 14), Every pound of magnesium replacing alumi-
num in plane construction permits that plare 8 carry another half-
pound of fuel or cargo.

Today there are two private and 12 government plantz, only six |
of which are now producing at capacity. Among them: ‘
Dow Chemical produces magnesium by electrolysis of sea water or
brine from wells at Midland. Marysville and Ludington, Mich., Free- |
port and Velasco, Tex. Dow “know-how" is used by Diamond Mag-

|

nesium at Painc-ville, 0., I 168 Ty from the waste liquors of lime
production,
Henry J. Kaiser's Permanento. Calif.. plant, using magnesia obe-

tained froy: 'vine o-
are furnace,
Original costs of this metal were over a dollar a pound, but. this

has ‘been refliodd to 35 cents per pound o cosi of yieduction, whiche
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Truman Group
Blasted as Tool

IS of some phases of the war effor{
apparently is “being used to for
ward the candidacy of one man
for president.”

The statement which brought

Of Fourth Term
] on Bushfield’s eriticism was
By The Associated Press issued for Truman during hig

WASHINGTON, Mar. 27 (AP) |absence, by the office of the sec-

A new political storm has blown g:itsryhgf fae Senate.d In lth'hi
‘up ip 1.h_e senate over its war in- will l'eq%:ii-ecogx]‘g;?e?flf]l )Encdelf_
vestigating committee, and more standing and vigorous support.
tparticularly, “Committee Chair-|/...Iam... convinced that this
man Truman, deémocrat, of Mis-| (President Roosevelt's) leader-
i ship will be continued until the
gouri, . : : ”
The Missourian had made a job at hand is completed,
plea for a continuation of what
he termed President Roosevelt's

“wise and experienced” leader- | Las Vegas AGE
ship, To this Senator Bush- 2_o6_44
field, republican, of South Da-| 1 e

kota, now replies that the com-

mittee, which has been critica]< .Tru mﬂn PrObeSE

of brucite and magnesite ores In Nevada.

\ x4 ic Ore at a|

deposits were held by a subsidiary, Basic Ores, III;(;,CWW‘:
; b~ e W8 egg. Later, DPC was
book value of $25,000. This was the egg 50'_}

to buy out the E

000, on an appraisal of %1,500,000.

On July 19, 1941, the under secretary o

ed that an agreement be negotiated between the War De-

partment, Defense Plant Corporation and Bas

ells interests in these ore deposits for $4

!

f war “recommend-

ic Refractories |

for a project of a capacity of 112,000,000 pounds, to cosi

an n
[ $63,820,635. . 1
“In the opinion of the committee,” says the Truman re

i ‘ ; § unjustified
| port, “this was one of the most outrpgeous and unj

| contracts proposed in connection with the.war pro
B i i me
| represented a wholly unwarranted gift of govern

1

i )i
lhv Defense Plant Corporation to a newly orgamzedtlco
“ t;on which had no financial resourcés and only ne

g ”
meager experience and talent.
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Hampered Magnesium Production
At Las Vegas, Says Truman Committee

The News Washington Bursau

WASHINGTON, March 20.—Cali-
fornia’s 76,000-pound load limit for
trucks has hampered production of
magnesium at Las Vegas, Nev., the
Truman Committee says in its latest
report on the subject.

deposits, needed in production of
its product, were inadequate near
Lake Meade, and tried to obtain
the salt from Death Valley, How-
ever, company officials say they
had to pave all the ronds involved
in California to the Nevada line
and smooth off the salt “so it
would look good to those' who
looked through a telescope from
y

some 10 miles away.”

When this was done the company
encountered the load limit law, and
since trucks used in hauling the salt
weighed nearly 76,000 empty, only
17,820 tons were obtained in this

manner, and the salt cost $5.85 a ton.
Basic Magnesium found that salt |

When still further difficulties were
encountered, Basic Magnesium
dropped the whole idea,

* Finally arrangements have been
completed for the Government to
finance construction of facilities for
obtaining salf at Amboy, Cal, the
plant to be operated by California
Rock Salt Co, with delivery by rail
at a cost which is materially increas-

ing operating expenses. 2

Liberty Ships
Cracking Up

SEATTLE; March 25.—(UP)—
A hearing into the reported
cracking of Liberty ships in Alas-
kan waters will be opened here
at 10 a, m. Monday by the Tru-
man committee of the United‘
States senate, \

Senator Harry 8. Truman,
democrat, of Missouri, commit.tee‘l
chairman, will head the inquiry. |
Other committee members who
will attend are Senators Mon C.
{Walgren, democrat, of Washing-
[ton, Harley M. Kilgore, democrat,
lof West Virginia, and Joseph H.
Ball, republican, of Minnesota,

Witnesses will include Edgar
F. Kaiser, general manager of the
Kaiser shipyards in the Portland |
area, where many Liberty ships|

have heen built, !

e P i

b |

" MECH.

‘Raps ‘Bungling’
|In Basic
‘MagnesiumDea

a' do

Unele Sém Taken For Ride

By Shoestring Promotess on
| Construction Project Auih-

orized by Jesse Jones

Another shocking example of
the way the laxpayers’ mondy has
been tossed about in the construc-
tion of war plants was brought ¢
publie attention this week by the
Truman Seénate committee in 2
report {filed by Senator Mon €
Wallgren (Dem., Wash.), 1t repra-
sented the results of a two=yeat
investigation,

A__confryct, made with Basi:
Magnesiunt for a plant in Nevada
was feciared 1o “be. one of th

most unjustified of the entire Wwas
program,”

Wallgren hit the “bungling .and
incompetence” not only of :the
contractor, but of officials who
| “gave unwarranted advances of
| publi¢ funds to a concern which
{had no finaneial resources and the
most meager experience and' ial-
ent.” .
| The éxposure parallels charge:
| made twWo years ago in the Senate
|by Berkeley L. Bunker, then
| Democratic Senator from Nevada.
]mling out the unexpired term ol
| Senator Key Pittman,

Forecast Scandal

Bunker forecast what he thouglit
would happen when the deal was
in its inception, and before $132,-
000,000 of government funds had
been put into the project. That
Iwas about twice the original esti
[mate of the cost of the plant.
|

Responsibility for what the com-
’lmxttuc brands as a “betrayal of the
public interest” is placed on th
doorstep of Jesse Jonés' Defense
Plant Corporation. The fact that
the deal had been recomimended
by the War Department and. the
\War Production Board did nof, -in
the committee’'s opinion, exoner-
|ate the D. P, C. for permitting
unbelievable looseness,

Big Profit on Shoestring

Although Basic Magnesium was
operating on a “shoestring,” it ob-
tained from Jones a éontract unde
which it was to receive a minimum
fee of $560,000 a year for operat-
ing the plant, plus a royalty of
$280,000 a year to one of the
owners of the company for ore
which cost it only $24,000.

The Jones organization, the
committee pointed out, later
bought the ore from the company
for $450,000,

The company was also paid
$300,000 as a construction fee, and
it received the money despite the
fact the government was forced to
employ another engineering firm
Yo eomplete the job, at a fee of
100,000,

Payrolls Padded

The committee’s report devotes
jeveral scathing paragraphs to a
lenunciation of the “extrava-
jances” of the contractor, ‘Pay-
‘'olls were padded with an army
f “white-collar” workers, who re-
‘eived salaries far in excess of
iny previous galary earned by
hem, the committee declared,

Ini the early stages of construc-
ion, the committee reported, the
ompany had 3,000 on the payroll,
1 fourth of whom received in: ex-
‘ess of $4,000. Thefe were seven
jeneral superintendents, 57 supers
ntehdents and assistant superin-
endents and 36 general foremen.
Money was also spent with a
avish hand in the purchase of
supplies an@ materials, the come
mittee said.
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Pruman Committee
Files Its Report |
On Magnesium

Recommends That Qrder
Restricting Its Use
Be E\iminated
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. 1an Committee Files
11s Report On Magnesium

(Continued from first page)

the construction and operation of
magnesium producing plants and an
additional $15,000,000 for magnesium
fabricating facilities. In particular,
the Committee has inquired as to
whether those plants will be capable
of producing magnesium at a suf- |
ficiently low cost after the war to in-
sure that (1) they have some salvage
value; (2) that the United States will
lead the world in the production of
magnesium, and (3) that some use
will be found for the tremendous
quantities of hydroelectric power that
can be generated in the West to the
end that a ‘mew industry can be
created for the West.

“The bungling and incompetence
displayed in the promotion and con-
struction of the Basic Magnesium
plant at Las Vegas, Nevada, is dis-
cussed at length. It is most un-
fortunate that that project was not
entrusted to Anaconda Copper origin-
ally, so that the benefits of its skill
could have been obtained from the
outset.

and market authority.”

ufacture of magnesium have had an
opportunity to demonstrate the value
of their processes. If we are to lead
the world in this very important field,
we must encourage and not restrict
American initiative.

“The Committee has also studied
the methods, of fabricating magnesi-
um and has investigated fabricating
plants, because the establishment of
a great industry is dependent upon
having fabrication as well as produc-
tion facilities. In the report, the
Committee recommends that the or-
der of the War Production Board re-
stricting the use of magnesium bhe
eliminated, because there is a large
surplus of magnesium producing
facilities. The Committee also recom-
mends that intensive attention be
given to developing new methods for
fabricating magnesium, to the end
that the surplus facilities for produc-

“The Committee has sought fo see
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|Charges of BMI Misconduct
YL ECablan - Ate Denied by Howard Eells

whether Mr. Roosevell's health LA
MAY persuade him against run-
ning again as Williams indicated.
He is certainly the leading hope :
of the democratic party, and most
observers believe he is the only
one who can win. It's my guess,

The Truman Commitice, so I
am reliably inférmed, was given
the double-cross by the War
Production Board in the matter
of the BMI curtailment order. It
seems a high ranking member
of WPB promised the committee
BMI would not be disturbed be-

In reply to charges embodied in the recent report of the Tr\_x-
man senate committee, Howard P. Eells Jr., president of Bgsxc
Refractories Inc., reviewing the early history of the magnesium
project in Clark county, has issued a statement at Cleveland,
saying that in 1941 the country was in desperate need of mag-

cause of the outstanding record
being made in operasing the
plant. My advice is ®ie commit-
tee is really perturbed and there
may be some fireworks.

Mystiery of the whole piece is
why Jesse Jones, supposedly one
of the most potent members of
the administration’s official fam-
ily hasn't stepped into the argu-
ment in person. He took a ter-
rific beating during the construc-
tion stages and until Anaconda
took over. Now, with an oppor-
tunity to vindicate himself for-
ever — with -BMI actually a
money-maker for the government
(which means the taxpayers) he
doesn’t insist it be allowed to pay
back the investment at the rate
of $500,000 a month profit which
CAN be shown if the plant is
allowed to continue operating
with all units.

There is a definite question as
to whether WPB hag authority
to order any government plants
closed. No guestion but that it
has control over the amount of
materials produced, but there is
* good ground to believe that their
power goes to the extent of tell-
ing Defense Plants Corporation
for instance, that so much mag-
nesium is needed and to trim
their sails to that total. DPC
has consistently opposed any cur-
tailment at BMI. Why Jones
doesn’t step in (DPC is part of
his department of commerce) to
challenge WPB's stand on BMI is
a question perturbing in the fore-
front of the fight to keep the
plant operating as is.

Maybe Jones will take a per-

sonal hand in the fight. Up to
the time this is written the
formal order has mnot come .

through. The grapevine has it
that a WPB representative show-
ed up at the plant and ordered
curtailment and that company
officials rightly told him they
were taking their instructions
from Defense Plants. DPC has
not yet, at this writing, issued
the order. SO—there may be a
test in the offing,
¥ % ¥ %

Ever since Aubrey Williams
walked from a conference with
his close friend Franklin Roose-
velt into a group of newspaper
reporters a short time ago, told
them he was worried about the
president’s health and expressed
doubt that he would be a can-
didate for fourth term, there has
been considerable speculation as
to whether, after all, the strain of
an unprecedented twelve years
in the White House under the
most trying times any chief exe-
cutive ever faced, wouldn't prove
too much, even for the iron-con-
stitutioned FDR to take.

Williams described him as be-
ing “tired out,” and longing to
get away from the wear and tear
of the toughest job on earth, And
following his statement, the presi-
dent was taken ill and while
official reports indicated he had

| completely recovered and was

| ready to resume his regular rout-
ing, he left shortly thereafter
for a two week's vacation in the
south,

L_pmw‘ e SIESINSISYM'\ W NP

But back to the president’s
health, Newspaper correspond-
ents who attended his first press
conference following his illness
declared he had never looked
healthier—that he seemed better
than at any {ime during the past
several months. This, of course,
would reflect his physieal condi-
tion. Mental and emotional tired-

however, that IF the chief execu-
tive should decide to step down,
the party MIGHT rally about a
candidate whose ideas were in
keeping with the spirit of the
American people today and go
on to victory.

It is my humble opinion Gen-
eral George C. Marshall could be
elected and that Senator Harry
Byrd of Virginia MIGHT be,
under, certain circumstances.
And, if FDR chooses NOT to run,
he MIGHT indicate his 'confi-
dence in his chief of staff. THAT
would be a gesture of the type
the president LOVES to make.
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TRUMAN UNFAIR IN
BASIC MAGNESIUM
REPORT SAYS EELLS

Charges in Senate Report
Are Refuted By Head of
Nevada Company.

Cleveland, Ohio.—A “public whipping
at the hands of the Truman committee

is the reward of anim_ﬁésin Ine.,
for successfully completing ﬂ?e Las
Vegas (Nevada) magnesium plant in
the face of opposition from politicians,
organized gambling interests and fix-
ers,” Howard P. Eells, Jr., charged
here.

President of the Basic Refractories,

{

Inc.,, Cleveland, which organized the '

Basic Magnesium, Mr. BEells said the
company ‘“could no longer ignore the
unfair findings of the Truman eom-
mittee,” which chose to overlook the
facts in its Mareh 13 report, declaring
Basic Magnesium had “only the most
meager experience . . . no finaneial re-
sources stood to net $840,000
yearly.”

Pointing out that Dow Chemical Co.
was the only company experienced in

the manufacture of the vitally needed

war metal and that it had been given
all it conld handle, the Cleveland in-
dustrialist said :

“We conceived the idea of merging |

the know-how of Magnesium Elektron

Ltd., an English company which had |

magnesinm production experience, with
the resources of Basic Refractories to
give the United States the magnesium
it needed to fight the war. Thus, there
came into being Basic Magnesium, Inc.,
the company which under our manage-
t ment designed, in major part built and
and brought into operation the very ex-
tensive project near Las Vegas, Nev.”
In making the charge of “neo financial
resources” the Senate investigating
committee neglected to observe that the
government wanted it that way, Mr.
| Eells said. In this way, 80 per cent of
! whatever was paid in management fees
| would automatically be returned to the
government in taxes. After such taxes,
! Basic Magnesinm stood to net not
$840,000, as the Truman committee
charged, but perhaps as much as $100,-
000, he gaid.
“By the fall of 1942 we were so ham-
pered by many-sided interference,
largely inspired by continual political

attacks,” Mr, Eells said, “that we were
glad to turn the responsibility over to

the Dow Chemical Company.

With this in mind, Basic Refrac-
| tories, Inc,, believed that it could
help. It had the ore deposits in Ne-
vada and working relations with
Magnesium Elektron, Ltd., of Eng-
land, whic hhad experience in mag-
nesium production. Combining
these iwo necessary elements, the
two concerns organized Basic Mag-
nesium, Inc,

Eells says, “The little group of
men who set out on this mighty un-
dertaking had to fight their way
through a jungle of opposition and
obstruction based on selfish inter-
ests, and at every step were ham-
pered by politicians, fixers, organ-
ized gambling interests and other
parasites,

“We wanted to get a job done;
they wanted something else, We
knew the risks involved in not play-
ing pall with these interests, but
we took them. We are now reaping
our reward—a public whipping at
the nands of the Truman commit-
tee.”

Explaining that Basic Magne-
sium filled the gap by bringing to
this country the best available ex-
perience in magnesium production,
Eells said that at that time Dow |
Chemical company was doing all |
one company could, but more was |
needed. There were no other con-
cerns that could undertake the
project.

“The public is informed that we
had ‘no financial resources’ and
that we“stood to net $840,000 year- |
ly.! The facts: Basic Magnesium,
Dow Magnesium and Diamond
Magnesium, etc., were management
instruments requiring no finahcial
resources. The government wanted
it that way.

“Sacretary Jones wisely provided
that these companies should not
have such resources or earning rec-
ords. In this way, 80 per cent of
whatever was paid in fees would
automatically be returned to the
government in taxes. After such
taxes, Basic Magnesium stood to
net not $840,000, but perhaps as
much as $100,000. ]

“The Truman committee does
not noint out that Basic Magnesium
originally was delegated a project
one-tenth of the final size. A small-
er project would have been far
more favorable to us, for it would
have left us in a position in the

[

magnesium field after the war.
“When the government multi- |
plied the size by 10 it: (1) practi-
foreally eliminated the possibilities
for a reward to us through post-
war activities; and (2) increased
many times our responsibilities. We
did not complain,
| “Our instructions from the War
| Department were to design a plant
coincidentally with the building of
it and therefore no estimate worthy
to be called such was possible until
the job was well on toward com-
pletion,

“There is no doubt that a conven-
| tional procedure would have saved
many millions of dollars but at the
expense of time. We assume the
War Department weighed these
factors before prescribing the more
costly method. :

“The important fact which the
report takes pains to conceal is that
Basic Magnesium met fully the re-
quiraments of the War Department
in respect to time and production.

a“By the fall of 1042, we were so
hampered by many-sided interfer-
ence, largely inspired by continual
political attacks, that we were glad
to turn the responsibility over to
able Anaconda Copper Mining com-
pany, whose president, James R.
Hobbins, has since been kind
enouzh to say that ‘a remarkable
job was done in conceiving afid
suilding this plant from the S
roots'.”

ness quite often doesn't show up A

in outward appearances,

—

All of which is apropos of noth-

able Anaconda Copper Mining Co., |
whose president, James R. Hobbins, has |
since been kind enough to say that ‘a
remarkable job was done in conceiving
and building this plant from the grass
roots.” "

nesium, and was being supplied by ene over-worked company,

EELLS OF BASIC REFRACTORIES
ANSWERS TRUMAN COMMITTEE
NSWERING the charges made by the
Truman Committee, H. P. Eells, Jr.,
president of Basic Refractories, Inec.,
sued a statement on March 28. He review-
ed the early history of the magnesium
project at Las Vegas, Nevada, saying that
in 1941 the country was in desperate need
of magnesium, and was being supplied by
one over-worked company, the Dow Chemi-
cal Company. With this in mind,
Refractories, Inc., believed that it
help. It had the ore deposits in Nevada
and working relations with Magnesium
Elektron, Ltd., of England, which had ex-
perience in magnesium production. Com-
bining these two necessary elements, the
;wo concerns organized Basic Magnesium,
ne.
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Basic
could

Eells says, “The little group of men who
set out on this mighty undertaking had to
fight their way through a Jungle of oppo-
sition and obstruction based on selfish in-
terests, and at every step were hampered
by politicians, fixers, organized gambling
interests, and other parasites. We wanted
to get a job done; they wanted something
else. We knew the risks involved in not
playing ball with these interests, but we
took them. We are now reaping our re-
ward—a public whipping at the hands of
the Truman Committee,”

He continues by explaining that Basie
Magnesium filled the gap by bringing to
this country the best available experience

In magnesium production. At that time

"ARE WE RUSHING YOU TOO MUGH,
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Dow Chemical was doing all one company
could, but more was needed. There were
no other concerns that could undertake the
project.

“The public is informed that we had
‘no financial resources’ and that we ‘stood
to net $840,000 yearly.’ The facts: Basic
Magnesium, Dow Magnesium, and Diamond
Magnesium, etc., were management instru-
ments requiring no financial resources.
The government wanted it that way. Sec-
retary Jones wisely provided that these
companies should not have such resources
or earning records. In this way, 80 per

cent of whatever was paid in fees would
automatically be returned to the govern-
ment in taxes. After such taxes, Basic
Magnesium stood to net not $840,000, but
perhaps as much as $100,000.

“The Truman Committee does not point
out that Basic Magnesium originally was
delegated a project one-tenth of the final
size. A smaller project would have been
far more favorable to wus, for it would
have left us a position in the magnesium
field after the war. When the Govern-
ment multiplied the size by 10 it: (1)
practically eliminated the possibilities for
a reward to us through postwar activities;
and (2) increased many times our respon-
sibilities. We did not complain.

“Our instructions from the War Depart-
ment were to design a plant coincidentally
with the building of it and therefore no
estimate worthy to be called such was pos-
sible until the well on toward
completion. There is no doubt that a con-
ventional procedure would have saved
many millions of dollars but at the ex-
pense of time. We assume the War De-
partment weighed these fagtors before pre-
scribing the more costly method.

“The important fact which the report
takes pains to conceal is that Basic Mag-
nesium met fully the requirements of the
War Department in respect to time and
production.

“By the fall of 1942, we were so ham-
pered by many-sided interference, largely
inspired by continual political attacks, that

we were glad to turn the responsibility

job was
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