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hlIgren Sets Dati'" I 
For Metals Hearing 

. I 
SI'nlllor Mon 'C, \Va gren, ("hAlr-! 

mAn of thE' l'''!tl-mclals subcom-: 
mi1ll'e of th(' Truman national-lie
{('nsl! inv('stigatlng committee, 1f'n
lali\'ely has srI March 14 (or thl' 
op('ning or hl'arlngs in Spokane on 
We tl'rn ,wesa ' m ol'e produc
tion, 

TIle !;t"na1or saM hi rommitt!'e 
Is J)1urh int I'rl'sl ('ri in an oll-C'ooling 
methori rl('\'C'!oped at Washington 
State Co\lcgt", 

"A full ni~cu!;!;lf'\Il or this ann 
man' othf'r poInt" will help the 
frderal go\'emm!'nt rl'lIC'h II. logical 
conclusion 8S to the best method 
[r>r both the present .and the fu
ture," Senator Wa.l!Ven aa.ld. 

SC'quim (W:1) I'1'l"S!f 

March 6, 1942 

W allgren Calls 
Manganese Mee 

\Vestern magnelm hearingfl 

I by the light-metals SUb-COmmit-j 
I tee of the Truman national de

Ie \1 8 ~ investigating committee 
will be held in Spokane and a ten- ' 
tutive date of March 14 has been 
:set by Senator Mon C. Wallgren, 

uli-committke C'hairman. 
"T he. committee desires to 

learn why production from welt
Hn mlllrnesium orcs have been 
delayed," Senator Wallgren said, 
"The vital war need for this 
lighter tlh a n aluminum' metal 
makes it necessary that everl
thing possible be done to speed 
production. This is especially im
portant Lo Washington State, 
which has so much high grade' 
(.J'e and because the light metals 
wilJ be of tl'lmIendous importance 
after the wal'," 

The Truman investilrating com
mittee was the first agency to 

"'spotlight" the approaching alum
inum shortage last year. The wis
dom of the committee's action in 
ilUlisting that prompt steps be 
laken to enlal'ge Ingot capacity 
is now generally recognized. Wall
gren has been II memlher cd the 
inve>Jtigating committee since its 

I tart, but WII just recently nam
ed its light-metals chairman, 

"A number of magnesium re
duction processes are being tried" 
the Senator aaid, "but I believe 
$pecial consideration should be 

'I given lo the oil pl'ocess developed 
at Washington State Oollege, Pre
liminary information indicates 
that thi 

Las VOElls Revjew JOUl'nnl 
J'lnuary 16 , 1942 

n 
an opportunity 

use of anoUler metal of im I ense -~~,~ .. 
industries. 

This metal is manganE'sC'. Large d ('}1 0" its, pdn
cipally of low grade Ol'e, occur in the Olympic 
Peninsula, 

The opportunity to develop these Inanganese de-
posu. cemes from two sources. 

lanese, essential in production of ~Qde}·n I 
ne of the metala which nOl'mally a Im-] 
use they can be produced more MOSQmi-1 

high grade deposits in other cou s, in 

ause of the difficulties inti 
Secretary of the Interior 

a program proposing large sc 
ment long list of strntegic and c 
includin~tmanganese, in t lis country. 
I Incidentally the United States btl 
has pertlcted a new process for the 
electro! 'c l1Jangancse, which makes the 
depo particulaJ' interest in 
this store of electric ene1'gy.' 

ashington ore can be sul1~l'tlktl~'fl 
r, preliminary reducti 

the second oppor 
of the W"'I:IU,u'I'" 

Be.ttle C'fh Post-ItrtW_CU 
JiIat'~ 3, 1942 

:if all ~; Asks Quick 
ate of Aliens 

- -- -- -
of I'nf'my and the ot1,l'r tli ch.liltrnlll1, hlp of • 

~1"b8 lind lin, others thp army Ihl' alrcm(l \' ot! H't!on ul"illlon, 
d~em8 jt nt1C .ary to move from The metals divIsion will open 
trateglc detj!nsEI :wnes on the Pa· hentlngs .n Spolml16 Ionday to de· 

rtrle ('oast was urged yesterday in Il'rmlne the quan ltv uti (I II all tl' o( 
Seattl b, 'Allhlngton's j \I II i 0 I' certalll metals a '111 Ll~ in thn 
Ael1ator, 0: Tallsren, Nor hwost wblch are b1 fll)' nN!ded 

'I'llI' s~ ho has just n" by wllr InJtuatr ::t, T.Rt I' his nlr· 
turn d :jl,me slale un iro· ('ra! group 'Iri,J) make • tOll]' of 
pDJ'tlUll usl h II 8\ n ('. • Itvi Ion plants ll) trRl'lK ~Qwn bOlo 
~11\d h red' "qulcl, lIetlon In lien .ll'ay hI' \m,l~ing con· 
the mattC"· f,.,- tlIe good o~ the war stl'uct n rAnd to <lot r m i 1\ e 
etrort." whl' her Tte plane build 1'8 lire I 

Wal\grn a {bosen c:hairman ahcl\<1 01' behind olh tioLs in 
o a lIubcororolltee of the "'es~ tho \lSI! of magnesium. , 
Coasl eongreEstonal delegation NAZIS USING MAGNESIUM 
w\llrh " commended thnt. tho Pres· 
Ident R t ~rotcct ,,'eRt ('rn mill· "I t i. my un era 9 that 
tary Ins tiou~. power plants, Germany Is creating dIve bo~b. 
(l~mr. rt~, brl(ll:rs lind nth..... ere Clf gfl~at strengt hr, L1Slno 

by cr('Rllnl: etrlltf'l]'ir 85 per cent mB"lnel!'hl'" Wall. 
gr n sa id, "We want to be sure 

QUICK 
"The evacuation can't come too 

quickly to luit me," he uld, "We 
can't conlider ouraelves safe 
from ubotage until the aliena 
and co olin IIthera the army 
thlnkl oUW' to get out are reo 
moved." 

lWo 
l'rumlln 
tlgatin~ 
,)lhN 

OUI' I 

tOlllllllrtr('p 

America i,n't 111:191"0 In tna! reo 
spe,ct," 

'1']\1\ proJl(1~e'l n"" ,1"h'nrRillln 
anil rall1mlnum plnnlA nf> Spol.ane 
will gil'/) IlllIH'tU!l to 11; ill' '(>\op· 
men of mining in 1h~" ,th(' 
BelHl or dcclarpd, 

"Our committelY will 
me~t In Spokane I week 
want. to find out haW eli mag· 
ne.lte ore il .. va.lla.ble, ar#l ,how 
go it il. We 1,0 will make 
Inquirle. and hear tllltimony can· 
cernlng ttle uae of cillY from 
We tern hilia In thl! proliuc Ian of 
alumnium," 

attl n) Til., •• 

Vee;as Review ,Journal 
Jan ]'ary 23 , 194.2 
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SPOl{ Fl arch .. -(UP)-The, 
Truman senutorlalllgbt metals como: 
mlttBfLo too day Inquired into stepa 
n cotlSAry to develop the Doerner 
meUlnd of recovering magnealom 
from mngn~.81t i n to commercIal 
prod'*tl°n. 

The me~bod ha~ been developed 
- by H. A. Doome!', metallurgist In 

C'harge ,(f the . S. bureau of mines 
unit at Pullman. 

DOl)nH,r was caJle-l bet 0 r e the 
committe this morn lng, and told I 
members tbat a commerctal unit ot I 
his process Is needecl In a producing I 
pfanl to pertect minor detatls. I 

The statement that tho tjlrro·sl1- i 
fco -magnesium rocess-whlch fs to : 
b sed In the Spokane magnesium I 

ant-Is no more advanced com- .. 
eroial1r than the Doerner process 

was made by Ray Miller, metallurg
Ist and senior Industrial engineer 
fOI tbe Bonneville administration. 
M'ller said he did not think the 
DcWrner process bad been given a 
fa fr tl·la1. 

Doerner's Invention la an electro
thermar process, utilizing carbon in 
the form of powdered coke as B re
ducing agent and oU ae B cooling 
medium. 

I I .• TRISUNF. 
t'N 89.2'~ 

iSellitors Talk 
Fife Protection 

mgton is chuirm n of the IlUbcom'J 
~ mittee. He is f ccompanied by Senn-
t()r~ Harley M. Kil89re aftd ph 
H. Ball. Son. Sheridln Do 'n ot 

SAN FRANC' r' ( 
BULLeTIN 

MARC~I 11, 11,. 

',iFISH TRY 
-CRI to 

AT PROBE 
• 

g 
effrct 

CaUfl""" ....... P"lftll-lL,ton. 
tht's\lb-

~!llLI""''',~. Walgl't'll 
at to

adjO\lrnl'd 
him to in

"~ •• [Jm plant .at 

• 

S. F. C 
CIR, ~ 
;,oA, 

By EARL teemed with the ttt {'!tt' I 

Members ec ilie lunan sena- lnE'tals and avlllUon. Bn.t l\trth " -
torlal commltt ~nv 19atipg na_lquesL of Sruntor 1lO ~l tii\wmor-,o 
.,tional dcleo e pro ems heard was taken on the 1'Iituati n eXio;f 11 

expert te.stlmony here 'tlesterdtl.y'in the .1isWng Ind try. 
~ , Creation of a war Jlshcrk 

ranging from the of ships modpled after thr War B 
to cent rc- board. to act as 1\ clearin h" I #0 I d I'gg pro- the flshlng Industry, was propr> rrl 

the war's to th'l Senators by Oeorg n, ..1111 r, 
11 hing exenutlve secTf'tary of the state F'UJh 

and Game Commission. 
~_W:~:£flcl,lllSI~ry repreSI'Il· He said such 1\ proposn1 "ould 

that "clJg laying provide means of meeting th con
po;'~lbly as higll as 70 dWOllS confrontlni the Ca Iforn1& 

the poultrymen do not fishing industry. 
tl; .1Up1~,eln supply of fish meal Jetf Klbre, repr~cnting union 

fishermen, discussed the fi hln, 
of operations of the boat problem, lUI did Pete!: Fer

fleet .becau e of rantl, a J)lOkesmall for lWonterey 
and possIbly of sardine tl5hlnr rroups. Feu n(o 

affect the poultry said a prorram "'8.5 under way to 
in~I •• ~4iel!latl~r Sheridan ])ow- attemPt to secure RFC fin:mclng .. ~=~~~ lor the hullding of new boats for 

, , production In 0811- fishermen whOse craft ha4 been 
"depends on a('qulnd for "'lll' purpo eSt 

fish meal" Downey Sharp warning was ftlYen the 
of poultry industry Senators by Kenneth I. Ful~pn, dl-

hand to back u hi rector of the SLate Dep ttmrnt of 
p 8 Natural Resources and acting execu-

director of the stnte Council of 
Defcme thnt "the war contronl~ 

llJbvu<,,'Uln of the Todd California. with the toughe~ 0 crall 
Ga.l1fCtm:~. plant a.t fire suppression problem to be f ,.nd 
RI,Chlno:!1'Cloruilet11beTS of the Truman in the United states." 

to thf' Pf'rman- ONE BOX OF ~fATCUES . 
Alto, tAl Inquire Senator Downey in ill'(l5 t;Jlng 

.th,.'.Iw ... ",.tlr,., of magnel'limn Fulton had declared he bclloved t.hat 
"011e dangerous character w,i ore 

InloW.~f1:letwern hparlng wlt- box of matchcll can do n~ barm 
plant Inspec- than all the Jnps In the 't.f!t;iitcd 

comprising Lhe States." 
concluded a Director Fulton saId CaJllOrnla 

yosterdl;Y. d18-
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. Senators esent State Probe 
of A·sserted Aircraft Slowdown 

Trio Bites Off 
Words With 

Sreakfasf 

'\0" 111001n lw slIJ.rommilll'c of Truman 
to ('on('(>ol Ihf'ir il1lii~nlllinn III Inll' Je,ri Inlh e 
inl'e!itigotiofl of Itssf'rlr'd lag in nin:raft jll"Otillclion. II 

J'rh ing h{,,"t, ,,' lerda)" U. S. SeJlalor ... H. r. h.iI~ore 
(Jefl), ;'\]on C. 'WlllIgren anrl Joseph Hall. IIrllllml the 
hrellkfa t lallll", discus! Ihe Californians' IlI,tion, .. 

EXir(.'nlC'ly irl{cd-and making 
10 attempt to conc(,flI it-at a 

CalifornIa tat~ legislative com· 
llllttc>e whloh last weelc issU!;>d a 
I ngthy 1 r.port purporting to 
..,how a slowdown in the airplane 
ndustry, thr('c Unitf'd Stut s 

Senators al1'lved h(,l'e yC'sterday, 
".J)on't they Imow that In. 

vestlgatlon of matters per
taIning' to thB ('..o\'cl'llIuC'nt. war 
effort U/'O l'rlous affairs?" 
lilllllll,,!'d 8(,11. tor 1\100 (J .. \\'ull· 
gl'en, \\'U hlns-t()11 J)(,ll1ocrat,. 

"Where did they gl't their 
Anthority to gil fnto airplane 
/JllIlItR alld i ue subl oen:1 
flJr hool lI11d r('cord ? ,'uch 
hWt' tign 110/1, hlllJl{f Jill un. 
IIf~rtnl{cn {'urnrully nnd unl~' 

with tho thorough knowll'd"'1' 
fit 1 he had.ground," he II III. 

." 'FOUl\J 'J'ION TO }.Ol': 
To this, S na tor Hal'ley l. 

Kilgol P, West Vu'gmia Dt'IllO. 
r1'at, addrd 

-Loa .A,,' lea EI';:1ml","~ p1:~lo. 

"]11elr action Is almost; {;lI1{n· I aUOIl," their main ohjective be
ment to trling to bwe tfgatc ing to commIt with tl'chnica/ ('x· 
Iht) ],'e<1l'1"81 .0vllrJUllP.nt' WII\' PC'l'ts on aviation, ship building 
Hdh"If~'," he snid. "\Ve ml~ht I dndll1bb('r (Kilgore and Ball 
hln-I} tlutt ('ommlttee llr.fore lIur arc also on the Truman shipping 
I'Ommltt('c to fhlll nut just what and rubber subcommittees), and 
It.' nil ahout." pLrhaps such matters ns port. 

p .ANT RI~~IOVAJ~ protection and forest fir safety 
measures. 

Thl' thre(' Senators who com·' It I unlIkely, they said, tllRt 
POSl' the light metals Hnd aviation they \\111 holel n~ ollen h • r. 
subcommltlee of the Tl'Ulllan ings, ",hil'Jl they de ('rlhed us 
cOlllmittee to in\'estlgatf' the war "\\"a'tlng ahout 7ji p<'r (,(!fit of. 
progralll, in a 11l'Cakfastimc intel" timo l'lInsmnl'd nnd g1\'ln/:, Jot 
view at the AmlJ~!iadol' Howl I of pro! r, fiounrllJlg board!! for 
mado it 'equally f'virlf'nt that at· irrE'IC\1111t lind III I I fl ad!ng' 
t('mp,ts being" made elsewhere (0 stnteIJll'nt." 
obt.ain removal ot' {he I'onst's wal' 
i'1rlu'ltries inland have their Sump CUItTAILhl) 
hcm'ty eli approval. Though ohviously f-1.1 igued by 

""'0 IIl'ed li'a II!' ' nnd other thrh' f'eril)s of s('\,en·day·a·wcel( 
\\111' l5uPJIIIl' J"ight 110\1' nnll h('arings on the Coast and ShOI1., 
thl'rc (,f'rfalul;\, < hould I} 110 I'!ltions of s\p('p, thf' COllllllitt('1' 
I hough! uf infl'l'ru[lting pr. shortly artel' Its arn\,111 {oole off 
cIllctlllll by !Ilovlng 1he plunt ," fOl' conferrnc('s at Ute Douglas 
Ijpclarrd \\' 1I~,..ren. who I the all'cl'aft plant. 
uh~ol11mltteo .. hnlrmlln, After an imlrtol'minall" stay 

"DOII't, UII'Y J"cII1i7.c that ill KJmU 'TILL In T/\ TT 
1'1111 iderf'd t~.f('m('nt" I' suit· "('('rlaIIl13' no I5l1l'h need \I ill 

hrr£>-- -probably I wo 01' ihlV>C days 
thf'Y wlll go in l,.RR Vr a to 

Ilook ()\'rl' till" situatinn at thl" 
magnesium plant tiICr-C, and lh(,11 
will t't" rn! ;':ti ngtoll to 
mel{e tlH'ir l'CPOl't, 

Ing ,luring' or froll1 S"I'II an arl e ul1ll'sS and untIl Ule JU[I' 
hn'" t iglltiol1 may hI' ot utmost, nul'S COli olldnte their 'outh. 

!jRI tllnf'c t4l "nJllln nnd Ger· we tcrn dfl!' (onqu{' t , in. 
nmny?" eluding HI:!t of Aust,rl lin." 
Thf' third nt mhCl', Senator' Jo "And," htlgore stlltett, "U 

srph H, Dall of Minnesota, ('rhoed III'It R Jll'f'd did OI,j e tran • 
hiS roll('agu('s' s('ntimcmts and fl'I'rlng thf' machlncJ'Y dse. 
comnwnloo' wh re would lint he :L difficult 

"Thl' nl rpl:1II1' inttustry, railed or If'll!rthy mutier." 
npon lor II1IJlr('l'l'dellt~d e1o:p:w, ".0 Ide ,I' nllll ('Alfltrlhuu.'d, 
fjllln, hn' 1l(!('11 lIolllg un C'Jo;I'C/' "whcn Ihr. (',oust hCCOtlll'S UII. 

Il'lIt, jllh," 'afll, so will St. 1..0111", ('hie go, 
'flmt thl:' state If ~i, lativC' com· amI! \'I'I'y\\llI'f('l 1'/ l', AIIII, lillY, 

llliU(.'(', wh,('h conslst.('d or 8('11' woy, hy ClUlt, time, tllf'TC \\oulcl 
Il.tnl' Hob!"1 L 'V, K!"nIlY lind ,/Ohll\ 1Jf' 'flls I)( h lal/ll Jllant ,II well 
Phillip, may be ill fOl'sonll'lhlng a those 011 III ('on t," 
11101'" than nlf'I'C (j'itkism was In, Th(' S('n tQl'S deSCl'ibC'd thrm -
rllcate~y 8f'l1atol' Wallgren, 1(1f'lvrs aR • on a "oyag or f'xplOl'.1 

n spite the hal' h If'mRl'ks ofl 
t.he U!ltional ScnattJl' , StAt!' 8 n 
ator J{ nny said last night his 
commlttl~e on (lConon ie plannin 
,viii hold a San DI a hl aring on 
alrCl'llft. pl'Od uctlon Saturda ''If 
it appcars dUl'lI1g' th wcrk th t 
thl'l'€' Is demand fOl' one," 

Ho added that the! commillc" 
wI1I send an inv""llgntor 1 0 Ran 
DI"go to dct 1'ml110 who wl'ihl's 
to bl" hl'81'd, 

"If Jle !InC' 1/1' \\Ih!' I'S, 
"("" holrl thl hI' rinJ:' HfnrtJng' 
at III II. 111,," 1he , I'll! to al 

--~ 

INCREASE ACTIVITY 

P.GIIfIIa, 1:ALI P., JIlt 
1t\lI.~ITIN, Cir 7,159 

/11'''''' 

ty'f.\RC~1 I~. 1911 

Fire in Magnesium 
Plant Not Due to 
Sabotage, Belief ( 

WASHINGTON, March 16 (INS)
The war depArtment stated today 
there I no evidenC'e that sabotage 
caused the fire whlC'h destroyed an 
administration building at the new 
BAele .Mil. rr!'!Jl.\m company plant at 
Lru! Vegas, No\', 

The army lirldl!d that the tire 
destroyed 0 n I y lncomplel I)l'1gi
neel'll' t1r'a.l\1ng. and notE'S and did 
not Intel'rupt work on th new de-
ten la.nl. 

"All ~ ntl 1 <trawln II and reo-
olds we're nvctl," th Will' d part
m nt sal<J, "r~'id ne jndlcat 5 the 
sou I' (l e ot the tire wa.. not 
sabala e." 

Bunker Very Su.plclous 
RENO, Nev, March l6 (U,P'>-fen. 

Berkelf'V L, Bunker, D., Nllv. to~ 
day charged that the n!col'ds ot 
Basic 1\1(!gn I'lium, Inc. 'which ts 
bulTdlnr a. $I!B,{lOO,OOO magnesium 
plant .at La. Vega ... Nav.. were 
"conveniently burned" jn Il. tire 
'l\"hICll deetroyed the company', ad. 

InlstratJon bUilding ]of reh 6, 
The Truman aenate Inv atibaUngo 

commiitee on nat10n&1 defense will 
spend thr dll·Ys at Lal Vag .. next 
week, DUnker laM, 

"When I a~k a tor an InvesUgaoO 
Uon ot th naslo Magnesium plant. 
lIoward B lis, company pre.ldent, 
sald hla hooka and r corCl. wcre 
open tor Inv8111gatlon, How ('.an 
tht>y he when they wen conven-/ 
iently hurned ?" 

, 
s 

f' 
I' 

\ 



LAS VEGAS AGE 
March 9 ~ 1942 

TRUMAN COMMITTEE REPORT 
The Truman investigating committee of the, United States 

Senate has made an "investigation" and a report on Basic 
Magnesium, Inc, which in ruthless attempts to smear and ruin 
the objects of wrath strongly reminds one of the terrible 
Nazi gestapo. 

The public is becoming more and more convinced that such 
committees, clothed with whatever power they sec fit to 
seize, making their "investigations" under cover of the power 
of government without affording the object of its wrath any J 

means whatever of answering charges, refuting statements 
or permitting any defense, are dangerous to the free ir.stitu
tions of America. 

A careful reading of the report, of which a principal part 
is the list of salaries paid to officers and employees of Basic 
Magnesium, creates the impression that the attack and "in
vestigation" are induced by personal or political motives. 

Those who are familiar with the magnificent work Basic 

I Magnesium, Inc., is doing on America's No. 1 defense projed r 
find it hard to believe that they are all a bunch of crooks I • 
.intent mainly on profiteering. JI 

, It should be understood that when the contract whereby 
the government was able to command the best brains of the ' 
world for the construction and operation of a great plant to· 
produce magnesium metal was made, it was done through 
the agency of the best business and financial brains available 

I 
to the United States government. If that contract is base and 
undesirable as the "investigating" senators declare it to be, 
it is a sorry ret'lection on the administration at Washington. 

We notice one charge in particular-that Basic Magnesium 
stands to make vast profits on an "investment of $50,000" in 
development of its magnesite deposits at Gabbs. The sugges- , 
tion that profits on n working mine should be limited to a 

I 
six per cent or some such basis on the money spent in inves
tigating it, does not appeal to Nevada mine operators. 

The further intimation by the committee that the direction 
and operaion of a vast enterprise requiring the expenditure 
of from $60,000,000 to $100,000,000 should be placed in the 
hands of cheap men, certainly does not appeal to those whose 
responsibility it is to develop the war industries of the nation. 
It has been found in plivate industry that the best talent is 
cheap at any price. To those of us who have observed the 
amazingly efficient organization which has been perfected I 
and is so rapidly advancing the gigantic Basic Magnesium 
enterprise, it would seem that praise, rather than censure, I 
is due. 

Just what motive is back of the Truman committee "in- I 
vestigation" and report is not clear. Of one thing We may be 
certain: Howard Eells, H. C. Mann, McNeil Construction Co., I 
I and the other men of vision and ability who are constructing ' 
the project are entitled to be heard before being smeared. 

SENATE COMMITTEE INVESTIGATES)1/n

BASIC MAGNESIUM, INC., CHARGES 
Sessions Held in Federal Building Monday 

and Tuesday, Bring Out Interesting Data; 
Nothing Sensational Disclosed 

> Th . II Mr. Eells declared that Basie 
e Tl:uma~ senate committee Magnesium will be able to pro-

~eld sessIOns In Las Vegas Mon- duce magnesium for govcrnmen-
ay and Tu~sday .Iast! for the pur- tnl usc at the lowest possible cos: 

pose of investigatIng charges and that it is the aim of the com
ma,de ~y Sena~or Berkeley Bun- pany to make the Nevacla opcra
~el against B.aslC Magnesium, Inc., Hons permanent, tlnd that the 
I nd its preSIdent, Howard Eells, government will ultimately Get 

'

Jr. I k 't t' . 
)tlC 1.0; cn Ire Investment. 

. The. cOl~mittee discontinued its l\I1'. Eells tesllfiecl that McNeil 
mvestJgatl~n Tuesd~y afternoon Constru.ction Company was cho _ 
af~el' havmg e~ammed ~evel'al cn m; builder of the great plant 
Witnesses and Without havm~ de. , because they had an outstanding 
veloped any of the sensatIOnal reputation as successful contrac-

I e\'idence the public had been led tors in large building operations, 
Lo expect. The firm was to receive a fee of 

The sessions of the hearing ! $500,000 for the entire job regard
were held in the United States less of its cost. Other figures 
district Court room in the federal produced by Counsel Fulton 
building. Presiding as chairman showed fees to be pnid to various 
of the board was Senator Mon C, other clements in the project 
Wallgren of Washington. SittinB would bring the total to approxi
with him were Senators Joseph mately $900,000, 
K. Ball of Minnesota, Harley M. Howard C. Mann, now project 
Kilgore of West Virginia and manager for Basic MagneSium, 
Berkeley Bunker of Nevada. Th6 said he first came to the enter
prosecuting attorney acting for prise as manager for McNeH Con
the committee was Hugh A. Ful- . :;truction Company llnd that on 
ton. . December first last, he was made 
. Howard Eells, ~r., was. the pri~- I project mangear for Basic Mag

cJ~al witness, hiS testImony In ! nesiurn. 
bl'lci showing the organization It was brought out during the ' 
setup as fol1ow~: . . . hearIng that the first unit of the 

Basic MagneSium, Inc., IS a COI11- plant will be ready for operation 
pany formed to act for and in be- July first. 
h,ali of Defense Plants Corpora- Dr. S. J. Fletcher and J. L. 
han, a ~overnment agt;ncy, for Charles, technical experts of the 
constrU7tion and operatton of Ii British corporation which owned 

I ma~neslum plant capable of pro· the magnesium process, described 
I dUC.lllg 112.000,000 pounds of mag. the process to be followed In pro
neSlum metal per annum. The dueing the magnesium metal. 
~tock in Basic Magnesium, In~., The committee adjourned with
IS ()\\· IlC'ti. 55 p 'r cent by Ba~lc out having considered the indi
Refrac~ol'les of Cleveland, OhIO'1 reet charges made against Mr. 
of whIch Mr. Eells Is the h~ad, Eella of being implicated in the 
and 45 pel' cent by MagneSium fire which destroyed the admln
Electrons Co., of England. istration building recently. It was 

The first !lamed of hose com· indicated that further invest{ga
p~nlcs, B,asle Rcfrac;t.oriCs, eOI\- tion.'! might be carrIed 011 by the l 
trIbutes ~tll megneslte d~poslts committee in Washington at Bome 
near, LUnmg, Nc~ada, whll,e the future date. 
English corporatIOn contnbutes \1 __ 

the process and the expert knowl-
·rig nf vroducUrm of magnesium 
including secret processes said to 
include the best known methods 

lof producing magnesium metal 
and which are in successful use 

I in British plants. 
As its compensation undel' the: 

contract enterc'd into with th<:l 
government Defense Plant Corpo
ration, Basic Magnesium is to rc
cei\'e: 

l-Construction of the plant, 
one-half of one pel' cent of the 
cost, up to but not exceedinft 
the sum of $300,000. 

2-Operation, two per cent of 
sales, but not less than ~ cent it 
pound of metal produced, which 
on the basis of 112,000,000 would 
amount to $560,000 a year. 

3- Furnishing the are, ~ 
cent a pound for each pound of 
magnesIum produced, if Basic 
Magnesium operates the plant 
or % cent a pound if someone 
else In ill charge of operation
a total of $280,000 for the ore if 

I 
B, M. I. operates. 

4-A flat fee of $1,000,000 if 
the operation of the plant is 

: transferred t.o another firm. 
I Mr. Eells decllU'ed that the or
ganization of Basic Magnesium, 
Inc., and their Rcquisition of th~ 
British processes, ended the mon
opoly formerly exercised by Alu
minum Company of America and 
that were it not for the Basic 
Magnesium development America 
would be at the mercy of one pro. 
ducel- and one fabricator for its 
enth'e Supply of magnesium. The 
Dow Chemical Company, he ex
plaine.d, is the only concern in , 
Amenca with a proven process · 
for Pl'Oducing magnesium and 
they are operating uncler con
tract for their entire output to 
Magnesium Development ComplI -/ 
ny, the stock of which is Dwnr>.d 
50 per c nt by n German com. 
puny and 50 per ('ent by Alumi
num CorlJOI'ot ion of America. 
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!Nevada Senator 
rCalls lor TrumaQ 

I ... 

I Commiflee Aclion 
c, I·tney, DefcnH' Plants Corpora
t/Oll c-ngil1cf'r, rcsultpd in a ree-

l
omnlf'n dation thnt. 2,000 homes bE' 
constmrl('d in Las Vf'gac:, 300 in 

IBOUlelcr City and 1,000 demount
able (IOUSt·S at t he plant sitp, a nd 
Ihnl ~uhs('CJuC'n tly this was adopt 
er! as the offi cial pl'oglam of 
D. P C. 

1'hnt notwiths tanding this dpri
sion E('l ls ('ontin ul d to vlgorO ll sly 
ndvoeat(' 1h(' building of a ('on/-

I 
pany owneci tOWI1. 

DisclainL<; Blame 
1'I1<It thp Jack of hou.ing was 

n01 til<' re!;uli of thl' scnator's 
npPO,l1.lOn to a l':t pm'atl' ll1wn hUl 
th£' rC'su l t of his (EeJj!;') s('lii, h 

I 
interest in i1w promotion or a 
company town. 

That the propos(ld town would 
j hav!' cost the taxpayers' $16,000,-
1000, whereas the present program 
incluciing Las Vegas' recently ap
pfl)ved sewC'r systl'm, would re
quilP an outlllY by th(l federal 
government of less than $6,000,-' 

1 000. 
I That concessions in the pro
posl'd n(;w town have been of
icrc.'Ci for sale. 
. That the "unpl'ccendented pub-

lIc utterances" by Eells "give rise 
. to the thought that the housing I 
. situation was being used as a 
smoke-screen to keep public opin
ion from being fOCUSE'd on other 
activities relating to this project." 

That th(' stjltemcnt of Eells that 
IH' had not received ('oop('ration 
in the 1Irea was unfounded. 

That the Pl"9posed political ram
ifications aT. the project are· with
out pre~ent in the statp of 
Npvacfa. 

Doing GoQd Job 
That construl:~on forces ~lt 

I Basic arc doing a magnificcnt job, 
. and that any criticism offered is 
not directf'd at the workmen on 
the project whose plltriotism and 
industry are high commendable 
and worthy of praise. 1 

That if present operating man-
agement appears incapable of 
mcf'ting the exacting l'equia'c
mC'nts of the industry, t hen un 
immC'diate change is necesSQr'y to 
saVf> the plant and its needed 
material fuJ- the people of the I 
Un ited Statt's. ( 

! Senator Bun~er said he was 

I contacting the Truman committee 
and expect.ea to have an answer 

I 
from them within the next 24 
hOl,lrs. He ¥'ut be in Las Vegas 
tomorrow, ~eavjng Thursday for 

IRE'no to attend a conference on 

/
prQduction of strategic metals, as 
8~1 'l'ej;lrej!elltaiive of tbtl sen

I ute tOl'nmtttee on mines and min .. 
ling f Which be is a member. 
I 01--_ 

, 
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TRUMAN PROMISES -v 
L. Aw "KICK IN THE 

AIfTS" QUICKLY 
LOS ANGELES, Mar. 13 (UP) 
If th£' Los Angl~lcs d i trict 

)leecis n "lick in t he pan ts" 10 im
pl'ove Its war ('{(OI't it may get 
il!si Ihnt in thE:' n('u l' i uturC', S('/1-

<.ItO l' H ,Il'l',}' S. 'rru man, democrat 
of Mis: " uri, sHid today, 

Tl'ull1ul1 i' making prepanll iOIl ~ 
fop op 'ning of .l Il atc cpmm ittpe 
hea ri ngs h (> l'(, Monday to jll\'psti 
gllle the 'Wa!' progran;. 

" lNe'l'l' Iwrc," he :m id , " to fi lld 
Ollt what's wrong with AlIlerica'.' 

I wal' offor.t.. U omebody n['('(l a 
kiek 111 thl' pants. we'll ' givp i t. 

" Evt' I'Y 1 lOll I' WI" take off til(' 
(,11d of lh(' wal' llJean Jives saved 
- Am rican boys' lives. Could 
any thing be m Ol'e impor ta nt than 
lhat: 

","Vp have had r UlIl () rS that the 
ajrcra:t lI nd f; hipbu ildillg PI'OelUC'-

1 

tJon fIgures arc not up to sched
ule, and that t h is may be dUE: to 
iack of mtfteriatrg and some sJQW
doWtJ of labor. 

''SomEj of these rumors, or 
pi\ases of them have been started 
~y America's enemies, but it is as 
much th~ \ifrty of tIllS committee 
to pike fhent, it tht!y are false 
as it is to prove it if they ar~ 
iru .' 

! EKA.OI hr 
If ) .12 
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Senator Hints 
Fire Wa F. lee • 

RENO, Nev., Ma 
Sen. Berkeley JJ. Bunker, D., 
Nev., today charged that the rec
ord. of Ba&fc Magn~'l1m, Inc., 

. which Is building a $63, 00 0,000 
magnesium plant a t Las Vegas, 
Ne'V., were "conveniently burned" 
In a fi re which destroyed the 
company's admiDiatratlon bub1l
ing Ma rch 6. 

The TI'utnan SeDate Investlgal: .. 
Ing Committee on National De
tense wlll tlpend th ' ee days a t Las 
Vegas next week , .l.lInker said. 

"When l asked tor an Investi
gation ot the Basic Magnesium 
plant, Howard Eells. company 
president, said his books a nd rec
ords were open tor Investigation. 
How can they be when they were 
conveniently burned ' " 



, , !. 
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------
The 1 ruth \~/iU COln e Our LJ 

R('('(>nt 8rrivcds fnan northern Nevada hl'in WOl' t11 i 
j 11(' J,mp,'('s~ion IS 1?1·~tt • W"IlC'ral, tl~l.'l'e that Basic !Vlagllf'siulll 
;,( I lilT' to Its acimllw;tJ'l1tlOIl bUlldl!lg two wcek ago to!' the 
I JUlIJC1';(' of de tm,dng \'('corcis which might be of \'alue to 
th Truman committ('c du(> hC1'e n~ ·t week to check tho plnnt 
d j it ig chccking all defense plan Lc; 111 t hl" ('Ollntr". 

The> l'Um01', trang;('ly, WClS l'nmpant on the> R re>et5 of Lac; 
n fr·\'J hblll. ofl(,l'tlll fll " blP ll1tll W('I't few w}u 

. ,nl It ::'('I"(Jll~1 ' 

O,-dmCilih 1(1, Vn'i. JlI,t I lin III \' lO II 

lillie ['\,{'I 11.'drlllng tIll tlu th, 111 thl . n -lane' , ') 1\.( \ (1', 

w~ 11 ]J. IbabJv h10W, \ll'. shcJrtly, just what dHl h:lpproll. 
Thl" '1l'uman eOmll11ttcc ulldoubtedly ),riU d lv, into this 

C)'Ll(>stion, now that it !UIS been l',lised, and <.:el'tnully {he D _ 
It nsC' Plallts COl'poratlOn and the wm' department will wnnt 
to know. For setting fire to a building, constitutes the crime 
of 81'son-a rather serious offense. 

And there's another source from which the truth un
doubtedly will come-from the ~nsurance companies which 
\viU have to pay the loss amounting to several hundred thou
,rtnd dollars. That's a sizeable/mount, even in these days 
of astrological expenditures, an would NOT be paid if not 
required under the terms of the policies. 

I~ the fjre was set for the purpose of destroying records, 
or If It was $abotage, as was first reported, there would be no 
n. ponsibility on t'he insurance c Impanies to adjust the loss. 

If the insurance poo] that h Ids ,the -policiE's on the plant 
pa~. olf. it can be accept('d ns pv lof positive that it-l-the.minds 
of '5(' peoj.)]e, who Me exper . in the matter of fires thai 
t )'(. \\,:1'. nf'ither abotagp nor incPhdl:trism C'onnected' with 

It! bla It' , ' . 

, 
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TAlman Comitlee Will Remain on (?~' 
COlsl Until F II ay, I Baled 

LOS ANGELES, Mar: 19 (UP) ,committef' would remain 
-Members of the Truman con- until tomorrow. 
gr ssional committee today con· S nator Kilgore nnd others of I 
tinued inv. hgation of a pur- the committee c_ pressed nmazc- , 
ported f;lowdown in airplan~ nqd ment at the ; peed . hown in pro
shipbuildillg on the California duction in IOt'al ship nnd ltil'plane 
coast. IJl8nts. 

Yesterday, Senators Harley M. In ad?ition .LO inspccting the 
Kilgore of West Virginia and California. shIpyard ~nd the 
Joseph H. Ball of Minncsota Ill-I Dou~Jas aircraft plan~ . In Santa 
spected the plant of the Califor- ~fomca: the senat~rs VISltC? o~her 
nia Shl uilding Corporation, on mdustrlal plants In the dIstriCt. 

Island anJi j ~'" hig -- -- ---
bemg put own 

at the ra\e of two r I 
ere es~o'dclf .Jd8ng the 

of filth columnists 
upon facts. I 

Late yesterday, Senator WaI 
eren bad an extended .telephoue 
conference with Chauman, Don
ald Nelson, of the w~ -4)roduc. 
tion board in Washmgton, D. C 

Later he announced th,t . 

t 
c: 

LV NIWI 

fwaif 10 mal 
IS fare-men , of 
senate body· 
on planes 

The United States senatorial 
subcommittee investJgating the 
war production tempo in Los An
gel89 and Southern California to
day will issue a formal statement 
on Ita six day. of work here. 

The three senatol'll who have 
been working on the war effort 
problem here Include Sens. Mon C, 
Wallgren, D., Washington; Harley 
M. Kilgore, D., West Virginia, and 
.Joseph H. Ball, R., Minnesota. 

senators KU&,ore and BaD 
spent yesterday in SaD Diego, 
In'pectln&, alrplane production la 
that city, Senator WalJ&T8D 
was contlned by a cold to his 
lulte In the Ambal8ador hoteL 

Senator Wallgren asaerted hia 
subcommittee would recommend 
that the full membel'llhlp of Ute 
Truman senate war production In
vestigating committee come to 
Southern California to appratae 
war efficiency, 

The senator asserted the present 
10 member committee is too small 
to do justice to the investigation, 
"it Is very difficult to make .. 
thorough an Investigation on the 
important progreas of the war ef
fort." 

WaU&,ren's subcommittee'. spe
cine taak Is to survey lI&,ht me~ 
ala and aviation prodUction, 
In San Diego two other senators, 

Robert W. Kenny and .John Phil
lips, are also at work as members 
of the aenate economic planning 
committee InvesUgatin&' alleged 
aircraft production slowdowns. ' 

Kenny, chairman of the com. 
mittee, explained the commltt" 
_ught ~o unity labor and man. 
agement to obtain best war prO>l 
<iJldmn. WlUU ... 

He empbaa1zed that the publla 
hearing. be had been conducting in 
San Diego with Phillips were for 
"coflJltructive purposes and not to 
seek the conviction of guilty par
ties." 

The three senators bere fa 
Lo. Angeles have not held 8IIy 
pubUc hearing", have shied from 
direct statement.. They did de
clare: however, that war produc
tion bere wu prmo.eedlnr uti .. 
factorlly. 

Wallgren and his colleague. ex .. 
pounded on the difficulties the 
larger airplane plants experienced 
In seeking to speed up delivery of 
ell8ential parts trom small plants 
in the east and the middle west. 

The Washington senator as
serted the committee was aiding 
smaller plant owners to speed up 
production by solving financial 
problems and aiding them III se
curing raw materials. 

WaUgren this morning conf8l.'recl 
by telephone with airplane plant 
officials, preparatory to issuing 
the work report sta.tement. 

In San Diego Senators KUgore 
and Ball, who are also memb6rs 
of a subcommittee Investigating 
rubber and shipbuilding industrial 
efforta, held conferencea with 
naval authoriUea and Consolidated 
Aircraft executives. 

The three Ienaton-BaU, KU-
• Kore and WaUl'rell-4U'e 1IChee!

uled to Iene tonight for Las 
Vegaa, where tbey will survey 
the macneslum production sltu
atlod"'IIWI a 
In an interview in his suite at 

the Ambassador, Senator Wallgren 
deplored charges of Tracy C. 
Hicks, chairman of the American 
Legion war council, that there 0-
Isted serious bottlenecks In war 
industry production. 

"Sucb atatementa are not 
making anybody feel very ,ood," 
stated Senator WaD&,ren. "We've 
lOt a leadership, and aU of 111 
have to fOllow It In tbls erner
J1!IIcy." 
He explained members of his 

committee had found "people with 
no facts at all, who couldn't tell 
for one minute what Is actually 
produced, yet Criticized the pro
duction program as aperta." 

He urged that critica of the war 
effort "get to the bottom" and ab
stain from critici8mIJ related to 
the whole picture of war produc
tion. 

fAR OUTPUT 
.' PROB[ HfRf 

MH WIDEN 
Wallgren to Recommend Entire 

Truman Senate Committee 
Spend More Time on Coast 

Las Vegas Rev1ew .Journal 

Possibility that the full mem
bership of the Truman Senate 
War Production Investigating 
Committee may- come here was 
leen yesterday with the an
nouncement by Senator Man C, Karoh 20 1942 
Wallgren (Democrat), Washing· 
ton, that his subcommittee will 
urge such a step upon return to 
Washington. 

"We are going to recommend 
that the full committee try to 
spend a Uttle more time on the 
Wf'st Coast If possible," Wall
gren dedared, "lUId It not tbe 
full rommlttee, the n a sub
committee. 

"There hi 80 milch that we 
can do but t.he (lO-mf'mber) 
commltt(>8 18 too small. We are 
not worried about flnanccs, 
but with the limited size ot the 
committee It I" vpry difficult 
to make as thorough an Inv('s
tlgR.tlon 118 possible on matt.erll 
so Important as the progrf'!lS of 
the war production effort!' 

GROUP IN SAN DIEGO 
While .Wallgrcn, confined to his 

Ambassador Hotcl suite with a 
bad cold, busily confl?ITcd by tel- ' 
ephone with officials of various ,I 
aircraft plants on production 
matters, the other members of 
his subcommittee on light metals 
and aviation, Senators Harlcy M. 
Kilgore, West Virginia Democrat, 
and Joseph H. Ball (Rcpublican), ' 
Minnesota, went to San Diego. 

There, the Senators, who also 
are scrvlng on a subcommittee 
Investigating rubber and ship
building production, met with 
Consolidated Aircraft officials 
and naval authorltics. 

Wallgren sh!('d from specific 
reply to chal'gee of Chairman 
Tracy C. Hicks of the American 
Legion State War Council, that 
there are serious lags in defense 
Industry prodUction, but refer
ling to all such statements, com
mented: 

"The war with Japan and 
Gennany III \'(olry serious and 
linch lltatements are not mak
Ing anybody feel very good, 
We've got a leadership and aU 
of us have to follow It In thl" 
elllt'rgency, 

CRITICS FLAYED 
''In our various Inve tlp

tJoos we find people with no 
facts at au who couldn't teD 
fur one mlnnte what I. actually 
produced, crlttclslng' the pro
ductloo program. II lUIyoue 
wants to talk about tllOI'If! very 
Important thlnp they I'Ihould 
g'et to the bottom aad not make 
mittcl.ms unrelated to the 
Whole picture." 
The SenatOrial trio wllI leave 

tonight for Lam V~s to Investi. 
gate magneslu p uctlon prob. 
lems, 
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an Group Lauds 

e~!~~!~M.!~~~ 
Failure to Expand Production of Needed Parts 

Praise for aircraft manufacturers and critici m of the 
War Department and the Office of Production Management 
highlighted a report r~leased here yesterday by a subcom
mittee of the special Senate (Truman) committee inves-

I tigating the aviation industry. 
After inRpectlng Southland aIr 

ptan aM heariBg' testimony BIJAMED O~ O.P.~[. 
here lnce last Monday, Senators 
Man C. Wallgren, Harley M. Kil. 
gore and Jo eph H. Ball told 
new men "the ail'plane plant 
have done a marvelou" job con. 
. iderlng the conditions undel' 
which they have had to work." 
SHORTAGES EXIST 

They pOinted to the mu hroom. 
jng expansion of the industry 
and acknowledged that tempo. 
ral'Y shortages exi t as the result 
of inevitable lag where the manu. 
facturers- erving largely as a'. 
sembly plant -depend on thou. 
. ands of item. delivered from ai, 
mo t every State in the Union. 

In this connection the ubcom. 
mittee cl'lticized the Wal' Depart. 

I 
ment and the O.P.M. for "failure 
... to realiZe SOon enough the 
nece. ity of expanding the pro. I duction of suppliers of parts." /' 
TEXT OF STATE~IENT 

I The ful! statement follows: 
"The subcommittee ha- Visit. , 

cd 1110. t of the airplane plants In 
the Los Angele area. It ha a. 
certained the number of air. 
planes being delivered and ha-I 
foun&! that deli 'eric' of complet. 
ed airplanes are jncrea ing each 
month. ------

"The airplane manufal'turing 
plants .... and IIIIf>necl'!B8tty mu t 
bE', principalIy a embly plant.. 
They a. semble thousand' of 
Iterri which are manufactured 
In almo t everY State in the Un· 
ion b thou 'an'ds of plant.. gOl11e 
of the uppliers Of such part 
manufacture many other Items 
for other defen 'e work. 

"The subcommittee ha found 
that the capacity of the airplane 
assembly plants in the Los An· 
geles area has- been expanded 
very rapidly, so that today plant 
buildings, tools and workmen ar'e 
suffiCient to assemble more air· 
planes than can be supplied with 
part. In other words, there are 
tempOl'ary hortages in certain 
of the items which would be 
needed, If all the assembly plants 
were to operate at full capacity. 
ONI,Y TEMPORARY 

"It hould he emphasized that 
the. e shortages are in only a few 
of the thousands of parts, that 
they are expected to he tem· 
porary in nature, and that even 
with such shortages deliveries of 
completed planes are increasing 
monthly. 

"The individual workmen in 
the plant, ramili1r with the ca· 
pacitles of their eyeral depart· 
ment~, know tha ome of their 

departments could operate Ilt 
greater speed, and, not realizing 
that the failure to proceed at full 
capacity, is due to shortages of 
certain materials for whlrh the 
airplane manufac,turers are not 
at fault, have assum~d that the 
manufacturer are engaging in 
slow-down practices. 

"Thts belief has been accen.\ 
tuated by the fact that aecation· 
ally, where shortages are tern· 
porary, the manufacturers have 
,kept a full staff of employees in 
order that they mlgbt be avail. 
able when materials are obtained, 
and in order to prevent the los 
of production that would occur 
if department!! WE're hut down 
and then reopened. 

"The subcommittee believes 
that the shortages of materials 
are due to the failure of the 
Office of Production Manage· 
ment and the War Dt'partment 

. to realize :;oon enClugh the ne· 

I 
('(' .. tiity of /,xpandlng the pro· 
duct ion of supplierR of par t s. 
I n~tead, they conrentl'atNI too 
l11uch of their attl'ntion upon ex· 
pandlng the facilitie~ of the air
plane manufacturers who sim· 
ply a semble the part~. The 
ubcommittee also believes that 

a more implified methor! of 
financing the expan ion oC plant 
facilities hy supplier of parts 
should have been developed to 
elil11inate red tape, confu ion 
and delay, 

"The shoetage,- may, In ~omp. 
in tances, extend all the way 
through to raw materials he· 
cau e the supplicr' of part. are 
themselve;:; depenrtent upon reo 
ceiving materialR from the fahri· 
cators, who in turn are dependent 
upon receivIng ufflclenl . upplies 
of ingot and raw material.. 

EARLl' A.PPR"~CJAT"'JD 
"This is a matter which the 

~ruman committee early appre. 
clated, and was the prinCipal 
reason why it inve tigated facili. 
tics for the production of 
aluminum in April and May of 
1041, and insisted upon a huge 
increase in the aluminum prod,uc. 
tlon ca pa<'i tie.;:;. 

"The Truman ~ittee has 
taken Similar positions with reo 
spect to magnesium, steel, rop. 
per, lead ano ZinC. the production 
of all of which is being vastly 
increased. 

"rt takes time for such In. 
creaSe in raw materials to be 
reflected through fabricator, 
suppliers of parts and flnallv 

I ail'plane manufacturers, In t '0 
completed aIrplanes. The diffi. 
culties which are hcing encoun'l 

I tercel are not insuperable. Pro· 
duction is increaSing and we 
can expcct in the near futurel 
to obtain ~urther increases In 
the productIOn of completed ail" 
planes." 

DOWNEY CONCURS 
Wallgren, chairman of the suh. 

committee, also announced that 
Senator Sheridan Downey of Cal. 
ifornia concurred in the state. 
mehl. 

T II an Informal di CU.-sian in I 
thpir Al11ba ador suite, Kilgore 

and Ball, Who serve also on the 
shipbuilding subcommittee, gaVE 
high praige to the work of West 
Coast yards, which they char. 
actcrized as "hitting the ball." 

"In a way," Kilgore said; "they 

I have the same prohlem the avia· 
tion Industry has had to face
that of tUl'ning from a custom. 

: built Industry to standardized 
. pl'Oductlon." 

Both SenatOl'iJ were enthusl
a tie about the naval air station 
at San DIego. 
HOT RECEPTIO~ 

"lL's one of the best service 
eRtablishment we have inspect. 
ed," they agreed, "and any enemy 
who I ries t.o get by that station 
will get a hot reception." 

The subcommIttee, accompany 
by Hugh H. Fulton, chief coun. 
sel for the entire Truman com. 
mittee, will leave tonight for 
La VegaR when! they will con
vene fOI' three days for addytlO al 
heal'jngs be for e returnln to 
Wa ·hlngton. 

OPM;REDTAPE 
8l~MfO FOR 
FA TORY lAG 

T r~n Gro:;-;raises Work 
Assembly Plants Doing, Hits 
Delays in Delivering Parts 

Lark of foreRigllt. Oil the 
pad of. thp, Offiee of PI'O

duetiorl :ManagemC'ut. and 
t he War Departm(lllt. and 
.. )'pd ta P<', ('onfllsi 011 and 
11(' la v" ill fi n a1}('ill'~ (lX-. ~ 

pal1:-1ioll of plaut. faeilitics 
hv Rllppli f! I'. of part:-l are the coast.'s shipbuilding Industry, ! 
tl~(\ 1'('al f'HIlRf'S b(lhilld allY based on vi.its to yards in san

l drag- ill ail'plmH' ]lJ'OdlH" Francisco, San Diego and herr', 
t i on. including thp California shipyard. 

The air'plane plants t1H'm!4plvp~ "Taking Into conslderat.ion I 
l"al'l> doing a miraculous job In that they started from scratch, 
view of all the cil'cumstances." thf\y are ('~rtalnJy hiUlng the I 

I That opinion was l'xprr' sed ball hcautifUIl~"" the Senators 1 

hf're YE'sterday by the aViatiOp , 8tat~d. adding. 
:and light mptals' committ.eE' of ·'Of courSf' t1uW are IIJl 

I 
the United St.a t('s Senate Truman a~alnst. a little of the samf\ 
committee to irWe!tfgatp thp na. tlung the ~!I'plane lndu try Is 
tional defen/!p 'program (ollowing up against. . . . 
a weclrlJ{ hearings anti lnvesti. They were hIghly I'nthllSJastlr. 
gaUon In the Los Angeles area. ahout the naval Installations ·at 

San Diego, which they vIsited 
DOING PLENDID WORK Friday, and high in praIse of Ad. 

Prior to leaving tOl' Las Vegas, mlral Ralston S. Holmrs, J1th 
Nev., today, the subcommittee Naval Distrct command!'r, and j 
members, Senators Man C. Wall· Captain Ernest L. Gunther. 
gren (Democrat), Washington, "H 18 one of thl' best of tllIl ' 

chairman: Harley M. Kilgore AmlY and Na\'y Installation. 
(Democrat), West Virginia, and I WP. ha\'e SCl1n, and we can 
.Joseph H, Ball (Republican).' gUarnuttle that any unwelcoml1 
Minnesota, declared that both the vIsitor cominK thpre "ill gf't 
airplane plants and the shipbuild. pretty rou~h treatment," they 
Ing yards of Los AngelI'S and San declared. 
Diego 81'1' doing splendid work. The subcommittee will leave 

Highlights in their formal reo today for Los Vegas, J. '(,"., for 
port Wf!I'I': thr<'e days bf M:t1'lnm; on the 

I. Deliveries of cOJWlleted air· maSLl£:siuID siLtration ther<', 
planes are increaSing eacll month. F'oJlowing those, Senatol's Kil. 

2. Capacity of the airplane as· gore and Ball will rl.'turn to 
sembly plants in the Los Angeles Washington to sit in on the Trll! 
area is sufficient to assemble man rubbCJ' hearings, startins; 
more alrplanps than can be sup· Tuesday, with Assistant Attor. 
plied with parts, because of tem. nl.'y Gcn!'ral Thurman Arnold 
pOl'ary shortages in certain due to testify Thursday (In the 
necessary Items. rubber cartel agrel.'mcnt between 
ONLl' TE~IPORARI' Standard 011 and German indus. 

3. Thesp shortages are in only trial interests, and JpssP Jon('s, 
II few of the thousands of neces. SecretJlry of Con)m(,l'cr, due 10 

sary parts and are expected to iakp the stand the following 
be temporary In nature. wrck. 

4. In those instanc<'s where Thl' StlhcoJ\1mittt'e annoullc('n 
wOl'kmen art> not operating at it will have a fm ther rt"port to 
full capacity, the situation is due makp on the COilst sit uatlon when 
to the fact that the manufactul" ft r!'achcs Washington. 
prs arc keeping them on hand so 
thf'y will not be delayed by a. 
manpower shortage when they 
gf't th~ materials necesl'ary for 
full sJl('('d ahead. 

OPM FAII.URE CITED 
Ii. Blamp. for tht' materials 

shortages, where they have oc. 
curred, is "due to the failure of 
the OfficI' of Production Manage .. 
ment and the War Department to j 
realize Soon enough the necessity 
of expanding the production of' 
suppliers of parts." 

eN tJ1Ail. , r/~" /,1 D-OAM "k 
r I .. } 

MMCH ii, i _ 

)ALI(A'vIE' T, 

11.,;",1 
tyt,l'lR'.Jj 21 

.. --
roup Probes 

lUagn sinm Ol!fput 
I.OS Aj 'GELES - (JP) - Mem. 

bel' of the ~pedal erl ul11an) 
sellate ('ommat e , who I ve in· 
vestigated SI. p nd airplane pro. 
duction proll here, left yes. 
tel'day fol' La~ Vegas, Ne\'. 

There they wlll lo(,k into tile 
production of magnesium which 
is just getting under way: 

Tn a statement, committee 
l11ember's said a shol'tag(, in parts 
llas heen th caU, e of occasional 
slowdOwn in airplane outPUt ill 
this area. 

lattle (WJll ~a, 
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'M~sillm Monopoly 
~:k~~l, S(~nale Told 

I 
LA S V EGA S, Nev.-(UP)

Ba!lic Mag nell I u ~corporatiol1' 
bulldlng ~h..ut.e pia to produce 
magneslu ... ~ nary bombll, 
broke a onopoly enjoyed by 
"American concerns operating Un. 
del' German processes." it wall 
charged in testimony before the 
Truman senate investigating com. 
mlttee. 

Howard P. Eells .Tr., president . 
of Basic, told the cOl)lmittee "were 
it }lot tor my associates and my-
aelf, w. Df.,tion bIp 
dl'nt in tbe ma,tti \J one 
ducer Dow Chemical company, 
and one fabricator, the Aluminum 
Company fit America." 

LC " 

1. ! 

HTIman Group 
in New Inquiry 

Las Vegas Magnesium I 
Problems Attract 
Committee's Attention 

1ft mbl!r (1Ih(' "pecial Sf'nat(' 
('r'ruman) f'Omrni1tre who have 
inY(ls[igaleri prori\lctiol1 pro b· 
lems in Ihe a\' iatlon induslr,)' 
hf't'e for the )a ~ 1 wef'k lE'ft fol' 
La "cgas last night to opell a 
Lhree.day inquiry into maKne. j. 
um pl.=mt problems there. 

('ontinuing theil' ('on{erencps 
and inCjulrit's at the Amhasador 
yesterday, Senators ~fon ('. Wall· 
gren, Harley M. Kilgol'£, and Jo· 
seph H. BalI showed partie ular 
intpl'(,st. in the s\ stem of I ni in. 
ing schools with'ln plants as a 
speed·up aid for the oltthland's 
aircraft industry. 

Tn Its reporl_ Saturday the com 
mitteoe praised the indu II"y anr 
laid asserted slOWdowns t( 
-Washington officialdom's failur. 
10 reali?.e 1he volume of part 
and matel'ials the n. pmbl: 
plant!'; arE' ('apahle of handling. 

agnesium Monopory Broken,i 
Truman Committee Told I 

Head of Nevada Plant Declares His Company 
Frees Am iea From Depending on One Source 

LAS V GAS ( l .1'''.) March 24 . Corp. wa controlled "50 per cent 
CU,PJ -Ba. Ie i\fagnc~Jum Corp. hy AlumInum Co. of Ame!'ic<l 
broke a mOnopoly enjoycr! by and 50 pel' ('('nL by I. G. F'nrhin." 

/

"Alllcrican COl1('erns oj1(,l'ating lie tOI~ !he commit tee tllat 
undel' C';crmtm 11'OC(>' "'e r' i " Grea r. ~l'Itall1 w;;;i sterl nQ<;ic in 
charged tOday Ii u.: t" t'~ as product tOn of lllagncsi1l m unrler 

~~Wn~l~o~;~;~'~£ se~a~~l~~~es~~:I~~ti,~~:~e(~~~~ 11~11.1~~~;?Of ~I~~~~ 
I JlowaTd 1'. Eelis .11'., PI'('~irl('nq~~~l Amcrlcan Interesfs 55 per 

, of Ba 1(, told the rommlttee "'" 
"Were it not for my ml. oclak' . 

, and Illy elf. thi!'; nation would he 
. deJ)(>nrlf'nt in the main upon on!' 
producc~, Dow C'lwmiral ('0., and 
Olle faht'1!~I(lr, the Aluminum Co. 

. of Amarien." 
He s,lirl ol'gnnlzatlon or Ensle 

:'fI'CP. this coullt!'y from depend. 
• mg, UPOll on(> SOUl ce of supply." 

Eells te.-tlfled thnt llntil reo 
, cently Magne IUln Development 

HANFORD, ~A I. ~I'NTINEL 
Clr. lib) 
MMc"rl,.4 I 

/' 
/' . 

Magnesium Monopoly 
Finally Broken Up 

6. None of the difficulties be. 
ing encountered are Insuperable. 

In addition to their formal reo 
poli, the Senators pointed out 
that the achievements of the in. 
dustry were "miraculous" in do. 
ing In one and one·half years 
what It took the auto Industry 
20 years to do. 

Magnesium Fir~ 
Avers Mon 

Las Vegas, Nev., March 2-'UP) 
..-Basic Ma~isi"m C;rporatlon, 
building eo huge~ 11~re to pro
duce magneslunl for incendiary 
~mbs, broke a monopolY enjoyed 
by "American concerns operating 
under German processes," it was 
cl'\arged today in testimony before 
the Truman sena.~ Jnvestlgatlng , "War necessities r e qui I' e d 

• makInK over airplane manu . 
fa.eture from a custom buUt to 

r a standardJzed bUSiness, which 
meant bulldJnK up a new sys. 
tern," they said In an Interview 
at the Ambassador Hotel. 
Senators Kilgore and Ball, who 

are also members of the Truman 
, subcommlttes on shipbuilding 

and rUbber, gave equal praise to. 
I 

LAS VEGA , Nev., March 2. 
<AP)-Howard P. Eells, Jr., pres
Ident of Basic Ma~um, Inc., told 
the Truman senatorlal committee 
today that his company broke a 

held by American firms 
under German processes. 
ad not been for my &1-
Rnd myself, this naUo 
dependent in the main 0 

, ~ Dow Ghe 
and olfll 'ftbrteatGr, 

Alltminltm Compiny e6.-'-.!ir 
Eells teltlfled at the open nl' 0 
the committee hearing. .-=----..... 

"Organizing or"Basic Magn~ium 
free/l t CdUntry from dependIng 

urce of supply." 
Jared Magnesium Devel
Inc" ftntll recently was 

50 r cent by the Alu
f America and 

arbln, a Ger
·DutMl_a chemical com

olllng practically 
all paten It .... by thIs nation. 

committee. 

of 
of 

cotJtmtry (rom de
one .ource of supply." 
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IIIII8a1IImt .un IuIIftecI .. 
tbeYlIft tbat then W&I DOthbII' 
to fdlcat. there bad been a *,,-
InC down of produetfon bel\e. 

Las Vegas Review Journal 
March 30, 1942 

LAS VEG1.S RBVL v-JOTJRlIAL 
llaTch 23 . 1942 

Truman Board Opens BMf Hearing 
Ho\vard Eells, Jr., c, 

Is Fiest Witness 
00 StaodToday 

Plenty of Ore else is in charge of operation
It lotal of ,280,000 for the Ofe 
if B. ;\1. J. operatps. Ef·lls dcdnrcd there wns 13,-

4.-A flat fee 01 $1,00&,000 if 000,000 tons of ore blocked out 
tbe operation of the plant III at Ltming, basing his statement 
translerred to another firm. on dtJlling done to date, and re
lt was brought out that Eell Jl~rts by bureau of mines geolo-

With lIoward Eells Jr., prefii- was the moving spirit in the plan gIsts. Under Fulton's questioning, 
dent of Basic Magnesium, Inc., to launch the production of Eells said the drilling had been 
as the' first witn , the Truman magnesium in this country, and done on the brucite claims and 
committee of the United States that he first became interested not on the magnesite claims turn
senate started delvlnr iDto the when a Canadian affiliate of cd over to the government, but 
contractual set-up of the La Basic RefrActories learned tha that the results of the brucite 
Vep.'i plant this momln .. , and the British company was j tests had given them a clear idea 
after a two boUt' 5e8rJion In the CIlnada attempting to set up of what is to be found in the 
('our1-room or the federal eoltrt. plant there. magnesite area adjoining. 
bad written into the l'tlClorcls, Went To Canada F~l.ton brought ~ut that many 
the blJh.UKhtli or the ne,oUn Eells said he went to Canada Bas 1 c Refractories executives 
tions wht'!reby the plant came found the Canadian plan ha brought. to . Las Veg~s recei~ed 
into beinr, and the deta.Us cd been blocked. and discussed wit sub$tanhal mcreases m salanes, 
the contract ror ib com4rucU ... -.·· • .a .... e officials of the company, th and Eells explalDed this by statin, 
and operation. feasibility of shifting to th t~ey had more responsible post! 
With Sl'nutor MOil C. Wallgrd United States. b?ns. and that living costs were 

of Washington presiding A deposit of magnesite '\t Lun hIgher here. 
Senators Joseph If. Ball of Minn fng, Nevada, then owned by th S~l1,OOO Spent 
~ota. Harley M. Kilgore or W company was to provide the ra Eells said $211,000 had been 
Verginia, and Berkeley L. Bunkel' material: :easic Refractories th 8P~':lt by Basic Refra.ctories in 
of N~lIda occupying the bench. management, and the British to initial work. on the pro~ect before 
Hugh A. Fulton, chief counsel nrovide the process, which at that the formatIOn of BaSIC Magne
for the committee conducted tJl time was the only process then sium ~nc., and that he. expected 
inquiry with occasional question beinfl used successfully in com. all thiS would ~e r.~pald, by the 
from the senators. mercial production. ~overnment .addmg .but.1 ~ hav-

BMI History After a preliminary agreement, mg a hard bme gettmg It. 
DurinJ[ the course of Eells' tel Eells and a repr('sentative of thl: . Fulton asked Eells ho';V much 

timony it was brought out that: British concern WE'nt to Wash in!!· time he had speI?t here smc;e the 
Basic Magnesium, Inc .. is a com- ton. pr(!sentPd the plan to OPM sta~t of the proJect, and fmally 

pnny fomled to carry out a con- through a fri('nd of Eeels', ane amved at a figure of between 
tract with the Defense Plan were then sent over to the wal 30 a~d 60 days all told. Eells 
Corporation for the CllnstructlQtJ department for further study af explamed, however,. that. he was 
lind opf.'ration of a m!ll!ncsiu~ to feasibility of the project engaged almost entirely m work 
plunt to produce 112.000,0. The war department, afte~ l('n· connected with the project, and 
pounds of the vital metal ~ tatively approving. thf'n turned that he was continually On ~he 
Yl':lT. til(' propoRal OVf'r to the aviation move across the ~ountry puttmg 

The sOCK in the CQrporation I division at Wriflht FiC'ld, and it together the details of operation. 
(livid'd 55 pf'r ('('lit w Busic 1\P.. f h th t th fl 1 OK Technical Experts 
{i'Ilt"filril's ()f Cleveland. Ohin ::: f:~hco~~~g. a c no . He said the British have fur-
which Eells he';.ld'\. uw1 41j Pi'" A contract was entered int nlshed seven technical experts 
c('n! to MlIgncsium Ele('lrons through Defense Plants Corpora who are at the plant. now, and 
cotllpuny 01 England. ' tion and the job started last fal that ~5 American engme~rs ~e 

BiI!"]\' Refradorics ('onlnbllt .. ct Past Experience now II? England being tramed In 
mUI.'11t'j;ite dl'po:;its lit Luning Fulton delved deeply into Eells operatmg ~-:thods. . 
Nevada. and mllnogl'mf'f\t frlf past experience and his cornoan Eells testifu!d ~hat durmg 1941 
their share of the stock. a ·es. and discovered that the B. M he had been paid $18,000 ~or a 
Magnesium Electrons compcm I. president had bean connectc half ye!lr's lIervices as preSident 
('ontril-uted the "~n()w -how" with the operation Qf Basic Re of BaSIC Refractories nnd that 
till' pl'Ocess devciopl.ftt.::AIr pl'oduo,. fractories in Clevelanq. for 2 h~ had received $25,000 for s~
in\.( magnesium In En~land IIllr' yeurs' that he is alsQ ~ «1be vIces n;ndered a.s head of BaSil' 
which was In usc in two plunl ' .' . 1 MagnesIUm durmg the second 
tlWrl'. AtchIson and Eastern Brldg( half of the year. 

Basic Magnesium, Inc .• r('ceivl' comp~ny.. . The committee then started 
liS comOf'nsntion for yuriou . BaSIC Refractories, Eells testJ delving into the question o.f trans-
I>hnses of the project: :'JPd, reprE'sC'nts an inve tme!,t. 0 porting the ore from Luning to 

I.-Construotlon 01 the plant, betwe;,n three and four mllhon the plant and found it is a 1,110 
one-half of one per cent of the dollars. . . . I mile rail haul by way of Salt 
f'OlIt, u" to. J,ut not exceeding HI' traced the acqulsltJOn ot the! Lake 978 miles by way of Los 
the sum 01 5300,000. propertil'R n('sr LlInin~ from 19~6i Ang~les, 629 by way of Baker, 

2.-Operation, tw.o per cent 01 to thC' pr'C'sf'nf Umf', nnrl sal and that the railroads had pub. 
sales. but not less than I., cent a IC'MC'S on thft hru('itC' claim!! wC'r 1i6hed a freight rate of $6 a ton. 
pound of metal produced. which taken t~ provide rnw mal {'rial Defense Plants had figured a 
on the ba .. hc 01112.000,000 would for Bnslc Refractories, and tha cost of $5 a ton for freight haul 
IJI)"tunt to $560.000 a ycar. the dIscovery of the vast deposi in the original set-up he explain-

3.-i'·urnlshlnar the ore, II of. magnesite came in connecti ed. ' 
etmt a nound lor 8I1ch poulld of WIth the brucite development. Distance by truck is 337 .miles. 
marnesJum produced, II Basie Fulton dwelt at considerable Eells explained. 
I\flll"n~Jum operatf'.S the pluat length on the amount invested in Sloan Deposit 
or l:z ~nt a pound if someone the Luning property, finally ar~ Asked whether or not there are 

riving at a figure of approximate. other deposits of raw material 
Iy $25.000 for the magnesite closer Eells said there was con
claims turned o\'('r to the govern- sidera'ble dolomite at Sloan. 
ment. The committee resumed the 

Ori&inal Plan session at 2:00 o'clock and indi- ' 

Th .. I I "'-I) ta d cated it would still be in session 
e orrgma pan, I'A' s S te, I tomorrow 

was to duplicate the British plant . 
which is producing 5,600 tons of 
maenesium a year. 

WllPn full lppreciation of the 
need for the m('tal was realized, 
the war department ordered the 
plant expanded to ten times the 
initial capacity or 56,000 tons a 
year. 

Under this plan, the govern
ment was to take care of. all the 
financing Including initial oper. 
ating costs which, prior to this 

' expansion. Basic Magnesium w .. 
sunposed to put up. 

Fulton questioned Eells at 
It>ngth as to where he planned to 
get the $3,000,000 necessary to op. 
crate the plant under the orig. 
inal plan, and Eells declared he 
hadn't gone into that very far, 
but:.bad expectoo to have no dif
ficulty obtaining it from COncern!! 
which would URC th(' magnl'sium ' 
for raw material. 

STEADy CAIN IN 
o ERIES OF 
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• ,k , BMI I ai 
Connected With 

ousing Project 

4l'Ioumable houses, now ~g' 
quested to .sft in on the confer~ bullt at the plant, Fulton got into 
ences to g'lVe ~ormation as to the record the fact that they m'e 
t~e housing reqUJremcnts at the to cost $3,750,000 total, at $2800 
p aHnet. . per unit for the houses them

revealed that three dlffer- selves, ready to move into, exc~t 
1:0,..,1 '" ...... Id a lepar- ent sites terr the proposed town for furniture, with the rest $950.

to )I;se workel'S a.t were approved at various times, 000) r preS<'nt1ng he co I of 
hlin t :. --..II tile last being the one on the , • . , ea an wa p.a_ Mesa three and half 'lea tr <l6\H,r., Wilier, power, str('cts. etc .. 

.. door of tile ef~ th 'la 'h. a ml oq1 IA'slwr and Mahoney. Fulton I 

! coor4lDatol' by I. D. H:r/y ~~n;li~h w; vc~oseFJr brought ·out, are b~ing paid $25 1 

Basi., lUll. director 4!, e, a ? !leI' house for arclHtcct fees and 
before the ThQnan Th FHA . th iDle $8000 additional. This fee was 

e_.",ee JaM y rday arkr- beca~e f)p(;a~ m:iqe ~tlt · rl~ q~estioned by the counsel who 
n v.ate 111.&11_ .ibould lU\Jl1Ie ~e s81cl he u!'derstood the houses ' 
G~t for for_alUng tile proj- project._hro gh loana II ran teed ~ere duphc?tes of ,others th~t 

eel. _ given by Platt to Senator by that bran~ of the 16~rnment 1ud b~en deSigned for o1:her prOJ- I 
BerktJey L. Bunker and Las Ve as housing set-

fP, Platt teatifred. eet.s. Fulton ~Iso ~uestloncd the 
civte ,ellders, and Hugh A. ?ul- Bowder Ity busip~s men U~lIt ~~st, statmg It appeared. to 

clllef counsel for the com. ursed hat ell' cit.y be consld- hun you ough~ to be get~~ng 
mi expressed great ~rise ered for hotUinK .bpt at that time better houses rOl that l!.mOlll.lt . 
at wHlingness of tbe Federal it was not tCPPro~ .... ~e Uw . Ec))s closed ~he h~usmg dISCUS-

Author.ity and DefGnae land eould (mly be ~ed. Platt uon by renewing hiS demand f«;U' 
CO tl to ro~de til salet "houses close to the plant" In 
::!sa~ u.ti~ties : the . 'l'o ,... the interes.t of efficient operation 

to hUe he. of the proJect, and then declared 
new WIl, w 8 ow- Atwr ~e 1t ~ of ~ice and 'lis company "c.ever had anything 
CU' no lntet:: in doi~ Schee1ine at wbtOl'\ U mesa IVt.e to do With concessions" when 1he 

CQr Vea'ts.m ~ tantativ.fllt .~ .\l.Pon, ah- new town was under conSidera- ! 
,plant "oWltng ~~r 4e1ea~ion ~ EMs WQ.q tiOD origintllly. 

helle. ""'QU{, an4 ~t ehl' t me ~I an- "We understood th{lt OPC 
~ ~ooation ~qIt, but olanned to get a company in Chi-

li alao ~ .... t In- .all .am .agtaed ~ ite peed for cago to luild the necessl1ry busi-
the ~t eona Qijqn,a..... tow..tl, !.N$tt jla}(l. '1l'SS buildmgs. and they were to 
4cmountable ~0\UIe8 ~ ~ lin ~r elf ~t y~r, Platt '~et the concessions in !"C.tUI'Il." I 

tl the tee .beinC ~ 44Malled • .Leaober It ¥lahoney, EeJls said. 
ana ahoney ... ar~tf. iP,hoenix tlrchltec1s er~ retail1C¥! 

• nll'\l the houses, Jl)PC.to .. ~~e aurvey ;of 
eel. tQlhink were.a • • ~ town-site.· They 
s ~ b\ll1t ' ~ a m~ \\Utb represema-

,pltOjeCJt8, _ ;the t ~ of the ~1,lJ •• n~iea and 
bet~. were not ~ 4QaUy .cleciclei Qn the mesa tCite 
for ~ao .unit ocMi -vnt • .the \lOt' the :town, at,tUlori$, Lescber 

and Mahoney ~. ,~d Nat\~ \to p...,'" the .,-
Platt was call*, as .a w.t..... liflication for fl\nq. buUd the 

10 dj~u.s ~he prQPO~llor a ~- ecQl.~ary utilities, hOQls. 
ell'at tow.n, attar Howard .~, te., wnich w.as to sONd 
Jr flJ'esident of BaBic MqQeSiwn by Be.fense PJant.s atio1\. , 
Inc ad stated that the matter Fu-lton asked why neces-
of hOusing worJrars at the ~t .. ~ lor W ~Ol' sponsor 
had f:Jpentumed ow-x to him early he :town, and PlAt dOpe 
in. ifwa he 11M not 

t d lar I th t t M un! tad Ill' 
U r h (l h t nl \ a 1 

MIIDWHl h prj..l n pf spon I 
ort w C clid not. 

lQ of III d a ld 
al n t lth a tew r, 0000. FW A was 

pd Ul/i~ n olutton to the t to I~nt that s\lm, 
prop and msur ufflCient t , because it w lur.ge 
ho~ for th oo~ot1an and lon of $lle r.(imahut\l funds ! 
operNing employees at the plant. v bI,. Thate was a pthtraoted I 

~,........ ~ df deJay, and tilUlUY TW:A I 

In the be,inning, Platt explain- a.~ to put up haU ~ oPC 
ed, Ule plan was to build a 11,600 all'eed to put up the other half. 
ton p}apt at .Bracken, t.hree mUes The allocatian was approved by I 
from r...a Vegas. The housing in the board, and pas8~d on to t,he I 
connection with this pr!lject budget b\lreau for 11081 olceh. , 
wo\lid have beel' a comparatively Bunker Protest , 
sjrnple proposition. he saW, and This was the status, Pla~ laid, . 
would have been pla~ned for Las on Deceqlber 15 when jienator 
VCK4S,. withOut question. Bunker protested the project .,nd I 

WJt.m the larger plant Will de- \.U',ged a revlew of the entire 
dde<! UPOIl, and the site cllfUlled, -l1l4lUer. whICh was 'areed to by 
Ule de{<!nse housin,g cQord£nator Sam H. JiusbandJ. President of 
dec! led I rvey should be made Defense Plants Co~rahon ho I 
to detOnni at w .possi~. Ol'derod apother ul'V4W, ~tne 
~1l01Uties at Las VetPUl ahQ by d. lIS. M.cC .. nney who l'f6lD1'lCd 
.f.Soul~r Oity wcre inv tigAted that. th hOlI klg ould .be con
and a POllt ma~e. In July, o1tel. Jttueted lor leas i.1't Las VQJN 
contracts were Ilt~ned with ~,Ie, than in a new town. 
Dc!fensf! Plants COrporation dcsl«- With this and assurance from 
n~ed Joe Rice to head the l'IoUJ- Lt.s Vqu ~ivic leadera and Ute $, program and after conft:r- t!ity coml'\l~lSiOh that local utl1-
e~and investiutionl with rep- itl,s wol\ld be expanded, ana that 
eecMt.atives of rederal W-.s inun~t; 99N1tNctlOn ·.ot not 

Aclministration, Defense HOu~ eas ~ t'OOCl houaes ~d be 
CotporaUon and Offic. of ~ ~d~ be ~e ~ tor 
d~tlon Management, it wa. • ~il~ e Wa,.te wwn was 
cl ett a separate town was e 4isconti1luea. JlJatt said. 
IQ tion to the problem. It was at this point Ful Oll asked 

"Our CQntract did not. .e PlatA. whether MY Jo"ern~ent 
,ny prOVision for Belie - fgenc)' btd ~1' ~onaider.cd ~e 
Sit,lm Inc. buildlng an)" uifel. prowai.~on of providing the ne088-
at¥l Def nse Plants took the re· sary fUl)ds tot expanston of Las 
sppnsibllIty becau we didn't V~a6 facilities, rather \han u$l~g 
~a to have an¥thlll' to do with Jovetnrnent md'ney to sponsor 
it, :Platt explainQd. tJ:.\e new town, and Platt said he 

cQr\'t lQIC\\V. 
p,ae ot "It 14 ¥l'lIUe," ","1~ re-

te c.8l1 \l'\8rkorl. \ bat lIdu 4\a~ a very 
lto I, aboratc -plan Q on(!hlq\d lo .. 
l'J's ot It n w tdwn, financ·d by i he 

8 Y1 'eemment and thaloll tb'e other 

'~:~r:=:~~~-4IIIH"" d no thou.ht W8 8'i en to 
QI -" 11= Y1ding aid for Las Ve., to do 

fJi!II~iI:~" e same thing." 
the matter ot the 1,000 de· 

-

<= \ 

W oject 
the British Mag-.n,ersonllliv as a onetime chief geol

I1f11~U!"~ifllleel~ln, Ltd. (45 per ogist for Michigan. He also said 
Refraetorles. Inc. th&t Mr. AUen had po8libly done 

receive $8"0.000 some b"M"e.. with hia firm. At ope_:tq fee, pr;o- ...... 
opera at the that time tile projeeted plant was 

Gets Study 
IOf Senators 

112 000 000 much smaller and _ plan was 
. ' , tor the D P C to supply the capital 

Hearing Opens 
On M 

. 
neSllll11 

Nevada 

investment and for Bulc Magne
sium to put up lIo~e two or three 
million dollars working capital. 
Subsequently, according to Mr. 
Eells, the D P C boolted the size 
to its present capaqU;y and de
cided to furnish capital invest
ment and operating capital. 

Mr. Eells testified also that his 
comR8ny had utilized the serv
ices 1n Waahington of J. D. Kee
nan, former assilltant attorney 
general under Homer Cummings. 
He said he had employed Mr. 
Keenan because he knew him per
lIonally, served witil him In the 
Jut war and had a high regard 
for his ability. He added that 
Mr. Keenan wall not on a re
tainer fee, was paid only {or spe· 
cUle .ervlces and had Dot re
ceiVed. more than $5000 W $8000 

uS VEGAS. Nev .. March 23-
The Truman committee to investi
gate the Il&tJonal defense program 
for the Uril6id States senate delved 
Into the ftflanclng. housing and 
other aspects of . ~ $63,OOO.opO 
plUS' magnesium ~ect near Ws 
city at a hearing Monday, and 
emerged with the following items: 

Hearing !-O Continue .j)Ossibly les •. 
The senator. announced at the ~eenan wu preaent at the 

1

1. That the Detenae Plant cor
poration will pay in fees to half 
a dozen contracting firm.ll approxi
mately $900.000 tor construction. 
In addition to $300,000 to Bulc 

close of Monday'. session that the l.aMiIi@-" 
hearing would continue in Laa Ae'veaJeG 

Magnesium, Inc., for general 
supervision. B a 8 I c Magnesium. 
which conceived and work cd out 
the project. hu the contract {or 
operating the plant. 

Doubts B4a1aed 

Vegal at leut through Tuesday 
and later In Waahington, D. C. 

Mr. Eell. firmly defended the 
construction and management tees 
to be paid to his company as rea
sonable In view of tileir eontribu
tlon to the project and disclaimed 
1l1l responsiblltty tor what he 
termed "the hOUSing mea." He 
conceded, however, that. tile proj-

2. That there ilJlstllllbme dou ect had some out-of-the-ordin&ry 
about the ownership and. .tatus., features by remarking at one 
patents lei.,.. used. Th..-cpatents point: "There were a lot of unCOIl
were fumJDed by an EngUah fldln ventional method. on this job. 
(Magneai1l1R 1Il1ectron. Ltd.) in ft- That wu because we were Iq • 
turn for "5 ..... cent of the stoak war. I suppose." 
of Basic Macnesium. Mr. Fulton. by his line of ques-

3. That Qi.nadlan and Amer- tionlng, Implied that Bulc Mag
lcan, mostlY American, diatrlb- neslum's contribution had been 
utors of lL Brltteh Columbia IlUpply very small compated to the re
al It special type of peat moss turns it expects ~ receive. Mr. 
which '11111 be .used in the process I Eells agreed that thl. was true 
W!U be paid 7 cents per bale for so far u expenditure of money 
somc 1,200.000 bales annually to waa coneeTJled, but not otherwise. 
compensate them for the mOBS He emphulzed that the British 
tlMy will no longer have to dls- company had fumi4hed the patents 
tribute. and wha~ he "know 

how." Buic 
lIouslng Plan other "--'4J' ''' 

4. That an architectural firm 
(Lesher & Mahoney of Phoenix. ence 

Iz.) were or will be paid $25 per I and maWl'llal1 80 that a 
house for 1(\00 houses now being badly needed war metal could be 
constructed ncar the magnesium produced. 
plant for architectural services. \ Olalmt Credit 
piUS $8000 for laying Ollt streets. • 
etc .. In the Sllhdl\·!slon. T~e houses At one point he declared that 
are all the san1f~. except one type had It not been for the efforts of 
hu two bedrooms an. ipe ot"her him.elf and the two companies 
three ~ro()ms lind. ~ng to which own Basic Magnesium's 
liugb J. . Fulton, chief counsel for stock tl\e nation would be depend
the committee. the hOURe. had pre- ent for the metal upon one com
vioUlly ·been d!'signsd lor another panY,(Dow Chemical) so far al a 
project. l proven, commercially fe8.llble op-

5. That Basic Magnc lum In('. ('ration I. concerned. He ex-
, 'preued tile opinion that an un-

na;ned company "Which Is in the 
lIaddle in the Ught metal field" 

j
. blocked a similar operation pro
jected for Canada and added that 

! 
that was one reason "he got Into 
this thing." 

The pOlliUon Mr. Eells too k 
throughout the quelltlonln, was 
expressed by the remark: 

"I don't think we will have 
to ,,"pologize to anyon. for this 
job." 

The remark of the witness about 
proven processes turned Mr. Ful
ton to a series of questions about 
the Permanente magnealum plant 
in California" Mr. Eells expressed 
the ho that thl. venture would 
produc 11 the metal expected. 
but said t"-t in Jafs opinion the 
proceu had not been proven on 
a commercial bUt.. Moreover, 
.ht ___ erted that the experiences 
at the Permanellte plant thus far 
had previously been duplicated in 
England and eventually aban
doned. 
D1f1CU8le. Oontracta 

lIr. flliton pried extensively Into 
Bulc JiN'neslum'. GOntacts· In 
Wll,llhIJfrton, how and tllrougb 
whom the .tracts had been ne
gotiated. JIll quesUcma brougflt 
out 'l}hat I th, propol&l wu tlrst 
presented to a Mr. Allen of the 
old 0 P M whom Mr. EelJ. knew 

... 

utd: 
or those rare 

pan IOu mo.,. as 
CUIlIIILrUCI:IOR • costs Increase, 

I 
In the Mfirma
that that w,. 

limits of the 
In reply 10 

another quelUon he wd that the 
fee would reach the Jlm1t. 
Outlaytl Lilted 

Outright ·monetary. contribu
tions of baRc magnesium to the 
project mentioned by Mr. l!leIl. 
were $25,000 to $50,000 for elf. 
velopment of the ore claims; $15,-
000 preliminary travel and odIIar 
expenses, $25,000 of which wa.s 
paid to Mr. Eells for his servicet'!o 

Basic Refactorles, he testified, 
expended another $211,000 to get 
the project moving before any 
government money wu received, 
but this was reimburslble. $30,000 
having been repaid to date. Delv
ing Into the contribution of patents 
by the English firm, Mr. Fulton 
brought out that these were ob
taIned from the German I. G. ~ar
ben company and some are owned 
jointly In this country by Mag
nesium Development, which In 
turn Is owned by I. G. Farber and 
Aluminum Company of America. 

"Then Isn't It true," Mr. Fulton ' 
asked. "thst the El'!8l1sh did not 
contribute the prcx:ess but only a 
knowledge of the process 1" Mr. 
Eells agre . 

It wall also developed that no 
negotiations have been completed 
to guarantee the government 
against clsims for patent infringe
ments, but Mr. Eells lIald there 
was no res son to tJelieve there 
would be trOUble on thl, point. 
Some Ordered Oil 

At one poInt Mr. Fulton asked 
If company guards had not escort
ed men W!3o criticized the opera
tion off the pioperty and followed 
them Into J~s Ve,a.. Mr. Eells 
anawered tha\ ~ persona had 
been escorted otf the property but 
that It they had been followed off 
tile property it wu wJtilout hIs 
knowledge or apprpval. 



the plant would be running to I c;ific raiJroad and later, vice pres- I talten If uniQn regulations Wert' 
fuJI capacity ""bold thl'! mfddJfl ot Idpnt In chnrg.. of oppthftons. U I rcJuxed. bu.t. added "there i~ 
tlJe ~lIt Quarter of this year" (No- post he held· for several. years, areater elCJClency amollg the 
"ember 15). ' Ileaving in 1939 to become as- workers on this job than alty 

Tell.:. oi jr.,. sociated with the McNeil Con- other I ~av~, seen or been con-
...... fl t ti ny th d' istructlun company on the San I neeted With. 
"'I'" S es mo was en 1- D' h' . ct t M . , h d I ' . rected to tho fees being paid vari- legO ousmg proJe . A ter ann flO IS e liS tesh-

Board eoleludes 
aearilgs After 
One Day and Half 

ous contrar/ors and engineering I Named Manager mony. J. L. Charles, and Dr. S. J. 
~ f' th' b d h hid I,Fletcher, technical experts from 
1 lion and 50 per cent by a Ger- Irmll on • e, JO ,an w en e When McNe I was a,?,arde the the British company which own~ 1 

I
man firm. said he ".asn t sure .about some contract fOI' constructIOn of the the magnesium process to be used 

Freed Country of the figure!!,. Chl('f Coun~el magne!!ium plan.t. he came over here, wer~' called to the stand I 
I
, "Whl'n my company. with a !lugh A. Fulton '".troduced a hst as general supermtendent. and on anf;! detailed the method by which 

proven process for prOducing: mto}he r~cord which tota1led ap- IDecpmbel' ,I of last year, w~s the metal is to be produced, giv- , 
magnesium, was awarded the con- I proxlma.hly $900,OO~, ,nam£'d project manager (or BaSIC. ing me committee evcl;y detail I 
t'-Ret by D£'fcnse Plants Corpora- 1 ,McNeIl ConstructIon COmpa!lY, I. The committee was interested from th~ time the Ol'e }s received. 
lion Cot· construction of this plant. ,With the m~in C'ontrlld callmg III what he (ouna when he took ...:.:...:::.::.:..-:~-=.;.:.::-=~:.:..::...::;....;;.;;;.;.;;;.;.;..;:;.; 

""e Truman committee, in- W~' fn.'cd thl' country from this ~or const,:uct!on of th\' hUlle plant over in the latter capacity, and' lllllli it ('OI1WS (luI as I hl' fini::;llf'd 
ve!lti(aUDt" the RII In Mq- monopoly," EeJIs dl'~lared. Hi to recl'lvt.; a f~at fee of $500.000 Questioned him carefully regard- product 
n~u .. plant, eompleted its Las This statement came at the, for the entl.rc Job, regardl.('ss of ing the progress that had becn j "lls dUlle, the l'OI'l1mlttce !J.d-
Vea-'" beatlncs IlborUy after opl'ning of tilt' ~.I, president's I thl] cost, WIth other fees 1Il ',8P- made up to that time. journed. 
nne o'cloek this afWrnoon, and tpstimony at the afternoon session I proxlmatl'ly the same proportion. Mann testified that cverything ...-"":"-11---
the mem"'" pHpared to If 0 of the committee yesterday, and Asked how he. hapJ)f'ned. to was moving along satisfactorily I 
fheir lie_rate way back · to frovidpd the fir!!t insight into the choose the MeNt!~1 Construchon with the exception of the elcctri- I 

uhindoll. . ,rumored Ix-'hind-the-scenes bilt- ::ompanv., Eells said ~hey ~lad an cal work, and that he l'(·moved 
C W II tiP to prevent the introduction of outstandmg reputatIon In thl;' t.he head of that department lind I I h S~nator r~~ . b-co It ~~~ thp British process into this west, wl;'r~' "vl'ry .able con~r~c- placed another man in charge. He ' 

~ al~an, 0 • e ~ m) ml c~ntry tors. pal·tlcularly m orgamzm~ charaetu";zcd the situation In this 
lnvpsh.atml!' hght l1"eta s pro-' bl'g 1·' ..... ·' H 'd h co 'd -..I "..,.. • 

• 11' • d ted tn ANked aoout Ihe Pl'rmancntl' . .')~. e sal c nSI erl.... dcpartment as "oogged down" 
~~io~e rltIC~~OP ~~ t~ plant. Et'lJs said the proc!"S:I hud hIs. firm ".I'ry fortunat to Sl'curc 1 and said that in scvl'ral othl'r 
leave t!ig:{ for California on ~ll'Vl'r been prOVl'n. ~lIld pr<'dietl'd Iht'li' scrVJces. units tlll'rl'. w~s evidence -.Of need 
another mission. I~ would n~vl'r get II1to eomml'r- .'Ill Recommendation of rt'orgulllzatlon. 

cl"1 opt'/·atlUll. Qt •. r. r "We had good men. but t.hey 
Te Leave Veps 

Senntors Joseph H, Ball of Min
n!'Rota, Harley 'M. Killzorl"! of West 
Virginia, other members of the 
committee. were to leav!,! by plane 
this afternoon or tonight and Sen
ator Berkeley L. Bunker of Ne
vada. who sat with the commit
tee during the hearings. was to 
proceed to the nationai capital 
with his colleagues. 

He liuid thl' fil'St unit of B. M. tl::; 1(~l1l'O I:~ to Ule reasuJl. 0:' ncl!lied to be properly placed." he ! 
1.'s plant \vould start opt ruting I ~~rc!arg a . p]~nt protectIOn. saki. "Arter all. it Was necessary 
July 1. and thut "within five OJ' .' E<>lIs sal~ It was !!Ct up In to throw togC'ther a large tech
six wt.'Ck!!·' will be producing the a~coldance With recommenda- nleal organization yery quickly, 
(irst metal magnesifim. He said hOT "IS of the FBI. t t th 1 t and some mistakl's were bound to __ ~_ __ __ le power cos a e pan b dAft th rk 

will be t:l~ mills per kilowatt e!'l'a c. .cr e wo was ~o-

Senator Wangren announced i 
that the investigation of the local I 
project would continue in Wash- ' 
ington. but said he was unable' to 
set a date. 

When the sesSion adjourned ·its 
Las Vcgas hearin,s., a group of 
local labor officials waiting to be I 
heard on the matter of tran por
tation and other phases of ~jbe 
project. was advised to brief t1feir 
propojJed testimony and send the 
hri f on to the committ.ee in I 
Washington. 

He Dl8cussioa 
Adjournment was taken also 

without any discussion whatever 
of th TeCent fire which destroyed I 
the administration bul1ding at the 
plant. 

HowaJ:Mi: Eells, Jr., presidt'nt of I 
Basic M'alnesium. Inc., told the 
TrumlU1 commi e yesterday, 
that Ife and his associates had I 
smhshed the monopoly of the 
Aluminum Corporation of Ameri
ca in the light metal field, when 
he declared that if it were not for 
them "the United States woll1ci 
naY be dependent on one R8-
ducer and one fabricator" for its 
entire supply of vital magnesiUm. ' 

"The Dow Chemical company," 
Eells explained, "was the only 
concern ~n America with a proven 
pl'OC ss for the production of mag
nesium. They were under contract 
to the Magnesium Development 
company for their entire output 
and this concern was owned 50 
per cent by Aluminum Co!pora-

(Continued on .Page Three) 
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hour on the basis of a 204,000 kilo- orumoted .thl,~gs ~tarted movmg 
watt load, he testific~. ' t satisfactorIly. 

Ql!estioned again on the source~ Being FiAlsh~ 
of supply of magnesite, Eells said Malln was questioned at 1el1&th 
~('re had bt::l'n many rumors as l' garding the fact that the plan!! 

t~e QUllIltlly and ,rad{' of till' Cor tht. project haw not Yl·t been 

S 
S .. l1 \.~\!'" r; kv.S 
enators 

:2 

1 L'ulllng dl·posit. al1~ In~lcalt'~ comple~-d, and replied t1wy w r , 
thl'IW had lx'l'll started to dlflCrc~ht I boing finlllhca as rapidly as pos- I 

~he matt'rial with a view to bring- sible. f 1 
Ulg. about the us,e of dolomite ~e- Eell!! lnterposed to call atten- . 
POSIts nearer the plant. titn of the committee to the fact 

Magnesium 
Price Set-Up 

."1 wish !o say that o.ur deposits that rather than delay the proj
WIll provl~e magnesite at t~e ect's start for six to eight months 
lowest posillble cost In this hem IS- wh1le complt'ting the engint.'Cring 
phel'e, and that with the aYaH-, it was agreed by th war depart~ 
able supply of salt and cheap ment and defense plants corpora
power. and all other necessary tion to get out the plans as the 
(·Icments it wll\ be the 8~undest work procl'l.>dcd, keeping ahcad of 
ma~"H~ium o~ratlon III thc the field forces all thl' way. This, 
w~rkJ. lj:£'lIs ~ald. . h(' said, had lx-en done. 

Learn First Uuit 
May Start 
Operating July 1 

Our olm IS to mukt· thIS a Quest1onc,d on progl't'SS oC COil-

1X'.rmulll'nt operation-to b~ ccr- st:I'uctloll, Mann "''lid the ten cells, 
tam that the government WIll get I mOllt important portion of the I 
back every dollar invesfed. It is plant, were now nine per cent I 
a comml'rcial operation now-it complete, overall, and they they: 
tnhl:lY not be the cheaPC({t P9J1!iWe were progreeBillll at the ratc-· of I 
w en we start out, but it 'CIh approximately three per cent per . 
be the (!I~capest and we propose week. . ' ; 
to make It 80 by constant study One cell is 30 per cent complete. i 
al~d :,esearch after we get under and will be ready for operation 
way, . about July 1. he said. Fl'om that 

By O. N. Malmqul t 
taft Correspondent 
LAS VEGAS, Nev., March 24-

Status of construction, restrictive 
labro union regulations which 
might impede progreas and the 
demonstrated efficiency of the 
procells to be used b1 Baaic Mar
neslum, Inc.. were scrutinized by 
the senate committee Investigat
ing the defense program during 
the Tuesday session of the hearinr 

Howard C,. Mann, project ma!!- time forward, one will go into 
'fger for BaSIC, was the first WIt- operation "every two or tnree 
nells at·the moming session today, weeks" until the last one is ready 
and ~as QUl's.tioned at length as in No~ember. 
to his cxpcrlCnce, the way he 'the question of efficiency oper
carne to be associated with his ation of various phases of con
preSent empl~yer, and vllTious struction was gpne into, rulton 
phases of the Job. expressing particular concern as 

on the magnesium project. 
The Lu Vegas hearing, which 

opened Monday morning, was a~· 
journtl4l at 1 p. m., but Sena 
Mon e. Wallgren, Waahin 
subcommittee c h air man, aftIo 
~ounced that It will be continueD 
at a later date in Waahlngt~ 
D. ~, 

A graduate of the Univel'sHy to whether or not union regula
pt Nebrllska, Mann worked his lions were slowing down the job. I 
~ay up from the I'anks to become Mann said there were "a lot 
Chief, e.n.jne~r of the Union Pa- of short-,cuts" that might ~ 

'mt. mqulry here W&I cut 
to permit H1l&'h A. Fulton, 1be 
committee's chief counael. ... JJt 
back to Waahington to pa~ 
in the tubber hear1Qt whi~ 11 
open tJitre Wednelday. Se r 
WaUg.,. lett for CaJitonUal to 
completl lome work there; aad 
Senato. Joaeph H. Ball, MiIlne
sota, and Hartey M. Kilgore, \'9'est 1 

Vlrglnll!li tlMI two other members 
of the .ubcommittee. returned to Mr. Mann did not give a direct I Washington, answer but in reply to another 

Chief wltne.s Tuesday wu H. q .... tion said he had checked the 
C. Mann, project manager and g~~_ efficiency ot the men 
former operating vice president of w~ and had found It to be 
the Union Pacific railroad, sa ory. 

"! will say.' he added, "that 
Openla, t for July we 'a,re getting ore efficient work 

Mr. Jrfann te.tltled that con-' here than we did on a project In 
structJon, In hll oplfl.ion, is pro- San Diego." 
ceedlq eaUetactorUy and that the Method QUestlohed 
schedule QltJ tor p~g the tlrat 
of 10 rnacne.tum prodUCing units Mr. Fulton next &at it the 
in operation by luly 1. The other wltnes! considered the nd mix
units he said, would be placed In ~ of mortar and dou lng han
ope~t1on on. at • time at 'nter- dl ng, tirat by Wheelbarrow and 
val. of about two week.. He J;e- then by hod. an efficient praotlce. 
ported that the metal plant la now Mr. Mann replied that ~, too, 
approximately at; per cent com- W&a a result of union reltlons. 

Asked If he knew of other 
plete, Including the value of equip- union regulations which st-
ment delivered or en route, but f th co 
only about 9 per cent 10 tar as Ill' e &'OVernment mon • Mr. 
ph~cal constructron Is concertled Mann at fir.t replied in the nega-

In replv to questions concerning tlve IIJId later Rid ~t a Dumber 
J .. , of time and moner Rvl. .hort 

corte, Mr. _ann laid he believed cut. coul" 'be made "if It 'Nere 
tluI ,70.900.900 appropriated for not tor u,tloA regulaUon .. 
the project ..,.td be .utflclent, ex- Mr. Pulton th,n ;~ntecl to 
04!Pt f~r houtl'nl, for which an &11- know If he had made a F. to 
ddloail f4,IJOO,OOD I\u been a • the Defen" lant eorppr If8t. 

. ting fortl\ Inefflcl. labor 
7 on eo.t;e DpeNl.UOna .howl", ho. tit" 

I'MI. Fulti,n wanted to . knOW I :Uld be 1 ved. The .,.~ ... 
tIM ~ per pound of ma~et!Pft1 Pu..i t had not arief' cUll 
to !»roduoed,." _ ~ot conti • bt.I .r~ 
particular pMj t fIKCIU- blJl,tIM. 

HIve compared to costa of the In
dustry as a whole or of some other 
proceses. 

Howard P. Eel1!, president of 

"YOIl are paid $36,000 a year to 
supervise thl! Job," Mr. Fulton 
shot back. "and do not consider It 
part of your responsibility to COl'
red Inefficiencies?" 

"These senators," the commit
tee counllel continued, "get ire-

Basic Magnesium, interposed to quent comp&8; about union reg-
say that the unit capital costs I ulatlons but n WI ... k you all 
were not high, adding that It was a construoU xpert; about them 
difficult to find a basis for fair, you can· Ud of only two." 
and Ilccurat« comparIson. Represeptatlves of the Bulldln, I 

Subsequently, J. R. Charles and Tradf',8 c~lI asked for ~ oppor-I 
S. J. Fletcher, English technical tunlty to Wltity but were request- , 
I'xpertll of the Magnesium Elec- ed to su_lt instead & brlet, be- I 

tron, Ltd.. _pressed the belle! cause of lack of time. 
that the metal could be produced 
hy tht' Nevada plant at around 18 Qulz&ed. Chan.-
~ents per pound. Current market The committee queatfoned Mr. 
III 22 cents. This estimate was the Mann extonslvely &II to Ute .tatus 
same 8S was offered by Mr. EeU, I of the project when he took cbarge 
Monday. and what changes he ~ made to 

The quelltlon of labor regula- coordinate and .peed up the work. 
tlonll came up during the examina- Mr. Charles and Mr. trleteher, 
tion of Mr. Mann. . Mr. Fulton sent over by the Magneat~ Bnec
nsked the project manager If, In I tron, Ltd. (which owos 46 per 
his opinion, It waa necessary to cent ot BUJc Magneattim, de. 
have two men on each of a num- scribed In dJti,i1 the proee .. to be 
ber of machines used to cut brick used In the Mt, out 
to accurate dimensions. The the variations WOrn 
wltneu replied that It was a .. ed at their CVlnpllUIY 

union requirement that each ma· IInl'land. The 
chine have an operator and a In II 
helper. Mr. Fulton ~d tor an was to a 
alllWer &II to .... ether the man- raw product. used In 
ag8f. as a GOlUlt~ QpBr.t. a tlons. 
cOlUlldered tb.~""~ •• " Senator Berkeley L. 
or a r ...... f4IiIlrn.. I Nevada 8IIt with the 

men -.,rf( &Del the 118 a1'l ex-otficlo me!llllllePil 
the coata to the govern-

investigation of the was ~bably more 
noteworthy for what it what It did. 

The que§tion of the recent fire which rumor had it was 
sC't for the purpose of destroying important records the com
mittee might be interested in inquiring into, wasn't even 
mentioned. Nor was there any occasion when records were 
asked for which were unavailable because of the fire . 

This fact, coupled with the recent statement of insurance 
adjustors. should remove from the picture any thought of 
illcC'ndiaristn in connection with the blaze. 

As to the widespread rumors of inefficiency and mis
management. the committee skipped over them rather lightly, 
.1Ild unless there's much more offered the committee upon 
its return to Washington, these charges too, so far as being a 
material factor in the construction or impending operation of 
the plant, must fall of their own weight. 

There appear~d but one serious instance of inefficiency, 
and the testimony was to the eft:ect that it was corrected as 
suun as it was discovered. , 

The committee seemed primarily interested in the terms I 
of the ('ontract of Basic Magnesium IRC., with the govern
ment, the investment of the company in the project. and the. 
return received by the company for building and operating I 
the plant and providing the raw material. I 

In the final analysis. this contract was negotia~ed by g~\'- I 
('rnrnent agencies, approved by government agenCIes, and Its 
execution is being supervised by government agen~ies. Any 
criticism on that SCOf{' then. must be directed agamst those 
ugencies and not against Basic Magnesium Inc .. or its officials. 

So far as the plan for a separate town to house the pl~nt 
\I/orkers is 'Concerned. that appears to have been the brall1-
child of Defense Plants Corporation-particularl~1 one Joe 
Rice. We have never liked the looks of that set-up, and have' 
felt from the beginning that it would stand considerable inVeS-j 
tigation. So far as Basic Magnesium is concerned, h~wever, 
they appear in the picture only in the role of demandIng. for 
t he good of the project, that sufficient housing be provided. 

We have felt from the start that if the government could 
provide six or seven million dollars for sewer, water, and 
power facilities, stre ts. public buildings. school and parks 
in a new town, it could do likewise for Las Vegas and Boulder 
City. I 

. The committee appeared in agreement with this stand, I 
and wondered out loud, why the government agencies were! 
:0;0 ready. willing and anxious to provide the money for a new I 
town .. lld so s10w and reluctant to do the same thing for 
Las Vegas. ' 

We are given to understand that had the separate tOWIl 
gUllc through, it would have been finished and ready for 
occupancy now. This means the utilities would all hav~ ~een 
completed and this in turn means that the severa1 mllhons 
would have been made immediately available. 

The long delay in even obtaining the sewer n:oney for I 
Las Vegas. wherein weeks and weeks of va1l:'ablc .hme ~ere 
lost. is something we'd like to see the commIttee JI1vestIgate 
further for we have a hunc11 it would lea~ to some rather, 
start!ing ,revelations of ~ehind-the-scenes a~tempts to kil1 the I 

• housmg In Las Vegas l;lmilar to those WhlCh have retarded. 
progress from the beginning. • I 

This is purely a matter within various government de
partments. so far' as the Truman committee found while in 
Las Vegas, and has nothing whatever to do with Basic Mag
nesium. beyond the in~istcnce of President Howard Eells. Jr., 
ihat the project would be served better by housing nearer 
the plant, which is entirely a matter of opinion. , 

The hearing brought out that it was upon the proml~e , 
of Las Vegas civic 1eaders that 2,000 houses would be bUIlt I 
immediately for magnesium plant workers, that the plan for I 
t he separat~' 'town was shelved. We are constrained to point 
(Jut now that with all due respect to everybody concerned, 
the housing program here is lagging. and docs not measure I 
lip tu the "2000 houses immediate} I" pledge heretofore given. 

We do~'t know exactly who 'should be expedit.ing this 
progl am, but we have an idea it is within the purview of the 
1- C'deral Housing Authority. Certainly it should not be . 1 . I 
allowed tu lag, for the Truman hearing brought out t 1e pomt I 
that the plan fol' a separate town has not been abando\,cd 
('Illirely-rather, that it's being held in abeyance pcndmg 
developments here. We're quite likely t~ face the same prob-/ 
lL'nl again latcr if we do not make good In Las Vegas. 

ThJl committee fmlnd itself on too short time to hear rep- 11 

)'cst'ntatives of organi.~ed labor on the transportation situation. 
That's unfortunate, f(ll' it's the most immediately pressing 
problem in connection with th~ entire job. There was much 
time spent on things not half so important-things that were 
already history and had already been remedied or outgrown. 

The committee was greatly interested in several condi
tions which were rumored to have slowed up progress in the 
past, but all of these lumped together will be as nothing 
compared to the potential delay in the offing if the transpor-
tation problem isn't satisfactorily solv.ed. . 

Returning to the mattcr of construction und op~ratlOn of the 
plant, there was no indication that those in charge aren't competent. 
01' don't know what they're doing, TherE' was no indication either 
1 hat the plant won'i be in operation on schedule, and producing vital 
magnesium by the middl!' of August, and, in the finnl analysis, that's I 
the Important !,hlng. 

There have been rumors concerning the proces" to be I.1sed, the 
I'U \ motel'lal upon which the plant operation is based, the question 
of wh(,ther the govCl nmt:nt is Cully protccted lliainsts pos ible patent 
. uits. These were all touched on briefly, ana apparently I:Inswered 
satisfactorily . 

The source of these rumors, definitely aImed at discreditina the 
lucal plant, should be t1'aced, because if uncov~red, much might be 
karn d concel/ling who is interested in sabotaging OUI' war effort, 
Bpcau of the press of other matters, however, this probably won't 
bt.' done. 

There are too nUIIl.,)I indications that powerful iowl'eats, con-
cerned with .·etaming control of the light metal indusb'y, might place 
the wal effort secondary. to pass over such matters liihtly, ~ra 
havc to stUl't somewhere, and when 80 persistent In th~ lace of poeitiv 
I efutation, arc vcry suspIcious as to source. (Reri'u;Jllbel' Boulder 
dam duy and the fantastic stories Invented to stop Its authorization 
by congrc 6'1 Rcmt'lmbc' wh('re they cum!.! fl'om") 

Ho evcl' that may be, we're glad the Truman commit. cam 
and asked questIOns. We hope everybody who had anything on thEli 
chest listened in, or read published accounts ot wh4t went on. 

Such h alings lire particularly useful in times like Ulesc, for 
lIw), ,'11'\'1' III (.'/l·al Ihl' .IIJlIllltphl rl' of I tl'HI1I'OIl: maUII'N, .lllllwin" 1/1: 
ull 10 concentrate on thft bIg job <1t hand which, in Las Vegas Ilnd 
nuuJ(kl City, i. to gr-t thl' ll1:lgnesium plunt huilt flnd into JllOOliction 



C. OF C. ACCUSED 
Of LABO fIGHT 

B/I U"II~d Pru 

WASHINO , arch 25,-
Chairman Elbert D, Thomas <D" 
Utah) of the Senate labor committee 
today accused the United states 
Chamber of Commerce of seeldng to 

/

"engender confusion" by urging its 
members to demand enactment of 
new labor legislation. 

Senator Thomu read to the Sen
ate a letter which he said had been 

/
sent out by the Chamber's board of 
directors on March 20, He said it 

'urged local and state chambers of 
I commerce and trade and industrial 
assoclat1cns to become "aggressive 
In bringing about widespread ex
preSSions to Congress on desirable 
labor legislation." 

"Probably In the history of the 
United States no such con fusion
engendering document was ever sent' 

out" Senator Thomas said. of eliminating double time. That 
He said he wu sure every Cham- policy he said, Included 1,500,000 

ber member with a war contract buildi~g trades workers and 100,000 
would repudiate what the board pro- workers in West Coast ship~ards: 
posed tn the letter, and added: (At LIl.I reg"', NPrt., rOnllnootlon "I want to ahow where tbe rrau - 'h (). 
roo'- OpiniAO of this countT)' comes 0/ 1/11 ttiiJelligation ,,""0 t fl tt,(!r ,pr .. 

.. T bl hall duel ion program at a lalrr aate from. It collies from a mar e . d todll" I,)" thE' Truman 
I Wuhin&1on IVU,~ pranu"e , . 1 
n • ht to repare mem- Senale comm;It(!(! aller h,,"rmg,r' rarRe" be~e ::~~~gfor th~ "avalanche" Ihat II,p. monag"menl .. ?/ 17~~ tMa~ 

of letters they would get on the ,!e3ium Co. here WI/$ Ine ,clen an 

SUb~!I.o; Thomu contended that "~}';n~ a hearing on condit!on.jal 
tary a cements be- the plant, nolO undt!l- constrllcflon or 

Pt resentlav:~ and l~dU5try have production 0/ ma",esi~m far inbt'f'n-
ween Th d' b b thp. ('ommlll"e mem ers united tbem u never before, e wry 0/11 s, If h' 

t be said bans trikes ,~aid they !Could return to as mg. ar~:~:~ts and ca'lIs for settling Ion. Senotors inve"ti,aling thiP Pkj' :~ all disputes by peaceful meaos. were Mon C:. Wallgren (D~ , a$ a~d 
He charged that no sooner was the Harvey M, A,lllorp (D~ W. J n.) 

original agreement made t~ .. th~~ JO~'le~a~rBagc::C'ie~"BJitkcr (0., 

were ele!!!!?ts !~ I'~u~ p~~~~ ry w Nev .. l In testimony before the group, 
tried Ito w;;K' it" But h, added charged that Howard p, Eells. presi
"I believe the whoie country Is proud dent. of Bas.ic, was "lneft1c1eb~t ;nd 
of the leadership dJsplayed In that Incapable" at managing the g ac-. 
agreement and prOUd that it is being tory.) , 
expanded to eHminate abuses." . . _____ :-:-__ -=== 

Labor Asks Seven-Day Week ___ ~ 
Senator Thom .. spoke after or-I 

ganized labor had challenged man
agement to match Its waiver of 
double pay tor Sundays and holidays 
by pl8CIDg war prodUction on a 24- r 
hour seven-day week. 

!'lie Conll'l!U of Industrial Or
pnbatlolUl and the Ameriean 
Federation 01 Labor acted .Imul. 
taneoully in abandonlnr doubJe 
pay, a ProvJalon Which President 
RoueveU anel Produ~l.n Chief 
Donald Nelson said wu lmpedlnf 
the war eflon. 
The action In no way changes the 

time and one-haU premium for work 
in exceu of 40 hours a week-a 
provlston at the Wage-Hour Act 
which a House blOCk Ja seekina to 
outlaw. ElJmJnation of the 40-hour 

'

week. outlawinl at the clOsed Ihop 
and UmltJng of profits to 6 per cent 
of the cost of a contract are in
cluded In the bUl sponsored by Rep. 

,Howard W. Smith (D., Va.) and 
beJna considered by the HOUse naval 
attalrs committee. , 

May Oller Substitute 
Naval Attalrs Chairman Carl Vin

son CD., Oa,) hinted today that he 
might otfer a mbstltute for the 
Smith blll and propose a 48-hour 
week for war labor with "Incentive" 
wages. He asked Nelson and Seey. 
of Labor Frances Perkins to COD
sider h I a sunestion. President 
ROO&evelt yesterday stated he was 
opPosed to changlrtg the 4O-bour 
week. 

CIO action carne in the form of a 
resolUtion adopted by the CIO exec
utive board, but it said: 

"In maklnr this sacrifice tbe 
worldnr men of the nation wW 
have thrown down a challenre to 
American Industry, Tbe war elfort 
requires that every American rac
tory which can contribute to that 
effort work 24 bours a day. seven 
tI&T. a week." 
.AJI'L President William Oreen is

sued a statement saying that his 
organization "has assured the Oov
ernment that It wJlJ waive double 
time payment for Sunday and holl
day work in all war industries for 
the duration." 

Expect Confirmation 
Neither 010 nor APL heads ~ve 

the power to order affiliated uuAns 
to waive double pay, but ottlclala 
said they expected prompt con-

I flrmatlon by Individual unions. 
The CIO resolution called for 

straight time tor work done on 
Sundays and holldays If they tall 
witbln the .o-hour work week. Work 
In eness or .0 hOQr. Would be paId 
for at time and a half I.IUl dOUble 
time wOUld be pa.I~ tor any letenth 
conaecuttYe d&y. 

CIO Preaident Philip Murray said 
a "OOl1Itderabie portion" ot CIO 
workera bave beeti receiving dOUble 
tIale P&1mentl, 1ncllJdJng electrlcal 
WOl1tera, Ih1PbWlderI and automo
bile workers. 

Mr. Green aald InOft AFL Ubions 
already have put Inu, effect & policy 

:: 

Report Is J ... , .... . 

To Senate Today 
By Committee 
W IiIlINGTO. , ApI'. 2 (UPI 

-Branding a lease a,reement 
between the Defense Planil> eor .. 
'POratJon and Basic MalC'ncslum 
as "one 01 thc mOllt flagrant 
attempts at war profiteering to 
J:OlnC to Its attention," the Tru
man committee toda~' prese~lt
,m its report on war J,roduchon 
o the :5enllie. 
The c()mmittce chal'gcd nlso th<lt 

Ii lack of "over-all" planning by 
ttl.(> nnned s('rvices and .the nOw 
It ~ ~iec of prOOut'hon-tttan
agpmcnt is responsible for the 
failure of WlSt coast ail'pl~ne 
plants to opernte at full cnpuClty, 

Based on Study 
The rel)OJ'1 was based un a I 

:1 udy of a spl'dal sub-coml11i~tee' 
fl'OIll Mu('(;h fI to' Murch 23 .rlld 
absolved labOl' and man~gement 
from blame foJ' not reachll1g full I 
produdion. tt added, however, 
thllt output i "several time~ 
gr.ealcr ,than i~ was a yca~' ago . 
n nd h; mcreaslIlg mOil th I) . 

'lhl' coml11ith~l' suid the pl'eSt'nl 
'Wal' production bo.ard has not a 
"!lingle tur ~lot~h a lI·crn~t. p~oduc- ! 
tion 1111111' In Its OI'~'1I117,atI0I1, II t 
pailI'd rur a 1'1)('('ial WPlI."it·phl!l," r 
t;t'dioll III'lI(kd 1J' " "lr~lIl1ed ,HII
("'uft prUdlll'liulI "X('('ull\'(! dl aft· 
cd fl'OI1I illdul't·,.y." 

A IlllnJllt'" IIf suhJ( ... ·ls \\ ':1'1' "0\' , 
1'1·.'d III II ... 1'I'!Jorl, itWhlulI1g UII' 
1,':1 't· HUll'PHII'lIt 1,,'1 W"!"II II ... 1),:
fl~l1 'P Plant curpuration anu u PI'I
vat,· finn fUI' OlJtaillillg ure frulll 
'1 magne.lum vlant at I .. as Vegus. 
Ncvadi,l. It described the lI!!re(!-

11 ' as "one of the most flng,ne \ f't . f 
I'unt attempts al wur pro I,eerl~g 
to come to its (the commlttec s) 
notice." 

Asks )loyalty 
Thc· plant will be operated by 

Balii<: MugN lIiuhI, Inc., n cum~ 
pany that also will ~upply !IH. 
ore from 600 acres of. deposl,ts, 
The company, the committee said, 
is asking a royalty of $1 a ton 
on ore, which wOllld mean an 
annual return of $280.000 com
pared 'to II lollli investment "of 
not OVl'r $50,000." 

"Basic MnltnesiulTI. Inc .• \, 1I,Iso 
10 J'('CClve a 1('e f(ll' the opc~utlon 
of the plunt, which nt mAXImUm 

Saturday, Mar('h 28, 1942 

FROM WHERE I SIT 
SO-we're now beginning to 

find out who's responsible for 

lour having no synthetic rubber 
supply, when war In the Pacific 
has been imminent for years, 

! Fenrless Thurman Arnold. who 
'has been performing so patriotic- Of course, for the present, this 
ally as assistant attorney-general is water under the bridges-~Jl 
a lot of groups would like to get /. we can do is to correct the situa-I his scalp, says it's Standard Oil 1Ion as rapidly as is humanly pos-
of New Jersey.' and that it came /' sible, while We carryon the wnr, 

I ahout. thl'Ough a cm'tcl agr('cnwnt with a mental r~servntlon that 
J,!ivil1l-{ a big Nazi chemienl eon-I'it must never hapP<'n again. eer
ecru control of thc mnnufacture, tainly, the things we're finding 

which seems to be the gonl of 
al/ Big BUSiness, as a melJns to 
controlling the price AND in
suring profits which COUldn't pos
sibly stand up under competition, 

- I' out now are the best possible A lot of Americans have won- aJ'gument for some sort of a 
dered just how come this re- change in our economic system I sourceful nation was caught in I to be sure ALL the nation's in-
its present predicament, where I dustries think first of the weI
there isn't enough rubber even fare of the republic, second of 
for military needs. They have the opportunity for service, and 
failed to understand how it is / third, of profits, 

,that somebody in authority did- / 
n't prepare for just the problem I It cnn be done, and WILL be 
we're now up agninst, with an I' done" And it will be done because 
independent. synthetic supply. SOME concerns placed their OWn 

- selfish ciesigns, their profits, 

I
, Arnold says it's b('cnuse Stand- ABOVE the notion's welfnre, par-
ard of New Jer6ey renewed its I ticularly when storm clouds ware 
agreement with the Germans in I gathering on all horizons. Those 
1929, when war was so imminent/ who have pl3yed the game w11l 
anybody ought to have seen it find their world completely 
coming. And the story says fur-, changed because some did NOT, Ilher, thnt had the synthetic rub-, _ 

I bel' industry been developed we i That, of course, is the way of 
would have become independent IUfe. Were all men honest, hon

/ of the supply on the other Side! orable. and sincere, there would 
of the Pacific, thousands of miles be no n('ed for laws and courts 

I awny, producing our Own at less and policemen. It's the chiselers 
('Ost. I -those Who aren't satisfied with 

I fair Pl'Ofits, tail' conditions, fair 
Senntor TI'uman, before whose competition, but who must aI-

committee Arnold wns a witness, I wayS hnve a cinch, that are forc
substantiatcs th!' statemf'nt.. and ling an e<'onomlc change whkh 
r)J'('di('ts Stnndm'd of Nf'w .J<'rsey I will wipe Ollt fore\'er, the busi
will ha\'l' pll'flty to anSWer for /ne. s systl'm \\'1' hn\'<' known in 
on this ('ount. And it. com!'s a l- ntIwr yenrs, 
most 011 the heels of the deeJara-1 _ 
tion of New Mexico's congress_ There will be no more great 
man that Aluminum Corporation lortunes in our life-time, no more 
had been succeSSful. until recent-/ monopolies in control of vast 
Iy, in blocking all magnesium bUSiness enterpises for their own 
development. except that which gain. Whichever side of th~ tence 
it controlled. you're on, whether you !lke tho 

- picture or not-that's What's in I And we've learned also that AI-Istoro. Limited profits, limited in-
COil is blamed by responsible comes. spl'end of the advantnges 

'

government authority for thelOf modem science to ALL people 
shortage~ of aluminum which is instead of jUst those with money 
hampering the war production enough to bUy-aU these things 
effort. This too is laid at the will be jncluded in the civiliza-
door of attempted monopoly, tion after tHe war. ' 

LAs VEGAS REVIEW- JO£mNAL 
April 2" 1942 

iTruman's Group 
Hits 8MI Conrract 
At Defense Plant 

tC'l'tifi('d that his ('ompany spC'nt 
"11M OVl'r ~2G,OO() to $GO,{JOO" itl 

'nroving these dcpo its and in a, 
f('w surfacc explorations. the re
port said. It added that "virtually 
nli diamond drilling h3~ been 
dOI1C'." 

R('port Signed 

The rq)nrt, sigl1('d by membC'l's 
/ of the subcommittce headed by 

sufficient Iy finanl'ially, r('spol1~i- J Sl'nator Mons C. WaJlgren, demo-
ble to warr~!Il,~ the 1('<1smg (~f the cr::lt of Wa. hington, and by Com
pl'Operty to It. the report said., mittee Chail'mlll1 Harry S, Tru
. The prfense Plant ('(lrpor~,tlOn man, dt>mocrat of Missouri, COll
IS ~aYll1g .. tr~m(>ndollS fC'>fl In tahwd the following conclusions 
BaSIC MagneSlllm for what the, 'md recommt'ndations: 
('ommitt"p dC'S(Tibl'n liS "know- • ., 
how" - t('chnieul kI ()\\'let!AP -in 1. AVlatH>I1-HC'ports thnt wOJ'k.: 
('onlH'ction wilh tlw ('I)Il~II'UClioll lei'S m'l' sta~lf1g "s~Ow-oo\\,IlS 
of Ih€' Las V"g .. s plan I. whicIJ is ~;('l'1ll 10 haw· IlItlt· b01~as, A:ctunlJy, 
"olll\' nilw p(!I' cellI complete" a:; tIJI' la('k of fu,1I proolll'tlOn. ('1111 
far ;s the ml'tal pr()dllring units /)p trace? to faIlure to COOl'dll1Ht('j 
arc conccrned. The repol·t pointed the vanous plants and subcon-

.out that the original contl'act was I t/'actors ~vho supply the. assembly 
llignl'd August 13, !Doll. plants With their matel'rals, 

$300000 Fce 2, Light MetnlS-An offer by 
Thl cnll1mitt~e said Basic ,\lag- til(' Pcnnancm,tc co.rporation, P(,I'_ 

ncsium is to r('cei\'c a $300,000 man(!nl~, Callforllla. to produce

j 
constnll'tion rf'<', plus funds fOl' ~a~nes,um, on a cost and depn

l
-

Ihe lH.:tUilI building of Ihe planl. ('wtlOn ba.slfl should ~e acc(lpted. 
"although it hnd littll' or no ('on- A magneSlllm ~rodlletlon plllnt al I 
stl'ue1ion ('xp('l'if'nc(' in til(' pnsl," Spokanl', W~shlngton, shOUld not 
nnd allhou~h mol'c than $l,OOCJ,OO(J hI' b.ullt entll'ely around the fr:r
is to be paid for' arrhitcelllml [Inc! 1'0:;"II('on pro('css, but two u~lls 
"ngincering sCI'\'ices to he Pl'I'- should be ('ornplcted-one uSing 
(ormed by others, I h IS process and the other the 

"SllIillld Defel11w Plant ('orpor-' Doernl'~ prr,>ee,ss. " 
ation, bl'eHIISl' of pOOl' pprform- 3, SllIpbu~ldml!- Although ex. 
1111('(, 01' anv ntllC'1' l'I'm;on. etHI('!'1 ; nel PI'oduc·tlon flgurl'S cnnnot be 
BMI's l'ontrnct to opernte the L:1S Pllb1ish~d. the .rat!: at which ships 
V"I~ilS pllillt it would und"I' thai lin' bCl/1g bUilt In huge yards 
I'Ilnlrnct haw' 10 pay BM! $1,000,- which were mud flals a year ago 
000," Ihl> I'('porl sllid. "In lIodiliolJ, is truly nmm:ing, Clnd pr(j,,:i~,'S ~11 
BMI's l' f1 nJlti(>s unrlPr Illl' Dl'nnlls- ('xample of the bpst tr:ldltlOn III 
I'd on" Ip:l.l' would h(' c/oublpd In I Arn(,I'I(':ln industI'Y." 
$2 11 ton Or $51l0,()O(J .. 'yCIII', TIH' subcol1lrnitt('(' snid that I 

"The lerms sef'rn to put fl prf'l11- shipbUilding labor should. l'on
iUIl1 011 miSmullllgcllwnt nlld in- sidcr afT' propo nls aimcd al 1'('-' 
(,OIn rei PII('Y." dUeing ('osls, I 

1'111> cOllllniI1C'(' snid the ~O\"'I·n· 4. Labol'--"Tn vi('w !lr til£' pre's-! 
1llC'1I I . houlrl not ha\'l' gOlH' nhl':lcI "nt wid('spI'('nd nf'rnnnos fol' mlld
with l'ollstrll('linn of the· I1lng jrir'ntioll of till' 40-hllul' \\'l'pk, Ihl'/' 
n('silllll planl at L:IS VPl'llS unlil sutll'omlnittl'l' IwJj"vps it w()I'lh
t/H> Dl'ff'I1SP 1'1:mt cor-pnrfllion \\'l1il(> to I'cporl that only 011(' of 

'hnd I'cached iI IIIII lIgrp('l1wnt Oil !;P\'('ral score t'x('('utiVC!) int('r-- i 

the lieel1se tl'I'I11S, viewf'ei slLgg(>stcd that lenglhcn-I 
"The sub(,ommittee also nSeer- ing of the· work week would in-. 

tRined that the English compnny, c"('ase production, It is perhaps 
the plant of which is bC'ing duplir significant that this suggl'stion 
cated, is a Jj('('nsee of T. G, Fllr- ('flme from all e-"ecutive in the 
ben, of Gennany. nnd that il c10es one plant visited where relqtions 
not hnve '''''1' elnill1 th(> right to between employel' and (>mploycs I 

Iic('llsc Ih(' op('ration of th(' La. wl're not good 01' har'moniolls " I 
\f('gas planl," the' ]'I'POl't ~nid. The subeommittC'e no{('d that 

Alcoa Controls ernployes in most of the plants J 
"The Americlln patenls COIl- we!'e working 48 hours a week" 

trolling the PT'D('('.·s are held by I <Inri cxecutivcs believed 'hatl 
an AIllf'l'icill1 corporation, OIlC lengthening of th(' work week 

'half of the stock of which bl'longs' would probably bring about de-
I to Alcon (AlUminum Company qf I munds for an incre'as(' in houl'ly 
Amf'ricn) find one-hnlf of which pay rales. I 
riil'('ctly 01' indircctly bl'longs to 5,-Guayule rubber _, "There 
the' German in{e:rcstfl." nppears to be no questIOn but, 

The repol·t gave d('tailfl of the Ihat rubber can be produced on I 
licensil1g terms undcr whieh Ba- It commereially sound basis from 
sic MagneSiUm propOsed to supply I glluyule. Howevcr, experiments 1 
magnesite 'ore to the plAnt. 'herctofore have been so restricted 

"Th<,s(> 600 acl"(' .,f orl' dC'plisits that there is not now sufficienI 
wel'(' l'Iaimod from tlw PUblie do- sH·d to make possible nny PI'O
lila in by Basic Orl's, a Iillh,deiil'll'Y I (IIII'I ion in qll:lI1t it il'S suffir.i,'nt 10 
of BaSil' Hefl'llctofl{':; of CIc'\'l'- 1I1Il'\'latf' markedly OUI' I ubb<'l' I 
lund. whi(,h owns !i,1 per l'ent of -
the BMI's stock. alld w('re tUrned', hortnge within thr('(' or fOllr 
OVl'r to BMf in l'e1w'n for such \'(':1l's." 

I stock," it said, . U, D(·C 11.;(' in:-;Iallolions ill tlH' 
B~H President Howard Eells W SI coast ~ Th(' ('('ml~lit t('(

"found that although t('chlllcally 
thcre i not unity of command, 

I there is completc unity of infor
mation and that, in case of a~ at-I 

i lack. ,the~t" w()ulcl be 8!: CO!l1pl('t(' 

I
l'OOrdll1i1tlOll of U('tIOIl n,' I po. _. 
slbl!! without unity of command .. 
It appeared to Ihe slllJcomrnittec 
thllt vel'y effecliVI nH'3SUJ'es have I 

t 111" c; nny po. sible been taken () 
£Ittack." 

ProdUctiOOWill~UIII~oo,~,Ut~~~~~~~~::::~~~~~~~~~~~~~~~~~~~~~~~~~~=~~~~~~~~~~E~~~~~~~~~~~~ 
year OVl'I' a possible perIOd of aO 

it is nut even 
IJJ.la-"''''II'fII~I·(>f' ) 
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SEIIOUS CHARGES 
It is most unfortunate that Las Vegas has been subjected 

to the damaging publicity of very serious charges against 
Basic M m, Inc., and its president, Howard Eells, and 
the proposed investigation by the Truman committee of the 

United States Senate. 
There can be no disagreement on this subject; if Basic 

Magnesium bas been profiteerin,; if its officers or an~ of I 
them are guilty of the crimes charged against them by Sen
ator Bupker, an unbiased investigation by' the Senate com
mittee should quickly and positively determine that fact. 

If, .. charged in return, Senator Bunker is making the:se 
serious charges without substantial proof in order to provide 
material on which to build his coming campaign, that also 
should be quickly determined. 

Already Lu Vegas is suffering from the suggestion that 
Its people are more anxious to harass great industries seeking 
to locate here, than to develop pennanent payrolls in the 
8UITO\lDding areu in a safe and sane way. 

We muat UIWIle that the Truman committee, with all the 
fOW. tile United States Senate. behind it, will make a 
pGIltI .. 4e11Dite report on Senator Bunker's charges 
aDd not blc:lwge In a lot of evasive suggestions as is so often 
doDe by InveltlptiJag bodies. 

In'view of the fact that aU recorda and accounts of Basic 
lIapetlum are ... ill nine copies which are examined and 
audited by and filed with various departments of the gov
ernment, it it ob~OUI that there could have been no loss of 
recorclt in the fire which caamot be reproduced by means of 

dupl1cate ooples. 
1'Iu1ber, in view of the fact that every transaction, how

ever ..u, of Bulc Magne8ium, Inc., must have the approval· 
", the varlOUI pvemment agencies sent here for that pur
.... , It .-difflcult to viIlon such frauds u have been charged. 

*. Boward BellI, ~t of Baaic Magnesium, Inc., de
clara that he IIlvi_ the fullest and most thorough investi-

ption of .. admiaiItrJUon. 

OaJ<t'r"a If I, I, /llIf I til 
..... JJlJS1"3 

MA~H 24, I 2 

Broke Monopoly, Testifies 
BaskMaqnesiu~ President. 
TAS VEGAS, Ne\'., "March 24. 
.I.J (U. P.~le l\1a,nuluDl Cor
)III'Id;loa. buDdin, a haKe plant 
here ~ produee magnelhJlIl for In
eent1lal'J' bombs, broke • monopoly 
enjoyed 117 "American cOlleern. 
operatin&, UDder German prO(!o 
eue .... U was chJlJ',ed todllY In 
foeltlmoD,. before the Trnman Seq. 
ate iDveatlptlq OODlmlttee. 

Boward P. Eells, Jr., prellident 
of ..." told the ommil.tee 
"'Ven It Dot tor my aSllOClates 
and myaeIf. thl. nation would " 
depeadeat In the maln upon oae 
prodacler, Dew Chemical Coqa. 
pany. ani one fabricator, the 
AlumbnnD (lompllJlT of America." 

Be aald OI'pnlDtJon of BuIc 
"'freeII tldl CIOonflT from depeDdo 
In&' upon one aoa.ree of lappIT." 

BeDs _UDei that ontfl ..,. 

rently [aJrlleslum Denlnpment 
Corpora ton was controlled "110 pel' 
cent by lumlnum Corporation of 
American alld 110 per cent by I. G. 
Parbln.'· 

He "lei the committee that 
Great ,rltaln anlsted Belle In 
produetl~1l oj nJagnelium UJU1er an 
agreem~lt whereby alUed lI&tionll 
hold 45 per eent of Baale aud 
AliJericah Interelts G5 per 

SAL r lAK! 
t...11 ~ Sl 

,f; Nt 

MAP(.r1 .' 

War Project 
[Gets Study 
Of Senators 

lleal·jug Opens 
()n j'fLl2l1CSlllll1 . , 
PJant in 1 Tevada 

Ry o .• -•. l:tl OlIJlli ,if 
LA~ VEGAS, Nev., )\Ial'ch 2:1 -

The Truman committee to invesll
galp. the national defense program 
for lhr. United States spnatr. delved 
into the fil1l1.neing. housing' fI nd 
other IlS[lr'cts of the $6:~,OOO.000 
plus magnesium projed near this 
t:ily At n hellrlng M.onday. lind 
emr:rgcd with the following' items: 

l. That the Dl'fensp Piant (~or
poration will pay in fep.~ to haIr 
11 dnz('n contracting' firrn!i approxi
mately 900,000 rO/' r:on!itrur.tlon, 
in ntldition to $:100,000 to Basil' 
Mngnrosium. In('., for g(,l1!~ral 
supervision. B n s I (' Magnc ium. 
which conceiv"d pnd worlwd oul 
the project, has the contract for 
operating thp. plant. 

Douht!; Ralspd 

, 2. That t hl're iR still soml' doubt 
abollt th" ownershIp find stAtll!'! of 
pntpnts to be usr.d . Thes(' patent!'! 
wr.rr. furniShed uy an English firm 
(Magnl'slum "~I(>ct.roJ\, Ltd.) in 1'1" 
tllrn for 4!'i per ('pnl oC the Ilto('k 
oC Bnslc Magnesium. 

~. That Canadian and Allll'r' 
fean. JnORtly American. distrib· 
utors of a British Columbia supply 
of a Sl)ecial type of p~a t m01l1l 
which will be lIsl'd In the process 
will bl' paid 7 cents per bale for 
lIomc 1.200,000 bales annually to 
compl'nsate thcm for thc moss 
they will no longer have to dls
tribull'. 

HOllslng' Plan!! 
.of . Thllt an architectural firm 

(Le!lh('r & Mahonl'Y of Phoenix. 
Ar'lz.) WHe or wlll be paid $25 per 
hOllse for 1000 hOllses now being 
ClIlll'ltrllcted nea~ the magncsium 
plant for architectural services. 
pill a $8000 fOr laying out streets, 
elc .• III thc subdivision. The houses 
II re a II the same, except one type 
hal! two bedrooms and the other 
thre(' bcdr'ooms, and. according to 
HUg'h A. Fulton, chief counsel for ' 
the l'ommitt('e, the houses had pre·' 
viou!!ly bl'cn dl'signed for Anothcr I 
project. r 

, :i. That Basic Mag-n('slum, 
(Cullllnl 'T' ':. ~'ll'el 

... o l lmln S ) 

r oWI.led jointly by the British Mag-~perSOn~lY as a onC'tlmC' chief gMl-
ncsrum Electron, Ltd. (45. per I oglst r Michigan. He fllso said 
cl'nt) and Basic Refrllctorles, Inc. . 
(M per cent) will receive $840 ,000 j that 11 • Allen had pOSSIbly done 
annunlly as an operating fee. pro- some ~usln~ss with his firm. At 
vjded the project operates at the that ti e the projected plant was 
rated capucity of 112,000,000 I much mailer and lhe plan was 
pOllnds of magnesium. for tho D PC to supply the capital 

The tefltimony WIIS to the eUcct I f!lve.'ltnlent and for BaSic Magno
that neither the arrangement to slum t put up some two or three 
pay the Moss distributors a com- million dollarll worldng capitnl. 
pensntory rOYlllly nor thl! housing Subscquently, according to Mr. 
contract were negotlatcd bv BaRic Eells, the D P C boosted the size 
Magnesium, but by represrntatives to its prespnt capacity and de
of the Defense Plant corporation. elded to furnish capital Invest" 

Howard P. Eells, president of ment lind operating cllpllal • 
BaSIC Magnesium and 11190 heRd of Mr. Eells testified IIlso that his 
Besic Refractories was in the wlt- company had utilized lhe serv· 
n('ss chair virtually all day. He Ices in Washington of J. D. Kee
was questioned by Mr. Fullon, with nan, former asslatant atto~ney 
members ot' tpe investigating com- general under Homer Cummmgs. 
mittee Ilnd Senator Berkeley L He said he had employed Mr. 
Bunlter of Nevllda Inlerposing oc: I{cenan because he knew him per
caslonlll queries. Commltter. m!'m- sonally, served with him in the 
bers prcsent were Senator Mon C. lasL war an? had a high regard 
Wallgren, Washington, chairman for his ability. He added that 
of the Bubcommittep. and Scnator/l Mr. Keenan was not on a l"e-

I 
JOSE'ph C. Ball, Minnesota, d talner fee, was pRld only lor spe-
Harley KlIgore West Virginia C. lflC services and had not re-
. ' • celved more than $5000 or $6000 

Hl'llrrng to Continue 111 all, possibly leaR. I The senators announced at the Mr. Keenan wall present at the 

\ 

c10lle of Monday'S aession t1\at the hearlllg. 
nearing would continue In Las Tl'rms ReYl'lllcd 

I Vrglls at Jeast through TIIP.BdIlY 
and later in 'Vashlngton. D. C. Basic Magnp.sium's contract, ac-

Mr. Eells firmly defended the cording to the testimony. calls for 
construction and management iees a cpnslruetion fee of one-half of 
to be paid to his company as rea- 1 per cent but not to exceed $300,· 
sonable In view of their contribu. 000; an are royalty of one-fourth 
tion to the project and dlaclaimed cent per pound of magnesium pro
all responsibility for what he dueed for 30 years, the royalty to 
termed< "the housing mesll." He go up to one-half cent in the event 
c n d d h th t t the company 10llcs operating man-
o ce e, owever, a he proj· agement; a $1,000,000 caah settle- ' 

ect had some out-or-the-ordlnary 
features by remarking at one ment It the plant is sold to anyone 
point: "There were a lot of uncon- other than Basic Magnesium; a 
ventlonal methods on this job. management fee of 2 per cent of 
That was hp.cause we w~re In a salell or one-half cent per pound 
war, I suppose." of metal, whichever is leiS. 

Mr. Fulton. by hili line of 1111el- Mr. Fulton computed that on a 
tI I I Ii d basis of capacity operabon the 

on ng. mp e thl\t Basic Mag- ore ro·lalty would be $280,000 an-
nesium's contribution had been :1, 
very small compared to the re. nually lind the operating fee $560,-
turns It expects to receive. Mr. 000 alUlUally. 
Eells agreed that thla was tnle With rupect to the construction 
so far as expenditure of money supervision fee of one-half of 1 
wal concerned, but not otherwise. per cent, Mr. Fulton said: 
He emphasized that the British "You have one of those rare 
company had furnished the patents contracts which paja you more as 
and what he termed the "know the construction costs increase, 
how." Basic Refractories, pn the haven'~ you?" 
oth!'r hand, 811pplled the raw rna. Mr. EeUa replied In the afflrma
terlala, Its md.nagement experl- tlve, pointing out that that was 
ence and brought the "know hoW" true ol1ly within the limits of the 
and materials together so that a $300,000 maximum. In reply .w 
badly nceded war metal could be another question he said that the 
produced. I fee would reach the limit. 

Claims Credit Outlay; Listed 

At one point he declared that Outright monetary contrlbu-
hfld it not been for the efforts of tions df basic magnesium to the 
himself and the two companies project mentloncd by Mr. Eells 
whjeh own Baalc Mllgneslum's Wflre ,25,000 to $!'iO,OOO tor de
Btock the naUon would be depend. velopment of the ore claims; $75,-
ent for the metal upon one com. 000 p liminary travel and other 
pany (Dow Chemical) so far liS a expens~B, $25,000 of which was 
proven, commercially feasible op- pflld to Mr. Eells . for his services. 

, eration Is concerned. He ~_ Baslt Refactories, he testified, 
I I pressed the opinion that an un- expended another 211,000 to get 
I I named company "which III In the the project moving before any 

I saddle In the light metal field" government money was received 
, ~Iocked a similar operation pro- but thl.'l was relmbllrslble, $30,000 

Jected tor Canada and added that having been repaid to date. Delv
that was one reason "he got Into Ing into the contrlblll ion of patents 
this thing." ' by the English firm, Mr. Fulton 

The position Mr. Eells too k brought out that thesn were ob
throughout the questioning waa tained from the German 1. G. Far
expressed by the remark: ben company and some are owned 

"1 don't think we will have jointly In this country by Mag-Magnesium 
BI/ U .. lted Pr." 

LAS~;=I Basic 111 

per 
and American iJlteji' 

per cent. / 

, to ~pologlze to anyone for thla neslum Development, which in 
job. turn Is owned by I. G. Farber and 

The remark of the wltncas about Aluminum Company of America. 
proven processes turned Mr. Ful. "Then Isn 't It true," Mr. Fulton 
ton to a serIes of questlonl about asked. "that the Eng lish did not 
~he P~rmanente mag-neslum plant contribute the proc:esa but only a 
1I1 California. Mr. Eells expressed knowledge of the process i" Mr. 
the hope that this venture would EeUa agreed. 
produce all the metal cxpect£'d, It was also developed that no 
but said that In his opinion the negotiations have been completed 
process had not been proven on to guarantee the government 
a commercial basis. Moreover, against claims for patent Infringe· 
he asserted that the experiences ments, but Mr. Eella said there 
of the Permanente plant thUB fllr was no reason to believe there 
had previously been duplicated In would be trOUble on this point. 
Englflnd and eventually aban- So 0 d dOff 
doned. me r ere 

Dhu'uases Contracts At one point Mr. Fulton alked 
if company guarda had not eacort· 

Mr. Flllton pried extenlively into e(j men who criticized the opera
Basic Magnealum'a contacts In tion off the property and followed 
Waahln&'lon, how and through them into Lu Veg¥'. Mr. Eells 
w)lom the contracts had been ne- answered that some personll had 
goUated. HIli questions brought been escorted off the property but 
out that the propoaal wal first that If they had bt'cn followed off 
presented to a Mr. Allen of the the property it W8!! without hil 

I old 0 P M ~horn Mr. Eelll knew knowledge or approval. 
I ----------~----------~~~~~~~~-=~~~~------~ 

~ninum Plant 
Declared Fre· 
of Domination 

LAS VEGAS. Nev., March 21.
Th(' $63,000,000 projl'ct gf_ Basic 
Magnroslum, Inc., is fl'l'e of daml· 
nafit'll'\'n'Y the Aluminum Com· 
pany of Amr.-rlca and other firms, 
Presincnt Howard P. El'l1s .Tr. 
of the new entcl'pris(' t('sllfier! 
before thC' United States SronatC"s 
Truman subcommitlC'c. 

Erlls said: 
"!f it had not broC'1l for my as· 

soclates Illld mysro1f. this nation i would depenrl in the main on one 
producer, the Dow Chemical 

r 

Company, and one fabricatOl' 
the Aluminum Compan\' of Arner: 
lea. Ol'ganizing of Basic Magne
sium fl'rC!s Ihls country from cle· 
pending on one source of sup· 
J1ly." 

1'..rol1s dcc1arc.d thllt ihe com· 
,pany had no connection with a 
, proposed company town neal' thc 

/

1)ll;1nl. He sain gowrnmcnt agen
cies were responsible tor allY 
ncar· by settlements. 

_ " 01 J ~ 

t~"P.C l t 2~ , 1m 

Eens Testifies at 
Truman Hearing 

l ' t 

Say. Ba.ic Magne.ium 
I. Breaking Monopoly 

LAS VEGAS, Mar. 24 -{lP>
In testifying before the Truman 
senate cornmit~ investilating de
fense activities, President Howard 
Eells Jr. of Basic Magnesium Inc 
said: ' ~ 

"Were it not for my associates 
and myself, this nation would be 
dependent in the main upon one 
producer, Dow Chemical; and one 
fabricator, Alcoa, for magnesium." 

Eells said the Basic Magnesium 
company is breaking this monop
oly. 

He said that until recently mag
nesium developments in the Unit
ed States have been controlled 
"50 per cent by Alcoa and 50 pe; 
cent by I. G. Farbln." 

Eells said that Britain has as
sisted the Basic MagneSium com
pany to produce magnesium un
~er an agreement whereby the al
lies hold 45 per cent and Ameri
cans 55 per cent of the Basic out
put. 
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'ALCOA CONTROL 
OF MAGNESIUM 

I PROJECT DENIED 
Senate Committee 
Holds Hearing 
On Nevada Plant 

Special to The Telegram 
LAS VEGAS, Nev .• March 24-

Basic Magnesium. In::.. which Is 
building a $115,000.000 plant here 
for the Defense Plant corporation. 
is frce of domination by the Alum
Inum Company of America and 
other firms. Howard P. Eells Jr., 
preeldent, teltlfled Tuesday be
fore the Truman committee inves
tlptlng war production tor the 
U. S. lenate. 

The hearing. which opened Mon
day is scheduled to continue 
through Tuesday before being 
transferred to Washington. D. C .• 
to gather additional teatlmony. 

On the .tand during moat ot 
Monday's selllon, Mr. Ee1l8 I&ld 
organization of B M I frees the 
United State8 trom depending on 
one 80urce of 8upply, the Dow 
Chemical company, holder of the 
patents and processes used exten
sively In the Unlte<t St.atea for the 
manufacture of till. strategic 
metal 
British Contributed 

He teltltled that Brit~ Inte..,. 
esta contributed processes, knowl
edge and expert. to B M I and In 
return allied naUona hold 4li per 
cent of the atock, the controlling 
Intere.t being retained by Amer
Ican Intere8ta, which provide raw 
materials, organization and funda. 
It allO developed there is still 

80me doubt about the ownership 
and the ltatUI of the patenta to 
be used. Teatl~ony showed thele 
patenta, which were furnished by 
the Engllih firm. Magnesium Elec
tron, Ltd., have been worked IUC
cessfully there but have never 
been proved here. 

B M I, which II owned jointly 
by Magnealum Electron, Ltd., and 
Balic Refractories, Inc., patent 
company of B M I, will receive 
,"0,000 annually as an operating 
fee, provided the project operates 
at the rated capacity of 112,000.-
000 pounds ot magnesium, testi
mony thawed. 

o Need for ApololY 
Durin, the questioning by Hugh 

A. Fulton, chief coun .. 1 for the 
committee, Mr. Eells said, "1 don't 
think we will have to apololiH 
to anyone for thll job." 

Other facts prelented were: 
That Lesher and Mahoney of 

Phoenix, Ariz., an architectural 
firm, were or will be paid $25 per I 
houle for the 1000 housel now 
being -constructed near the mag
nesium plant, situated halfway be-

I 
tween La8 Vegas and Boulder dam. 
pllLl $8000 for plana to layout the 
communtty. 

That the Defenle Plant corpora
tion Will pay to alx or leven con
tracting firms appr 0 x I mat ely 
$900,000 In feel for plant construc
tion In addition to ,300,000 to BMI 
for ,eneral aUJlervl.lon. 
WID :au,. Peat MOM 

That American and British die
tributors of a British Columbia 
lupply of a special Pe&t mosa used 
In the procels will be paid T centl 
per bale tor lome 1,200,OPO bal" 
annually to compensate them tor 
the mOil they will no longer have 
to dlltribute. 

On qUflltlonlnc by Mr. J'ulton. 
Mr. mell. said no Degotlatlona had 
been completed to guarantee the 
,overnment &l&lnlt claim. for pat
ent Intrin,ementa. Mr. ICellJ .. leS 
there wu no realon to bell~. 
there would be trouble OD ~I. 
p¢nt. 

Accor4tnr to Mr. Fultcm, lOQle 
of the p"tenta Were obtalued frcm\ 
the Genn .... I. G. Farber rompanr 
and IOmt an owned 'Glntly In 
thll COWlU7 by MapUlum De
velopmettt. Th. latter, ftrm until 
~tJt was 0'Ifne4 30 lntl.r by L 
O. l'arMr Q4 th. AJumlmun tom. 
pU)' of Amtrtoa. 

I f I l ( ~. 

r ' 

i LA. VEGAS 'U.P.l-lh it' mrw
In(>:;11I11I r'OI'~lJrafilln, hllil( 111 'a mg,' 
ilJl"11t hN,' to Jllllflur'C' 111:11'.11(1. illm 
1'01 illh'llilill ry 1111111 hR. lll'"kl' a 111"11-

"pol:.- t'njllycd hy "AliI( l'i(':11\ ('1111_ 

II I'll', "JlI·'·alill~ lind,,/, (;PI'UI:IIl Jlro
CI.'1>.I<""," it wn C'1I:ul', d 10rlll.' ill 

f '.liOlony II flll'u thr· 'P'-lIlllail ~111-
ale' jnve i igOI in I!" f"ol)lIllIttp, •. 

Howard P. E,'IIf; .. /1' .. JlI'l'!lI(J lit 
or hu. il·. lold thl' (l11I!llIIillt"c "\\'('I'C" 

it lHit for Illy n. flor latnR lind lI.yslllf. 
this nation would 11(' cl ')J(l lIril'l1l ill 

fhl" "will lI[1on 0111' pr·O(IIIe"'I'. IJIlW 

clll'lllic.:l1 ('OI'[1Ul'atloll, IIlId 011(> rah
ricn!tlr. tJl(1 alulHinlllll r 0111 IJIlIl Y of 
AI11 1"1£'0." 

lilells tesliflcd thllt until I'ecolllly 
:\fagllcslnm DC\'(llo[1mcnt corpora
tion waR contl'ollell "50 per cent 
hy Almulnlllll COl'[1orntion of Amer
Ica and 50 per Cent. by I. O. Far-
1)('11." 

(l. G. Farbenilld\IRtl'ic i8 aile of 
Lermany's Inl'geflt industrial 01'

gnnlZatlo~ / 

EN S AGNESIUM GRIP 
E tIi IIY. Hi. Firm Smah.cI 

Monopoly. 
Las Vegas, Nev., March 24 (A 

P.).-Howard P. Eells Jr .• presl 
dent of ~.Magneslum, Inc. 
told the Trumall senatoi'lirCOft1 
mltt~e today that his compan~ 
broke a monopoly held by Arneri 
can firms operating under Ger 
man processes. 

"If It luui not been for IR) 

aasociates and myself. this natlol 
would be dependent In the malt 
on one Producer, the Dow Chern 
leal Company, and one fabrlcatOJ 
Ute Aluminum Company 0 
America, 'I Mr. Eells testified ~ 
the opening of the committe 
hearing. ···1 

"Organizing of bUlc magne 
slum frees this country from de 
pending on one source of supply.' 

lasic Magnesium 
Breaks MonopglYt 
Executive AvtH 

LAS VEGAS, Nev.. March 24. 
(UP)-:e~ Mamf§!!!ql':orporation, 
buUdhlg a mge pant Jiere to pro
duce magneslUltl for incendiary 
bombs, broke a monopoly enjoYed 
by "American concerns operatlni 
Ullfdcr German procl!88e8," It..wu 
6a.rged today In ~t.lmony before 
th Tnlman senate invcstlgating 
committee. 

Howard P. Eells. jr., prCludent of 
BRsle, told tl\e committee "were it 
not for my asaoclates and myself, 
this nation would be dependent in 
the main upon one producer, Dow 
Chemical company, and one tabrl
cftar, Ule Aluminum Company ot 
Ainerica." 

He said organization or Basic 
"frees this country from depending 
upon one source of supply." 

Eells testUied t11at until l-ecently 
Magnesium Development corpora
tion was controlled "50 per cent by 
Aluminum Corporation of America 
and 50 per cent by I. G. Farljtn." 

He told the committee that Great 
Blitain asslRted Basic In produc
tion ot magnesium under an agree
mr.nt whereby Alllcd Nations hold 
46 per cent or Basic and Amerlc

7
an 

intf'l'ests 5/i per cent. 

M"RCH i· 1 • 

Basic Magnesium aid Free I 
Of Domination by Monopoly 

Senate Committee Hearing Is Opened 
At Las Vegas; Housing Charge Denied 

I.AS \'EGAS, Nev., Marrh 24. (JP).-The Truman ('ommlt.· 
tPfI of the lrnlted St.ate. atmlLt~ ended Itl hearlng8 on opt'ra
tlonll of Ralll" Magnesium, ]ne., here today, after receh1ng 
dl"talJed delerl"tlons of proees8M to be employed at thA hlg 
defense plant.. 

J, ] •. CharieR and Dr .• J!'!s J. )rletrheJ', reprefientHtl\"c of 
an Engltfih magneRlum firm, wern on the stand most of t.h. 
morning, IlrO\'ldlng tedmlral detail!! of m"thods to be uNed. 

Howard Mann, proje~t manager for Rule "agnl'!illlm, tell
tilled briefly on plant opera tiona. 

Sen, Rerkeley Bunker of N'e\'ada, who 1I0light the lu'arlng, 
did not que!'itlon the wlt-nessel!, and Sen. Mon C. "'allg-ren of 
Washington announced atter the senlon that hearlnp would 
be continued In WashlnatGn, D.O., at a date to be decided 
later. 

LAS VEGAS. Nev., March 24 (JP) 

The $63,000,000 Las Vegas project 
of Basic Magnesium. Inc., Ja free 
of domination by the Aluminum 
Company of America and other 
firms, Pres. Howard P. Eells. jr .• 
of the new enterprise testlCied be
fore the United States seMte 
(Truman) committee investigating 
war prodUction. 

Eells said yesterday: 
"If it had not been for my as

sociates and myself, this nation 
would depend in the main on one 
producer, the Dow Chemical com
pany, and one fabricator, the 
Aluminum Company of America. 
Organizing of Basic Magnesium 
frees this country from depending 
on one source of supply." 

Eells testified that British in
terests contributed pro c e sse I, 
knowledge and experts to Basic 
MagnesIum and In return Allied 
nations hold forty-five per cent 
of the stock. American interests 
provided raw mNerials, orgnniza
tion and funds anct'hbld fifty-five 
per cent. 

He said that until recently. Mag
nesium Development. Inc.. was 
controlled fifty per cent by Alcoa 
and fifty per cent by I. G, Farbln. 
a German light I¥tal and chemi
cal company, all'd thus controlled 
virtually all patents used by the 
United States. 

Magnesium is ujied in the man
utacture ot aluminum. 

Answering charges that conces
sionf; in a proposed company town 
were offered to prospective pur. 
chase. s. Eclls stated tmphaticalJ:v 
that his company had no connec-I 
tlen with the proposed town. Gov
ernment a~cnc!!s were in full 

,AN 1lISOBi"f 
" 4.( \(, 

MARCH 24, 191 

Baa Company 
lrea a Mono 111 

~ 111'INf 

LAS VBQAS, Nav., Jb .It. 
IUJIl-Bulc Karnea1um corpora
tion, buildln, a hUJa plant here 
to produoe m&j'nutum tor tno.n. 
diary bomba, broke .. monopoly 
enjoyed by "American OOllC@rnl 
operatllll' under German p!'O
oe.e.," it W8.11 c~ecl today In 
tel!Umony before tbfl TI'UI'Q&U len
ate invuti&'atin, e m1ttee. 

H'ward P. Bella Jr •• prMklent 
of Bal1c, told the c Itte. "Were 
it not tor my ~...:ad my.. 
relt, thla natlon- wolila 'be depend. 
ent in the main upon oM pro
ducel', Dow Cbemic!al oompany, 
and one fabricator, the Alurntnum 
Company ot Amerlea." 

He .aId organisation ot BUic 
"freel this country trom depend
Ing upon one 80uree of supply." 

Blelt. te.ltitled that unW recent
ly lIacnulum Development oor· 
poratlon Wat controlled "80 1*' 
cent by Aluminum Corporation or 
America e.nd SO per cent by L O. 
P'arbtn." 

He tokl the committee that 
Oreat Britain ...... ted BuIC tn 
production ot ma.n6llum un4er an 
.,reem.nt wJane\)' AlJ,Ied ntlUo"l 
bold 40 per cot 6f B"'C~ 
'fJDerlaall InttreaU D:s pt~t. .. 

charge and were responsible, he 
asserted. 

Sen. Berkeley Bunker of Ne
vada. who recently made the 
charges. was present at the hear
ing and took part briefly In ques
tioning of Eells, but no questions 
were asked concerning his charges. 

Eells, who occupied the witness 
stand most of the day, was not 
asked about efflcleney ot opera
tions of his company or concern
Ing a fire which destroyed Its 
newly e r ~ c ted administration 
building ·last March 6. 

--------¥ ----~-

':;ANTA • , .. A l' ~ 1"1 rONICl.p 
c., I 

~G:t. t;; .... wum 
corporation, bUildftig a hUge plant 
hel'e to produce maa-nesium for 
ineendiIJ'y bombs. broke a mo
nopoly enjoYE!d by "American con
cerns operating undel' German 
proces8t'.s,' 'it was dedal'ed today 
in testimony before the Truman 
lIenate invelltiJeating committee. 

<", 
r 

• • • • 

AL , ilMES 

llJ~ 

[;. CHEMICALS 
CONTROLLED r/ 
IV NAZIS "'I 

LAS VEGAS-IU.P.>-Basic Mag-
esium C0fe' ,.building a huge 

plant bent produce magnesium 
for Ineendi4.ry bombs, wilt breflk 
t1 monopoly enjoypd by "AmerJ
('an concerns operating under 
G e r man proceaaea," it was 
charged todly in testimony be. 
ore .the Truman senate invest!

gatin, cOJnP.1ittee., 
Howard P_ Ells Jr., president 

of Bas i Co told the committee 
"were it not for my as&ociates 
and myself, this nation would 
be dependent in the main upon 
one producer. Dow Chemical Co,. 
and one fabricator, the Alumin
um Company of America. II 

He said that until r cenOy 
Magnesium Development Corp. 
was c(mtrolled "50 percent by 
Alumihum Corporation of Ame~~ 
ca and 50 percent by 1. G. Fatlb1i 
of Germany." 

He told the committee that 
Great Istilflin assisted Basic in 
production f malneslum under 
an lIIreement whereby allied na
tions hold 415 percent pf Basic 

I and Amerita interests 55 p r
~nt. ./ 

) . 
\.. •• "1ji 
M,' ~t;'1 2~. i1~2 

Basic: Magnesium 
Bl'oke Monopoly, 
Pl'esldenl Says 

LAS VEGAS, Mal'eh 24 (uP)-
The T,'urnall defl'nse investiga. 
ting comm~ttee, pl'Obing thE! 1 f!('. 

OI'ds of BaSic Magnisium, Inc., 
and hl.'al'ing tcstimony of its of. 
fieiitls. today heard Howard P. 
Eelia. Jr., president of the com- \ 
pany, testify that "were it not 

t fOl' rtty sociates and myself this 
nation would bp dl'pendpnt in the 
maiH upOn one pr'oducer, the Dow 
Chemical Company, and one fab.) 
rlcator, the Aluminum Company 
01 Arm'rlca, rO!· its magnesium." 

Eells said that Basic Magne. 
slum is brcaking a monopoly, and 
that untU recently aU magnesium 
developtnents had been cantrall. 
ed "ISO per cent by Alcoa and 
ISO per cent by I. G. Farbin." 

He said that Great Britain has 
assisted Basic Magnesium to pro
duce magnesium under an agree. 
ment where the allles would hold 
45 per cent and Americans 55 per 
cent o~ Basic Magnesium. 

f. .' Y. Nt\! . T I ,E , 
r I, 1 

M,t,RG~1 li. Iii. 

Howard Eells Defends 
Basic Magnesi m 

LAS VEnAS, March '1. (jp> 
Pll"sidl'nt Howard E ·11 oJ 

Basi<: Magnesium toda, r\l'fl'nc\. 
pd hiS"'"c'l'i'ffij)Ilfl&· bpfol'P' flIP Tru. 
man invl"stlgating cornmlttt>c, 
insisting that Ihf' company was 
essc'ltial to Iwcal, the monopoly 
('n)o~.'(lri by "Am.'lican con{'()rll~ 
op('rating umlf't· 11 Gprman pro. 
~p. s." Hc' r:'fnl rpc\ 10 1/1(' Do\\' 
Ch<'mical ('omI.any and tl1(> AI· 
uminum Company of Amel'j('a. 

.... ,'1"'. 

f' 

MARC'1 li. 1911 

l~--__________ ~I 

Basic Corp. Charges ( 
Monopoly Is roken 

I Aluminum 
Ca H l . 

O·EV!II." rl' 
If 1,1(· 

MARCH ~4, 19~2 

Nevada Corporation 
Claims To Have 
Broken Monopoly 

LAB VEGAS, Nev., March 24-
(UP)-Baslc Magnesium Oorpora· 
Lion, bu11cHftt .. Huge plant here to 
produce magnesium for incendiary 
bombs broke a monopoly enjoyed 
by "~erican concerns operating 
under Gennan processes," it was 
charged today in teatimODY befort' 

Truman senate investigating 
comm-ee. 

Ho.ward P. Eels, Jr., president 

of Basic, told the committee "wen! 
it not for my associates and myself 
this nation would be dependent in 
the main upon one producer, ~ 

I Chemical Company, and one fabri
cator, the Aluminum Company of 
America." 

He said organization of Basic 
"freC8 this country trom depending 
upon one source of supply." 

Eels testified that until recently 
magnesium development corpora
tion was controlled "50 per cent by 
Aluminum Corporation of America 
and 50 pt'r cent by I. G. Farvln." 

He told the committee that Grea.t 
Britain Il..'!l!lsted Ba Ic In produc
tion of magnesium under an &gl'ee
ment whereby Allied nations hold 
45 per cent of Basic and American 
Interests 55 per cent. 

=-~ .............. nesium Company 
onopoly Says Leader , 

LAS larch 24 ru.f!)- controDed "50 per cent by ALCOA 
Baalc Marnelium, Inc .• ~ attempt- and 50 per cent by 1. G. F~rbin." 
In, to break the monopoly on mag- Eellt said that Great Britain hEld 
nelfum by ereeting the huge $63.- aSBisteli BaBic J4&111elium to pro-
000,000 plant near Las Vegal, the duee magnesium under an arree
Truman defense investigating com-I meat whereb), the allies would bold 
mittee waa told here today. • 46 per cent and the Americana 56 

Howard P. Eells, Jr., prealdant of per ant of the company. 
Buic )fagnellum, Inc., in testify- The committee arrived here over 
~ before the senate com~ tbe "~cl and la reported to 
declared t.J1at "were it 1l0t for my ha.. .,.\ aoulderabl. tbu at 
aaaociate. and myself. thi. nation tbe·'-t. of the group 
would be dependent in the main beard II! proar,,1 and 
pak upon one producer, the Dow opentillJ by 
Chemlcala cQmpaaf, and upon one worJde.rti, it 
fabricator, • Aluminum Corpora- Tlte ,collom:l_.· 
tion of Ameriea. for the lupply of ator C. WtIU_:re11Ir.of 
ma ....... lum." I ton. Otbera bere %UI~;~"".JDql. 

Eenl, eha1.'lr8d by Senator Berk- elude Senators __ II~'~~D 
e18)' L. Bunker with mltmana,e- Minneaota and 
ment, deelared that his COJIlpap)' is of Weet Virginia. Tbey came to 

jbreaJdQl' the monopoly beld by La 'Veeaa from louthern Calif~
Dow Chemical and ALCOA. nla where they cheeked the atl'· 

Uatil r.centIJ Eella declared, plane IDCiuatry In Los Angeles and 
ntICIletdam .... ';pment:. have been San Dietro areas. 



SA, JrJ-!', 
C·, ~I 

MARCH, , 

Monopoly Grip On Magnesium 

Bro~n B Allied B:~~~~~ied nrltl'h Intere ts 
LAS G • N .. larch 2"/ aSSI ted En ic Magnesium. In('., 

(All-How I'd. P. Eells .. Jr, pre I- il~' /;l'oduction of magl1('::;iul1l un. 
dent of a IC .MggnC'iUlm Jnr., del' nn agreement wllereb.v Ill
told the Truman senatorial ('am· terests of a'llied nations hold -15 
mittel' today that his ('ompan~ percent and American inLe~e!;t 
hrol,e a monopoly. held by All~cr 55 percent of Basic l\1agneslUm. 
iean firms operatll1g under Gel'- The British g a \' e processes. 
man pI:oces es. knowledge and exper~s, he sUIlI, 

"It It had not been. for !I1Y and Americans contrlbuted raw 
assoclcltes and myself: thiS nat!(~n m n tel'l a 1 s, orgnnlz:ltion and 
would be dependent III the mal!1 funds 
on onc producer, the Dow r;heml' . ____ _ 
C<ll Comlnmy, and OIlC'! fatll'j al'lr 
the Alumiuum Com pan V of 
America" bells t('stified at 1111' 
opening' of the committee hear-
ing. 

I "Organizing of basic magne
sium frees this country from de· 
pending on one source of sup
ply." 

He declared Magnesium Devel
opment. In('" until recently wa: 
contl'olled 50 percent by tl.le AlII' 
mlnum Compan'y of America and 
50 percent py 1. G. It'arbin, a qc" 
man light metal and chemIcal 
company, thus controlling prac· 
tically all patents used by tt.U\ 
nlition. 

S. f .. CAL., CO ..... UCIAL NEWS elf. I zoo 
MARCH 25, {'oil 
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~lagnesiUD1 CorporatloD, buDd
Ing a huge plant hp1'e to pro
(Juct" JIlapeslum tor incendlart 
bomb , broke a moaopoq en
jo)'rd b .. l1\eriean conceMIII 
ollcrating undt>r German Id'OCl
etIIM'I!." it WIlH charged In teIItl
mon, before t.he TnuDaII ~ 

ate liv tfSid:ln, com ~ 

Frtmt 
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New York, N. Y. 

Says Balic Magnesium 
Broke "Monopoly" Here 

LAS VEGAS, Nev.. March 2.4 
(AP).-Howard P. Eells, Jr., preSI
dent ot BaJllo MagneslUlD, Inc., 
told the Tru~al com
cnw... today that hi. company 
broke a r!onopoly beld by Ameri-

lean companies operaUnl under 
Gel' man proee.sel. 

• 'If It had not been for my uso
clates and mylelt, thl. nation 
would be' dependent In the main on 
one producer. the Dow Chemlce.1 
Co. and one fabricator, the Alum
Inu~ Co. of Amel'lca," Mr. Eells 
testlUed at the opening of the com
mittee hearing. 

"Organizing of basle magnealum 
free. this country from dependln, 
on one Bource of ~." 

~] 1"~ R. 25, 1942 
... ~.NhNDO \.~J., I_ . ::: "NTlNEI. 

~v;ada Plant 
lH · ~ I edr,lng 
r\L -5 Vegas, l'ievada ( - The i ~mar\ $cpat.c c ttee lnvcs-
• t.igating tb.C 'W1I.r ~~d tlon pro
\ gram has clOl>Cd a 11~'1U'1~ on con
,dltJons at t.he Ba$Jc t!.'1:Utn 
Co!npRn! jllant tn: tWas, 
W-evadll.. Conimittee menlben are 
returning to Washington, mal. they 

,say they'll renew thei;, investi~-
I Lion "at a later date. -

.senator Berkelcy Bunker of Ne
vada charged before the group 
yesterday t.hat the management of 
ihe iblg Basi<: plant Is "inefficient" 

: and "inc84>lL!ble." Thc factory is 
being const,ruct.ed for the Prod':p: 
tion of magnesium for Ineen 
bombs. 

.. ... fo .. ~. i: .. J". ",un.' 
nY',l,.:\lJ 

M"I!YH IS, 1'12 

M .......... 

Las Ve,.., Nev .. ~ 2-(UP) 
-Basic ~ poratlon, 
buUcttns ate to pro
duce magne for fncendiary 
bombs, bro/ul • monopoly enjoyed 
by "Am~~ CQIlCerDI operatlnl 
under Qfml&Il 1II'000000s," It wu 
charred today 1n testimony before 
the Truman IIeIl.Me inveatlptlnr 
committee, 

HowU'd P. IJII!JI, Jr., Pl'8IIldent of 
Basic, told tilt eoaum~ ~were it 
not for my aaaocIatea and myself, 
this nation wolJld be dependent in 
the maln upOn one producer, Dow 
CbemIeal Coblp&D" aDd one fabrl
cator, the Al.unwa OomPBD7 of 
America." He aald Olgantzatton of 
Balle "lteeI tbIa oouuntrr from de
pend1nJ ¥POll one lOuree of suppl)' I 

Plant Termed 
Mono)J9ly Blow 

-+JL-
LAS VEGAS, March 24. (U,P.l

Basic Magnesium Corporation, 
building a huge plant here to pro
duce magnesium for incendiary 
homhs, broke a monopoly enjoyed 
by .. Amelican concerns operating 
undpr German processes," It wa~ 
charged tonay in tp. ilmon:,' hewrC 
the Truman senate investigating 
committee. 

Howard P. Een!! Jr.. president 
of Basic, told the committee "were 
it not for my associates and my
self, this nation would be depend
ent in the main upon one producer, 
Dow Chemical Company, and one 
fabricator, the Aluminum Com
pany of America." 

He said organization of Basic 
"frees this country from d(;pending 
upon one source of supply. . 

Eells testified that until reo
cently Magnesium Develo~t 
Corporation was controlled 50 
per cent by Aluminum Corpora
tion of America and 50 per cent by 
I. G. Farbin." 

He told the committee that 
Great Britain assisted Basic In 
production of magnesium under an 
agreement whereby Allied nations 
hold 45 per cent of Basic and 

~
Amerlcan interests 55 per cent. 

The committee, comprising Sen
ators Mon C. Wallgren, D., Wash., 
Harley M. Kilgore, D., W. Va., and 
Joseph H. Ball, R., Minn., an-

nounced 1t would continue Its In-I 
vesUgationa of the nation's war 
production efforts in Washington 
"at a later date," at conclUSion of 
the hearin~ here. 

Committee members would make 
no statement as to charges made 
by Sen. Berkeley Bunker, D., Nev., 
that Howard P. Eells, Jr., presi-

I dent of the Basi, Magnesium Com
pany, was 'inefficient and {neapaI ble" of m8nagin~ the huge plant 
producing magnesium for Incendi
ary bombs. 

Other telltiim.,2!lY today was 

1 
gIven by :I. L. Charlell and Dr. Jess 
J. Fletcher, representatives of an 
E!nglish firm cooperating with Ba
sic, who described the process to 
be used at the new plant. / 

LONQ SEA(1L.1, CA", P~t .. ~ 
TELEGRAM, (t 41 )cm, . 1I 1 ~J,£j 

,,~ ~ ... ·I ... _ ( 

M1(gnesium Plant 
Investigation 

t~AS~~~:~5_ 
r[.I~' Continuation ot an invest!· 
g-ation into the war production 
program at a later date was 
oromlsed today by the Truman 

te Committee afte'I' hearinll 
charges that the management of 
B!J"IC MD"'~G~m Company here 
was Inetfi en and Incapable. 

Closing a heating on conditions 
at the plant. now under construc
tion for production of ma!{lleslum 
for incendiary bombs, tlie com
mittee members said they would 
return to Washington. Senators 
Investilzating the plant were Mon 
C. Wallgren (Democrat, Wash
ington): Harley M. Kilgore (Dem
ocrat, West Virginia), and Joseph 
H. Ball (Republican, Minnesota). 

Senator Berkeley BunkE'r (Dem. 
ocrat, Nevada), In testimony bp.· 
tore the ~1'OUp, char~cd that How· 
ard P. Eells, president Qf Basic. 
was Inefficient and incapable oj 
managing the big factory, , 

~.t. T LAKE crr 
,;". 5'.f22; Su ld 

MAP .IL5. f 

fOUNE 

~enators Scan 
[Magnesium 
Plallt et-Up 

Learn Firsl Unit 

iUay Start 

Operating July 1 

B~' O. ~. !Ualmquist. .Y I 
Staff Corrtspondl'nt ..... , 

LAS VEGAS. NI'\'. March 2·1-
Statu!l nf construction, r('strictjye 
labor unIon tcgllll'ltions which 
might impede progr~ss, and the 
d('monstrated efficienc~' of th~ 
prOCeSR to be used by Basic Mag
nesium, Inc., were scrutinized by 
the senate committee inve~tlgl'lt
ing thr defense program during 
the Tuesday sP~!lion of the hearing 
0:1 the mag'neslum project. Methllli QUl'litIonf'll 

The Las Vegas hearing. which )\fr. Flliton next a81{('d If the 
opened Monday morning. was ad- witness considcl'rd the hand mix
journed at 1 p, m., but Senator ing of 1110rtar and doubling han
Mon C. Wallgren, Wuhington. dllng, first by whc('lbarrow and 
subcommittee c h a I r man. an- then by hod. an efficicnt practice. I 
nounced that It wlJl be continued Mr. Mann replied that this, too, 
ilt a later date In Washington, WIU! Il result of union regulations. I 
D. C. Askcd if he knew of any other I 

The inquiry here W8l\ cut short lin ion regulations which are cost
to permit Hugh A. Fulton, the ing the government moncy, Mr. 
committee's chief counsel, to fly Mann at first replied in the nega- , 
back to Waahington to participate tivc and later said that a number I 
In th(' rubber hearing which will of time find money saving short 
open there Wednesday. Senator cuts could be made "If it Were 
Wallgren left for California to not for union regUlations." 
complete some work there, and Mr. Fulton 'then wanted to 
Senators Joseph H, Ball. Minne- Imow If he ha'd mad" a rcport to 
sota. and Harley M. Kilgore, west

l
, t~e Defense Plant corporation set

Virginia, the two other members tmg forth the inefficient labor 
of the 8ubpommlttee, returned to opera lions and showing how they 
Washington. could be improved. The witness '" 

Chief wltnesR Tuesday was H replied that he had not and did 
C. Mann. project manager andi n?t consider it one of his respen
former operating vice president o~ slbllities. 
the Union Pacific railroad. "You arc paid $36,000 a year to 

supervise this job." Mr. Fulton 
Opening Set for July shot back, "and do not consider it 

Mr. Mann testified that con· part of your responsibility to cor
structlon in his opinion is pro. reet inefficiencies?" 
ceedlng ~atistactorlly and' that thl "These Senators," the commit
schedule calls for plaCing the flrsj tee counsel continued, "get fre
of 10 magnesium producing unit: quent complaints about union reg
in operation by July 1. The othel ulatlons but when we ask yOll, as 
units. he Raid, would be placed i Il construction expert, about them 
pperatlon one at a time at inter' you can think of only two." _ 
vals of about two weeks. He re Representath'es of the Building i 
ported that the metal plant is noVl Tra.des councll as~ed for an oppor- i 
apprOximately 35 per cent co!" tllnJty to testify Ili1t were r~qnest-I 
plete. Includil1g the value of equip ed to submit IIlstead a brief, be
ment delivered or en route, bui calise of Jack of time. 
only about 9 per cent so tar al Quizr.ed on Changes 
physical construction Is concerned . 

In reply to questions concernln! The committee questioned Mr. 
costs Mr. Mann said he belieVe!! Mann extensively as to the status 
the $70.900,000 appropriated fOI of the project whcn he took charge 
the project would be sufficient, ex and \~hat changes he had made to 
cept for housing, for which an ad coordinate and speed up the work. 
ditional $4500000 has been au. Mr, Charlcs and Mr. Fletcher, 
thorlz('d. ' . sent o"pr by the Magnesium Elec

tron, Ltd. (which owns 45 per 
Testify on COltll cent nl Baaic Magncsium I. de-

Mr Fulton wanted to know I scribed in detal! the process to be 
the c~st per pound of magnesiun used ,i~, the plant, pointing out 
to be produced annually by thi: the \ allatlO:'1I from th~ practlc~s 
particular project was not exccs. used at their cOJ~pany s plant III 

.".. • ft__~, __ England. The chIef change was 
sive ~,pared to I!osts of the In- in a preliminary stage and this 
dustry as a whole or of some othcr was due to a difference in the 
processf's. raw products used In the two opel'-

Howard p, E('lIs. presldent of lUons. 
Basic Magnesium, Interposed to Senator Berl{pley L. Bunker of 
say that the unit capital costs Slevada 8at with the committee 
wl're not high IIddlng that It was la all ex-officio member. 
difficult to fi~d a basis for fair ----_ 
ani! accurate ('omparison. 

SubsrquenUy, .1. n. Charles Ilnd 
g, J. Fletchl'r, English technleaJ 
experts of the Magnesium Elec
tron, Ltd., expressed the bellet 
that the metal could be produced 
by thf' Nevada plant at around 18 
cents per pound. Current market 
is 22 cents. This ('stimate was the 
RBme RII wall offered by Mr. Eells 
Monday. 

The question of Jpbor regula
tions came up during the examina
tion ot Mr. Mann. Mr. Fulton 
asked the project manager It. In 
his opinion, it ",as necessary to 
havl' two Ill!'n on each of a num
ber of machines used to cut brick 
to accurate dimensions. The 
witness replied that It was a 
union requirement that each ma
chine have an operator and a 
helper. Mr. Fulton pressed for an 
answer as to whether the Inan
ager, as a construction expert, 
considered the practice necessary 
or only a regulation designed to 
give more men work and thereby 
Increase the costs to the govern
ment. 

Mr. Mann did not give Ii direct 
answer but In reply to another 
question said he had checked the 
general efficiency ot the men 
working and had found It to be 
IRtisfactory. 

"1 wfll say," he added, "that 
we are getting more eftlclent work 
her~ than we did on a project In 
San Diego." 

SA T LAKE CI 
C" 25.109. 
(AI'. RCIi Z~, I 
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HEARING CLOSES 
ON METAL PLANT 

Special to The 'I'eh.g~nll1 
LAS VEGAS. Nev. 1.1arch 25-

Continuatiun of nn III\'('stigatioll 
inlo the war production prugram 
/I t a III tCI' datf1 was promised 
\\·cd.n~r!!" y the ']'ruman spnn to 
cOlllllliLLeC' after J1I'atlnS' tc:rtimOl'Y 
thaL "inefficlency" was impairing 
('ollstruction and operation of the 
Basic Magnesium, Inc .. plant ncar 
here. 

The heRdng was dosed Tuesday 
afternoon Lo permit Hligh A. Ful
ton. committee chief counsel. to 
partiCipate in the rubber hearing 
schl'Clllled in Washington, D. C:, 
Wednesday. 

Senator Bf1rkcl('Y Bunker (D .• 
Ne\,.) in testimony before the 
group here charged that Howard 
1'. Eells, president of B 1\1 I, was 
"incfIiclent Ilnd illcapablc" of 
managing the hllg~ mctals plant. 

Chief witness Tuesday atlernoon 
was H. C. Mann, former \'iee presi
dent of the Union Pacific Railroad 
company and now B M I project 
manager. He reported the plant 
is 35 per cent complete and thc 
schedule calls for plaCing thc first 
of the magneRium units In opera
tion by July 1. 

Originally scheduled to cost ap
prOXimately Se5.000,OOO before an 
additional appropriation was made 
in view of war needs, Mr. Mann 
said he believed the $70.900,000 
allotted for th~ project would be 
suffieipnt. He noted that an addl
tiona/ $,1.500,000 has been appro
priated for housing. 
. Mr. Eells. in replying to ques

tlOns by Mr. Fulton. said he did 
not believe the cost per pound of 
producing magnesium at the plant 
was excessh·c. Ho said Indica
tions pointed to producing tho 
metal at. 18 cents PCI' pound. com
pared with thc current market 
price of 22 cell ts. 

Mr. Fulton then devoted can
sldel'able time to probing labor 
practices. The testimony showed 

I 
that in certain cases where it ap
peared there was a duplication of 
'Cffort the practicea w('rc as a re
sult of lInion requirements. 

-AL T lAKE C 1 ". ' 'IE'"," 
1 .r il.an 

M;'RCH 26. 1912 

Waste Seen 

"Fifty-seven per I:l'nt of the 
mOI'e than $70.000,000 pro\,lded 
for the BaSic Magnesium, Inc., 
plant near l..as Vegas has been 
spent and only nine pel' cent of 
the workings completed." de, 
c1ared Sen. Berkeley L. Bunker 
of Las 'Vegas, Nev., in Salt Lake 
todllY, en route to '''ashlngton, 
D. C. 

The Nevada Renator has been 
conducting, wlth other Congres
isonal Icarlers, an Investigation 
of the Il~ht metal construction 
activities III his home state. 

"Poor planning on the part of 
the Defense Plant Corporation 
and the plant management is reo 
sponslble fOl' the great waste." 
he pointed out. "Housing plans 
costing $25,000 were drafted 
while duplicate plans were al
ready in existence and aval!able 
without cost." 

"By all means, the Investiga_ 
tion will be continued in Wash. 
Ington." he said, "and the De
fense Plant Corporation wHl have 
to explain this to the commit
tee's gatisfaction. 



AMERICAN METAL MARl 
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RecoquLud prlc' and mazkel aulh 
New York City 

Basic Magnesium, Inc. 
President Says Company 

Ended A Monopoly 

Accol'ding to an Associated Press 
clispatch from Las Vegas, Nevada, 
Howard P. Eells Jr., president of 
Basic Magnesium, Inc., told the Tru
I , lH'fRI committee Tuesday 
thut his company broke a monopoly 
held by American firms operating 
\lndel' German processes. 

Mr. Eells said -
"If it had not been for my asso

ciatps and myself, this nation would 
be dependent in the main on one pro
chlcel', the Dow Chemical Company, 
and one fabricator, the Aluminum 
Company of Aml>ricn, 

"Ol'ganizing of Basic Magnesium 
frees this country from depending on 
one BOIll'ce of supply." 

NEW LEADER WEEKLY 
Ibllahed In the IDler •• ' of th. Boc:lallat 

Labor Mcrremenl" 

!law York City 

~engtorTruman 
I 

To Push WPB 
$-a-Year Probe 

\VA tHIXGTO~, D. C.~TIH' 
pl'oblc-n1 plngu'e<.! OP:'I, It harassed 
SPAll, and it nuw tlltll up in 
W Pll, th War P]'ocilletion Board, 
to lJother Donalti "~c1~()n; it's. till' 
80re pot of this war, the problem 
of the dollar-n.year men. Last 
week the re ignation (If Robert 
Gulhrie aguin spotlight cl the oh
structlOni!;t, activity of bu~inef! 
men with vc,tell intere. ts serving 
in the gov(''rnmcnl. 

TIl{' ]<'addis ,ub·('()lllmittcc of 
tlH! HOUBC Military Affairs Com
mite grahbed (luthrie foro inves
tigation, Ilut onc(' it got from 
him the ,-;tory how scurce alumi
num was being alloted to J'drig
era tor productieJll, it lost inh-rest 
anrl proee 'clerl to wind up the in· 
vestigation; the Faddis Commit. 
tee has defended busin(>l';S and 
industry. But Ule Truman Com
mittee, which hroughL in a ear
ing I't'port many w£!(>Jo; ugo on 
the dollar-a-ycar-mclI, L expected 
to hear Guthrio and f{ecp t e case 
going. 

In tIl(' House, HpJ)r pntntivp 
Clinton P. And(!rson intends keep
ing thi unll rolling. In tho House 
last w('ek he attacked Al"tllUr 
Hunker, head of the WPB Divi-

ion or Aluminum and Magne
sium for preventing the con. ruc
tion of n low-co. t ma 'n('!!ium 
plllnt whilp vigor(JU iy ulli mg a 
high-cost project owne(1 !ly ill(! 
gllmt Dow Chemicnl Co. Dunkel', 
n dollar-a-ycnr 1111n, L on 10lln 
from a Nt·w Yllrk hank wher'(' hc
J'c('f'ivc $GO,rlOO n yeal. 

Guthrit' I {' ignt><i ufwr two 
quurr<>l. with WPB officials. WllCn 
deputy chief ()f the Il1flu, try 
Dr n"he' IJivi. ;011, he cnm(> into 
(ollHid wit.h Philip n 00 of Gen
('t al Elf'ctrie, thc director, ()V('l' 

II j ue of l'£>irig('rntor conv<'r
ion. Aftrr Jb('ing- d('!)l(, eel to head 

of the ot('xtile branch Guthrio 
·11 hN) \\lth two dollar·a,ycBI·
lIl(>n lIver the i~ 11(' of COllVer ion 
of the woololl good. indu try, ,/ 

:\INM/v1 

MI- PCH 'l7, 19 ~ 

,'L]>I\HA'J I~ T 

The II'Opo. ,nl 10 I II Id a s, '11:1 I 

'Itp 1(, vn tn hou, C' \vOl'lt"'I''! at 
thc· 1O'lg e';,11I1I plnnt W,l" pl:rcf'ci 
;,f lhf' door ()I thr' Dr'd 11,'l' Hou'. 
lIl~r Coold .n~ t 01 by ,1. ]) 1'1. U 
,1 n(l~I" :.rr, .jlf'<;ium Ill(' I," tifv 
ne be 1'01 C' t 11' 'r,um III ('~m, lJt t;,( 

tho . \\' l , at 1.1e, V(,~~I<; (,,'p(1.1 
/'lll' 101 pr t .llhnv tnl' l'l'oj ·('t \\',1, 
r:1\'l'1l by I'lnol 10 ,\I1<1tul Br>lk( 
try T. I1unl< '1' 'illci La,; Vl'gil' 
,'I\j, I( ddpl'., 

P1Illrnfln ,Wn' H"n Id 
March 27, l{H2 

verl 00 Iderate of 0111' needs, 
Whl a {l~1. us get In good 

at" '-Ill 
J)~AN A. E. DRUCKER. School 

of Mines: "Recent healing con
duct{!d In Spokane by the 'I'l'u
man Light Metals commIttee of 
the Uruted States Senate found 
all parties concerned agreeing on 
th wi dom of put.tIng up a four 
million dollar plant in Eas rn 
WMhington to develop the Doer
,ner magnesium process, The ex
perimental plant at the college has 
been developed through five years 
f work by Henry Doerner, work

Ing with a staff of ten or fifteen 
men. Mr, Doerner Is entitled to 
tfull credit for the pioneerIng which 
has been without any outside help 
l,mtll now," np ..... ,. ,.,...... ____ _ 

.e.tty. fWn ~.~-Tnf,,1Jf&'ert~ 

March 28, 1042 

he Menace of 
Monopolies 

Two stories in the day's news show the men
ace of monoIJolies-a menace that should be 
recognized particularly in this region, because 

Pacific Northwest development continues to be held 
15ac1r by munopoli~ti.e controls. 

One of the stories is the amazing account of how 
synthetic rubber production ih the United States 
has been held up as the result of an arrangement 
between an American corporation and a German 
corporation to divide world business. 

That arrangement did not affect the Pacific 
Northwest as a region. But it has intensified the 
rubber shortage in the United States. It has dC-I' 
layed considerably the day on which the Un i ted 
States can hope to attain self-sufficiency in syn
thetic rubber production. 

Fortunately that arrangement has been broken 
up. And everyone who is interested in win~ing this 
war should give the department of justice full credit 
for the vigorous action that will make it possible 
for American productive genius to replace the sup
plies of mrtural ]'ubber lost to us thl'ough the Japa-I 
nese conquests in the East Indies. 

The other story deals with all;lminum. 
THE POST-I.. 'TELLIGENCER has commented many 

times upon the wastes involved in bringing alumi
num ores from Dutch Guiana, g i v in g them their 
first processing in the South and East, shipping the 
alumina to this state to be converted into aluminum 
ingots, shipping the ingots East for fablication and 
then shipping the fabricated aluminum parts back to 
Pacific Coast airplane plants. 

It is still a matter of dispute in the courts 
whether ALCOA, the Ahu'ninum Company of Amer
ica, is a monopoly within the meaning of the federal 
anh-tl'ust statutes. Certainly the company has had 
a dominant influence in aluminum p'l'oduction. Some 
of that dominance has passed, as the result of the 
organization of new companies to take over parts 
of the war production program. But a 1 tho ugh 
Washmgton and other Western states have lal'ge 
quantitjes of alunite and other sources of aluminum, 
this country is still dependent for most of its alumi
num upon bauxite from Dutch Guiana and the alum
inum ingots produced at Vancouver, \Vash., as one 
step in the production process, still go East for fab
l'ication. Nor. will a new fabrication plant, planned 
for California, entirely eliminate the uneconomic 
~huffling from one part of the country to another. 

The report of the h 0 use aPPl'opI"iations com
mittee hearings on the department of the interior 
shows that Secretary Ickes intends to use the bureau 
of mines to investigate deposits of alunite, aluminuml 
bearing clays and 0 the r supplies of strategic and 
critical minel'als. 

The problem, however, is not entirely one of lo
cating ore bodies. If there is to be full scale devel
opment of mines and factories I 0 cal capital must 
evince some interest. Help is to be anticipated from 
the government in any line of production that has a 
bearing upon the war program, but the government 
should not be expected to 'do the whole job itself. 

It is useless to expect much help from long estab
lished operators, now located in other sections of 
the country, who are very well satisfied with the 
status quo. But it is evident today that there was 
never a better time in which to break up the monop
olistic controls which have put the hrake upon Pa
cific Northwest development. 

This region may look forward, not only to full 
scale aluminum and magpesjum operations, but to an 
integrated iron and steel industry, 'f it takes advan
tage of its opportunities. But opportunity seldom 
knocks more than once. 

. ~<~'1. NEV .C" 1>1. 
.;f 1 .... 03 
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Basic Refractories Probe 
Fails to Support Charges 

.l\femhers the Tl'Ilman com-j tion of the hNll'ing wlll take place 
mlttee of the U. S. senate, engaged In tht' nallOn'. capital. 
recently in an inn'stigallon of war The TrullllllI committee (arted 
production activities in Ihe wesl./ del\'mg into Ihe contractual set· 
wpre in lies ion for a day anci a up of the LA. Vegas plant with 
half last week H I Las Vrgas a( I E('lls as the first witneL 
the instance of S('nllfor RerkC!lcy Senator Mun C. Wallgrcn of 
L. Bunlcer of Ne\'ada to consider Washington was t he pre iding M
charges by the Nevada senator (iccr' with Scnator Joseph H. Ball 
against the manRgemenl of the of l\fjnnesota, Senator Harley M, 
An ic Magnr.1I1111 Inc. Upon an- J{1t:::;OH> of West ViI'ginifi and Sen
nOli ~, committee ator Runkel' of Nevada occupying 
members said (he hearing woulci the bCll(·h. Hugh A. Fillton, chief 
be continued al a lAter date, counsel fOI' fhe COmll1lttrot', con-

Ac{!ordin~ 10 a reporl in the Las duel d the inquiry with oeca~ional 
Vegas Re"iew-Joul'I1al, the ,'ccc;;;s quest ion.~ ("am the senators. 
was called as the commlltec hcard During the COUl'S(' of EeJl's tes-
Senator Bunker charge that How. timony it was brought nUl that: 
ard EE'J]~, JI', pr'{'sidcnt of BRsic The stock in the corporation is 
MagncslUm, Inc., \\'a "inefficIPnt rli\'idC'd 55 per cent to Basic Re
and incapablE''' of managing (he (ract0l1I's, Inc., of Cleveland, Ohio, 
big $63,OOO,(X1O plant bC'ing erect - which Edls heads, and 45 per cent 
I'd near Las Vega, , to Magn('l!ium F:lt::ctrons Co, of 

The comrnittc(! IInnotlllceci that England, 
it plans to return to Wa!;hington 
and indicated that ,). d'l)Qnlinua. Ba,ic ltefnH'lories contl'ibut cd 

nw.gllf>. Ill' rlepo~ils at Luning and 
management for their shafe of the 
stock ;lnd Magnesium El('ctrons 
contt'lbutl"n the "knowhow"-the 
process dl'velopcci fol' producing 
magl1esium in Englanrl find which 
was m lise in two plants there, 

Bru;lc l\iagnE'sium, Inc .. receives 
all t'ompensat ion for vllrious phases 
of tllf' project: 

l. ('(ln~trlletion of Ihe plant, 
ol1('-halr oC onp per cenl of the 
co 1, UJl 10, hilt nol exceeeling the 
slim of $~O(),OOO , 

2, Operation, two p r crnt of 
sales, but not Ie" than III cent a 
Jlound of mclal pl'orlucecl, which 
on the ba 1:- of l1~.ooO,OOO pounds 
would amount to $560,000 a year. 

3. Furnishing the Ofe. onp-Courth 
cent a pound for each pound of 
magne.'lIm prorluccci. If Basic 
l\1agll(',<;ium upcratr>s the plAnt. or 
one-half cenl a pound if someone 
el;e is ill charge of oprrat ion a 
total of $2RO,OOO for the ore if B, 
1\1. 1. op('ral(". 

4. A flat fee of $1.000,000 if the 
npC!I'lltion of the plant i trans-, 
fen-en to anal hel' finn.' I 

Fulton dplvpci cie('ply into Eells' 
pnsl experience and his companie 
ann rli~con"r('(l that th(> n. M. I, 
presidl'nt hnd III rn connee!pd with 
I h£> operation of Ba, Ie Refract
orie'!':, Inc., in Clp\'elnnrl fol' 20 
yenrs; that h£' is alsn head of 
Atl'hison find Eelslern nricige Co. 

Bnslc R('Cractories, Eel! testi
fied, rppt'r: (,lIts an in\'estm('nt of 
"hetween three and fOllr million 
dollar .... 

He traced the aCllul!'iltion of Ihp 
propel'l lC'S ill nor'thern Nye coun-, 
ty (!'Om .,936 to til(' pre rill timp 
IInrl said It-B.(!S on Ihe brucite 
c1arn1l1 were taken to pfovide raw 
motel'tals fOl' Basic Reirac(orirs, 
and the discovery of t hp vast de
posit of mognr it e cllme' in con-, 
neetion with thp brucite develop
ment. 

Fulton dwell at lronglh on lhe 
amount inveslC'd in th(' Nye' coun
Iy PIOI')('lty, finally al"l'iving at a 
figure of a pp,'oxm111Iply $25.000 
for the magne ill' claIm tUl11l'd 
over to th!! governm£>nt. 

E('lIs r1e'clared therr was l3,OOO,-
000 Ions of ol'e hlock('d oul in Nyc 
county, hasing hi statement on 
drllling donn sn far and from re
(XlI'I p, 

Fullon brought out that mAny 
Ra.lc Refrarlol'jE' ex e cuI i \' e s 
brought 10 Las V!'gas received 
sub. tantilll inert'A I'S In aI8ri('s, 
and Eells ('xplalnr>d thi hy s!at
mg 1hey had morp responsihll' 
po, ilion. 

£1'11. It tlfJed that during 1941 
he hurl bl en paId $18,000 for a half 
yeflr'. ('rvicc's as l'l£>sid nt of Ba· 
sic RefracloriC'. and that he re
c('i\'('(1 $25,000 for, el'vtccll rpnrl I'{'(] 
81': hc,lrl oC Ra.l(' lI1ag'llesium dur
ing the second half of the year. 
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Revfew,Ju,. uae prodaotloD 01 
alambuDD, ua. ooDuaItcee fI&Id 
that evfdeDce ,..thered by fts 
committe;! "indicated there Is 
stiJI something seriously wron,. 
in tile Utht metals section of 
the War 'roduction Board. suc
cessor to the old OPM section, 
which fabed so mlaerably to 
anticipa~ and prepare for the 
greatly increased demand for 
these metals." 
A subcommittee report urged 

tha t the government undertake 
commercial production of alumi
num trom alunite clays, which It 

,April 2.-CrlU- said were plentiful In the Pacific 
, Northwest. 

clzlng the nation s armed forces The committee said that its in-
for a "poor job of over-a.ll plan- vestigation ot ship building work 

1_ .. 11.100 &enaie d f ..... Iny had disclosed "truly amazing" 
n..... _e e e_ 11- Pl'OlP'e8I in erectlng yards. It 
tlgllting comm..- teCQJDmlnded conunented~ that labor re
today that the War Production lations In the plants 1t viI1ted 
Board draft a ttalbed aircraft ex- were "excellent." 
ecutlve to direct a drlve to breat '8-DOUR wEEK 
the bOttlenecks .hleh are "hold- '!be committee found that 
lng up MU prOduction" bi ijle emplo,es in mod .. en cout 

plants were workin' fort7-
war plane PfOIJ'IlD. ei,ht hoW'S a we$. adtUn, I 

BUIllllUU'1llM a aub-conunit- that "comments of .veral ex-
tee'. 'flalt &0 .. West Coast, the ecutlVetl indicated that the \ 
COJ1)ID*-~ that plane overtime pay for tbe eight 

"-_ ... boul'l over forty was figured as 
ueemblt·.11 In bll pla.nts.owere part of weekly earnings and 
not ~ W c;apacIt)' beCauae that 11 It were eliminated, It 
of rec~ ~ of .,me migbt be neeeuary to Incre .... 
vital partl beIN .......... eed by houri, rate to pro.lde .pprold-

t
-.................. matel, the same weekly earn-

sub-con .. _ IDes." . 
CBl'l'ICI)1I tmIONS "Tbe committee btIlievetl that 

POlt.ltlnl thatJt wu "favGrably labor'l or,aniutlons Ihould 
lmpreailec1 with ... Of ~ 'IIOrt .eriously eons14er all proposall 

_ ...... _ .... _loot almei at redacln, production 
being dOne .~ W_II 0_11 -It- eOlts." the report lald. 
yards." tile committee criUc1zed ONLY BY REDpCING 
vlgoroUllJ .. part pl&Jed by 

f 
.- ft to "It .. onl, )1 npucln, our 

.. vera! 0 ...- era un PI. costs by more ettleiert metho~ 
"TJIe ........ ef ,arlo. untO they are In Une with thOle 

anions .. er ~ types of in tile rut of the world tbat we 
wori lerlo""'''",I' 49WD ,.,.- can hope to utlJDe these tre-
4uotion and ........ eOItI mendoaa production laclUt_ 

after tbll war and ke.ep their 
co.-ideralll, In 10 ....... thousands of employes work-
patUoalarl, the fttUnJ of Iblps In,." 

The committee particularly 
ahi ~ ~ crlticized agreements between 

the Def~nae Plant corporation 
" proposal wat JDR and ow.ners of magneslum prop .. 

II I I' . ertle •. .era ,r 0 p • '. . It cbe.rged that the agreements 
both .,.plo,. a ~ . .- 'provided for "exorbitant .. pay-.IU'Ili, the *4)o .. l wut GOut enta to the magnesium mining 
plalltl, that yar4a • mph y concerns and 8Jlserted that "the 
memben of tile wrioaa crafil terms seemed to put a premium 

I 
in an apeect apon proportion, ! . 
but tbat once emplo,ed. there Ion mlBmanacement and ~ 
be no rIPd restriction on the jPltency." Thll pa.rtt&uJa£.~ 
type of work tbe lndividaal lsatlon was made in cont\ectloil 
emplo,. .... ht do," with a. deal between the Detente 
The coDUn1ttee Indicated that Plant Corpora1ilM ami .Basic 

one of the chief difficulties lnM8.Illea1waIpQ npder whlch the 
the aircraft industry on the Weafllattii' WOuld receive $1.000;000 
Coast W14 the confilct between should the Defense plant Corpo

I the Jur1sd1ctlonal unions as to ration decide to dissolve the con
which aho'uld perform certain tract. 
lObi. V~iting guayule rubber plant .. 

BLAMES PLAN 
"A poor Job of oyer·aU planniD,. from aluminum In,ota-to 

1IDIahe4 1Inraft, by the armed 
..mae. an4 the 014 ON (Of· 
fted of JIrocIucUea Man .... 
ment) maat be blamed for the 
present situation," the com
mittee said In Its report. "The 
usual red tape and delays in 
makin, contracts al 0 we.;e 
partly responsible." 
The committee recommended 

that the WPB set up a section 
charged with over-aU pIannlQl 
for aircraft prodact1on. h .. dIJ! 
by a tratiled J)l'oc1uction tx"ecu
tin drafted from the Industry. 

NO ED'BBT 
MJ'he 111 hal beeD I 

told. H tb:t report ooaaaente4. 
"tbat tilt WI'II dUI ... not 
have a ..-le top _0" air-

logs at 8aUnas, the committe. 
sald it found that there was not 
now sutt1cient seed to make pos
sible production In quantltlel 
sufficient to alleviate the rubber 
shortage within three or four 
years. 

EFFECTIVB DEFENSE 
Inspectln, defenle inltalla

tlons on the West cout, tbe 
committee said It felt that 
"very effective measures have 
been taken to meet any at
tack." It said tl1"t while there 
was no technical unity of com
mand, "there .. eomplett uDlt7 
of lnf01'lD&tion." n added tJl4t 
til c... of an attack "tb ... 
would be .. eolDJl.te co-or
dination of action .. .. pGIII
ble without unity of commanel.· 

LIlT CRIEr PRA~EIf 
Devoting itself to slx ch1~t 

phases of the war effort, the com
mittee made the followinll obaer
v.tlona: 

craft ~1ICtlon man .. Iii ......... lI.ht metals section of 
orla~n." WPB has Dot remedied Ute ... 

fte,...rt reeomiDenWaIIo menu of tile lUDe ..... 

tbat ~11 of wuUnlltl ._ [the Offiee of ProdaotioD Maau.... " ............. ,_ are-ent, wbleb It repJaee4 &D. 
'aU out 4aetlaD,' wldOla hU wbleb. ~mndttee char,ed 
C01llf1QlCi .,...,....ent, Jaber ''f.ae4 b1J to uUclpate 
aD4 til me .......... and prepare 'or •• 4etnandt 

'effotW on b....... for IIpt metala; 
Inc ..... wllII'- J. The bottleJa..,., III the air-
a.,.. ttl to eralt 4lfiilOD.t he WPIJ are 
Ul. .. r Ja.kUD,1Ip ~ pro4acttoa; 
bow. ill r. a ... nle abher. ,rect .. c-
.... oIdlaIlIJ Uoa lIDDat Ilt e&pecIe4 to ai-
,.. leflate ... e -.taon'l heibp 

lor.the JltSt taue. or four J ..... , 
c. ,.,....... af ftl'l_ ...... II........, ... wta. 

.. aW&:r~ 

... J,...., ...... ... mol...,,....'" 

APR. 2, 1942 , ... 
TULSA, OK. 'I'RIBtINE 

irJk of Planning 
Blamed for Coast 

rued ~lorce, UPM 
rued for Coast's 

N.~~:~:R;~:~T~~~~t~ !i!~~1 P l~!!~ G~up. ~!1~~t!!P; _Lag ' 
'tIgating the war program charged today that a lack of "over- formance or any oth!oor per-
lall" planning by the armed se:vices and the defunct of- . 'Demands WPB I ::C~~~ontrrct to :;::~ 
'.lIce of l'roduction management lS I Uen Il&Il be traced to failure to under that eon~an~t toWOaJil 

1 
responsible for the failure of Hir Air B BMI $1,000,000," the pay 
west coast airplane plants to ce::..~ the ..... ou. plUg ~d e OSS I ~'In ::diUon, BMI'. ro':rur:. -:!:': 
operate at full ca ... city. au tors who eupply .. - beer doa~i!t~::-" ore lease would 

In a tonnall'8port to the Sen. uaembly plant. with Utelr ~ WASHINGTON. Apri12. a 1e&l'. ,a a ton or .. ,001 

:~~bc=l:: :.:udy':,: w~Th _10 rta i{UP)t-f Tt~e senate committee PI'eDll~ :-=_~~_~ I!ut a 
9 to March 25 ttl ese .... 0 ges In critical nves ga mg the war ' pro.. Incompeteac1" _.,....en. and 
labor and • e I1'OUp absolved Items have made It Impossible to gram charged today that . 
-hI f manacemen.t f;rom operate 8Jllleml1ly lines at full ca- lack of "over-all" J . a be Th~ report, mgned by mem-

arne or not reachIn, full pro- paclty," the report said. "Rather b th . p anrung b rs 0 the subcommittee headed 
duction. It added. moreover, dlat than work trained crews at top y e armed serVIces and the Ja:n· M. O. Wallgren. Democrat, 
output II 4Il18veral tlmea.peater speed until materials are exhaus. now. defunct Office of Pro- Ohau:~~ and by Committee 
than It wu a year ...-0" ..... ted and then lay men off fot a ducbon Management is re- cr&t, MiBsou~ c: ~~, Demo-
Increaalnr montlaly. few daya with probable loss of sponsibJe for the failure of lowlnr ooncluStons nan~ rec:e 

tol-
The committee said the present morale Ntd trained meehanica west coast airplane plants to dati~ns: mmen-

:~ production board has not a the aircraft plants hav~ .lmplY . operate at full capacity. workersA~T~R~e .. ports that 
single top notch aircraft pro- refrained from turning on full seem to have uiiitI.... slaw-downs" 

duction nwn" in Its organjation. ' pressure for peak prodUction, ate, ~ormaJ report to tile leD- the la.ct of tull p~:~on~uaUy. 
It called for a .peclal WPB air- which was their wisest course Bpedal IDbO::::Jt:!= t:;:, of a t~d to tailure to co-ordin~ ~ 
plane IeQtlon head.,ed by. "trained \ ''However, Individual worlan~n, 25, the fI'OIIp ablolYed ~ ~~o o~p~;nts thabd 

subcontractors 
aircralt pod u c U 0 n executive unaware of all the tacta but ~ement trOlll blame for _ with their ma~ assembly plants 
draft(!Cl bldustrJr. ' knowlD, the plant was tlOt oper. :;:UhJnar full prodaeilon. It added, "These shorta s·es in 
LEASB REJlMENT atlng at full capacity, have ~::::t~~t II "IeveraJ items have made ft imPOSsJ~~C:: 

A n.... of lubjec were oov- charged a deliberate 'slow-down' ap" &lid .. In~ ~~ ~~h:-emblY 11nes at tull capa-
ered III the report, ltnclucllnc • eXIsted, and their stories "'ve • work: tr..:=rt said. "Rrather than 
leue apteement between the De- created public uneaslne..... The committee B&ld the present untU D'lateriala cr:i!e

S ::m top speed 
fea" .'-n' Oorp • ..,d a prIvaie LIGHT METALS :-r Production board hu not "then Jay men oft f~r a U:::'d 

and 
finn for "talalnr _ fnIm a 2. Light metals.-An offer by 81nrle top notch aircraft produc-rJth Probabl,y loes ot morale ~~ 
.......... 11110 pJaat. at Laa ' V~. the Permanente corporation, Per- . tIon man" in Itl orpnJ_tion. It p~~~ h mechaniCS, the aircraft 
Nev. It deIb1tMd ~ manente, California, to produce Called tor a ' special WPB airplane turning ~~e ~PlY retrained trom 
.. "one Of mo.t tI~ at- magn.ium on a cost and depre- section headed by a "trained air- production WblchP=~r peak 

I 
tempfa » praftteerbtjl' to elation ~ eould be accepted ra't =uctton executive draftee! course. wisest «hi". ttl (Ute oommlttee'l) no- A maanesfPl ptoduoti .. plant rrr rom ~Wltry." "However, indJVidual workmen 
tlce." Spokane, ... h., ahould not be Rip. Profiteering ~aware of all the facts but know~ 

The plant will be operated by bullt entSrely &I'OIbl4 the ferh., ered 1 n~ber of subjects were cov- tufI ~p~~t r-s not operating at 
Basic MagneSium, Inc., a com- IIilioon prcrr;eu, but two units agree:ent report, including a l .... e 11berate 'aloW.d~~' charged a de-
pany that also will supply theo~ should __ pleted - dne using Plant Corp. ~t;~Pri;h:, ~ense their atoriea have crea~~tegiic an~ 
from 600 BCrY of deposits. Ttfi this p~ and the other the obtaining ore for a a m eat tor eaalena. un 
company, the committee sald. I. Doerner ptOCels. plant at Laa Vegas, Nev.~t :: b 2. LIGHT METALS-An otter 
asking a royalty of $1 a ton on 8. 1bI$IIJ'-".AJfIIOUIb ex- :rlbe4 lhe agreement as "one of e~teth'b:,rm:ente Corp., Peqnan-
ore, which would mean an an- act pfOdu a.,.... oannot be Pr!fi::m tl~t attempts at war on i. COlt" anlX:d~gnealum 
nual return at $280,000 compared pubDIIled, e ,... at wtdch IhIpI commJtt'l) I notice ~me to its (the should be accePted:

P 
on baaIa 

to a total Investment "of not .......... r built In hute ~ . a. 8R1PBVILDING-"Althou 
over $/SO,ooo." which w.re mud "'M only a Jear Bulfte plant will be opentecl b, e~rodUct10n tigures cannot e 

"Basic Ma~lum, Inctt ~ aro II truly amubil', and -pro- 0 Marnealam, Ina- a com- ~ ed, the rate at which ahiJ)l 
to r~elve a Ie lor the OjI@ration Yldee ... example fA MIe beat Ra- J::'J ::' ~ W: d:P:!rt.,&he ore pro~:C :Uui1~!!mtrgl: ~I' and 
of the plant, which at maximum clftlGIl Ia AmerIClUI hlduatr,.." oompaay. the commlftee ...l~ tradition in Amertcan 1ndua

e ~ 
production will equal $IMIO,OOO a The .ubeommlttee aald that aaldnl a royaltf 01 'I a ton on The subcommittee said try that 
year over a posalble period of 30 8hlpbulldln, labor IMuld con- or:; "bleb would mean an annual :ttPbu1ldlnl labor should conslder 
yean, although It Is not ew sider all proposals abned at 1'8- :ta1 rn.: '180,000 compared to a ts JIrOPOIaIA aimed at reduclnc 
sufficiently financially responsi- ducln, costs. . flO OGO " "'Ma.' "01 DOt. ~ cos . 
ble .to warrant the ·leaslng ot the f. LA~"In view of the pres- • • 
property to It," the report .ald. ent wideepread demandJi tor !!.~ ~ee •• ~ra·' t~-~of 
PAY 111GB FEES SAY modification of the 4O·hour week, .... "¥" ..... 

The Defenle P1~t corporaUon the .ubcommlttee bellevu It ductro~~a1· ::.~w: ~:; 
.. pNinl' Htremendoul f." to worth-while, to report that oDJy Over a poqible period of 30 years 
"Ie Mapelhuft for what file oae of flever&1 · ICOre extCu- ~thOUgh it is not even sufficientlY 
committee described .. "Imow. lt1ve• interviewed suggested that Inanclally responalble to warrant 
how" _ technical Imowled,e -In itenlthenlng of the work week tl: :!='~. the property to Jt," 
COIInection with the constructioo lwould Increase production. It ~e Defense Plant Corp. is 
of the LaII Vegas plant. whlob I It. perhapa .lanltlcant that WI! Ina' tremendous fees" to l:t 
"only nine per cent eom~te" .. sog,estlon aame from an exeou- ~lDealum tor in connection with 
far as the metal ---uellir unitAl tlve In the one plant visfted lanoonstructlon ot the Las Vegas 

... ~ where relatlOlUll bet loy P t, which II "o~y 9 per cent 
are coneemed. The report point. ween emp - complete" .. tar 81 the metal pro-
4!Id out UJat lie .r1gl~ COhtraet In' and employes were not IOOcI ducing unlts are concerned. The 
WIUI allIled A ..... t IS, 1941. or harmonl~." report · pointed out that the orilinal 

The committee said Bubs Mag-, WORK ., HOURS contract was Signed AIlI. 31, 19U. 

I
ne'lum I. to recpive a POO,OOO '1118 'uboolrunlttee noted ... Too Many Feel 
oonstruetlcm -t.e, ~~ lOt ernpJorea Inl Inoat of file p..... In addJtIon to these charges the 
the actual buildJng of the plant. WeN worIduf «8 hoW'S • week. :rromltt.ee said, Baalc Magneitum 
"although It had little or no con- IIIlCl .X~:- bel1evecl flaat fee, pr:::~ f:O= .:~~~:: 
structlon expellience In the put," Ien"'~il.~ die work week l'U'1 ot the plant, ''aIthouJh It ha4 
and althouah mote than ,1,000,- would pr~ IWe or no conatruoUon expert 
000 .. to be paid for architectural inaDCIiI ftJr an JIIClMI;H In Jtoiarb- In the P8It," and although ::: 
and engineerlJW services tc» be PIt' ...... = $1,000,000 is to be paid tor 
performed by 0~1'I5. I. ~ rubber-'''1''here ap- Icea ~tural and enlfneerinr serv-

"Should Defen .. Plant col1JOra- pearllo -be JW question but that performed by others. 
tton, ~use of lloor perform- rubper can be produced OIl a 
anee or any other reason. cancel ~metclany sound buls frpm 
B¥I's contract to operate the LQ ~le. Ho.,evel', expe~tI 
Veg8JI plant, It would under that :leretiDtOH hate been .0 restrlQt-
contract have to pay BMI $1000- ~ that th .. 11 not now suftl .. 
000." tbe rePOrt 811.ld. .~ i.ddi- iteM MId to make poulble av 
tion, JPJrI l'Cinl\iel under Jtte production In quantities .utA-
proposed one tebe woul4 be ::lent to aUeviate marktcDy OQr 
eloubled to $2 a tab or ,*.000 a rqbber lhortaP within three ~r 
year. Cour Y8&1'8." 

'''1''he terms seem to put a...... L Def •• e Installations on welt 
mlum on mllman8.lement .... In- oout-1be committee foune! that 
competency." ~thoUrh teoQl~ th.re 18 not 
BIIlOOMMl!:NDATlONfJ unlW of coriUI\d«, there t. oom· 

The report II8ned by mem.~ plete UII\t1 of ~tlon and 
of the sub-committee hee.elect ",_tI In cue 0( f;D attack, the,. 
Ben. ;riOni C. Wall g r e fa, D .. ~ ". •• ~- CIOOrdlna" W.... e.Dd by ~mlttee ~ tJoIl C)f aotton .. S; poIIIlb1e wlth
man ~ a. ~an. D.. (Nt u.,.ty of cOn'ID'.IUi4. It ap
oOPtamecl the foqcjwlng CODe! pett'ed. to the \lUbcorbmttf;ee that 
stona .-, NOOmnlbdatioJl,: very tfftctt!t me&l!lU1'M be .. 

L A*faon - por'" been taken to meet any posllb1l 
workef'l at.tuk." 
dowIIs" ...... to 
ActaIIJ,. ., Jaok 



OMMITTEE BLAMES OPM, 
A MY FOR AIRCRAFT SLACK 

I Lab r, ~anagement Cleared • " ~~.' {.NG';", CAL" ","ICV N •• ' 

Of Blame As Production A Rio .;4. 

Said Increasing Hourly -Aircraft de-j~i'y' -laid 
ing ti~~A,\:~~!ll:~~~~~n~ ~~~~~'g.~~hfo~~~a~~aCtO~ly~~t~e~/J.l/~~~~~!~::: toJfb bad p I ann I-n g 
planning by the armed serviccs and the now defunct Office 
of Production l'IIanagcment i l'cs]}onsible for the failure of PASADE NA "'''L "TM· EWS 

r r ;/.1 4, ' 
\V est Coast airplane plants to operate at full capacity. ,,~ , .' 'J4~ 

In a fonnal report to the Senate, based upon the study of 

~-=:~~~::. ::.=Z;:;:: MagneS~iuf\tPlant Senale group e onerales 
tImea ......... tbUllt wu • year ago" ... d Is 1Der~ monthly. 

The committee ~id the present4- ./ ( P ·f· f I f ~ar production board has not a (Continued !rom i~le) onlrad eld aCI I( (OaS w p an s 
' Bingle to!? notch aircr.t!t pl"()dUc· BMI's contract to operate the Las 
tion man in 1~ organIZation. It \"elas plant, it would unpt"r that 
called for a Special ~B airplane contract have to pay BMI $1,000,. The subcommittee said Jiif Profl'leerl'ng 
section headed by a trained air· 000," the report said. "In addition, shipbuildln, labor should consld· 
craft production executive draft· BMI' royalties under the pro. er all proposals aimed at reduc-
ed from industry." posed one lease would be doubled in, costs. 
PROFlTI!ZRlNG CHARGED to $2 a ton 01' $560,000 a year. 4. J.ABOR-"In vjew of the 

present widespread demands for 
A number of subjects were cov· "The term IleCm fo put... modification of the40-hour week, 

ered In the report, includin. a premium on ml management the subcommittee believes It 
lease agreement between the .De- and Incompetency," worthwhile to report that only 
tense Plant Corp. and a private The report, l,ned by memJx>rs one of several score executives in. 
LJrm lor obtainin. ore ftOM • of the subcommittee headed by tervlewed sUllested tha' length, 
mqneslum plant at Las Ve.as. Sen. Mons C. Wall,ren, D., Wash., eninl of the work w(]ek would 

ev. It ~ the agl'ellpeDt and by Commlttt'f' Chairman Increa e production. It I per. 
U "one of the mollt flagrant at· Harry S. Truman, D., Mo., can. haps significant that this sUJge,s· 
tempts at war profJtee'rin, to talned the following conclusions tlon came from an ex£Ocutive in 
come to Ita (the committee's) and recommendations: the one plant visited where rela· 
notice." 1. AVIATION _ Report. that tlons between £Omploypr and em· 

The plant will be operated by workers are taglng "slow-downs" ployes were not good or har· 
Baic Mapsium 1Ilc., a com- ~m to have little basis. Aetual. monlous." 
pan)' tlllit idi6 w111 supply the ore I)" the lack of full production can The subcommittee noted that 
from eoo acres qI ;deposits. The be tract'd to failure to coordinate employes In most of the plantl 
CQmpany, the coiD*littee said, is thl! variouS plants and .ubcon. wert' working 48 hours , week, 
asking a royalty of ,1 a ton on tractors who supply the assem. and executives bellev~d that 
ore, which would mean an annual bly plants with their materials. lenJthening of 1hp work wCt'k 
retum of ~,000 compared to a "These shol.tagcs in critical would probably bring about de· 
total investment "Of not over $SO,. items have made it Impossible to mands for an Increase In hourly 
000." operate assembly Jines at full pay rates. 
FIN CI LLY EGLBCT capacity," the report said, "Rath. I 5. GUAl:"ULE RUBBER-"There 

"Basic Magnesium. Inc., II alBo er than work trained crew. at ahPpearsbbeto be n~_ que dl/ond hut 
t Iff th ti top speed until materiall are ex· t at ru r can "" pro uce on 
~ ~ce vJe at eehfo~ te 0:r on hlusted and then lay men off a commercially sound ba.ls from 

°rocl e PI an , ~ c ~ $56Om OOOmum for a few days with probabJe &uayule. However, expcriments 
p uct on w equa , a lou of morale and trained mo. heretofore have been 10 restl'icl· 
year over a possible period of 30 chanles, the aireraft plants have cd that there is not now suffi· 
years, although it is not even SUf'I'lmP.), retrained from turning cil:ont s£Oed to make possible liny 
flclently financially responsible to on full pres.ure for peak pro- production In' quantitiC's suffic!· 
warrant the leasing of -the prop- duetlon which wa. their wiseet ent to alleviate markodly OUI' rub· 
erty to it." the report aald. courae. !;Ier shortage within three ai' four 

The Defense Plant Corporation "However Individual workmen years." 
is paying "tremendous fees" to unaware ot all the facts but 8. DEI·'ENSE IN TALL"." 
Baile Magnealum tor what the knowing the plant wa not oper. TlON ON WEST OOA T-The 
committee described at /'know· aUng at full capacity have committee "found that although 
how"-technlcal knowledge - in charged a deliberate ·slo~.down' tC'chnlcaUy thele Is not unity 
connection with the construction existed, and their stories have or command, there is complete 
of the Las VeglS plant, which 18 creater public uneasln£Oss." unity of Information and tht(t, In 
"only nine per cent complete" IS Z. LIGHT JUETALS-An offer case ot an attack, there would be 
far as the metal proiucing units by the Pel'lllanente Corporation, a. complete coordination of aco 

arE: concerned. The report pointed Permanente, C~Ut., to produce tlon as Is possible without unity 
out that the original contract was magneslu!p on a cost and depre. 01 command. It appeal'ed 10 the 
ilned Aug. 31, 1941. claUon basis should be accepted. subcommittee that very ef'y.£OCti 

00 mUCTION FEE A malncslum production plant at mea8ur:~. ~ bef'n lakl'n 0 
The committee said Basic Mag· Spokane, Wash., should not be meet a,?'P0sslble attack," 

nesium Is to receive a $300,000 built entirely around the ferro. 
construction fee, plus funds for slUcon proc.ss, but two units 
the actual buildin, of the plant, sh<MIld be completed-one using' 
"a1thourh it had little or no con· thl5 proces. and the other the 
8fUction experience In the past," Doemer PI'oceSI. 
and althoulh more than $1,000,· I. JUPBUJLDI G-"Althoulh 
000 fa to be paid tor architectural (" act production tiIUre.e cannot 
and engineering services to be be published, the rate at which 
performed by others. ships are being built In hUll! 

"Should Defense Plant Corpor- yards whIch were mud flats only 
ation, because of poor 1f!rtorm. a year "go 1 truly ama~e, _nil 
ance or any other reasort cancel provide. an example ot the best 

tradition in American I"dullt~y.'.' 

WASHINGTON, April 2. <URl
Included in the report of the Tru· 
man Defense Investigatlon Com. 
mittee released to the Senate le. 
day, was an item concerning a 
lease agreement between the De. 
[cruse Plant Corporation and a pri. 
vatc firm for obtaining ore for a 
magnesium plant at Los Levas, 
Nev. It described the agreement 
as "one of the most flagrant at. 
tempts at war profiteering to come 
to its (the committee's) n1lticc." 

Thc plant will be operated by 
Basic Magne.6ium, Inc., a company 
that also will supply thc ore from 
600 acres of deposits. The com. 
pany, the committee said, is ask. 
ing a royalty of $1 a ton on ore 
wbich would mean an annual re~ 
tum of $280,000 compared to a to. 
tal investment ot 110t over $~O. 
000." ' 

"B,!!lc MalDeslum, Inc., is also 
t? receive i tee for tria opera. 
tion of the plant, which at maxi. 
muPl production will equal $560,. 
000 II year Over II Possiljlle period 
of 30 yean, although it. is nol 
ev~n sufficiently financially respon. 
sible to warrant the leasing of 
the property to it," the report said. 

The Defense Plant Corporation is 
paying "tremendoll!" fees" to Basic 
Magnesium for what the committee 
described as "know.hown-tech. 
;nical knowledge-in connection 
with the consh-uctioll oC the Las 
VCIEIS plant. whIch is "only 9 per 
renl complete," Elf; far as the metal. 
producing units lire concerned. The 
report poiJlted out 1hat the ong. 
inal contract Was signed Au,. 13, 
,1941. 

The committee !laid Basic Mag. 
nesium ill to receive a $300,000 
construction fee, plus funds 101' 
1he actual bUilding of the plant 
"although it had little or no con: 
struction experiencf'! in the past." 
and although more than $1,000,000 
is to be paid for architectural and 
engineering services to be per. 
formed by others." 

WASHINGTON, April 2.-mB-~ senate committee Invpstlgat
Int the war program charged today hat & lack of "over.all" plan. 
hlne by (hI' armed service Ilnd the w detunct offtce of production 
.......gement Is rellponslble for the tall e of west COll8t airplane plants 
to operate at tull capacity. ( 

In a formal report to the sen· -kAVlatlon-RePort8 tbat :while to report that only one Ofr 
I wor en are ataglng "slow-

ate, baaed on the study of a spe· down" seem to have little several score executive.!J Inter-
cial subcommittee from March 9 basis. Actually, the IMk of tull viewed suggested that lengthening 
to March 25, the group absolved production can be traced to faU... of the work week would increue 
labor and management from blame ure to coordinate the various production. 
tor not reaching full prodUction planta and subcontractol"8 who II 

It added, moreover, that output i~ supply the I18sembly plants with It is perhaps Significant that 
"several times greater than it was their materials. this suggestion came trom an exec. 
a year ago" and is inereWling "These shortages in critical utive Ja the one plant visited where 
monthly. Items have made i~ impossible to relations betWeen employer and 

The commJttee ald the pres. operate Wlsembly hnes at full ca- emnlo es w 
ent war production board has paclty," the report said. "Rather m-orilo~8." ere not good or har· 
Dot a "sIngle top notch alr~ than work trained crews at top Tbe subcommittee noted that 
craft production man" In It or~ speed unW materials are ex- eQlployes in most of the lants 
ganlzation. It (,Jllled for a !'Ipe~ hausted and then lay men otf for wt.re worJdng 48 hour!! a ~"eek 
elal WPB airplane Medlon a few days with 'probable loss ot and e 'ecuth'es believed len til' 
headed by a "trained alrl'rart morale and trained mechanics, the enlng- of the work week w~ulci 
production executive drafted ail'craft plants have simply reo probably bring- about demands 
lrom Industry." trained from turning on full pres- for an Increolle in hourly a 
A number of subjects Were cov. Bure for peak prodUction which rates. p y I 

ered in the . report, including a WILl! their wisest course. 5-Gusyule Rubber-"There ap. 
lese agreement between the de. 'However, Indh1dual work· pears to be no question but that 
tense plant corporation and a pli. men, unaware of aU the facta rubber can be prodUced on a com. 
vate firm tor obtaining ore from.... but knowing- the plant was not me 'cJally sound basis from gua. 
magnesium ~lant at Las Vegas, operating at fuR capacity, have yule. However, experimenw here. 
Nev. It &eNib&i liie agne.sEill charged a deliberate 'slowdown' tofore have been so restricted that 
88 "one ot the most fiagrapt at. existed, and tbelr storiM have there Is not now sufficient seed to 
tempts at war profiteering to come created public uneasiness." make possible any production In 
to its (the commIttee's) notIce." 2-Llght metals- An offer bylUantitie. sufficient to alleviate 

The plant will be operatt'A by the Permanente Corp., Penna- narkedly our rubber shortage 
BasIc Magnesium, Inc., a com~ .vithin thl'ee or four years." 
pany that also will !!UI,ply tbe nente, Calif., to produce magne- ,6-Defense In!ltaliatlons ~ 
ore from 600 8C.'re!l of deposits. slUm on a cost and depreciation ~ est COllst - The committee 
The company, the committee fl)und that although tecbnlcally 
said, Is asking a royalty 01 $1 basis should be accepted. A mag· there I. no unity 01 command. 
a hm on ore, wltlcb wouid mean nesium production plant at Spo· there is complete unity ot Into"': 
an annual return of $280,000 kane, Wash., should not be built mati on and that, In case of an 
eompared to a total Inve ltn .. nt entirely around the ferrosillcon attack, there would be .. com-
"ot not more than $1l0 000 .. process. but two !lnits should be pJete coordlnatioa of ..... 

"BWlic Ma nesi I" comIneted-<Jne uSing this proce. 
gum, nc., is also and the other the Doernel' proceu com-

to receive a tee for the operation S--Shlpbulldlng _ "Althou h' ~~Id . 
. of the plant,. Which at maximum exact production figure!! cann~t It appeared to the subcommlt. 
production WIll equal $560,000 a be publlshed the rate at which tee that very effective meuures 
year over a possible period of 30 hips are b~lng built In huge have been taken to meet any pos. 
yeal'S, although it is not even suf· yards which were mud nata only SIble attack." 
ficiently financially responsible to a year ag-o 18 truly amazing and 
warrant the leasing of the prop· . provides an example of the' be t 
erty to it," the report /laid. tradition In American Industry." 

The defense plant corporation Is The subcommittee said ship. 
paying "tremendous fees" to BlU'Iic bullding labor should consider all 
MagneSium for what the commit. proposals aimed at reducing costs. , 
tee described as "know how"_ 4-Labor-"In view of the pres. 
technical knowledge-In connecUOD t widespread demands for modi. 
with the construction of the La. flcation of the 40 hour week the 
Vegas plant, which Is "only 9 pel' subcommittee believes it ~rth 
cent complete" as tar as the meta] 
prodUcing units are concerned. 
The report pointed out that the 
original contract was signed Au. 
gust 13, 1941. 

The committee aId Basic 
lUapesiom Is to receive a $800,-
000 construction lee, plul lund!! 
lor the actua.l building of the 
plant, "although It had little or 
DO ClOD.truotion xperlence In t'le 
put;" Jld altbough mitre than 
,1,001,000 Is to be paid for archl~ 
tectural and engineering 8I!Jrv
I~ to be performed by others. 

Should defense plant corpora. 
tton, beoauae of poor performance 
or any other rauon, cancel BMI's 
contract to operate the Las Vegas 
plant, it WOUld, under that con
tract, have to pay BMI $1,000,000," 
the report laid. '.:.In addition, 
BMI's royaltie. under the propo.ed. 
one lean wouJ4 be doubled to ,I 
• ton or ~,OOO a year. 

"'nIe term. 181m to put a pre
lpium on ml.aaanagement anet tIi~ 
competency." 

The report, slped. by Dlernbel'll 
of the 8uboommlttee, headed b, 
Sen. MolUI C. Wallgren, D., Wash" 
and by committee chairman Harry 
8. Truman, D., Mo., contained 
the following conclualona and rec~ 
ommendat1ons: 



Char,e Leale T eJ1DI Put Premium 
On MillDanqemeat and -IncUlpttency; 
Claim Germaa Y... · txeDsee 

"The terms seem to put a pre-
WASHINGTON, April 2- mium on mismanagement and in-

(UP)-The senate committee competency." 
Inv •• 'glltlng the war pro
gram charged a laok of "over
an" plannIng by the armed 
aervlce. and held the now de
funct offlO8 of produotlon 
management N8pon.,bl. fer 
the failure of we. cout aIr
plane planta 10 operate lit full 

The report was silned by Sen
ators :\\Ion C. Wallgren of Waah

,ington, and Harry S. Truman cd 
Missouri. 

The investigation has not been 
completed. 

The committee said that the 
government should not have gon, 
ahead with construction of the 
Basic plant until full agreement 

oapaclty. had been reached on the terms of 
In a formal report to the 8eIl- the lease. 

ate the committee absolved labor The committee "ascertained that 
and management tram blame tor the English company, whose plant 
not reaching full produeUon. is being dupUcated, is a lic:ensee 

"The output is several tlma ot the I. G. Farban (German 
greater than a year ago, and la firm), and It (the EngUah com
Increaaing monthly," reported the pany) doea not claim to have the 
committee. right, or claim the rilh1 to llcense 

The committee report .us -that the Baaic plant operation. 
the war productio~,board haa not "American patents controlUng 
a aingle top-notch aircraft pro- the process are held by the Amer
duction man In the orpnlzatton •. ~--

The committee described the ican Corporation, one-half ~f the 
lease ap-eement between the ne-

r 
stock belonling to Alcoa, the 

tense Plant Corporation and a ptl- other half belongs directl7 m:, m
vate firm for obtaining mqne-\ direct:Iy to German interest.. 
slum ore tbr the Basic Mapeelum 
plant at Las Vepa as "one of the 
moat flaltant attempts at ,war 
prattteering to come to the com-
mIttee'a notice." 

The committn said the com
pany is asldng $1 a ton l'OJ'8lb- on 
ore, meaning an annual return of 
$280,000 on a total inveatment ot 
not over $50.000." 

The committee said "Basic is 
also to receive a fee tor operating 
the plant, which at maximum pro
duction will equal $560,000 a year 
tor possibly 30 yeara, althouJh it 
is not even sufficiently financially 
responsible to warrant lealinl the 
property· to it." 

That the Defense Plant Corpor
ation is paying "tremendo", fea 
to Basic tor technical knowled,e," 
is also charged by the commIttee. 

The claim is made by the ~om
mittee that the '14a Vegas plant 
is eIDly nine per cent compl~ as 
far as its metal..,roduc1ng units 
are concerned." 

The Basic also ,ets a $300,000 
tee, plus construction funds, for 
buildin' the plant, "although it 
had little or no construction ex
perience in the paat, and although 
more than $1,000,000 is to be paid 
tor architectural and engineering 
performed by other •. " 

"Should the Defense Plant Cor
poratlon because of poor perform
ance or other reason cancel the 
Basic Magnesium, Inc., contract 
to ope~te &he Las Ve,a. plant, it 
would, under that eontraet, have 
to pay Bastc Magnesium, Inc. $1,-
000,000 addJtlonally, and B¥I'. 
royalties under the proposed 
lea .. would be doubled to ,2 per 
ton. or abOut '~80,OOO yearly, 

• 

Basic Magnesium Terms L1 

fxorbitapt Says Committee 
Huge Scale tofits I 
Sought at Las Vegas 
Plant Senators Say 

Howard EeDs, Jr" prealdent of aulo Magnesium, Inc., ao
companJed by Joha W. Lowman, company otfl~lal; Harle)' 
Lee, chief chemIst, and Chief Engineer Patnoe, were expet'ted 
In Reno this evening. 

It was learned this afternoon that the party, which lett 
Tonopah this mOrninr en route 'rom Las Vegu, spent the 
greater part of the day at the m .... eslte depollita northeut of 
Luning. Reservation. had been made at a Reno hotel, It w .. 
reported. 

"In addition," the report con tin- Testimony at the hearing in Las 
ued, "Basic Magnesium, Incorpor- Vegas howed that Basic Magne
ated, is to receive a $300,000 ree slum, Incorporated, is to receive as 
plus costs for construction and en- compen~ation under the contract 
~neering lIervices although it had ",if h the Defense piant Corpora
little or no construction exper- tion, the following: 
ience In the past and although Con. truction of the plan1.-<me
more than $1,000,000 Is to be paid half of one per cent of the cost, up 
in fees for construction, engineer- to but not exceeding the sum of 
Ing and architectural services to $300,000. 
be performed by others on a coaf Operation-Two per cent o( 
plus~ixed fee basis." ales, but not les!; t han one-half 

The report also asserted that cent a pound of metal produced, 
should the Defense Plant corpora- which on the basis of ] 12000000 
tion "because of poor perform- pounds would amount to $560'000 

WASHINGTON, AprJl 2 (}P)-A III!nate sub-committee recom
mended today that the Defense Plant Corporation refuse to accept I 
"any such exorbitant royalty terms" as propos£'d by Basic Magnesium, 
Incorporated, of Cleveland, for magnesite ore depoSits which the com
pany proJil/1ses to lease to the government tar a $63,000,000 magnesium 
plant at ru~egas, Nev. 

ance" cancel the Basic Magnesl- a year. ' 
urn's contract to operate the Las Furnishing the ore-One-fourth 
Vegas plant "it would under that cent a pound for each pound of 
contract have to pay BMI $1,000,- magnesium 'Produced If BMI oper-
00. In addition, BMI's royaltJes ates the plant; one.half cent a 
under the ore lease would be dou- pound if someone else operates the 
bled to tWo dollars a t01l ofr $560,- plant, 
000 a year. . The terms seem to A flat fee at $1,000,000 if the op
put a premIum on mismanage- eratlon of the plant ia tranafen-ed The Defense Plant Corporation agreed last taU to 'tinance con

struction ot the plant. 
ment." I to another firm. 

"This proposed lease appeal'll to the sub-committee as one of the 
most flagrant attempts at war profiteering to come to Its noUce," said 
the report ot the SUb-committee of a group Investigating the defense 
program. 

DISCUIsing the royaliies, the 
committee declared that the six 
hUndred aCres of ore depositA were 
claimed from the public domain by 
Basic Ores, "a subsidlary-«~ The committee studied the proJect at a hearing In Las Vegas at 

the request of Senator Bunker (D-
Nev.). 

"Evidence," the sub-committee 
reported, "Indicated that there 
Js still something seriously wrong 
in the light metals section of the 
war production board, successor to 
the old office of prodUction man
agement section, which tailed to 
anticipate and prepare for the 
greatly Increased demand for these 
metals," I 

The committee, which said It 
would conduct further hearings in 
Washington, expressed 0 pin Ion 
that "8 plant, especially on~ of this 
magnitude ought not to have been 
commenced Until after the Defense 
Plant Corporation had reach£'d an 
agreement as to the terms of the 
license under which It was to op
erate and as to the cost of the raw 
material from which the magne
sium was to be produced," 

It declared that Basic Magne
sium was to receive a fee for oper
ation of the plant "which at maxi-
mum operation will equal $560,000 
a year over a possible period of 
thirty years, although it is not 
even financially re ponslble to 
warrant the leasing of the prop-
erty to It." 

ReCractol'les of Cleveland which 
owns fifty-five per cent of the 
BMI's stock and were turned over 
to BMI in return (or such stock." 

It continued that Howard Eells 
president of BMI te.tilied that 
"not over $25,000 to $50,000 was 
~pent .by his company in proving 
Its c1amlS to these depo its and in 
somf! surface exploMlfions. Vir
tually no time and drilling has 

I been done, yet BMI is a king the 
government to pay one dollar a 
ton royalty and all costs of quar
rying lor these ores, which it the 
plant operated at capacity would 
produce $280,000 a year royalties 
on a total Investment of not Over 
$50,000." 

The COmmittee al.o asserted the 
evidence at the Las Vegas hearing 
"created the impression that the 
?efense Plant Corporation is pay
mg tremendous fees for 'know 
h~w' Which so far has delivered 
mIserable progress." 



------

Investi u/ors ~harJ!e 
Lack of War Planning 
N e~ada 'i»l~ni 
Profiteering 
Is Assertion 

Las VIlIU Unit la 
~Id 0IIly Nine 
Pereent Complete 

pOlS! on ix-t"-AU 

(Ual. Press) forman('(' or any alh('!" rellson 

.. :~=!' ~~n:: :~~;!:th~oB~':l~~g~;:i~~ IV~': 
America's war procram charaed a .. plant. it wOllld und('r that I 

,!~a~~:: '!; ~l?, ~7~;~~t ~:.~~~r~,~.Y ~(> ie r:g~ 
pJannlnc by the armed semelea air! 
and the now defunct Office of "AddItionally, Basic Magn sl-

I~~:::-:or~~~to~·..:t ~~,111' :O::~i~~~~~ 
coast airplane plants to Opofatl'! ton 01" $560,000 y arly T h\S 
at fuB eapaolty, 
AJISOLVIB OROUPS mAna '<'m nl and incom t nev," 

The formal report to the .coate aC('OIc'llng to the r pOI . 
absolved. bOth labor ,nd ~. S ,nlllg thf' I po t Wf! SeJ1.ll 
ment from: blame tor the tact tor Mon C'. Wall n, 0 Wa!'lh.,. 
that fun produetlcm was not and Harrv Trumnn, 0 110, 1 
~OhI'!d In Uk' blll.planls. v.it IOn 0 

~ au""t Is DOW acVf!l"8l fOr _1 not bt'< 
Ume greater than a y~a1" aao It w It d 
.... ~I monthly," tlK>J'"AN'I' AGREEMENT 

rt _ It w declared, that Ttl I po ut1JE'd I at lh 

~ (rompnt not go had 
, tl\!C'Uon of th(> Las Vpg P nt 

pl'Oduetlon man In ~n1ZR· until a full all me l on I 
tlon. l<,rm. ha br>en reached.. 

Ncvada's new Indo_rial area '"It i a c<'rtn'ned lhf' Englil:lt 
In the southern part or that state <,ompan}', \\hos(' plant hi bin, 
J1('Rr Bouldl:'r dam II~wllie was uplie3t("<i. is an 1. G Far1)('n II 
brought Into the N!port. It wa.'J e n ( /O(>rmany) and It (the 
ehatlJPd that II ~ agn>ernont F..n II h company) docs not clain 
tetWCC'n th(> ~f~nae Plant cor· 10 hav' the rll':hl or <'Ialm tho 
poratlon and a private firm fot I"\f{hl to lietmSf" O!)<,ration of th 
obtalninl' malf1'lC!Shlm ore fol' the &Sl Mal!ne lum plant Amen 
Basic Magnellium. Jnc .• plant at <'an pat nts controll ng thp ftro 
Las Vegas, Nev., wall "onl:' of the c .illY' ht'ld by an Amprlm 
most fialJrBnt attempts at war corporal on, on('·half of who~ 
prolitecriq to come to lhf' 00II1' 10 k l)( longs to th(l Alum nu~ 
mlllro'sl1Ot1at," f.r>lpolalio or Am rt~8. lind on 
AlIHH BOl'ALTY half dlr ctly or ndlr('ctly tx 

ThC" report saw the company If)ns·' ~ 0 man int ts • H 
WUI a.Uina a fl.oo • lon royIIlty t( po 1: . Old. 
OIl the mapcllite ort'!, M<'anlng 
an annual retum of S280.ooo on a 
total InyeBtmenl of "not OV(>I" 
...,,000," 

The report continued. ~ 

=ra~~r~=lpl; 1: ~ 
plant, wb ch at maximum pro. 
ducUon would be equal to ." 
ClOD a year Oht a period of pos· 
afbIy lit )lea". The eorporaUon 
now la not .-rea _mclenH)'!. fl· 
hanelall), 1'8IIPOfI .... to Wltrrant 
IeUlnl the Pf'OPeI17 to Ito" 

It wu charpd tbt th~ De· 
t.nae PlMt COl'""POI'&don Is paylftl 
"'tI'emea4oul tees. to BUlk .... 
Malum lor teehnicallmowledp." The _,... V_ 
N.v., plant II DOW ool7 nine .... 
ocnt oompleUt .. far ... ~ 

==~ units 8ft! donoerned. It 

BUG., ..... 
8 .... """" .. ""'W\II ....... 

.-~.~~
~"CoI.' 

S}.PARATE TO"'N 
Thf' proposal to bUild a 51 pal' 

atr town to hou (> work!'", at 

thr rnagnesibm , ~ t" 
at thf' door of th r u 
InA' Cool1l nato! y J. 
o( Basic MalWI slum Inc., t(> try 
mg bl'~man commItte!' 
t hI \W?ek at La~ Vegas. Cr!'dit 
(or fo~stnllmg t (' praject wa 
giv n by Platt to &>nator Berk(> 
ley L. Bunk r ilnd I.as V a 

VI I adl"' 

3,olU _r""f'\ ~A! I' ,-,. ~.~··II 

~iurn Plant 

~~N~~~_'W 
lIIbc:ammittee NOOIDInIIIlded toda, 
that the Deren. Pig, Corp. ~tUIe 

to aceep& -Ill,. auetl aorbitaDt. fOJ

.It)' lerms" .. JII'OPONCl bJ Bu1c 
)(~ !Pc of ckvelani:'"Tor 
magnMl" on depo&tta 1Jh~ tba 
00frlj».hJ' propoeea to 1eue 10 the 
govemlMDt for a ... .000.000 IMI· 
ne.~I:Jm plant at Lou Vet ... NIT. I 

The Defeue Plant Corp. -.reed! 
lut r.1l to ftnance ~ 011 
the plant, 

'"Thla JII'OP(IIed lHM appNI"8 \0 
the .ubeomm1ttee .. one of the 
DlOIt n.rrant attempta .t ..,. pro
fIt~rlnl \0 come to Its nouce." Mid 
IJle report. or the IUbcommlUee of • 
tP'OUP mvutll'&tblr the der_ pro.,..... 

Tbr oommlUet .tudled the proJect. 
at a brann, In Lu...l!eal.....ILJ 
requMt at Senator Bunker (DoN".), 

"l.'Y:Idenoe," the lubcommlUee re
ported, "lDd1cated 'hat than II AID 
.,mdht~ ~ 1n'OIlI' ill. t.ht 
Itcht metals aeUon of the ".,. pro-. j 
i!~!ono~ m:= 
arcUon, wbk:b tailed to anUctpMe 

YlN"./~ 
1;"".,., j 

~~Y~'~4 f'.ll - ·~.;!:·r>n.,.... 

~4= 

"'-NAGEMENT, LABOR . 
ABSOLVED OF BLAME 

B~=:;':~~ ~ Th, 
.mate... COmmittee Inveatlgatlni" 
the war pro.-ram charged loday 
that a lack ot "overall" planning 
by the armed lervlce. and the 
bOW defunct oftIc:e at prodUction 
management 18 I'Hporudble for tall
un ot wellt rout airplane planLl 
to operata at tull capacJty. 

r.n a formal report. to tht ~ 
the group .t.olYed laIIor and 
management from blame tor not 
ruehl.q" lull prodUction. It added. 
however. tbat output .. _vera) 

times J1'8Ilter than It wu a year 
ago and Ia tncreuJ.ng monthly. 

SeVeral albjecta were CO\" ed 
ID u.e report, iacludlq • l~o 

;~~:~~=~nandlh: ~~!.rwe~. 
firm tor obtalnlnc ore trom a 
~:n-'&~ 'je;:belea:; 
agreement .. ""one of the mon: 
tlaKl'ant aU_IU .t ... .., VroAt. 
(lennI" to con). to 0. __ ttee'. 
notice. 

~ Charge Lack of O,er·all 
Planning By Armed Services And 

~~~tl':~~I~'~~,,~,~,~ ... ~~""n tho ,I,· 
TIo.· 1i~I1ltl" committt'lI' 11\\ IIlIgHt· fl!"nllt' PI"nl CUI"fI. Itn,1 " 1111\"111" 
"jug tlw wllr pI".:ram rhKlgf'd to- firm fOI' nhtoilnlnJ: 'II·C f.·"'ll .. 

::~~~ 1~;\~ .. 1:~~1;:; ~:~~.~::~:I~·II~::; '~:;niiuiu.e,I:il:1 it.'t:rc~~~~'~t 
now .It't1lll<"1 OfficI' at Pn>dlldiOll .1" "on, of thf' 1110'" fhlgrHllt lit
Man.g "" nl III l"f'!rJlODllible tnr the l"nlptll lit war Jllnrlt"I'I'ln~ 10 comO' 
fllilu.... of w\·51 rOlult airplane ttl itll IIht! eummlltcf'·al /lollre,"· 
Il limtl. to npt'I"Htc Ht rul1 capaelty. "hf' i,iAnt will b., uJ)t'I ... lctl by 

In;o tmnIAlre".. ... t t" t1w 8f'nlttC. Ballir Marn",slulIl. 111'" .. il ('Ompunv 
tJlllwd IIpon thf' 8tudy ur II IlpectHI thAt HI",. w1ll fCupply tht' m·c trom 
~ub(· .. rnmHt"t' f,·om MHI"Ch D to 600 ACre.ll 01 dt"p,"silli. Thc ('011.' 
MUl"ch 2~, th", f,,·uUr e.bl • .,l\ed la· P'lIlY. the ('onlmtUl"· IUII<.I. III Mllk
hOI" lind nlllnal{f'm .. nt fl"nm hlame Ill/{ A l"Oyltlty uf $I H tnn (In or.' 
tur not rt'8chlllg filII p'·(ldu{'tjon. whkh woull:! meltn Mn ,,/lnuMI I ._ 
It iltldod. Ill[ll" .... ,\'~ ... Ihllt output II tUI·n of $280.000 .,"mplll't'd til " 
"Ii ve'81 Linu'.II J:1· .. "lel Ihlen It WIUI lul,,1 Inv"lItn,l'ur ··"f 1I0t U\ • .-

a yell!" IIgo· !tnd III 1Il'·I·elt.!!!nl $l'oO,OOO:· 
nwnthly. Til lIl-t'eh .. fo"W' 

I':!:.I ~;~I;I~~:::uct:!" ~ ttl .. :t:\~ ~';VJ'~!r utrS~rJfll~:f~; 
....... ot • ".h'lII" lop notch of the pl.nt. which at nUlxlmulI· 
alrcra.tl prodlM'Uon man" I.. p"lflucUun ..... 11I equal $1\060,000 II 
It, o ...... nlr.aUon. II eaJlt'd ror )'rar (wer II. poulble period of ,10 
a -1Nd&I ""1'8 .,rpIa..., 1IIICl- 1('Il'''. IlltMu,h It hi not even IIlUf. 
th-n h,'8Ckd by a ·'( .... ned air· rtdll!lIUy nnJilleially rellponalble t., 
nan IINdu('tlon n.l!oOuthf' wltrrant the I ... ulllar 01 the proper. 

~r:'~~~t-!::o: !:'!::~:':ere cuv·llY1~e I~,~~teu:po.:!.t ~c Ma,. 
('red m Ihe '''fHu",. trwlu,llnr; l. n .. llium iR l{l rCCf'IV~ Q $:j()().OOO 

rOllstnH.:ti. n fee. phll1 fllndR for 
lhe adllJlI hulltttnJ:" 01 thf' plant, 
·'/l.lthouJ:h il hAd httlf' {lr no eon-
. tnlctlon e"Jl('1I nec In the paat," 
lind .lthough more than $1.000.· 
fl{Hl I' to bt pRitt for arehilectllral 
Ami pnAulf'('linJ I<erviet"JI 10 i 
1K'Ii"OIm d hy "then. 

I ~~~~r,~D. ,'" 
"'~~, ••. 'J,~ 

I 

I 

labor, ManagHment 
Absolved of B'~me; 
O utput Now Way Up 

Wasl\ingron, April 2~ Hnare eommiuee int/eni. 
g.ting rhe war program ch.rged (oday Ihar • lack of "over.all" 
pl.n~ing by the .rmed ser vices and rhe now deluner office of pro
dUCbon Iftanapment i.a raponai&le for the failure of wat coast 
airplane planta 10 operate at full capad.,.. In a formal report to 
the .... Ie, baed upon the .lUdy of • lpecial lu&commiuet from 
March 9 10 Marda 2', the - __ _ 

lraup .... Ived labor and man-, 
~r fl'Ollt Wune for not 1 

...... 18. full ...... uction. I. add. 
ed, .IIIOreovv, due output is 
ttMVa'al time. ~IW than it wu 
a "ear ap" aad • increuine 
monthly. 

Tbe ..... ite. .... the ,mea' 
"ar ,........ INud b.. a.t. • 
"lin,. .., a.... .lftralt. predaC!. 
u... IIIUI" In ............ Uo.. U 
called I ... • IPedaI WPB ."Ia_ 
RC!U" bea4tIII IrJ a '"tr.1ned atr
nail ~OC!U... henUve dr.fted 
lroD1 lad....,., .. 

A nwnber 01 aubjects \line co .... 
e.~ In the npGrt, IncIUdJ~ a Jelse 
_Freement. bet~n the DdellM: 
Plant Corp. awl • prlv.te firm tor 
obtaJ.nlna' ore !rom • Dtafne.lum 
"Iant a~ Laa Veras, Nev. It. de
scribed the aareernent I. "one of 
the mo.t tla;rant attempt, at war 
protltrenlll to ~rne to Ita (U\e 
committee'.) noUce," 

nle plant wID be operated by 

::t" J!f::iG~~;l();~ == 
600 &crea 01 depoaIta. nHI company. 
the ~ .. Id, J.a .. kin&" a roy. 
ally of '1 a kin on ore, wh1eh would 
mean an annual return or PIO.ooo 
compared 10 a total Inveltment "of 
not over teo.ooo." 

"Baaic llapeaIum. Inc.. 11 alSo 
10 receive a tee tor the Operation 
ot the plUt, whiCh .It ma&lmum 

~it!:!~ ~:I~~~ ';!.':: 
althouab it 1a not even .uU!cJenlJf 
fJ.nanc1dly l1IIpona1blo to warrant 
Ute kaam, ot ilIe propert,y to it." 
the report •• ki. 

The del ..... plan' eorpenU.n Is 
r..,.1na "&renteJnIaa. feel" Ie IIuk: 
Marnulam tar wha' til. eeaualt
tea daerlbed. .. ..kD ..... .,.._ 
tHhbical Ilnow1e.,e-an MllllMUan 
with the coaau.cUon at .... Lu 
V.,.. ,la." wbleb .. ....., nine 
ter eea' eemplale" a. far .. &be 
lDeia' p ..... oa., anita an NIle" •• 
ed. Tbe repart palated _., tIIal tbe 
ori,lll8l ~a'rac& .... I,DeC Au" 
11,1&41. 

The committee .. 11:1 B.slc Ma,
r.~aium " t.o receive _ poo.ooo con. 
IlrudlOQ tee, plus funda tOC' the ac_ 
tUII bu1ldln. ot the plant, '",1. 
thourb It, had UtUe or no CDnIb'U'" 
Uon "'perknce in !.he put.." and 
.aJthOUfh more than '1.000.000 .. to 
be ~Id ror archJtectural .nd en
IJnerrlnl MrvJct6 toO be performtf 
Or alben. 

"'Should DerenIQ P1an4 Corpora
tion, bflca.1IIfI 01 poor petfotmaoce 
or any oUttr reaIIn, c.ncel ala .. "':r;' to ,ft'!. the ... V .... := ic!~~'::::'J;r~~ 
=s~"~··I1UOG. ~.~ 
wQ&tld be dOUbled"r. • $cia or ,*,000 a ,tar. • 

''The &ermI ... to put. • lIN. 
mlum on m1allltftllem.q~ aDd !D. 
competenCY," _ I 



4280 PCT. PROFIT 
SE :tIN WAR DEAL 

Senate 0 Sift Las Vegas 
Magnesium Plant Financing 

By Cole E. Morgan 
fIpoeIlI to tile Lao Anttl .. Euml""r, 

"l: - W J\.SHINGTON April 3.-Thorough Senate'in
vestigation of the $63,000,000 Government- loan to 
Basic Maeesium~e.~ a Cleveland (Ohio) r.orpora~ 
tion, to bUrn fttQti! magnesIUm. . ~'--""';'---
prodUCUOD plant at Las Vegas, Li S I . 
Nev_, for defense production, and st of a aries 
the contract entered Into with the Read Info Record 
concern for operatlGll of the 
plant, was promised today. 

It was d1sc1osed in the Senate 
that the company stands to ~al
ize 4280 per eent on its $60,000 
investment and '2 officers of the 
concern are receivlnB "extortion
ate salarles." 

Chainnan Harry S. Truman of 
Missouri, of the special Senate 
committee investigating national 
defense production, announced 
the full committee would go 
thoroughly Into the revelations 
made public yesterday by a sub· 
committee of the loose manner 
jn which this magnesIum deal 
wa!'l arranged to give Basic Mag
nesium, Inc .• a profIt of $2,140,000 
a year at the expense of the 
Aml!liC&h taxpayers. \ 

Whole Magnesium 
Deal Assailecl 

The subcommittee's report, or 
that part relating to the Las 
Vegas enterprise, was made the 
slIbject of a straight-from.the-· 
shoulder speech on the Senate 
floor this afternoon by Sepator 
Berkeley L. Bunker of Nevada, 
in which he usailed the whole 
mag n" 11 u m transactlon, and 
especially the unconscionable sal
aries b4\lng dra"iR by the corpo· 
ratlon'a execuUves tn contrast to 
the petty amount of capital in
vested In the prOject. 

Bunker Is not a member of the 
Truman committee but accom
panied the subcommittee On its \ 
recent Investigation into the 
magnesium project at Las V~&as, 
and is personally familiar with 
what the subcommittee found 
there. I 

Aceo\"ding to a report by H. G. 
Robi~son, investigator for the 
Truman committee, under the 
contract with Basle Magnesium, 
the Government is obligated to 
make these payments to the con· 
e<!rn: 

1. Two hundred and righty 
thousalld dollars a year in royal· 
ties onlall Investment of. $50,000 
Rnd a plltent the mining corpora- I 

tion docs not own; If the firm is 
not permitted to operate the 
plant, the royalties are to be 
doubled to $560,000 a year; 

2. Five hundred and sixty 
thousand dollars a year over a 
period of 30 years for operation 
of the plant; 

3. A ~OO,OOO fee plus cost for 
conslructlon and {'nglneerin, 
f;crvlCC8 in which the mining 
firm, it was said, has had no 
uperlence, and, 

4. One million dollars If \he 
contract is dissolved by the Gov-
ernment. . 

In bringjn" the matter to the 
attention of th~ Senate this aft-. 
(rnoon, Senator Bunker read inlo 
the record a list of what he de
scribed as "extortionate salaries 
paid out of taxpayers' money' to 
officials of a l"ackcteerlng indus
trial corporation which stands to 
mak<! a profit of 4280 per. cent, 
or $2,140,000 in one year on an 
p.rlmltt{'d investment of not more 
than $50,000." 

"It Is inte~8tJnK to note," 
"aid Senator Bunker, "the vut 
diflerence In the 4280 per cent I 
of profit to be gained by thl 
corporaUon and the 6 per oent 
pront voted by the House of 
Rep~ntatlvea in war indus
hii'.8. 
'~ goinr; farther, J shall 

read hrleIIy fl"O\lt a report rued 
\1th the Senate yesterday by 

tilt! special committee headed 
b Senator Truman of MIs· 800.... which Is InvesticaUng 
the IUltloul defense pro&TUJI. 

''I extended an invitation ro 
thItl oommItAefI late in Febru· 

ary or early lo March ro aeod 
• uboommlttee to I ... Vecaa, 
Nev., w look tnto what ap. 
peared ro me ro be lome quell· 
tto""" conduct on the pIU't 
of the official of Basic MaK
ne!'llum, I n Co, of CleveJuad. 
Ohio. lor which the defense 
plant ~tlon .. Constnlet· 
Ill&" • $63,000,000 m&KfM!Illum 
plant ~t Las Vaps. 

''8cqf'l clay nf'--X1; week when I 
have I$Id time to aaaemble the 
Information at hand, I lIhall tie 
tile till dol this antuing 
canda! of war proftteerlng fo· 

,.ether. ThI lnIonnation I 
intend to pl'Ment to the enate. 

"Sufflr.e It to ... v now that 
tile lov tment of Bulc Mar;· 
...,.. ... Inc. of Cleveland, OhIO. 
In "'la deal lo which the 
Government Is putting out 
W.W,GOO admlttedly II not 
OVflr $50,000 and ClOft8l8t.s of 88 
mlninr claims situated Oft the 
public domain, and a small 
amount of development work." 
At thIs point Scnator Bunker 

read that portion of the Truman 
committee report ~latlng to the 
Government's arrangement with 
Basic Magnesium, Inc. 

12 Receive Salaries 
$10,000 to $36,000 

Returning to the "extortionate 
salaries" list of 42 persons reo 
ceiving from $3900 to $36,000 a 
year (12 of $10,000 to $36,000, 
ninl' bl'tWI'en $7000 and $9600; 12 
between $6000 and $6500, and 
nine from $3900 to $5720), ~ella
tor Bunker continued: 

"I hetiltate to make thill very 
Interesting and unu ual list 
publio for ffOllr ·of the reaction 
It will have lro,m the men who 
are training, fighting and dying 
tor their cmmtry at $21 per 
month; tor fear also of the re
IWtion of the men, women and 
children wIlo are putting their 
dollan, dlmes and pennies Into 
WIU' bonds and stamps. 

"But I believe the Senate and 
the public are entitled w know 
how the taxpayers' money 1M 
helnr spent by Wuhlngton de. 
partmental ottlclals. It wID be 
noted that 14 of these company 
otftclala are receiving more pay 
than the base pay of General 
Douet.. MacArthur, who haa 
Uterally offe~ his life lor his 
eountry. 

'Losing Battle 
of W cuhington' 

"Aa • pa8 Ing oommetlt I 
mlcht poiq$ Optl--and It wUl 
add In ult ro liiJury-that the 
battle of the Paclftc .. not 
won. and ro date the people of 
America are 1Min&' the battle 
01 Wll8h1ngton. 
;3:: .figures I prelu!Ot are 

of and do not take Into 
consideration any raise In pay 
which I understand has already 
been effected In some lnlltallces. 

"It should he I"f'membered 
t hat the salaries ot these 01· 
Ilelals are being paid out 01 the 
taxpa)'ers' money advanced to 
Basic Magnesium, I n c., of 
Cleveland, OhiO, operating In 
Nevada. by the Defense Plant 
Corporation. 

"In view of the figures Ruh· 
mltted It leave little reason to 
wonder that labor ill In iflting 
on reaaonabl~ hours and I'OOd 
... rtes In war industries." 

I As Il. concluding ob~rvation, 
Senator Bunker said: 

"It is my humble ami studied 
opinion that the membeMl 01 
tftl llpeclal eonunlttee InvMti· 
pUnK the nadonal defense 
prop-arn are performing ODe of 
the greatest eervkle to Amer
Ica Uaat .... been performedyr 
any I1'O'lP who It in 
UnlW8"'~." 

SAL T LAKE CITY L AH TELECRAIf 
Cor. 25,109. 
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Senate Committee Recommends 
Ref 10 Magnesium Terms 

" April 2 (JP)-.A sen:\te subcommittee Thurs

day recommended that the Defense Plant corporation refuse to 

acct'pt "any such exorbitant royalty erma" as proposed by 
'Basic Magnesium, Inc., of Cleveland, fo)" magnesite ore deposits 
which ~mpany proposes to 
lease to the government for a 
$63,000,000 magnesium plant at 
Las Vegas, Nev. 

The Defense Plant ("orpora.t!~m 
agreed last Call to finance con
struction of the plant. 

"This proposed lease appears to 
the I!ubcommittel' as one of the 
most flagrant attempt.~ at war 
prOfiteering to corne to its notice," 
said the report of the subcommit-
tee of a group investigating the . ' I 
defense program. 1acrr8 of ore depOSIts were clalm~d 

The committee studied the Pl'Oj- from t,~le public:, domain by BaSIC 
eet at a hearing in Las Vegas at. Ores. It sub~ldlary of Basic Re
the request of Senator Bunker (D., ' frltc:torie~ of Cleveland. which 
Nev.). ! owns 55 per cent of the B M 1's 

"Evidence," the subcommittee Rtork and were turned over"to 
reported, "indicated that there is B M I in r,eturn for such stock. 
still 1I0mp thing IIl'riously wrong In l ,t contl.nllee! that Howar~ E. 
the light metals section at the ElliS. prt'sldent of B M I, teRtlfled 
WAr prodll f ,tion bOArd. ItUcC('ssnr to that "not over. $25,O~ to .$50,000 
the ole! ofCke of production mAn- ~as spcnt by hiS c:ompany m pro\'
Igcment section which failed to mg Its claims to these deposits 

, Ane! In some surface explorations. 
antlcipale Rnd prl'pare for the· Virtually at no time has drilllng 
grf'atly increased demand for these been donI', yet B M I is asking 

tho government to pay $1 a ton 
mplals:' royally and all costs of quarrying 

The comJlllttl'P, which said It for these ores. which, if the plant 
would conduct further hearings in operated at capacity, would pro
Washlnj\"lon. expressed opinion duel! $280,000 a year royalties on 
that "a plant, especially one of a total invesfJnent of not over 
this magnitude. ought not to have $50,000," 
been commenced until after the The committee also asserted the 
Defensp. Plant corporation had f'videnee at the Las Vegas hearing 
reached an agreement as to the "created thl' Ilnpr('ssion that the 
terms of the license under which Defenso plant corporation is pay
It was to operate and as to the ing trempndous fees for' 'Imow 
cost of the raw material from how,' whleh so far has delivered 
which the magnesium was to be mls I'able progrrss." 

WILMINGTON, (;II! \ PrlESS 
CI, :,,783 " r.'., 1;: 

~siumPlant 
Contract Held 
P fe • '1 ro lleerlng. 
WASHINGTON, Apdl 2.-fU,P'>
TIll' 'frumnn Invf'sllguting rom
mit\('C' rrllldlw. termR of n Fedprnl 
• oillrad with II 11I'lvlI!tl fill1\ that ill 
to 1)]"Orlul'(> llHLgn£'llillll1 at Las. 
V!'gn , Ncvndn, 

The eomrnlLtl'e snys thl' rontra.ct 
I WIth Basic MagneSium, Incorporat-

I cd, is one of the most flngrant at
tempts at war profiteering ever to 
L'Om£' to th" rommittN!'S Jltlcntion. 

• The rCport SIIY'; that Baaie Magne 
ium will reech'!' II fce {OJ' <'on:;Lrucl
ing the plnnt, 1I110UlI'r fee for oper
ating it, and still Ilnother payment 
for magnellium ore. Ea('h fee, sayll 
the committf'c, is 100 large. 

The rCI'0rt .. harges that other 
terms of the ("01111'01'1 seem to pul. 
a pr('mium 011 ml.~managelllcnt lind 
ineompelency. The report referrcd 
specifically to a clause calling for 
the government t() give Basic Mag
nesium one-million dollars In case 
the contract Is cancelled. And in 
!!ueh an. event, the government also 
would havc to doubl!' i royalty 

payments !~_~:.:7~~(,!llum orf 

r·" Nr\l. TI:v C, 
Iyj 

APRJL 2. 1912 

produrcd." 
I It declared that Basic Magne

sium wall to rerelve a fee for oper
ation of the plant "which at maxi
mum operation will equal $560,000 
a yf'l\r over a possibl~ period oC 
30 ye1lrll, 81though It is not e\'l'n 
financially responsible to warrant 

~-'-:....--------..--.--

the leasing Of 'f1f prop Y it," 
"'In addi~ion," the report con

tinued, "Basic Magnesium, Inc., is 
to recl'ive a $300,000 fee piUS rOfits 
for construction and englnecl'lng 
services, although it hl\.d lillie or 
no f'Onstrllction experience in the 
past lind although more than $1,-
000,000 Is to b(' paid in fees for 
con.!tru("lion, engineering find 
archilectural servicl's to be per
formed by others on a cost-plus
flxl'd fee basis." 

The report also asserted that 
should the Defense Plant corpora
tion, "becs U81' of poor perform
an("e," cancel the Basic Magnc
slum's contract to opcrate the Las 
Vegal'! plant. "it "'auld under that 
contrad have to pay B M I $1,000,-
0011. In addition, B M 1'8 royal
tics und('r the or£> lense would be 
doubled t.o $2 a ton, or $560,000 
a year. The terms seem to put I 
a premium on mi!!mAnagement." 

Discussing the royalties, the 
rommittt'e decJart'd that the 600 

IBasic Magnesiuln Hit 
1 .11 COmnl1ttee l~~o .be f 

-_. - '-+ '1 I plant corpol"att~ ·\Xlng "Ire· 

I 
War Profiteering Laid At ~n<'ndous 11'(>S" .. I' :Y)ngm's· 

D D 
tum for \\ IWI , c\ a "know 

001' of dense Plant huw" I('l'hllienl -"Knowledge in 
Corporation c'onn(>clion "-.:il l'onslnw1ioll or 

till' V('ga.~ IJlllnt, \\'hi('h is "only 
nitH' p<'r cent ('omplcll''' a' far 
liS mt'tn \ pl'ndll('\ ion u nit, are 
C'CJnecrneu, l:wugh t h<." (JI'iginal 
cllntl'Cld wus ignl'd August 13, 
WH. 

WASHINGTON, Apl'it 2 (U.P.), 
,'!'hI' S('llal!' committ('e im'l'st!gal· 
log tllp war progrn m touay 

I
, ,'hlll'g('c! that a lack of "Over all'" 
planning by the armed servlcf.·s ,r,lunaj{(·ItWnt" 

I and Hw now dcfun~t OP:VI is n', 1n addition to thrf'1' l'hul'g s 
sponslb'c lor thl' fallul'£' of \\,not ' 

I
" ... - Ill(' ('ommittl'(' sairl Bu·le ;\lag· 
ern plan£' plants to op('rall' at np Iqm is to If'C('iw' " $300 (lOll 
full capacity. .1. ' 

I 
.' const ]"u('twn I ( ,Plll ell ncb r or 

. The commllt,pc abslov('d lab~I'" ('1 ua] building l,f the pl~nl. "al· 
,m.d, mmlg('mcnl from blame 111 lilough it had IItll!' or 11" PXjl('l'
fnlllng to IX'aeh full production, knce in till' IHlsl" nnli aIth ugh 
ho\\'p\'Pl" the r('port S" lei that . .' , • n mO)'e than Olll' million dpilnrs is 
outpul IS 'seve'I'al hmes gl'patcr" tn bt' pair! hv I I If' gO\'PlnlllPnt 
thall a ,Ypar ago ancl 1111 ~ ... a\' Iol' ar{'hit<,e\ u;a I nnd {'ngin(,(,l"ing 
Itcm~ are constnntly Increasmg. f"rv!C-PS pl'rfol'n1l'd lIy olher ," 

A majol' part of lhf' \'I'POl"t was TIl{' n'}J1l1'1 ('ontinlll'ci. ". hould 
I dc,vnt('d to an agl'ccrnl'nt 1)('1\\'1'('11 l1lP d<.'ft'ns{' plnnt corporation. 1)('· 

; Ihe d(>f(',n!'(' plant corporati?Tl Call:;l' of poor' perlormanr" 01' 
and a pl'1\'al(' ('OIWt"I'n fOI" obta1O· any ollH'1" I'pa on canl'l 1 'B~n's lmg {)I'C fOI' the Bash' =Vlagnesium rontracl to o[J('rot~ thp La VL'gHS 

, plant, at Lns Vf'gas, :'-1cvllda, It 111anl it WOUld, unrlp!' that cl)n· 
,d!'scnb(>r) tile agl· ... f'm"nt as onn ' . '" \. ~ '- "traet. llav<, to pay Hi IT uot' mi· 
(of the most fl~grant alt('mpls lion nolla!'. 1n nddllion, 1'11'.11'5 
, l'l t war pl:oiitet'l'lng to come to royalti('s uncl!'I' 1 hr' propos('cl 

the committee's nollc!'." 11'C1 (. would Il(l rluuhlL'd. TIlI"" 
BaHIt· MagncHlunt 

'I'll(' plant, it sa ld, would h<' 
opl'rated by Basic Magnesium, 

I Inc., which is also to supply Ihc 

l
on' from six hundn'd acres of 
ell posit . The company, the com· 
mittel' "aid, is a king one dollar 

I 
a ton roYfllty on th<' orc. which 
woule\ mC'an an annual relurn of 
$280,000 eompar{'cl to a total In· 
v('stment of "not over $50,000". 

lIt said Basic Magne lum Inc. il1 
also to rec('\ve 1\ fN' fOI' opera
tIon of the plant, whieh at max· I 

Imum production wlll equa~ 
$560,000 a year over a period of 
possibly thirty years, although it 
Is not cven sufficiently finan
cially 1"{'sponsible to warrant the 
lea Ing of the property to It." j 

The> r<'port said the defense , 

tl'rms sel'rn to Illil n pH'rni1l1l1 
on mismaTlrlgc'll1l'nt ami inC'om· 
petency." I 
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L~g in Plan s Laid 
To OPM a d Army 

Senators Call Magnesium Lease 
'Flagrant Profiteerihg Attempt' 

By the United Press. 1 
WASHINGTON, April 2. -'The Senate committee 

investigating the war program asserted today that a lack 
(If over-aU planning by the armed services .and the ~ow 
defunct Office of Production Management IS responsIble 
for the failure ·of West coast airplane plants to operate 
at capacity. ~. Slowdowns Denied. 

In a formal report to the Senate. The report. signed. by members 
based upon study by a special of the subcommittee headed by 
subcommittee from March 9 to Senator Wallgren !D .. Wash.) and 
March 25. the committee absolved by Committee Chairman Truman 
labor and management from !D., Mo,), contained the following 
blame for not rea.chlng full pro- conclusions and recommendations: 
duction. It added that output Is Aviation-Reports that workers 
"several I imes greater than It was flre staging slowdowns seem to 
8 year ago" and is Increasing have little basis. Actually, the 
monthly. lack of full production can be 

... d a traced to failure to co-ordinate 
Expe.. ee e . the various 'Plants and subcontrac-

Tho comml1.tee said the ,Present tors who supply t.he assembly 
War Production Board has not a plants with their mater1als. 
"single topnotch aircraft produc- "These shortages in crItical 
tlon man" In its organization. ' It items have made It impossible to 
called for a special WPB aIrplane 
section headed by a "trained alr- operate assembly lines at full ca
craft production executive drafted paclty," the report said. "Rather I 
from industry." than work trained crews at top \ 

A number 01 suhjects were cov- !peed untll materials are exhaust-
ed and then lay men ort for a 

el ed In the rC'Port. Including a few days, with probable loss of 
lea&e agreement between the De- morae and trained mechanics, the 
fense Plant Corp. and a private h 1 I 
firm for obtaining ore for a mag- alrerafe plants ave & mp y re
nesium plant at Las Vegas. Nev. [rained from turning on full pres-
I , described the agreement as "one sure for peak production. which 

.. was their wisest course. 
of the moat flagrant attempts at Permanent Otfer •. 
war profiteering to come to its 
(the commlttee's) notice." 

The plant w1l1 be operated by 
:Basic Ma esium . a company 
that l1 SUp)) Y e ore from 
600 acres of deposits. The com
pany. the committee said, Is ask
ing a royalty of 11 a ton on ore. 
whleb would mean an annual re-

turn of $280.000. compared to a 
total investment "of not over 
$50,000." 

'Tremendous Fees.' 
"Basic Magnesium, Inc., is also 

to receive a fee for the operation 
of the plant •. whlch at maximum 
productlC1n wlll equal $560.000 a 
year over a possible period of 30 
years, although-it Is not even suf
ficiently finanoially responsible to 

"However. individual workmen, 
unaware of all the facts, but 
knowlni the plant was not operat
ing at full capacity, have charged 
a deliberate slowdown existed, and 
their stories have created public 
uneasiness." 

Light Metals-An offer by the 
Permanente Corp.. Permanente, 
Cal.. to produce magnesium on a 
cost and depreciation basis should 
be accepted. A magnesium pro
duction plant at Spokane shOUld 
not be built entirely Mound the 
terrosilleon process, buL two units 
should be completed, one using 
this process and the other the 
Doerner process. 

Shlpbuildlng-"Although exact 
production figures cannot be pub
lished, the rate at which ships are 

warrant the leasing of the prop-.. •• - '" - , 
erty to it." the report said. being built in huge yards which 

The Defense Plant Corp. Is pay· were mud flats only a year a,o Is 
Ing "tremendous fees" to Basic truly amazing, and provides an 
Magnesium for what the commit- xample 01 the best tradition In 
tee described as "know-how"- e .. 
technical knowledge-in connec- Junerlcan Industry. 
tlon with the construction of the The subcommittee said that 
Las Vegas plant, which Is "only shipbu!Jdlng labor should consi~er 
9 per cent complete" as tar as the all proposals aimed at reducmg 
metal producing units are con- costs. 
cemed. The report pointed out 40-Hour Week. 
that the original contnci wae Labor-"In view of the present 
signed Aug. 13. 1941. widespread demands tor modlfl-

Penalty ClaUH. cation of the 40-hour week, the 
In addition to these charges, subcommittee believes it worth 

the committee said. Basic Magne- while to report that only one of 
tum is to receive a $300.000 con- several score executives inter

structlon fee, plus funds for the viewed suggested that lengthening 
actual bu!ldllll of the plant, "al- of the work week would increase 
"hough it ha.d little or no eon- production. It Is, perhaps, slgn1f!
IItruction eX])erience in the past," cant that this suggestion came 
and although more than $1.000.00otrom an executive In the one plant 
Js to be paid for architectural and visited where relations between 

employer and employees were not 
engineering ~rvice to be pel,ood or harmonious." 
formed b yotJiers. The subcommittee noted that 

"Should Defense Plant Corp elT\Ployees in most of the plants 
because of poor performance 0 were workllll 48 hours a. weelt. 
any other reason, cancel BMI and executives believed t hat, 
contract to operate the Las Ve,a lengthening of the work week 
plant, it would under that con would probably brini about de
tract have 0 pay BMI $1,000,000, mands for an Increaso in. hourly 
the report said. "In a.ddlt1or pal' rates. 
BMI's royalties under the pro-
posed ore lease would be doubled 
to $2 a ton or $560,000 a year. 

"The tenns seem to put a 
premium on mismanagement and 
Incompetency." 

Contract Held As "FJagrant 
Attempt At War Profiteer-
. "B I . mg y nvestIgators. 

DETAILS OUTLINED 

Basic Magnesium Plant Said. 
ow Only Nine Per Cent 

Rf'ady For Production. 

WASHINGTON, April 2 (U.P.)_ 
The Truman committee, represent
ing the United States senate in an 
investigation .of the nation's war 
program, to(lay charged that tht!f 
jack of "overall" planning hy the 
firmed SCI'ViCeR unil IW the now de
funct office of proriurtion manage
)llent (OPM) were responsible for 
the failure of thE' west coast air.
'Plane plants to operate at full ca
pacity. 

In a formal report to the senate. 
the committee which is headed by 
Senator Harry S. Truman, n., Mo., 
abRolved labor and management 
from blame for the failure of the 
production plants to reach full pro
duction. 

The report said that aircraft pro
duction is "several times greater 
than a year ago and is increasing' 
monthly." 

The committee criticized the fed
eral check on war production by de
daring that the war prodUction 
board hasn't a single top-notch 
aircraft production man in the or
ganization. 

The committee took a rap at Ba
sic Magnesium, Inc., and described 
the lease agreement between th& 
defense plant corporation and Ba
sic Magnsium for obtaining magne
sium ore for the huge $63,000,000 
plant near Las Vegas, Nevada, as 
"one of t.he most flagrant attempts. 
of war profiteering to come to the 
attention of the committee." 

The /lennte investigators said the 
private company Is asking one dol
lar a ton royalty on the magnesite 
ore which means an annual return 
of $280,000 on a total investment of 
"not over $50,000. The committee 
said the Basic Magnesium company 
is also to receive a fee for operat. 
ing the new Las Vegas plant which 
at maximum production would be 
equal to $560,000 per year over a. 
period extending up to 30 years. 

I Declaring that although Basic 
; Magnesium is not even su IC en -
, l,-nmrtieially responsible to war-
rant the leasing of the plant to
it, the committee charged that the 
defense plant corporation" is pay
ing tremendous feea to Basic Mag
nesium for technical knowledge." 

The committee 8aid that tha 
plant at La8 Vegas now i8 only 
nine per cent complete as far a91 

metal producing units are concern
ed. The solons said the Basic Mag
nesium company al80 will receive 
a $200.000 fee plus constructioll 
funds, for the building of the plant 
"although the company has had but 
little or no construction experience 
in the past and although more than 
$1.000,000 is to bfl paid for archi
tectural, and engineering service. 

to bE' performed by others outside 
of the compuny." ! 

The Truman committee conclud-I 
ed a two-day inquiry of Basic'!l 
spt-up hrld in Las Vegas on March, 
24, 25. The committee qUestionell1 
at length Basic's president, How
ard 1'. Rel\a, Jr., and others con-, 
11I'ct I'd with the firm. ReIls told of I 
the Basic-Defenfle Plant Corp., ag
reC'llH'nt!l as he testified before the 
committee. I 

Members of the committe who 
('OllC)Uc-tl'(\ the Lns V('gn!' inqniry in-j 
eluded Senators Mon C. Wallgren 
of Washington. Joseph H. Ball of 
::\finnesota, and Harley M. Kilgore 
of West Virginia. Senator Berkeley 
L. nunker, who has charged the 
Basi<· compan~r with "mismanage
Illent and inefficiency," also sat 
with the comm ittee during the I.Jls 
Vegas inquiry. 

The senate inve;;tigatol's explain
ed the contract between the magne
sium company an(1 the defense 
plants corporation by declaring 
that "should the defense plant cor
poration, lJecause of poor perform
anco or for some other reason, can
cel its contract with Basic Magne
: ium to opemte the Las Vegas 
plant. it would undel' the contract, 
be forced to pay the magnesium 
company $1,000.000. 

"In addition. Basic Magnesium's 
:royalties under the propo~ed levee I 
would be doubled to two t1olllll'S 
per ton for the magnesite ore or 
to $fiGO,OOO yearly. 

"These terms· seem to llUt a 
premium on mismanagement and 
incompetency," the I'l tat em e n t 
charged. 

The senate committee's report 
was signed jointly by Senators 
Truman and Wallgren. It was also 
pointed out that the investigation 
into Basic Magnesium's operations 
has not yet been completed and 
t ha t further hearings will probab
Jy be opened in Washington. 

The committee also criticized thO! 
defense plant corporation by de
claring the government shouid not 
have gone ahead with the construe-

lion of the L.'\s Vegas plant until it 
had reached a full agreement on 

1.he license terms. 
"It was ascertained that an Eng-

[\ish company," said the statement, 

"vf which the Las Vegas plant is 
a duplicate, is an 1. O. Farben , 
(German company) license and 
that it. (thl' English company) docs 
110t claim to have the right or 
claim to the right to liccnHe the I 
proce s to bo u~cd in tho Basie'f! 
plant at Las Vegas. 

"AmeriClln patent.s control!ling 
the proceeds are held hy an Am
erknn corporation of which on(l
hlllf of the tock belongs to the Al
uminum Corporation of America, 
and one-half of the stock indirectly 
owned by German interests." - ___ 1:1..,.-.. -

UIRY 

How Senator Downey 

~~~ .. Wh~~C~t~.~t~: J2~tn'v:::~'~~: h. 
Science Monlwr) oppo ed undertaking the project, 

Many San Franciscans are since there was great danger that 
quietly asking why a senate sub- in flowing ocean tides would :fill 
committee charged with investi- up the Golden gate with silt, and 
gating progrcss of thc war indus- possible bombings might bottle 
trial program on the west coa t up important naval installations, 
should not be investigated. witnesses were still heard in sup-

Discontcnt with the public port of the project. 
hearings here by a subcommittee Following this sortie into re
o! the senate group, headed by arranged geography, the senator. 
Senator Harry S. Truman (D) of then moved to the queslton of sar
l\1issouri, was expressed when an dine fishing in Monterey bay. Sen. 
investigation of the vital ship- ator Downey explained that he 
building program of thiS west WtlS 110t concerned about sardines 
coast center was sidetracked ob- in tins but about the vital chemi. 
viously for senatorial courtesy. eals from fish which would be ot 
Instead the subcommittee spent use to war Industries. The sena· 
most of its time all a series of pub- tors expressed concern that the 
lic works projects of dubioU$ im- navy's conscription of fishing 
portance at the present time. bonts was too complete and that 

Although Donald M. Nelson, destruction of the west coast fish
war production chief. had called ing industry might cause the na
for more and more ships and ru- tion serious difficulties. 
mors wC!rc rampilnt here that the EFFECT ON HENS 
shipbuilding industry was clogged The poultry industry, It seems, 
by numerous difticulties, the Tru- may also be affected by a fish 
man subcommittee, composed or shortage. Egg laying might fall 

'Senators Mon C. Wallgren (D) of off as much as 70 per cent, it was 
Washington. Harley M. Kilgore explained, If hens do not have fish 
(D) of West Virginia, and Jo- meal to eat. 
seph H. Ball (R) of Minnesota, On the side in executive session 
bowed to an agenda arranged by the senators heard Henry J. Kai
Senator Sheridan Downey (D) of ser, western industrial magnate, 
California as "senatorial cour- president of the Permanente Ma&,-
lesy." nesium corporation and of ship. 
TIME-CONSUMING SORTIE balttIlrig yards here, explain that 

This traditional ('ourtesy might cvelJ'thing was going along 
have been approved by Callfor- smoothly. They later visited the 
nians it SenatOl' Downey hnd ar- Permnnente plan!. 
ranged an agenda here jn San On the matter of ships, Senator 
Francilico which pertained to the Wallgren explained thai until 
vital and nil-important question three days before the hearings 

1

0f winning the war. .lnstead. the he and his colleagues had not 
subcommittee took up valuable, heard of the bay area's shipbuild
limited time discussing an elabo- jng problems. "We left it all up 

',rate scheme for completely re- to Senator Downey," he said. Sen
maldng San Francisco bay. divid- ator Wallgren promised that in 
illg It into two fresh-water lakes about throe weeks the subcommit
and one salt lake. tee might return to look into 

, Senator Downey w~s anxious to ships. 
see this mammoth project, calling Explaining his plan to remake 
for the largest. naval and air bases San FnIllclSCO bAY, Mr. Reber 
in the worJd, with huge under- (stimuted that with "all the avail. 
ground depots hollowerl out of able machinery in the west" it 
hills surrounrling the bay, thor- could be completed in two years. 
oughly investigllted by the sena- It envisions two cross-bay moles, 
tors. The proposition, widely ad- requiring 400 acres of roclt stacked 
mired, is the conception of John 40 feet hIgh would be hollowed 
Rebor. It paJ'allels in elaborate out of the hills so as to leave caves, 
detail France's great Maginot line plus a number of locks and spill
ant;! is based on the same theory- ways. It would create bay whar 
the theory of defense. age with a 50-foot draft for 0 

Although Rear Admiral John miles and raise the level of he 
W. Greenslade. commandant of bay nine feet. 
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G "" - lay men off for a few days with 

ack Of PlannIe ng probable loss of morale and trained 
mechanlCo!J, the aircraft plants have 
sImply: refrained trom turning on 
full pressure for peak production, 

Blam'ed For Delay W~~~w::r,th~di~~~~l CO~~~~men, 
unaware. of all the facts but know
Ing the plant was not operating 
at full capacity, have charged a 

O delibcrate 'slow-doWll' existed, and In Ie rcraft u tpu t ~~!s1I~~~~:;S have created public 
Z-Llrht Metals-An offer by thc 

d Permanente Corporation, Perma-
"f . nente, Cal., to produce magnebslum

ls --nAt .. Comm·ltt .... F,'nds Armed Services and OPM At on a cost and deprcclation as 
.-c .. ... ~~ should be accepted. A magnesium 

~-"lt'l L.L -r • .. d I..~·nascment Absolved; production plant ~t Spokane, Wa.sh., 
TIN DQ~. ""... should 11 t be Puilt. ~ Q.!.'Ound 

Profit .... rl·ng in Magnesium Charged the ferrosillcon process. but two 
~~ units should be completed-one us-

ing this process and the other the 
Doerner process. ~. J'tyXsf

:i1J'GTON, April 2-The Senate commiltee i~.vesti- \ll';-!~:::u=~-'~~:~;~fg~ e:~;: 
eating the war program charged today that a lack of over· Iished the rate at which ships are 

. d h d f ct being built in huge yards which were all" planning by the armed services an . t e I1'OW e ~n mud fiats only a year ago is truly 
Office of Production Management is ret;ponslble for the failure amazing. and pro":ides an example 

f II 't of the best tradition in Amerlca.n of West Coast airplane plants to operate at u capacl y. i d t, " , 

h d £ n us IY. • In a formal report to the Senate, based upon t e stu y 0 The subcommittee sold that ShlP-
M ch· blillding labor should collsider all a apec1al subcommittee from ar . ro osals aimed at reducing cosLs. 

II to March 25 the group absolved construcllon of the Las Vegas plant, p LLabor-"I'l view of the present 
' which I~ "only nine per cent com- , lfi 

labor and managemen\ from blame lete" IU( far as the metal producing widespread demands for mod ca-
tor not reaching fUll production. It ~nit5 ate concerned. The report tion of the 4~-hour wce~i.J th~nSU~ 
added moreover that output is pointed ,out that the ol'lglnal con- committee belIeves It WOl lW e 

" I' 13 1941 report that only one of several score "several Urnes greater than it was tract W8ll signed Aug., . executives Intcrviewed suggested 
& year ago" and is increasini In I~~dlt~"c. ~as~~a~:~~~h~ that lengthening of the work week 
monthly comm e. tl would Increase production. It Is per-

The ~mmlttee safd Ule present :Oe re~v:Wl~S '::'~ a~:~r~~il~~ haps slgnlficant that this suggcs
War Production Board has not a. e, p "Ith h it had tion came from fln executive in the 
"single toP-notch aircraft produc- lit of the P~~~i.ru~tio~U!xperlence one 1)lant visit4d where relations 
tion man" 111 Ita organization. It in ~h or no t" and although more bctween employer and employes 
ealled for a special WPB airplane e pa.s, I to be were not good or harmonious. 
acction headed by a "trained air- th~~ ~ne m~:: t:~F~n~ engl- The subcommittee noted that em
craft production executive drafted pa i or aj'ces ~ be performed by ployea In mos~ ot the plants were 
tram blduatry." neer ng serv working 48 hours a week, and exec-

others. utlves believed that lengthening of ProDt.eerlDr Charred 'Premium On IncompetencY' the work week would probably 
A number of liubjecta were cov- "Shpu1c1 the Defense Plant Corp" bring about demandli fol' an In

ered in the report. including a lease because of POOl' pertormance or any crea~' In hourly plOy rates. 
arreemlJnt between the Defense. 't 5-Guayule Bubber-''TI1ere ap. 
Plant Corp. and a private finn for other reason. cancel BMI s contrac pears to be no quest.lon but that 
obtalnfn, ore tor a magne'alum plant to operate the Las ~as plant, it rubber can be produced on a com
at Las Vegas, Nev. It. describes the wOul~~der th~~lIfgn ~~~far~a.~e t~~ merclally sound basis from guayule. 
acreement as "one of the most pay one " " However, experiments heretofore 
ftqrant attempts at. war prOfiteering report said. I~h addltlon~MI s have been so restricted that there 
to come to Its (the committee's) royalties IUdn~er d :1 :1':'2 a f~~ Is not now sufficient seed to make 
notice" lease WI)U e ou e possible any product~n in quantl-

The' plant will be operated by or f,560,OOO a year, to t ties sufficient to alleViate markedly 
Baaio M.qnelium, Inc" a company ;'Thme o::r;~~~~~eme~~ ~d p~: our rubber silol'taie within threo 
bt also will supply the are .from m u" or four years," 
eoo acrea ot deposits. The company, competency. 6-DefeJUle Installations on West 
the CCIIJUIl1ttee aald, fa asking a The report, sllPled by members ot C:;;oasJ-Tbe committee "found that 
royalt)' at a a ton on ore, whJch ~e ~bco~m.w~g~:~d~~,bYw~~- although technically there Is not 
WOUld mean an annual return of r on • I" H • unity of command, tilore Is com
'230,000 COmpared to a total invest· ~~~~~m~lt~o ~h~dn~~ed a[~ plete unity of Information an~~~ 
ment "of not oyer t60.000." f~l1ow1ng conCluslo~~ and {ecom- In c~~e of an attacdk

in
• thttoere ~o action 

Other l1li Dae as complete co-or a n 0 
mendatioNS: 116 Is possible Without unity of "8",'e Ml'mesi9Dl.~ Is also to l-ATiatlon-Reports thaL workers and It appeared to the sub-

recefve a 1ee ror tfii operation of are staging "slow-doWll15" seem to =:lt~ that very eftectlve meas
the plant, which at maximum pro- have UWe baSis. Actually, the lack urea have been taken to meet any 
ductfon will eqUal $(60)000 a year of full production can be traced to possible attack," 
over a ]lOIISlble period 01 30 yearl, taUure to co-ordinate the various EO 

although It fa not even su1ftclentiy plants and subcontractors who BUP-
financially respona1ble ~o warrant ply the assembly plants with their 
the leasing of the property to it," the materlais. 
report Mid. "'I'bese shortages In critical Items 

The Defense Plant Corp. il pay· have made it impossible to operate 
Inr .. tremendous fee,," to Basic assem~ lines at full capaCity," the 
Magnesium for what the committee report said. "Rather than work 
deacr1bed as "1g)ow·how"-technical trained crews at top speed until 
knowledge-In connection With the materials are exhausted and then 

, Commenting that it had been In-
prociuctlon 

.. u .... ,..., """ .. '" 
WASHINGTON, Ap111 2.-The 

SAN JOSE, CAL 
~tr 15 ~ 7 

APIII~ l, 190fZ 

J 

, ASHINGTON, April 2 (UP).-The Senate committee 
inves "gating the war problem ehargrd today that a Jack of 
"over-all" planning by the armed services and the now de
funct office of production management is responsib1e for the 
faHure of West coast airplane plants to operate at fuU capa-
city. , SeDate Oommittee fn~ the 

war PZ'OIhm cbaraed todQ tbat a 
lact at "over-aU" planula, bJ the 

armecIlel'V1ce8 and the now detanct who supply the a.'>5Cmbly plants 0UJce of ProdUCtion MaDalemeDt . 
18 l'e8J)CIIlIU)le tor the fallure of I With their materials. 

In a formal report to the Senate, haRed upon the study of 
a special sub-committee from ~arch 9 to March 25, the group 
absolved labor and management from blame for not reacltin 
full prodUction. It added, nyn-e_~ 

Weat Oout aIrpIan. plante to op. "'Ibese shGrtages in critical Items 
erate a' tun caPllClt, have made it impossible to operate 

over. that out ut Is "severallfmea 
Ra was a ye8l" ago," 

In a farma.1 report 'to the Senate •. a.ssembly lines at lUll capac1ty," the 
buecl upaa til. atudJ of a IlpeCiaI report sa1d, "Rather than work 
I1Ib-coaUIdttee fI'oJn March 8 to trained crews at top speed unt1J 
.March 21. tile Il'OUP abrsolvecllabor materials are exhausted and then 
and mUlaIement 1rom 'blame tor lay men off for a few days with 
not ~ full P1'OCIuction. It probable loss of morale and trained 
added, IDOI'eover. that output is I mechaniCS, the aircraft plants have 
"aeveral Umea II't&ter than tt was simply refrained from tumin, on 
a)'ear qo" and Ja 1ncreu1nr full pressure for peak production 
1DOIltbJ7. which was their wisest course. 

A, num... of 1Ub.tecta were COy- "HoweVer, individual workmen, 
erect In UJe NpOrt, 1QcludJur aleaae unaware of all the facts but know
~ between the Defense ing the plant was not operating at 
Plant Carp. aDd a JI'1\'ate fJrm for fuJI capacity,' have charged a deUb
Ob&alnlDc 0l'8 11'OIIl a DlaIDeIdum erate 'slow-doWll existed. and their 

I plan, at 1&a Veau, Ney. n de- stori~,S have created public uneasi
acr1becl the IICl'HIDent .. "01,\8 of ness. 
tile mon flIIrant attempt, at war 2. Light metalS-An offer by the 
praft~ to ODIDO to lte (tile Perman,eut.e C~J'&~on. l' r.ma
OOIIImtttee'l) lSOtioe." llente. ~t~~uce magnesium 
~ - .. on a "" anr~_ .... ..." ~ a C!C9IfI shoUJa a ep . A magnearum t6i' ore production plant a.t Spokane. 
-~ot The ~- Wash., should not be built. entirely -.- ..w. it ~ around the ferro.sillcon process, but .. .., ... '*' .. ore. wb1ch two unJt.s should be ,ompleted-one 
WOUld --'" ~ fttam of using this process and the other aao. CXIIDSWIII to • tot~.a the Doerner process. 
......... "'a( DOt .. ., 3. Shlpbuildillg-"Although ex-

"BuIo M...,......I~O" 18 to act production f1iUl'eS cannot be 
reaeift • t .. to; ~ QPeratfcD of published, the rate at which ships 
the ~ WJdQh It maxlmUDl pro- are being built In huge yards which 
ductloD WUl ~ -.coo ")'ear were mud flats only a year ago is 
over .. JIOIIIIUtJI ,.,so4 of 30 nan. truly amaBing, and prOvides an ex
Iltbaulli l& it 110& even auttJc1ently ample of the beBt tradition in 
flaanctllllJ r8llJOllLSlble to warrant American industry." 
tile Jeulq of the ~ to it," • The subcommittee said that shjp
the awpan I&1d. building labor should CONSider all 

The Defense Plant Corporation is proposals aimed at redUCing costs. 
Pfo7iDI "tremendoua fees" to Bulo 4. Labor-''Yn view ot the pres
Macneetum. tor what the cotnmJttee ent widespread demands tor modl
delCribed .... toow..how"-teobnioal fication of the 4().:.hour week, the 
tnowledp-1n oaaaect1on wltb the sub-committee Jlelieves it worth-
0CID8&ru0tbl of the 1&a Vepa plant. while to report that only one of 
which II "0DlJ n.tae per cent CCIID- 8evetal score executives interviewed 
pIete" .. tar .. tile metal producinr suggested that lengthelliDi of the 
tm1t8 are 00JJCenI8d. The report work week would increase produc
pointed out &bl' tile or1i1nal con- tion, It is perhaps signtficant· that 
tract ... IiIDed A1IIo 18, 1IN1. this lIUi,estion came from an ex-

'lb. oommlttee Iald ;Bu1o Mar- ecutive in the one plant visited 
nea1um II to recetve .. f3OO.000 COD- where relations between employer 
struotfoD ee. plua tuDdI for the ac- and employes were not gOOd or har-
tu&l Of the plant, "althoqh monious." 
it had U or DO CIOQItruction ex- The liubcommlttee noted that em-
perlenoe the ~ If altboqh I ployes In moot of Ole pian.s were 
more .1,DOO to be Pates. -- - 1 for arch! enrtneerIng 

mees be armed by others working 48 hours a week. and ex-
Ie "Sho ense Plant Oorpon: ,ecutives belieVed that lengthen In&' 

--.. - 10f the work week would probably 
tion, because ot poor performancc bring about demands for an In
or any other reason, cancel BMI's crease In hourly pay rate!. 
ront-ract to operate the Las Vegas 5. Guayule rubber-"'Ibere ap
plant, it Would under that contract pears to be no question but thaL 
have to pay BMI ,1.000,000," the rubber ciln be produced on a eom
report said, "In addition. BMI's merclally sound basis from OU8Y
royalties undcr the proposed one- ule. However, experiments hereto
ycar lease would be doubled to $2 fore have been so restricted that 
a ton or $HO,OOO a year. thel'e Is not now SUfficient seed to 

"The ~1'Il1I I!BeJ1\ to put a pre- make possible any prodUction in 
mium on mismanagement and In- quantities liulflclent to alleviate 
competency." markedly our rubber shortaae with-

The report. signed by membel'll ot In three or four years_" 
the subcommittee headed by Sen, 6. Defense InstaUations on We.';t I 
Mons C. Wallrren, D Wash., and Coast-The committee "found that 

and ia itt monthly. 
The committee said the prescnt 

war production board has not a 
"single top notch aircraft produc
tion man" in its organization. It 
callM for a special WPB airplane 
sectll)n headed by a "trained air
craft prodUction executive drafted 
from fndustry," 

CITES BAD LEASE 
A number of subjects were cov

ered In the report, Including a lease 
agreement between the Defense 
Plant COrporation and a private 
firm for obtaining ore from a mag
nesium plant at Las Vegas, Nev. 
It described the agreement as "one 
of the most flagrant attempts at 
war profiteering to come to Its 
(the committee's) notice." 

The plant will be operated by 
~c M*'i~~'U1LInc" a company 
thT Alii r surtlly the ore from 
600 acres ot deposits. The com
pany, the committee said. Is asking 
a royalty of $1 a ton on ore, which 
would mean an annual return of 
$280,000 compared to a total in-
vestment "of over $50,000." 

"Basic Ma&'hOfum, Inc" Is also 
to rl'celve a tee for the operation 
of the plant, Which at maximum 
pr'Oduction will equal $560,000 a 
year over a possible period ot 30 
years, although It fs not even suf
ficiently finaelally responsible to 
warrant the leaSing of the property 
.\0 ft," the report said. . 

The report, 81gned by nrembers 
of the subcommittee headed by 
Senator Mons e. Wallgren (Dem,), 
Wlhhlngton, and by Committee 
Chairman Harry S. T rum a n 
(DeJ):l,), MOIltana, contained th 

tollowi~ conclUsions and recom
mendations: \ 

good or hannontou.... I 

I. A,'latlon-reporis that work
erll are IIh~l'lnl' ".Iow-down,," lIt'em 
to ha"e IIftle baIIl.. Actually, the 
I..,k 01 full production ('an he 

The subcommittee noted that 
employes In most ot the plants 
were working 48 hours a week, and 
executives believed that lengthen
ing of the work week would prob
ably bring about demands for an 
increase In hourly pay rates. 

5. Guayule rubber-"There aptrll('fld to lallure to co-ordinate thfl pears to be no questions but that 
varlou. plant. and sub('ontraetol'l rubber can be produced on a com
who "upply the I18lJf1mbly plants mercially sound basis from Guay
",Hh their material.. [lIle Howf>ver experiments here-

"These shortages In critical Items tof~re have be~n so restricted that 
have made It Imposlble to operate there Is not now sufficient seed to 
assembly linell at full capacity,"· make POSsible any production In 
the report said. "Rather than work quantities SUfficient to' alleviate 
trained crews I1-t top speed Until markedly our rubber shortage 
materials are exhausted and then within three or four years," 
lay men off for a lew days with .. nelaJll'ie Installations 0" west 
probable)ollS of morale and trained coatt-The ('ommlltec "found that. 
mechanics, the alrcratt plants have a1~ough iflchnl('ally there Is not 
simply refraIned trom turning on unltv ot (''ommand, there II corn
full pressure for peak prodUction, r.let~ unity of Intormatlon and that, 
which was their wisest COUrse." D ('.8IIe of an attack, thflre would 

2, Light metals An ofter by .,. u comillete ('o-ordlnatioD of 
the Permanente Corporation, Per- .efl.n all Is pOA. Iblfl without unity 
manente, Calif" to produce ma&,- of command. It apt'.ared to the 
neslum on a cost and depreciation lIub-commlttef' that "f'ry dfectlve 
basi a should be accepted, means ha"e been taklln to meet 

3. Shipbuilding - "Althougll any POll Ible attat'k." 
exact produ<'tton fll'ulWI cannot be 
pubflllhed, the rate at which .hlps 
are being bunt In hup Yards 

by Committee Cbatr"iri'an Harry a although technically there 1s flat 
Truman, D., MOo, eontained the fo)- unity of command, there fa com
lowln, conciua1Qna and recommen- plete unity of Information and that, 
(lationa: In case of an attack, t~ere would 

1. Aviation-Reports that work- be as colllple~ coordinatIon of ac
era are .taalllI "slOW-dowNS" seem LIon as is possible without unity ot 
to have little basis.' Actually, the command. It appeared to thC'!JU 
lack of full production call be commltter tbat very effective me _ 

which WElI'I! mud flats only a year 
.p, I truly ama,;lng, and pro"ldf'1 
an exam pIA 01 the beet tradition In 

traced to failure to coordinate the I ures have been "taken to mcct y 
various plants and subcontractors I poasib~ attack, I 

Amprlcan IndUstry." 
The sub-committee said that 

shipbuilding labor should con.lder 
all proposals aimed at reducing 
costs. 

4. I"ool"-"(n ,"ew 01 tftc pre _ 
pnt widespread demands for modi
firatlon 01 thtl 40-hour week, the 
sub-('ommlttee heIlEl\"t~1I It \\'orth-I "hlle to report that only one of 
IICVl'lral 1IC0re "ecllth'l!a Inter-
I ,i,,\\'cd lI .... r lltecl that lenJ1.henlnl' 0' thc "or week ",ould Increue 
production, It II perhaps Ilpltl-
raat tbat thl slllgestioD came 
from an executh'o In fhtl one plant 

, vi Ited wheM relation" between 
employer and emplGyel wero not 



DENVER MINING RECORD & 
MACHINERY JOURNAL 

EAGLB 
Broold'fD# N. Y. 

, 
)r o .... r 50 Y.WS the I.Cldinq minin,.. newspap.r 
01 Ih. nation. Published ..... ry SaturdClY:' 

lorado 

A'OMMfITEE OF UNITED STATES SENATE 
LEARNS ENGUSH HA VE LARGE INTEREST 

SENATE PROBERS 
HIT ARMY, NAVY, 
OPM ON PLA ES I Head of Company Says Luning Brucite Claims Have 

Immense Tonnage and Will Provide Ma nesium 
at Lowest Possible Cost in This Hemlsp ere. 

Blame Lack of Planning 
For Failure to Get Full 

Output at Coast Plants JAIH Vega;;. ~C\'. -"'illt I [tlwllrd Ep16 
Jr,. Jlre~idl'nt of llul<!e i\la~III'."'ium Inc., 
l\ll the first wHIll' ~, thp 'l'rulOull <:010-

mittl'!' of tllp U. ~. S('lIate ~tartp(1 dplv
illg Illto th,' I'ontradual SL'tlljl of 111e 
Ln:; V ~afl m:lg'II(':-dUIIl I'lant. 

).:1'1 illtn ,·nllllll!'I·!'ial opernUoll, 
II .. I'aicl tllp rlrst Hnit of B~I1'fj plunt 

would .~I·art 1I1"'I'lItill~ .July 1, aud that 
"within fin' 01' ,:b. W('('klln will be pro
dlll·in).: IIII' fil··' IIwllil 1Il1lIWe:;ium. 

Ba~il' nNnH'loril'''', El'lls tt'stifIeu., 
... · .. n~l'nl,- ~H1 im'estnll'll!. of "))ptweeD 
:;;:I,OO{),Onn :11111 ,,1,000.000," 

Washington, Aprll 2 <U.I'l-Thl.' 
&:naie committee InvestJ ating the 

I 

wnr program charged today that 1\ 

lllck of "over-all" planning by the 
armed IIl.'rvkcs and lhe now-defunct 
Offlce of Production M naBement 

l..!11l"stioD('(1 on till' SOl\l"!'!' of snl'llly 
flf Illll~lt'sit!', E"lls i'ulcl then' hlltl 1)!'('1t 
mallY rUInors a" to the (J1J:1l1titr and 
grllde of thp 1.1II1illl\" dpposit Hlld iudi, 
l!llted tltl'M' 11:1(1 i1Pt'1I stHrt('(l tn dh.;
el'l'dit t1w lila t C'1'l1i I wilh 11 yip\\, to 
IlriltgiJl~ allj,tJl till' 11"(' or dnll)mltt' lip, 
POSith lIl'arf'r 1111' plant. 

"1 wi;;il tl) HIlJ' 1 hnt OUI' del'0;:;lts will 
11I'ovidl' mug-n('sitl' a t till' lowe t pO!;Ri
IIlp 1'0 t in tlds 1Ipml.·llh(>l'e and that: 
with 1'1)(' available SIIPI,lr .. r _-lilt mill 
('h!'llp JlOW -r, mill all ntllpl' lll'l'pssar~' 
(1t~1ll(,lItS, it 11'111 he the s0l1J1de~1 nIug-, 
lIeslum OIIt-raUIIII in t h ... wlId')," E('lls 
SHill, 

1)\1 ri IIg I II • ('ou n;c of ]~f'1I ' t e 'limony 
it \VIIS hronght out thnt: 

Bnsie !'IJu~Ill' lum Ilil'. I' 11 (,OlJlpall~' 
i'orIllcll to curry ont 11 (:olll1'act wttll 
the U. lot V('fL'lIf',' I'lnnls Corp. for till' 
eOllfltructioll lind oJ't'Tntioll of a magn!'
f;inll1 plnnt 10 )Irncillell ll~,O()O,()OO 

IKJIIlIfI;; of tht' .. lInl llI('tnl If{>r yellr, 
'rill' Hlot'k in the "IIl'pomtioll i.' di

\'lrh'(l r.r.% til Bask Ul'fr,lf'toI'II> of 
Gll'n'lund, Ohio, wldc'lI Jolf'll hl':II1:;, 
allcl 4()% 1·0 l\ln~JI(dnlll 1'~lp("1 ron ('n. 
of I':nglunrl. 

Bllsic' RefrnC'torll's cOlltrilmtl-t1 mag· 
IlCAltl' clppollits lit Luning, ~ev., and 
management for thpil' "hurl' of tlle 
flt04.'k, und Magncsium 1<:11'('1 rrms CO. 
1!oIII rlhuted the "know how" --1 he llroc, 
CAA dl'Vl'lopl~ for produc~ing magnesium 
in England lind whic'h wos in use In 
two plants there. 

HIlAl(: !\faglle. iUlll Inc', rl'('l'in'~ liS 
eOffipl'm Otioll for vHrioll ])hn~{o; of the 
Ilroject: 

1. Construction of thl' plant, %% of 
tho cost up to hilt not. eXI'('f'llitlJ,( the 
sum of $300,000. 

2. Operation 2% of ,·1111', hilt 1I0t 
ICSH thlln l,6c a pound or lIletal lIrn
OIlN-'d, which on the basI. of 112,000,000 
llOlIJlCls would lllllount 10 $ililO,OOO If{>r 
year, 

:t li'urIlUihin~ tht> ore, 1,'1 I! II pound 
for r.Ar·h pounel of mllgn~hlD1 produced 
If lIallle Mngnt'.ll1m olwrntl'" till' plant 
IIr 1hl: It pound If !;om(,()lIP elSl' b ill 
dIll r,.P. of operll tlor. n totJl1 I)f ~:!SO,()O(l 
for t1l<; BMI operates. 

4, A f1nt fl!(! of ,.1,000,000 if tile op, 
eration of the plaut. is trllllSfpfl'pd to 
lInol ber firm, 

Mr, Eellll told the TruD10n <'ullIllIittee 
that he and his aSlioclatt's lInLi SUlllsllI'lI 
the monopoly of the Aluminulll ('lII·ll. 
of Ameril-a In llil' light 1I11'Ini field, 
Whl'lI he declared thai if It w/,I'e Jlllt 

for ttll'lIl "The L'nll.l'(l Hill 11'>; would 
1I0W he depPII/]ent on olle IH'otlu('er Hnrl 
olle i'al.JriC'..ltor" fol' its entirc sUllply of 
vital magnesium, 

"1'hc DoW' Chemic:tl Co.," I';d C:\:' 
1,lnin"d, "WIIS the only COlH"~rll ill Am· 
('rica with II Jlron'n l.rlH:CS" fOJ' the 
production IIf magne hun. 'J'lley WN'!' 
IIl1def contract. 10 t.h~ ~la/!,lI('s!um nl~ 
velopnll)l1t Co, for their eIltife 01llJlllt 
:lull this concern Will; nwnl'd fJO% h~' 
Aluminum Corp, nnd GO% hy It Gpr' 
lUall firm, 

""'hen lily comp:tDY, with It proven 
IlfOC'I' s for producing mognesium, wnll 
Jlwllrcied the conlract by the l)eCen,1l 
Plnnts ('...orp, for l'Oll5trnction of this 
Illunt, we frCt'd the cOllntry from tbls 
lIlonopoly," Jo:ells declarecl. 

Thfr.1 st.atclIll'nt come at tbe oJlE.'lIing 
or the BMI Jlr Idcut's test1tnony at 
the afternoon lie "ioll of the commiU{'e 
nnd provided the first. insight Into the 
rumored h('hind,the-seenefl battle to 
prllvent the iDtrndnctioll of th,' Rrltlsb 
process Into thls cOllntry. 

Asked ahout thl) PermanentH plant, 
~('Ils said the pro('css had never ooen 
JlrcJ\'cn and Jll'edlct{'(1 It would never 

lIl' Im(· .. d Ihl' :It'ljuisilinn of tile llrol" 
"1'1 i4, ... ~ 1lt.."t1 J' l .. lIJ1ing fnlJl1 lU:Ui t<J 1111.' 
l'I"I'~f'J11 tiltH' anI! ,..:Iill 1('lIM'S 011 tlw 
hrul'ill' l'iaillis \\"('1'1' hllcPIl to Jlrrn-id,
rllw Jlwll'ri:c1s 1'1)1' HlIsjc' Ut'frll('lul'iPH 
1II111 thllt 1 hI' elj;;I'OI"('I'Y of Ute Yllst /II" 
JI(I"il (If 1II1Jg"IIPsitml ,'1I1I1e in 1'llIln('d 10l( 
wit II I h" hrllf'll Po IlI'YelOpllll'llt. 

IIIl~h J\. l·'nltoll of the Sf'nlll'l' iU\"('sli- _ 
gating ""JIlmilll'l' 11\1"1'11 at f'lIJlhidel'uIIll' 
Il'nr;ill "II llw .IIlIOllll1 hl\-I'sted ill r hC' 
Lunin;.: Tlrolll'rl, 1I1'rh'ilT1-\" 111. :I fignrr' oj' 
tI \lJlroxi 11111 i l'l.\' ~':!:i,f)nn fnl' the )JI0gll!" 
,.:.itl' "Iailll 1111'111'11 ",,1'1' III IlJp ~(lYPl'lI
IIl\'lIt, 

J·: .. l1b rll'dlll'('l! Ihl'n- '1':1" I;{,{){){),(.KKJ 
11111.' of on' hlnd;c'rl Ollt a (, Luning, ba;;, 
Illg his sla1t'IHi'lIi ,m drillill~ rll11l1' to 
dllt" lIml 1'('\101'1.<; II~" hnreuu of mill(>~ 
~l'olo~I~1 S, 1'llrl"I' 1,'1111 Oil'S quel'ti()llill~, 
":"lIs sHid 1114' drilling" haci lieI'll cloll!' 
(III IIH' hrut'lt (. dl1 IlIIs llml lIot on 1 hI' 
1lI1l~lIl'sil'l' .. Ialms t Ilrlll'ci on'r ttl the 
AI>\'\'l'IIWPIII, hut that. the n>;:ull.~ of the 
h!'lIdll.' tpRls lIad ~i\'l'n thew a {'h'ur 
iel"a of W!tllt. is In he CCHlIIrl in till- lllllU;

lIPsjjC' an'lt IICI.ininin~, 
1<'11111111 111"011;.:111 0111 tlllli lIlallJ' Husic' 

H"(mei:oriC's ('x!'I'nl h·p· IlrOlt~ltt. to I,u . 
\·",.m,.. rl'{''!'in.'rJ slIt.Hll1l1Hal InCre:lM'" ill 
"lilnrif''', unrl J~('lIs !!x\llniIlP(] tit1f; hy 
sluUn~ tIlC'.\' 111111 more IW'llonsiI,le posi. 
tions 111111 that. ]jYh~ {'flsl,: II'Clr!' higher 
here. 
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i~ re ponslblc lor the failure of 'West 
Co lit nirplane plantli to bperat at 
lull rapacity, 

In It. forllllli rt'porL to thr no 
tilt' group abRolved l~bor and m n
agelllPnt. from blame for 1I0t rc ch
ing full productfon. 11. I\ddrd, more
over, that outPllt Is "several times 
greatrr than it was a year ago" and 
is Increasing monthly. 

The committee saiel thp present 
War Production Board has 110t. a 
".sIngle topnJ)lch aircl'aft produc
tion man" in its organization. U 
called [or R special WPB airplane 
5 rtion headed by a "tl'Rll1f'd aIr
craft productJon executive draIL.ed 
from IndUstrr." 

FlagrBnt ,Jrofltet'rlnl:" Chargl'd 

A number oC SlIbJects were cov-
!'red in t.he report., including a lease 

I ngreement between Lhe D('fensEI 
Plant Corporation And I!. prlva e 
firm for obtaining ore for a. mag-
nesium plant at Las Vegas, Nev. It 

I 
df'serlbed the agreement H/I "one of 
Ihe most flagrant attemnu; aL war 
profiteering toO come to its (the 
oommlt.tr.e's) notice." 

The plant, will he operated by 
neslum, Ine .. R. ,company 

t.hllt also "'ill supp y e otl' from 
ROO acrc& of d!'f>O..~lt.c;. 'PhI! rompnny 
th!' commllten linid, Is asking a roy: 
alty of 'I a ton on ore. whkh woul{! 
mean an allltual return of $280,000 
compared t(l a to!.nl Im'estmcnt "of 
not 0 ('r $Scf,OOIl..:' 

"Bask Magn('.'ilum, Inc, 18 also to 
rcrcJve 8 fee for the O)X'1'ut.lOn of 
thp. plant. whirh at maximum pro-

duction wll1 ,.qual '560,000 II. Y ar! 
over 8 JlOBs.lble lX'rlod of 3n years 
although It 11; not evt'n 511ff1cl('tlth: 
flnanclally rl! po1181blt' to wnrran't 
Ihe 1(,8~lng of the property of it" 
the report said, ' 

nvcstigating VODlInitte(' Critlch:. 
f'S Terms or J'roduc-

tiun I'ad 

r;hingtoll, (UP I TIll' fl'
mUll invc'ltlgnting commiLtec crll
idzcs terms of a (('doral contract 
wUll a prlvo.L(' firm 1 hat Is to 
prodllt!C magnr'slum at Las Veglls, 

I Nc\·adll. 
I 'J lie commillee 'lays ('ho C Qn-
tract. willI Basic Magnc:dUIll, lll

i r'Ol'pOrlll.ccl. ill eft: of !hUnosl, 

I rJagl;p.nt attempt.s at. war proflt
erring eVf!r to rome t.o I he com
mlt.tee's att('ntlon, Til· report I says t.hHt Basic Mil 'Ill'shun will 
reecl\'c a [l'C foJ' constrUC\.ing lhe 
plant, nnot.hrJ' fcc foJ' operating 
it, nnd still allot hc!' fOI magnc
sillm Ol'e, Evch [(,Il, says the 
cotllmll tec, Is too lall:c. 

/ 

lSol~e (rda r 'News -
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I I SoIon~ Score 

~:~ !~:ll~~. ". 
ale cOlllmittee invc.sllgating the 

I 
war program charged Thul·P.day 
that II. lack 0[ "O\I(,I",all" planning 
hy lhe armed sen'ices and the now 
ue(l1nct office of Pl'Oductlon lllan, 
RgenlPnt Is responsible for the fail. 

I
llte of west COfl.IIl nirplan~ plants 
to operatf' At Jull £'(lpar.jty. 

III a formol rl'Jlort to Ihe 

I 
"natl', has~fI ul,on fhf\ slnd,\' ) 

flf a [1<'4'181 ull(·(IJnllliU,.,. ro," 
pl8T1'h 9 III fRn'h ~,), lhfl 
J;rollil a h5111\'f'(1 lah(Jr I\.nd Illan. 
Jt~r.nlPnl frllllJ hlamr tor !KIt 

I 
rNH'hlnl:' tllil I1rodu(' I lon, II 
II.d 11 I'll , mllr"",,'r, lhat oullllli 
Is "~en'r81 01111' It",Rlpr Ihlln 

I 11 WII II Jellr o/:'n" 11011 I~ in. 
l'rPlIslnj!' mnnlhl.,-, , 

Thp r'ommittee ;;aid lhfO flr~.!Ir.nt 

I 
WII/, productfnn bOArd hal! nol III 
".sing II' t~.P notch aircraft prod;I!' •. 
tlon mlln in its Ol'~il nil:aliOIl, It 

f call~d 1"01' /I spcC:illJ V,;PB all"pllln~ 
S€<:llUn lIeadl'cJ by II "tl'Rin£'(\ Air'-

I ('I'aft production executive dra fled 
from industl'Y," 

I A IlIl1l1iHor !If ,"UhJ('l·t lH'rfO 
('on,,.ed III thp rpjlurt, In<'iutl-

I In" a IPHSp agrt~rnent between 
the On!"n e Plllni Corp" Bnd 
I\. prh-alp firm tor nbtainl/l~ 

I "rll /~,. It tllll/:,n('"hltll plllnt al. 
1.1' ~ \ ('~JI~. j ""'('rlhPd 
th" IIl: r f'pmpnl 11.1> "onr. nf th" 

I m!l~t flnl:rJlll1 af/Prnfll~ I\.t WAr 
prnlitcl'rlnl:' tu ('om" to j~ 

j 
(~l" r'otllmlttpf"h) 1I01I,.p." 
1'!lP plant will hI' ()pel'Ftted by 

F.lll.QIC MRgneshrlll, Inc., It company 

I 
thllnlm \i11 supply the ore rr.om 
600 R(,I'(!~ of deposits. The cnm, 
pI! ny, th(' c'ommittf'e Raid, is RlIl\, 

j
lnl:' R l'oyally of ,1 R ton "'11 orf' 
which would ll1t'an an Annual r~: 
turn of 280,000 compared tn II 

I total investment "of not. OYer 
$50,000." 

"Basi.c Magnl'.lum, InC'., is also 

I to recell'C II. iee fO!' the opelation 
of the plnnl, Which lit maximum 
pror1l1ction will f'qual $1\60,000 It 

I 
Yf'JlI' over R. PosRib]e period of ::0 
:v.(' It I'll, although It is nol eVl'n 1tu{, 
flcfcntly finanr!Jally I"p .. <pon!Uble to 
W81Tllnl thE' lelll!lng of the prolY 
erty to it," th~ rf'port ";lId. / 

N mpll rr"'IA) 'f1'r"tJ 'Pr • 

Aprll 2. 19!12 

Lacl{ Of I 

I Planning: 
C arged l 

Senate Conuujllee 
Fixes BlaIne fOI' 

}\rIlIS Lag 

I 

WASHINGTON, Api'll 2 (UP) I '~~"'Work WCl'k 1;,0 1 E I 
Th t ", I g .noug I 

~ sena e ('ommlttee IOvestJ-/ , The l.tbcommillc(; Jlo.ed that enl-
galll1g the war program charged ployes in most of the plants were 
lcday lha1 u lack of "over-all" worklJJg 46 !lOUI'S a w(>ek, lind ex-
planning by the armud services I ~~u;I~~('~~I~~IP;~k t~~~ulXll;;~~~~~; 
and the now defunct offiee of bring about denwnds :iOI' on increase 
production manugclI1!Cnt is rC" Il1 11 '"'IV PliY rate; 
!'iponsiblc [01' the failure of west peoa'l- Gtuoaybe'ule rUbber

st
-=- 'There ilp. . ' I" no que !On but th·at (;oa,st aJrpla~e plants to opera le IllUO~l' ('all b' \)I'OQUCt;U on a C(.m-

at lull capacIty. mercwlly SOllnd ~asis {I'om guayule. 
In a formal report to the sen- hHowever, experlm~nlS hpretofore 

( b~ d ave been so restrIcted that the.re 
a C', Hse upon ihe study of a I': not now slIfiiciellL seed to make 
specwl subcommittee .f I' 0 m Ill)OSSiblc. allY pl'oduetioll in quanti
March 9 lo March 25, the group , tl~ ~Uf[ICl('lIt to alleviate.: markedly 
absolved labor and management II ~~~/~b~:~.~hortage Within ttlrce or 
frorTl blame fol' lIut reaching full (I, Defen installatlOns on west 
production, It added moreover cast-the committee "found that 
that output is 'se,,'el'al time~ I all~ough technically there Is not 
,.,. ../lIllIty of command, there js com-

gl ('a~el, than I! wa~ a year ago I plelc unIty of infr>rfl'latian and that 
and J!'i II1creasmg monthly, III case of all attack, there would be 

The committec said the present II ns . completc tOOl'din fion of action 
war' l)J'oduction b03rcl has not a as IS po_ ble wit.hout. unily of com. 
"sillgle 10p notch aircrafl produc- mand. It appeared to the subcom
lion man" In Its orgllni7:ation, It I mlltee that very effective mea ures 
caUed for peclal WPB ull'plane flec- have brim Ltkcn 10 meet any pos
tion headed by a .. t"ained aircraft I SIble nUaek." 
productloll executive drafted from 
mdus!ry." 

\\'ar Profiteering lilt i 
A lIumbel' uf subjects WCI·c 

covered in lhe report, including n 
lea c agreement between the de
fell plant corp., and a private 
[In,; for obtaining ore for a ntllg-/ 
neSlum plant at Las Vegas, Nev. It 
described the Hgrel.'tncnt as "Ol)C 
of the m t i1agrant IIttempts at t 
Nor profltC'eI'ing come to its 
Uhc comrpJUcc' ) notic!''' I 

The pliiT:it will be pperal d by 
B ie Ma lum, In('., .. coml '!I 

I that & w W I SlIPply the ore from 

}

60[l aerc of deposits. TIle company 
Iho committee sald, is asking a roy~ 
aJty of $1 a ton 011 ore, whIch would 

J 

nl<'.an an annual return of $280,000 
oompared to 8 total investment' of 
nut Ol'!!r $50,000." 
"Basi~ Magnesium, Inc., is also 

fo receIVE: a iee f01' the operntion 
of thp plant.. which at maximum 
prOduction wlll equal $560,000 a I year O\"CI' a possible perIod of 30 

1 ye .. rs, although it i not even suf-
ficiently financially responsible 10 

I \Val'f<.lll the leasing of the prop~rty 
to It," tl1e rCI)OI't Eaid. 

The report. signed by mlembCl 
IOf the 6ubcornmlLtcc headed by 
Sl'n. Mons C, WllIIgrecn, D., Wash" I 

I and by committee Cil1lirman Harry 
S. Truman. D" Mo., contained the 
following condusions and recom
mendations: 

• 0 :Slo\\'down }'oulld 

I. Avi1!-tlon-rcPOI'ts that \Varkel'S 
arC' s~glllg "slow,downs" oS'-'ern to 
have ht tle bJsJs. Actually, ihe lack 
of fl!1I prodUctJol1 can be traced 
to {!lIlure to coordinate the various 
plants alld subcontractors Who sup
ply the a. mbly pllnts with their 

rnat"riais. 
2. Light m tnls--an of reI' by th 

P rmanente Corporation, P..:rmJn
pnle, Ca!., 0 produce, mugnesium 
'"' I a [;ost lind deprcciation lJa Is 
.:lOuicl IJc accl~pted, A magnesiulll 
t!hould bro built around 1he terrosl-
1Ic,)11 )IrO('ess, but two units should 
b cumplelcd-one lIsing this »1'0-
{' ss and the cUter UlC Dv mer pro-
I. • 

:i ShiplmlldlJlg-"although I!XflCt 
)lrodllction Iigur s cannot be pub-
11. hcd, 11"1(' rate at which fihll) are 
bl'in b lill in hug:' yards which 
were mud flnts only Q year afo is 
truly amazing. Ilnd provide. nn 'x. 
ample of the be t lradltlOll ill Amer
ican industry." 

~, L· bur ··jn VI w of the present 
WId 'Sill cad nt'm lllds fO!' modi fiea
tl(m of the -to-hour week, the Rub. 
COil mittel; believC!s it worth while 
to report thai only onl' of 6C\"ral 
foeor( pxcclltives Intervicwed 8U,-

r ted that icngthening of the Work 
W ,k \ 'ould lI1Cl'e.r;p production. 
11 IS p. rhaps igniiicnnt that this 
. uggC' 11 n c, me from nn execu!l\l1 
In the on(, pi nt vlsitld whl'le re
lalion b tw{'e'l employel' lmd C11l
ploy s W( ro llfll good or harmon-
:(\1 .. 

I 
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WPB Plane Czar 
rged In Truman 

Report; OPM lfit 
:2 (U P )-Thc !Imate committee Investigllt-WASHI~GTON, April 'd today that a lack of "oyer-all" planning 

Ing the war program Charg~h '-detunct Office of Production Man-
:ie~~:n~r~e!s~r::~~~e a~~ th~ ~~~ure of west coast airplane plants to 

operate at full capacity. 3, LABOR-"In view of the preS-I 
In a :formal report to the senate, \ ent widespread demands for modl

based upon the study of a special ficatton ot the forty-hour week, the 
subcommittee from March 9 to subcommittee believes it 'II:orth 
March 25, the committee, headed by I while to report that only one of 
Senator Harry Truman, Missouri, several score executives Interviewed 
Democrat, absolved labor and man- /;uggcsted that lengthening of the 
agement trom blame for not reRch- work week would increase produc
Ing full production. It added, how- tion, It is perhaps significant that 
ever. that output is "se\'er~1 ,~Imes this suggestion came from an ex
great!'r than It was a year ago and ecuth'e in the one plant visited 
Is Increasing monthly. where relations between employer I 

The committee said the present and employes were not good or har
War Production Board has not a monlous." 
"single top-notch aircraft produc- The subcommittee noted that em
tlon man" In Its organizaU?n, It ployell in most of the plant:; were 
called for R. special WPB alrplane working forty-eight hour!; a week. 
section headed by a "trained air- 4 GUA YULE RUBBER-"There 
craft production executive dl'a.!ted appears to be no question but that 
from 1ndustry." rubber can be produced on 3. com-

S M rnesfum Lea!';e, mcrclally sound basis frorM guayule. 
corell a . However, experiments heretofore I 

The report said a lease agreement ha,e been so restricted that. there 
between the Defense Plant Corp. I not nov.' sufficient seed to make I 

lind a private firm for obtaining ore possible any production In quantl
tor a magnesium plant. at Las ties sufficient to alleviate markedly 
Vega.'l, Nev" was "one of the most our rubber shortage within three or 
flagrant attcmpts at war pl'ofiteer- four years." 
lng to come to its (the committee'a) 5, t,)EFENSE INSTALLATIONS 
notice." ON WEST COAST-The committee i 

The plant will be opl'rated by "found that although techn/cally 
BaSic Magne IUID, ~nc" which aL..oo there III not unity of command, r 
will supply the ore from 600 acres there 15 complete unity of Informa
of deposits, The company, the com- tlon and that! In case of an attack, 

I mlt.tee said, is JUlklng A royalty of there would be RS complete co'I It ton on ore, 1\'Wch Fould mean ordination of action as I:; pOSsible 
II.J1 annual return of $1aO,OOO com,., without unity ot command. It ap
pared t6 a total investment "of not peared Ul the (;l'bcommittee that 
over $50,000." "ery effective measures ~ "Ie ~e~ I 

"Basic !=\'illeslum, 1m., also 18 to taken to meet any possible aLtaGk. 
receIVe & ee ~ o'peration of 
the plant, which at maximum pro-
duetlon wUl equal t560,OOO a year 
over a possible period of thirty 
yeaM, although It is not even lIuf
ticlently finanCially responsible to 
warrant the leasing of the property 
to it." the reoort said, 

The Defense Plant Corp, is paying 
"tremendous fees" to Basic Magne
sium for what the committee de
scribed 88 "know·how"-technlcal 

I 
knowlcdge-in connection with the 
construction 01 the Las Vegas plant, 
which is "only 9 per cent complete" 

1

1\11 1ar a.'I the metal produclnr units 
are concerned. 

Otber H ... " F_ 
In addition, the committee lIalel, 

Basic Magnesium i6 to receive a 
$300,000 con, truction fcc. plus funds 
for the actual building of the plant, 
"although it had little or no con
struction experience in the past," 
and although more than $1,000,000 
is to be paid for architectural Rnd 
englneerln; services to be performed 
by others. I 

The repdtt, slgnea ny members of 
the subcommittee beaded by Sena
tor Mon C. Wallgren, Washington, 
Democrat, and by Committee Chair
man Truman, contained the follow
Ing conclusions aud recommenda-
tions; I 

From 
PRESS 

PlttebUl',h, Pa. 

p 1942 
resident of Firm 

Silent on Charses 

j
BV T/r./S Untttct Prer& 

RENO, Nev., .April 3-Howard P 
Ells president of BaSic Magne~lUm 

,Inc.; ~harged by the Senate commit
t~e Investigating Ihe war program 
with Il "nagrant attempt at war 
profiteering" today said "I have no 
ftatcment to make." 

"I could say lots ot thIngs. But 1 
have no statement." 

Magnelilum is used for airplane 
production and Incepdiary bombs. 

--
NrW V ~ fI: hI (, I\.!IRRCR 

Cit 7~,J 16, ,ut Cit 1.167,.1'" 
NII!.~ , ,.'1.:! 

, 

t 

......!~~~~~~~ 

nningJn 
a Effort 

.: 

ls Lacking 
{ 
) Rank Profiteering I 

Charged by Senate 
Investigators 

I 
fN, Pll1 funcL lor thl' nrl1l!!! 1>1111<1-

,WASHINGTON, April 2-(U.P.)~ lng of Ihe plnnt, "nllhongh it ilnd 
The Senate committee investigaLing III t:l' 01' no construction cxpCJ'il ce 
the war pl'ogram charged today that I In t he past.. nHel .dtlHyugh moJ'[' 
a lack oj "over-all" plannmg by the than $1,000,000 is t{l be puld for 
armed ~'.:rvlces l'Ind the '.lOW defunct fi)'cbltrctUI'nI nnd engin!'eI'ln17 I'fl'

ntfke of product.ion mana:5ement Is "Iee~ to be performE'd' by 01 h;1'5. 
responsible for the failure of we t "Sl1olllcl Di'fE'l1se Plant corporatIon., 
eonst nirp~ane ptants to operate at because' of po~1' pE'lformanre or any 
f 1 apaclly. other reason. ('U'owel BMI's contract r 

n a formal l'epol·t to the Senate, to o]X'~'ntc Ihe T.as Vcgns plan!., It I 
basct.l upon th'z study of a special, \\oul(\ uncier Uwt contnwt 11U\,{~ to I 
subcommittee from March 9 to pav llMI $1.(00,000," tile report said. 
March 25, the group absolved labor "In nri(lition. DMI's royaltks IInder

l and management from blame lor thl ])l'opoHC'cl Ol't' lenf;I' \\ ould b'~ 
not reaching full production, It, doublecl to $2 n ton 01' --ao,OOo n I 
added, moreover, that output is \,{'UI'. 

"sev!'l"al times greater than it was "The! tprms seem to put. n premium 
Q )":!ar ago" and IS increasing month- on lIlislnRnagC'll1l'nt nnd incompe-
ly. I tenc\." 

The committee said the present 1 TI~ rrporl, r.igncd by membel's of 
war prodUction board has not. a Lhr subcommittf'.{' headed by Sen. 
''''Inglc top notch aIrcraft productIOn 1\.1. C Wallgren, D .. Wasl1., and by 
man" In ita organization. It called cOlllll1ittL'{' chairman Harry S. TI'U
for a special WPB airl>lane section man. D Mo .. conlillmd tht" follow
h'~aded by a "trained au'craft. p:o- ing l'OI~~llIsions nncl rccommenrlu
ductiol1 exccutive draflo;;d 1rom 111- !JOllS: 

{lu~try," I. AViatioll l'C'pnrL~ that \\"OI'k1'l'" 
Profiteering Chargl'!l I an' staging "slowMdoWI1!;" 5 I'IlI to 

.A number of .1.U?Jects werc cov~ IHI\'I' ]lttl!' basis. Act lIally. till' Inck 
eled in the .repOlL, Itlcludlng 1\ leas f 01 full prodllC'tion CIl'J! ill' t~(I.'eli to 
ngreement bcLwcrll thl" ?efensc i rnilun' to co-orclll1Ctte the "nritJu"1 
Plant corl}, a'nd a private firm for

l
, plnnu 1111£1 'mbcOIlU'lietOl'!; ,,:'hll SIP

obtnining ore for II magnesium plant pl\' the as.;('rnbh pblllS \\i(h til II' 
at Las Vegas, Nev. It described the m~tl'l'lal .. , . 
agreclI1c.1L as "on£' of the most flag- . , , 
rant attempts at war profiteering to "1 hI'S,' s11~rtagrS' 111 ('nll('a1 i1~'I11~ 
COID'~ to it.:> (the committee's) not-I hnn III ldf> It imposs.blf' 10 O]JPlOt( I 
l e"~ n~"I'lIlhly lillI'S lit flll1 cnpilcit:," IIIl' 

I c Tllc plnnt will be operat.ed by ~ 1'Ic'IlOri said, "Rnt.lwl' than work 
I Magnesium, Inc .. a company'Tliitti lmill'd cl'pws aL I op ~llecd until llIn.
~I! supply t.he ore 1rom 600 tN'inls al'f' exlIHIIRlpu alld then lAr 

:l:res ';;f ~Cllosits. The company, the lIll'n nff ior a tew clays wil11 pnlu
OJnlllitl'~e said is asking a royalty nbly I(). of Ill?rnlr !llld trnlnNl 

~t $1 a ton Ol~ ore, which would IJle('h:J~llcs, thc aU'C'rall plAnt. huvl' 
mcan all nllnual return of $280,000 ,;lll1ply l'C'lrailll'd from tUl'I1l11g on 
compal'ed Lo n total investli1l'mt "of Inll pl'£'ssure jl(l)'. penk pl'oductlon 
lOt over $50000." which wnl.' th"II' wJ.se t c:Hlr.e. 

1 "Basic Ma~1(!Siun)., Inc., Is 111'0 to "Howf'vcr, IndlvlduD.l workn1PIl, 
receive a fee fOI" tUb eperatlon of lIllaware of nil the ffH'l but ~now
th plant whkh at, maximum pro- ing tilt' plant wus uot opeJ"ntmg at 
du~tion ~11l f'qu I $560,000 1\ y';)nr filII cnpaclty, 113\'(' c1Ull'p,ed a de
over A. possible period of 30 years, libernte '1;Io\\'-down' eXI ·tt'd, una 
although it is not cven sufficiently th·.:-11' storil'S huve cl'-catec1 public 
flnancial!y resp'lIIsible to wan'an~ 1Illpar.hl s. 
t , I,.· .~ of tile prnperty tD it," 2. Llsht ll1ptnls-nn offr!' by th' 
the repor~ s itl. PermaJlf'ntt' rorpol'UI 1011 , Prl"mnn-

Huge Fees Paid elltt, Cell If , to pl'oduc'e. 1Il.ngl1f':>illm 
The Defense Plant corp., Is paying 011 tl rost and d£'pre('wtlOn bnF;is 

"tremendous fer.s" to Basic Mng~ should bc ncce!pt·~d. 
ncsiull1 for In connection with the 3. Shlpbuildlng-"Althollgil ('xnct 
construction of the Las Vegas plant, prodUction flgmes cnnnoL be pllb~ 
which is "only nine petcellt com- lisheci, the rate nt. which ~hip, nrC' 
pl·:!tc" a8 far as the metal producing belll built is truly tllllaZl'lg, and 
units nrc cO'ne:erned, The report jlr~\ Ides an l'XI.~lI1plr of tlll' ~~~t Ira-

A>olntec:\ out, thut t11e original con- dlt.Oll in Amellcan indusb. ' 
(tract WIiS signed August 13, 1941. 'rhe subcoll1ll1ittf.'e snld thnt shlp-

In addition to these chal'ge~, the huildlng lnbor should ('ons!elel' all 
conunltt.ce said DaRic Mngneslum Is )lrOJlo~nlS aimed at reducin costs 
to l'ecelvl~ n $300,000 construction 4. Labor "In "lew oj the Tlr.e~l'nt 

wldl'spreacl dr.mnllcls for lI1IJ(hflcn-
tioll of the 40-houl' \ ek, Ihe !lub
cOllllllit!('e bo.'lllevcs it. worthwhllo to 
report that only onp. of sevcml score 
('x('('utl,,£, interviewl'd Eiuggesu'cI Umt 

I 1..A VI A TI ON - Reports that I 
I workerli. are st.aging "slow-downs" 
'seem td' have little basis. Actually, 
the lack ot full production can be 
traced to failure to co-ordinate the 
various plants and subcontractors 
who supply the assembly plant wlth I 
their materials. 

Claim Magnesium Firm May 
$;et 30·Million on $50.000 

l'ngtl!rnln of t11f' work w ·ek would 
111crrru;e proCiurtion It i perhaps 
·il;r.Jflcnnt that th~ su~ge lion came 
frOm..lll xr.cmlvl' In the one tHnn!. 
vi itpd \\ h re reIn Lloll!; bet\\ _en I'Dl

ployer add I mploycs werc no~ g09d 
or llm'monious .. 2. SHIPBUILDING - "Although 

exact production ligure.c; cannot be 
published, the rate at which ships 
are being built in huge yards which 
were mud flats only a year ago Is 
truly amazing, and provlde6 an ex
ample ot the b~t tradition in 
American Industry." 

SHINGTON April 2 (AP) .-The Senate Defense 
Investigating Committee todar cit~d ,~ "one of the mosi 
flagrant attempts at war proflt~CrIng the case of a mag· 
nesium finn which allegedly WIll mak~ nearly $1,000;,000 
a year for possibly 80 years on an Investment of not 
over $50,000." 

The committee said the com, 
pany is ~Mignesluml Inc., 
which will operate a plant for the 
Government at Las Vegas, Nev., 
and will supply the ore from 600 
acres ot deposits. 

It declared the company Is ask. 
ing a royalty at $l.a·ton on ore, 
bringing an annual return ot 
$280,000, and "is also to receive 
a fee tor operation at the plant. 
which at maximum production 
will equal $560,000 a year over a 
possible period of 30 years, al· 
though It Js not even sufficiently 
fInancially responsible to war· 
rant the Jeasing ot property to 
it." 

'1 h , lhcommittee 110t£'(1 I hnt em
]lJ()~ilS in mo"t of th pla'llt.s WI'I':! 
working 48 hO\ll's a week, nnel eK£>C!1-
ti\'e hclle\cd tIl at Icngthellin" of 
UIP \\or~· w('ck would !>l'obf\bly brln~ 
ubollt. drmnnris for an 1nCI~asc in 
hourly pal I'flte!!. 

5. Gunyule ruhber "Thrre ap
pe,u', t.() b. 110 quet Ion but that 
I'u'bl.lrl' can be pl'oclur d on a com
mercinllv ::ulld b 61:1 !I'om gua)'ule. 
He,w t.J' ct. sufficient ['.'ld to mnk 

r 
po .. !bJ nny prodU('tion III qUlIlltl
tI s ~ufflel(>nt to allevln t(' mark clly 
cur J ;lb,)e1' shorlngr within thff' 
OJ' foul' ~'f.ll" i the problem," 

G. Dl'fenl\e inst.nllatlon6 o'n w('"1 
coa t-Th! cOlllmitt('c "fuund that. 
nlthough f clmh' 1J~' ihfre Is 110 uu
iLy of command. thl"rc ill eCJlnpletc 
"idly of Informotion Rnd that. In 
('0 C' of nn attack. tllC'1'C '1\ OIild U£' ns 
compo ·tr ('o-ordlnatioll of ortlon as 
is po •. Iblr. \\ithout.. unity of com
mnnd." 

FLORIDA 
DATE 

Profiteering in Magnesium? 
B3' GEORGE E. REED'" JIt. 
tUntled 'f're!! ... ,'tIVf (4Ir1"('b'pomJf"IIt) 

WASH/NOTON. April 2.-Thc by the now defunct Office Of Pl'04 
Senate War Program Investigating dllctlon Management and the 
Committee today cited as "one of armed serVices is responsible for 

the fullure-of West Coast airplane 
the most flagrant attempts at war plants to operate nt full capacity. 
profiteerIng" the alleged case of I The report absolved labor and 
a magnesium firm which will make management from blame. It said 
nearly $1,000,000 a ~ear tor a pos- I'eports that wOlkers are staging 
sible peliod of 30 years on an iu- "slo -downs" in aviation plants 
\'estment ot "not o\ICr $50,000," seem to have little lmsls, Actually, 

The committee said fhc COlll- it saId, lack of full prodUction ran 
pany is BaBic Magnesium .. Inc .• be traced to failure to coordinate 
which will operM-e III magnesiUm !.he vlI.rlous plants and subcon
plant for the govetnmenL nt Las tractors who supply assembly 
Vegas, Nev, , and wlll sUPPly the plnnts, 
ore from 600 arres of deposits. The committee. asserting the 

It said the company 1 asking a War PrOdUction Board has not a . 
royalty of $l-a-ton on ore, bring- "Single top notch aircraft produc
Ing an annual return of $280,000, tlon mnn" in Its ol'ganizatlon, rec
compared with a total Investment ommended tlle WPB sct up a spe
o! "not over $50,000." Th com- cia! airplane sectian headed by & 

pliny. according to the commit- "tmlned altcrnft prochu:tlon ex
tec, "is also to receive a fee for ee:utlve drnfted from industry." 
the operation of the plant. whlrh 2. Labor. -"in "lew of the pres
at maximum prodUction will equal ent widespread demands for mOdi
$560,000 Ii year over a possible pc- ficatian of the 40-houl' 'leek, the 
rlod of 30 years, although it Is not subcommittee believes jt worth 
cven sufficiently financially 1'1'- wlli1e fa If:P01"t t;lat only one of 
sponslb!e to warrant the leasing several ~('Ol'f' cx cutlvc~ intel'
ot pn)pel'ty to it," Viewed Sluwe~t{'d tha.t lenatbenlng 

Additionally, the report saId, t.he of the work k WOuld jncl'f'a~ 
firm is to receive a $300,000 fee production. • . • It Is perhaps 
plus costs lor plant construction significant thnt this slIggestion 
"although it had little or no Con- came from an executive in the one 
struction experience in the past" plant visited where l'elaLlons be
and although more than $1,000.- tween employer and employees 
000 is to be paid for architectural were not good or harmonious." 
and engineering services to be per-
formed by others. 3, Shipbuilding: The report. said 

The committee said that. under that although exact produotlon 
terms of the contract. if Defense figures cannot be Pllblishf'd, the 
Plant Corp, should cancel BMI's rnte at Which ships nre being built 
contract "becaUlle of poor perform- "in hllge yards which were murl 
ance or any other reason ... it llats only a year ago is truly amaz
will have to pay BMI $1,000,000." ing .•• ." 
Additlonally. BMI's royalties under It said shipbuilding labor should 
tJle proposed ore lease "would be consider "all proposals aimed at 
doubled to $2 a ton or $560,000 a reducing costs. 
year," 4. Ouayule rUbber: "There ap-

The committee recommended pears to be no quesLion but that 
that Defense Plant Corp. refuse l'ubber can be 'Produced on a com
the royalty terms and ,said terms merclally sound hosls from Guay. 
of the contract "Reem to put a. ule. However, expcl'iment.5 here
prcmium on mIsmanagement and totore have been so restrIcted thaI:. 
incompetency." there is not sufficlenL seed to make 

Its report was based on the study possible any prodUction In quanti-

I 
of a subcommittee which also said ties "sufficient to alleyiate mark-
that; • 

edly our rubber .shortage within 
1. A lack of "over-all" planning three or four years," 

5, West Coast defense: The 
committee said it found that "al
though technically there is nol:. 
unity in c:ommand, there would be 
as complcte coordination of ac-
tion as Is possible without unlt1 
ot command," It said "very ef
fective" measures have been taken 
to meet any possible attaCk. 

enate o~e 
Millions In 

Arm ~,1942 I 41B 
CEDAR RAPIDS, lA. GAZETn 

I ~:~::~~~!,,~~~!)_ 
The special so nate defense commit
tee today announced an Investig _ 

ltion will be made into a $70.000,000 
,government loan to a Nevada min-

ling company and at the same time 
termed the transaction "one of the 
most tlagrant of war profiteering 

/

attempts." 
The loan, according 10 thl' ('om

mittee, was made by fhe Defcnse 
Plnn Corp., to ~ Magnesium, 
Inc., of Nevada, "Iodm!\ion of 
magnesium neened in the defense 
eftort. Committee mt'lnbers said 
the lonn was grantcd without col
lateral. 

.According to II rcport by H, G, 
R~binson, investigator for the com.! 
mlt/ee, the government Is obligated \ 
to pay to the Nevada firm $280.,0001 
a ycar In myaIUes on an investment 
of $50,000 lind a patt'ot the mining 
corporation docs not own lind 1t thel 
firm is not p<'frnltted to operate 
Ihe plant, the roYalties /lre to hl'l' 
doubled; $560,000 a year over a 
period ot 30 years, tor op~ratlon of, 
the plant; $300.000 fee, plus cost forI 
c?nstrllctio~ and engineering 'ser
Vices In whIch the firm. it was said, 
has had no experience, and $1.000,000 
if the contract is d $Solved by the 
government. 

WASHJNGTtJN (IN~) - 'rh_ 
sppcial senat(' dc[ensp C'Ollllllllti!c 
lInnCluncC'ci ~'rldilj' nn 111\ c tlgalion 
WIll be made nto /I $70000,000 
govcrnInC'nt loan to /I 'f' ada mm
IlIg t'ompllnv. and Rt thc .ame time 
Icrlllc<1 Ihe 'tt·an. action "one of the 

'

most flagrant or \\-II!' pI'ofitcel'il1g 
aUl!mpts." 

The loan, 1!('C'ordlng to the com
mittee, was mudl' by 1hl' 1)r1!~Il.c' 
PI of corpnl'otioll 10 Iilasjc Mag
ll(,~lum, Inc the production oC 

, , ncec eel 1Il tlw clefl''n£, 
effort, without ('olllllCI"lI1. 

Accol'dlng to II I plnl by H G. 
Robinson, inve.1 gnlor Cor the 
cllll1mlttrp , unn, r thf' contract 
with Ha Ie' Magne lum the gm'ern
ment j obligated to make tb e 
paYl1wnt to the firm. 

1. 280,000 II ycor In royaltie 
on an inve. tm nt of 50.00(1 and a 
palent the millmg corporn'lon dol' 
not (I\vn; if' Ihe fIrm f~ nM p!'r
mlttcrl to oprrot thc plnnt, th 
royaH, Are to bc doublr d, 

2. $;;60,000 a yl.'nr 0\1 I a per/nd 
of 30 years fnr opeHltlon ot tlte 
plant. 

3. A $:lOO,OOO fn plu. ro t for 
COtl ·tru£'tinll alld ngine Illig en'
Ices ill whll'h the mlntng firm, It· 
WIIS aid, h, hnn no IJxpCllenee. 

, • $1,000000 if he cl)ntract ' 
J di solved by the govrrnrnen 



Rld Tape Hit 
for lag in U. S. 
Arms Output 

Red Tape Blamed 
for Many Delays 

contract to buy all magnesium 
metal produ~d at Permanenl.c al 
the oUL-of~p()ckrt cost, plus rea-

Condemn Faifure to 
Provide Light Controls 

"Th(' mlUal rrd VipI'. a.nd drlays sonable depreciation , but with "Evidence gatherpd by the sub-
In making ('ontraC't!I also wrre no profit, artci on the bases of committee indicated t.here Is stU! 
partly resJ)()nsible. The sub-com· neh an agl eement, subject t~ ~ something seriously wrong In the 
mlttee rl'('ommf'nded: cAnceliatton on forty-eighL hours light metals srctlon of the War 'A That the W.P.B. S('t up nO,~!ce. Production Board, suecessOl' of the 

Perma.nen!e officIals told the old OPM sp.~tlon . which failed so 
• It section I'harKl'd with s\lbcommltte~ t hey would immrdl- miserably to anticipate and pre

()\'er-all planninc for aircraft pro· ately proceed to complelf! all units pare for the gl"~atly increased 
duetilln, Ul'h .retion to be headl'd of tl1P plant. alld get. thl'm into demand for the e melitIs," 
b}' a trainl'd aircraft production operation usmg the process llS 
I'xecutive drnrtrd from UIP. jndu~. . On the question at shipbuilding 

pTI.ven to produce magncsium , the report ~ad this to /;ay: 
tn'. The ~ub-('ommlU('e ha. bl'l'n me~nwhllc contln~lng their work "The shipping ~ub-commlttee 
t41ld that thl'l W.P.B. stili does not on l~provemrnts In tho process to ""as most fl\vol'ably impre sM with 

BY COLE E. MORGAN. llaVp. a sinrle top notrh atrrraft lo~el costs.. the producjion job being done in 
I PHial to the Herald·Arm.lran.) production man in Its or anlza- Th~ subcommlttee recom- the four IIhipYllrds visited on the 

W A B H I NaT 0 N, April 3.- tion. mends. west coast Although exact pro-
Charges that the national defense 'B That Instl'ad 01 ",uUn, US 'A That thl1 gover'nment ac('('pt 
e 'fol·t is being slowed down by • II d th p t I j • enerC'ICII on a ,l'lll'ra ze • . e ermanenl' llropO!la ductlon flgul'ell cannot be pub-
Jurisdictional labor disputes, gov- 1 , 'II • du tl ' hi It d I lid t tl t·(, III e It 

d Ian p ea or a -ou. pro C on wean 5 con en 1a 1 w rsu lished, th~ rate at which ships are 
'::nznent red tape an poor p - bas confused manacement. Jabor, in Immediate ]lrodu('tloll In lar,e .. -
ning were made yesterday in the Bnd the public, the W.P.B. con- quantities of this meViI "urgently being bum in hUlle yards which I 
Spnate in a report ?f the special centrate It f'(fort!! on brf'aking needed for the war f'reort, were mud flats .Qnly a year ago

l investigating commIttee, heade~ those hottlenecks which are, in the \.<; truly amazing and providr.s an 
by senator Truman (Dol, MI~sOUl·I. aircraft industry to the Bub-com- 'B That In tead of bulldinr (>xample of the best tradition In 

The report no~d that shIp and mittee's certain knflwlf'dce and • the entire plant at Spokane Arn(>rlran industry. This comment 
aircraft production, all Important probably in other fields. really around the ltl' rosill('on process, tht applies only to the yards visited, 
in the war progra~, were not be- holding up peak production." government rush to completion as the sub·committee did no~ have 
ing pushed at maxImum speed, Two 5ub-committees composed two units, on using the lerroslll- time to visit nll yards. 

The committee revealed that of S(>nat.ors Wallgren of Washlng- con and th~ othl'!" thl1 Doernf'r "There is considerable dlffer- , 
airplane assembly lines could not t.on, Kilgore of West Virginia, and pro('ess, and then complrt(' tither ence in efflclrncy betwecn yards, 
be operated at full capacity be- Ball of Mlnne~ota. one headed by unit~ of the plant to liSP whkh· and therl' Is )'rportrd much room 
cause of "8 poor Job of over-all Walgren dealing with light metals ever prol'l'ss pro\'e' till' mo~t ('co- or improv!'ment in some of them. 
planning." nomkal and efflcll'llt on a eom- "Manarement was worried about 

The report, dealing specifically I ml'reial lira Ie. p05-'ilble sbortaces of steel plate, 
with six lI$pects of thc defense "The subcommlttcl' has not but. production has not as :vet been 
production reviewed the handicaps complet.ed it U1vestlga~lon of the , serIously affected and the bllllders 
and delays In production of mag- H.M,I. Basic Magneslllm Inc,), were making every move possible 
nesium and aluminum, aircraft plant at Las Vegas, further hear- to forestall any such developml~nt. 
bUilding, shipbuilding, guayule Ings being planned In Washington. "Labor relations In the plants 
rubber growing, labor and defense and Is llot mady to submit final visited here were excellent. One 
installations. recommenrlations. suggestion was made which the 

It was prepared on the basis of "The fact · dlsl'lo. ('d at La~ subcommittee belleve.s should be 
first-hand information gathered I Yegas creatl'd the Impres~ion that studied seriously by organizea 
on visits to and investigations c1f D.P.C. (Defense Plant Corpora- labor. 
progress, 01' lack of progress, at Uon I Is paylnl:' tremendous 11'es "It. was pointed out that the 
defense industries largely on the for 'know how' which 0 far has Jurisdiction of various "raCt unions 
Pacific coast and on testimony I delivcrl'd mlscrable pro,ress. the over particular typl's or work se-
taken at public hearings in west ' metal produeln, units being only rlously lIlowed produetion and In. 
coast Industrial centers. by mem- " 9 per cl'nt complete although the creas'!d costs "onRldl'rahJy In some 
bers of the committee between contract wl\4 .. I,m'd ",ugust p, phases of the work. partil'ularlr 
March 9 and 25. 1941. flUing of ships aftl'r launC'hlnr. ' 

The committee WIlS frank In Its "The nbcommlttec I prepared '''J11e proposal was made that 
criticisms of the seve;al causes of I ntlw to nrge most stroncly that yard employ members of t.he "a· 

I
delay. At the same tim!!!' It be- D.P.C: refuse to ae('ept any Iiuch rious crafts In an ngrced - upon 

'exorbitant ro It)· terms A· pro- proportion, but that, oncr em-
stowed pral~c where the perform-; po cd by B.M.I. and those a. ... ployed, there be no rlgl stl'lc-

ance records revealcd accelcraled I ol'lated with it, for the maCJll'site tions on the type • " e In-
ore deposits which It propo e to divldual emplo IghL do. This 

activity. I~~e to th~ ,overnment (or opera. Is particularly ff'~lble In shlp-
Taking up air raft producLlon, ' tlon of thIS plant. building where all meclmnics reo 

the report bald In part: B M $ celvc unIform wAgPS. 
"The sub-committee rrpealedly • • I. Asks 1 "The sl1bcommitlf'e bf!JI~ves 

heard rumors arid reports of SENATOR TUUl\IAN a Ton Royalty lll.bor's organlzatlons should se-/ 
'slOW-downs' 1n west coast. alr- Tells of arms lag. "Thes!' 600 anI's of 01'(' d!'posiis riously consld(lr all such proposals 
craft plants, sometimes blamed _. ____ - -- wrre c.1a.Imed from the public do- aimed at reducing production I 
on management and oomeUmes and aircraft and the nth!'l', head-' ~a~n ?Y bffilC l Olt . a

f 
'''\b '1~lary costs because It Is only by redUCing/ 

on labor. It investigated these cd by KllgO~e, dealmg with shlp- \ ~'hIC~lsIrm~~/n~5 Ol~~~ ~en~ e:r Rt~~ oun'cos_t.s by mor~ efflclen meth
reports exhaustively, as well as ping, held hearings in Spoknnr, BM.I.'s stock, and wrre turnl'd ods until thl'Y UI' In linn with 
the seneral alrcrafL producUon Wash. : San Francisco and Sal- 0\'(>1 to D M.I . In rl'turn for such those in the re.st of the world that 
program, and found Lhese facts: linas, CaL, and Las V(lgas . NCv·'l stoCk. ' we can hope to utillze 1.hese tre- f/ 

"Aircraft production in west and exccutiv" conferences jn "Testimony of Howard Eells, mendow; production lacil1l1es aHer 
roast plants now Is Sl'vl'ral times Seattle, Los t\r1,8el(ls and sanlB M,1. presldenl , WAs thai not this war and keep their thoWlands 
greater than it was a year &&'0, Dipgo. o\'el' $25,000 to $50.000 was spent of employes working." 
nd 15 InrrealilnJ rvery month. Six large aircraft plant.s were by his company In proving Its Going more directly Intn the 
"The big aircraft factories are looked over and conferences hell claims to these depo.~lt.~ Imd in labor a.spect.~ of till' Inv(lstlRation 

primarily assembly plants, doing wlth their executives, Army and soml' surface rxploratlons. Ithe report said: ' 
~nly a smAll part. of their own navy installalions in Washington "Yet B.)I.I. j~ askln&" the ,0"- "In every defense plnnL \'IIlItNl, 
llanufaclurlng, and dependmg on Ind California were inspected and ernment to pal' $1 a ton royalty the subcommittee dl5Cus~ed )abol' 
U1ywhere fl'Om 1,000 to 4.000 sup· I our West Coast shipyards were and all costs of quarryln,. for reIn tJons problems with the execu-

p.lIers of paru; and sub-a semblles visited, meetings held with th,,1 thl'se orr., which, It the plant , tives. In Vlew of Iha present wlde
a keep their main assembly lines managements. o)Jf'rated at eapal'Uy would pro· spread demands tor modification 
oing, . In addition the committee mem- duce $280,000 a year royaJtie on a, of the forty-hour weck, the sub-

bel'S inspected the guyaulc ru~ total Invl"stml'nt ot not o,'l'r commlttce bellevrs It worthwhlle 
ome Slowdowns Due ber development at Salines, wher $50,000, Ito report thnt only one of scveral 

• a hearing was held at the Per "Thl proPosl'd leael' IlPPl'ar. to score executives interviewed Eoug-
to Poor Planning planente metals magnesium plan the 5Uhcommlttee a. onl! of the gested that l!'ngt.hr.nlng of the 

at Prrmanente, Cal. S c nat a mo t 'Iagrant attempt lit war workwcck would increa50 produc-
"When the bIg expansion of DOWl1c'y of California jOlllp.d I" profiteITln&, tn come to Ib noUee. tlon. 

aircraft plants was undertaken a at San Francisco, Balinos an "Basic Magnesium. Inc .. Is also I 
yC'ar or more ago, no attention Los Angeles and Senator Bunkl'lllo r!'celvc a fee Jor the operRtlnn, Some Slow Down to 
was paId to the necessity of ex- or Nevflda at Las V('gas, Hnghof lhe plant. which at maxImum 

f
Paacnlldllull:s Oaft. thtehet.h~~Ta;d~I~~ ,;;~~ A, Fulton, ('hief counsel fnr the operation will rqual $560.000 a Cet Overtime Pay 

'- commit.tee accompanicd [hem aayear over a possible period of 
contractors who supply parts and legal advlS'l!r. I "This Individual aid he believed 
,ub-a.'i,"i('mblics. As II re.'lult, In On I.he magncJ;lum and altlml- hlrty years, although It Is not:~oml1 workml'n deliberately de
some vltal airplane parts, produc- num phase of thl' lnvesLlgntion, evenufflciently financially re_lared completion of speeifle tasks 
tlon 15 not up to the capacity th Itte..t lei I rt . s 150 ali to gl't overtime pay. Jt Is 
of the big assembly plants to e comm e 1 epol sa 11 pa . ponslble to ,,·arrant. the leaslngl rh~ . If I t th t thl "The subcommltt e explored In . PI' uPIi SIgn can a s flU&'
absorb them. Id bl d II ' th .' u.s of the property to It. Plstelid, thel&'l'!dIOn I'ame rrom an exenuth'c 

"These shortares in crltlC'.a1 cons era "c~a c vallO properly is to be OPl'l ated for the In the one plant vi !ted whf're 
Items have made it Impossible processes [nr plOduclng malln.e - Det!'nse Plant Corporation ac- relaUon between cmplo 'cr and 
to operate assembly IIncs at full slum trom magnesite or dOilOmtlht~ r.ount on II cost-plus-fixed-fee employe were not &,ood or har-
eapadt, Rather than W 0 r k orf': proposed to be used n " basl~_ monloll 
trained crews at top IIl)f'ed until various plants conlraded fO,1' or "Tile sub-committee can find "Man~gement or all othrr plants 
material are e.xhausted and then building on the west coast., Indud- IIll1P or no return to the defense fcporteci tllat. IIlthouflh tho sriev-
Jav men off for a Il'w da~'s, with ing Ull! so·called Doerner process plant corporation to jllstlfy any 
prcobahle lot;s flC morale and developed by Dr. Do~rnel' Ilnd such lee. lances usual to any large fact.ory 
tralne.' mechanlc." the aircraft \lsed in II pilot plant at Pullman "In arlditlon . Bllsll' Magneslum'~rose continually, they were ad-
plant )\ave impl' rl'rralnf'd from University, Washington. ~ to receive a $300,000 fpe, jU5t.ed amicably and speedily and 
turnln,; on lull prC5!1Ure for peak S P S pillS cost :Cor construction and en- no major difficulties existed or 
production, 1\'hlch Wa!I thl'lr 'trlse t ee rom pt tepup g1neer.lng services, although it. had were expeded. 
course d' had little or no constnlctlon ex- "Employes jn nearly all plants 

"Ho\\'('ver. Individual "'orkmrn of War Pro uctlon perlence tn the past and although wer~ workinp: R forty-eight-ho"r 
unaware of all thl1 fact.'l but know- "T.I so-called Hansg!rg proc- !D0re than $l,OOQ,OOO is to be paid eek, and comments of several 
Ing the plant wa not operating at led t P 'ma'nente th Docr- In [('I' for conslructJon, englnecr.J,.,;,;..;..;.;;;.:......;.;.;.;..~;.;.;........;-------.. 
r~ll ('apa,clty, ha\'e ;harged a dr·I~~:r 1I ;ro~r.l!s e~n the pilot plant Ing aI~d architectmal services to be/executive Indicated that the over
lIberate slow-down existed, Rnd. t, P 11 a nd th fer1' perfOlmed by othp.rs on a cost- time po.' for the eight hours over 
f.helr stories havp al".ea~ed Pllbllj!I~~~n a )ro~e~ ~~o~o ed 10r ~; "plus-fixed-fee basis, lorty was figmed as part of week. 
uneaslncss. tc~~IY, k\~~/!~C 48000 obo-pound plant tile gov- Iy rarnmgs and that if It were 
~~e~~~'~dethe 8~~a.commlttee 1 f'r~menL I. building for operationj eliminated, It might be np.ce5sary 
1 f I that assembly line/! w\l~ by Reynolds Metals at Spokane to IncreRse hourly rat.es to provide 
~~ ~ able to operate at peakj are all similar in that they are approxlm.~telY the same weekly 

capacity, thl'rmal processes. I earnings. 
"A poor :lob ot over·all lllan "In view of the urRl'nt neCld 

"inA', from aluminum In,otl to f r megne lum and the fMt Per
IInl hed aircraft, by the armed manente hll proven ila ability to I 
ervlces and the old O.P,M. (otflcf; producp t.he metal, though nt n I 

of prodp('Uon manacement) mu.t cost making commrrclal operation' 
bt' blamed for the present sltua· ImpollRlblr Immr.ciiately,lt hilS pro
tlon. posed to the government [.hat it 

BOSTON NEWS BURE'AU 
"The only dally financial be',npaper published 

In NeW' England." 

Boston, Mass 

A FJagrant Attempt At Profiteering Alleged 

A number of subjects were covered in the re art . 1 . 
a lease agreement betwp.en the Defense Plant Co p d me ~dmg 
IT~ for.~b~aiging ore for a magne ium plant at l~aVeg,::rN:~C 

. escrl e t e. agreement as "one of the most ita rant at~ . 
at w*'hProfiteerml:! to come to its (the cOll1mittee'~ notice .. :"pta 

e plant Will be operated by Basic Magnesium I 
:oc;ttmpa:f~ that also will supply the ore from 600 acre~/ or":~~ 
of $1 B~ ton ~nc~:P~~~~'~o~dmmm~~the said, is laskin. g a royalty 
000 ' '-<' an annun return of $280 

,.?om~ar(ld to a tot.al investment "of not over $50 000 " ,-
BaSIC Magne • 1 . , . 
t' slUm, nc., 1S also to receive a fee for tlw ' 

~~~~aOOloOn of the plant which. ai maximum production will equal 
'P' , n year over a POSSIble period of 30 . 
.is not even sufficiently fi . 11 • years, although it 
" . . nancla y responSIble to w t th 
leasll~~f the property of jj ," t~le rep?rt said. arran . e 

Basic Ma D;;-:tse i~~n~h C~?;- .lR pay~ng "tremendous fees" to 
how"- technical knowle~ 1~ cOInmltu;e described as "know
t.ion of the Las Vega" plngle-t Jnh.co,n~e~!lon with lhe conHtruc-

, "0 I. W IC 1 18 only 9 £1 f It" 
far as the metal producing Ul11',- a d 10 comp e e a.q 
TI' '" re concemc . 

le commlttee recommended that an oft' b 
Corp., Permancnie C~ll'f to I et' Y Permaneni£' 

d ' U ., proe ucc ml1gnesiu 
an depreciation basis should be accepted. m on n cost 

WALl. STREET JOURNAL 
New York City 

Sel1ate Grollp Assails War PlanniI1g; 
Urges WPB To Draft Aircraft 
EXeCtltive To Break BottlenecI{s 

WASHTNGTON (}PI ·-Critlclzin~ the nAtion's to anticipate and prepare tor t.he greatly In. 
Ilrmed forces for R "poor joh of over.1I11 plan. crea!'!ed demand for these metal~." 
nlng," the Senate Defense Investigating Com- The commillee recommpnded that the De-

tense Plants Corp. reject R propo/lal by the 
mittee rerommended yeRterdaj' that the War Basic Magnesium Inc., at Laa Vegas. N. M .• 
Production Board draft II traIned aircraft. I'xec- that tbe" rnment pay $1 a ton royalty, plus 
utive to direct a drive to break thc bottlenecks I the costlJ or quarrying, for ore!! from lh~ com
which are "holding up peak production" In the- pliny's depo.,its. It lIaid nearby quarries were 
war plane program. being l(>ased tor 25 cent.~ a ton l'Oyalty. "Thill 

Summarizing II subcommlttee's \'isit to thp. proposed lells~ appears to the subcommittee IlS • 

West Coast, the committee reported that plane nne of the moat flagrAnt attempts at war 
IlIIlJembly lines In big plants were not running protltel'rlng to come to itll notice," the rp.porl 
\1') capacity because of recurring shortages ot said. 
ome vital parts being prorluced by subcen- The committee Mid that it" investigation of 

trllctors. ~hip building work hRd disclo.~ed "truly amd· 
"A poor job of over-All planning, from Rill- Ing" pmgress in P.rectlng yardll. It commented 

minum ingots to finished ail craft, by the armed also that labor rplatlonll in th~ pJllnt. it vilJited 
8ervlc~1I and the old O.P.M. (Office of Produe- were excellent." 
tion Management) must be hlamed for the Jl;mploye Working I.ong Hour" 
present BituaUon." the commillee said In Its The r.ommittee found that employes in . most 
report. "Th I d t d d 1 - Wl'st. Coa~t planls Wf'l'e working 48 hours a 

e ullua re ape an cays In wel'k adding th l ,. t f . l 
making contracts also were parlly responRtbl1' ..' II commen S 0 sevela exec-

Th ·tt d d th t th W P A' IIth'p..'! indicated that the overtime pay for thl' 
II ('omml ee l'ecommen call . . . h 

~et IIp a Mcllon charged with over-all plllnn!ng 18 ours oVl'r 40 was figured as _part of weekly 
for aircraft prodUction, hl'aded by a trained Brnings lind tha.t if It were eJimmaled, It. might 
produdion executive drafted from ihe Industry. be nec:&I!ary to mereas!' hourly rB te to P,~ovide 

"The lIubcommlttee had been told," the reo apprmnmately the same weekly cllrnangs. , 
port commented "thRt the W P A till d t If found only one employer, the committee 
have a lIinglc top notch alrera'ft' P~;dUCll::amn:n said, Who complslned of "lIlow downs" or who 
in Its organlzatJoll." lIa.ld that modlflcation DC the -(O-hour week 

mlght leAd to greater production. It noted 
Urge Rrflftklng of 80ttleneck!! thill employer'J relations with his t'mployea 

The repo:t recommended also that "instead werl' "not good or h.rmonloua. 
of "',MUng Ita energies on a generallzcd plea Villiting guayule rubber plantings at Salinall, . 
f()r AlI·out production,' which hall confused Cnl., the commitll'e ~ald it found that there was' 
mana~ement. labor and public: the W,P.A. con.! not now 1'Iufflcle.nt seed to make po sible pro· I 
centrate illl eIYorts on breaklng thoM bo ttl e- rluction in qUllntilipl sufflcient to alleviate 
nrcks which are, In the aircraCt IndWltry to thp the rubb,,!' shortAge within thlee fOI 
111Ibcommltte ' t· kid . or Ir years. ell ('er IIln nowe g'e and prob- Tnspf'cllng defense installations on the West 
ablY,ln other fields. reAlly holdings up pl'Rk pro- Coast the committe", silid it telt that ", 
duct Ion." , . - \ ery 

pffectlve melUlllrPII haVl'~ been taken to meet 
• Reviewing th .. prOdu~tion or aluminum, the any attach." It SAid thllt while then'~ WAil no 

Cnmmittf'e lIal~,. th~t eVidence gathered by Ita tf'chnical unity of command, "thf're i. cnmplete 
",u.br.om~lttee , Indlcatpd ther~ ia II til I lIome- unity or informAtion." It added that In cue I 
thing sellolllll,) ~ng In the light metals aec./ or lin attack "t her would be All complete 
tlon of thl! War roductlon BOArd, I'IJCCl!lIlIOr to I cooI'dln8tiOlI o( Action /ts is possible without 
• ., .. tilt! f).P.M. section, which fA lied 10 miserably ' unity ot command." J 

; 



, . 
J 

NRIL J, J'iil 

Committee Scores BMI Lea.~e ~I~,l} 
DEFEN-SE --PLANT plant, it would und£' t t oMmet l ruhher CAn h(' pl'Orlucrrl on a com· 

have to pay DJ\lI $1 000.000," the 1 mel'l'lally ;;ounn basI. from gauy-

" 

rt'port said. "In adrlltlon Rl\H's roy. _ ule. Howe\'('I', expel'. Iml'.nts here-

CONTRACT H I T 
altle, undrr thE' propos('d one lea.e 10for('.hl1v(' Iwen so I~s.tl'lctcd thnt 
would he doubled to 2 a ton 01' th('rE' I,~ no! now :ufflcl(>nt l'E'pd to 1 .... --------------

1$560000 8 YMI'. make po,. ihlp any production in 

I 'To C ntln I P b fjuantiiti('s sufficlcnt to aU('\1ate RIP 'FLAGRANT' BY COMMITTEE 0 I e ro e markpdly Ollr rubber l'hOl·tage .. 
As~erting that Its Jnve tig~tion within tllr{'e nt' four years." . -

was not complel('(l, the eomlmttee, Ii. D('f('n p inJ;tallat ion on Wl'st 0 ~ 

Truman Board Hurls 
'Pr of i te eri n g' 

Accusation 

expr('ss('d 1he opinion that thl' gov- coast~ 1'he commi1tee "found that ., 

ernment should not have gone}! although technically 1hcl'f! Is not ROFITEERING I 
mon> than $1,000,000 IS to he paid unity of command, t hel'e is COI11-

for ~rchitectural anr! engil1(,PI'ing plete unity of infnmlRt ion and that, 
servlc('s to be pcl'form('d by oth!:!r!':./ In (,lise of an attack, th('1'(' would 

BUf,[,ETIN 
Howard P .... :ell • presldl'nt 01 

Basic J\Ialflle lum. Jnc., In Reno 
IRS ttl u ed to ('omment 
to the pre 8 on ('harge made by 
the Mlnate ('ommlttee probing 
thl' war "rogram. 

"Should DeC('nse pl/lnt C'orpol"'d- he as ('ompll"te cooI'dination of WA R NECESSIT· ~ tion. oec8u.e of poor pel'fOlmonce action a~ is po~sibl(' without unity 
or any other re8!;On, ranc('1 BMI's of ('ommann. It appeared to the 
contract 10 op~ra'e lhe 1.£1 vegas/subcommiltpf> that Yl"1'Y e([('ctive 
ahead with con lruction of the measUl'{'~ have h en taken to meel 
magnesium plant lit La!! Vegas un- any possihle attack." 

"I ha\'e no statement to 
makl'," he ald. "J ('ouM l18y 
lot, of thing, but 1"11 have no 
statemE"nt tonlJ:'ht and none hl
morrow. I'm tnklnK the li\tream
IIn('r to ('Ic\'cland." 

til the Defl'nse Plant Corporation The committ e sairl the present 
had reaChed a full agreement on I war production hOi1rd has not a 
the Iicp.n. e terms. "single top notch nirc~raft p1'Oduc

lion man" in its organization. It 
callen for a speciHI WPB airplane 

I si'ction hendNl hy a "trained ait'
I cra ft prnducllon r.xecutl\'e drufted 

fl'om indu!':t ry." 

Senate Group Flays 
Magnesium Deal. 

WASHINGTON, April 2. (U.P.) 
The senate committ£'e in\'e tigaUng 
the war progl'am charged today 
in a fonnal report to the 'enate 
Ihat a lease agrel'ment between 
the Defen~(> Plant Corporation and 
a private firm (01' ootaining ore 
for a magnc!;ium plant at Las Ve
ga , Nev., wa. "one o( the most 
!Iagront al tempts at war profit
eering 10 comC' 10 it (the com

"The \IIuh('ommltlee nhlll ascer
tained fhnt thn Engli~h ('om
J,any, tltl1 plant of whl('h Is be
Ing dUllliratell, I a Iil'l1nPiIJe of 
I. G. Fnrbl'n, of (h'rll1any, anti 
that It fln('S not. ha\'e or dalm 
the rl/:'ht to lIef'n!;e thl1 npl'ra
tlon of the },as \'egas plant," 
the rf'port sRld. 

mittpp' ') notic!"," 

"The Am('rif-nn patf'nt 1'lIn
trOlling the IIrOC(,S!I nre hf'ld hy 
an Americ'.l111 c'o'1lOrati rill , nne
half of whl('h heh,nK!I to AI('oa 
(Alumlnllll1 (JompallY IIf All1fr'-

11'0) Rnd one-half of which dlrll('t
Iy or Inclirpl'lly hf'longR tn the 
<_erman Intf'resh." 

The plant will be operated at The rC'porl guve rletails or the 
Basle Magn('slum, Inc., a company ll('en~ing term. under whIch BaSic 
that all'o will upply the ore from 1\Iagne.<lum propo eel to upply 
600 acres oC deposlt. The como, magne~fte ore to th plant. 
pany, th~ commit1ee ~aid. is a~king "These 1i00 acr(' of ore rlepo .• 
a,royalt~ of $1 It ton on ore. which its wero clnimed fl'om lhp pulllic 
\\ ould m£'lln an annual return. of domain by Basic Orf's, n 1I11bsidiary 
?SO,OQO ~,ompared. to ~ tolal In- of Ra ic Rerractories of Cleve

\e;,tll1 ~l of nol OWl' $;-,0,000.00. land, which own 53 Jl('r cpnt of the 
Ba I.e Magne.lUm, Inc., f. also HMJ's stock, anrl were tum dover 

to r('('elve a fee ~or the operation to Bl'In in return for such stock .. 
of the plant, whIch at maximum it saId ' 
product Ion will equal $560000 a 

, BJ\lI Pre ident Howard E 11 1--------------....., testified that his company pent 
WA. IIINGTON, April 2.- "not 0\'1"1' $25,000 to S5n.oOO" in 

C· pe('lal)-senator Berkeley proving theSe depo It and in a 
Hunker, D .•• '1.'\'., who a ked few surface explorations, till" re-
for the II(lnat~ Inquiry Into port sairl. It added that "virtual-
tim olwrations of Basic !\18K- Iy no diamond drilling has been 
lIeslum, 1m'., said la"t night done." 
thnt proof of other ,)ha PR of 
the ('omllany's op4'ratlon!i will 
be hrought out In the ('ontln
uation or the hl'llrlnKIi Iwhed
ulf'd to be held next week In 
Washington. 

Renator Bunker's Rta.te
ment \\'a as folloWR: 

The rl'lKlI't. igned by m mhers 
of 1he subcommit tee headed by 
Sen. ]\fons C. Wnllgrf'll, D., \Vll.~h .• 
and by committee chairman Harry 
S. Tl'umljn, D" Mo., containC'd the 
following conclUSions fino recom
mendation : 

"Thfl report. of thn Tmman 1. A\'!alion ReI)OI" that work-
committee on the preliminary 1'1'S ar~ staging "Illow-downs" 
hearln" held at La! Vegas eem 10 have little basl:-. J clunlly 
IIhstantlntl'R my tatement the lack of filII pronuctron can 

hI" trncl'rl to failura to coordinafe al to II'ross ml management 
the various plant! and subcont1'8cand exorhltant war profiteer-

ing of BasI<' l\Iagnf'lllum, In('. tors who supply the a~ ('mbly 
Indisputable "roof nf othl'r plants with thC'ir mat rials. 
phasl'!! of the ('ompany'" op- 2. IJight m tals ·An off I' by lhe 
eratioll8 ,,111 be brought out Pprmanrmte Corporat lon, P('rman-
In the continuation of the ente, Calif., to plnduce mngnl'slllnl 
hf'arlngs "cheduled to be held on a cost ann d('prl ('iatian hl1siS 
nt'xt week In Wuhlngton." I sh01lld hI' ACCl'pterl. A magnl'slUIl1 

,produ£'lion plant at S po k n 11 e. 
~-------. ___ • ___ ..J Wa h., 'hould not he bunt en-
'ear over a po lble perIOd of 30 tirr>lv BI'ollnd th f. 0 I' , , I h " , f' e CI r SI Icon pro-

~f.e~ls·la t ough ~btlls not e\en SU
h

- ce s, hu.t two unit. ~haulrl be com-j 
IClent y rrlSpon. I (> to wan'llnt t e pletM--nne u 'n'" thl .. a sin r th p 0"" ty tit" th - I b proccs an" 
('a g 0 e r ... s 0, e the othet the Doel'l1(lr I))'OC(lSS. 

nport a~ . 
D h C f'" I f 3. Shipbuilding "Although exact rer en ~.omp f' .e '1· i' I ' " plO! Ilctlon Igur s rannot b(l /luh-

The Drfl nse Plant COl poratlOn Ii hrel tIl" rate at '1 I hI' [ • lit ' d f .. t B ." \\ 1 C SlipS 
" paYll1g H'men ous ee. 0 a· are h Jng built in hugo yard. whkh 

SICttMagdnl"sll"bl1 dfor ~:hkat thhe c~~. werl' mud flats only f\ year ugo 
n1l ~e p. crl , e as now· ow. - III truly amAzing, nnrl plovldes 11 n 
tr.chleal kno\\ ledge -In connect lOr example of t hI' best tradition in 
WIth the constru.cllo~ of the La Aml'ricfln inriulltry." 
Vegas plant, whIch IS "only nine 
per r nt complete" as far as the ,!h: ubcommltte(l said t ha I hip
metal pl'Orlucing units are concern. bUlldll1g labor should ('on IdE'r all 
ed. The I'cport pointed out that pro po als aimed at l'£'durlng co ts. 
the original contract wall sIgned 4. Labor "In view of the pre _ 
Aug. 13, 1941. ~nt widespread d mnnd for morlifi-

In addition to fhe p charges, the cation of thp 40-hour w('(lk, tIlt) 
committee said, Rasic Magnl'sium I!ubcommitfpp' hl'lipv('s it worth. 
III to receive a $300.000 constMJC- while to report that only on{' of 
lion fl"e, plu funds for fhe actual everal scort' rxrcutlve Int I'vl(',,·. 
builrlll1g oC the plant, "although Jt ed suggP tr'd Ihat l"n~thenll1g of 
han little or no construction pxper- the work week wOlllc1 Jncl'C'1l e pm
ience in the past," and although duclion, It is 11('1'11a)) sJgnifiC'ant 

that th[ slIggc han came from an 
e"ecul ivp In the one plllnt \'JRltl'd 
wh(,t'e relotion. between mployrr 
and ('mployes were not good 01' har
monlou ." 

5, Guayule rub!) J' ,"Thl'r{' AP
peal'S to br no quI' (jon but that I 

I 

BY CHESLY MANLY. 
[Chl",,1rO I·rib .. ';; I'uu S.,...lre.] 

Washington, D. C .. April 2.-The 
senate committee created to investi

gate the war pro
duction program 
ass e r ted In a 
sup pIe men tary 
report today that 
" there still i!! 
something wrong 
in the Jlght met. 
als section of the 
War ProdUction 
board," which is 
chnrged w J t h 
providing alumi-

600 Acres IJI Nevada. I 
The 600 acrl'S 01 ore deposits in 

Nevada wpre claimed from the public 
domain. Errls l('stilled lhat not more 
than $25,000 to $50,000 was spent In 
developing the ('101m!!. yel the gov
ernment is asked to pay $1 Ii ton 
royalty and Ell I costs of quurrylng. 
If the plant operated at cost this 
would produce $280,000 a year ro)'al. 
ties on an Investment of $50.000 at 
the hIghest cstimate. 

S~n. If. f. KlI~"r.. num, magnesium, 
and other criti. 

cal materiAls for Ihe war effort. 
The report said tho section suc

ceeded a branch ot the old Office 
of PrOduction Management Wllich 
.. faiJed so mIserably to anticipate 
and prepare for the greatly Increased 
demand for these metElls." The same 
personnel was retained when the 
OPM WlIS reorganized as the WPB. 

The repOl't was prepared by a sub
committee headed by Sen. H. M. Kil. 
gore [D" W. Va.] and was approNed 
by Sen. TIarry S. Truman rD., Mo.). 
chairman of the full committee. 

I For operating the plant B. M. I, 
i, to receive a tee ot 2 per cent oi 
thl' sales value, which would nmOUnt 
to at least $560,000 on an estimated 
minImum yearly output ot 112 mll. 
lion pounds. 

In additIon, B. M. I. Is 10 receIve 
a $300,000 fixed feo plus cost 10r con. 
st ructlng. the plant and for engIneer. 
ing servIce, altho, the report state , 
"It had had little experience in Ihe 

Blast. l\'ar ProfiteorIng'. 
It diScusses In considerable detail 

a case which it lerms "one of the 
most. flagrant attempts at war profit
eering" which hilS come to the com
mittee's attention. 

This i. a 70 million dollar mag. 
neslum plant at Lns Vegas, Nev., 
which involvcs Il group ot Engllsh 
and American speculators, who ari! 
promoting tho project, and the Dc. 

tense Plant COl'porntlon, govcrnment 
agency whil'h Is Illlllncing It. 

Evidence thUR far received hy the 
subcommittee, according to the re. 
porl, indicates that tho government 
financIng agency ill pflying "tr£', 
mendous rel'~" to BasIc Magne!llitm, 
In.c.-whkh has a eontl'f1ct to build 
nnd operate 1.l\e Las Vpgfls plant, lind 
thlll ., mlEelahle progress" hilS been 
made. the metal procluclng units 
h('ing only (j per cent complete 
altho the contract wa signed la t 
Aug. 13. 

Basic MagnesIum, Inc., is owned 
jointly by Mngneslml1 Eleklron, Ltd., 
which hold~ 45 per ('enl of the stock, 
and Bllslc Hefrllctol'ies, Inc .• ot Cleve. 
land, which hus the other 55 per cent. 

U 'IlS G.'rrnUn Pro('c~ . 
Magnesium Elektron Is an EnglJsh 

company lhat has been milking mag. 
npslulll with a German proccss under 
a license :Crom I. G. Fltrbenlndusll'le, 
the huge Germnn chl'mlc<J1 truBt'l 

,Since 1936. The English company 
does not have or ctnlm the rIght to 
Been e the operatiun uf American 
plants, sInce American patents con. 
troJ[ng the German process nrc uwned 
jointly by the Aluminum Compnny of 
America and German interest. 

Nevertheless, the rep0l't IJ1(licale , 
the English prolnutrrs mo(le n deal 
with the Cle\'elnnd c'ol'poratlon, 
whl'l'eby the British company lur· 
nlshed the so·called .. know hoW" of 
building and operRllng 1he plftnl, nnd 
Basic Refrfte'lories [uIl\lshed the Inllg. 
neslta ore deposits of Its Illbsldiary, 
Basic Orcs, whlph It proposes to 
lellSe to the gov rnm Ill. Howard 
EellS, I epre8en tlng Basic Rofl'ac, 
torIes, became presldont of B. M. I. 

past, and altho more than a million 
dollars Is 10 be paid In fees tor con. 
structlon, cngineNing, anll ar·chl. 
tectural sel'vlCPii to be periorml'd hy 
others on a cost plus fixed fee basis." 

In\'ltell "Incompetency." 
The contract provides that If the 

Dl'fense 1'llin corporation should can. 
cel it [or poor lll!rformance or for I 
any other reason, it would have to I 
pay B. M. I. a million dol1/lr~ and 
11180 double the rOYlllties on the pro-I 
posed ore lease, which would be $2 
R ton or $560,000 II year. According 
to tho repod. the terms" pul. a pre.' 
mium on mIsmanagl'ment and In.' 
competency." 

Im'hlded In the rellort was a sec. I 
tlon on aircraft producllon, prp.vlou~. 
Jy released on the west coast, which 
blames the nrmed services and the 
old OPM for Il "poor job of uVer,all 
plnnnlnl,; from alumInum Ingots to 
flnished aircraft." Notwithstanding 
the fallur!) of the parts program to 
keep abreast of th,~ bIg assembly 
planls on 1he west coast. the reporl 
states, tlle[r prodUction of planes Is 
sevl'ral time larger than a yenr ago 
and Is increasing ench month. 

The suucommlttee was '<most fa. 
vorably ImpI'cssed" with the produc. 
tlon job being done In lour shIpyards 
visited on the west coast and (ound 
that labor l'('la~ons wl!re "excelll'nt." I 

I 

MIRROR 
New York, N. Y. 
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-LATE BULLETINS- I 
Claim Magnesium Firm May 

Get 30-Million on $50.000 
WASHINGTON, April 2 (AP).-The Senate Defense 

Investigating Committee today cited as "one of the most 
flagrant attempts at war profiteering" the case of a mag
nesium firm which allegedly will make nearly $1,000,000 
a year for possibly 30 years on an investment of "not 
Oyel' $50,000." 1'-------------

The commIttee said tlle com-' $280,000, and "is also 10 r£'ceivc 
pany j~ B~c Magncslum, Inc.,' a fee for operation of the plant, 
which will opt!Jate a pla'flt for thn which at maximum production 
Government at Las Vegas, Nev., will equal $5GO,000 a year over a 
and will supply the ore from 600 possible pedod of 30 years, al. 
aCH'S of deposits. though it is not evpn sufficiently 
. It decland the company Is ask· 1Jnancially responsible to war. 
1Il~ 8. royalty of $1·a·ton on ore, rant [he Ifasing of jJroperly to 
brlllglllg an annual return 01 It." 

~Jtw VORV-. j Y, HEIlAlD.TFtIIWNI 
Ctr 3~6.76i1 

Af'RIL ,19jZ 

Senato .. sReveall 
Poor Plamling i 

Of PIal Ie Output 
I' ___ _ 

C6.nmillec Bjds Ne]soll Pul 
Proved ~Iall at Head of 
W. P. B. Aviation Branch 

, Defense Preparations PI'aisecl 
As to defense installa lions on the 

West Coast, the committee conclud
ed, after \1slts In San Francisco and 

- -- San Diego naval districts "that al-
By Nicholas P. Gregory though technically 1here Is not unit.y 

WASHINGTON, April 2. _ AI- of command, there is complete unity 
though paint.ing an encouraging o[ information, and that, ill case of 
picture of airplane productIon on lin attack, there would be as com
the West Coast, the Senate oem- plete co-ordination of action as is 
mlttee InvesLlgating war actlvlt'ies possible without unity 01 command." 
chllrged today thaL the huge bomber The subcommittee's explorations in 
plants located then! rannot operate magnesium revealed that the Defense 
at full capacity because of a "poor Plant Corporation Is building a large 
job of over-aU planning" red tape magnesiUm plant at Las Vegas, Nev., 
and dr-lays in making cbntmcts by Which will produce magnesium li
the Army, the Navy and the defunct censed W England by I. O. Farben, 
OIDce of ProdUction Mal1agement the German dye tnlst. The Las Vegas 

To oyercome assembly botUenec'ks plant will be operated by BaSic Mas:-
resu'lfing from 0. shortage of vital neslum, Inc. • 
aIrplane parts mnde by sub-con- The report said that two other 
trac1.<:lrs, the committee recom- methods, the Doerner and Hnnsgrig, 
mended to Donald M Nel are cheaper, and the committee rcc
chairman of the Wnr produc:l~ ~mJ?ended that the plAnt should he 
Bonrd, that he appoint n top-notCh bUllt arol~nd the most economical 
aviation executive to hend the process aVailable, to the end Ihat they 
W. P. B, avlaUon branCh. may co~pete cOInmerclally aIter 

Mr. Nelson, ho has bern d[s- this war. 
~at1sllecI \\1th the work t tl Although it has nOL completed Its 
W. P. B. aViation branch' :as r~e investigation 1n1.<:l13a51c Magne.lum, 
portt'd tonight to have' urgent!- Inc., the committee said the Defense 
requested K. T. Keller, president J Plant Corporatio~ is paying "ire
the Chrysler Corporation to accept mendous tees for know how' which 
the' aviatIon post. Mr.' Keller. in GO f~: has delivered miserable prog
hls annual report to Chrysler stock- :re6S. The contract for the plant was 
holders, revealed that the hug cor- Jet on Aug. 13, 1941, but only 9 per 
Poratlon has mad t d cent of the work hns been completed. 

e remen OUS R d[ th' tl D f pl'Ogrcss In productJoll nt its j_ rik ecommen ng Q~ le e ense 
81$enals. Plant Corporation refuse to accept 

Shipbuildlllr Accelrratrd the cont.ract for royaltJes, the re- I 
A month ago Mr. Nelson !I.~ked Mr. port, says that; (JOO RCI'rs of ore de

Keller to com to Washlng1.<:ln, b1lt H po Its were elalml:rI from the public 
is reporLed Mr. Keller turned dOl 'l demllln by Baslc Ores, a sub:ldinl'Y 
the offer, st.RUng he was not well. ot Bnsic Refractories, of Clevl1land, 
HOWEWer, negotlatioll!! between Mr. whkh owns 55 per cent of B. M. 
Nelson and Mr. Keller ha\'(1 con- slock. 
tlnu d ' 

Th . S Howard B. Ells, pr!'sl(lf'l1t of n. M"/ 
N I e I!I1R te committee urged Mi. has tesUfird Ulat betwren $25000 
al~zSOdl als~, 1.<:1 abandon the "gener- and $50.000 wns spent by his com
Whl

c 
h plea for nll-.out prodUction pany t.o claim th(' ore deposIts yet 

c , it asserted, "has confused the govcl-nmcDt will nay I\, royalty 
nlafagemcnt, Inbor and lhe public" fee of $1 a ton and all cost.~ of 
~~nt:i~gTI!e~iha~ the W. P.;D. cOIi- quarrying. The commit,tce tlmates 
istlng bOttl[,l1ecl~r 1 ~ br~akmg ex- that i~ the plsnt. is operated II. 
othcl' fiel ,n e a aUoll and capacity, D. M. will receive about 

.~. ds, so that the country can $280 000 u "enr In l'oyaltles at""111 peak production ., . 
The report was l'pepa'red b b- "This nrop06ed lease," the report 

committee, l1eaded by scnnfo: ~~on Rays, "apears to Ihe snbcommlttec 
C. Walgren, Democrat., of Washln _ as olle of the mosL 111lgrant attempts 
ton, whlc}l inv!!stigal.ecl also ma:- at wa~, profiteering to come 1.<:1 Its 
J1esiul11 and alumlnllm shipb\lllding notice. 
gunyule rubber, labor' and defense Some of thl' blame for lhe short-
lnstallatlons on the West Coast a e In llght metals, seriously nerd d I I 

H founcl that shipbuilding In 'WPSL for alrcmf· production, Js altio laldl I 
Coast Rhlpyards har; mndo trl'men- at. tile doo~ of the W. P. B. llgnt 
dOllS strides, but that jurisdictional metnls r;ectlOn. 
t;Lrlte between Unions "serlously The committee disRltl'e d with 
,;lowed production nnd increased President Roosevclt, who recently 
cost.q considerably in ,0010 phases of \'ct;ord a projlo.ol to finttncr large
Urle work, particularly flt.Ung of ships &cale exprrlmenl.s in guaYlIle pi ant 
II tel' launching." Til oddllioll to cultIVation for makIng ruuuer. It 
lnbor .trouble-q, )lo, Ible shortages in said that rubber could ho produced 
lbllattel lals mny hold Up output) It said on Ii comml'l'cially sound basIs from 

II shipyard own('r5 "were mnkll1i/ Guayaulc, butr concluded thnL JL 
ev('r' move JlOSSlble to forestall any would tnkf' from three to [Ollf ycarsl 

1 deVelopment." "to allevlat mal'kedly our nlbber 
sl,ortnge." 
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I fncompetenc-eHlt 
J 

In High Places 
I Profiteeri ng in 

Mag nesiu m Charged _ I 

I WASHINGTON - (U.pj - The Signed by Dt'mocrats 
. . .. Thl' rl'port, sign<,d by members 

senate committee mvestlgatmg of thp sub-committee h!'ad<,d by 
th War program charged today Sen. Mons C. Wallgren, D., Wash., 
that if lack of "ovpr-afl" planning and by Committee Chairman 
by tl1(' al'med services and the Htlrry S. Truman: n .. Mo., con
now defunct Office of Production tainpd the follow.mg conclusions 
Management is respon. ible for ann l'eco~1,:,endatJOns: 
the failure of Westcoast airplane 1. AViation-Lack of full .pro
plants to operate at full capacity. ducHon can be traced. to failure> 

The group absolved labor and to co-ordinate the vanous plants 
,management from blame for not ,and sub-contractors wh~ suppl? 

I reaching full production. It add- the a~sembly plants With their 
ed, moreover, that output is "sev- matena.ls. 

I
, era! times greater than it was a 2. Light Metals-An offel: by 
year ago" and is increasing the Prl'manente Corp., Pel ma
monthly. nentr, Calif., to produc(' m~gne

The committee said the pres- sium on a cost and deprl'claUon 
ent War Production board has bas!s should be ~cC'epted. A ma~= 
not a "single top notch aircraft ncslUm productIOn plant at SP. 
production man" in its organiza- kane, Wash .. should not b'. ~ll1lt 
tion. It called for a special W. P. en tin ly around the ff'ITOSlh('on 
B airplane section headed by a process. 
"t'rained aircraft production ex- 3: Shi~building-'~Th(' r:~t<' ~t 
ecutive drafted from industry." winch ships are> bcm!:.I)llllt 111 

War Profiteer in" hu/.!e ymds whicl~ were mud f!ot 
Of a lease aJSreement betwecn lonly a year ago IS truly amazmg, 

the Defense Plant Corp. .and a I and prov.i~es ~n cxa~~le ?f the 
privatc firm for obtaining ore I bcs~, tradltlon In Amellcan Indus-
from a mltg!fesium plant at Las try. ., 
Vegas, Nev., tile report described I Labor Sltu~tJOn 
it as "one of the most flagrant I 4. Labo,r-"In VICW of t!1~ 
attempts at war profiteering to pn'sent WIdespread demands 101 

come to the committee's notice." modification of .the 40.ho~r wel'k, 
The plant will be operated py l the sub-commIttee bel! >ves. It 

i worthwhile to report that only 
. onC' of several score ex('cutlves 

Basic Magnf'. 141ll. Inc., a rom-' int rviewpd suggf'sted that 
pany-that al. 0 will supply th(' lengthening of thl work week 
ore trum 600 aerf'S of dc-posit!:. would increas( pi oduetion." 
The company, thCfcommitt f' said, 5. Uunyule RlIbbpr~ "Tllcrc is 
i asking u royalty of $1 :1 trrn on not now sufficient s7ed .to make 

. . I possible any production lJ1 quan-
are, which would mean an annua I titi('s ::;ufficient io nlleviatc mnrk
IctUl'n of $280,000 compared tf) a 
total invC'stml'nt "of /1l)t Qvc-r."dly ;Ul' j"ubbcr shoring' withIn 
$50,000." f . ..... 

"Basic Magnesium, Inc., is also' thrc(' or OUI y(.llS. . 

to fPceivl' a fpC' for the Opl ration: 6. Defense InstallatIOns on the 
of tllP plant, which at maximum, W stcoust-Thc committee "found 
production will equal $560,000 a that although t('~hnically there IS 
year ovel' n po.~ibll' period of 301 110t unity of command, there is 
yeal's, although It IS not even f>uf-: I '( r information 
ficir:nUy financially responslbl('1 romp C't(' unl y 0_ , 

to warrant the lpasing of thcl and thut, 111 case of an attnck, 
propf'I'ty to it," the rpport said'

l 
t!WI'C would be.as co~ph if co· 

I M d M R k fr ordination of actlOlI 3S IS prlSslblc 
, ore an • ore a 1"0 . I 't f 'omrn'lI1d It I 

Tht Defpn!';!) Plant Corp. is pay- WJt lout un] y 0 c <,... 

ing "tremen'dous fecs" to Basic npp nl f'eI that vl'ry pi f('c;tI~V 
Magnesium for what th(' comrni _ mt·n_w·es. have b(1r:n ,t,aken to mer-t 
tee Jf'serihed aI>, "kn(Jw-how"- any po Ibl(' nttack. 

I te chnk::-I knowled~e-in runm·c- • 
tlOI1 WIth tl1<' eUllstructiclJl of til<' 
Lus Vegas pi<Ult, which i:s '\.nly 
nine pcrc( nt complete" as far as 
thp nwtal-producing units are 
concerned. The report pOinted 
out that the 01 iginnl contract W' s 
signed Aug. 13, 1941. 

TIH' committee said Basic Mag
nesium is to I'Pceive a $300,000 
construction fee, plus funds for 
the l'etual build ing of the plant, 
"a It hough it had little' or no con
struction experience in the' past," 
nnd altho'igh morp than $1,000,-
000 i. to be' paid for architectural 
::rnd (ngincc-I'jng services to be 
performed by others. 

Premium on Incompetency 
"Should D(·fensc Plant Corp., 

b('calJ~c or POOl' perfonnancp or 
tiny other I'cm;on, cam'pl B. M. I.'s 
contrnct to operate the Las V!,ff8S I 
plant, it would undE'r that con- I 
tract have to pay B. M. I. $1,000,
ODD," the report said. "In addi
tion, B. M. I.'s royalties under the 
lens!' would bp doubled to $2 a 
ton or $560,000 a year. 

"Tlw terms seem to put a pre
mium on mismanagement nnd in
competen('y." 

• n :~. I() 1.'! r 
.~ h .. :.vDO.L., LA. SENTINEl Ol!lD.AT/ T/ \rrDS (L\) WK. Jl~Pll'B. 

FIIID.~ 1 , Al'1\lL., ~, ~9.jZ 

f"LOHlDA 

DATE 

r OVPI'Il\JII'nt ()ffjeinlc: were loll 
todr, { that thlY nn' barking liP 
tl.(' wrong treE' by attacking la

bOl I nel rna n gcml'nt fo\' any Ing 

In nlrplnllt' output. A senate 
eommfttPp im,e'lIgatlng the wnr 
program, ay;; the fuult lil's doser I 
homl' with t 11l' IHmNI servin's 
and l'o',"'l'nlJlenl 01 fI<:inls t11('I11-

but 30 

Sen rs to Probe 
'Profiteering' Loan 

From Govt. to Firm 
WASHINGTON (INS) - The 

spe('11l1 (nale defen" ~ ('on:mlt~ee 
announred J'rirlay an In\'estlglliion 
will hr! mllde into 11 $70,000.~00 
government loan tn II Nevndn "'l!n 
ing company, Rnrl at the limp tune 
termed the 'tran IIction "one of the 
most f1agl'ant ot war profiteering 
attpmpts." ... 

Magnesium Firm I 
Makes a Million ! 

Yearly From War l 

~clv(' . I 
, The ('ommittp(' cnu!'gC'_$ thai. 1hl' 
jokl'), IS the gOVNnmenL's fatlu)"!' 
to c(I(Jrdlnl1te l_ircl'Oil plants Hild I 
subcontractors wllo sIIP))ly mll
tC'liul. 11· r xplaili"d thuL this 
Call sed silOl'la ;('5. whIch in turn 
slow('rl down produ('(lon. Then. 
the II'IJ01'l says, workl'l':> grumble 
bC:llllsC' tht ,/ tHink the slow-down 
Is ct,' ,lb"rj\ll', find the public be- I 

'Ollles !I,ll il'S. 
nul thc' ClIJlllnftlL"" hurl n goud 

word fur th,' rlllpbllildil1g illd~ls
t.ry It l'"llt·d snip productIOn 
'" luly all1l1zin~" allcl "an example 
of tl ;(' IJ(· l tl'ucli lion in Anwrican 
indwl,y." 

'1,1(.' cl,mmit.tc(' alsu erHic.i1.NI 
tll£' B~ MaPI\! l'ium COmlli,ny 
""hlch I" --;-<'£41 j ge ttli1g Ii fJJJi if 
clOliS 1:'(' .. for building and "per
f' In ~ •. III"t31 producing / 

N"'V~'" . , V "~i 
I .... !' ; 

-:-,-

The loan, ac('ording tn the com " 
miUee, W&~· marie by the Defen.e 
Plant corporation to Basic , MAg
nesium, Inc., :for the productIOn of 
mAgnesium neederl in the defense 
efff' 'I \'ith()ut ('()lInll'ral. 

Ar.cordmg to 1I I'eport by H. G. 
Robinson, invl'stigatM for the 
commlttpe, lInrier the {'on tract 
\ ·ith Basic Magnpsium the govern
mp.nt i obh make the. e 
payment~ to the :firm: 

1. $280,000 a yea!' in royalties 
on An inve tment of $fiO,OOO aon 1\ 

patent the mining corpOlation noes 
not own; lr t/l(J firm 1. Ilot per
mlttC'd to operate the pla~the 
rovalties are tn he doubled. 

'2 . $560,000 a yelll' over a ~riod 
of 30 years for operatIon of the 
plallt. 

3. A $300,000 ff'e plus cnst lor 
construction anrl engll1cering serv
ices in which the mining .firm, ij 
was Raid, has hod :no expel·ience. 

4 . ~I,OOO.OOO if the c()ntract i~ 
dissolved hy the government, 

Original Inves tment 
$50,000; Contract 
Runs for 30 Years 

r r IP LJrut d P I' <, 
WASHINGTON - The Senate 

WElf Pl'Ogrllm TnVfSli~ating Com
mitt!'e yeslerday citcd as "one of 
t.he most. flagrant attempts at war 
profiteering" the' all!'gecl case of a 
magnrsium firm which will makr I 
nearly $1,000,000 a year for a pos- J 
sible period of 30 years on lin in
yestmcnt. of "not over $50,000." 

The eommlltee said the rom
pany is Basic Ma neslum, nc., 
which will opera'tC II magnesilllll 
plant [OJ' the Itovernment at Las 
Vegas, Nc\' .. lind will I'lIpply the 
ore trom (;00 r.cl'es of dcposits. r 

It SAid the company is asking 
8. royalty of $1-a-ton on ore, 
bringing an annual return of 
$280.000 rompared wllh a total in-/ 
vrstment of "not o\'e1' $50.000." 
The company, according to the 
committee, "Is also to receive a 
fee for the operation of the plRnt. 
whleh at maximum productIon wiII I 
PQual $560,000 11 year over a pos
sible pcriod of 30 ~'C'aJ's, although 
if ts not evcll slIfficif'ntly finan
r:laJly ]'('!'iponsible to WArrant. the I 
leasing of pnml'l'ty to it .. " 

j; ~ -

2 to 10 p. c. rolits Limit 

Adclitionally, t11P rcport said, 
the firm is to receive a $300,000 
fee plus eosts for plllnt eonst1'l1c
tion "alLhough it had little or no 
eonst.:mclion p.xperience in the 
past" and althOllgh more than 
S1.000,OOO Is to be paid for archi
Lectul'lll and engilH'C'I'jng services 
to be pcrfonnNl by others. 

Stue/iee/ hy S nate Group 
~flcd(ll to TII(l Po.!t . 

Wa hington, Apr: 4:--The Senate ppropriationF;. Committee had before It to
day a plan for limiting war conttact '}frofit to from 2 per cent (on any pay
ment in c~ce"s of $50,000,000) to 10 Jcr cent (for contracts of $100,000 or Ie .. J 

Sf'n. r]'homa (D·Olla.), who 
propo ed the sliding scale' a" a 
s!-,h tllule fOI' thi' Housf>.np· 
pl'OvI'd flal 6 per cent limitation, 
~aid I here wa considC'rabl£' sup. 
port for hb plan. HI' was AS, 

sislt'd in dl'awlng il by Sens. 
O'Mal1oney tD.\\'yo.1 and OVC'I· 
ton (D·La.1 

Ie, nwhi1f", II $50,000 company 
called Basic Magnc ium, Inc., 
which is h!'lping to const ruct A 
$6:J,OOO,OOO magnf"sium plant at 
La.., Vegas, NI'V., which It will 
o[1eratc, was chal'/:wd with drag· 
ging down the healthlf'st profits 
so lal' l'('vealC'd. 

t,:!8(1% Profit Charg4'd 
Sen, Bunker (D·Nl'v,) decla I'cd 

that the firm stand 10 make a 
profit of 4.280 per ccnt 011 itf; 
opel-alion, He flatly callC'd Ba
:sic Magnesium "a l'ac:keteel'ins 
lnclu tdal corpol·ation." 

The take for one year, . aid 
'Blmker, will be $2.110.000. He 
chal'gcd that Howard Eells, 
plesident of the firm, was pay
ing 10 executives fI'om $10.000 
t" $36,000 a year. 

Thomas' sliding - scale plan, 
which was being drawn today as 
a rider to the $18,300,000,000 
sllpplemental war appropria. 
tlons blll, Which has pass~d the 
Hou e, would: 

AP1)ly 10 all Anny, Navy and 
Maritime Commission contlCle ; 
WiChhold Part o( Price 

Withhold 20 p. e. oC the mn· 
tract Iwlcc until a ccrtified stal('
m nt of costs had bpcn submit. 
t(>d by the contractor anrl 
showed nf) exec s profits; 

Provide fol' renegotiation of 
contracts to compensate for 
either excess profits or los es 10 l'iI 
the contractOI'; 

Eliminate \Jcll inflated sal- I 
aries as the $39,000 paid to a 
\\ioman S crf'tary o( the Jaek-& 
I feln1. Co., or any excessive I' . 
serve, 
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WALLGREN CALLS HEABING MARCH 
14. TO DETERMINE WHY MINERAL 

DEVELOPMENT ON COAST DELAYED 
Bellingham trade unionists con

cerned for any Industrial develop
ment promising future growth will 
be interested to know that western 

e . arings by the lIght-
au committee of the Tru

man national defense investigating 
committee will be held in Spokane, 
and a tentative date of March 14 
has been set by Senator Mon C. 
Wallgren, subcommittee chairman. 

"The committee desires to learn 
why production from western 

, magnesium ores has been delayed," 
Senator Wallgren said. "Thc vital 

I war need for this Iighter-than
aluminum metal makes it neces
sary that evcryUling pOssible be 
done to speed production, This is 
especially important to Wash[ng
tall state, which has so much high-

I grade ore and because the Jlght 
m(Jtals will be of tremendous [m
portance after the war. 

Saw Shortage 
The Truman investigating com

mittee' was the first agency to 
"spotlight" the approaching alum-

inurn shortage last year. The wla
dam of the committee's action In 
inSisting that prompt steps be 
taken to enlarge aluminum ingot 
capacity is now generally recog
nIzed. Wallgren has been a mem
ber of the inve~tlgatil1g committee 
since its start, but was just re
cently named its light-metals 
chairman. 

"A number of mag11csium re
duction proces~es are being tried," 
the senator said, "but I believe 
special conslderaUon should be 
given to the OIl procC'ss dcyeloped 
at Washington State College. Pre
liminary Information lndlcates that 
this process can produce magnes
ium at a reduced cost p r pound. 
The oil COOling method of the 
Washington State method is said 
to reduce danger from explosion. 
A full discussion of these and 
many other points will help the 
federal government reach a logi
cal conclusion us to the best meth
od for both the present and the 
future." 

I 
I 

States Poor 
lans Delay 

Production 
Wasl1ington, D. G.-(:\ P)

The senAte de£cn 'C inyestigat
iug committel blaming tho 
situation OIl poor planning, 
rCj)orted Thursday tllllt war
plane essOIn bly lilies ill some 
of the bigger factories wCl'e 
oper!Jtingbelow top speed beCAuse 
vital parts were not ready on time. 

In a formal report to the senate. 
the committee said a subcommittpc 
which recently visited the west 
coast had found that the fault Jay 
largely in the government's failure 
to bring about expansion of th e 
facilities at upwards of 4,000 sub
contractors who supply parts. 

"A poor job of over-all 
planning, frOln aluminum In
gots to finished aircraft, b)' the 
armed serVices and the old 
OPM (office of production 
manallementl must bp blainI'd 
lor the situation," the cl)mmlt
tee said. 

"The usual red tape and delays 
in making contracts also were part. 
ly responsible." 

Commenting that it hDd been in-) 
formed the war production board 
"~till does not hllve a single top I 
notch Aircraft production man in its 
setup," the committee recom
mended that the production agency 
draft one immediately. 

Furthermore, it urged that "in
stead of wasting its energies on a 
generalized plea for 'all out pro
duction' which has confused man
agement, labor and the public, the 
WPB concentrate its efforts on 
breaking those bottlenecks which ; 
are, in the aircraft industry to the 
committee's certan knowledge and 
probably in other fields, really 
holdmg up pellk production." 

Discussing the production of 
alumil.lUm and magnesium, the 
commlttce recommended that the 
defen~e plants corporation reject 
a proposal by the Basic MagnesIum, 
Inc., at Las Vegas, N. ., t hat 

e $1 a ton 

I royalty, plus the costs of qunrrying, 
• for ores from the company's de. 

posits. 

It said nearby quarrits were 
being leased for 25 cents • ton 
royalty. 

"This proposed lease appears tr 
the subcommittee as one of the mos! 
flagrant attempts at war profiteer 
ing to come to its notice," the re 
port said. / 

---Plan Profits Probe~ ~ 
Of Magnesium Firm 

By COLE E. MORGAN. 
6~1.1 to tb.e N~w Tork IOlJrn"I . .'\m.rl,an. 

WASHINGTON, April 4.-Thor
ough Investigation of the $63,000,-
000 Government loan to Basic 
Ma nesturn, Inc., a Cleveland, 0., 
corporatlon, to build a huge mag
nesium product.lon plant at Las 
Vegas, Nev" for defense produc
Hon w~ in prospect today. 

Investigation of the contract. 
entered into wIth the concern for 
opera-tion of the plant also was 
promised, as it was disclosed 1n 
the Senate that the company 
stands to realize 4,280 per cent on 
its $50,000 investment. 

$2,14.0,000 A YEAR. 
Chairman Harry S. Truman, of. 

Missouri, of the special senate/ 
committee mvest.lgating naUena! 
defense production, announced 
the full committee would go 
t.horoughly into the revelations 
made public by a subcommittee. 

They wlll probe the loose man
ner 1n which thLs magnesium deal 
was arranged to give Basic Mag
nesium, Inc., a profit of $2,140,000 
a year at the expense of the Amer
Iran ts.xpayers, 



j 
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"No Statement to Make" 
Says Basic Magnesium Head 

Thorough Inquiry Into Company Dealings 
With Government to Be Made, Says Eells 

Howard P. Eells, jr., prt'sldent of. tIme Rnd the initial unit of the re
Ba Ie Magnesium Inc., whose com- ' fining nlant at La Vegas wlI1 be 

an was the liubject yesterday of It l rendy to handle magn('~ium oxIde 
p . y . and carbonate to be slllpped (rom 
cTltical senate subcommIttee re- the primary plant at Gabbs." 
port, had.. "no statement to make" r-::eJls, tated that the contract 
on the story released from VVash- for trucking the concentrated are 
ington by the Assocfated Press. from t.lie primary plant to the rail-

"I'll let the people I'm working road a Luning had been nE'goti
for do the talking," the head of the I' ated \\'ith Wells, Incorporated, 
563,000,000 magni eum metal plant R('no Trucking contractors, and 
now being constructed near Las had bf'en forwarded for approval. 
Vegas said as he preparE'd to board He reported that water from 
a train for Cleveland, Ohio, last Lake Meade was turned into the 
night. company's rl'servoirs at the Las 

Eells intimated that It complete Vegas plant last Tuesday, coming 
and thorough investigation of his in hy way or a pipe linE' and boost
company's dealings with the fed- er pumping station over a dis
eral government would he made lance in exce~s of ten miles. 
and that until such time as all test!- "We will be getting ell'ctrical 
many had been taken, there was power within a few weeks from 
nothing to talk about. southern California source:; by way 

The Cleveland industrialist, who of Bishop, Calif, The power line 
for the past six years has been en- extensIon from Miller' west of 
raged In sponsoring the commerc-I Tonopah is n('aring completion. 
Illl development of magnesium ores Diamond drilling has proved large 
neal' Luning and who has carried: IOI'.nage of high grade are and the 
out all extensive exploratory pro-I open pIt mine i expect('d to be in 
gl'am wIth magnesite deposits inl operation during April, from which 
northwestern Nye county, ex- a uh!';tantial tonnage of magn,,
pressed complete satisfaction with sium oxide will be produced dur
the progress which has been made Ing ,June. 
both at Las Vegas and at Gabbs, "The ('.Bpacity of 111e electrolyl Ie 
northeast of Luning, where a mag- plant at Las Vegas will be rapidly 
ne Ite concentration plant is nE'ar- . mcrea C'd as additional units arc 
ing completion. , add d and we hope to attain an 

'We expect to be in limited pro- ultlmatC' production goal of 56,000 
duction by June 15,,' he said, The tons of }lure magnesium metal a 
first Units of the concentrating y('ar when the entire ten units to 
plant will be In readiness by that be con tructed are in operation." 

CHICO, Cjl.LIF , k 
Cir.46l2 
Al'~'l 3, 19i2 

fLAGRANT PROFITEERING BY 
MAGNES PLANT CHARGED 
BY WAR INVESTIGATORS 

WASHINGTON, April 2. -UP) pos d ore lease "would be dOllbl
The senate ..... ar program Investi- cd to two dollars Il ton or ,560,
gllting coml)llttee today cited as 000 a. Y<lB.r." 
"onp. of the most flagrant at- T h cummitteC' reconlnl 'n~('d 
tempts at war profiteering" th that De{ellS Plant CorporatIOn 
all(.ged case oC a magnesium iirm I n·nlsc the royalty tcrmH nnd 
wblch will make nearly $1,000,- :sai~ terms of the contract "sef'm I 
000 a year for a possible period I to put a pr mium on millmanage-
of 30 years on an Investment of I ment and incompeten{'y." I 
"not over $50,000." " -H'I! in '1'1,0 I(<'('UIO ! 

Thc committee said the com
pany is Basic Magnellillm, Int'., 
which will ~ 1\ magnesium 
plant for tile government. at Las 
Vegas, Nev., and will supply the 
ore trom 600 acres of deposits, 

It said the company ia asking 
.. royalty of $l-a-ton on ore, I 
bringing an annual return of 
,280,000 compared \\1th a total 
investment of "not over $50,-
000." The company, according 
to the committee, "Is also to 
recl'lve a fec Cor the operation of 
thl plant, which at maximum 
production will equal $560,000 a 
year over a p08slble period of 30 
years, although it Is not even 
8ufflclently responsible to ~ar
rant the leasing of propctty to 
it." 

Additionally, the r port ~Aid, 
the finn is to ree Iv a ~ll'JU,-
0000 fee plus ClDIU for plant 
construction "although It had lit
tle or no constTuction experi
ence in the past" and although 
more than $1,000,000 is to be 
paid tor p.rchUectu ,I aflef engl
n~rtnlf .orv,kes to 1>6 performed 
by others, 

The committee said that, under 
t.erll1ll at thc contract, If De
fense Plant Corporation should 
catlcel B)[1'. contract "because 
of poor performance or any oth
er realon . , , It will bave to 
pay BMI 1,000,000." AddlUonal
ly, BM!'s royalties under the pro-

6, F" CA 
I..IH. OAf 
Ar l., I 

T7u";an~ Up 
Army, avy 
Blamed'for 
Plane Lag 
BV the United Press 

W ~SHINGTON, April 2- ROIHJCTION !.AG DUE 

The Senate Committee investi- .ro I.AOK OF PLANN1NG I 
gating the war program charged The rep01t, signed by members ot 
today that a tack of "over_alI"lhe subcommittee headed by Senator 

. Ildons C, Wallgren (D., Wash,), and 
planmng by the armed services by committee chairman Harry S. 
and the now defunct office of rnllllan m, MO,), contained the 
production management is respon- ollowing conclusions and recom
::;ible for the failure of West Coast nendatiol1: : 
airpll1\l~ plan\.s IQ operate at full l-A,1aUon n.cport.s that workers 
capacity. re ~!;nglng ". low-downs" srem to 

In a formal rrport to the Senate, In\'!' Iltlle basis. Actuallr, the lack 
based upon thc rC'cent. study of a If full production can be traced to 
sprcial subcommittee, the group ab- olln!"f' Lo co-ordinate the various I 
solved labor and management from Ilantr. and 5ubcontracLors who sup
blame for not reac111ng full produc- lly thl' assembly plants with their 
t1on, It added, moreover, that out- natrrials, 
put. Is "several times ~reater than it "Thl' Il shortagl's In critical 
was II year ago" and Is increasing Item' have made It Impo sible to 
monthly, opet'll I.e Rssembl . Jines at full c.a-

The committee said the present padt '," the report sa.ld. "Rath~r 
War Production Board has not a than work tralnerl crews at top 
".single topnotch aircraft production speed unlit materials are IlX

man" In Its organization. It called hausted and then lay men off for 
for a speCial WPB airplane section a few days with probable lou of 
headed by a "trained a.1rcraft pro- morale and trained mechanics. the 
ductlon executive drafted from in- alf'('raft plaut have simply re
dustrr." frained from turnlnl:" on fall pres-

A number of subjects were ('ov- sure ror peak produc,tlon, which 
I"red in the report, Includin, a wall their wisest coune. 
lease agreement between the De-
ll'nse Plant Corporation and Basic I ~Llght :\fet.aJs--,An offer by tile, 
l\fagnesium, Inn., for oWalllinr ore Permancnte Corpor.atioIl, Perma
for a marnesium plant at Las Ill'..nt.e, Ill., t() produce magnesium 
Vell"a , Nev. It described the &Cree- Ion a co t and deprecIation bas 
ml"nt a. "one ot the mo t flac'rant should be accepted, A m nelilum 
att~mpts at "'lIr proflteerfnr to production plant at Spokane, Wash" 
rome to It· (the rommlttee's) no- should not be bunt entirely around 
tlce," the terrosillcon procrss, but two 

(Chairman Honald M. Nelson unlt.s shOuld be comp1eU'd-one 
nr thc War Production Board hall using t.his process lind the (JLher the 
submitted to a. Senate Approprla- Doerner process, 
tlons Rubeommlttee a proposal to l- 'hlpbuildlnlt-"Althougll mcnct 
curb Industrial profl~s on war production fi(lure.c; eanllot be pub
contracts, It I\'a learned today. IIshed, the rate at which shipli are 
The Nl'lson plan, formulated after being built In huge yards hl,eh were 
ronfercnres with army and navy mild flats only a Yl'ar ago Is truly 
procurement chiefs, woldd rrant Il mazlnJ{, and provldl' an xam,plr of I 
profit. limitation ('ontro) tcr the the best tradlUon In Am('rlran In-
Secretaries of War and Navy and I du t.ry," • 
the chairman of the MarItime 4-I.abor-"In vjew of the pre I'D!. 
Commission. It appcar~d likely widespread demand,.; for modlflc.'1-
thllt the commltter would draft tion of tIah 40-hour wC<'k, the sub-: 
a 'ubstltute to a lIouse provision committee belleves It worth while to I 
pladnK' a flat 6 per cent profit report that only one of several scorE! I 
lhnitatlon on contracts)" executivcs Interviewed suggested 
The Bal;ic Magnesium CgWJXlIlY, lhai lengthrnin(I ot the work week I 

the rcport said, Is a!;king a royalty would increASe productIon. The sub-: 
oC $1 a ton on are. which Illf! committee noted that employes In 

lilan an annual return of $280,O?O, most of the plnnt.~ wC're working 48
1 om pared to a total Investment '<>f hours a week and executIves be-j 

ot over $i\O:Ooo," It added that lIeved that len'Sihrning of the work 
earb! Quames were helrr leased week would probably bring about 

!tor 2il"Cenf.s a ton royalty. demands tor an Increase in hourly 
"Basic Magnesium, Inc., l! also pay rates. 

to r'Cc(IJvt! a 1I'e fOf the operation 5-Guayule Rubber-"'Ihcre ap
()( the plant, which at maximum pears to b~ no question that rubber 
production ~Il equa.l $560,000 a year can be produced on a commercIally 
over a P!)3S1ble penod of 30, years, sound baslt! from guayule. However, 
although It Is not even suffiCIently expp.riments herrtoforc havc been .so 
1u,nl\ctally respon:;lble to warrant restrIcted that there Is not now sur
:the 1f'lI.Slng of the property to It," fic\e!}t seed to make po:;slble any 
he report said. production In quanUtle'l sufficient to 

In addition to the.qe chargf'~, the allevlate markedly our rubber r;hort
rommittce :;ald, Basic Magnesium Is age within three or four yrars." 
Ito receive a $300,000 construction 6-DI'lf'nlic Installations on West 
(re, plus funds 'for the actual build- CoaNt-nlC committee "found that 
ing of the plant, "although It. had although technIcally there is no 
~ittlc or no construction ClCpenence unity of commnnd there 1.0; complete 
In the PlIst" lind although morel unl~y of iDformlltlon nod that, In 

than $1,000.000 I~ to btl paid for case at an attack, there would be M 
Il.rehlt.ccLllral nnd englnecrmg serv- compl{>V1 c:o-unUuatlon of eUoll as 
lcef; to be performed by others. II; posr;lble without unIty of rom-

"Should Dclenllc Plant Corpora- mnnd, It appeared to the $ubcom
tlon, beeaulle of poor performance mlttee that Very eflectlve mrASllrC's 
or nny oth~r nason, cancel 8MI'll hnvjj. cen taken to meet IIny pos
contract to operate the Lu Vegas lbf~ attar.k" 
plant, It would ander that eon-
tract hav!' tn pay BMI ,1,000,000," 
the report ald. "In addiUon, 
OMl's royalties under . the pro-
po, ed onll lease would be doubled 
to $2 a ton, or $560,000 a 1ear. 
The terms seem to put a pre. 
mlum on mi mana(ement and In-
compctenry," 

T 
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rofiteering on 
Magnesium Hit 
8y Sen troup 

I· It i 1t"'I' t" C 'lIu,'" lila h' 
TlH It'port wat! ba""d 011 t IIp study 

or a SI)lJ('lllIImill {C wli 11'11 ah;o said 
Ihul: 

Charge Deal Resulh in 
Profits of $1,000,000 
Annually for 30 Years 

1 . .A la('k Ill' "o\"(,r·all" (Jl,mlllJlg 
l\r GEQHOE E. )tEEnY, ,lit, lJy Ih!! now 11l!fUII('L Ollic:e "i I'ro· 

nitI'd Pre..,R SllIfr CUl'J'<'!>IIH'Hlellt dllctlon :\fanagenH'llt IlIHI tltC' LI\'I1H'd 

WASIl INllTON, AprjJ 2 <U.P.l l'(!l"vil'('s is ref;jHllHI\1,I ' fOl" t h fall-
Tho Renate wal' prograrn invest!- Ill'!' or \\'(,SL Coast alrjllalW plllllts to 
gallng committee today cited as op(Jrate at full ('apadlY, r~hc r· 
"0111" uf fh(' most augJ'unt utll'lII l1ts ]lOl"t ahRolv 1\ lahor ullllmallug('lllClll 
lit, WIll' 1'I'Ofttf'I'I'inlo\" th(' ullegeri 01 1"1I1111~. It. !mid l'(']lol"IS llwt worl(· 
('U1W of a IlwgneHiulil lIrm \'hkh ers [1)"(' staging "~IIl\\,-IIIJ\\"nR" ill ill·i· 

wfJ1 maku lloarly $I,O()O,OOO a. allou pillIllR SI'clll 10 hun· little hasifl. 
yeur for n posslblo II 'rlod of :lO Af"lllal1y, it snid, lack of full IH'O' 
Yf,ars Oil lin InV('sllll ilL of "not cludlon call 1JO II" ("ed to f1l1l1l1"(' to 

ov I' ,fiO,OO()." l'onnlilllI(c the \'!lI'IOIiR IllllHtS nllel 
!lllill'on(I'uclO)"S who rHlPTlly ass('Ill' Tho commit I (1 anld tho company 

Is BOBlc lila l('siulU, Ine" which wll1 hly "Iallts. 
'Thl' {'ommlttee, aSl't'rliug tlie \\"al' operute a moguclllum plant for lhe 

f'roriucllon Boanl has nol a "slllglr Governmcnt at Lall Vp.gaR, • ·uv .. nnd 
will lIullply tho ore from GOO acroli 
of doposlts, 

JhOCOllllllt'IHls ,\('C'l'plll 111"1,: 

tOJ! l1Oll'h ulrcraft )ll"tJflu<,1 iOll mUll" 
ill its ol'ganizallon, I"cc<lllllllentied 
Ihe '\"I'B set lIll a STIl' elflI airplane 
SCf'lioJ1 h"tHlrd 11), a "t ra i ned a II" 
nnft prodllction P.Xt·('llth·t' {Iral le·tl 
frolll hulu try." 

I 'fhl' "011111111 tl'e ,'('("ommoml
,-d n<\Cl'jltllllt'e of 1111 oft'f'r br tIll' 
J·(·rllllU1('ulc (CIIUrOI'nl,,) OorJlo

:0;1111.11.('''' ion" l't·lIm £X('t'1I1 iw' rllt Ion to [lI"Oduco rnnglll'sltllll ut 
'IOllt of pockl"'" cost plus dc- 2. LnhOl'-"11I \"iew of Ihe (II eM'lIt 

wlll"Sll1'tUl\ d,>mllnus fot' 11l0tlillcn. prl'cillti()Il, It bllid 1I 11l'(){luction 
1,11111 ' . lit, SI.oklll\l', "lIIih., -ltOuld 1 ion of the -I1l·houl' w{'el" the sub· 
1I0t t", hullt (,1I11N'1.,· 11I'Olllld the f'omlllilte(' helleves It worth wlill, 
fun., lIi(ooll IIl"Ot'I"~ hilI h I to "t'llOJ't lllll! 01111' /Jne (If 6('\"0I'31 

" • • H'ore 'XI'I'lItil"l'S IntpI'\"(e\\'('tl llg . 
s/toulll hi" ('Olllj ... ,,,11-011(' "sill/:, j.'1'stl'd that If'llgthl'nillg or Ih,' 'Iorlc 
'hi..; III'ne('"" flltc1 HI(' "UH'I' Uw weck wOllld In{,l'f'ilSr IlI'0ullI'liol)",. 

1Ieu'I'III'" Ill'OI·I'S~·1 It If; pnrltallS Slgllifil'allt {till! (1I1R 
SrtllllJ Inn'''' 111(,,,1, ~ IIgl!e~tlon I'ame from III) (,XC'C"I( I\'o 

It Rnld tIt l'OllljHIIlY Is usklng rill Ihe nll(' pllllIt "isit~(1 whel" 1'1'. 

!I,yally of" 1 a tOil on ,)I'e, IwIllg latiollFl- hetwren f'l11plo),1'1' ullII 1'1Il' 

Ing 1111 annuul retlll'lI of' ~8\I,UOf) "IOYl't'!'! wen' not good or hnrmnlll 
eOITlJICII'f't1 with 1\ to 11 illvOstlllf'llt 01 OilS." 

"not ovel' $5 ,"'111." The compulI' 
nCf'onlIlIg til the PlIlllmlllc!', "Is al t 
to 1"('('''£\'(' n f" r,,1' I lit, "pn', I Itlll 
or the plUllt, wli jeh nt ntaXllll111l1 IJI'O 
{illelloll will ('lIlIal $fiGfJ,IIt]O a Yl'Ul 

II\' I' a pOl;lIlhle POl'lorl of ao ycal'H 
nil hough it is not HI 11 B1tmclclltl~ 
IlnalIcially 1'(' (lollslblo 10 worrant 
UIP, 1 aslllg nf 111"1)IJI'rty Lo It" 

,\ tIllizill~ .. n.g'·' .... s 

:1. Rhiphllildlllg The !"l'1I01'1 rtlitl 
I hIt!. nllhollglJ ('XII,'t !J)"()llu,' iOIl II!; 
III 'CS ('allllOI I,,' puulished, lIto I'ate 
III II'hil'lt ships n)"c hpjll". hullt "Ill 

hUgo yarl!s whidl WII'O 1Illid t1ull 
IIllly n yea)" 1I"t1 I" I I'ull' 111I111Z-
In ' . , .. " 

It sal{1 shlpllnillJing luhor shnnlrl 
rllIIRldcr "fllJ pmpnsal ahll('11 lit re' 
tluf'iug COHt ... ," 

A !l,lItlollull I', Ih" I"f'(lOl't Imid, tht 
linn III to l'pefn'l' n $~fllI."IIU f, ,> pili 
I'"SIS r"I' plant ('Ollkll'lIl'tloli "fli ('an II .. 1'","It\l·",1 
though 1\ 1111<1 lit t Ip or nu I'onf'ltrl il' !. (JunYlile Hubhcl' - - "There liP' 

tron eXI)!'I'1 I,,', 1)1 th, Jlllst" nn,1 ai- ]leaI'll (0 ht' lIO qUl'Rtfon 'Lhlll 
Ihou Th lllnroJ tllIIlI l,fIOII.O(,O j" til !'iilt])r'r (':ttl he )ll"(ldlll'r'l( nil a ('flm· 
lit' p;d,1 I'm' nl'('hltl'dur:t1 nlld ('111\1. m(,l'i"llllly f;IJIIJltI 1'''1:'16 fl'lIlli gOilyule. 
)lcering fiM\'ICl!s II) I,e pt'l'f"rlI'll\(',1 hr 110\1'0\'(' 1', cXllt'rillll'lllf h"I'<'lolol'" 
olhol"s. IIo\'r' 111'['11 "0 1·~9trir.tcd thnt IhI'J',. 

"j"'I'mllllll nn ;'IlfstlIIIIIIIAI'lIlt'II'" lH lint !IlItlki"UI flf'el l to lIlalIC' pos
'l'he r'OllllllittC(' ~ald tlint. IIntll'l' tll hl!' nuy IH'odllC'lilll\ til f/lIulillti€'tl 

t('rlllS pr tlie Clilltl'nct, If IlcfellH sullkl"lll 10 ("Ip~in( , IIInrlc 11Iy.IIIH· 
]'Iunt ('ol"pol'lltlou ~hould 1';11)('(,1 I"IIIII)CI' HIiortllgl(, \lllhiu Ihl'C!C CJl 

II. II's I'ontrud "hI lIlllGI' of" poor IWI"- fnlll' Y"IlI·s." 
fOI mallCC or lilly ot ht I' l'ea on . , " ii. \\ C 1 ('ouSL D r 'lIse Tllc tom, 
it wllI ha I'e to \lay In! [ $l,fJ(l(),OOO." 
Adrlltlonallr, J:nll"s roynltlcs 1I1\(lpr 
til£' Ill'OI)(lScll l)l'l' lease "wuuld hC' 
I(oublel} tu ;;.: n tOil, rl!' $560,00111 II 

),I'al'." 

'I'h,· I'ommittce I"I'CO\Ilm(>tlller\ lhat 
] tl!l"l'ns(! I 'Iullt COl'poral illn rCfll~(\ the 
I o~'n1ty t"I'Ill, and aal'l l('rlllS of fhC' 
('olltrlll'l "li('ClII til l!llt a )II" lJIiulII Oil 

IIIi8111allag IlIf'1I1 UIHIIU(OUlJlC't(,llty" 

III It 11'(' s.lid II fOl/lld IIl!ll "a/llIr1ugh 
(((llIde,l1), tlitrl' i; llof Illlitl (f 
COllltlWlllr, .h(-t·e wonl'l I ( -) 

, I' HI> l'l1m. 
pl,'\(, {'(II1I'rlilllltloli fJf lid inn /I, i 

fillS Ihl, Wit Ill/lit tinIly of f'fI'"'lIalld" 
It f; III "\'1)" ,·n"·{'ll\C''' lI1r'tl III'" 
I,ave iltC'1I • <l1.t'll 

l" Ill( C't allY p" 
fbi lltluck, 

j 
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fVADA fiRM 
ATTACKED BY 
LEGISlATORS 
Bllic Magnesium Charged With 

Making 4F1agrant Att~pt 
At War Profiteering' 

plants and subcontractors who sup-
SENATE INQUIRY FINISHED ply assembly plants, 

The committee, asserting the War 
production board has not a "single 

old M k CI 
lop-notch aIrcraft productlon man" 

Company Wo a e ole to in Its organization, recommended 
$1,000,000 Each Year on Ithe W,P,B, Bet up II. specIal airplane 

section headed by a "trained alr
$50,000 Investmenlcraft production executive drafted 

from indulltl'Y," 
LABOR SITUATION 

(By United Pre! ) 2, TAlbor: "In view of the present 
WASHINGTON, April 2. wIdespread demands tor modlfica

- The senate war program tlon of the 4(}..hour week, 'the BUb

investigating committee to- committee believes It worth While 
day citerl as "one of the to report that only one of several 

t fl t tte ts score cxecutivcs Interviewed sug-
mos a&:fan , a., mp at gested that lengthelling of lhe WOI k 
war pl'oflteermg' the a1- week would increase production, , , 
legerl ease of a magnesiuJll It is perhaps sIgnificant that lhls 
firm which will make near- suggestion came from an executive 
Iy $] 000000 a yeal' for a in the one plant visited where rela-

'b' " f ' tions between employer 8,mi. em· 
POSSI Ie ,penorl 0 30 years 10 ('s were not good or ha.rmonl-
on an Investment of "not ~UII'" 
over, 50,000," 3. ShIpbuilding: The repolt said 

The committee aa.id the \:Ompany that although exact production tlg
iB Basic MaEneliURl ~e. which ures cannot be publlshcd, the rate 
will op rate a magnl'siu *jtlant tor at which ships are being built "in 
th!' gov I'nment at Las Vegas, Nev" huge yards which were mud flals 
and will lIupply the ore from 600 only a year ago is truly amaz.. 
er "r d po 11$, Ing , , ," 
It said tho compan~' I, uklng Il It said shipbuilding labor should 

loyalty of $1 a ton on orc brt': Ing consider "al/ proposalll aimed at ro
an annual I·"tum of $280:000, com. duclng costs," 
11al'ed with a total investment of 4, Guayul,e ruhber: "Thera ap
"not over $50,000," The company, pl'al'S 10 be no question hut thnt 
accol'dlng to the committee, "III alllo rubber can be produced on 8. com
to receive a fe to I' the opera.tlon merclally lIound basis from guayule, 

of thP. plant~ which at maximum However, experiments heretofore 
produt'tion WIll equal $560,000 a year have been 110 r strlcted that there 
over a possiblo perl~d of 30 years, is not 8utticlenf seed to make p08-
al hough It Is not e~en sufficiently IIlble any- production In quantltle. 
financially responsible to --:~rrant sufficient 0 alleviate markedly our 
the leasing of property to It. rubber shortage within three or 
Contract Details four years," 
Bared in Report STUDY DEFf',NSE 

Additionally, the report .aid, the 
firm is to 1 cccive a $800,000 fee 
plus costs for plant construction, 
"although it had little or no con· 
ell'ucHon cxpel'ience in the put" 
and although more th~n $1,000,000 
Is to be paid fOl' al'chitectUl'al and 
en"lneering services to be pel" 
formed by otherll, 

The committee Bald that, under 
terms of the contract, If Detense 
Plant Corp, should cancel B.M.!.'II 
contract "because of poor perform
ance or an~' ot her reason , , • It 
will h,we to pay B.M.I, $1,000,000.' 
Additionally, B.M,I.'s royalties un· 
der the proposed ore lense "would 
be doubled to $2 a ton, 01' $560,000 a 
year." 

Thc committee J'ecommended that 
DefenBe Plant Corp, reCuse the roy
ally t61 ms and said tel ms of the 
contract "seem to put a premium 
on mismanagement and Incompe
tency." 

Aircraft Unions, 
Management Cleared 

Its repol t was based on the Itudy 
of a subcommittee which also said 
that, 

1, A lack of "over-all" planning 
by the now defunct office ot plO' 
ducllon management and the armed 
servIce Is responsible for the 1'all
ur of west coast airplane plants to 
operate at full capacity. The I'e
port ab olved labor and manage
ml'nt of blam(', It said repOI t. that 
wOI~el's al'e staging "810w-downs" 
In aviation plants lIoom to have lit
tle ba~18, Actually, It saHl, lack of 

I fuJI Jlroduction can be traced to 
fallule to coordinate the various 

5, West coast defense: The com
mIttee Raid it found that "although 
technically there Is not unity ot 
command, thel'll would bc a. com
pletc coordInation ot action al Is 
)losslble wit h 0 u t unity of com· 
mand." It said "\'ery effective" 
measure. have been token to meet 
any possible attack. 

6, Light melals: It recommended 
acceptance of an offel' by the Per
manente (Calitornla) Corp, to pro
dUCll magnesium at "out of pocket" 
cost-plus depreciation, 

WI SH I ' 

" 

Light Metals Scandal 
Charged by Truman 

Senate Probers Accuse WPB Unit; 
Find Magnesium Profiteering Plot 

'n.\" CHESLY MANLY 
Thn specil'll ~(1nate committr.~ cl'cated to investigalf1 the 

war production program asserted ill a slIpplementary report 
yesterday that "There is still sOlllething seriously wrong 
in the lIghl metals section of the 
War Production Board," which is 
charged with providing aluminum, 
magnesium, and other critical mao 
terials for the war effort, 

The report points out that the 
light metals section is the successor 
of the light metals section of the 
old Office of Produc' ion Manage, 
ment, which, It charges, "failed lAnd From I'uhilo Domain I 
so miserably to anticipate and NeverLheleM, the rl'port Indi. 
prepare for the greatly increased caLes, the English promoterR made 

h l I .. a dcal wIt.h the Cleveland corpora, 
demand for i elOe me as, Juon, whereb~' M.E.L, furnIshed the 
"Flagrant Promeerln~" so-called "know,how" of bllllding 

and operating the plant lind Basic 
The same old personnel was re- Refractories' furnished the ma~. 

ltalned when the OPM wall reoI" ne.~Jte o~'e deposlt..oJ of its subsldl. 
ganlzed ~ the WPB under Donald ary, BaSIC Ores, whIch it proposes 

to lease La t.he Government" How, 
M, Nelson, ard Eells, j'epresenting Basic Re.j 

I Yesterday's special report, pre, fractories, became president Of.' 
pared by a SUbcommIttee headed .B,M,T., anrl II. Major Ball, repre'j 
by Senator H, M, Kilgore (D'>, of fOntlng, the EngJlRh concern, be· 

West VIrginia, and approved by Tll('600 acres of ~I'e dt>pOslt.s In 

I 

' :ame vIce jJl'esld!'nt 

Senator Harry S. Truman (OJ, :-levada were claimed trom the 
01 Missouri, chairman 01 the full mbllc domain, EeJls lestlfled tilaL 
committee, dlsctlsses In detail It lOt. more than $25,000 to $50,000 
case involving what it terms "one ~·~s SiP I enlln developing the claims, 

Ie. le Government is lIsked to 
' ay $1 a ton royalty and all COSts J 
of the most flagrant attempts at [QuRl'1'ylng, If the plant. ope,r, 
war profiiecrJn([" which ha.s come led at eost ('hl.~ would produce 
to thll committee's notice, 280,000 a Yl'al' roraltlc~ on an in· 
Th~ Is a $70,000,000 magnesiUm ~:i::::I~~ of $50,000 At th~ hiahp.l.it 

plant fit Las Vegas, Nev" which For opl'l'ating the plf1nt 
involves a group of English and 
AmerIcan speculators, who are 
promoting the project, and the 
Defense P I a n L s Corporation, 
hcadl'd by Federal Loan Admlnls· 
trator ,Jes!;e H, Jonel!. which IS 
financing it. 

"Mjsl'.rahle Progres.~" 

Is to l'ecf'lve a fee of 2 per cent of 
t.he salel! vII.I liP., which would 
Amount, to at IM.st, $560,000 on an 
rstlmAted minimum yearly output 
of 112,000,000 pounds, , 

In Addition. B,M.T. Is to receIve 
a $300,000 fixed fee plus cos!' for 
const.ructing the plant and engl" 
nel'rlng :o;el"vlces, although, the r~' 
pOri alateR, "It had had llttle ex, 

Evidence thus faJ' Tcceived by I perience In lhe past and although 
the subcommittee, according to more than $1,000,000 is to be pa1,u 
t.h Tf"porl indicates that. the DPe In !l'l~/I fOl' construction, englm'er, 
e, ,Ing anrl Ilrehltectural services to 

ts paying "tremendous fees' to be perfonnf'd by oOlel'S on II. co, t 
IBflsle Magnesium, Inc" which has pillS fixed fee baslll," 
a contract tI d and operate The contract provIdes that Ie the 

l td that 0 PC should cancel it for poor 
the LM Vegas pan, an p~riol:mance or for any other rell.' 
"miserable progress" has been son, it would have to pRy B,M.I, 
made, the metal·produclng unl~ $1.000,000 Jlnd II.lso double the 

b ' nly 9 per cent complet.e royaltIes on the propo, ed ore Juse, 
emg 0 which would be $2 a ton 01' $560,. 

. 000 a yeaI', According to the rt'· 
lough thl' contl'arL WJ\.~ ~lIm,.d port the terms "put a premium on 
August 13. 1941, mls~anagcment II. n d Incompe, 

3!l.'llc MalPlesitull, Inr." or B,M. tenc~'" 
, ill owned jointly by MagnesIum T11~ I'vldp.nC'1! Indicate!!, accord, 

"Iektl'on, Lid" or E.r. .• which has Ing (,0 thll report, that t,hl'! Hensglrt:r 
45 per cent of the st.ock, find Ba Ie and DOf'rner prncl'ssell of making 
;Rcfractorl!'s, Inc" of ClevelAnd, magn~sium art' "simpler and mnn'! 
Ohio, which has the olher 55 per eronomlcal, both IVI to materials 
cent, and IA-bor." than the B.M.I, 

M.E.L, ts an Engll h company process, 
which hilS been making magne-
sium with a German process, under l 
a license from 1. G, Farbenlnd\ls, 
trie, since 1936, The English com, 
pany does not have or claim the 
right. to IIrense the operaUon of I 
AmerJrR n plants, slncp, Amerka.n 
patenl~'1 controlling the Ot'rman 
process are owned joIntly by' the 
Aluminum company 01 America 
Rnd OermRn Interest.s. 

LC"< " DAILV NN." 
r , 

b magnesium· 
company told 

WASHL ·I.TON. April 2,-fl:I!)--The PJlate ",al Ilrogram Inv(\5ti 
gating emnmiften tOllay ('\1l'd 115 "one of the most. flagrant attempt 
at \\ ar profil~'eflng" the alleged en.. IIf a magIH'. lum firm which \\ III 
make nearly ,,1,000,000 n ~ear for a IlossilJle perlud ol 80 year (In an 
Investment of "not mort' than ,,50,000," 

The committee said the ('om-
plln:r is B n ncsium "l'l'lati ns between employer haanl~_ 

empl 'es were not good or 
which will operatfl a magne"ium moniqus," 
plant for the g()vernment at I.a~ The IOub{'oml\dtt(',6 unted that 
Yt' d will supply the empluyes in most of the plllnts 
ore from 600 acre of deposits, wer~ working 4R hour a weel{, 

and e.xl'l'utin's bl'lIe\'eil length-
It !laid the company is asking a I t'lIln;::- of the worlS week would 

l'oyalty of $1 a ton on ore, bring- probably bring nhout c1emnnchl 
lng nn annual l-eturn 0[ $280,000 for an In<'rease In hourly liar 
compared with a total investment rat·, 
of "not more than $50,000:' 5-(,uayule Ruhber- "There ap-

The company, according to the pear to be no question but that 
committee, "Is nl~o to receive a l'ubbt'r ran be producC!d on a com
fct' for the operation of the plant, mt'rqinlly sound hasis from gua
wllich at maximum production will yulp, Howevcr, experiments here. 
equal 560,000 a year over Ii pos- tolore have be('n so rcstricted that 
Iliblc period of 30 years, although ther is not now sufficient seed to 
it is not even sufficiently finan- 'mak p01!~ible any production in 
dally responsible to wanant the quantities sufficient to all viatp. 
ll'aSing of propCI·ty to it," lIlarl;edly our rubber !ihm lage 

Additionally, the report said, within three or four yeal's," 
the fh'm Is to rcceive a $300,000 r 6-Hefense In~tallatlons on 
fee plus costs for plant construc- \Ye t -Coust-The ~ommjflt'e 
tlon "although it had little or no "rolllld that altlwnglj le('hni('~II.\' 
construction C'.xperience In the Ihere i 110 IInlty of I'ommalld, 
past" and although more thun them is ('ollll'lete nnlly or infof
"1,000,000 Is to be paid for archi· ntstllln nnd that, In ('use of an 
tccll11al and englneC'ring services aft, cit, thcre wOllld he as ('om
to be perfol'med by others, , pI te coordlnatiun of licHon 11 b; 

Tlte committee said that, Ull. d 1'1 110 sihle "ithout unity of com
tt'rms 0[ the contract, jf defense m:lIld, 
piant corporation should can<'el ''It appenr II to the subcommit
HMI's contract "because of poor tee that very effective ?7easlll'l' 
perfOimanee 01' any 01111'1' reason 11::1\'(' heen talwll to mcet any p -
, , , it will ha,'e to pay BMI sihl,' attrtck," 
$1,000

1
000.-- 11_ .. n.' ...... "anile 

A (lclit\onally, BI\II'Ii royalties 
IIIICh.'r the /lro/lll I'd orc lease 
"\ 'u!lllt be doublt'd to :~ B ton 
or :'560,000 It ~'cnr," 
The committee recommended 

thRt c1C'fell~e plant corporation re
fURe the royalty terms, and said 
ter IDS of the contract "sC'em to 
llut n premium on mlsmanageml'nt 
nnd incnmpetcncy." • 

Jts 1 epol't WIlS bascd on t h(' 
study of a subcommlttce whkh 
also said: 

1. A lack of "overall" planning 
by tho now dc:>fullct. offic n of 1'1'0- 1 
ductlon lI1al1[lgelllPnt and the 
flrllll'd scrvices I!'! I esponsilJlc 1'(1)' 

til fal1ur~ or we.~t coa/;l airplane 
plunts to operah' at full capacity, 

Tlt~ report nbsolvt'd labor Imrt 
munngement of hlame, 

It s;altl H'ports that WOlk.,l'8 are 
staging' "slowuowns" in avlalton 
plantll se·m to hnvf' liltle basi.. 

.\f'llIall~', It !laid, lacl of full 
I' ro !I II 1'1 ion can he t meed to fnil
m'f' to ('oor.lInate the ,'ari01l 
!llant .. nnd NlIiJcontmtt(fr \\ ho 
supply a "l'mhly 1,1:lllt , 
The commitl('f', ass('rting til .. 

war production honrd has not 11 
"single topnotCh aircrn ft pl'Oduc· 
tion mun" in its organization,' r('c
ommendrrl the '''PH 1', t ul' a spe· 
cial airplane section hcnd d by a 
"I rained all'cl'aft production I'X-
('tlUVC dl':lftcd fr'om Industry," 

2 Light nJ tals~ An offel' by 
th P,'rl1lflnellte Corp., Pcrma· 
nent , Calif" to produce magne
sium on a cost and depH'emti(J1l 
h:Us shoultl be accepted, A mng
nesium production IJlant at :(10-

kanf', "'ash" should not be built 
('nlil'ely arounrl the ferroslU('on 
pl'o('ess, hut two units sh01lld be 
I'ompleted one using this proCt'SS 

and tht' other the Dot'l'ner P10CesS, 
S-ShlJlhtlildlng - "Although 

Clint'! Jlru(l\retion fig-urI' C',finllot 
be ,,1Ihll hed, tile ratf) at \\hldl 
,;hfl's IIrl' hl'lll/:, hullt In hllge 
) ortis whIch wore mild flat'! olll~' 
u year ago Is trllly nmu7.ing, anll 
)lrovldes JIll eXDmple of thf'l bl' t 
I rurlitioll III AmcrlrJl1i Indll Ir"," 

The subcommittee said s'hlp
huilding labor shoull'I consldel' all 
proposrtls aimed at reducing co ts, 

4 I.abor· "In VICW of the pres
ent widesjll'ead (leOland!'! for modi
fication of the 40 hOlll' wt'ek, the 
RuiJ('ommitt('o beltevl's It wOl·th 
whllp. 10 report that only olle of 
/l('V('raI core exeeuUves Int 1'

vi('we(l BUgg, ~l('d that l('ngtltenlng 
of the work w pit would Inc rem; 
llrodu('lion, 

"It i9 pt'l'haps slgnlficnnt that 
thi sugg-C'stion ('urnI' r~om an exec
ull\'(' in thf'l one plant viRltrd where 

1~ ,lrAfIN'Oll r, 
I 1 

1'-1["1, nA~ 
I • , I .(, 

I'" 1_ 

PI~n~ Production Lag 
Is Laid to Goverllment 

Washington, April 2.-(iPI-The Senate dei nse Illve<t1gatlng com
rnitte~, blamtn .. the situation on poor planning, reporter! today that 
warplane assembly lines in s0r:'e of thc nigger factories were operat
ing below top spced becnuse VItal parIs were Hot ready on time, 

In a formal rcport to the Sen- -
ate, thc committee said a sub-com
mitt ee which rp.('('ntly visiter! the 
West coa than !ound that the fault 
lay largely In the gO\'elnment'~ 
failure to bring Jlhout expansion of 
the facllHias of upwards of i1,OOO 
subcontractors who SUpply 1 arts. 

Red Tal'e Also Hit. 
".A, pOor jo\) of oVC'r-all planning, 

from aluminun iOllol s 10 111 I tcd 
aircrafl, by the armed services and 
the old OPM (Ollice 01 ProductIOn 
Man gcmenf.) must be hln.med for 
the aituation" the committee 'lIin. 
"The usual red tllpe and delays in 
making contracts also weI e Jlartly 
r~.pon.lble." 

Commenting thlll It had bl' n in· 
formed the War Production Board 
".tIl1 docs not have a Ingle to]l' 
notch aircraft production man in 
it. etup," til ~ommittee I·ccom
mended that the prolluctlon agency 
drllft ono immedlatclr, 

Furthennore, It urged thaL "In
!ltead of wastlng Its energies on n 
gencrnlizell piea for 'nil out pro· 
duction' which hS6 eonfu ed man. 
a~eml!!nt, lahor and Iho public, th 
\VPB concentrate lis eifort on 
breaking thos bottlenecks which 
are, In the aIrcraft Industry 10 the 
committee's C rtnin knowledgo and 
probably in other 1leldl, really hold
ing up peak production," 

40-Hour Week Liked. 
Employes In most West coast 

plan t6, the committee I cported, 
were working 48 hoUls a wt'ek and 
only ono emploY!'I' advoeated modl
llcat\on of the 40-hour week law, 

D!. cussing thQ nroduct!on of 
aluminum anr! mngne lum, I he 
committee recomlllended til/II the 
Defelll!b Plant OI'POI ntion t'C eet 
a proposl\l by the BasIc Mil np.. 
S~Ut\1ilnc, at La egas, 
t a e ovcrnment pay Sl tOil 
royalty, plus the co ls of quarry
Ing, for ores from the company' 
deposits. It aid nearby quarries 
were being lea cd for 25 cenl a 
ton royalty. 



S nate uiz Bares 
Plane, Ship Delays; 
Hits Poor Planning' 
Truman Report 
Raps Unions' 
J urisd i ctional 
Restrictions 

By Cole E. Morlan 
(lIpeaI, ••• tb ...... A.,.I., JilI .. I .. ,. 

• 

WASHINGTON, April 
:?-Chal'ges that the na
tional de fen s e effort i. 
)willg . low (' d down hy 
.i llJ'isdietiollal la hoI' di.
pui ('s, Government ,Ted 
tape and poor planning 
were made today in the 
Senate ill a l'('poi,t of the 
,'p(·rial inve~tigating com
mittee headed by enator 
Truman (Demo9ra t), Mis-
ouri. 

1.'he repOJi noted that 
ship and aircraft produc
tion, all-important in the 
war program, we r e not 
being pushed at maximum 
speed. 

The committee revealed 
that airplane a sembly 
jin(,R could not be opCfated! 
at full ea pa(·j ty because \ 
of "a poor job of over-all 
planning. " 
REVIEWS DELAYS 

l'he report, dealing pe
cifiealJ.v with six aspects 
of the uC'fcl1se production, 
reviewed the handi('aps 
and delays ill production 
of mague, ium and alumi-

Inum, aircraft building 
sbipbuilding~ iU a y u I e 

J'u'lGlr~ro"'ing, lahor illltl 
drf(,ll c illstallatiolls. 

1t WII })l'ppal'l'd on the 
IHlsi.· of fil'Rt 1l:l1Hl itlfol'
mation gathrJ'rd on visit: 
to anci illY<' tiA"Hti01l:"l of 
)H'O~:r~f', • or latk of }TI'Og'

l'r , , ,.t dc·fen 'C jlldu.-td{',' 
Jill'grl,v 011 tho Par.ifil' 
COft t and 011 t(l, t iUllmy 
tak n at public h~arlngs In W~st 
COBst Industrial centers, by 
members of the committee be· 
t.ween Much 9 and 25, 

The committee was frank In Its 
criticisms of the ~veral causes 
of de.y. At the same time It 
bettowed praise where the per· 
formance l'ecol'ds revealed accel· 
rated activity, 

Ta.king up Ilh'Cl'flrt production, 
the report :;aid in pal't: 

"The 8uh-e()IHIrltt~e rCI)f'ut· 
edly hf'ard nllllOrs itnd reports 
of 'slow downs' In '''est Coast 
"'rerart plants, so III t' t I III I' S 

bhllned on Olllnlllrtl/Uent and 
'ometlml's lin 111001'. It Infl'S' 

tlgaled thf'!ic reports e,.I)IlU . 
t!w'll', RS \\,f'1I a' the gf'ncral 
Ril'!'raft. prooul'tjon projlTllm, 
Rnd found the e tRd : 

"Ain'ra rt produ('tloll ill \\'(,lIt 
COlilit plAnt no,,' I 'c\,('ra' 
tlllles Itrrater than It WaH a 
~'f'ar II go, lind Is lncrea Ing 
evf'ry month. 

"The bl, airorllft fjI.Ctories 
are primarily aSliCmbly plllnts, 
doing onJy a IImalJ part, of their 
own manufacturing, and dr.· 
pending on allywhere fronl 1000 
to 4000 lIuppliers of PlU'ts and 
!luh·assemblies tt) keep their 
mllin IlsStllllbly lilies gill "l'. 
UNo Attention Paid 
to Subcontractors" 

'''When the big ex()ans\on of 
alrt'nalt plants waH unt\ertllken 
'a yf'llr or more q.go, no attell' 
tlt,n "a8 paid to the ne('elislty 
of expumUJir at the 'ume th,le 
the facilitIes of thtl thousands 
01 Huh·contractors who supply 
parts and II.JtHulsemhlleli. As 
a rf'ltUlt, In slime \'Ihll Illrpillne 
purt , produeUon hi not up to 
the caJllU'lty of UI bl" lUi em· 
bly plllntli to abaorh them. 

"Thp...fie st'!ortAgr. 1t1 erltlca' 
Item. AAl'e mllrle It Impoulble : 
to operate all enlhly lineA at 
full capacity. Rather than 
work trained cre,,'s at top 
speed untIl materia's lU'e ex
haUllted and then lay mell ott 
tor a few days, with prohable 
Joss 01 monale und trained me· 
chanlcs, the alrcralt plllnts 
have limply rerralnud trom 
turning on tull pressure for 
pt..'ak production, wbll'h Wlui 

their Wit.;eHt oourHe. 
"Uowever, indivld"ltl work· 

mell, unaWare or all the Illct 
but kJwwln" the 1)lallt Willi not 
operatinl' Itt tull ('IlI)uclty, 
ha j$ charred II. deJlhl!rat., 
'slow, down' existed, and theIr 
IItorle hl&\"8 ('reuted Imblle 
unf'~lness, Actuall~', every el· 
'ort I beln., made tu hreale 
the e hottlf'nel'k and the Db· 
oomlllittee il hOrllfll1 t hat all' 

emhly IInl"8 ""iI soon INl oble 
to operate at pt'.ak c~pactty. 

WPB Lack. Expert 
in Plane Production 

"A poor job of (wer·all plan· 
nlnl', from aluminum Inrota to 
finished aircraft, by the armed 
services and t.he old OPM (Ot· 
flee of Production Manage· 
"Wit) mullt be blamed tor the 
present .. tuatlon. The usual 
red tape and delay 10 nUl king 
contl'lLCtli also were partly 1'8' 
sponlJlble. The subcommittee 
~ommended: 

"A. That the WPB et up a 
sect.on charged wJl.h over·aU 
planning for aircraft produc· 
tion, such Hctlon to be headed 
by a tralued IIlr,·I·all. produ~' 
tlon executive d .... ,tea Irom the 
Indo"',,,,,, The lultconunttu!e 
ha been told that the WPB 
'till does nf)~ hal'e a 81nlle 
fop·llQt.ch ,,'reran production 
man In its orl'anl:r.atlon. 

"B. That lmltl.'ad 01 WII 'Hng' 
Its ('nl'rgl('s on a gl'neralized 
j)11'1L tnr 'QlI,nut prodlll'tlon' 
whll'h hllil c{,"flllll'd I11l1nagf" 
Illl'nt, hlhor, and the puhllc, the 
WPB l'onl'f'Jltrate it "'tort on 
hreaklng tho. " bottlenerk 
whleh arf', in the a1reratt In· 
dustry to the IIUhoonullltt#,6'1I 
('ertaln knowledge Itnd prob· 
ably In otlu!r flelds, repJly hold· 
Ing up peak production." 

Fopr We.t Coast 
Shipyards Visited 

On the question of "hipJ:milding 
the t'eport had this tQ riay: 

"The .hlppin, subcommittee 
Wlta ",lMt ' .. vo,..bly hnpreaaed 
with the produotion- jQb beIng 
donll in tllJ\ four ,ljhlpyard vis· 
lted pn the West Ooitllt. Al· 
thuugh e"llct pr1tdllction tlg. 
ur/ts ('l&nl1ot. be puhll8lled, the 

. rllte Rt whll'll iltl,)s lirA Ilfllnlf 
I hllll, 1/1 hUIrO )'Itrdll which were I 

mllli n'lt. 0,,1)' A YI'lIr 1lJ:'0 jH I 

trill)' "'llSI~lnl' !filII Jlro\'IrIP.tl an 
(\ '111))(11 ot th~ hl'lit tradition 
In Alllf'rll'an In1h.litrr, Thl. 
('nrnll1pnt apJlllr, (lilly to UlP 

)'Iuda viallt$l, the subcom· 
ndttec dJd .wl; laave time to 
,'Ialt all J'ardfil. 

"There Is conslderuhle dlfter. 
cnl'C In ertirlcncy b.,tween 
)'Iudli, and thill''' I reported 
JIlllch room for improvement In 
Home of them. 

"Manllgement wafil wopied 
"bout pi) lilhle shoJ14gd' .,., . 
H~I plate, hilt prod •• ",lon has 
not a, yet boon IIcriousi), af. 
(I'dI'd and tho hullclt'rs were 
makln!" e\'ery move possibll1 
to forf'ahlU any .ueh devel. 
opment .• 

Union Jurisdiction 
Restrictions Hit 

"1.&bor relll(;lonli In the 1)llUlt 
"bIUed wert· ext·f·IIe1lt. One 
IIU"lreHtlOII WIUI nlU-de w,"eli 
tl,e lIul)COImnlttee hell e Vf!a 
IIh()uld be Iftudled serioulily by 
organl:tlld labor. Jt WIlS Ilolnt. 
ed out 'h .. t. Ult! jurisdiction. 
of \'lIr;OIl craft unlelll IIVl'r l'll ... 
ti('ul .. r tYJltl!l QI work Heru,uFiIT 
slowed l,rodUctiun 1l1l11 In· 
l'rl~ILSl.'d {!() tH ('QIl/lldtlfU h'y In 
some plmlj~ of the work, Pita" 
til'ldllrly tlttlfll of /lhl~ after 
Il\ullchlnll'. Thfl prollOfial WlliI 
I1lllde th,.t YJtrd tllI1l)io), memo 
hers 01 fhll l'arlOlifil I'raft" ." 
all ltJrellli 11110" rmpnrtlon, hut 
that once I:JI1plllYI'!d th('rp. be no 
rill'ld ~fitrlct.ions on t.lm ty~ 
£If I'ork thp, I 1Ir1 h'l rllIl1 I flm· 
plot'ee mlmt. rln. Ifhlll Iii Pftr. 
ticlliarly feaslhlc in hlphulld. 
Inar whllr/! all I)1p('hanlcl re. 
('elve IInitol'fl1 waKes. 

"The Illbcommlf1;fte belle,1NI 
Ja~r orrllnlzatioos .haul .. 
lIerietubt IlOPlildel' allliuch pm
pO ..... aimed at redu('.in&, P ... • 
duoUon 1lCNJt.H becaqlilc it is only 
hy reduci", pur OOfIts by mol'" 
etfJclept methods until the)' 
are In Une with thoMe In the 
rest of the world that we can 
hope to uWJse theBe trenlen. 
d(.lWl production faoUltiell after 
U.I WIU' and keep their Uaou· 
sa'II18 of emplOY6eH workln,." 

40-HDur Week, 
Overtime Probed 

Going morl' dil't'rlly Info th( 
19 hOi' asrl'cis of thl' in\'(>stlgA tio 
lht' rt'port sRid: 

"III pVAry rlpf('n I' ,)llIlIt \'1". 

Itf'(I. till! 'uhl'fll1ll11iftoo dill' 
I'U Nf'll lahor rl'lations prohll'," 
with thfl pxel'ut!Vf'. In view 

• nt the p~l'lIf1nt \\'irle!'l"rparl de. 
Jllunds for Illorllfl('atlon of thfl 
.to,hour wepk, the Hllh(,()lIllllit .• 
tee hf'IIeve8 It worthwhile to reo 
port that ooly olle of several 
'core p.xel'lIt.ive" Intervlewfld 

lIug-ge tfld that lengthening 01 
'he work week would hU'rense 
productloll. 

"1'hls huilvJdual suld he lw 
1I0\'ed some workmen d('lIher 
utl'ly deht~'ed cumpletlon 0 

Hpedflc tURks so lUi to get over
time plly. It III perhupII Rig-nill. 
('nnt thut this suggt!IItio&l ('RIlle 
fr(Jolli UII I'Xt'I'IiUve in thl' one 
plaut. \'Islled where rt'lullo". 
hetwt'f'n f'fIllllo)'l'r lind pm· 
piI/Y/lt'S were not goud or lull" 
mOlllollll. 

"lUllnug'elllcllf. of all otllf'r 
"Iant-H rej)ort.f'd that. IIlthuulC'h 
fhe Ifrl('va •• e{'!1 IIsual to allY 
}ar~o fllefor)' 1Iro8e l'ootl",JlIII~', 
t:h(',\' "'f'rp adjuHtpi) amlr.llhl.\· 
nlld pee<llly afId no major dlf· 
ffrllItI"'" existed or wpre f!X' 
p('l'tl'd. 

"Empill)'Pps In 1II'arl~' all 
)l11l II I Wl'rp. workln&, a 48,hollr 
week, lind ,'ol11111enl./l 0' HP."· 

ornl r 'l'('UtiVI'H Indl('.utf'd thRt 
till' o\'ertlrnp (lay for thtl eIght 
hOllrs O\'f'r 40 was flg"lIred II 

part. ot Wf'ekly earnlngH and 
that If it wpre ellmlnllrecl it 
might he Ill'{'('ssary to Jncraue 
hOllrly rates to provide IIpproJ(· 
iJnlltely the Siline weekly earn· 
Ings ," 

6 Large Aircraft ./ 
I Plants I n.pected 

Two Bubcommittees composed 
or Senators Wallgren of Wash· 
Ington, Kilgore of Wctlt Vil'glnlll 
nnd Ball of Minnesota, one 

. headed by Waligmn dealing with 
l light mr.talli and alrcl'aft, and 
11he othrr, headed by Kilgore, 
dcaling \\1th shipping, heJd hPBt'. 

Ings In f$pok/lnp, Wash" San 
,Francisco lind Salinll8, OIlif" 
and f.;lls Vpga. , ~r.v" and pxqt>U
I live ('.onfQrflnct's in SNltUo, Loll 
Allgr]E's Rnd San Diegn, 

Six large aircraft. rlants wm'jl 
lonk(ld over and cnnfCl'pncns Oflld 
with their f'xecutlv('s. Army and 
Navy inslalJatipns in Washington 
lind California were Inspeoted 
and foul' West Coast lihipyaras 
wt're visited, meetings held with 
thl'ir managements. 

In addition the committee 
members inspected the gvayu1e 
rubber deveJDpment at ~IIJlnlUl, 
where a hearing WjI.S held, and 
the P t'manente Metals Ma8TIe. 
f;hlln plant at Permanente, Calif. 
Senator Downw ot California 
joined them at San Francisco,! 
Salinall and Los Anll'eles andl 
Senator Bunker of Nev"da II.t Lall 
VelI2S, liugh A. Fulton, chle( 
1:0 l.lnsel fot' the committee, Re· 
coml)anlrd them all legal advllier. 

On the nlairJlt'sium Ilnd alumi
num phllsP or the Invelltiglltlon, 
the committ<'c report said In 
part: 

"Thl' 1II,lwflIIlIlllttf'f' rXI)lflrrd 
In (lnll, litem"'" ril't{lll fh" VII"· 
OUI pro/'~'1 Pli fnr prnfl II'lnl' 

magoeNlulll from 11I11,IJesite or 
dolomite ore I)ropo ed to he 
u!fed 111 the Vl1rlOIlS plants coo
trllet~(l for or hllildhlg' on the 
"'f'fit 0&8t, Includln, the o· 
called Doprnpr prol'f'S5 df" 

veloped b)' Dr. Doernflr and 
lI'pd In a pilot plant at Pull· 
man Unh'er tty, Washington. 

"Tho 60,ealleel Hallsglrg pro. 
('I' 'Ii U I"d at Pprmllnl'ntf', the 
f)uprner pm(,R.IIS In the pilot 
plllnt "t.ag-I! at· ]>UIl11l811, Imd 
the ferro!;lIh'on procl'ss pro· 
po ed tur tile 8,O()O,OOO-llOund 
plant the GOVf'rnment I build· 
Ing for Ol)erat:ion by Reynolds 
Mf'tals at Spokane are all sirn
liar in tbat t1lpy are thcrmal 

, processes, 
"In view of the IIrgf'nt need 

for ma"nellllllll Bnd the tJl.Ct 
I'ermalltlllte hilS IlrOVl'Jl Its 
ahlJlt)· to prudul'e the lllet~l. 
tlumgh ILt a COlit making COlli· 

IIIt'I'dlll opl'rathlll Impossible 
Imnwdlatdy, it hilS proposed to 
the Gov~rllmellt that it ('un' 
tnlet. t(l huy 1111 /lllIgm'jiiulll 
Ilwlal produced at j>('mlanente 
lit, the nut ·uf .poek4''' ('ust, )Jlus 
reasonahle (\ej)rpI'IlltiulI, hut 
with no j)rullt, Rlld (III ihe basis 
fir liuch an a grf'.RlIlcnt , Hu\lject 
to Cltnc.ellatlon £In 48 houn' 
nntll·l'. 

"Pf'rl11l1 11('11 t n(fklllis told the 
lIuhNJIllll1it I f'f' t hl'.\' \\'ould lin· 
J\J('(lIatel)' pro{'eNI UI ('omplete 
II" unit.. £If the plllllt a 1111 Kilt 
thNn Into operation UJ;inl' the 
proC8l1s a.l pro\'on to prmluce 
mag'nelilum, meanwhile con
tinuing their work on Improve. 

I 
nll'lIts in the process to lower 
costs. 

Recommendations 
Made on Production 

"The aulK'orrunlttee recom· 
mends: 

"1\. That the GOfernment IU!. 
,~eJlt, the Permllnente })roposal 
and Is l'onttdf'llt that, It will reo 
/mlt III Immedhlte prodlletloll 
II 'IIrge (/uantlUes o( thlli Illetlli 
IHI urgently IlfOeded fur the wllr 
effOl't, 

"H. 1'IIIIt Instead 01 Imlld· 
Ing the 1'111 Ire plllnt at 8poklln" 
Ilruulld ttht' ferrnsillcon JII o· 
""ss. tho GII\"'tnlllpnL rush to 
('ompll't.lon 1\\'1) units, onp. 1111' 

jlJ~ thl' ff'rrnslJlclllI lind th" 
nth4'r thl' DOl'rnpr luncI'ss, IHleI 

thf'n l'flll1plete other UJlIt nt 
the plallt. to nSf! which e\'l'r 
j)ro('eal' prow'", the 1ll(J t ~o· 
nomkal anti efficient, on It COI\1· 

merrlal scale. 
"Thfl Huhconuult t 6e hlVl not 

completed Its In\'e U,"tion Of 
the B, M. I. (!laslc Magne lum, 
Jnc,) plant at l.a'5 \'e1'Jt8, tnr· 
ther hcar1nl's helnK planned In 
""II',hln&,toll, and I,. Ilot ready 
to suhmlt nuul rt'('ol\lll\('nda· 
1Iuns, The facts dlsd()l'lld at 
I.ai Vegafil ,'rellted th., Irlll)res. 
111011 that n, ]', C. (Iletense 
Phult Corporation) Is payl"r 
t rerllflJIIlml ffOt'1i for 'know 
how' whkh lio fill' hllN drlh" 

t're<l IIlI prahl., I)fogrplili, the 
mct~ll producing .unlts heing 
olll~' 9 1)1'1' 1'(,lIt. ('olllj)ldl' al· 
though the, cuntral't. WII. /ilglled 
Aug-list ]:i, 194 I. 

"The sul){'olllll1ith'e is I)re· 
pllrp.d now t(l ur/011 m£lst st ronJ:'
Iy fhat D, P. C. r{'fnSe to IIcl'ept 
all)' linch cl:horhltant royalty 
tprlllN u propOfip.d hy B. M, J • 
and tholie aB80f'lat.pd with It, 
for the ma&,netlit(' ore (]I'poslts 
which It proposes to lease to 
t.Ilf' (OoVf!rIJlllf'lIt, IIII' operlltion 
of tllIli pla.nt. Thes,., liOIl acretl 
or /}fe depo ' its "'ere cluimed 
from the pllblie {Inmaln by 
lift 'Ie Ores, .. sub Idiary of 
Basic IWlractories of Cle"pland 
»'hit'h OWIIS 55 per cent 01 the 
JJ, If. ;r.'s stocle, and were 
turned over to B. ~I. I. In reo 
turn fnr fiudl stock. 

Royalties, Fees 
Draw Criticism 

"Testimony of Howard J<;ell , 
R, M. I, Ilrejildent, "as thllt not 
O\'f'r $25,000 to ,;)11,01)0 was 
IIPI'IIt' hy hla (101ll,lllny III pro\'· 
Illg II daltns io Ulf'8C clf'PO /t8 
and in !l01111' surfal'l1 1'):j)lflra· 
tinn . l'ct B, M, J. I' a king' 
the GfI\'l'rnrncnt to puy ,'I Il 
ton rnyalt;\' lind 1111 ()st. of 
qlllll'l'ying fflr thl'sp or,,!>. whlt'h, 
if Ihll Illant IIpprlll(,11 lit. 1'.a1);I· 
I'\ty \\'0 u III pl'OtllIC'p S2RfI.1I1l!1 Il 

yl'lIr roynltlps on It tolnl in· 
,"'foOt melll· of lIot 0"1'1' $.ifl,1I00. 

"Thili proj)GS('d IpUHt' IlJlJl('.arll 
to tho sllhcommlttcl~ as 01111 of 
ttll1 most nagrant attcmpts at. 
war profiteering to come.t.o it 
notlt-e. 

"Bit Ie ~lagJleslull1, Inl'., III 
als!) to receive a fee for Ule op· 
eration £If the phUlt, which at 
maximum operation will equlll 
$G6C,OOO R yenr OVf'r 11 po Ible 
period of :iO years, ulUlOlIgh It 
I, not 1'\'1'11 rmffldCIIUy tlllan· 
dlllly responsihle f,o warrllnfl Ute 
lellslng of the propt'I't)' to It. 
Jllstf'llll, th(~ JJrUI,,'rfy III to he 
ollP-rated luI' tile ])"'I'IIS4.~ I'taut 
COl'l)Orlltion IU·I'.mmt 011 II ('ost· 
})Iu .fh;l'tl·foo hasls. 

"Tho uhrollllllittel' ('1111 filid 
1It11e' or lUI rei urll to the ))e· 
frlll'!e "In lit ('fII'pora1in'l to 
jll!i1fJr~' 11111' such fN', 

"III lI(hlitloll, Bafdn III/:III'S' 

JIII1I, 1111'., I til "eI"'IHl 11 :iOU,· 
000 ff'~' plus N)8t for "m.strll(,· 
Hun II/lfl mHrhlel'/'lng' lIor"if'e , 
IIlth"ul:'h it had had IIttlp nr no 
f'4IIU,tru('tion Ilxp4'rlplICn In thA 
pll I. IUld IIl1holll:'ll JUnrA than 
Ii I,()()O,OOO Is to be paJd in fN-M 
fllr (lOnlitrul't10Jl, ell/t'lnt'.4\rIng 
alld architccturnl scn'iel1 to he 
performed by others on a COIIt· 
pluli·flxpd·tPe buls. 

"Iwldellce gutherl't\ hy the 
lIuhr.(}lnm.lttoo Indicated thf'fl! la 
f;tlll ItmnethhllC licrlolJ(;I)' ",ron I' 
In the JllI'ht. metals HceUolI of 
the "'ar l'rodudlon Hoard, sue
I!t'/Hlor of the oM Ol'j\f ectlun, 
whl('h fill It·" so mlsembly to 
nutld('Mtfl lillI' prepare for the 
8'1'('11 til' III(T~lsl'd «ell\lUIlJ tor 
tile II l1Iet~IIN." 
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lane Lag Laid 
Poor Planning 

S te Committee Blames O.P.M. in Report 
Urging Appointment of Industry Director 

R\' WA RREN n. }'RA. 'C l l'I 

~'jme" Std ("XIrre!lJ)ond~nt 

WASHINGTON, April 2.-Shoruightedness of War Pro· 
duction Board, Army and Navy offici~ls ~'as blam~d today 
'by the Senate national defe,n~e inv~stlgatmg com~lttee for 
the inadequate supply of critical mmerals and s\o\\ produc
tion of the American aircraft industry, 

In a repo,·t containing sizzling -.----------
crltidsm of pr()motcrs of !he planl!> on the West Coa t wl'l'e 
huge magnesium plant .belng complimented generally by the 
('reeled at Las Yegas, the Senate gmup, although no I'l'fel'em:e wa.o 
group demanded furlher ehanges made to the ('ontrover, y ahout 
in the W.P.B. light mQtals sec· location of ;tn aluminum roll ing 
Oon, appointment of an aircraft mill originally planneri for Lo .. 
Indu"try executive to dIrect the Angeles ;tnd later shifted to a 
aircraft procurement program, di tant local ion. 
and clearing of hottl.eneI'Ks· The repOl't urgEd thE" grtvel'O' 
which have pre"~nted airplane ment to accept Iht:' offel' oC PCI' 

plants from running at full ca· manenle .'Ietals, a project of 
pacll~, lIem' J. I"aLel, to . ell mag-
CO~I Mn~'EE Sl'. I MAR \ ' ne,llIm on a no·profit basis and 

The slIbcommiltee hl'aded by "cu. h to completion" plants LIS' 

Senalol' Wallgren ID.) Wash .• jng two ~iffel'ent proc~,<;ses ,cor 
which spent mo t of the pa5l mnklng \'Ilal lIght metal . Con· 
month on the Pacific Coast, made struet ion of a 48,OOO,OOO.pollnd 
public a summary oC lis findings magne-Ium plant at Spokane 
whil'h praised California and Ore· should he sidetracked, Lhe re· 
gon RhipbuilderF, clea,red bo~~ port sairl, until tl!p. efficiency and 
la\}(ll' and management 111 the all· cost. of the tN hlllques are tested. 

f "I d ,," plane fndu tl'Y 0 '. ow.o,u STRO~G l,\XG t 'AGI'1 
charges urged exploltaUon of, • •. , • 
guaYUI~ rubber ~ulti\'ation, andl Strong. language wa~. l1l<ed .1~l 

oked rea. ;:;urance about the condemnll1g the magne~lIlm pi oJ' 
rcadine._s of Pacific Coast de· el't at l,as\'egac:. Thc comm1~; 
en es, . I tl!l!""pr till', ted tremendol1s fees 
'fhe ('ommittee, displaYlllg cOn· p Id by the j, ederall. '·0 .... nect De' 

cel'll about labor condition., en'jien t' Plant Corporation 10 1eal'O 
ter('d an implied objection to ex· the "know how," Eflid only "mi~. 
lending the 40·holl[, work wCl'k el'allle progress" h:1s b P. en 
in aSf\crting that "no major dlf· achipved, denounred "exorhitant 
liI'ulties exi. ted 0[' were expe I· royalty terms ill Cln are lease, 
cd" bet\\ E'en management and and l'emark£'fl I hat the ('ontract 
,orkers in West Coa·t dcfe.n c with B~k Nal(ne),jllm, 1 puts 

industries. With one exceptIon, "a premium on mf management 
industrial executives doubted .If and incompetency." 
a longer ha. I~ work w~ek w~\1 \\'ith the (,omment that "lhere 
boo. t prodUCtion, the gloup Ie· is ,till something ,.E'rioll'ly 
ported. \\'fong," the In'('~~iga~ors 1~011l' 
B I.A-"E P I •• \ CJ<m plained the WP.B.I:! Ilghl metal 

Repeated rumors that Pacific :.ections ha~ 1I0t rl'medled. faults 
Coast aircraft. plants are not of the O.P.M., "which failed so 
turning out all the warplanes of mi erably" to boost the oul p.lI~ of 
which thpy are c:apable, becnu .. e slrategic mlnel·als. Th~ !'rillClflrn 
of the altitude of either' managc· aprlied 10 hOI h ahrnnnum and 
ment or lahor, are without foun· magnesIum production. 
dation, the report saId. '\v)\R J'ROl~ l 'l'E.~R J .'(~' 

Elaborating on the statement 
marie two weeks ago in Los An· ThE' cleal between the ncfcn~e 
gele, the Senate investigators Plant Corp. and Hac:;i~ Magne-l· 
acknowledged that" 'hortages In lim, Inc., wac:; l(,l'meri "ont:> of thc 

't' 'al Hems have made it im· !no't flagrant ;tltcmpts nt war 
cn Ie . " I . d hv the po sible to operate assembly profiteermg 0 J:scne 
line~ at full capadly." Respon· committee. 
Ibility 101' this condition. \yas Ob:-erdng the company j.~. not 

placed on Federal aUlllOl'ltle;:;, regard{'d '1)Iltflcient I)' fin:lI1clally 
rathel' than· any {'Iement in the I'C pomii!)le tn WaJ rant the lea,· 
lnoustly. I ing of I he propcrty to it," 1 he 

"A poor job of o\'er·all plan· Senate probers polnlf'd oul the 
ning, from alummum Ingots to 'I agreement wOllld involve huge 
fini hed aircraft, by the armed payments by the government. 
riervices and the old O.P.M. J!lu t I Under the propo ai, the com. 
be blamed for the prc.:;ent sltua· ,'Jl get a maximum (If .. 'd pany \\ 1 
lion, the report sal • $280~000 annually in ore royal. 
R ED TAPE Cl~'EJ) lics, $500,000 annually for opel'llt· 

"The usual red tape and dp· Ing the reduction pJant, and 
lays In making con tI'IIf' t:'! alsc $:100,000 for cnn;~'rl1clJ(tn a~d CI~' 
were partly responsible." gineering serVIces, the I epol t 

, 'rhe committE'e made two salCl.. 
:'ltrong recommendations ahoul 1,I 'r Tl .E }~X PJ';RIJ';NCF, 
peeding alrl'raft· output, ",.hlch R sld{'s being unable j{J obtain 

was aid to !>e "~evel'al . tlme~ a Ii;ense' to use the ('ontemplatet\ 
greater. than It wa~ a yeal ago ~ystem, the company has. "littl~ 
anel rl 109 monlhl~. or no con truction expew)(l('c, 

A specla.1 ,r.p.B. R e (' t I 0 ~ the commi'ttee addcd, and othcr 
"charged with ovel'·all 'plan~~lng Individual are hclng paid more 
and headed by an mdi\Oldua,! than $1,000,000 10 :;upervise con. 
"drafted from the indu. try strllction of the Las Vegas plant. 
• hould be .et up to dir'ect the , . e t Coast shipyard 
f1iraaft procurcment pro?ram, ,. F·rud d~lng the trip are doIng 
the report said, and the \\ .P.B., 1>;1 e .,' j I fL' I ,., 
"instead of wasting Its energies "truly amazing 0) 0 U.lll n,., 
on a general plea for nll·ollt pro· out merchant ve seb, the Im~~~: 
ducUon whi h has ('onfus~d mun· tlgators commented. Laho.r 'V, 
a ement labor and the publiC'," urged to re la craft restl'J('Uons 
S~OUld 'clear the bottleneck which have cauf>l'd trouble In the 
which are "reall' holding uPlpast, although the reporl tler-'?c 

k d ti n " management· wOI'k{'r re atH S pea pro uc 0 . " 
Magne. tum and aluminum l"exceJlenL . _ _ ' 

rHILA" ,,, , • A I INOUIRE,. 
C r 11 J, ell . 1,035,1 '" 
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WPU PH~P~S[S 
PlAN T~ GURU 

WAR PR~rITS 
~ove Pressed as 
Probers Reveal 
$280,000 Royalties 
On $50,000 Outlay 

By JOHN C. O'BRIEN 

blquircr Wa,shil1gion Bllraau 
WASHINGTON, April 2,-A plan 

to take excessive profits out of war 
contracts, which has t.he approval ot 
the War Production Boarel and the 
Army and thc Navy, was submlttcd 
today to 8. Scnatc Appropria Lions 
sub-committee, as the Truman com· 
mlttee threw the fipotllght on what 
it termed "one of the mo~t flagrant 
attempts at war profiteering to come 
to its notice." 

Irked by repeated disclosures of ex· 
orbitanL wal' profits, of which the 
latcst instance was a proposed lease 
by the Government of magnesite ore 
deposits, a majority of Llle Senate 
appeared to be ready to act speed· 
lly to overhe ul existing contracts and 
impose elrastic profit rcstrictions on 
future contracts. 
S BSTITUTE I'LAN 

The WPB-Wllr-Navy plan, submit· 
ted today by Donald Nelson, WPB 
chalnnan, and indorsed by thc War 
and Navy Departments, probably w1l1 
be submitted to the Senate as an 
amendment to the $18,301,961,345 
supplemental war appropria1.l0ns 
bill. 'I11C plRll would be offered as a 
substitute for the House' bill limit
ing war contract profits to six per
cent, which llelther ihe WPB 1101' 
the Army and Navy considers satis
factory. 

In brle!, the WPB-Army-Navy 
profits control plnn provides; 

1. That future waJ: contracts 
I!hall be so written as to btnd 
contractors not to pay exorbitant 
salaries or bonuses or to set aside 
unreasonable reserves. 

2. T)1at. the Secretaries or the 
Will' and Navy Deportment.'! and 
1 he chairman of the Maritime 
Commission be given authority 
to rc-negotiate war contracts in 
the amount of $500,000 or more. 

AUDITING PROI'OSED 
3. 'l'hat the Secletarles 01 War 

1!.ud N w D(!J) I'tments /lnd the 
bead of he Maritime Commis
sion shall ha va the power to audit 
periodically tho books of wnr 
contractors and [0 require peri
odical cost reports. 

4. Tho t the provlsioll of the 
second War Powers Act, which 
requires the Army and the Navy 
to report to Congress all war con· 
tracts of $10,000 or more, be 
Amended so as to require reports 
only on contracts of $50,000 or 
more. 
Submission of the Nelson profits 

plan coincided with the publication 
of the Truman sub-commlttee's re
port strongly condemning a proposed 
lease by the Basic Ma~eSium, Inc., 
of 600 acres of magnesi e ore deposltX. 
Tho Government. proposes to work 
the deposits for the reduction of 
magnesium, a critical metal. 

The sub-committee reported that 
the president of Basic MagnesIum, 
Inc., admitted that not over $25,000 
to $50,000 WItS spent by hl.'I company 
In proving its claims to the deposits. 
$l .A.TON ROYALTY 

"Yet," the report stated, "B. M. I. 
Is asking the Government to pay $1 I a ton royalty and ap coots of quar-

rying for thesr ores, which, If the 
plant operat.ed at capaciLy, would 
produce $280,000 a year ro~ altJe.~ 011 

a t.otal inve.';lmem of lIot over 
$50,000." 

The ,sub-committee polntf'd out 
that It was Significant that a COIl1· 

pany which controls 55 pel'cent .ot 
B. M. 1.'s lItock was kaslng Quarries 
tll'arb}' at 25-cent~-a-toll royallY. 

The Iillb-eonullltLpe also reported 
tJ1at, B. M. 1. was to rcceil'e a fee, 
whfch at maximum operlltlon would 
equal $560.000 It yeaI'. for operating a 
I'cdueUon plant lit. Las Vegas. N. M., 
for thp. defense plant eorporatlon. 

"The slIb-commlttep-," the report 
slllt!'~~, "con find HUll' or 110 return 
to the Defpn~e Plant Corp, to justify 
any such fee." 
. ::00,000 MORE 

"In addltioJl," the rrJ)ort. stated, 
"Basle Magnesium, Tnc., is to l'rcetve 
R $30(}.OOO fee plus rost [01' conslruc
tion anel rngjnepring servll'es, fll
though it hAd had iiI/Ie or 110 con
Sll'l1ction eXpel'iellCIl in the PltSt and 
alt.hough more than $1,000,000 15 t.o 
be paid In fees lor constructton. en
gineering and al'chlLr.Plllral fr.rvlces 
t.o be l}t'rforml'd by others 011 H cost· 
plus fIKC'd-f{,e bMis." 

Citing this and other flaws In the 
critical metal pl'oduction J)rogmm. 
the sub-commill.er C'OI\('ludf'd that 
,·thcl'( is still sonwthlng seriouslv 
Wl'on ill the li!!:hl metal!! [well on of 
llf' \ ar Pl'oduction Board ." 

Although NC'lson did not. I'\ttend 
\11!. lIH'pting of thc nppruprlatlon~ 
lnlb-eommittr<' which tOllsldered thr 
wlir profits rOlltrol plall, pxplall1tn~ 
that he had to at.tmlCl R cabinet 
meet mg, he fielll 8 let tf'r stl'ongl.\· 
Hdvocllting the proposal. 
BACKED In' ;\RM\' 

Ltl'utennnl-Gf'nel'al BI'ehon B 
SOllllll'l'l'l1, chief of till' new Army ))1-
\'ISlol1 of Supply, u!'!wd itll a]1]Jl'ovril 
on behalf of the Army. The views of 
Ihll 'War Production Board, nnd dll' 
Navy, ,,"pr!' prf'sentcd by l\ !"Ol11mittl'l' 
of IpRal experts Who had prepared 
the plan In the [Olnl of a jOinL l"C'so
llltion . 

Although a majority of the COlll
mlttee npPC'Rred to favor the plan , 
Senawr Elmer Thomas In., OkIA .J 
[;Rid he difl not believe it would "bt' 
o! any Additional bendlt" to the Go\'
I'l'l1m~l1t. He poinled out IhAt Army 
/lad Navy hnve the powP)' to nego
Itll t f' cont.rRct,. 

SeJlatnr JO~f'J1h C. O'Mflhoner ID ., 
Wyo,), on thl'! oliler hond, said he be
lieved til thl'. clH'll1l' had merit 
He said ]1(' thought the commltte(' 
would work It over and thai It would 
be otT£'reel as Oil nmendmcnt to the 
5upplem('l1lal Wflr fund s bill, 

LON~ BEACH, CAl' , SUN 
err 11 ,99"; 

APR, L J 19.,;: 

Huge Profi t Prospects 
Hit; P lane IJlants 

Get Clean Bill. 
WASHINGTON,ApIll 2.-(r.m 

-The Senate war program in· 

\'C'Stigating committee today cited :i, Shiphulldng: Thl' rpport 
as "one of the most llagrant at· <:nld 111at all hough p,xad Pl'oduc. 
tempts at war profiteering" . the I iO/1 fig UI PS cannot bp IHlhllshed, 
al1l'ged case of a magncsIUm lh,' 1~~lt· nt \\hi('iJ ships :1T'r' h('. 
firm which will make ne~rly ing built "in hugf' yalds whi('h 
$1,000,000 a yea'}' fol' a P?sSIbIC \\"'1" mud f1als 01l1~ ' a .} ('a I' ago 
period of 30 years on an ~nvest. is Iluly amazing' .•.. " 
ment of "not over $50,000.' It said shillhuilrling labor 

The committee said the com· .~hould ('onsidl'l' "nil propo~als 
pany is Basic Magnesium, ~nc., aimcd at I·pdllcing: cost .... 
which will upetlll a magnesIUm 4. e ;uayuJe rubher: "TIlI'rf' 
plant lor the govcrnment at Las npPc<1l's 10 bc 110 ql1e 110n bul 
Vegas, Nev., and will supply thc lhat l'uhbl'r ran be prodlH'cd on 
ore irom 600 acres of deposit. :1 {'ommerciaJ]v sound basis from 

It said the company is asking guayulc. HO"'CVCI', I'xpcdmcnt 
a royalty of $1 a ton on OJ e, }lPrf·tofol'e have becll so rl'. 
bringing an annual return of stl'icted 1hat th('I'!' is not. uffi. 
$280,000 compared with a total rient seNt to makC' possible any 
investment oC "not o\'~r $50,000." produciion in quanlitif'S sufIi. 
The company, accordmg to the ci('nt 10 a Heviate mal 'kedly QUI' 
commit(C'e, "is also to receive a I'uhhl'r ,hortage within three 01' 
(ee lor the operation of the plant, f0111' years." 
which, at maximum production ."i. \-\'e't Coa::t dt'f"n. ('~ The 
will equal $56O,OOO,a YQal' over a commltt,'!' said it found that "al. 
possible period of 30 ye'.u:s, al· 'though 11'chnicalJy Ihl'rt' is not 
though it is not CVQn suffICIently unity of command, ther£' would 
financially responsible to warrant hI' as eampll't£' ro.ordinalion of 
the leasing ot property to it.... aet ion as is possible without 

Additionally, the report saId, unit \' of comma nd." 1t said 
Ihe iirm is to receive a $300,000 "\'('1")' f'fff'ClivC''' me<lSl1n's ha,'c 
fee plus costs lor plant con· b('cn tak n to meet any po: ible 
,tructian "although it had little It t lack. 
~r no construction experience in 6. Light mplals: II r('com, 
the past" and. although. more nlf'nrlf'd acceplan('C' of an offer hy 
than $1,000,000 IS to be paId for th(' Pf'I'mnn('ntp (CaliL) Corpol'a. 
rehit{'ctural and englnQerjng lion to pmduc{' ma~l1esium al 
I'rvlces to be performed by "OUI.of.po('I{C'I" cost plu. ril'prc' 

athers. cif! lion. 11 said Ii. production 
'Ihe committee said that, un· plant ilt Spokanl', "'ash., sholiid 

:Ier terms of the contract, if Dc- not ill' huilt I'nt irely amund 1 he 
f!'nse Plant Corporation should If'rt'osil\l'ol) pl'orC's); hilt two 
.anccl BMl's contract "b{'cause of unle' .~houlrl be complPl don!' 
poor performance or any other u:: ing that pro('pss and the other 
rcason • • • it will have to pay t hI' DOeI'lH'I' pl'oces .. 
B)\II $1000000" .\clditionalJv, Elaboraling on the ('asp of 

' ".. J Hasle Magnesium, 1 nl'., lhe com. 
/3:Y!I's royaH!{' undel' th{' pro· mitt!'c said the DI'(('n (' Plant 
pos{'d or!' ]I'R (' "would hI' dou· COl'ponl1 ion is paying "tl'l'm{'n. 
oleo 10 Iwo dollars a 10n 01' c1011S f{'cs" [01' .. n·cal1l'iI "know. 
ii.360,000 1I y{'ar." 110\\" in connCI'fjon with con. 

Thl' comllliitee I'l'{'0mmf'llded stl'llction of lhl' Las Vl'gas plant. 
Ihat De(ense Plant COI'pol'ation 11 said this plant is "nnly 9 Pl'l' 
reiusl' the royalty t{,I'IlI'; Hnd ("('nl {'ompl{'tp" as fill' as the 
aid 1{'I'm of thl'\-onlr'tct ""ppm metal producing un"s all' ('nn. 

fo put OJ prl'mll1Jn on mismanage. (,PI'nl"d {'\'('n though the 01'lgin:t1 
nlf'n l and incornpetl'nry," contl'acl was signed AUgU~t , 

Its rpport \\'<lS ha pd on the 1941. 
!;tudy of a subcomrnilt{'e which 
also said Ihat: 

1. A Jack of "owl··all" plan. 
ning by thl' no\\' d{'funct OfficI' 
or Prodl1elion Mamlg'l'm('nt and 
1111' armed sl'l'vicr's is respol1slhll' 
fol' the fallure oC \VI'·t COil t 
nlr'planp plant to 0P£'I ali> at full 
(·apadty. 'I'hr IPpor"! absol\'('d 
labol' ani! manag('lIwnt or hlanl(', 
It sn id "I']Jorts I ha t \\'111'1\{,I'S a I I' 
staging ":o;low·downs" in Rvintion 
plant!'! S I'm to ha\'(' littl!' basis. 
Al'tl~lI1!y, It sairl, lark 01 11111 pro. 
dur'110n can he lI'llr!'d 10 faill1re 
10 eo·ordinate th{' various plants 
alul s\lb(~onll actors who SUPl11)' 
a semhly pinnt . 

'I'hft ('(lIIlIIllttf'I", 1l!;fi;I'I·t1l1g t It(' 
" 'III' ProdlJclloll H uftrd ha. IIHI 
A "sl llgll' tnp·notch alrcl'lIft JI/'O. 

uhwl/nll ilia II" III ii, organllll' 
tlfln, rl'l'OIlIIll(,lldl"" fIJI' "'PB 
e( lip a . ,)I'rial RlrplRne '('1'. 

110/1 hl'adl'd ".\' Ii ""'alll('" a h', 
"I'afl'/H'()(hh'tloJl 1".\ e flU t I \. ,. 
d "afl l'd frolll Indu .. /J., .... 

2. Labol' "In \'11'\\' of thl" 
Pl"{, 1"111 \\ Ide pl'pad drotl1:lnds fOI' 
moclilicallon oC lht" 40'110111' I~'cri" 
till' sllhc~mlmlltf'(, hclie"ps II 
1\'01'1h \\ hll(, to I'I'POI 1 that onl\' 
(1/1,. of • ('\,{'l'nl .'ie-orp I'X<'clltin:q 
!nlel'\,!el\ I'd s u g g (' S t {' rI that 
lengtll{'nillg or till' \\ Ul'k \\ f'ti{ 
Hlliid lncl ('as!, })lodu('tion • , • 

11 Is pN;haps slgnff!I'iint Ihat fhis 
sllgge~tlUn CIIOII' from an pX('('l1. 
11\ t' 1IJ f 11(' 0111' plal1t Vlslled 
Whf'l'e J('lal ion' hf't\\l'f'1I (,Inploy 
PI' and I'mploy! S wen' 110t gooll Il,· hal·tl1Ulliull .. " 
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ct. Profit Seen 
J.l#agnesiu", 

T ruma~~ Prob ~ 
Federal loan to 

Nevada Firm 
'High Salaries Paid, 

Li ttle Production of 
Munitions' 

'WASHINGTON, April 3 (INS). 

'fhl' Senate was told today that a 
Las Vegas, Nev., mInIng iirm 
would realize a profit of 4,280 pel 
cent, or $2,140,000 a year, on n war 
c'ontract with the Deren e Plant 
Corporation. 

Senator Bunker (D., Nev,) made 
1he dil;closure, charging that one 
out, of ('very four employes of the 
minh Ig concern, Ba!5le Mag
ne.tum Inc. of Nevada, was re
ceiving a salary 01 from $9,000 
to $36.000 a year. 

TAXPAYER" 1\10. 'EY 
"U hould be notcd," aid 

nllnlu~l', "that the alliries of 
the~e oUida I's are brung paid 
ou(, oC the ( \Ia~cl' lnulU~' 
adv, nced to the firm by the Ue
[cllse Plant Corpuration, 

"In vir.w or the figures sub
mit ted, it leavc little reason to 
"onder that Jabor is in isHnl;" 
on rea onahlc hour. and gOlld 
ularics in war industries." 
The Truman commlLtee Is 

plU1l11111g an Inve L1ga ion of a 
70000.000 government loan made 

to the firm. 
The loan accordmg to the com

mittee, was made by lhe Drfpnse 
Plant C moratlOll to Basic Mo.g
ne:ium Inc. of tVad fOl' the 
production of magnesium needed 
in the defense (lffort. 

U. S. OBUGATJOSS 
Accordlng to a report by II G. 

Robinson, investigator lor the 
commIttee. undcr the contract 
with Baric Magnesium, the gov
('l'llmrnL Is obligated to make 
1 hese payments to thE' Nrvuda 
firm: 

1: ~280,OOO II J'ear in rllyalties 
on an investment IIf 50,000 and 
1\ patent the mining lotJ)Oratillll 
dllC!! not OWI1; if the firm is not 
"ennittr.d to operlltr thr. plant, 
th,. myilllIcs are In l)e doubled. 

2. 85110.nno a year o\·r.r a pel'iod 
fir 30 years for operation of the 
III nt. 

:). A S:WO,OOO fr.!", plus ('0 I ror 
con Iruction and engineering 
SCI vJe"~ in which the mining 
firm, it was said, has had no ex
perience; and 

4. 1,000,000 if the contract is 
di solved by the government. 

If Basic MAgnesium Inc. de
cides to break the contract, re
payment to the government shaH 
be determined by arbitration. 

';\lISERABI,E PROGRESS' 
One member of thr commiitl'e 

pi int.ed out that till' fact d. -
I lu. rd by n preliminary Invrst!gn
lion showrd that the drfrlle 
)llanL corporation J pnying "lrr
menelous fees" mlll'l'ly for the 
"know hOW," or the process 
JlIethod. 

"So far," thel'.loT1lllllttf'e mem
her said, "thert': hR!5 been onl ' 
mi crable progre " 

\.0001 J.t [> -
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Nevada Loan to 
Be nvestigated 

WAf;Hh G'f(lI'. Aplll :,-HNS} . 
Th( spe"llIl SL'natc def"llS(; cmnmit 
tee toduy annnullc"II that 11 n inn's
tigation will hI' llIud!! i nt!) II $70,-
0(11),000 j!,tlY£'l'l1l11cnt loan to 11 ~l'
yada mining company amI lt thl~ 
Sntlll' timl" t.el'med the tl'al1f1[lctlon 
"one of h 11lo"t flagrant of Wilt 

pl"Ofit,>(')'ing nttclnlltS." 
Th,' loan, acrol'ding to the ('OJll

mit-tN', Wl\~ mad(, by the Defen c 
Plant ('01'\1., ro Ha'k Magllc:illJJ1 
111('., of NcvlHla Ctifll1 
uf l11agnrsium needed in th· de
fen. l' effoJ't. Committce Jolclllhl'rs
'laic! that the loan, mnd(· laRt Y~lIl, 
wns grnlltL·d without cullatel'u!. 

C('ordillg le. It report by II. G. 
Hohinflon, inVt>!!tigntol' 1'01' tlu' (0111-

mitt('(', tlnch'I' thl' contract. with 
Ba. it' Mngnesiul11, the g,Wl'I'J1!lIeJlt 
is ohligated to make lh"!le pay
Illl'nl . to th(' , . evu<ln fiJ'ln: 

I. ,'2 0,000 11 )"I'a r in roy all il's 
un 1111 inn' Imenl or S;;O,OIlIl and 
II Ilutt'nl tl1l' minill):' ('lIr)lllrnlilln 
dill', 11 lit IIwn; if til(' fh'm is nul 
lK'rmittl'cl to oIWI·ult· Ihl' Illalll, 
Ihl' ruyal1iN; arc In Ill' douhled; 

2. $:;tiO,OOO a rcar IIn'r a )lcr
illd uf !m yea r'i fur II III' r .. I illn III 

Iht' )llalll; 
:1. A ;~aOO,ttOO f(' .. Illu;; ('u~1 r",' 

('lInst rud illn und ('ngiIH'('rill " 
('n ia's in \\ lJich t he mining 

fi"I1l, it was srtid, hlls IHlIl 110 I'lt

IH'I' j("u"', IIntl, 

I. 1.0011,1111«1 if t h€> I·"nl rllt'! '. 

tli. uh I·d by lhe 

OUAllA ( ·FJB. r 11 -.'(} B:El1i411D 
;r.nlD.\.Y,. ,I.\.P IUL 3, llH~_ .. 

Prolli-~ Flay 
Magnesium Deal 

Washington:- April 3 (lNS)- ' 
The special senate defense commit
tee today announced an investi
gation will be made into a 70 mU
lion-dollur government loan to a 
Nevada mining company, and ut 
the snme time termed the transac
tion "one of tha most flagrant of 
war-profiteering attempls." 

The loan, according to the com
m ltlee, wn made last yenl' by the 
Defense Plant corporal ion to Bnsic 
Magnesium, Inc., of Nevada for 
production of magnesium. Com
mittee membrrs aid the lonn was 
granted without collateral. 

According to a report by II. G. 
Robinson. investigntor for the com
mittee, undal' thc contract with 
Basic Magnesium the government 
js obligated to make thesa pay
ments to the Nevada firm: 

1. Two hundred eighty thousand 
dollars a year in royalties on an 
investment of 50 thousand dollar 
and a patenl the mining corpora
tion docs not own; If tha firm 
is not permitted to operate the 
plant, the royalties arc to be 
<IOllbled; 

2. FiVe hunc1rclI sixly thousand 
dollars (I y('ar O\'er n pel'joc! of 30 
years or operatio!) of the plant. 

3. A 300 lhou and-dollal fcC' plus 
cost fOI' eonst ruction and r'llglnl'cr
in[: services in whieh the mining 
firm, It wal'; !miel. has had no expc· 
rlCne£', and, 

4. Onl' million dollars if the ern 
tract IS dis oh·ed by the gover -
ment. 

OHl,," D 
;I~ II I.' 

r.F.. CI t 
S, " 

. , 

Mining Deal 
Under Fire 

WASHINGTON, Aj"lril:l (INS) 
The special scnatr. defense com· 
mlttcc Friday anll~unced that ! 
an investigAtion Will be m(ltic 
into a $70.000,000 governmcnt 
loan to (I Nev::\da mining com- , 
pany and at the saml' titnr 
termed thc transaction "one of 
the most flagrant of war profl· 
leering f\ltempt ." 
Th~ loan, accorrling to the i 

committee, was marlC' hy the de· 
fen!'e plant corporation. to Ba
sic Ma~ Inc ., of Nevarla 
for the production of magne
sium necdrrl in the rle/f'm'c cf- : 
fort, Committe£' members said 
that the loan, marlp lasl year, 
was grAnted withouL collateral. 

Royalties Heavy 

According to A report by H. 
G. Rohinson, investigator for 
the committee, under the con· 
tract with Basic Magnesillm. t11 
government is obligatrd to 
malte the. c payments to the 
Nevada :firm; 

1. Two hllndrcd and eighty 
thollsand dollal s a yem' in roy
alties on R 11 i l1\'e iment of $50" 
000 l111cl a pntcnt the mining 
corporation docs not own; if the 
:firm is not permitted to' operate 
the plant, til royaH irs are -to 
be doubled. 
_ 2. Fiv(' hundred and . ixty 
thousand dollm's n year over a 
period oC 30 yenrs /nr operation 
of the plant. 

:l. A 300,OnO fcc plus cost 
for constl'uction and ent!incer
ing serviccs in which the min
ing fi !'tn, It W(lS :;a id, has had 
no expcrh nel'. 

4. One milhol1 dollars H the 
contract is di olvt'd by Ihc gov
ernment. 

How over, if B. M. 1. decides to 
hreak the contract, rcpayment 
to the government shall be ric· 
lermined by arbitration. 

President of Firm I: 
Silent on Charges 
B]/ Tlte Unfted Prella 

RENO, Nev., April 3-Howard P'I 
Ells, presldent of B~lc Maj11eslum, 
tIlc., charged by the Senate commlt
lee Investigating the war program 
with a "flagrant attempt at war 
)rofiteertng" today said "I have no 
Itatement to make." 

"J could say lots of things. But I 
lave no statement." 

Magnesium Is 11Sed 101' airplane 
production and Ibcendiary bombs. 

• 
In 

, , 

SERI US CHARGES have been made 
against the Defense Plant cOll)Oration and 
Basic Magnesium, Inc., on the basis of an 
incomplete inve tigation by a senate sub
committee of the magnesium development 
project near Las Vegas. 

The Defense Plant corporation is a gov
. ernment appendage created by the Recon
struction Finnnce cOI'poration with hroad 
powers to conserve and stimulate the pro
duction of strategic and critical materials 
essential to the war program. 

Ba ic )fa rne . urn, Inc., a subsidiary of 
the Ct~Teland, Ohio, corporation which owns 
the large deposits of magnesite near I,uning, 
has a contract with the government ]lrovid
ing for assistance in construction of the 
$63,000,000 plant near Las Vegas and for 
operation of the plant after its completion. 

'1'110 charges made yesterday by the sen
ate sub-committee are largely concerned with 
the terms of the contract between the gov
'ernment cOl'poration, Defense Plaut corpora
tion, and Basic Magnesium, Inc. The com
mittee asserts that the fees allowed Basic 
:Magnesium, Inc., fOJ' construction, engineer
ing anfl al'chitectural 8er\'ice~ and for 0]) ra
tion of the plant, as well as the royalties 
that would accrue to Bi'llI under t.he Ol'e 
Jease, "appeHr to the Rubcommittce as I 
one of the most flagrant at tern p t s at 
war profitocring to come to its notice." 
The s e 11 ate group also charg s that I 
terms of the contract which provide for a 
payment of a million dollars to EMI and 
doubling of the ore royalties in case of C!an
celIation of the JC'ase because of poor per
formance "seem to put a premium on mis
management." 

Setllttol' Borkeley L. Bunker of Nevada, 
who has been at odds for some time with 
Howard P. Eells, jr., president of Basic. Iag- • 
nesium, and who asked for the senate investi
gation, haa announced 1ha't: senate committee 
hearing! on the matter will be continued in 
Washington. Pending full revelation of the 
testimony And completion of the hearings, 
judgment must he withhf'ld on the legitimacy 
of the committee's charges, 

Although the 'rruman committee's record 
in previous probes is good, this Nevada proj
ect represcnts a piOJIE.'l'ring attempt in a field 
that is vastly more intricate than any the 
eon ate group hae surveyed. The injection 
of politics and commercial rivalries into the 
investigation also tends to ohscure the pic
tUl'C and to warn ngainst drawing any pre
mature conclusions. 

Nevadalls, of course, have a trern(~l1dOU6 
interest in the Slicers 1'111 opl'ration of this 
$63,000,000 mngJlcsiunl development project. 
The large t industrial development ever Utl

dertaken in the state, it promi s to provide 
increased employment pm; ibilities and to 
swell the state's population. 

The project ha progressed to the point 
where its ultimate completion j assured. 
The inter st of • evadans in this inve tiga
tion, then, is identical to the intel'ests of 
citizens and taxpayer8 throughout the coun
try. As taxpayers, all have a stake in the 
construction and operation of this project. 

If the Defense Plant corporation has ex 
cuted a contract which, as the committee 
chal'g 5, would permit profiteering, the con
tract must be adjusted. If Basic Magnesium 
is guilty of poor management of this vital 
defense industry, it should be relieved of its 
conh'nct or accept a downward adjustment 
of its fees. Decision on the :prop r procedure 
for all parties concerned must await the 
evidence produced in a complete inquiry, 

P. E OUTPUT · 

POOA PlANNING 
Senate Group aps Red Tape; 

lack of Vital Parts Curbs 
Assem bly Line Production 

WASHINGTON, April 2. -(AP) 
-ThE' scnate deff'nse Investigating 
committee, bhllulng the situation 
nn pOOl' planning, rcportl'rl torlay 
thAt "i1rplnne IISRf'mblr Iinp!: In 
",orne or 1 he bigger faclo,.I(>! wp.rl' 
opf'rating beloW IOJ) I!wed bf'f'S\IIFP. 

vital parts ,,'('rll not TP.Rrly on 

timf'. I 
In II. formal rP.porl. to thR ~pnal P, 

f.hs commitlp.1l I!lIlrl R RllbenmmiUpp 
'Which rer.ently Yislted the Wcst 
COllBt hRd found that. the 1ault. lay 
Jargely In the govarnmant's failure 
to bring J\bollt expansion of the 
fltcllHiel! of U)l ants or 4,000 sub· 
'C)ontraclors 'who 811pply parts. 

"A poor Job of over-all plan
nIng. from aluminum Ingot. to 
tinilhed aircrllft, by the armed 
nrvlce5 and the old OPM (Of
fice of Production Management) 
mu.t be blamed for the lIitua' 
tion," the committee uld. "The 
ulual red tape and delays In 
makIng epntraet. a I • 0 were 
partly responsible." 

EXPERT NEEDED 
Commenting that 1t had been In· 

formed the 'Var Production Board 
"litH I does nol have a single top· 
notch aircraft production mlln In 
itll 8etup," the committee recom
mended that thp. Ilforluclion Rg"ncy 
draft. one immediately. 

Furthermore, It urged that "In. 
dead of wutlng Its energiel on 
a generalized plea for 'all.out 
production' wh leh hal confused 
management, labor and the pub
lic, the WPB Qoncentrilte Ita ef
fort. on breaking those bottle
neck. which are, In tho aircraft 
Indu.try to the committee's cer
tai,.. o<nowledge and probably In 
oth! ' fieldll, really holding up 
peak production." 
Employel!l in most West Coast 

plRntR. thP. rommltler. rpported, 
WE're working forty·eight hours a 
week II.nrl only onA employer n.dvo. 
CRtI'd lOodlncRtlOIl or tIJ,. forty-
110ur wpp.k law under whil'h work
,.rll rpceive tlmp. Rnd II. hRll PRY for 
all work In excess or thRt period. 

Disellllsing the production at 
nluminum Ilnd masnesl1lm" the 
committe!'! rE'comml'nded that the 
Defense Plants COl:P. reject a pro-
T10sal by tha slum, 
lnc., at I.RI!I Vegan, •. .. at the 
goycrnmenl pay $1 R ton royalty. 
]lIus thA co~ts 1)( quarrying, for 
nrel!l from the company's dellosit!. 
It saJd neRT.by Quarries were bplng 
]r.nsed for 25 centa II. ton royalty. 

WEST COAST O. K, 
"Thl. propolled lelle appearl 

to the lubcommlttee aI one of 
the mOlt flagrant attempta It 
war profiteering to come to It. 
natiee"flt I eport laid. 
SUmnli t}' Itl!l Inquiry Into the 

<:onstrll " oC IH'verlll magnesium 
anrl IIluml ,'1 plRnta with govern
ment aid, tile J'Oport cont IUlIet!: 

"Evidence gathered by the 
.ubcommlttee Indicated there I, 
.tIll lomethlng aerloully wrong 
In the light metal •• ectlon of the 
War Production Board, .ucculor 
of the old OPM .ectlon, whIch 
failed '0 miserably to anticipate 
and prepare for the greatly In. 
crea.ed de man d for the.e 
met.la," 
The committee found thaI con· 

lit ruction In West Coast shipyards 
""111 progressing FIR llafactol'll), on 
the w!Jol~ Rnd added that IRbor 
:relations in the plants "lsi ted wt're 
"!'J:ct'lIent." , ] 
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POOR PLANNING 
HELD DELAYING 

PLANE OUTPUT 

Lag in Supplying 
Parts Found. 

(By the Assocl.tee! Press,) 
Washington, April 2,-The Sen

ata Defense Investigating Commit
tee, attributing tho situation to 
poor planning, reported today Wllr
plane !l6sembly lines In some of the 
bigger factories were ollcraling be
low top speed becallse some parts 
Wore not ready on time, 

In a report to the Senate, Lhe 
commlltco said a slIhcommltleo 
which rerently viaited the West. 
Co st had found tho fault lay 
lragely In tho government's failure 
to bring about expansion of the ta
cllities of about 4,000 subcontract
ors who supply parts, 

"A poor job of over-all planning, 
from aluminum Ingots to finished 
aircraft, by the armed services and 
the old OPM must be blamed for 
the situation," the committec said, 
"The usual red tape and delays in 
malting contracts also were partly I 
Tesponslblo," 

Urges WPB Try To I 
Crack Bottlenecks, 

Saying it had be Jl Informed the 
\Vnr Production Board "stili docs 
not have n Single, top-notch alr
oraft production mnn In It. etup," 
the commlttoe rQrommendcd the 
production agency draft one \mme
dlatt'ly, It urged that "Imltcad of 
w~tlng Its encrgies on a general
Ized pica for 'all-oul production' 
which has confused management, 
labor and t.he public, the WFB con
contratl' III eff()rts on breaking 
thOBC bottlenecltB which I'C, In the 
aircrnrt Industry to lhe committee's 
certain kno vled-:c and probably in 
other fields, really holding up peak 
production," 

Employes in most West Coast 
plants, the committee rerorted, 
were working 48 hours a weelt and 
only one employer advocated modi
{icrltion of the 40-hour w clt law 
under whl 'h workers receive time 
and a half pay tor all work in ex
cess of that period, 

Proposed Lease Seen As 
Attempt to Profiteer. 

Discussing the production of alu
minum ard magucslum, the com
mltt('e recommended the Defen e 
Plants Corporation reject a propos
al by the Bflflic ].1a1iieEi~m, Inc" at 
Las Vegas, N, M" talc -
m~on royalty, plus the 
costs of quarrying, for orcs from 
tho company's dt'posits. Il said near
by quarries wero being I sed for 
25 ,cents a ton r()yalty, 

"This proposed le~e appears to 
lho subcommittee as one or the 
most flagrant attemptJI nt war 
profiteering to come to It. notlee," 
the report said, 

Sununlnlt up its inquiry into tho 
construction of several ma nesium 
and aluminum plants with govern
ment aid, the report conlinu d; 

"Evidence gahered by tb sub
committee Indicated there still Is 
lIomethlng seriously wrong In tho 
Light Metals Section of tho War 
Production Board, sllccessor of the 
old OP.M section, which follrd 110 

miserably to antidp to nnd ple
pare tor the greatly Increased de
mand for lhe<o motals," 

The rommlttee fOUlld [hat con
Itruclion In West CoaN- shipyards 

\/ 
was progressing SatiSfactorllY~ 0 
thll whole and that lahor relations 
In I he plants visited were "cxcel-
lent," . 

"1/ "'t'r.y, I!. V TI MES 
Ir I'- , 

A ~ L J 'l1Z 

WPB PLANE CHIEF 
URGED ON SENATE , 

" 
Report on Aircraft Charges 
Bottlenecks in Parts Due to 
Lack of 'Overall Planning' 

By C, p, TRUSSELL 
SpecIal to THB Nrw YORIt Trut8. 

WASHINGTON, Aprll 2-Bot
tIenecks in vital aircraft parlS so 
serious that producers of military 
and naval planes have had to slow 
down their assembly lInl!l! were re-I 
ported to the Senate today by a 
special defense investigating com
mittee whIch blamed the described I 
situation on "8 poor job of "vcr-all 
planning" by the armed forces nnd reported finding both discouraging 
the now superseded Offlce of Pro- and encourllging situation. tn the 

field of light matals eS/lenUal to 
ducUon :Management. aircraft production, 

The committee bnsed ils opinion In the production of magnesium 
upon on-the-ground check-ups at it told of encountering what ap
West Coast aviation centers just peared to be "one of the most 
completed by a subcommittee of flagrant attempts Ilt war profl-
three which asserted that wh tecrlng to come to Its notice," 

, en On the ot.her hand, It reported 
the expansion ot aircrllft plants discovering a company producing 
was undertaken a year ago "no II.t- magneilium at out-of-pocket cost, 
tentlon was paid" to the necessity plus reasonable depreciation, bllt 
for simultaneouB and proportionate at no profit, which proposed to 
expansion as well 88 of the facill- proee d immf'dlately to furnish the 

lmctal on those if'rnls Rnd nll"an
tie~ of about 4,000 suppliers of re- while complete facilities and C'x-
ql11red parts and subassemblies, periment!! with a view to lOWering 

"Rather than work trained crews pric , 
I at top speed until materials are Thl! conllnittE'c urged that the 
exhausted and then lay the men government accept this proposal, 
oft for a. few days, with probable mad hy the Permante (Calif.) 

Company, although the magnesium 
loss ot morale and trained meehan- under its processes would quire 
fCl!, the aircraft plants have simply the paying of pcrhaps 1 cent a 
refrained from turning on full pound above present mRrket price. 
pressure for peak prodUction," the It was further recommended that 
report stated. the government ref URI' to pay the 

"Individual workmen, unaware $l-a-ton royalty lind quarrying 
of all the facts but knowing th& costs, asked by Basic Magnesium, 

, Inc, at Las Vega, Nev" whfch, 
plant was not operating at full the committee helrt, might enable 
capacity, have charged 1\ deliber- that company to receive $280,000 a 
a.te 'slowdown' existed and their, year in royalties on a total Invest
stories have created public un- ment of not more than $50,000, 
easiness. 

"Actually every effort •• being 
made to break these bottlenecks 
and the Iltbcommfttee fs hopeful 
that assembly lines loon will be 
able to operate at peak capacity." 

While emphasizing that plane 
production in West Coast planu 
was now "several Urnes greater" 
than it was a year ago and wac 
Increasing every month, the sub, 

I committee, headed by Senato) 
I WaUgren ot Washington, called to) 

---~ 

prompt action towRrd overall plan
ning in aviation, 

Stating that It had been In
foJ'Tnt'c1 that the War Production 
Board Iltill did not havn "9. single 
top-notCh aircraft production man 
in It!! organization," the commit· 
tt'c recommended tilLlt it Ill'aft olle 
from the Indllstl'Y to hl'au a specia I 
section to be created for planning 
to meet all present and future 
problems, 

"lnstenc\ of wasting Its energies 
on a generalized pIca for 'all-ollt 
productton,' which has confused 
management, lahar and the pub
lic," the repon recommended also 
thut "the WPB concentratt' its ef
forts on breaking those bottlenecks 
wblch ar,. In the aircraft Inrtustry 
to tho subcommltt('c's ct!rtain 
knowlcdge and probtlbJy In other 
:fields, l'cally holding lip peak pro
duction," 

I The Inv sUgating l'I11bcommlttee 

SALTLAkLcI" 
.. " 5H 5J~ .. , 

f' JIll J. I, ;; 

I!JUNE 

e 

Nevada Magnesillll1 Set-VI) 
Dr Fire of Senators I 

Pro }crs rge D P C to Rejcet 
Las ,7 egas Projcct 'Branded 
,Flagrant AUCIUpl at Profiteer-jng 

Tl'ibunC' Washingtoll Burellu 

WASHINGTON, April 2-The Truman senate subcommittee 
recommended Thursday that the Defense Pllmt corporation re
fuse to accept a pending lellsc with Basic Magnesium, Inc., for 
magnesite ore deposits, and termed the lease one of the most 
flagrant attempts at war profiteering to come to its noUce, 

Tho recommendation was con-· 
tained in a p~e)jm,ina:y re~ort on' "exorbitant royalty terms" pro-

• the subcommIttee II m\'t'stlgatioll posed by Basic MagneSium, lnc" 
ht'gun March 23 and 21 Rt Lfl.'1 " . , 
Vegas, Nt'\'., whcre Basic Mag-nt'- and Its aSSOCIR led mterests (or the 
Ilium, Inc" is constructing 11 pl~nt magnesite 01'1' deposits, It con
:(,or producing thlo' vltnl war !l1l'tal, tcndt'd that tho 600 acres of ore 

"Evldencp gathrreo by the sub- deposits werp cJalmt'd from the 
committee," the report stated, "In- public domRin by Ba Ic Ores, n 
dlratt'd that there is ~tlll somf'- subsidiary of Basic RefrRcl()l'ies of 
thing seriously wrong In the light Cleveland, Ohio, Basic Hr>frar. 
metals section of the WAr produc- torie~, Inc., own :'i5 per cent of 
tion board, successor of tht' old Basic Magnesium'! IIl0ck, 
o P:M section, which failed so Tt'slimony of Howard Ell!!, 
miep.rllbly to anticipate and pre- Basic 'Magnesi\lm president, wa!. 
pare for the greatly increased de- thRt not over $25,000 to ~50,000 
mand for these metals," WIUI spent by t hill company in 
.Tremendoull Fees proving its claims to the depositll 

and explorations, l h e report 
showed, Rt'ferring to the basic magne.

F:lllm project, th~ rl'port 8IIJd "tht' 
fllcts disclosed at Las Vegas cre
ated the impl ession tha.t D P C is 
paying tremendous fet's for 'know 
how,' which so far has delivered 
llliserahlo progress, the meta}. pro
ducing units heing only 9 per cent 
complete, althollg'h the contract 
Willi signpd August 13, 194.1." 

The subcommittpf)'s rt'port Rta l
ed that the English proces!! to bo 
used at the Las Vegas plant is 
controllpd jOintly by the Alumi
num Corporation of Amrrica and 
German intllrests, 

"The American patents control
ling the process aTe held by R n 
American corporation, one-ha!f of 
tJle stacIe of which belongs to Al
coa and one-half of which direct
ly or indirf'ctly btllongs to Ger
nlan interests," 

Urgl1 ThojecHon 

According to the report. the sut
commltttEl is prepared "to urge 
most strongly" that tho T) P C re
fuse to accept what it tf'rmed weTr. 

APR. 3, 1942 !"' 

OMAH~NEDR, EVE, WORL 

Fobers Fla 
agnesium D al 

Wa.! hinglon, April 3 ONS)
The sprcinl senate ddell!;e commlt
iee today announced an invf'sti
galion will b~ made into n 70 mil
lion-dollnr gO\'f'rnmC'nt loan to a 
Nevada mining company, and at 
111l' same time termed the transac- I 
tion "one of the most flagrant 01 
war-pl'ofitC'ering aHcmpts," 

Tilc loan, according to tilC' com
nli1tee, wa made last year by the 
Defense Plant corporation 1.0 llaI;iG 
l\jQgnCS1pQ1 IIlC" of Nevada for 
pl'oduction of magnesium, Com
mittee members said the loan was 
grantpd without collolernl. j 

AccOl'cilng to a !,{lport by H, G, 
Robin, 01 , investigator for tl1e com
mittee, under the contrAel wll h 
Basic Magnesium the government/ 
is obligatecl to mal<e these pay
lncnt!! to the Nevada firm: 

I, Two hUndrr'd eighty thousand I 
dollars a year in royaltieS,(ln an 
investment of !1o thou. and dollars' 
and a patent the mining corpora
tion rioes not own; If the firm 
1s not permit led 10 operate the 
plant, the royalties are to be 
doubled; 

2, T"i\'e hundred !;ixty thousand 
dollara a year O\'er a prriod of 30 
years for olwrntion of the plnnt, 

:1, A 300 thollsnnd-dollm ft'c plus 
cost for conslruction and engineer
ing sel'vlees in which the mining 
firm, it wns aid, has had no expc. 
rlencC', and, 

4, One million dollars if the con· 
tract is dl olved by the go\'er 
men!. I 

The document said that Basic 
Magnesium ill asking the govern
ment to pay $1 a ton royalty and 
all costs of quarrying the orcs, 
If the plant operllted to capacity, 
this would produce $380,000 a 
yenr royalties on a totlll invesl
ment of not over $50,000, These 
ro 'altics would be dOll bled if BRsic 
Magnesium were not pcrmittt'd to 
opt"rate Ule plant, undt'f th(J lesso 
proposlll. 

It Is significant that. BRsic Re
fractories ill leRslng quarries ncar 
these at 25 cent,~ a ton ToyaH , 
it Wllfl pointed Ollt. 

I ~ . ( -' 

ells Makes 
~tatement on 
Senate Cage 

How"rd p, Eells, president of 
Busic Magne,~lum Co" which has 
o"e-n c. nrged by the Truman In 
vcstlga:.1ng Committee of the U. 
S, Sennte! with war prOfiteering, 
was In Reno last ('vcning bui de 
c!ined to make any s\. telllclll 
I'egnrding the ch:l1'ges, He left 
Reno for lhe cast during the 
nlght, 

The Sl'nate Committee eharge~ 
t .... ~en t:le US, Defense Plant COl 

that the lense agreement be 
iloraiion and [lJe Basic Magne· 
oS'um Is 0111' 01 the most flagrant 
a Liempts to prnfitell' from the 
'» r tllUt has come to nollce, 

The COlllll1itl{'c chargE'S t.haL 
~:1C ~ J ~erllDlen, has ('on11'(l('I~d I 
J pay the M~gn('.':lll!m company 

n jJrofit of $280,000 n year on an 
Investment of only $5o,tJOo. 'I'hc 
contract cillis for t 11" pnymen t 
of $1,00 roynlty C4 tun 011 Inngnr 
slum O"C that is !lupplled a t the 
Las Vegas pl.ll1t by the Magno 
S:LIl11 romp ny, The mining pro 
JI.:rtlc", UI (' ,It, Gabbs, Nevada and 
al e emp~Ying hundr 'cis of men, 
M~II fam,lill' with mining hnve 

Intlnh ~ed thot the committee's 
Lharge .. nre made without any 
knowled5e of mining and mill
.lg values, 

f ~Ltl( 
4 

ASSAIL FIRM HERE 
FOR 'PROFITEERING' 
'I 

Senate Probers Cite Fees of 
Basic Magnesium, Inc. 

W ASlIINGTON, April 2-(UP)_ 
The Senate wal' program invesH .. 
gating COmmitlf'C today cited as 
'ont:) or the most f1agranL attrompts 

at war profiteering" thc IlJleged 
case of a magnesium firm which 
will make nearly $1,000,000 a year 

Ifor a possible period of 30 y!!ars on 

Ian investment of "not over $50,000," 
The committee said 1he company 

is BaSic l'I'Tagnesium Inc, of Cleve_ 
Inncr,-wJilcn wnI opcrate a mag-

I
nemUlD plant for thp government 
at Las Vegar, Nev'" and will supply 
lh!' ore, from 600 acres of depOSits. 

I 
It saId tbe company, headed by 

Howard p, Eells, jr" is asking a 
l'Oyalty of $1 a ton on ore, bringing 
an annual return of $280000 C01I1-
pared with a total inve~lm~nt of 
"not over $50,000," The company, 
accordmg to the committce "is also 
to receive a fcc :for ope~tion of 
the plant, which at maximum pro
duction will equal $.'>60,000 a year 
over a possible period of 30 years, 
althol1!lh it is not even sufflciently 
Il!lanclally responsible to warrant 
the leasing of property to it." 

JIlt Royalty Terms 
Additionally, the report said hte 

firm is to receiVe a $:100,000' fee 
pIllS costs for plant construction 
"although it had little or no con
struction experience in the palll" 
:l1ld nlthough more than $1,000,000 
is to be paId 'for architectural nnd 
cngl11ecring s.crvices to be per
fOl'lDrd by others, 

~'he committee recommended that 
Defense Plant Corp, refuse the roy
alty terms and said terms ot the 
contract "seem to put a premium 
on mismanagement and incompe_ 
tency," 

"INTON (TA.,) TIMl!1!l 
FnW.' i, AIJLUL :I, 194.2 

al~() *ttt'l( 4 

I Cnllnnuel1 OD Page 2i 

To 11 tPstiga [p 

l~ro.ri i(!prillfy' b," 
Jlin illE' Firl1] . 

\\'u IIluglOII \)lI'iI i' 'I'hh f I 
' " IH'C a 

SAIlOI,' ell f .. us (01l11I1il'er> todllY 1111 . 

IIOIIII(,(,! Ihnl ill I 11I\'e. liI;'IIIIOI1' wll\ 
lit' mu(in Irll 0 a ~70 (lIJU 1)1 0 P 

'I' , , .. O\'(H'I1, 
l1lf'llt locn 10 n ' e\'ulla lIrilllllJ! ('0111. 

l,n lIy fllHI at I hl' All III(' 11111, t;'1 '1'11' ,I 
Ih, 1I'IIIIS[;(,tloli "(111) of III I' InOIl! 
flugl'a lit of I\'a I' JlI'ofill'Crlllg nl, 
ll'llI1l1 .'" 

1'lrp loan, Ilr'('orcllng 10 Ihl' ('OIl . 
1,llttf"" \Ill!' 111:111< ill' IIII' II, f, n " 
1,IIIt (m'/I" I" Un if, ,\lngll'sltlll! 

111'" of Nm'adn 1'01' Iii,' I ' 
,II I1tRJIliJ fibril IIre(lf'o III th 
£'llAe pfr"I'I, ('OlllllllltL· 111 Nil !Jel'H 
:1111 lh~! thn I Jilll, IIInd(' las 1 .I'PIII', 

IIIl 'IT,Lillror! wllholl' ("olJnl'lal. 
Af'('(tl'(jlll~ 10 11 I' 'IlI)I ' 1 hI" " c: 

"hiIiSOIl, il1\~tlgatol' fOr t'lI( ('OI1;~ 
lilli", II IIrlc' I' H.l ronll 'll't ,I I 

IlIsI(' I lL I \\ I I 
11 gill'S 11111. tile glll'PI'III1lf'1l1 

ohllJ;l1tf'(J In lUulle Ih, " /'11\' 
11"111/\ lu III" NOVII/III (11'111, 

I., 2~(I,(JUO /I Y' HI' 111 I'O} ,dill'S 1)11 
III 111\,1'. tlllf lit 01 $',110011 U 11 I 

l '1 ' I , II jlllt n j(. 111111111' ('01'11"1'1111011 rl 
1I\'1l if II fl U( 1101 

, II' 1'111 III 1101 P'I"IIIII[(,'! 
(J OIR'I'.lp fill )I1:ll1t, til(' IfI\lJU'!l 

II' I (l ho dOH hied; 
'I "GO I) ~'" iJ' Ir ,I Y(>/lI' U\'(', n II( l'iOd 

)r "I' Y":]I fCJI' oJl 1'11/,011 ot 
.111110 11r, 

3.\ 31 0.000 feo plu ('0 ( fOl' 
on tl'uC!llr'll allri rlP'fnc Pl'llig lie', 

fir-I'S 111 whfe II 1110 1Illlllllg flrlll, ;1 
n'lI

r 
Illlirl h:l8 lIud Ill! I'Xpl'l'kll('(1 

lrt{, I 

I, $1,IJ(lO,III1(1lf Ih .. l'OIlIl';]( t ill llis. 
1301'",'01 LJ)' Tho gfll'('l'IlInl III 



From 
HERALD 

Bolton. Mallo 

fin 

SENATE HEARS 
PARTS FAILED 
TO KEEP PACE 

WPB Air Head Urged 
For All-Out Planning, 
End to Bottleneck 

B' C. P. TRUSSELL 
(""on H .. rald-N. \ .. Time. D1 .... '.h) 

WASHINGTON, April 2-Bot
tlenecks In vital aircraft parts 
so serious that producers of mili
tary and naval planes have had 
to slow down their assembly lines 
to keep their working forces 1n-, 
tact were reported to the Senate 
today by a special defe1l4C inves
Uga Un&. com mit 1; e e, which 
blamed the situation on "a poor 
job of over-all planning" by the 
armed forces and the now-aban
doned Office of Production Man
agement. 

When the huge expansions of alr- • 
cran plants was undertaken 8 year 
ago, the subcommittee asserted after I 

on - the - ground checJtupa at West 
Coast aviation centera, "no attention 
was paid" to the necessity for Ilmul- I 
taneous and proportionate expan. 
slon as well ot the facllltilllll of thou.~
and! of suppUers of parts and sub
assemblies required to the turning 
out of completed planes. Hence, It 
pointed out, shortages developed in 
these critical Items, and the as
aembly lines could not operate at 
capacity. 
KEEP PRESSURE DOWN 

"Rather than work trained crews 
at top speed until ~naterlala are ex
hausted and then lay the men oft 
for a few days, with probable loss 
01 morale and trained mechan!cs," 
the subCommittee told the Senate, 
"the aircraft plants have simply re
frained from turning on full pressure 
for peak production." 

The effect, the subcommittee of 
three found, was dl1ferent from that 
'whlch had been contemplated. 

"Individual workmen, unaware of 
all the facts, but knowing the plant 
was not operating at full capacity, 
have charged a deUberate 'slowdown' 
existed," It added, "and their stories 
have created pUblic uneasiness. 

"Actually every eftort Is being 
made to break these bottlenecks and 
the subcommittee is hopeful thaL as
sembly lines soon will be able to op
erate at peak capacity," 

While It emphasized that plane 
production In West Coast planIB was 
now "several times greater" th~!!J!' 
was a year ago Rnd was jncr~1I 

(Continued frOID Fin' Pare) 

every month, the lIubcommlttee, 
headed by Senator WaUgren of 
Washington, called for prompt ac-I 
tion toward over-aU P1ann.tna in tbe 
aviation tleld. 

The subcommittee had been In-I 

I I 
formed, It told the Senate, that WPB 
"stlll dOeS not have • ~~ top
notch aircraft prod1ict!on man In tts 
orpntaUon. "It recommended that 
it draft one from. the industry and 
create, with him at tta head, a spe
olal uctlan charred with planning 
to meet all preaent and future prob-

'

lema. 
"Inatead of wasting tta energies on 

II. generai1zed plea for 'aU out pro_ 
duction,' which has confused man
agemmt., labor and the public," the 
report recommended &110 that .. the 
WPB concentrate Its efforts on 
breaking tQOIe bottlenecka which 
are, in the a.ircralt Industry to the 
lIubcommlttee'a certain knowledge 
and probably in other fields, really 
holding up peq production." 

In the tleJdl of light metals, so 
vital to aircraft Prod~, the In
vest~atlng aubcOmmlt.tee ran into 
dflcoura&'ing .. well as encouraging 
situatiooa, 

MAGNESIUM EXTREMES 
It ran, too, it observed, into what. 

appeared to be "one of the most 1'1811'
rant attempts at 1I'ar proftteerlng to 
come to its notice" in the productIon 
of magnesium. 

On the other hand, it reported, it 
found a company, produc1ng mag
nesium at out-ot-pooket cost, plus 
reaaonable depreciation, but at no 
pront, which proposed to proceed 
immedIately to turn1sh the metal on 
thOle term.s and complete facilities 
and experimenta, meanwhile, with • 
view flo lowering prlcea. 

Tl¥ committee UJ'fed that the gov
ernment accept th1a proposal though 
the rnacneslum, under the processes 
of the Perman&nte Company plant, 
at Permanante, Cal" which made 
the ofter, would require the payIng 
of perhaps one cent a pound above 
present market· price. 

It recommended that the II'Overn
rnent refU!e to pay the 'l-a-ton roy
alty and quarrying COlts, asked by 
Basic Marneslum, Inc. a~t. Ve
gas'-!fe,., .Meli, it mm, t en

. able that company to receive '280,-
000 a year in royaltiM on & total in
vestment of not more tban f60,OOO. 

More investigation into Basle 
Maaneslum, Inc., the committee told 
the Senate, will be undertaken later, 
here in Waahlngton, In Its western 
survey, It reported, it learned that: 

The process proposed for the BMI 
plant at Las Veras, being built en
tirely with Defense Pla.nt Oorpora
tion lunda and to be operated by the 
company, has been uaed commer-, 
clally in England by a plant llcenaed 
by I, G. Parben of Germany, and 1& 
cheaper than the process employed 
by the Permanante. and other com
panies. 

Thul far, "miserable prorress" has 
been made, the metal prOducing 
units beinl only D per cent. com
pleted, thDugh the contract was 
$Iined last August. 
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!$50,OOOCOMPANY 
TO GET MILLION 
PROFIT A YEAR 
Nelson Proposes Curbs on 

Exorbitant Pay to 
Contractors. 

I WASHINGTON, Aplil 2 Tlle 
CAse or a company which stands 
to make $1,000,000 a year on an 
Investment of not over $50,000 
was cited today as "one of the 
most flagrant attempts at war 
profiteering" yet uncovered, 

Plant In Nevada, 
The assertion was made by the 

Senate committee Investigating 
the war program. It identified 
the company a~ Basic Magnesium, 
Inc., which will opeRte a m(gne'j 
slum plant for the Government at 
Lall Vegas, Nev., and will supply 

/

' the are from 600 acrea of de
posits. 

The commlt-tee said the com· 
pany Is asking a royalty of $1 a 
ton on are, bringing an annual 
return of $280,000 compared with I 
a total Investment at "not over, 
$50,000," 

Other Fet'N, 
The company, according to the 

commlttpc, "Is also to receive a 
fee for the oppratlon ot the plant, 
which at maximum production 
will equal $560,000 a year over a 
possible period of 30 years, al· 
though it Is not even sufficiently 
finanCially rE'sponslble to warrant 
the leasIng ot property to It." 

AdditlonalIy, the report said, 
the ftrm is to receive a $300,000 
fe~ plus costs for plant eonstruc. 
tion, "although it had little or no 
construction experience In the 
past," and although more thanl 
$1,000,000 Is to be paid for archi, 
tectural and engineering services 
to be pprfol'med by others. 

'elson Hall Plan, 
While th£' committee was mak

Ing IIR r('vc\ation, Donald M, 
Nelon, head of the War Produc. 

110n Boar" f lib ittI'd to a Scnate 

'

Appropriations SUbcommittee a 
propo 1 to curb profits on war 
contracts. 

The Nelson pliln, formulated 
after conferences with Army amI 
Navy procurement chiefs, would 
grant profit limitation control to 
the Secretaries of War and Navy, 
an~ the chairman of the MarI
time Commission, 

However, Nelson's plan would 
contain "safeguards" to assure 
corporatlons a rl'asonable return 
on their war business. 

Sent to Comrnlttt'e •• 
Nelson's D!COmmendations werc 

transmitted to the committee as 
It considered an $18,301,961,315 
war fund bUI, 

lt aPPtared likely members 
would dralt a substitute to a 
House provtalon placing a fiat 6 
percent profit limitation on con· 
tracts awarded from funds car. 
rled In the hill. 

Representative Francis Case 
(R" S. D,l, sponsor of 1hc IImlta. 
tlqn amendment In the IJou e, 
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NATE EXPO bYT~t:Ie:;nmltiee sold Ulat. under 

IN BUILDING 
WARPLANES 

- S Es]~neerlng 5!'l'vlces to be performed , 

AR PROFITEERS 
~~~~~ O:or~~ra~~::tra:l~~ull~ D~~~~~ 

'BMI contract "because of POOl 
1 pcrformancQ 01" lillY other r a 011 

" .. it will hllve to pay BMI 1,-
I (lOIl,OOO." Ad.dltlollnlly, B",n's royal

Nevada Magnesium Firm To Ut'!) under the Pl'opoucd ore 1 a~c 
M k $1 000 000 A Year On r'would be dO:lbled to two dollal's a a e • , Ullt or $5GIT,OOO n ycnr." 

$50000 I nvestment The cOJnmltt e rccotnmcncif'd thn 
, Defense Plllm corporatIOn r('hl' I' 

8(11d War Department officials ap., 
proved It in principle, 

Demand WPB Art. 

Group Senate 

Viter1 Parts 

Delivered 

States 

Not 

----- th~ 1'oyo lty tp.l'nlS and snid· lcrnlL BII The Un Ittl Pre • . t 
~. . 2 - T 11 e I ot the contract 'cerm to pu a 

WASHING TO., , ApIII. . prl'millm on mlsmanllgemenljr1ln 
senate war program Investlgatmg j blcompetency." I 
eommltt('~ today clt.ed as "one of 
the most flagrant attempt.'; at ",'ar 
profltc£'ring" the-alleged ca..~e of :\ 
magnesium finn v.hlch wUl make 
nl'arly $1 000,000 a year for a pos-

Meanwhilc, on another front of 
the war production effort, the 
Senate deiense investigating com. 
mittel' recommended that the 
WPB draft a trained aircraft 
executive to direct a campaign 
10 break the bottlenecks Which 
(Ire "holding up peak production" 
In the war plane program, The 
armed forces also were accused 
01 "a poor job of overall plan. 
ning," 

Summarizing a subcommittee's 
Visit to the West Coast, the com. 
mittee reported that plane assem
bly lines in big plants were not 
running to capacity because of 
recurring shortages ot some vltal 
parts being produced by sub. 
contractors, 

WASl/L. 'GTO.·, April 2 (AI')
The ~(,l1ntc defcll" in\'(' ligating 
committee, hlaming the situation nn 
poor planning, "cporlcrl todilY that 
wllrplilllC a$~ell1hh' line in ~omc of 
the hi ger f,1ctories ,\crr operati{l~ 
belo\· top speed becal1 e "ital parts 
were not ready on time. 

j slbl!' period of 30 years 011 an" In'" 
ve tmcnt of "J10t O\""r $10,000. 

Tile oommlttc said the company 
Is BIISiC' Mngnl'slnm. Inc., which 

I wilrOPerllte a maBIlcsIUm plant tor 
the gO\'crnment at Llts Vegas, Nev., 
and '/I'lll supply the 01 from 600 
acres of dcposiIB. 

Lauds SWpyard8. 
The committee said that Its In

vestigation of shipbuilding work 
had disclosed "truly amazing" 
progress In erecting yards. 

It conmented also that labor 
relations in the plants it visited 

I were "excellent." 
~~ ........ ......".,-~=:: 

POOR PLANNI '0 
In R formal report to tho Senate, the 

commlt!e 'laid eub-commlttM WhIch 
r ('''ntly vlslt,.d the 'Ve t Coa5t had 
round that lha fault IllY largl:'l\" In the 
:govcrnml'nt'" failure to brlng'about x
/llln8lon of lh~ fncilitles of Ul'Wllrd of 
4000 lIb·('ontl'Ol![orl!l ~ ho auppl)' I'artL 

"A poor job ot oHI··all plannIng, from 
almnlnUIl1 Ins-ot8 to finllhed n!r'c"art, \11' 
the at l110d 1'"lroll Ilnd til olrl OPM 
(Oftlc of Prod .r.tion ManaBement) Inust 
'hI> blamed for th sltuntlon," h com
mit! aId, '~l'he usual red tape ane! 
del!l)'l!I In maktng contract. allo were 
partly I'e pnnslble," 

Comment In,; that it hnd b en In
[c,rm .. d tll War Production TIoard 
"lit III do s not hav Il single topnotch 
!lIre-raft I)r«duellon IIllIn In H. IIlItUp," 
tit" eomllllt\oo r ('omm nd It that thll 
produotlon .!;C'DC)· /lraft olle fmmel1l
atrly. 

Find. Bottlenecks 
10 urthflrnlore, It urg-d thllt "In IllIld 

of wa ting enCl"glos on a cenerallzed 
ploa tor 'all alit prOdUction,' whkh ha.e 
contUsed manA.g ment, labor nnd the 
pUbll, the W. p, 11, cone ntrate Its 
errorts on bre kIng lho hottlel1eck8 
"'hith ar , In th .... alreraft Induatr-y't 
th committ 0'. curlaln knowledge and 
probably In olher .Il Ida, really holding 
tiP p~lIk productlnn," 

The Committee found that can (ruG_ 
tlon In Ie t conet hlp)ard 1\'&8 pro-

I grIll Inll" UlleMlorlly on the Whole and 
dd~tI that I bar r lallonll In the pt.nt. 

\'1 lted \ Ore "excellent," 

No $1 Per Ton Royalty 
F,mplo~co8 in !lIo,t Wl' t Cent 

plaut", the commlttce I' pOri d, lI'~J',\ 
worlclnB ~ hours. Wt! Ir and only 
Qne r rnploY~r ad\'ocu tell mndltle-atlnn 
of tho 40·hour W (Olr law under I ~Irh 
woJ'ker~ rC'Ct'lv(' time III.d a half pay 
for nIl wnrk tn x e- or thnt p rind, 

The ~onllllltt~ r(lcommendcd that tlte 
Def n. e Plante Corporntlon rf'J~cl • 
pro/lOsnl hy the Dnale lIIn&ne.lurn, Inc" 
at JAIn Vel:ns, N, .f, II~. 
m"nt pny 'I It ton rOYIIII)', nlus the 
C(l ts at qUarrying, tor or~ from the 
omp ny's depoeltp, It Id I1perby 

gtlnrrles were beln&" lea cd (or 116 cellt., 
a ton roynlt)', 

'''1'h18 III01)l)l!dcI Ip.H~e appear tn Ih' 
8ubColl1mit tec na 011 or t h most 11n. 
grnnt nltcmpt,. Itt "'or pr .. fitt.trlng to 
tnm,.. to liS notle"," the report " I , 

A Its I-a-Ton Ito, alty 
It .ald the company Is asking a 

royalty of $1 a ton on ore, bringing 
an annual return of $280,000 com
pared with a total investillent of 
"no~ over 450,000." The compan~', 
accordIng to t.he committee, "i al. 0 

to rr'ccive a fee for the oprrntlon 
of the plant, which at maximum 
procluct\on wl1l equal $560,000 II 

year ov(')' a possible period of 30 
leal'S, nlthoJgh It 1s llOt eVl'n suf
flclentlv financially l'Pspon Ible to 
\\ arrant the leasing of property 
to It," 

'1'0 Gel. 300.000 Fee 
Additionall.\', the report said, the 

firm is t.o recI'ivl' ~ $300,oqil fl'e plus 
CO ts fol' plant, constrQctlon "al
though it had lItlle or no COll.6truc
tion exp rience In the past" and 
although mol' than $1.000,000 Is to, 
be paid fOI' architectural and en-
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Columbia, S. C. 

APR 3 1942 

Comm1ettee mitte>e recommended that the pro, 
ductlon age>n('y draft one im. n medlat(lly, 

lames Low Furtlwrmor£'. It tlrgcd that ''In. 
stead of \\ :\sting its el1t'rLT1(ls on 

PI 0 a ~en('rall/cri ple>a for "all Ollt ane tltput production' which ha coniu ed I 
manar,rmf'nt. Inhor and thej O epl · ,pUbJlc, the WPB COIlC'fmtralc it 

n aJl111D!! (liforts 011 tll'('ul'jllp thos!' bot 111"/ 
a nt'('ks which an', jn lh(' airel'uft 

WashIngton, April 2-(APl_ industry I(J lhe eommittce's cel" 
The sl'natc defen e Investigating lain knowledgc ann probably In 
commltte(' hlaminlT th" It ti olhel' fi('lds, r"ally holding up 

, "~lIft on 'peale prorlu('ifon," 
on poor plannIng, reported to· Employes In mosl Wf'st ('on t 
day that warplant'. assembly Jines plants, the commIttee rC'jlorlcd, 
j~ some of 1he hJggel' faCloril'S were working 48 hOllrs u \\'t't'J~ 
"'ere opel"l~tIng helow top spl'('d and only one ('mploycr Hdvocat 
hecause v.ltnl parts were not ed modification of the -to,hour 
ready on IlIne, w('ek law und(,l' which workers 

In a fOI·mal .1'C'POI't to the rl'celve time and 'i half pay fOI 

senat~, Ihe co~mlltce said a sub· all wOI'k in ('xce s of that period. 
commJtt~e whIch recently visit· Dlscllssing the prodUction of 
eli the \\ est coast had found tllat aluminum and magnesiuJIl, til(' 
the 1aul~ lay Iiu'gely In the gov· committl'e recommended that the> 
('rnmen! s failure to bring about deftVlSe plaLls corporatlon reject 
t'xpanslon of lhl'! f,1('ilitil's of up. a proposal by Ihl'! Basic 1\' • 
wards of 4,000 SUbcontractors neSium~ Inc" at L. ega". N, 
WI,~o Supply pal't::., M., t a i1ie gO\'crnml'nt P;IV , 1 

A poor job of ovC'r·alI plnn· a Ion lOyalty, plw; tl1(' co 'ls of 
nln,g, from aluminum ingots to, <juat'!)'in(;", fn!' are [rom the 
imlshen a ircfnft, hy till' ,II ml'd compn ny's d('po~It., It said n('al' 
services and the old OPM (Offtf'('olb~' rjl/arrl('s WC'lc being lea I'd 
of proriuctlon managemt'nl) must fnr 25 (" nls a ton royalty, 
be ulamed for the situation," the ''1'h! propo cd Ip8 l' nppl'8n 
committee safd. "The II ual red/to thC' subcommittee as onl' OJ 
tape and dl'!lflYs In making con. the most fbgrant att('mnls n 
tract~, also were partly rl'spun. war pfnfiteerlng tn come to it: 
slhle. notice," the rl'porf afd, 

Commetlng ,that H had her.. __ _ 
/ Informpd the WSI' prodUc'tiorl 

hoard "stll: dol'S not ha va It 
sIngle top notch aircraft produe. 
~n mrln In its ,,,tup," th(> com. 
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Magnesium Firm Cited 
As Profiteering Case 

Senate Group Charges M i lIio-n-A
Year Return on $50,000 

WASHINGTQN, April 2. (UP).-The Senate war program Invest!
gating committee today cited as "one of the most flagrant attempts at 
war protJ~ .. the alleged case of a magnesium firm whlch will make 
nearly $1,000,000 a year for a possible periOd of 30 years on an investment 

of "not over $50,000." . I I 'hl I 
Th committee said the company is l3aSIC Magnes urn. nc .. '" c 1 

will op:rate • magnesium plant for the gthEIi1ihEIiC at LAS vegas, Nev., 
and will supply the ore from 600 acres of deposits. 

InvestlDen' SmaU <$>>:--------------
n. Mk1 the eompany 11 asking merclally sound basis from Gua

a royalty of 'l-... ton on orlll bring- yule. Howc:ver, experiments hereto
Ing an annual return of tl80,ooo fore have been 50 relltricted that 
compared with • total Inveatment C. .re is not sufficient seed to make 
of "not over $60,000." T1l. com- possible any production in quantl
pany according to tbe cQIJUIJlttee, ties IUfflc1ent to alleviate marked
"is e:lso to l'ecelve • lee for the· ly Ota' nab_ shOrtage within three 
operation of the plant, which at or tour years.... • 
maximum production w!ll !!Qual 5. West Cout defense-The com
$560,000 a year over a possible pe- mlttee Said It tound that "although 
riod of 30 years. although it is not technically there u not unity of 
even sufficiently financially re- command, there would be as com
sponslble to warrant Ule leasing of plete coordination of action as is : 
property to it." possible without unity ot command." 

Additionally, the report said, the It said "very effective" meas!-1r t's 
firm is to rece.i\'(~ a $300,000 fee have bpell taken to meet any pos
pillS costa for plant constnlcUon sible attack. 
"although it had little or no COil: 6. Light metals-It .J'4lcommended 
strllction experience In the past acceptance of an o{f~ by the Per
and altbo~J QICIre than $1,000.000 manente (Caut~~tJon to pro
is to be lWI1 tiflio archltecturaJ and ducl:' mRknesl~..at "QUt of pocket" 
Pllgineertiii ~s to be performed cost plus de~t30Jl. It said a 
by oth~. production plalU;tt. ~kane: Wash., 

The committee said that, under should not. l:)e ~ entirely around 
terms fit the contract. if clefense the ferrbslUCOD jll'ocess but two 
plant corporation should callcel units should 15e completed-one U5-
BMI's contract "because of poor Ing this process and the other the j 
performance or IIny ot.her reason Doerner process. I 
... It wll1 have to pay BMI '1,000 _____ _ 
000," Additionally. BMI's royalUea 
under the proposed ore lease "would 
double to two dollan a ton or t560,-
000 a year." 

Oppose Rnyalt, Terms From ;~ , 
J 

Wilmington, Del. , ~ 

~'rom 
GLOBE 

Boston, Mass. 

AP 1 'I 

rsenate Committee Report 

Poor Government Planning 
in W arplane I~dustry Hit 

. (AP)- formed 1he War Production Board 
WASHINGTON, April 2, t' tl g "still dr ' s not have a single top

The Senate Defense Jnves I~a n notch aircraft production man in ils 
Committee, blaming the situal o~o~ I p" the committee recommendcd 
poor planning, repo~ted ~odllY a f ~~a~ Ihe production agency draft one 
warplane as~embly hnes In some.o immedintely. r 
the bigger factOries were ~pera~;! Furthermore, It urged that "In- __ _ 
below top speed because VItal p -tDad o~ wasting Its energies on a week law un. 

t! e 0 C < tion of the 40-hour w~e an;~r:=:~e~~rt ~ 'the Senllle, g.ene,ralized T)lell~ t%~~~~~:t~~~~~~: del' which workers receive time and 
' the committee said a subcommittee ~~r;;t. j~bC~~ hand the pUblic. the a half pay for all work in excess ot 
which recently visited the West W. P. B. concentrate It~ efforts on that period. 
C t had found that the fault Jay breaking those botUenecks whlhh TIle committee recommend~d thAt 

oas . t' failure arc in the aircraft Industry to t (' the Defense Plants Corporation re-largel~ In the governmejn n
S 

of the committee's certain knowledge and ject a proposal by the Ba:;ic Mag-
to br!ng about. ex!a~ 04000 sub- probnbly in other tlel.ds. ~eal1y hold- nesWm• Inc., lI.t tll

s 
Vegas. N. M .• 

faciiltIes of .Jp\\ar \ t ing up peak productIOn. that the Government pay $1 n ton 

co~xa~~~S~~h~/~~~{a~:~~~~~n!i st;:C~io~0inm~t:it ~oo~~~ s1~~t y~~~; ~~~~~~~ ~~~~t~~cc~~~;!n~~:rJ~~~: 
f~o~ aluminum In gOd 

8 
services' and was progressing satisfactorily on the its It ;aid nearby Quarries were be

alrclaft, by thM arolH of Produc- whole and added that labor relations ing leascd for 25 cents a ton royalty. ~::n °ita~~g~ine~t: mucs~ be bl~med in t~e plants visited were "excel- "This propo~~d lease appears to 
for the situation," the committee IClEt. I f most We!;t Coast the subcommittee as one of ~~e 
<aid 'The usual red tape and de- mp oyces n rtro were most flagrant attemp~ at w~r ~;o _ 
iavs' In making contracts also were plRnkt~, lhe48cohmOumristtaeewr:~k and only cering to come to Its notIce. the 

. 'bl " wor lUg. t 'd paC~~~e:~ti~~ t~~t It had been In- one employer adVocated moditl.ea-~I.:·e:po~I~· ~6~a:!l!I~C!.~~=.::::=-___ _ 

From 
JOURN AL 

P l'ovidence, R. I. 

I t. The committee recommendeci that 
Defense Plant corporation refuse 
the royalty term and said terms 
of the contract "seem to put a 

I prenUwn OIl miamanagement and 
inoompetCloJ'." 

~ ----- - ~ ~~.~~=~~:::=:~--- -.-~- ---=====9 
------ breaking those bottlenecka which Senators Ask WPB Draft 

Its report wal based on the study 
of a subcommittee whlcll also said 
that: 

l.-A Iaclt of "over-an" planning 
by the now defunct omce of pro
duction Dlfonqement and the armed 
servJceaV'~lble for the failure 
of w. CICIiit airplane plants to 
perate at. fuJI capacity. The re

wrt absolved labor and manage
from blame. It said reports 

staging "slow
seem to 

.n~L\""u. it said, 
...... lietllon can bc traced 

t{l fallure 'COOrdinate the va-
rious plants and sub-contractors 
who supply aaaembly plants. 

The committee, asserting th~ war 
prOduction board haa not a ",single 
top notch aircraft prodUction man" 
In Its organization, recommended 
the WPB see up a special airplane 
section headed by a "trained alr
cratt production executive drafted 
from Jndustry.' 

Approye Short Week 
I. ~bor-"lD 01 th. present 

wldeBpl'e&d da.1lI far mod1flca-
tlOil of the the sub-
committee while 
to report 
score 
gested that ~1:=1i:1~:~~ week would I 

It Is perha ~=~~=:Ul~: suggestion came 
In the one pJult 
tlons between 
ployees were 
ous!' 

3. Shl:pbu'lldlJi1f-4 
that althOUih 
ures cannot be published, the rate 
at which ships aJ'll being built "in 
huge yards which were mud flats 
only a year Alo Is truly amaz-
Ing ••• ". 

It laid shipbuilding labor should 
comlder "all proposals aimed at re
ducing costs. 

Guayule Seed LaekID~ 
4, Guayule rubber-"There ap

pears to be no question but that 
rubber can be produced on a com-

SENATE PROBERS ~11:n~,eallY holding up peak produc-

E~pIOyea In most W.... Coast 
plants tlle committee reportiacl, were 

HIT BOTTLENECKS 
WFkl~g 41 hours & ... ~d only 
OJe employer advocatec1 ~1f1ca-

1 0f the 4O-hour week law under 
h workers receive time and a 
pay for all work in execesa of 

SI that period. tI f alum I Lack of Vital Parts ow Discuesing the prodUC on a Itte; 

L· inurn and magnesium, the comm ' Warplane Assembly mes recommpndcd that the Derens~ 
G Rep' orts plants Oorporat.lon reject a proposa In Plants, roup by the Basil; Magnp.,c;lum, Inc., atLas 

V gas~ KJ ttlltt the kOfernment 
WASHINGTON, April 2 Wi-The I ~y $i a' ton" royalty, plus the co.c;t..~ 

senate defense Investigating com- lop! quarrying, for oresld!rom t:ye q~::;: 
sit tI on I pany's deposits It sa near mlttee, blaming. the .ua on I ries were being leased for 25 cents 

poor planning, reported t.oday that ~ll ton royalty. "This prop06ed leue 
warplane assembly lines In some of I a pears to the ~uboommlttee all one 
the bigger factories were o~rating I of the most flagrant attempts at war, 
tx>low top speed because vital PAlisprofiteerlng to come to Its notice, 
w('re not ready on time. I the report Mid. 

In a [ormal report to the Senate,. The committee found t.hat con
lhe committee said e. sub-commlttcc letTuclion In west coast ship yards 
which recently visited the West Iwas progressing satisfllctorlly on the 
Ooast had found that the fault lay who'e and added lhat labor relations I 
larrely In the government·s failure j In the plants visited were "excel
to bring about expansion of the fa.- I·lent ... 
rlllt\ea of upwarru; of 4,000 subcon- . 
tractors who supply parts. 

"A poor job 01 over-all planning, 
rom aluminum Ingots to ,tlnl.shcd 
reran. by the armed services and 
cold OPM (Otftoc of Production 
Anagement) must be blamed for 

sItuation," the committee said. 
mual red tape and delays In 

aklng contracts also were partly 
re.sporulble." . 

To Draft Aircraft Man 
Commenting that It had been in

formed the War Production Board 
"still does not have a single t{lP 
notch aircraft prodUction man In 
Its setup," the committee recom-

1 
mended that the production agency 
draft one immediately. 

Furthermore. it urged that "In
stead of wasting its energies on a 
generalized plea tor 'all out produc
tion' which has confused manage
ment, labor and the public, the 
WPB concentrate Its e1Iort.5 on 

" 

Top Notch Plane Producer 
'Dtfen.e Inveatigatin,. Committee !llame. Govern

ment Becau.e A .. embly Line. Run Below Peak; 

See. Profiteering in Magne.ium Concern'. Bid 
Washington, April 2.-(AP)-1'he other fI~lds:, really holdIng up peak 

Senate Defense 11lvestig~tlng Com- produclt~o~~ in most West Coast 
miUee, blaming the 5ituatlO~ on poor Emp t~e committce reported, wcre 
planning. report~d today t at 48 hours a week and only 
plane lll;sembly lilies in some ployer advocated modification 
bigger factories were week law under which 

I
loW 

top speed because vital receive time and R half pay 
were not ready on time. in excess of that period. 

In a formal repirtl to the the production of alum-
Ithe committee Jijd a 5U cslum, the committce 
which recentlY~&ed the the De1ense Plants , 
had found th.t the fault lay I reject a proposal by 
in the government's failure .t? . at Las Vegas, 
About expansion of the faCIlitIes pay $1 
upwards of 4000 sub-contractors who a Ion royalty, plus thc costs of qua~. 
supply parts. rylng, for orcs from thc company s 
I "A poor job of over-all planning, deposits. It slJid lIearby quarnes 
Ifrnm alumnium ingots to finishcd air- were being lcased for 25 cents a tall 
craft by the armed $ervices and the royally. .. I 
ld OPM (01!te'e of Production Man. Sees "War Profiteerin, ~ ement)' must tie blamed for 1he Fit- "This proposcd lease appears to the l 

u!tion" the committee Mid. "Thc RUb-committee 8S olle of the mo~t fla
usuRI ;ed tape and delays In lllaking grant attempts.at :-;ar profJteerJ1~g to 
Contracts also were parUy responsi- come to Its nollc~, t.he r~port saId. 
ble" Summing up Its InqUIry into .thel 

construction of several magneSlUml Commenting that H had been in- II d aluminum plants with Govern-
formed the Will' Pro?utiloll Board n t Id the report continued: 
.. ~tlll does not hl!ve a sillll--: top notch m~'~vide;lce gathered by the sub
aIrcraft production man In its liet- mlttee Indicated there Is still 
up," the comm!Uee recommended ~~~ething lierJously wrong in thc 
!hat the producilon lIgency draft one light metals section of the Wal' Pro-
Jmmedlately. duction Board, Sllcccssor of the old 

Would Break Bottlenecks OPM ,section. which failed so miser-
' FuI·thermore, it urgcd that "in- ably to antIcipate and prepare for the 
stead of wasting its energlcs on a increased demand for these 
gencrallzed plea for 'all-out produc- .metals." 
tion' which has confuEed manage-' TIle committec found that con
ment, labor and thc public, the WPB 'structlon in W st Coast ship yards 
concentrate its efforts on breaking i was progressing sahsfactorlly on the 
those bottlenecks which are, in thejWh()le and added that labor r~~tions 
airCT8lt industry to the committee's in the plauts v~ited wcre excel. 
certain knowledge and probably in lent." 

r 

From 
TIMES-DISPATCH 

Richmond, Va. 

PR ;i 

WPB Urged 
To Acquire 
Air Expert 

WASHINGTON, IIPl-The Sen
ate Defc'll e Investigating Com
mittee, blaming 1 he sit uation on 
POor planning, reported yes1er
dRY that warplane assembly lines 
jn some of the bigger factories 
Were opel'ating below top speed 
because vital parts Were not 
ready on lime. 

In R formal re/tOrt to the SC'll
ate. the committee said a sub
committee Which recently visitC'd I 

the West Coast had found that I 
the fault lay largely in the gOV-

j ernment's failure to hring about 
expansion of the fllcllities of UP-I 
wards of 4,000 subcontractors 
Who SUpply parts. 

"A Poor job for overall plan
ning. from aluminum ingots 10 

fini~hec! aircraft, by the armedl 
sE'rviees and the old OPM (Of
tiee of Production Manag('ment) 
must be blamed for the situation," 
the committee said. "The usuai 
red t<lPC and delays in making 
contracts also Were pariJy re
£ponsible." 

No Plane Mf'.D Included 
Commenting that it had b('('n 

iuformed the War ProdUction 
Board "stlll does not have a sIn
gle topnotch aIrcraft prodUction 
man in it setup," the committee 
r('commC'ndcd that the production 
agC'ncy draft one immediately. 

Furthermore, It llrged that "in
stead of \Vasting ils energies on 
a generaliZed plea for 'all-out pro-

• dUction' Which h<ls confu~ed man
agement. labor and the public, the 
WPB concentrate Its ('Hort on 
breaking those bottlenecks which 
are, in the aircraft industry to 
the committee's certain knOWl
edge and probably in other fields, 
really holding etip peak produc
tion." 

Employee~ in most West Coast 
plants. the committee J"t>ported, 
Were working 48 hours a week 
and only onc empJoYf'r advocat
ed modification of the 40-hour 
w(>ek law undel" which workl'rs 
receive time and a half pay for 
all worlt in excess of that period. 

"llroflteerJng" Effort Spen 
DiSCUssing the produetioll .f 

alumi~um and magneSium, the 
commIttee recommended that the 
Defense Plants Corporation re
ject a proposal by the .Ilasjol1ag
nesJum, Inc., at Las Vegas, N. 1'»., 
"mat me gOvernffim }58y $1 a 
ton royalty, plus the costs of 
Quarrying, (or orcs from the com
pany's deposlts. It said near-by 
quarries were being lea cd for 
25 cents a ton royalty. 

"This proposed lease appeArs to 
to subcommittee as one oC the 
most flagrant attempts at War 
prOfiteering to c:ome to its notice," 
the report sail!. 

Summing up its Inquiry Intn 
the construction of several mag
nesium and aluminum plants with 
government aid. the report con
tiJ1Upd: 

"Evidence gathered by th'e sub
committee indicated there is still 
something seriously Wl'OnJ( in the 
light metals section Dt tlt War 
Uroduction Board. successor of 
the old OPM ectlon. which failed 
so mi erably to antiCipate anrl 
prepare for the greatly inereased 
demands for these metals." 

The commit tee found that ('on·-
5truclion in West Coast hip yards 
wa.. progressinj;(' Ratisfact orily on 
the whole and addC'd that labor 
relations in the plants \-'isJted were 
~nt." ....... ..c ______ _ 



From 
NEWS BUREAU 

Boston, Mass. 

AP ~ 
WANTS WPB TO DRAFT PLAN}<: EXECUTIVE 

Senate Committee Would Have Him Break Bottlenecks 
Anned Forces Blamed For Poor Over-All Planning 

Washington CAP) Criticizing the nation's armed forces for 
a "poor job of over-all planning," t.he Se.llate defense investigat.ing 
committee recommended y f(!rday ihat 1he War Production 
Board draft a trained aircraft executive to direct a drive to break 
the bottlenecks which are "holding up peak production" in the 
war plane program. 

Summarizing n sub-commiltee's visit; to the WOst Coast, the 
committee report.ed that plane a embly line, in big plants were 
not nmning to capacity bec of recurring Ilhortnges of some 
vital parts being produced by sub-contractors. 

"A poor job of over-all planning from aluminum ingot 10 
finished aircraft by the armed services and the old OPM must be 
blamed for the present situation:' the committee said. "The 
usual I' d tape and delays in making contracts also were partly 
r ponsible_" 

The committee recommended that WPB set up a ,ect.ion 
char.ged with over-all planning for aircraft production headed by 
a trained production executive drafted from the industry. 

"The sub· commit tee had been told," 'the report commented, 
"that WPB still does n6t have a single topnotch aircraft produc-
4.;ion man in its organization." 

Stop Wasting Energy On Generalit-ics 

The report recommended ruso t.hat "instead of wasting its 
energies on a g noralized plea {or all-out production which has 
confused management, labor a d the public," WPB concentrat.e 
jts efforts on brenl ins tho'" hot leneckl which are "in the aircraft, 
industry to the Bub-committee' certain knowledge and probably 
in other fields really holding up peak production." 

Reviewing production of aluminum, the committee said 
evidence gathered by its sub-committee "indicated there is siill 
something 8erioul'ly wrong in the ligbt metals section of the 
War Production Board, Bucca or to Lhe old OPM section which 
failed so miserably to anticip t.e and prepare for the greatly 
incrp.1lscd demand for these metals." 

The committe said its invest.igation of shipbuiliIing work 
had disclosed "truly II mazing" progress in erecting yards. 

In a formal report to the Sen~te based upon the study of 
a s}lecial Bub-committ{l from March 9 to March 25 the group 
absolv d labor and mantlgement from blamf\1'or not. reaching full 
production. It. added, moreover, that output is "several times 
greater than it was a year ago" and if! increasing monthly. 

A Flagrant Attempt At Profiteering AJlcged 

A number of subjed.s were covered in the report, including 
a lease agreement bet.ween the Defen ePlant Corp, and a private 
firm for obiaining ore for a magnesium plant at Lns VegflS, Nev, 
It de cribed the agreement as Hone of the most flagrant attempts 
at war profiteering to come to its (the committee's) notice." 

The plant wjJl be operated by Ba ic Magnesium, Inc., 
a company that also will supply the ore from 600 £letc 0 "tie
posits. The company, the commit tee said, is a king a royalty 
of $1 a ton on ore which would mean an annual return of $280.-
000, compar d to a total investment ··of not over $50,000." 

"Basic Magne ium, Inc., is also to receive a fee for th I 
operation of the plant which at maximum production will equal 
$560,000 a year over a po ible period of 30 years, although it 
is not even sufficiently finnncinlly responsible to warrant the 
leasing of the property of it," t.he report iel . 

The Deft 11 0 Plant Corp. is paying "tremendous fees" to 
Basic Magne. ;u for what the commit,t ~ described as "know
how"- technicr I knowledge- in corme tion with tho construc
tion of the La {p. nt, which is "only 9% complete" as 
far as the m('t J pr(;d 'n units are concerned. 

The committee recommended that an offer by Permanente 
Corp., Permanent(l, Calif., t() produce magna ium on a COlit 

d depreciation basis should be accepted. 

, , 

., 
:I 

cady On 
\Ie tigating 
aPM G~ts 

t 

/, 

rom 
REPUBLICAN 

WaterbUfV, Conn. 
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, 

PZUJle Assembly Lines 
Operating BeZolv Top 

Sp ed, Group Claims 
• 

Vital Parts Not Ready On Time, Defense Com
mittee Reports To Senate 

• 
Washington, April 2-CAP)-The Senate defense investigating com

mittee, blaming the /SItuation on poor planning, repOl'ted today that 
warplane 8l51Sembly lines in some of the bigger faci!U"ies were operating 
below fop spoed bscnuse vital parts were nol ready on time. 

II' II. forme I report to the Sen-t.! 
ate, the I'ommlttee said & SUb-com-\ 
mlttl'e whic-h I'ccf'ntly visited the 
Wellt CoaRt had found that thp. 
fault Ity largely in the govern· 
mt'nt's [ailure to bring Rbont ex
pansion of Ihe faeilltlps of upwards 
of 4,000 15ub-contraetors who supply 
parts •• 

"A poor joh at over-all plan
ning, from ilIum inurn Ingots to fln
I~hed aircraft, hy the armed Bery 
ices and tho old OPM (Office of 
Production Management) lt1tllSt be 
blamed for the !lltuatlon." th", 
committee said, "The uS\lal r d 
tape and delays In making con
tracts also were partly respon
sible. " 

Commenting that, It. had heen In
fOI'med the War Production Boarrl 
"stl\l doos not ha VB a single tor 
notch Bir~rart pl'Oduction man III 
its .!letup," the ("ommitt~e rpcom
mpnded thal the production agency 
draft one lmmcdifltely. 

IlTrge Drh'e On Bottlenecks 
F'urlhermore o lt urged that "In 

stead of wasting il.!; energies or 
II gf'nerallJ:po plea fOI' 'all out pro 
duetion' which has confused man 
agllment, labor and the public, th. 
WFB concentrale Its e!Tort or 
hreaklng thoso hotUpneckfl whlcl 
are, in thl' aircraft Industry tc 
the committee's certain knowledg, 
end prob bly In other fleMa, reall) 
holding up p~ak production," 

Employes in most Welt Coasl 
plants, the committee !'eported 
wero working 4R hOU1'1I a wl\ck ane 
only ono Ilmployer fldvo,cated modi, 
ficatlon of the 40-hour week la'l'\ 
under which workers receive tim( 
and a half pay for all work In ex, 
cesl of tlJlI.t period, 

Discussing the pro4uctlon 01 
aluminum and magnesium, the 
cummlttee r~commended that the 
Defense Plants Corp, reject a pro· 
posal hy .Jbo BailIe Magnesium. 
.!!JS... t Las Vegas. N. M" that the 
government pay $1 s ton royalty\ 
r,luI!I the co~ts of quarrying, {or 
ores from tho company's deposits, 
It Raid nea rby qua rriea WIll'e be
ing leased [01' 21'i cants & ton roy
alty. 
Claim Flugrancy 

·'TI1I!! propoeed le85e appears to 
the 6ub-comrnlttf!f' all one of the 
most flngran att!!rnpt. at waf 
profiteering tQ come to IUs notice," 
the roport eald, 

Summing up It InqWty Into the 
cconstruction of seVer,1 magnesium 

I 
Dnd alllminum plant •• lh govern· 
ment aid, the report ~I1Unued; 

I "Evidence gathered by the sub
committee indicated there is stili 
romething serIously wrong In the 
nght metals section of the War 

I Production Board, IUOOOllllor of the 
olrl OPM IIP-ction, which failed BO 
rrllHlrnbly to anticipate and pre
r arB fOI" the greatly increased de

t m nli for thOl'e metals," 
Th committee found that con

struction In \\'","t Coaat Ihlp yards 
Willi p o"'r IIlIlng lIallsfacto.ny on 
th ·he II' end edrled that lllhor re
II tlOn in the plants visited were 
"rxcIl"nt '. 

Fro1ll TIMES 

nETR0I1" MICH, 

R' ; J 

70 Million Loan I 
To Mining Firm 
Arouses Senafe 

R, ,TACKSO:'<i ELUOTT 
1,...'1 Nfl,... _",,,Ir,, ""It II' C'orrelpnndrnt 

WASHINGTON, April S,-The 
~p('dal Senate el('fen~e commit t~e 
tooay announc-pd that, an in\'(>~tl· 
galion will be madl' mto a $70,-
000,000 go\'emmf!nl loan to a Ne-

I
vana mining company. 

Thl' commit tee fenned the 
tMln!l8ction "one of thp mo~t fla
grant of war pl'ofiteering at· 
l mptli." t 

The loan, Qccorning to the com
mlttE'e, wa made by the DetE'nse l 
Plant COl ponltion 10 Ba!lie Mag· 
n(' ium. Jne" of Nevada, fol' the 
production of magnesilim needcd 
in the defpnse ('ffort. Committee 
m. ('mber,; sain that the Joan, madej 
last yt'ar, was gran Led wilhout 
collateral. 

U. S, OBT.IGATION 

n, G. Robinson, Invesligalol' for 
the C"Ommiltee, reportP.f! that un,der 
the {'Onll'act with Ra, ie Magne. 1um 
the government obligated = to 
make the e pa),ments to the Ne
vada firm: 

1 - $280 000 It YNlr in royal. 
ties o~ an' investment or ~50,OOO 
llnd 1\ pal('nt thp mining corpo
TA I ion does not own; if t he firm 
i. not permill!'d loop rafe the 
plAnl, lhe royalties are to be 
doubler!, 

2 560,000 1\ year over It pt'
rind of 30 ycara for operation of 
the planl, 

3 A !S:lOO,OOO fee plu~ co t (or 
construct ion and pngineering 
f;cl'\'ice~ in which the mining 
firm, it was saId, hA!; had no ex· 
perience. I 

4-$1,000,000 if the contract i& 
dissolved by t he government. 
Thc agreement WliS entercd into 

affer two Ampl'ican firms, Ba ie 
Refractor'les and Basic Ores, com
bined with a Briti~h firm, Magne· 
sium Elektron, Ltd, 

UN'K TO I<'ARBElI." 

'rhe Briti h firm owned Ij('('n~e 
rights to a magnesium mining 
proce S Ihrough an agr!'ement. with 
I. G. Farhenindustrie. the German 
(1'18t with which, it has heen 
charged, 1 he Standard Oil Com
pany dealt in monopolizing rubber 
patent.. I 

I Ea Ie Magnesium informed 1 he 
Defen.e Plant Corporation it could 
produce 112,000,000 pounds of 

'magnesiltm ore annually Rnd lhe 
agl'l'cment wa settled on Aug, 13, 
1(141. To date. only 9 per cent of 
til magnt'slum melal prooucing 
IInit~ ha\·e been completed, the 
,"rnale cmnmil tee says. 

One mcmbpr of the committee 
poinled out. that the fact. eli, clos£'d 
by a preliminary jn\.'e~lIgRtion 

O\\(H' that thp. Def!'n e Plant 
Corporlllion is paying .ltremendou~ 
f£'f! .. •• merely tOl' the "know how.", 
or tIll! PI'(l('C,S mel hod. , - ~--.-----

.. - -- ". ""'''-'--'--~'''''''-
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I 
anted: More Experts 

,1, Hnrry Truman's commit t ill\-e:stigatin Amer
ka's war effort, which has turned up ome 'Pre.ltr .iuicy lJil 
of information during it compara ively brief areer, now I 
comes up with more. 

It finds that Ha poor jou of o\'er-nll planning .•• by the 
hl'med fore a rl the old OP.l rr,hst be IJlnmed" for t.he fail
ure of ArileIica's aircraft indu l·Y to achieve peak procluc-
tion. 

It goes 011 to recommend that the ""PH-successor to 
the OP:\l-draft a trailled aircraft exeL:uti"e to break the 
bottlenecks in the illdu, try Hnd set it to producing, at top 
speed, the planes which QUI' fighting forces must have to 
carryon a victorious fight. 

, 

. That, it seems to The Lead l' and Pre", i an emin~n1J:{ 
sensible Sllggl? tioll. We feel, howevcr, that the ~~mnllttee I 
could have gone even {m·ther than that. Why l~ot, It. occurs 
to us, have '·experts" in all Jmmches of the \\ P~, 1 \1'rteacl 
of some of the dolJar-:t-ycar men who now l'l'O\lde "ash
ington columnists witp 50 mlleh of their l11tltl'l'inl-l1one oj 
it "ery complimentary to the d(lJlar-a-~'l'ar 111 '11 . 

There is a case in ]loint ill Hie vC'ry same rl'port of the 
Truman committee-the case of the lease ~g'l'eemellt, be
tween the defense plant cor'porntion and R leSlUl1l, 

lnc., an agreement which the coml1li,ttee .callcd "one of t~~ 
most flagrant .attempts at war pl'ofltcf'I'mg to come to lis 

attention." ' . /,. .t" 
Now there, it seems to U., IS a case "h're an expel 

would have been a "el~- hnndy fellow to have around. .~1l 
"expert" would have detected the flnws which the commIt
tee found In the agreement. An "e)'1)Orl." IlC\-Cl' would have 
marie such an agreement in the fit·si place. I 

In a case like thi , you can hardly IJlarnD J~Mic :i\lag
ne ium, Inc. The hlame lies qual'ely upon the ~OVel"lllllellt 
official who entered into nch a deal-a. d al WhICh, at be-st, 
seems stupid and unbu inesslik·. ____ 

From 
RECORD 

Boston, Mass. 

J 

ixBtaBle 
In P al e 

o"W·u 
:WASHING'I'ON. April 2 (AP)

The Senate Invellligaling cClJomlt
tee, blaming Ihe situation 00 !,oor 
planning, fl'porfed today \1'1 t ·Ilr

p1t.ne ass"tnbly lines In ~ome of the 

~ger factorir.s WI'I e ~petR I iog t}e

" top IIpe!!d because vltlll pntls 
were not ready on time. 

In a. rf'port to the l':enatf'. thll 
cOlnmlttf'(, said 11 811h-commltff'e 
wb'lch recently visilPrl the :JN~t 
Coast hnd found lhat tb., Ilfult lay. 
largely In the govel'nment's hdlule 
to bring about (''<psnBion or Ow fa
cilities of uJlwards of 400(1 ub
contl'actors who 8uppt~' pal tB. 

"A poOr job of O~'f"r'nll plan
ning. Irn", a/mllinum Inl:ol In 
·nnlsh('d aircraft, Ir' fir,., at" ... d 
aervlc"" ~Iod lbl' old OI'M (Of. 
fjCf'l ot "rnduf'tinn Mana!:('H".nt) 
hlUHt hf1 h!1l" ... d for fhf" !;ifUlllifln," 
tb" com mitt .. " said, '"Tlu' tI 'un! 
red tn/If' Illld dr'la,' ~ I.. mllkiJl" 
~ontr:H'fs Ulfliu ""on' ,mrth .e-
.jp~ IlJ":· .. 

TOp MA, NI'.";fH~1l 

Comnl/~nf ing tbat It ha,1 bel'n in
tOI'Illf"d 'h .. \\'al' Productfon Bmll II 

1

··stilt does not hl1\'(' a inr;!h lOp 
nolcb aircrafl ptoduc'i(fn nUl" in 
its "etIlP." lbe n,mrniUf"C' I f'C m
mended that th .. p,otllldion l "ll('Y 
drart one irnm"dillt"ly. 

Fur-thelrnOl'c, It \11'/:",1 Ihllt "'n
etead of wasting It~ ('nel~i"t1 00 & 

generalized plea [or 'All "Ul f,n .. 
duction' which hAS ,.."n(usl'l1 mlln
agement, labor and Ih' public, the • 
WPB concl'lItrUle tis e!forl on 
breaking those bulll(,llt'('ks which 
are, In the ;~'fi.Cl'llft industry tn Ih .. 
committee's cf!l'lnln knowl('d!;f' lind 
probably in other li .. ld, If ully 
holding lip II k pnH t1Jc\Jon ." 

I 
Di/lcussln!;' th., prtlducli'tn or 

alumlnuDl and magnl'sillm, Ihl com
mlltefl recommenderl thllt IhE' ,le

I fenso plants cUlporfi I ion rt. if ct a 
proposal hy I he Sa l~ftp1f'£inm, 
Inc" at LaM Vega", N. M" Ihat th." 
government pay $1 a lun IOYfilly, 
plus tbe costs of qUfllTylnA, lor 
ores from the <,umpany'a (h'posl1 
It said n,.a,'by quarl'ies weu' I.,-Ing 
leased for 2:i cr.nl. 8 ton 1(IYJllI ' •• 

FLAGR.~NT PJtOJl'I1'''~'':RING 

"Thl proposcd I", .. ., "JlIIf'fIl'~ io 
thu Ijubcommlt I ••• ' Il 0111 or 11" 
mos~ flagrllJlt uUI'Olllt a.f WII r 
I,roflt_rlng to pO"l' I 0 It J;otic'(· ... , 
t.he report Rill". 

Summing up itA inqlljlY into Ihe 
eonsh'uetion of 8eV4'l'1I1 mAJ,:nl'l'iulfl 
nnd aluminum plRnts wil h gov('I"n
ment aid. th" ""poI'1 ('ontlnued: 

".E"ld .. nl"p. ~lIth{'n·d h~' th,. hul .. 
commlttt'(\ In" "'" 11'11 Own' Is 
still something .'rhJUKI~ "·ron,, 
In the light nwllll" ,,"I'tiU" of til<' 
war produdiun hOllrd, ""(·N': or 
of the old OI'M IH'('!ion. hl('h 
failed (Ij() mh ... rabl~ to "ntl"!pnt., 
and Ilrl'part'! fnr t1w J:TI'IlU, 111-
crM!lt'd d " m Ii 0 d for th., .. 
metal"." 
The committee found that con

struction In Wesl COli III .sh1pynrd" 
was progres}ltng sRthlfllC\<tIily on 
lhe whole nnd ~d(\"fl ' thflt Inhor 
I'clnllonll in I he Jllltnt t-Isittd 
were "excellent." 

j- 1"11. ~, UI42 424 
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AGNESIUM, 
INC., CALLED 
PROFITEER

i 

on' 
Outlay, Is 

Charge 

I WASJ{INGTON. April 2 (Ul?)
The Senate war programme investi· 

laating today cited as "one 
~ the attempts at war 

klleged case of a 
which \\ill make 

nearly $1 a year for a pOS- I 
sible period of 30 years on an inve.t. 
ment of "not over $50,000." I 

PROFITBI!iUNG CHARGED I 
The committee said the company Is 

Bulc Magnesium, Inc., which will op· 
erafl". i1ii8uwWm plant Cor Ute 1'0\'" 
ernment at La,w Ve,as, • 'e\'" and ",JlI 
8upply the are trom 600 acres of de· 
poslta. I 

It ... Id the compan)' Is asking a 
royalO at ,I a Ion on ore, brln,lng 
all ,. nual relurn ot $:!8O,OOO, compared 
~ lth a total In\'estment of "not O\'er 
$50,000 ' The company, according to the 
committee, "Ie also to receive a fee tor 

I the of the plant, wht h at 
t will eq ua I jfiGO,OOO 

• 0 er • possible period of ao 
year.., altbcmp It Is not e\"en lutll· 

I cleDU, fln~7 reap nslble to "'.1" 
rant. tbe I at property to It." 

AlIIlltiona repor'f lIald, (he firm 
Is tCi recel ~,OOO tee, plus COlts 
tor plant ctlon, "although It 
bad Uttle o. no cODllructlon experl· 
ence In the paet," .nd although more 
than $1,000,000 Is to be raid tor a rebl· 
tecturAI and enelneerlne eervlces, tp 
be 'do~ by otherl!!. 

:dIb_IN to Pile Up 
• lI!ald that, under terma , 
• to U Deten.. Plant Cor. I' 

tt cancel SWI's contract 
"becau •• = r performance or any j 
otber re •• It will have to pay 
BXI $1,000. .. Additionally. BMI'If roy· , 
altles under the proposed are lea e 
"would be doubled to ,2 a ton, or toeD" 

'000 a year." 
The committee recomnlended that de· 

tense pl.nt corporation rafulla the rOY'l 
ally terma .nd ~ajd terms of lh. -can· 
tract "seem to put • premium 1m mls· i 
management and Incompetency." I 

Its repol't was based on the stlllly of R 
subcommittee which also said that: 
A lack of ··over·all" planning -by the 
nOlv defunct Office or Production Man· 
agement and the armed scr\'lcca Is r~· 
spon81ble for the failure at 'WeM coast 
• ,rplane planl8 to operate at full <'.It. 
paeilY. The report absolved labor and 
management' from blame. It said reo 
porLS that worken are .taglng "SiD\\,· 
downs" In a\'lalion plants seem to Ita"a 
little bula. Actually, It said, lack of I 
Cull production can be traced to failure 
to co·ordlnale tbe "al'louft plants and 
Ilubcontractors who lupply alllembly 
plsnts, 

No Ability In Maaalement 
'I'11e committee, anertlne the W~· 

Productloll BO&l'4 baa not a. "l!lncle top 
notch alrcr~tt Dctlon man" In It .. 
orcanlz.tlon. ended the WPB liet 
up • specl., .. aectlon headed by 
a "trained 'ProdUction ;ecutlve 
drafted frol6 fdlctry." 

Ship bulljllJlir!,.The report nld that 
allhoul'b eUor' production lI,ures clUl
not be pu-'QI1ied, the rate at which 
IIhlpa are bellle built "In hUl'e y.rd., 
Which were lIIud lata only & year &CO, 
I. truly am.llnl' •.• " 

It aald ahlp bulldln. I .. bor abould eon
alder "all propoaal. aimed at redue· 
In« cOlitll," I 

"Tbere appean to be no quelltlon," 
aaya tbe report., "but tbat rubber can . 
be produ~ on & commercially .ound 
b •• from .... yul.. However, experl. 
mellta heretofore have been 80 reo 
atrioted that tbere Is not !lulYlclen I 
aeed to malle poe Ible any plodu lion 
In quantities s .. Mclent to alle~late 
n,arkedly our rubb,.r IIhort.,e WIthin 
three or tour eara." 

The cDmmltt.. .aId It tound th.' 
"altbelfah technically there II not unit)' 
of command. tbere would be a. earn· 
plete co·ordln.Uon of action .. I. po,,
IIlble without unity at command." II 
8ald "very effectlve" measures h.ve 
been taken to meet any "oulhle at
tac~ 
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Senate Group Says Poor Plan-' 

$70,000,000 Granted to 
N e va a compa ny, 

Ch ers Learn ning By Government 
Is Cause 

WPB Should' Draft Expert In 
Aircraft Production, J 

Report Asserts ~ I 
(By the Associated Press1 

Washington, Aprll 2-'1'hc Scn,: 
ate Defense Investigating Commit
tee, blaming the situation on poor 
pllJntling, reported today that war'j 
[.oIane assembly lind! in some of thc 
bigger factories were operating be· 
low top speed because yital palts 
were not ready on time. 

In a formal report to the Senate, 
the committee said a subcommlt. 
tee which recently visited the West 
Coast had found that the' fault lay 
largely In the Government's fail
ure to bring about expansion of the 
facilities of upward of 4,000 sub
contractors who supply parts. 

"Poor Job Of Planning" 
'A POOl' job of over-all planning, 

from aluminum ingots to finished 
aircrart, by the armcd serviccs and 
the old OPM IOfllce of Production 
Management) must. be' blamed for 
the. situation," the committee said. 
"The usual red tape and delays in , 
making contracts also were partly 
responsible." 

Commenting that It had beep 
informed • the War Production 

I 
Board "still does not have a single 
top-notch ail'craft production man 
in its setup," the committee recom. 
mended that the prodUction agency 
draft one immediately. 

Bott,leneck. Cited 
Furthermore, It uried that "in· 

I 
stead of wasting its enN'gies on a 
generalized plea lor 'all·out pro· 
duction' which hal confused man· 
agement, labor and the public, the I 
WPB concentrate its efforts on I 
breaking those bottlenecks which! 
are, in the aircraft Industry to the 
committee's certain knowledge and 
probably in other fields, reany 

'holding up peak production." 
Employ.. in most West Coast 

I 
plants, ~ittee reported, 
were rty-eight hours 
a week and only one employer ad. 
vocated modUlcation of the forty. 
hour week law under which work
ers recelye time-and·a,hall pay COI'l 
all work in excess of that period • 

Royalty PI.n Opposed 

WASHINO'roN, AprU 3.-{IHS 
The special .... te defense conun1t
t.ee today a.nnounced tluLt. an inves
tigation ",111 be lI1ade into a $70,-
000,000 goyerQDU!Ilt loan to a Ne
vada mining oompany and at t.he 
same time termed the transaction 
"one of the moat flagrant ot war 
profiteering attempts." 

The loan, according to the com· 
mntee, waa made by the Defense 
Plant Corp" to }3asic ,Magneslwn 

:tnc., of NeVil the production 
f magnesium ed in the defense 

~f!ort. commi mbers said that 
be loan, made Ii year, was grant
ed wlthou~ collateral. 

According to .. report by JII. G. 
10binson, inyesttaator for the com
nittee, wlder the· contl-act with 
3asic Magnesium, the government 
NblllJl':ted h • Fba Mft!!ie payments 
o the Nevada finn: 

Four Angles Cited 
1. *280,00& a year in royalties on 

til Investment ot $50,000 and a 
latent the mining ~atlon does 
lot own; if the film Ia not per
nJtteel to operate tb4I plant, the roy
yt!88 lire to be doubled; 

2. $660,000 It year. over a period or 
.10 years for operation ot the plallL; 

3. '300,000 tee plus cost 101' con
)~ruction and engineering sel'v1ces 
in which the mining firm, It was 
aid, ha.s had no experience, and, 
4. '1,000,000 it the contract is dls· 

o;olved by the goyernment. 
Arreement Cited 

HOwever, it B. M, 1, decides to 
break the contract, repayment to 
the ,overnment shalJ be determined 
by N'bltratlon. 

The agreement was entered into 
after two American firms, Basic Re
fractorile and Basic Ore6, combined 
owned license righl:a to a magnesium 
Elektron, Ltd, The British flrnl' 
owned Jlcenae rlghts to a. maknesium 
minlnr process throurh an agree
ment with I. O. Farbenlndustries, 
the German trust with which, it has 
been cha.rged, the Standard 011 
company dealt in monopollzlng rub
ber patents. 

B. M. L Informed the Defense 
Plant col'pOrat1on it could produce 
112,000,000 pounds of magnesium 
ore annually and the agreement 
waa settled on Aui\JSt 13, 1941. To 
date, only nine per cent of the mag- / 
neslum metal producing units hayc 
been completed, the senate commit
tee says. 

Discussing the production ofl 
aluminum and magnesium. the com
mittee recommended th~t the De.' 
fense Plan!s COl'pOl'ation reject a 
proposal by e Basic Magnesium, 
Inc" at La!> Vegas, 1C 

Government pay $1 a ton royally, 
plus the costs of qual'l'y'ing, for 
ores from the company's eleposits. 
It said near·by quarries were being 
leased f() 25 cents a ton royalty. 

; one member of the committee I 
pointed out that the facts disclosed 
by a. preliminary investigation 
showed tJlaL the Defense Plant cor
poration is paying "tremendous fell6" 
merely tor the "know ~w," or the 
process method, 

"This pl'opoled Lase appears to 
the subcommittee as one of the 
most flagrant attempts at war 
profiteering to come to its notice," 
the report sal6, 

Metal Section ASSliled 
Summing up Its Inquiry into the 

construction of several magnesium 
and aluminum plants with Govern. 
ment aid, the report continued: J 

"Evidence gathered by the sub
committee Indicated there is still 

lsomething seriously wrong in the 
Ught metals section of the War 
Production Board. successor of the 
old OPM ectlOn, which failed so 
miserably to anticipate and prepare 
for the greatly increued demand 
or thesc metals," 

The committee fournt that con-I 
struction In West Coast shipyards 
was progreuin, satlll£actorily on 
the whole and added that labor 
J'elatlons in the plants visited were 
·cxcellent." -----

"So far," the committe member 
said, "there ha.s been only miserable I 

progress," I 
"It all adds up to the fact that 

there is stlll something r;eriously 
wrong with' the light metala ,~ec. 
lion of the war production board," 
he concluded, 
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BLAMED FOR LAG, "70-Million Loan 
Senate Committee Says To Nevada Firm 

Lack Of Parts lows I _ I .. 

, WA:'~::T:~r,:~la:t~,~.J_.'/ Will Be Probed 

lAG IN PLANE 
UUTPUT SCURED 

FREE PRESS 
Detroit. Mich. 

Probers Ask 
for Aircraft 
BossinWPB , - - "" WASHINGTON, April 3.-The 

Senate • Committee Blames! 

Poor Planni~r For Delay. In 

. Obtain in, ,Vital Parts. 

1 he Senate Defense Investigating S . I S f 
Committee, blaming th£' ltuation ,pecla enat .. De ense Committee 
on poor planning, reported- Thur.. today announced that an investiga. 
day thllt warplane assembly lines tion will be made into R ,70,000,000 
in ome of t.he l)igge", factories Government lORn to a N!'vada min. 
wer~ operating below top sp£,pd ing ('ompany and at the lIame time 
hedUse 'ital parts were not ready termed the trllllt<;Rction "one of the 
on time, • • most flagrant of war profiteering 

IQ a formal rcport to the Sell' attempts." 
ate the ('onunitte~ laid a subcom· ' The loan, according to the com. mlttee which recently Visited the I 

. West Coast had found· the fault I mittee, was made by the Defen~e 
'lay largely In thc go\'crnment's Plant Corporation, to l\fa • 
failure HI bring about expansion lJ.,esium, Inc" of Ncyada, for the 
of the facillUes of about 4,000 sub·; prOdUeLlOh of' magnesium needed in 
contrllctOl'S whQ suppJy parts . I the defense ·!'ffort. Committee. 

"A 1)001' oH'!I··all planning. members said that the loan, made 
fJ:om lIlu to finished jlast year, was granted without 
_raft, by service and collateral. 

I\ld OP:\f ('f' of Pl'oducUQ)1 
agementJ inust be blamed fo1' According to a ~ eport by H. G.' 

t1t~ situation," the committee said. Robinson, In estlg4tor for the- corn. 
"The usual red tape and delays mittee, under the: contract with 
in making ton tracts also were Pllrt'j Basic Magnesium, he Government 
ly responsible," is oblil'ated to make thl!!le pay. 

CommeQUn, thaI it bad been in. menU! to the Ncyacla firm: 
formed tlfe War Production Board I 1. Two hundred and eil'hty thou. 

I ~stilJ docs not hay, a single top. ~and dollars a year in royaltiell on 
notch .ircraft PL'GducUon man in . tt' 
its setup," the ~e recom.' fin mVes men of $50.000 and a 

I mended that the P«IWStadUon agcnl'Y I patent the mining corporation doe!! 
draft one immediatelY. not own; if the firm Is not permit. 

Furthermore, it urged that "in. ted to operate the plant, the roy-
stead oC wasting it energies on nlties are to be doubled' 
a generalized plea for 'all·out pro- ,I 2. Five hundred and s'ixty thou. 

I duction' which has confused man· Mnd .dollars a ypar over a period 
agement, labor and the public, the ot thirty "ears for operation of the 
WPB copcentrate it efforts all .. 
bl'eaking those bottlenecks which plant; 
are, in th •• ~aft indu try to the 3. A $800,000 fee plus cost for 
e6nf~eel.'~n knowledge and ~onst;uctio~ and engineering servo 
probably m ttIIfJr fields, really hold· Ice!! 111 whIch the minln~ firm, it 
ng up peak roductioll." was said, has had no 'iCperience 

Emp most We t Coast and, ' 
plan , committee reported, 4. One million dollars it the con. 
were ~ 'ng 48 houl' a week and t 

, on ployel' advocatea mod. ract 15 dissolved br th Govern. 
iCic<, i(ll)<~f the 40.bour week law ment, • 
imdel' which workers ~ccel\'e time However, if B,M.I. dedtjes to 
and a half pay for jiU work in ex· break the cont.ract, repayment to 
ce Ii of tlllIt periocf.' .. the Government flhaIl be deter. 
VJ)1~'ussiJ,li the production o( sill. 'd h b' 

minUf'l Qd1d magnesium, the com. mme y ar ,trlltion. 
Jtutl('c ~commended that the de. The agreement was entered into 
fellst plants corporation reject a after two A~('an ti Basic 
fJl'oposal hy #,le B~ ~lagnelilJlm Refraptories aGII Ba/lie , com. 
Inc. at Las egas. ., I., that the bined with a pdtish , MaD'. 

ment pay S1 a ton royalty, . EI k .. 
plu the cost of quarrying, for ores neslum' e tron, Ltd. The British 
from the company's deposits. It. finn owned Iicells~ rights to. mag. 
said nearby quarries were being nesium mining process through an i 
leased for 25 cent a ton royalty. agreement with I. G. Farbenin. 

"This PI'OPO cd lease app~ars to dustl'ie, the Germall trait with 
the subcommittee a one of the h' 
most flagrant attenlpts at war pruf- w leh, it has becn charged, the 

I iteerlng to COIllC to its notice:' the Standard Oil Company dealt in 
report aid. monopolizing ruboer patent.s. 

WASHINGTON, April 2.-(IP)-The 
Se,nate dcfen.se investigatIng com. 
mlttee, blamlllg the situalion on 
poor planning, reported today that I warpl,ane assembly lines in lome of 
the bIgger factorIes were operating 
billoW top spced becau~e vital parts 
were not ready on time. 

In a formal report 10 the Senate 
the. committee said a I!ubcommltte~ 
which recently Visited the West 
coast had found that the tault lay 
largel;r jl1 the governmAit's failure 
to . brtnr about expansion ot tpe 
faCllltJe& 01. upwards of 4,000 lub. 
c:o~tractorB who 8upply parts. 

A poor job at over: all planning 
from aluminum ingots to :finished 
alrcra1t, by the armed servlceJI and 
tlte old O. P. M. Wffice .of Produc. 
tion .Management) must be blamed 
tOr the IjltuatlOJl," the committee 
,aid, . "The usual red tape and de. 
Ian In making contracts also were 
Pllr'tly re~ponsible," 

I Commf'oting lhnt it had been in
formed the War J'roduction board 
"stHI does not have a ~lngle top. 
notch aircraft prodUction man In 
Il~ set. up," the {'ommittee recom.! 
mended that the production ageltey 
draft one immediately . 
BREAK BOlTLENECKS. 

Furthermore, It urged thllt "in. 
tead o~ wastin, its energies on a 

g,en~ralJz~d plea for 'all-out produc. 
. tlon whIch baa confused mal!8/re-
menlo labor, the public, th. W. 
P. B. con its eUort~ on 
breaking th ttlenecia which 
are, in the ah~ Jndustry tp the 
committec's ce knowledge and 
probably in 0 lieldll, really hold-
Ing up peak Pt'odUction." • 

Employes in most West coast 
plant~, the committee reported, were 
working 48 hours a week, and'o'nly 
o,ne emploYE'r ~vocated mod (tica. 
bon of fhe 4j)·hour week law under 
whlcl\. workers receive time and A 
half pay for aU work ill excess of l that perIod, 

Senate Body Reports' 
Criticizes Poor Job ' 
of Ov~AU Planning 
in War Prodbcdon 

., tho A •• ~laleol I'ree. 
WASHINGTON, Aptil 2-The 

Senate Defense Investigating 
Committee, blaming the sItUation 

I on poor planning, reported toda 
,that warplane assembly lInes i~ I 

I 
sante. at the bigger factories were I 
operating below top Rpeed because 
v!ll.l parts were not ready 011 
time. 

In It fo""aI report to the Sen
ate, the committee Bald that a 
:o~tt8e whi_ lecentiy "is

e W4t c.t hf¥I found 
Cove the 'faulti Jay Ja1gely in Uie 

rnm_t'. tallure to bring 
.. bout expCillon of the facil6t1ea of 
U))Wh ards ~ 4,000 BUbceRtractors 
w 0 supply parts, 

" Blaal .. .Poor PlamJlng 
A poor !job et over·all plan. 

ning, tram "umlnum ingots to tin-
, Ished airerat~ by the armed serv
Ices and tlIie old OPAl (Office of 
ProdUction Maaal'ement) mUllt be 
blame~ tor u.. situation" th . 
:mmlttee saf4. "The Us~al re~ 
tr:ce and delay. in making con. 
ble"!' alBo wer. partly responsl. 

Commentil,rthat it had been In. 
formed. that, the War ProdUction 
~oard • BUll does not have a l!!ingle 
i OPj~otcll'alrcraft prodUction man 
n f: aetup," the committee ree. 

omm nded that the production 
agency draft one immediately. 
t Furthermore, it urged that "In.' 

s ead of wasting Its energies on) 
a gene~alized plea for 'all.out pro
dUction which h D • cantu d .... se man. 
agement, Jabor and ~ public, th 
WPB concentrate ftr'''tf e 
bl"eaklng those bottRiUfCk~~ I o~ 
IU'e, in the aircraft" lttdUsfry t:t~ 
committee's c~ k e 
Rnd ,probably In 0 el~:;::lfe 
holding lip peak p'rOaucti I, y 

Balka at Hrp Bld
on

• 
DI~cu8.ing the Production of 

alunll~1I111 and magnesium, the 
commIttee reoommended that. th 
Defense Plants Corp r~ .... t e 

I pOllal b th ' .. ~ a pro· 
Y e BaSic agneSillm 

~:~, at ~as Wgas, N. M" that th~ 
I SUmming up its inquiry 11110 the B.M.I. info.rmed thc Defense 
con truction oC se'l'ral nlagnesiulll Plant Corporation It could produce 

'and aluminum plants with govern. ] 120 
'm('nt aid, the J"epOJ·t continueci: ' 00,000 pounds of magneaiulll' 

. Discusshig tHE! production of alum. 
IIlum a(ld ma8'l'lesium, the ('ommit. 
tee recommended that the Defense 
PI!Jnt..~ corporatIon rejcct R proposal 
by the ~IC Magnesium lnc a~ 
Lall Vegas, N. M" that tn~ gov~n. 
ment pay $1 II ton royalty ~Iull the 
costs of fJu8rryil1g, for dres [rom 
the company'.. .deposits. It said 
near·by qUllrries were being leased 
for 25 centll a ton royalty 

"This proposed lease a'ppea1'l tc 
the SUbcommittee as one of the mosl 
!lagrant attempta at war profiteer, 
In~ to come to its notice," the reporl said. 

, emment pay ,1 a ton l"oyalt 
pius the COlitS of quanying t Y' 

I ~J'es P'o", the Company'S d('p~Si::ar 

/
1 t ,SRld that ncar·by guarri('s wcr~ 
l{'lllg leased for 25 c('nls a t "F;\'idence gather('d by the . ub. ore annually and the agrel'mr.nt 

I commillCI' indicated th(,I'c is stili 'lVas settled 011 Augu8t 13 1941 
omethlng seriously "rong ill the '1'0 datc, only I) per cent. 'Of lh~ 

light metals tiecllon of the War magnesium mewl producing unit 
Production Board, 5Ucc('ssor of the haYe! hl'en completed, tile S, enat,e 
old OPM e('lion, WlliC'h faUed 0 
mi.cI'nhly 10 anticipnte and prepare 'mmittl'e says. 
for the grently illCJ"eBscd demand 
for these In,,1 1 ., 

Summing up ita inquiry j;llo the 
constructl?n of Ileveral magneslulT 
and al'!mllJum plants with govern, 
m~t ~Id, the report contlllued: 

EVldence gathered by the sub 
commUtee indicated there.ls stil 
somethIng seriou Iy wrong in 1h, 
light n:etals section o~ the WaJ 
Production board, 511Cc:eslor of thl 
old 9 P. M. section. which failee 
so ml!jerably 10 antlcipRte Rnd pre 
pare for the greatly increased de 
mand for these metals." 

The, {'ommittee found that con 
~!ructJon In We t COllst shipyard' 
was "rogressing satisfactorily on Ih; 
whole,. and addcd that labor Tela 
tlons III the nlant. visited wer 
"excellent." I 

I rOYflJty. on 
"This propoRed JIl88e appear. to 

I the kubcolllmittee as one of th 
most flagl'ant IIttempt/! at wa~ 
prnflteenng to eom~ to Jt. not " 
the report. 8,1 id, Ice, 
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PI ne Output 
- -'Labor. Management Absolved as Blame 
,Placed on Over-AI-I Adnunistration of 
Program; Corrective Measures Asked 

WASHINGTON, April 2. (UP)-The sen~te committee 
im'~stigating the war program chllrged today that a lack 
of "over-all" p lannjng by the Xl mad' services and the now 
defunct Office of ProductioJ( Management is responsible 
for tbe failure of west coa~ airplane plants to operate 

-- t full capacity. . 

~ 
In a formal report to the senate, ..... 

aaed upon the study of a special ,PAYS INEFFlClBNCY 
sllbccmm1ttee from March 9 to "Should Defense Plant corpora. 
March 25, the group ablolved labor tion, because of poor performance 
and management from blame for or any other reason, cBlncel BMI's 
not reaching full production. It contract to opprate the Las Vegas 
added, moreover. that output Is plant. it would under that con
"several times grea.ter th&"! it was tract have to pay :eMI $1,000.000," 
a year ago" and Is Incree.s.tng the rep~rt said. "In addition, 
monthly. BMI's rcyaltles under the proposed 

'l1\e committee old the present one lease would be doubled to $2 
war production board has not a a ton or $560,000 a year. 
"stngle top notch aircraft produc- "The tet;nls seem to put a premo 
tlon man" lJi Ita orpniza.tion. It I lum on mismanagement and In· 
called for a speclal WPB alrpJane, competency." 
sectIon headed by a "trained alr- The report, signed by members 
craft production execut.lve dralted 1 of the subcommittee headed by Sen. 
from Industrv." I Mons C, Wallgren, D., Wash., and 

A nwnber of subjects were COV-l by Committee Chairman Harry s. 
d In the report Including a Truman, D., Mo., contained the fol 

lere -.nent between the De- lcwing cc~lcluslons and re<:om-
ease a ... ~w... mendatlons' 
tense Plant Corp .. and a private 1 Aviation-Reports that work-
fj.rm for. obtal!ning ore from a ~- ers' are staging "slow-downs" seem neatum pJant at 1A.I Vegas. nev. 
It described the agreement as "one to have little basis. Actually, the 
of the 1I\OIIt. tlacrant attempts at laok of full prOduction can be 
war rofiteertng to COlne to tta (the traced to faJlure to coordinate the 
QQPl p Utee» notICe.. various plants and subcontractors 
a,oYaTY CB OU Who supply -the assembly plants 
~e plant will be operated 'by with their materials. D:W Mqnestum Inc a toJI\PIJU' 21. Light metals - An ofter by , _aPply Ute ore fl'CtD the Permane'nte corporation, Per· • ... d • OIilta ~ ~ manente, Calif.. to produce mag

acr .. of 1tP.ad, . .It..tllldel a neslum on a cost and depreciation 
t:'f ,. a ton al ore. ",,*h blUils should be accepted. A mag

would metU1 an anuual retum of neslum production plant at ape· 
_ 000 COQlpared 1:0 " total to- kane. Wash., should not be bunt 
vestment "of net oyer too,OOO." entirely around the ferroslllccn pro-

"Rulc MaJlnOllum, Ipc., II also cess, but two t;l.1its should be com-

~ 
pleted-one usIng this process and 

to receive e e opera.tion the other the doerner process. 
of the plan. w ich at maximum SHIPBUILDING GOOD 
product.1on w1l1 equal $560,000 a year 3. ahlpbUi1ding-~A1though exa.ct 
over a possible period of 30 years. product.1on figures cannet be pub
although It 1a not evm sufficiently llshed, the rate at which ships are 
financially responsible to warrant being buJIt 1n huge yards whlct: 
the leasing of the property to it," were mud fiats only a year ago Is 
the report said. truly amazing. and provIdes an ex. 

The Defense Plant corporation is ample of the best tradition 1'.1 
paying "tremendous fees" to Basic jlnerican Industry." 
Magnesium for what the commit- , The subcommlttee sa!d that ship· 
tee described lUi "know-how" - bulldin&, labor should consider all 
technical knowledge-In connection proposals aimed at reducing costs. 
with the construction d the Las 4. La.bor-"In view of the present 
Vegas plant, which Is "only nine widespread demands for mcdlflca
per cent complete" as far as the tion of the 40-hour week. the sub
metal producing units are concern- committee belJeves Lt wortl1whUe to 
ed. The report pointed out that repcl't that only one of seve ... l 
'the original contract was li,Igned score executives Interviewed sug-
Aug. 13 19041. gested that Icngtilmlng of the 

, work week would Increase produc
tiDn. It Is perhaps significant that 
this 8ug!tcsUon c!lmc from an exe
(:utlve In til!' one plant Visited 
whf're relations between cmp~oyer 
and clnf}Jo~'ees were not good 
harmonious," 

,.·no..,. /.IA~1. O~T 
..... ~,), .s1l.D,'1~~~. 
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MAGNESIUM, 
INC., CALLED 
P OFIIEER 

1(' 

Win Make Million on 
$50,000 Outlay, Is 

Charge 

WASHINGTON, April 2 (UP)
The Senate war programme investi
gating committee today,cited as "one 
of the most flagrant attempts at Wllr 
profiteering" the alleged Case of a 
magnesiulU firm which will make 
nearly $1,000,000 a year for a pos
sible period of 30 years on an invest. 
ment of "not over ,50,000." 

PIWFITEERINO CHAROED 
The committee said the company Is 

Basic Magnesium, Inc .. which will op
effie a mapeslum plant tor the gov
ernment at Las Vega I, Nev., and will 

I supply the ore from eoo acru of de
posits. 
It 1ft MId the company I, asking a 

royalty of $1 a ton on ore, brIngIng 
an annual return of $280,000, compared 
with a total Investment of "not oVer 
too.OOO." The company, accordIng to the 
committee, "Ie alao to receive a fee tor 
the operation ot the plant, whIch at 
maxImum production will equal '560,000 
& year over a possIble perIod of ao 
years, although It Is not even auftl
clen tly n na nol.lly rellPODalble :to JI'&r. 
rant the leasIng ot property to It." 

AddItionally, the report aald. the IIM1l 
Is to receIve a $300.000 tee, plus coata 
tor plant conltructlon, "although It 
bad little or no construction experi
ence In the past," and although more 
than $1.000,000 Is to be paId for arehl
tectural and engineerIng .. rvlcu, to 
be performed by olhers. 

Roy.ltle. to Pile Up 
Tlte committee eald that, under terml 

ot the contract, It Deten.s Plant Cor
poration shOUld cancel BUrs contract 
"because of poor pertormance or aJUI 
other reason .•• It will have to pay 
BUI $1,000,000." Additionally, BMI's roy
altlll' under the proposed are leul 
"w~ be doubled to 12 a lon, or $680,-
000 a year." 

Tlte commIttee recommended tha.t de
fenae plant corporation refuae the roy
alty terma and aald terma of the con
tract "seem to put & premium on mis
management end Incompetenoy." 

Its report was based on the atudy of a 
lIubcommlttee which allo said' that: 
A lack of "over-all" plannIng by thll 
now defunct Ottlca of Production Han
agement and the armed servlc .. Ie re
sponsIble tor the tallure of Weat coalt 
aIrplane planta to operate at tull ~a
p&<:lty. The report absolved labor and 
rnanal'ement trom blame. It laid re
port, that workerl are ata.clng ",low
downs" In aviation planta .eem to hav. 
little baals. Actually, It .. Id, lack of 
tulJ production can be traced to tallure 
to co-ordlnate the various plante and 
lJubeontractors 1(ho .upPly aalembl)" 
planta. 

No Ability In Mana,ement 
The oommittee, asserlln. the War 

Production Board haa not & "llnl'le top 
notch alreratt production man" In Ita 
organlza.tlon, recommended the WPB let 
up a apeelal airplane netlon headed by 
& "traIned atrcraft production -:teeutlv. 
dratted from Industry." 

ahlp bulldlnl'-The report laId that 
althoul'h exact produotion IIgur .. OAll
not be pUbUlhed, the rate at which 
,hIps are beln&' built "In huge Tard., 
whIch were mud lIate only a feu &&,0, 
la truly amazIng .•• " 
It s.ld 'hlp building la.bor .hould con. 

alder "&II Propoaa.l. aImed at reduc
Ing oo.ta." 

"There appeare to he no Qu.stlon," 
-fa the report, "but that rubber can 
be produced on a commercIally .ound 
baala 1'I'0m guayule. However, eSlperl. 
menta heretotore have been 10 r .. 
,trtcted t.bat there Is not sumolent 
seed to make po,slble an,. prodUction 
In quantltlea lumclent to aUevlat. 
markedly our rUbber Ihoria.. wlU'JIn 
three or tour ,.eara." 

The Commltt.. Hid It tound that 
".lthou,h technloally there I. not unity 
Of command, th.re would be ... eom-
plete co-ordlnatlon of acUon ... la I)0Il. 
8tbl. wlUlout unit,. ot command." II 
l&i« ''ftr7 elrlOtlve" m ... ur.. h.,., 
bMa tabla to mset any poe.lble at. 
taok. 

'N nCAtER 
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URGES WP8 NAME 
AIRCRAFT 'CZAR' 

Senate Group Ask Action to 
Open Up Bottlenecks 

WASHINGTON, April 2-(JP)
Deploring Hirplane bottlenecks. the 
Senate defense Investigating com. 
mittee today charged that the War 
Production Board "still does not 
have a single topnotch aircraft 
production man in its setup." The 
committee recommended that the 
production agency draft one im. 
mediately. 

Blaming the situation on poor 
planning, the committee reported 
that warplane assembly lines in 
some ot the bigger factories were 
operating below tup speed because 
vital parts were not ready in time. 

In a iom1al report to thc Senate, 
the committee said a sub-commit. 
tee which recently visited the west 
coast had found that the tault lay 
largely in the government'. failure 
to bring about expansion at the 
facJlJties of upward. of ',000 sub
contractors. who supply parts. 

Over-All PlaJmlnc HU 
"A poor job of over-all plannin,. 

from aluminum ingots to finished 
aircraft, by the armed services and 
the old OPM must be blamed for 
the situation," the committee said. 
"The usual red tape and delays in 
making contracts also were partly 
responsible." 

Furthermore. it urged that "in
stead of wasting its energies on a 
generalized plea for 'all out pro. 
dUction' which has confused man
agement. labor and the public, the 
WPB concentrate its efforts on 
breaking those botUenecks which 
are, in the aircraft industry to the 
committee's certain knowled,e and 
probably in other tields really 
holding up peak productio'n." 

Employes in most west coast 
plants, the committee reported, 
were working 48 hours a week and 
only one employer advoceted modi. 
flcatIon of the 4O-hour week law 
under which workers receIve time 
nnd a halt pay for all work in ex. 
cess of that period. 

Raps Aluminum Proposal 
I;lIscussing the production of 

aluminum and magnesium the com. 
mittee r~ommended that the de
tense plants corporation reject a 
proposal by the Basic Ma~nelium, 
Inc., at Las Vegas, N. M.,thai Oi 
govcrnment pay $1 a ton royalty 
plus the cost of qU81Tylng, tor ore~ 
trom the company's depOSits. It said 
near-by quarries were being leased 
for 25 cents a ton royalty. 

I 
"This proposed lease appea~ to 

the sub-cotnmlttee as one ot the 
mos~ flagrant attempts at War 
profIteering to come to Its notice" 
the report said. ' 

The committee found that con
struction in west coast ship yards 
was progressing satisfactorily on the 
whole ilnd added that labor rela
tions in the plants visited were "ex. 
cellent." 

:ws 
'<I 

B~n.: ONE YEAR. __ 

A Magnesiug).sompanY in Ne.vada Btands to make a 
profit ot 4,280 per cent at the expense of the United States 
government in time of war-and an Inglewood father ~ 
twin daughters who has devoted fifteen years of his life to 1 
the U. S. Navy goes down with the U. S. S. Houston. .1 

An oil company in New Jersey sells this governmen 
down the river by delivering its synthetic rubber program, 
lock, stock and barrel, to Nazi Germany at a time when 
there is an acute shortage of· rubber in this country-and 
when ten Amet1can citizens, residents of Inglewood. are 
taken prisoners by the Japanese on a barren island in the 
Paclf1o. 

A group of business pirates in Ohio are revealed to 
have paid a stenographer $40,000 a year. so great was their 
profit from the U. S. government in the manufacture of an 
absolute monopoly-while rescuers were dragging an Ingle
wood merchant marine captain out of the Pacific Ocean 
after hts boat had been torpedoed by a Japanese submarine. 

There are no executives on the payroll of a government 
IUbBIdJzed' company (In Nevada) whose salary does not 
nm Into five figures-in Inglewood during the next few 
months they are going to select more than a, thousand men 
to leave their jobs and work for Uncle Sam ~t a base pay 
of $21 per month. And these young men are going to be 
glad at the opportunity to go to the defense of their country 
in time of great peril; all they have to give is their lives 
while the magnesium boys would have to sacrifice salaries, 
gouged out of the government, which run into five figures. 

The hope of democracy is that someone, in a position 
80 to do, stops the war profiteering NOW. Otherwise, the 
people are going to stop it. Do you want to know ho~? 
The people, when fed up on such infamy and treason, will 
tear the profiteers, limb from limb-taking time out from 
the serious business of preserving the nation so to do. 

When the officials in high places fall to do their duty, 
the people-who gave them the authority to do their duty 
-take it away from them and proceed to do the thing for 
which the officers in high places were originally selected. 

What t}tJs country needs .is a few beheadings of the 
four traitors who seize upon this time of great peril ~ 
gouge the government and all who have to do business with 
them. Any man or group of men who exact great p:ofit 

... in war time are guilty of treason, and ougq.t to be lmed 
against a wall and the terms 'of their natural lives tennlnat· 
ed by a bullet in their cowardly gullets. 

Mr. Government, the people in Inglewood are bitter 
about these stories of high crime, profiteering and treason. 
Multiply their bitterness by ten times ten thousand and you 
have an idea what's going to happen to these war profiteers 
if you do not do something legally about it. The people in 
this valley are ready and willing to fight to the last ounce 
of energy at their command, sacrificing their very lives if 
need be, to overcome the common enemy-but they're not 
going to stand for profiteering. And if you don't do some
thing about it, Mr. Government, the people will. And God 
help the profiteers if ever the wrath of the people of this 
country gets out of bounds. 

The seven hundred young Americans, who were re
ported only yesterday to have gone down on the Langley in 
Pacific waters, didn't make the supreme sacrifice so that 
War profIteers in America could pay stenographers salaries 
of $40,000, or 80 that magnesium companies could pay 
executives salaries in five figures and still reap a profit of 
4,280 per cent; they didn't die like rats in a trap so that a 
New Jersey oil company could sell this country down the 
river to Nazis and Fascists with the dollar sign the only 
motive. They died to preserve democracy-and those who 
survive them intend to preserve democracy even if the

J 
preservation of it means a few pUbHc executions of war 
profiteers and those guilty of high treason against the 
people of this gI.t country. 



.. 

t!:rOlJer Charges. Firm 
Will Clear 4,280 Pet. 

Washington, April 3 (AP)-A Senate group, after hearing 
a charge that Basic M~gnesium~c ,.;f Cleveland, for which· 

I the Defense Plant Corporat' is ftDancing a $63,000,000 
I magnesite refining plant, '1st to make a profit of 4,280 

I per cent, or $2,140,000, ~ one year on an admitted invest
ment of not more than $50,000," today was .reported near 

J 

agreeltlent on a formula to . t war 'prolits. 
At !he ~uest of SenatQr Bl1D-I!f--~~--------

ker (~.. Netl). who J1UIde th~ &mes and pen~les into war bondll 
charie, a ittee of the and stamps," said Bunker. 

"It should be remembered that 
special Sena committee which the salaries ot these officials are 
is investigating the national de- being paid' out ot the taxpayers' 
fense prognu,a. conducted hear- money advanced to Basic Mag
ings at Las Vl!lias, Nev., in March nesium, Inc., of Cleveland, Ohio, 
and :filed with the operating in Nevada, by the De-

, profiteering." 

Reads Salary 

Elaborating tOday, Bunker read 
a list of salar:ies of officials of the 
company, and added that later in 
an addre s to the Senate he would 
"tie the ends of this amazing 
scandal of war profiteering to
gether." 

The list of salar_ he read In
eluded the names and lt~ons 
of more than forty oificia whose 
salaries ranged frorp $36,000 a 
year to $3,900. 

"r he itate to make this very 
interestilll and unusual list pub
lic for fear of the reaction it 
will have from the merY who arc 
training, fighting and dying for 
their eountry at $21 per month; 
for fear also of the reaction of 
the men, women and chllcftoen 
who are putting their dollars, 

fense Plant Corporat.lon, 
"In "iew of the.e figures Jt 

leaves little reason to wonder 
that labor is insisting on reason
able hours and gooa salaries in 
wal' industries." " 

Chairrpan M c K ell a r (D., 
Tenn.) of the' Senate appropria
tions subcommitt!!e considering 
the $18.30'0,000,000. supplemental 
:War Departmenf appropriation 
already passed by the Housa told 
reporters that a profit limit for
mula 9iould be ready, as 8 part 
of the bill, for S en ate action 
Monday. 

Permits )lene,otlatioD. 

It would replace a flat 8 per 
cent profit limitation approved 
by the If 0 11 S e bttt oppo~ed by 
Chairman Donald Nelson of the 
War Production Board on the 
grounds it was too rigid. 

MCKellar sllid that the substl. 
lute would grant authority to the 
seeretary of war, secretary pf 
navy or chairman of the Mati
time Commission to renegotiate 
any war contract when they .us
pected unreasonabl profits or ex
tortionate costs. 

Las Vega Review Jounnal 
April 4, 1942 

Eells Remains Si..-- n 
C Tge~Agai 

ough J nquiry. 1 
Iproduction by June IS," Il(? aio. 

In Ms Dca : "J11e first units of the conccntrat-
inlt pl.lnt Will be n re;ldiness by 

,vrth US· that time, and the initial unit of 
\'\ 1 •• the refining plant at La!' Vegos 

RENO. Apr. 4 
P. EeHs Jr .. 
MagneSium, Inc .. 
has been the subj 
senate U}Jcommittee repo 
"no stllternent to make" 
story Yeleased from 

hl'1l1et the ~ple 
for do the talking," 
the 63,000,000 
metal Illanl now bcmg 
ed ncar Las Vegas said 
prepared to board a train 
Cleveland, Ohio. 

will be ready to handle magnes
ium oxide and carbonate to be 
shipped from· the pl'lll1a-y plant 
at Gabbs." 

~_Il' staled thai thl' <;()ntr~lCt 
for trucking the concentrnled Me 

. from the primary plant to the 
• t railroad at Luning had be('n nogom, ,tiated wit}) Wells. Incorporated, 

0: Reno trucking contractors. and 
h~d .bee" ·",rwal'ded for approval. 

"He re~ed thut water from 
Lake Med Wns lUI n~ into the 
COnipliny's reservoir at the Lns 

gai plant Ja t Tuesday. com-
Probe Soon B b w 11 pipe line and 

Eells intimated t~a 8 co.m" it pumping tatioh ovel' a 
lnd thoro~gh' In,:estlgatl.on tance in excess of ten miles. 

company s dealings With To Get Powt 
I government would be". r. 

thnt until such time We ~III. b~ ettlng electrical 
mony had been taken,' power within.' w weekI! from 
noth to talk about. southern Cahfo1'Jtla . soul:ces by 

indu trialist, way of. BishOp, California. ~hl 
six years has I po,wer hne extension f.rom MIlI

sponsoring the er we.~t Of ~ol1bpoh IS ~earll1g 
"_",,,,~ __ ··-t of mag- completion: ~lDmQnd i drUIl!1g ~las 

ning and who p~d la! g tonnages o.f P!gh 
exten lve ex- ,~e ore and the o,?en pIt m~nc 

..,ith mag- II. ~xpected be In. operatIOn 
in n.,rthw stern \fun~g April, tom which a ~ub

expre sed complete alantial tontta".. of m{lgnesl~m 
wi the progress oxide will ~ foduced during 
b~ made both at june. 

and at Gabb , "'Grth
~~nes
I ndr-

Illniled 

,,---~ 

From 
STAR 

Wallhington, D. C. 

ouse, Senate Groups 
Study Evidence on I 
War Profiteering 

Contractors Charged 
With Wasting Millions 
In Dehulse Projects 

Congr~s lonal commit tees .. t.udied 
the records today of two cases of 
alleged ~'ar prOfiteering or v.'a!teful 
spendJng in the Government nnRnC
Ing: of defense projects. 

ChargCli made earlier before a $pe_ 
clal Senate investigating committee 
were read on the Senate fioor yes
terday that. Basic Magnesium. Inc., 
of Clevehmd atands to~ a pront 
of .,280 per cent, or $1,140,000, 1n one 
year on an Investment of $50,000. 

Thl! company h! building a $63,-
000.000 magnesite retlnlng plant at 
Las Vegas, Nev., under l'lnanclng by 
the Defense Plant Corp. Salaries of 
'otllcers of the mushrooming COM

pany already ha ve been established 
as high as $36,000 yearly. 

House Told of Wallte. 

On the House IIlde, a younr in
vestigator sent into Minden. !.a., 
to inspect conlltl1lction at a $27000.-
000 Government shell-loadIng ~Ianf 
told a committee yesterday of ftnd
ing evidence of "defective" construe
!.lOll, waste of lllbor. money and ma
ierlals, and of payment of exctlJ8lve 
sumll for equJpment rental. 

The witness, Gordon K. MlI!er, 
t~stltled for t.wo hours before a Bpe
clal HOllse Military Aft'alrll sub
committee describing whRt he called 
practiCel! of the SlIu MallOn Con
struction Co. of New York City 
which, he said, did not meet ac
cepted at.andards. 

The hearing rl"ceSlled unlll TlIell
day after Mr. Miller tp.suner! that 
the contractors paid and chargert to . 
the Government rental totllUn!t $9.-
361.05 on a 25-ton used alita-CAl' 
truck to Mrs. Amanda Coor~ Elliot!. 
ot Brooklyn. who, he test.ltll'd, WIIS 
the wife ot A .. 1. Cote, R former 1'11-
perlntendent of transpor!..llLlon 101' 
the contractor. Mr. M1JJer tc t lfiert 
Mr. Cote hAc) bought the tlllck (i'I 
1939 lor $4,500. 

InvellUratiop A~ked. 
Chairman ThomA on illllructr.d 

committee counsel to turn this clr
velopment over t() Lt. Gen. I3re}10n 
Somervell, chief oC the WAr Denarl
ment'. Supply Service, with R ll\J~
gestlon th«t fUl'thrr rental pav
ments be ,;t.opped Rnd an ~fJort be 
made to rt'cover excess payments 
made. 

"AI 0 ask the Department of Ju~
tlce to inve t1gRt~ thIs mattel' to sce 
It thf!rf! Is 8 ground for criminAl AC
tion." he aald. 

Earlier. Mr. MilleI' Mtd An in
"esUgation made by W. M. Perkins, 
a clvll1!m Inspector for Arm'\' fn
glneer., brought criticism that" 110m!' 
of the bulldlngs were unsafe. 

He qUoted Imother t'nglneer RS 

" 

saylnr. it wall "appArent that laxity 
In deSIgn. for wJnd loads particular
ly. Is general throUlhout the plAnt" 

Mr. Miller testifted there w~s· 
"detinlte grave danger" of an ex
plosion within a smokeless black 
powder building from "Improper 
conduction for static electnclt .•.. 

,.. 

';' 

UNION. STAR 
Schenectady, N. Y. 
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1\1 EItRY -GO-R;OVr\'DER 
ENTER REBUTTAL 

WashingUm, D. C .• 
Apl'll 2. 1942. 

EdItor, "Union-Star": 
Jesse Jones' statement that th( 

President did not infonn him hI 
would have to relinquish h1s Call· 
trol over loans to small business i! 
patently disproved by the fact. t11.a1 
President Roo evelt last week IS
sued the order stripping Jones oj 
this authority. The announcement 
was pUblicly made at the White 
House. 

Regarding thn exchange of 
words between Jones and Sidney 
Weinberg. this 1nformation camo 
from an official who parttclpated 
m the c;onfcrencc. My informant 
holdS'8n Important position tn the 
war agrncirs and I know him fl'om 
long experience to be a man or 
complete reliability and integriLy 
with no axe to grind. The M€'rl'Y
Go-Round has at no t me made 
nn:y statement 'with the pw-pose 
of Injuring Mr. JQues. We are 
interested solely in reporting the 
facts. 

IL is not our fault if the facts 
In handling tlle rUbber situation 
reflect upan MI'. Jones' good judg
ment. Everything we printed ex
clusively about h~ handling of 
this situation has been confirmed 
by officials and Congressional 
conlmlu..a. A rt'Cently as May. 
19U, Mr Jone publlclv reported 
that "We Gave rubber rnough to 

iron us at least one and one-hal! 

'years if we were cut off tomorrow 
[rom a supply of na.tural rubber." 
ThiEl is no innuendo. It is a plain 
statement of fact typical of the 
column. 

In a. formal report tad , the 
Senate Committee Investlga.ting 
th War Pro ram descrlb d an 
8Jreement between Jesse Jones' 
Defe1'Wl Plant Corporation and 
Basic Magn€' mlU, Inc., a private 
finn," one Of tnt' Jhost fta_~ant 
attempts M war profiteerln(' to 
come to I nollce. The compan, , 
th comml tee said, Is 9,skWi 8. 
royalty Qf 1 B lon on ore, which 
would mean an annual return of 

/

$280.000 on a total investment of 
"not over $50,000.' 

ROBERT S. ALLEN. 

From 
TThlES-HERALD 
Port Huron, Mich. 

I J , 
Senate Will Probe 

Government Loan 
To Mining Firm 

Washington, April 4-INS-The 
special senate defense committee 

, today announcf'ci that an invcstiga
I tion will be mode into a $70.000,000 
government loan to a Nevada Min
ing company and at the same time 
term cd the tran. action "one of the 
most flagrant of war prOfiteering 
aUpmpts." 

The loan, according to the com
mittee, was mRde by the Dcren~ 
Plant Corp., to Basic Magnesium 
Inc., of l'ilri!!ga for war procJucfJon 
ot magnCSTUm. Committee Mem
bers said the loan, made last year. ' 
was granted without collat(>raI. 

According to a report by H. G. 
Robinson, investigator for the com
mittee. under the c(mtract with 
BasIc Magnesium. the government 
Is obligated 10 make these pay
ments to the Nevada .firm: 

1. $2AO,000 a year In royalties on 
an invcstmpnt of $50,000 and a pat
ent. the mining corporation does 
not own; if the firm is not permit
ted to operate the plant, the roy
alties ar(> to boP doubled; I 2. $560,000 a year ov(>r a p€'riod 
of 30 years for operation of the 
plant; 

3. A $300,000 fee plu.~ cost for 
construction and engineering ser
vic(>s in which the mining firm. it 
was said, hq bad no perience, 
and, 

4. $l,OOb,OOO if the 
dis olved by the IJn''''~rnm 

However, if,B. 
break the contract, 
the government shall 

• ined by arbltratioll. 

Is 

From 
OBSERVER 

Charlotte, N. C. 

A R Jfj42 

From 11;(.(. 
Wilmington, Del. 
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SENATE P lA N S SLIDING-SCAlE TOP 
PROFITS II M IT ON PROFITS BACKED 
Prepar', to Set Restrictions 

With Sliding Scale-Profi

teering Charged. 

WASHINGTON. April 3-(lP)-A 
slidinl scale system of limiting war 
profits-ranging from a ceiling of 
10 per cent on amall contracts down 
to two per cent on the largest
was r:ePOrted tonight to have ten
tative approval of a Senate appro
priations subcommittee. 

Senator Thoma!!, Democrat of Ok
lahoma, author of the proposal, said 
it was "approved In principle" as 
the Senate subcommittee increased 
• pending War department appro
priation measure from $18,300,000,-
000, approved by the nouse, to more 
than ) 9,000,000.000. 

SE'lTLED. 
But Senator McKellar, Democrat 

of Tennessee. chairman of the sub
committee handling the big appro
priation bill and protlt limits rider, 
told reporters that the entire sub
ject "is up in the air" until a full 
committee ~ession tmorrow. 1 

Earlier McKellar had Indicated 
that lhe group would accept a flex
ible profIt limitation provision giv
ing thc secretary of war, secretary 
of navy. or chairman of the Mari
time commission lluthority to re
negotiate any contrllct believed to 
involve excessive costs or unrea
sonable pro!lts, without any 
specific percenlage limit. 

Thorn .. said thl. power would 
be Included In the new prot" 
limit provision along with Uti. 
Va.duated seale: A 10 per eent 
protlt limit on contractl up to 
$100,000; 8 per cent from $100,-
000 to $500,000; 6 per cent from 
$500,000 to $1,000,000; 5 per cent 
from ,1,000,000 to $5.000,000; 4 
per cent from $5,000,000 to $20,-
000,000; 3 per cent from $20,000.-
000 to 50,000.000; and 2 per 
cl'nt rin amounts abovl' $60,000,-
000. 
Offlalals would be authorized to 

withhold 20 per cent ot payment due 
011 war contracts until a certificate I was filed showing that contractllrs 

,had compiled with the 11m! latlon, 
Thomas said. 
' ''Contracts could be re-negotiated 

upwards as well as down," he said. 
''If a bidder showed tbat he had 
honestly lost money, then he could 
be paid up to actual costs, or pos
!lIbly even a profit, We will Jlave 
to work out a lot of these ciC'tails." 

Any profit lImitatlon approved 
by the full Sj!nate committee would 
replace a !lat 6!!r cent limitation 
placed in the bl b, t.M I;lou e but 
opposed by C~. map ~ald Ncl
son of the W;" ~qduttion board 
on the grOUA4I· U;1J~ rigid. 
TELLS OF ~I'Q. 
Th~ Senate during ~e day hellrd 

trom Senator Bunker, Democrat 
ot Nevada, an account of what he 
called an "amazil!, ICllndal of war 
profjl!~Jrlng." He cIeolared tna! Ba.' 
sic MagneSiu~,!Q fit Cleveland, 
Ohio, ""itind e a profit of 
4,280 per cent, or ,140,000 In one 
year on an admiYttJ: lnvestment of 
not mont tltan _000." 

The Senator said that the govern-
ment's Defense Plants corporation 

I 
was financlIllf a $63,000.000 magnes
ite refming plant at Las Vegas, 
Nev., [or the Cleveland firm. 
~e~dinl _ .list of 40 corporation 

offICIals Mcelvmg from $36,0{)0 to 
$3,900 a .YfIar, Bunker said "it should 
bl! remembered that tho salaries of 
these .oftlcWs are being paId out of 
the. taxpayers' money advanced to 
Ba~IC: .... MagnesIum~Jne., of Cleveland, 
OhIO, ope/aUilg III NeVada, by the 
Defense Plaltt corporation." 

The Senator said he had hesitated 
to publ/clze this salary llst because 
of possible results Upon men ill 
the armed services receIVing $21 
monthly and citizens putting small 
savinlls into war bonds and stamps. 

He added that he decided to do it 
becaule he believed the public and 
t.he Senate were entitled to know ".w the taxpayers' moncy is being 
penl by Washington department 
) 11." j 

I 

Sen ate Unit's Tentative 
Approval Reported For 
2-to-10 Per Cent Ceiling 
WASHINGTON. April 3 (/Pt-A 

sliding-scale system of limiting Will' 

profits-ranging from R ceiling of 
10 per cent on small contracts down 
to 2 per cent on Ihe largest-was re
ported t.onight to have tentAtive ap
proval of a Senate approprIations 
subcommittt'e. 

Senator Elmer Thomas (D-Okla), 
Author of the proposal. said It was 
"approved In principle" liS the Sen
Ate subcommittee Incrcased 8 pend
Ing War Depllrtment Appropriation 
measure from $18,300,000,000, IIP
proved by the Houlie, to more than 
$19.000,000.000. 

But. Senator Kenneth McKellar 
(D-Trnn l , I'halrman of the subcom
mittee handling t.he big appropriA
tion blll and prrtf\t limits rider. told 

reporters that the entir~ subject 
"is up in the air" until a full com
mittee session tomorrow. 

EarJler McKellar had Indicated 
that the group would accept a 
ficxihle profit limitation provision 
giving the secretary of war, secre
~ary o[ navy, or malrman of tile 
MaritIme CODUnJssIon authority to 
re-negotiate any contract believed 
to Involve exoe.s.slve costs or unrea
sonable profits, without. any 6~clfic 
percentage limit.. 

Thoma! saId this power would be 
included In the new profit limit 
provision along with this graduated 
Beale: A 10 per cent profit limIt on 
contracts up to '100,000; 8 per cent 
from $100,000 ;to $500.000; 6 per cent 
from $500,000 to $1,000,000; 5 per 
cent from $1.000,000 to $5,000,000; 4 
per cent Irom $5,000.000 to '20.000,-
000; 3 per cent Irom $20,000,00 to 
$50,000,000; and 2 per cent OB 
amounUi above $50,000,000. 

OffJelala would be author:ized to 
withhold 20 per cent of payment due 
on war contracUi untII a certificate 
was tiled showing tha.t contractors 
had complied with the llmit&ttoI18, 
Thomaa .saId. ~ 

t " Mls'bt Make Up for Lo ea 
"ContracUi could be re-ncgotlated 

upwards as well as down," he said. 
"It: a bidder showed that he had 
honestly lost money, then he colJld 
be paid up to actua.l COSUl, or pos
sibly even a pront. We will hav~ to 
work out a lot of th~ details." 

Any profit Ilmlta.tion approved by 
the full senate commltUle would re
pla.ce a flat six per cent limitation 
placed in the bin by the House but 
opposed by Oha.1rman Donald Nel
son of the War Production 1!oard 
on the grounds it Ja too rigid. 

The Sell ate dunng the day heard 
from Senator Berkley Bunker (0-
Nev,) an 'account of w~ he called 
ap "amazing .scanCal war Pro#l
teering." He deo!are that J5dtc 
Magnesium. Inc., of ~.land. Ohio, 
"stands to make .. Jl1'Ofti-M 4,280 per 

. cent, or ,2,aO,OOO In ol)l.,ear on an 
adtnltted Investment of not more 
than $50,000." 

Fillaneed " lJ. S. 
The &enator said that the govern

ment's Defene Plant Corporation Is 
financing II. $63,000,000 magnesite 
reftnlng plant at w~ Vegas, Nev., for 
the C~Yeland firm. 
Re~g a list of .to corporation 

omcld8' receiVing from $36.000 to 
$3,900 a year, Bunker said "It should 
be remembered thAt the salaries of 
these officials are belnl paid out of 
the taxpayers' money advanced to 
BASjc Magnesir.up.~C~Vfll-"ct;; 
OhIo, opm't'lng a, b1 ~ 

'Defense Plant Corporation." 

j
! The senator aIr! he had hesltadect 
to publicize thb salary liat becatJd1 
of PQ6Si* tyt.s upon men ill tilt 
~ ~ reoel\rlni '21 month-

ly and citizens puttlnn ~lia~lngs 
Into war bond~ and stomps. 

He added ~ h_t. h(! decided to cia It 
beC8W he beYel'ect thf! public and 
the Sena~ .. · .. e e tl d to know 
"how the tUPI ' money is being 
spent by Wahl artment/' 
omcials." 
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The Truman Report Y/3/<1v 
There are several rather curious things 8~ut the l'eport 

gIven the senate yesterday as it concerns the Jight metal. 
situation on the west coast. 

We are importahll concerned here, because Qf file pbs
Sible effec! on flle bu magnesiUm indUstry now Duilding in 
the valley, whIch is t e bell-weather of long-anticipated development in this area. 

In cOhsidering anything connected with the magnesium 
plant, it should always be remembered that it is the first real 
threat to coU)plete domination of the Ught metal industry by 
Aluminum CorporAtion of America:. And such Jbonopolies do 
not give up thefr strangle-hold without a tight. 

Testimony at the hearing here was to the effect that Alcoa 
was successfbl in blocking construction of a simtfj~ .,,1ant in The wording of the report apparently seeks to "ive the ~nipres-C 

J!'& sion that the entire plant IS only nine per ~nt complete, and that's anada, using the proven British process, and that t is opened a severe distortion of the actual facts. Testimony was that construc-j 
the door for the American unit now building. tion forces are concentrating on getting the first unit finished and 

There are powerful forces which would be very pleased I into prodUction by August, and that this goal would be realized-that 
if the Nevada magnesium plant never went into production. other units would be brought along within two weeks of each other-I. Th f 

,.11. h . that construction on each was at the ratl? of two per cent per week, ese or..,. are l'epl'eSented In t e f.e1d of industry and the Which, figu,""" on , time ba.i" would bnng 'he las. unit into "0-/ field of politics. Despite the fact that unity of .purpose should dllction in November. 
exist in so critical a period as this, there is jockeying for posi- Her"e again, it is difficult to understand why there seems so 
tion by industries andby states and no matter how natUral this obvious an attl?mpt to give the wrong impression-to interpret the! 

'-- l' f be k d . h evid(mce in the sense most damning to the project. 
may lA.", t IS a actor to rec one Wit . The matter of lees and profits is something for the government 

Th. Trum." cnmmllte. repol'! handt!d the sen~te yest.r.- i""lf to w.,k oul. Eve,.,. doD., 'pe.t and ""i.g ., •• t on the p'oJect 
dRY, makf's mU~h of the return BaRic Magnesium, l'hc" i~'to has to be appl'Ovod by Defenllc Plnuts CO/'poration, and has been so r('ceh·~ U~ltft!.r i s rnM:\'act; for construction and tmAration of appl'oVl'd. Basic c!an't spend II dime without such approvul. Is thCI tl ) 

~ hn I' d .. d ,,~r- .. ~~ Tl'uman coltllnittee after DPC? 
l<' P III.. ,'" .or .slgnlng an RUpervisJIlg con'Muetion, In Ih., "'me "'port 'ha' d.vot.d ,. mu.h 'pa", to "nd'mna. 

and at rna '!hIm; pi'Odttetjon, $.'110,000 a year for _ration and i Uo. 01 ~ •• locOI P,oJ.", Ih .... was conlained the «""mm •• d.Uon 
280,000 It yeAr for !urniShi.ng the raw materIiil. . ,.' i that: "An DUel' by the Pj!rmllnC'ntc CO/'poraUon to produce magnesilltn 

Truman commit ee calls it "one of the most flagrant attempts nUN so fa,' as cost to the government is concerned. But will it pro-
To tho layman that seems like a sizeabJe amount. The on 3 rOHt and clepr~cjatjOfi basis should be accepted." Thnt's II gMd! 

duc(l vltnl magneSium? 
at war profiteeri,l'lg to eome to it$ attention." Defense Plants This plant has bl!cn in actual operation fdl' RCVeral months-
Corporation ana the war department evidently took a differ- t£'stimony at thcl Trurtlah hearing here, ullt'onfradlcted, was tliat the 
ent view, for, ac!cotd'trtr t1j testimony at the nearing here, both I output i .. 60 pounds an hOUI'-lHO pounds per 24 hour daY-525,600 i 
governmental agencies partiCipated in the negotiation of the I Pounds n year. The Permanetlte process' is as yet unprOven_it has 

~ ~ d h f nev('1' procJucl:d magnesium on a commercial baSis. I contract, anu .... prov. t. system 0 paymelll. Th. P""" .. to ... Used h .... hos ""en prndu.ing the metal fo,. 
The contratt Was ~'ed August 13, 1941-f-our months ten years In England. It IS proven, It is scheduled to net 112,000,000 

before Pearl Harbor. Things have changed a lot since then. pounds a year, almost TWO HUNbRED TIMES that now coming W k h f f 'f' bl·.t from Permanente. 
• w.re thin ing t .n 0 pro its .and just) 18 e return 01'1 The re,ort .Iso -Inmend. con",u"lon of. magne,ium pl'nl 

investm.nt, raw materials, pro ...... and the like. Now we're at Spok.ne, Wa.hl."on, u,in. P'oc,,,,,, as yet unp'''''en com
thinking in t.mI. of .verybody pitching in and doing his part "''' .. ally. Wa.Vtington I, Ihe hom. ,1.1.01 Senato, Mo. C, Wall',en 
without thOuB!\t of profit-with thought ONLY of each indi- (·ha.lrIn~IIl, of the 1mb-committee covering thp light metals industry; 
vidual or: co~tion contribUting What they mq to the na- Whlch!s I esponsJblc fot the report <:!t Y(>sterdu . 

• , . f il ,nu:. It 18 al 0 worthy of IICIt,o that In l'loVc.:m})er of i;lst yeal', ROlIlll flon. war. ort'"' !'lament 0 .xuem. por . ..."..t wasll!'r. E. Clopp, founde •. o( Ihe g;;lmnol Hou'ing /!e,.,,," ""'tr. wHo '",'nt . 
f tly nb"",,1 alld fatr last August msy b. choot out 01 bne, . ome "",e ry.rc in b"'all of" P''',ect to "''''""" a, n.w lown 013,00/' 
now. f homes adJolnmg Las Vegas to. tukc care oC mugneSlUm pl41nt W()J kerB, 

ff atMc :ta:nesiUJnP. cofttftlct IS out of line the blame} made the predictJOn that Bn~ll' Magnesium wOlilel' ncvel' opel'ate tnc 
L .-- n'fth. .a '. lo(':lJ J)lant and named the fU'm that woulii 
.. at I.. Ii<j\(lt von U%'V 4Ii~ 11\ "'AI de!f4l'lmont whicb un· Clopp "aimed to ha"" .,pe.'ed befo"'; the Trun"," .ommitl""/ ~ouhtedl~ hlld U mucli to do wUh selling tne· IigIlre "1' lb.... to h.~e lumiabed Ihem mu,h d,'" on v.nd ... 'b.... 01 Ih. local 
The fact that the committee apparently plaCes ehtlr~ respon- OjJeI'atlOn, and to have knowledge as to What the Truman committee fb '!'t tLt ~~... • _ .. t fa' d . . jJl"OlJosed. 
• I. Y on ue .v~ ..... y .IS - It, an _use. 'U8p1cton It is ,i.nlfie,nl tb.t Ih I I d f I 
that there may tie mOre 1leh!nd the report than appears on, n'cOlllmcnda~ion at aJ! as toe ;~~r~c;h~~fl~p'8~o:~Ih!.r~0 ar:'~k~ta:::?t 
til. surface., . . 01 U .. c.""'"I.., , ......... Whal', In 'he .... k .... und any""y' We We wouldn: t atten\pfi tq .j1stify fhe ~Yments StiP\llated/ contess beWilderment. . '. 
under ~ eontra~t,. "NeIther wouI~ -wt! condemn them. We 
h~ve no facts at hand at tlie moment WhJeh woilld provide a 
oasis for, eom}*"ison. If they are exhorbitant, in view of de-
velopments smqe tbe tonfl'act was signed, they can undoubt-
edly be changed by q'lutqal agreement_ I 

• The committee made lllucl:i Of the fact that Basic is to re
ceive a $300,000 constfuctioh fee find that IImore than $1,000'-1 
000 is to be paid far architeetural and engll'leering serviees to 
be performed by others." As a matter of fact, the $1,000,000 
also includes the fee to the COnstl'uction company building the 
plant, and to other concerns for bu~ldin{ water lines. trans
miflsron lines, etc. Add the two togetner, and you have $1,300,-
000 for these services and you have less than two per cent of 
he total cosf., while on most projects of this magnitud~, it 

runR {our or four and a half per cent. 
;rhe committee alSo points out that the Las Vegas plant 

is "only nine per cent comJjlete" as far as metal producing 
units are concerned. This is based on ap estimate made in the 
tertimony here as to the average stage of completion of all 
ten unitS. It was explatl'ied that one is more tlian one third 
cdl'riDJ~ ~. While the last one Was just gettin, under way. 

LAS VEGAS REVIE'N- JOUR .. ~AL 
April 6 , 1942 

------
The Truman Comm'ittees Ch~rges I 

' v , . (Reno Evening Gazette) 
S.CI'lOUS char~t's huv(.' h~(,11 made :Against the D(lfense Plant cor-/ 

Pll"DlJ~'n lind BaSIC M!lg~(,slum, Inc., on th(> hasis of :m incomplete 
JIlVI'3lJgutlOn by u scnstl' subcommittel' of the ma~Jlesilim de\'clo

p
-, 1l1C'l1t project near Las VC'gas. 

1'11(' D('fpnse Plant c;orporation is a government apPc'ndage cre-I 
Hted b. tht> Rccons.!ructlon Finnnc(> COI'POl"ation with broad poweJ's I 
to COlllierv(' and stJmulat(' the prodUction of strategic and critical' matcrials essential to the wal" program. 

~usjc M~gnesium, Inc" a subsidiary of the Cleveland, Ohio, cor
pOJ'atlOn which <!wn tht l41rg(' d('Posits of magnesite Ilf'ar Luning, 
I <IS U ,contract w\th til(> govl'mment PI'o\'iding fol' [, • i tal1(,(' in con. 
. tl'lIchon of thC' $~3,OOO,OOO plant l1e>a1' Las Vegas :mel (01 operation of the plant afte,' It. completion. 

The chal'geS made Yesterduy by the senate sub'l'ol11l11itt~e are 
1m'gely concernnd, with the> turns of thl' contl'act br.twct'n the> gov
e rllmL III cornol'abon, D(>fen~£' Plunt CVl pOJ'ati<'ln, and B<lsic l\Ial'llf'. 
' UIn, Inc, tOI". construct,oll, (11{,inc·'TJ1l1 ~I ~d nr('hlll ctm'll , ' " 
dnd 101 opel.lllon of till PI."ll.J. In. _ l1t j". Ii". 11 nt I 
oIll"'11t ttl BM[ lIjull 1 Illl'l t I I, ";'Pl'v, r \(1 till .11 lnllttPl, • 

WH'. of"th~ nlli. t fl'l/'l<lT1t i.tlr'I"pt. ilt W.lI I)' ofil' f·l i If: til / ,/.1,' 10 J 

nOI.lc('. f!H St'lHltt' 'JOllp ,,I,.) ch.i"/.!t', Ih •• t him" ,01 til ('clitia t 
',llJI'h jJl'fJvld(' rf~r n pnyn (Ill "f " IllllJlOll dllll:,I'. ttl H, tJ "lid !louL/irll' 
or till' Oil' I o~ <litl l

!; In ('ll~( of ('ancdl:ltlfm of till' 11 <1St ht'c.IlJ. I' of IJ()fw 
Pt'l f(~J mUnCl' "sevm to put a pl'l'mium On mI51T1<1nugLllll nt," 

S('
lIutor Bel'kplf'Y L, BUnkel of N vadu, Who has 11(' n nt odds 

for ~(JITI~ tllne wlth Howard P. Eplls, Jr., president of Busic Mag. 
IW,ll1m, und Who .:isked for, the ¥'nate investigation, has announced 
lhat SI'lIa~ C'olllml!h'C' hearmgs on the matter will be continuC'd in 
Washlllgtoll: P!'n~lll1l: flllll't'VPlution of thp tC'stimony nnci completion 
fli tilt' 1ll';.IIII1~," Jlltli!Jl,('nl 11111,1 h(, withlwId on the lq.{itimn(:v or Iii!' C0I1111IlU('e S chargl'.", . 

A IU~ollgh tile 'l'J'II!nan committe!", l'eCOl'd in PI ~violls proh('s is i'(J~)d,. lhJS N~ vada ~1'(lJ(:Cl I'L'P"PS( nls u pion('ering attempt in a fi!'ld 
,thdt ,I .. ~'I. tl,~ mOre 1~I:I"Jl'nlc thall Hny t~e senate gmup ha~ surveY(ld. 
fltl: IIlJ( ctwn of 1>011t1('s alld l'on)In('rClal rivall'i!'s into tht' investi- I 
gotton alsQ tends to obscure the Picture and to WUl'n agninst drawing I 
,lilY pl'('muture eonclll.-ions. 

N~'vudans, of COlll'se, have a h'C'mendous interest in the SlIccessful I 
1lI>PJ'i1tH:1O of t~is $63,000,000 magnesium development project. The' 
!,II gl'st IJ1du~(J"Ia.I development evcr undertaken in the state, it prom
I, e to provldt! mCl'rased (>mployment possibilities and to swell the I stat(:'~ popul.atlOn. I 

.1 he, proJ('ci has pl'om:essed to the point Where its ultimate coo1- I 
plptl"!l !S CII;~ul'ed. The mterest of Nevadans in this investigation i 
th('n IS Identical to th(' interests of citizens and taxpayel's throughoui 
til(' ('( !JIltry. ~ taxpaYl'I'S, all have a .. take in the constl'lIction and Opt lLItlf," of th,s P"oJect. 

TI the De,fense-Plant corpolution hns executed a contract which 
:IS 111(' COnllnlttee chal'gcs, would pel'mit prOfiteering the conb act 
JI1IJ~t. UP.~dJllst{'d, If, Basic MH,gn('siuITI is guilty of poo~ manag('m('nt 
:Jf t~1I \ Itnl def('~ Jn~lIslly, It should bt' rplicvC'd of it~ contrnct 0)' 

"C(II)! .I clowJlw,lrd adJlI, Imellt (,f its f('( <;. De'cisioll on thl' PJ"O/WI' 
P ·(I( d!JJ'{' [01' :dl Pl!rllt" eoncC'r1wd J11l1't mndt the t'\'iden!'C' PI"()_ dllr,'d III (J compl('te mqulI'y. , 

-



..... 1 rufi\an food 
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Food 

Plans \ Inquiry Set 
• 

Iry 
OUhtanding Se ate 
Group Likely 
to Hold Early Hearings 

In' 1,01{ NIA K. FRA.\'CIFI 

Senate Committee 
Plans Hearing 
on Vilf) Pr b m 

('ontinll"~ I~'II\ Fin.' PII~e 

(\1'0 for hard wOl'k an(l Indll;:;tri· 
nu nes~ approaching that of the I 
'r .• '.E,C, (Temporary • rational 
Economic Committl'e)-the com· 
mit tee wh"~e 111\"(;>, ligation of 
{'nit.E."r1 Statl'!! il1r1I1~lri('s Hnd 

Thnl'~ Kt.-l/T Con'rsJlondent finance continued dally for tll'O 
W SHI~GTOl\'", Df.'C, 12-111- yea!'!!, 

tensive Investigation of the na, The prinled I' f' ('Ill' rJ of th" 
tionai food prohlem Is heing '1',. r,I<:.C.'.l1l\'l'!':lignlion eOIllJlrisf's 

:-It pal'ts anri 4:1 monographs anrl 
planned by the Truman commit, has hnnu~l1t in ,i:l.;';'o in !:ale. 
tee for eal'l,)' next year, it was <It. the Government Printlng or, 
di'clo cd todllY, in the hopes of ficE', when'! it i~ still the "best 
a, 'uring an even Row of f, I'm seller," although out o( ex, 
products to our armee! fore s istence for nearly two years, 
abroad without too llluch discom· Members of the Truman ('om· 
fOI t to the cl\-illan home [ronL mitree have m,l(ie several trip!! 

The special Senate committl'e, to the Wc;:;t Const to conduct 
hcadf'c by Senator Truman (D,) hearin~.. Among thp suhjects 
~lo., has been quietly working they ha\'e ('xamlncd in \\1HSh. 
on the 5 1I h j e c t for "some ing-ton arE' Army contra('t.', onl 
monthS," it was l"E'\'ealE'rl, and mille!' plants, rubhpl', ailiminum 
heurings prohahlv will bE' opened magnc-julTI, defense hOllsmg, 1" 
800n after fhp 78th Congrc con· hOI', !lmall husiof" (utilization I,. 
V£'l1e~ in January, £'xisting {adIiUes,l steel, th~ all', 
pn~'I'H f',\TEGORY ('raCt Industry and shiphuilding, 

'fhey nre ('ltrrelltly RC kil]JT the 
Food lll'icC-', labor, farm ma f 0 . , . acl::; in the national conrURlonJ 

"hlnery, mIlitary ncecls anri, a R. rising from gasoline anel fuel, 

I 
host of nther problem pel'tam' 011 rationing 
ing to the critIcal BuhjE'et. qf _. ' 
wartime food distribution will !fOl'iEI 81 Vl~n 
he ta ken tIP hy the Senate group Much of the taxpayrl's' money 
In what promi e to be one of has bl'en sa,'cri hy the ardpllt 
the 1110;;t exhal1!!t!n" hearings In c]plving of the Senate gl'OliP In. 
its lS'lllonlh exio:;tence, to W:lr contl'acts :lnc1 other prob-

'fhE' food invc'tlgation will arid lpm~ inyoJvlng' huge Slll11S o~ 
a flfth "general category" to the money, Althollgh it has I1E'VE'r 
committee',;:; four,pomt program. <'I<limcn the ('rerlit, It \I'M th 
Till' four broarl aims !!O [111' C'ov, Truman committee whi('1t !:al'eri 
ered hy the Truman Inve t'ga, fhl" gOH:'rnment :::e\,cral hun(\rl'rl 
tiom hav(' b('en: first, solution 1hou 'and dollars through it~ 
of the pl'obIem of IncreaSing the oi,:appro\'al of tile pricE' asked 
production of ba ic raw mate- hy Basic lagnr.~illm, 111('" al 
rials for the war e/Tort; Reeond, Las Vcgas?iThon nc p anr \\'a, 

I maximum indu trial production; Fold to the A n:.1Conda Cappel 
Uiird, resolvement of the man· Mining Co. la!!t Orlobl'l', 
power prohlem, anel, fourth, hal'- 'l'he Truman committee will 
iJlg Ihp truth about rationing, get out an "rwel'all interim re' 
TIle food situatIon Is the "com, port" in mid.January, ('ontaining 
Int\" big subject," according to ~JnUCh intel'e)';Ling mnterial Oil the 
Truman, rogl'e!'s of the war effort. 
'nEST Sl<;I,l,EH' \~11rmg othpt' subjcrts. the report 

, WIll ('ontain a ('olTIplet£' pictllrr 
,!,he I O!lllTIltte, ' Whld1 ",as ap' of the magnesium .ltuation on 

pOinter! In ~~alch, J!)41, IS eel" which til(" colTImittE'£' intends to 
taln of continuance when the r.f'open he:lrings early In t'1 
new Congrf'SS meets in .Janual'Y. rCilr 
Its membership of 10 Senators . 
soon will ha\'e estahli hed a rcc., 

Turn to J'Rg,. 12, Column t .. , 

TRUMAN COIDUrTEE FIGHT 
A hot fight is shaping up in the 

senate over continuation of the Tru
man committee. 

Friends of Jesse Jones, WPB 
boss Donald Nelson and others who 
have been criticized by the commit· 
tee have quieUy been lining up sup-

I 
port in the senate to force a termi
nation of tbe Truman Investigation 
after the next session of congress 
convenes, 

Enemies of the committee thought 

[
they won a great victory when the 

'senate voted, two days before ad· 
journment, to abolish all of its in-
vestiga ling committees on January 
31, 1043. 

However, far-sighted Senator Scott 
Lucas of Illinois, chairman of the 
senate audit and control committee, 
who handled this legislation, agreed 
privately with Senator Harry S, Tru
man of Missouri that his committee 
will get more funds, 

Furthermore, one ot the first 
things the Truman probers will ex
amine when the next congress con
venes will be the administration and 
necessity of nation-wide gasoline ra
lioning, 

• • • 



MORE ABOUT BASIC MAGNESIUM 
Since the beginning of attacks on Basic Magnesium, Inc., 

the atmosphere, at first a little hazy because of various and 
nebulous charges against "America's No. 1 Defense Project." 
has been gradually but surely clearing. 

As an example of the conclusions arrived at by men capable 
of closely and impartially analyzing a complicated situation 
we call attention to an editorial in The Los Angeles Time' 
of Saturday, April 11, headed "BASIC MAGNESIUM AND 
SENATOR BUNK." 

'If the statements of Secretary of Commerce Jesse Jones, 
who heads the government lending agencies, are accurate
and few will doubt Jones' word-Senator Bunker of Nevada 
stands convicted of being an irresponsible blabbermouth who 
should have the last syllable of his name elided. 

'Cloaked in Senatorial immunity, Senator Bunker made 
sensational charges on the floor of Congress about the Basic 
Magnesium, Inc., plant near Las Vegas and Boulder City, 
asserting that under the setup the company stood to make 
4280 per cent profit on a $50,000 investment. Bunker inti
mated that "high government officials" had been corrupt, 
though without naming them. 

"Since Jones is the government official responsible, this . 
part of the charge reflected on him. 

"Jones declares in answer that the company's Investment 
is not a mere $50,000, but many millions; that the construction 
fees will aggregate less than 2 per cent of the cost of the plant; 
that royalty for ores will not exceed Y.t cent per pound for 
the magnesium produced, and that the fee for operation will 

not exceed If.! cent per pound, or approximately 2 per cent. 
"Bunker's charge that a British company, which he said is 

concerned in the patent rights, is in reality controlled by 

German interests, pppears absurd on its face. The British 
government is distinctly not permitting anything af that 
sort; any German interest in British corporations has long 
since been taken over. 

"The Constitution provides that for what members of 
Congress say upon the floor of either· house they 'shall not 
be questioned in any other place.' This generally useful and 
salutary provision seems to have been gravely abused by 
Senator Bunker, The Senate can and should call him to 
account." 

'PARTLY FACTUAL' 
One of our most esteemed contemporaries, discussing the 

charges made by Senator Bunker and the Truman committee 
a gainst Basic Magnesium, Inc., declared in defense of the 
committee, such charges to be "partly factual." 

1t i~ fair to assume that if charges are "partly factual," they 
are partly based upon things which are not facts. It would 
be interesting to have some discerning mind point out which 
part of those charges are factual and which are false, How
ever, we cannot avoid the conclusion that when charges are 
admittedly partly false, discredit is cast on nIl. 

If we may belie"e Sccretary of Commerce Jesse Jones, 
admittedly one of the biggest, brainiest and most dependable 
of all the administration officials at Washington. the "partly 
factual" portion of the Tluman committee charges has 
dwindled to microscopic proportions. 

, THE DAILY 
WASHINGTON 
MERRY -GO-ROUND 

Colonel Ljndbergh 
Til!' coiOlll'i's commi sion dis

carded last yea!" by Churl!'s Lind
b~I'gh whilp w, ging his biller 
isolAtionist crusade will be re
instated by the Will' departml'nl 
- when his formal lIpplication 1 

J 
1\ RIL I , ~ 

By DREW PEARSON and has been recpiv('d. 
ROBERT S. ALLEN As this is written it has nul yet 

\X'hcr G es the Mining Industry? 
Sunpo l' a raspcctor locniccl a group of claims in n gol? 

distrid,l put down n shaft, ran a coupl ' of tunnels, an~ dctel
mined. after consid{'rable work, that he had approxlmately 
100,000 tons of ore whi(~h would run $20 a ~on, 

reached the war .depllrtment. The 
Jl{'po rt~ to senate will dc- ex-hero signified his desire to r e

mand elimjnation of dollar-a- I gain his reserve commission in a 
~'ear men; Truman fi nds many personul lett!'I' 10 General "Hap" 
exploited positions to help their Al'Oold , chief of til(' ail' corps and 
(ompanic'; some, "serving U. S. an old friend. It was Arnold who 
for nothlng," got salary boosts gl'l\'!' out th(' news story that 
r.'om finns; war departmen t Lindbergh wanted to be restol'ed 
will r('in..~tate: Lindbergh as to army rolls, 
cnlunel in air corps. So fer, the war department 

SupposC' he had c.·pC'nded, all told. 10 cash and Jabor, 
$2,500 in developing the property. , 

Suppose also, a mining company wanted to buy the prop-
erty, what would be it.s value? , 

Certainly 110 one 10 the mll1mg west would suggest th<' 
figlll'e of $2;500. Certainly there would be no 011.<' to argue 
that bC'Causc he had sp£'nt in actual cash, but $2,500 In develOp-WASHINGTON-TIll' lwxl n'- ' knows nothing about it officially. 

pOl·t of SC'llator Harry S, TI'U- However, when Lindbergh's for
man's WHI' eontru(:ls investigating m(ll application is recpived it will 
L'(JJl1millpe will be the hottl~st yet. be approvl>d and Iw will be as-

ing tht:' mine, that's all it was worth. • 
And yet in figuring the profit Basic N~csium, Inc., is 

supposed to make f!'Om operation of the L~s Vegas pJant. the 
TJ'uman committee used as bns:.s, t amount of money the 
company had expended in testing, d developing its mag
J1l'stic claims near Luning, Nevada. 

No\\' bC'ing prepared by tl1(> signed to active duty. A ppruval 
I\Tissouri senator and his abll' will bp routine, since under army 
ehid colll1SPI, Hugh A. Fulton, procl..>dUl'e, reserve commissions 
tht, report wil! give aPM a ban'- arlO reinstated without dl'lay if 
Iwuckkd going-ov,')' fur failing request i. made within 12 months 
n1OI'L' effect iVl'I\' to lit iii?!' thp {lftCI' resignation. A ftl'l' the lap;;c 
llClt ion's industrial system for war of a yeiill', such applications an' 
production, handled just as originAl requests, 

When it. was charged that Basic would realize a pmfit in 
excess of 4,000 pCI' cent, that percentage was figurC'd on the 
('stimated $50,000 the company had \actually expended in 
development work Truman W 1\1 fla tly dcmand tlw But it was only seven months ugo 

.. 1illlinntiCln oj' all bullar-a-Year that Lindbergh guit. 
al1d "WaC" (withOLlt compensa- Note: Sincp 1Ill' ()utbre'Jk of Welr 

tion) men liS the first. step in a in the PacifIC, stripl mg army 
top-tn-bottom cleanup of tilt' pilob altncl,..;t daily arC' perform
OPM, which he will recommend ing feats of daring anc! ,:kill fly
should be undertaken immedi- in ~ hnrnl,,'l's V:lst r1i.~I:IIl! ' l's. that 
ately. 

The mining industty of the west would certainly be in for 
a rath('1' dismal future if the government or capital in general, 
w('r(' to adopt the formula laid down by the Truman com
mittee far placing ~I value on mining properties, limiting the 
amount to the cash outlay for work done, Clnd ignoring en
tiwl.' thl' value of the ore contained therein . 

In bJastll1g the Dollar-a-Yea 1'

ers, the 1'('port. will charge thal 
many of tlw1l1, undl'I' tlw pretense 
of "giving" thpir Sl'rVlces 10 till' 
gO\'I'1'11menL have in filet exploit
ed IIwil' officiul positions to gl~t 
jllil'Y conlracts for Iheir corpora
tions. 

Also, unless a change IS mad~ 
in the Truman-Fulton drHft, Ow 
l'C'pOl't will declare bluntly that 
many of ti1l'se DolJaI'-a-Yeal' ml'l1 
have b!'cn undercovel' lobbyL~ts 
for tlwir firms. 

Equally sensation.,l will be the 
accusntiot1 tha I a numbt'r of tllf'tn 
have rc<-civcd substantial in
creases ill I hl' salaries tlwv have 
cnntintl!'c\ to draw from" thpil' 
compani('s while working for the 
governml'nt "for nothing." 

Nol£' ; OPM now has 24G nollAI'
(1- Yenr and "WaC" 111('11 on its 
rolls. It cosL'I the FBI $250 PI'1' 
llHln to il1\'I'Stig!ltc> the back
ground of tl1l'se officials. 

How They Do It 

I 
TIll' rppol't will say -that the 

probl: hns uncovered no tl'chnieal 
v ,iolation of the )'('gulatioll bar- / 
ring OPM officials from h:'llldling 
contracts in which former bU$i- I 

ness associates are interested. 
Howpve l', the report will chargl 
that some Dollal'-a-Yeill' men 
have hC'lped their compani('g gl'! 
big-pl'Clfit contracts by sun'epti-
t iOllf: dc'vicl's. 

One such device is to givc their 
firms ndvoncc tips on ol'ders, a 
tremendous advantage to a bid

-dl'r. Another is to addse their 
firms on "how to go <luout" gd
ling a contract, who to sec, the 
amount 10 bid, lind so on, 

, Also, the Dollar-a-YPlIl' boys 
arc in rt position to know of im
pending shortages of certain ma-

I
' 

tt'rillJs anrI to help their compa
nies out hy giving tlwm inside 
information on when and how to 
stock up. 

Truman's !'I'port will strongly 
rl'commcnd that the government 
pither pay Dollar-a-YC'ar and 
"WOC" nwn regular salllries ur 
get dd of theln. As now wl'ittl'n, 
1111' !'I'port declares; 

"No man can serve two mas
tl'r5, his company and the go\'
ernnll'nt. Human nature being 
what it j , 1I Do))ar-a-Yc>al' Tn<ln 
eannot be' I'Xpl'c!l'd to fOI'g!'t t hI! 
intl'l'L'Sts of his t:Oll1pany. PSpl'
ciedly whih' be is still on thL' p:JY
r{l/l of tlwt ['ompany." 

Wallr's I,ost Tri Jl 
II did nol leak out at the I imc, 

but just a few dllYs lwfore PPfll'1 
liMbor Ihl' Duke and Duphess of 
Windsor were prc:pnl'lng to lak!' 
a trip to M('xico on the "South
ern Cwss," famous YAcht of Axel 
Wenll('r-Crpn, mysterious SWl'd
i hind ustriallst. 

Wennl J'-GI'l'lI, who had u{'('n 
l'ntel't.aining the ni!'cc' of til<' 
Me'xican pr('sidenl on Ihl' yacht, 
IJctually started for Nassau to 
pick up tlw duke and hi duchess 
when the war brokt,. But. til!' 
duke changed his mind. HI' de
cidl'd to . tIck to his job in Nas-

I SiIU. 

I Af\[ (" , .. ~ 
('In . 'J9 

/' ~ll/, 1HZ 

EW DE ENSE PROFITS 'CHARGE 
HV '" ,,, I royalties under the proposed one I "However, Individual workmen, I a comerclAlIy sound basis [rom 

WAS I GTON, April 2. - The lense would be doubled to $2 a ton unaware of all the facts but. knowing guayule. However, exprrilllrnts he. re
SenAte commlttre invest.!gntjng the or $560,000 a year. t.he plant vms not operatlng at full toforc have been so restricted that 
war progl'nrn charged today that a i "The terms SCPtn to put a premium capacity. have charged a deliberate there Is not now ufflcient seed to 
lack of "over-all" plannIng by the on mismanagement and incompe- 'slow-down' exlst.ed, and their l;torles make possible any production In 
armed servlc s an dthe defunct Of- tency," have created public uneasiness." Quantities ~ufficlent to allrviate 
lice of Production aMnagement Is The report, signed by members of markedly our rubber ihortnge within 
1'I'.5po11.5ible for the fallure of West the subcommittee headed by Sen- LIGHT METALS Ihr('e or Iour years." 
Coast. nlrnlane plants to operate at atol' Mon C. Wallgren (D" Wa 11,) An offer by the Permanente Corp., ' 
full capacity, and by Committee Chairman Harry Los Altos. Cal., to produce mag-/WEST COAST 

In a formal report to the Senate. S. Truman (D., Mo.), contained the ne.lum on a cost-and-depreciAtlon The p-ommltlee "rounel that 01-
based upon th(' study of a special following conclusions and recom- basis should be accepted. A mag- though teChnically there is not unity 
subcommittee from Murch 9 to mendat!ons: ne.slum production plant at Spokane of comnland. there Is complete unltv 
March 25, the group absolved labor' Should not be hui(t entirely around of Information nnd thnt. in case ot 
and managemf'nt from blame for not AVIATION the ferro-1'lIicon process, but t\\'o an nttack there would be ns com-
rC\lchlng full producL!on. I Repol1.s that. worker:s are B ging unIts should be Cotnplrtcd-onc using plctc co-~rdinatlol1 of actlon as is 

It added, morCO\'cr, (hat output "s)ow-do~vns" seem to have liiUe this process and the other the Doer- posstble wlt.hollt unlt.y of command. 
Is • everal timl'S greater than It basis. Ac~ua1ly, the lack of full pro- ncr process. It appeared to the subcommittee 
was It year ago" and I In('rca ·jng /ducuon .. an be traced to failure to that every effecl.ive measures have 
monthly. ' co-ordlnat the various plants and SHIP BUILDING been take nto meet any possible a 
- subcontractors w.l1o supply the as- "Although exact production flg- teck" 
'rhecoll1tnittee aald the present sembly plants with their mat.erlals. ures cannot be published the rat.e f ' 

War Production Board has not, a I "These :;hortages 1n cl,Ucal items at which ships are being bll'l1t in huge 
"~lllgle top notch aircraft prOelu,ction have made it hnposslble to operate yards which were mud flats only 
man" In Its orgaruzntion. It. cnllf'd al;scmbly lines at full capacHy," tile yenr ago Is truly amazing, and pro~ 
fo rn speCial :;-'PB airplane section report ~;nld, "Rather than work vldes an example of the best, trAdl
headed by a \.rained aircraft pro- trained crews at t.op speed until tion In America.n industry." 
duction executive drafted from In- materials are exhausted Rnd then Th I 
dustry." luy men off for a few dnys with e su )Com~lttef' ~ald that t;hlp-

:lfa~l1e5illm Dea,1 Hit probable loss of morale Rnd trained bl,lllding labol should consider all 
A Ilumbe'Y or sa15jects'W re covered mechanIC!!, the Rlrcraft. plants have plo}'X>sa)s aimed at, reducmg costs. 

In the report, including a lease simply reflllinecl from turning on LABOR 
agrepment between the Defense full pressure for pt'Ak prodUCtionj , 
Plant Corp. (a Federal agency) and which as . . 1. course, 'In View of the prcsl'!1t widespread 
a private finn for obtaining are for demands fOI' modification of the 40-
It magnesium plAnt at Las Vegas, hour week, the subcommittee believes 
Nev. It desclibed Ihe agreement 8S jt. wor thwhllf' to report that only 
"one of the most flagrant attempts one of .severn I score executives In-
ai war profiteering to come to the t.rrviewed suggf'sted thnt lengthening 
omm1ttce's notict:' of the work week would lncren.se 
The plant will be opera[erl by production. 

naslc Magnesium, Inc .• a company "n Is perhaps significant that this 
lhat the ore from suggp.stloll came from an executive 
600 acres of depo its. The company, In the olle plant visited where rela-
the commlttcc saId, Is asking a t10ns between employer and em-
roynlty of $1 a ton on ore. which ployes were not good or harmonious." 
would mean an annual return of The subcommittee noted thnt em-
$280,000 compared to a totnl lnvest- plo}'cs In most of the plants were 
ment "of not .over $50,000:' working 48 hours R week, and execu-

"Dn Ic Magne.sium, Inc., i also to fives believed that lengthening of 
I receiv a fee for the opemtlon of the the work week would probably bring 
plnnt, which Rt maximum produc- about demands for an Increase in 
tion will equal $560 ,000 a year over hourly pay rates. 
a possible period of 30 y ,ars, al
though it is not even sufficiently 
fll1I'Inclnlly reSllOn ible to wan-ant 
the leasing Of the properly to 11.," 
the report. said. 

"rremendous Fees' 
The defense plaJlt corporation Is 

paying "tremendous fees" to Basic 
Magnesium fOi' what the committee 
described as "know-how"-technical 
knowl dge-ill conneMloll with the 

I ~f~~~~~lU~~sf: ~:gJ~::I~:~~~~t: 
tic or 110 construction experience In 
Lhp. past," (md allholl h more than 
one million dollars is to be paid for 
architectural and engineering l5er
vl('p.s to be performed by others. 

"Should Defense Plant Corp., be
CRuse of poor pcrformanr:e or any 
other re1l501l, cnncel BMI's contract 
to operate ill(' Las V ga pIli nt. , U 
would undcr that contract have .0 
pay liMl one million dollars," till) 

report . 'n aclclltJcin, BMI'!! 

GUAYULE 
"Thprc apppara to be no question 

bIlL I.hat rubher can be produced on 




