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) Extremely irked-—and making

no attempt to conceal it—at a
California state legislative -com-
mittée which last week issued a
lengthy report purporting to
show a slowdown in the airplane
industry, three United States
Senators arrived here yesterday.,
“Don’t they know that in-
vestigations of matters per-
taining to the Government war
effort are serious affairs?”
snapped Senator Mon C., Wall-
gren, Washington Democrat.
“Where did they get their
authority to go into airplane
plants and issue subpoenas
for books and records? Such
investigations should be un-
dertaken carefully and only
with the thorough knowledge
of the background,” he said,

INFORMATION TO ¥FOE

To this, Senator Harley M.
Kilgore, West Virginia Demo-
orat, added:

“Don’t they realize that ill
considered statements result-
ing during or from such an
investigation may be of utmost
assistance to Japan and Ger-
many "

The third member, Senator Jo-
seph H. Ball of Minnesota, echoed
his colleagues’ sentiments and
commented:

“The airplane industry, called
upon for unprecedented expan-
sion, has been doing an excel-
lent: joh.”

That the state legislative com.- |

mittee, which consisted of Sen:
ator Robert W. Kenny and John
Phillips, may be in for something
more than mere criticism was in-
dicated hy Senator Wallgren.

Senators l%esent State Probe
of Asserted Aircraft Slowdown

“Their action is almost tanta-
ment to frying to investigate
the Federal Government's war
activity,” he said. “We might
have that committee before our
committee to find out just what
it's all about.”

PLANT REMOVAL

The three Senators who com-
pose the light metals and aviation
subcommittee of the Truman
committee to investigate the war
program, in a breakfastime inter-
view at the Ambassador Hotel
made it equally evident that at-
tempts being made elsewhere to
obtain removal of the coast's war
industries inland have their
hearty disapproval. g

“We need planes and other
war supplies right now and
there certainly should be no
thought of inferrupting prd-
duction by moving the plants,”
declared Wallgren, who is the
subcommittee chairman,

NEED STILL DISTANT

“Certainly no such need will
arise unless and until the Jap-
anese consolidate their south-
western Bacific conguests, in-
cluding that of Australia.”

“And,” Kigore stated, *“if
such & need did arise trans-
ferring the machinery else-
where would not be a difficult
or lengthy matter.”

“Besides,” Ball contributed,
“when the Coast becomes un-
safe, so will S§t. Louis, Chicago,
and everywhere else. And, any-
way, by that time, there would
he lofs of inland plants, as well
as those on the Coast.”

The Senators deseribed them-

selves as “on'a voyage of explor-

Arriving here vesterday, U. S, Senators H. M. Kilgore
(left), Mon C. Wallgren and Joseph Ball, around the
breakfast table, discuss the Californians’® action.

Trio Bites Off
Words With
Breakfast

RS Y

—Los Angeles Examiner photo,

ation,” their main objective be-
ing to consuit with technical ex-
perts on aviation, ship building
and rubber (Kilgore and Ba’ll\[
are also on the Truman shipping
and rubber subcommittees), and
perhaps such matters as port
protection and forest fire safety
measures.

It is unlikely, they said, that
they will hold any open hear-
ings, which they described as
“wasting about 75 per cent of -
time consumed and giving lots
of penmg, sounding boards for
irrelevant and - misleading
statements.”

SLEEP CURTAILED

Though obviously fatigued by
their series of seven-day-a-week
hearings on the Coast and short
rations of sleep, the committee
shortly after its-arrival took off
for conferences at the Douglas
aircraft plant.

After an indeterminate stay
here—probably two or three days
—they will go to Las Vegas to
look over the situation at the
magnesium plant there, and then
will “return™ to~ Washington to
make their report,

Despite the harsh remarks of
the national Senators, State Sen-
ator Kenny said last night his
committee on economic planning
will hold a San Diego hearing on
alreraft production Saturday “if
it appears during the week that
there is demand for one.”

He added that the committee
will send an investigator to San
Diego to determine who wishes
to be heard.

[ “If he lines up witnesses,

we'll_hold the hearing starting
at 10 a. m.,” the Senator sai

&
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{Fire in Magﬁeaium
Plant Not Due to
Sabotage, Belies L$

WASHINGTON, March 18 (INS)—
The war department stated today
there is no evidence that sabotage
caused the fire which destréved an
administration building at the new
Basie Magnesium company plant at
Lag Vegas, Nev.

The army added that the fire
destroyed only incomplete engi-
neers' drawings and notes and did
not interrupt work on the new dew
fense plant, i

“All essential drawings and rece
ords were saved,” the war depart-
ment said, “Evidence indicates the
source of the fire was not
sabotage.”

Bunker Very Suspicious ¥
RENO, Nev,, March 16 (UR—&en. |
Berkeley L. Bunker, D, Nev, to« |
day charged that the records of |
Basic Magnesium, Inc., ‘which is |
bullding a §68,000,000 magnesium |
plant at Las Vegas, Nev, were |
“conveniently burned” in a fire
which destroyed the company's ad< |
ministration building March 8. !

The Truman senate investigating |
committee on natlonal defense will
spend three days at Las Vegas next
week, Bunker said.

“When I asked for an investizga«
tion of the Baslec Magnesium plant,
Howard Eells, company president,
said his books and records were
open for investigation. How ecan
they be when they were convens
fently burned?” / v
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TRUMAN COMMITTEE REPORT

The Truman investigating committee of the United States
Senate has made an “investigation” and a report on Basic
Magnesiuxi:, Inc, which in ruthless attempts to smear and ruin
the objects of wrath strongly reminds one of the terrible
Nazi gestapo.

The public is becoming more and more convinced that such

committees, clothed with whatever power they see fit to

seize, making their “investigations” under cover of the power |
of government without affording the object of its wrath any

means whatever of answering charges, refuting statements '
or permitting any defense, are dangerous to the free institu-
‘tions of America. : _

. A careful reading of the report, of which a principal part
is the list of salaries paid to officers and employees of Basic
Magnesium, creates the impression that the attack and “in-
vestigation” are induced by personal or political motives.

Those who are familiar with the magnificent work Basic
Magnesium, Inc., is doing on America’s No. 1 defense project
find it hard to believe that they are all a biinch of crooks
intent mainly on profiteering.

It should be understood that when the contract whereby
the government was able to command the best brains of the
world for the construction and operation of a great plant to

produce magnesium metal was made, it was done through
the agency of the best business and financial brains available
to the United States government. If that contract is base and
undesirable as the “investigating” senators declare it to be,
it is a sorry reflection on the administration at Washington.

We notice one charge in particular—that Basic Magnesium
stands to make vast profits on an “investment of $50,000” in
development of its magnesite deposits at Gabbs. The sugges-
tion that profits on a working mine should be limited to a
|e:ix per cent or some such basis on the money spent in inves-
tigating it, does not appeal to Nevada mine operators.

The further intimation by the committee that the direction
and operaion of a vast enterprise requiring the expenditure
of from $60,000,000 to $100,000,000 should be placed in the
hands of cheap men, certainly does not appeal to those whose
responsibility it is to develop the war industries 6f the nation.
It has been found in private industry that the best talent is
cheap at any price. To those of us who have observed the
amazingly efficient organization which has been perfected
and is so rapidly advancing the gigantic Basic Magnesium
enterprise, it would seem that praise, rather than censure,
is due..

Just what motive is back of the Truman committee “in-
vestigation” and report is not clear. Of one thing we may be
certain: Howard Eells, H. C. Mann, McNeil Construction Co,,
and the other men of vision and ability who are constructing
the project are entitled to be heard before being smeared.

" |evidence the public had been led

|

|
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SENATE COMMITTEE INVESTIGATES -
BASIC MAGNESIUM, INC., CHARGES

Sessions Held in Federal Building Monday

and Tuesday, Bring

Out Interesting Data;

Nothing Sensational Disclosed

> The Truman senate committec
held sessions in Las Vegas Mon-
day and Tuesday last, for the pur-
pose of investigating charges
made by Senator Berkeley Bun-

ker against Basic Magnesium, Inc,, |

|§nd its president, Howard Fells,
1 Jr.

| The committee discontinued its
'investigation Tuesday afternoon
after having examined several
witnesses and without having de-
veloped any of the sensational

'to expect.

The sessions of the hearing
were held in the United States
district court room in the federal
building. Presiding as chairman
of the board was Senator Mon C.
Wallgren of Washington, Sitting
with him were Senators Joseph
K. Ball of Minnesota, Harley M.
Kilgore of West Virginia and
Berkeley Bunker of Nevada, The
brosecuting attorney acting for
the committee was Hugh A. Ful-
(ton,
| Howard Eells, Jr., was the prin-
cipal witness, his testimony in

setup as follows:

iec Magnesium, Inc., is a com-
pany formed to act for and in be-
half of Defense Plants Corpora-
tion, a government agency, for
construction and operation of a
magnesium plant capable of pro-
dueing 112,000,000 pounds of mag-
nesium metal per annum. The
stock in Basic Magnesium, Inc,,
is owned 55 per cent by Basic
Refractories of Cleveland, Ohio,
of which Mr. Eells is the head/|
and 45 per cent by Magnesium
Electrons Co,, of England.

The first named of:those com-
panies, Basic Refractories, con-
tributes its megnésite deposits
near Luning, Nevada, while the

brief showing the organization |

| Mr. Eells declared that Basic
Magnesium will be able to pro-
duce magnesium for governmen-
tal use at the lowest possible cos:
and that it is the aim of the com-
pany to make the Nevada opera-
tions permanent, and that the
government will ultimately get
back its entire investment.

Mr. Eells testified that McNeil
Construetion Company was chos-
en as builder of the great plant
| because they had an outstanding
’reputation as successful contrac-
i'tors in large building operations,
The firm was to receive a fee of
|ssoo,ooo for the entire job regard-
less of its cost. Other figures
‘produced by Counsel Fulton
showed fees to be paid to various
other elements in the project
would bring the total to approxi-
mately $900,000.

Howard C. Mann, now project
manager for Basic Magnesium,
'|said he first came to the enter-
‘| prise as manager for McNeil Con-
| struction Company and that on
: December first last, he was made

] project mangear for Basic Mag-
. nesium. 3

It was brought out during the
“hearing that the first unit of the
plant will be ready for operation
July first. .

Dr. 8. J. Fletcher and J, L.
Charles, technical experts of the
British corporation which owned
the magnesium process, described
the process to be followed in pro-
d the magnesium metal.

‘he committee adjourned with-
out having considered the indi-
rect charges made against Mr,
ﬁ:lls of being implicated in the

e which destroyed the admin-
istration building recently. It was
indicated that further investiga-
tions might be carried on by the |
committee in Washington at some
future date, '

English corporation contributes
the process and the expert knowl-
Ledge af production of magnesium
/including secret processes said to
include the best known methods
of producing magnesium meta)
and which are in successful use
in British plants,

As its compensation under the
contract entered into with the
government Defense Plant Corpo-
:‘agion, Basic Magnesium is to re-
ceive;

Ar_

1—Construction of the plant,
one-half of one per cent of the
cost, up to but not exceeding
the sum of $300,000,

peration, two per cent of
sales, but not less than % cent &
pound of metal produced, which
on the basis of 112,000,000 would
amount to $560,000 a year.

3— Furnishing the ore, Y%
cent a pound for each pound of
magnesium produced, if Basic
Magnesium operates the plant
or % cent a pound if someone
else in in charge of operation—
a total of $280,000 for the ore if
B, M. I. operates,

4—A flat fee of $1,000,000 if
the operation of the plant is
transferred to another firm.

Mr. Eells declared that the or-
ganization of Basie Magnesium,
Ine, and their acquisition of the
British processes, ended the mon-
opoly formerly exercised by Alu-
minum Company of America and
that were it not for the Basic
Magnesium development America
would be at the mercy of one pro-
ducer and one fabricator for its
entire supply of magnesium, The
Dow Chemical Company, he ex-
plained, is the only concern in
America with a proven process
for producing magnesium and
they are operating under con-
tract for their entire output to

Magnesium Development Compa-
ny, the stock of which is owned |
50 per cent by a German com- !

pany and 50 Ter cent by Alumi-|
num Corporation of America, |

jing
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Nevada Senafor
Calls for Truman
(ommiffee Action

‘Cartney, Defense Plants Corpora-
|tion engineer, resulted in a rec-
‘ommondation that 2,000 homes be
constructed in Las Vegas, 300 in
JBou]dm' City and 1,000 demount-
{able houses at the plant site, and
[ that subsequently this was adopt-
ed as the official program of
1D P

That notwithstanding this deci-
sion Eells continued to vigorously
radvocate the building of a com-
;‘pany owned town,
; Disclaims Blame
| That the lack of housing was
{not the result of the senator's
iopnosiuon 1o a separate town but
I'the result of his (Eells’) selfigh
|interests in the promotion of a
|company town. :
| That the proposed town would
’haw- cost the taxpayers’ $16,000,-
{000, whereas the present program
‘including Las Vegas' recently ap-
proved sewer sysiem, would re-
quire an outlay by the federal

{government of less than $6,000,- +

1000,

That econcessions in the pro-
{posed new town have been of-
|fered for sale, ;

That the “unprecendented pub-i
| lic utterances” by Eells “give rise
Ito the thought that the housing |
|situation was being used as a
smoke-screen to keep public opin-
ion from being focused on other
activities relating to this project.”

That the statement of Eells that
he had not received cooperation
in the area was unfounded.

That the proposed political ram- |
ifications of  the project are’ with-
out precedent in the state of
Nevada,

Doing Good Job

That construgiion forces at
'Basic are doing a magnificent job,
land that any eriticism offered is
'not directed at the workmen on
the project whose patriotism and
industry are high eommendable
|and worthy of praise. |

That if present operating man-

agement  appears jncapable of
meeting the exaeting require-
‘m(-nts of the industry, then an
immediate change is necessary to
saye  the ‘plant and its nedded
(maferial for the people of the'
United States.

Senator Bunker said he was!
contacting the Truman committee
]and expectéd to have an answer
(from them Wwithin the next 24
(hours. He will be in Las Vegas
(lomorrow, leaving Thursday for
!.R(-no to attend a conference on
production of strategic metals, as
!specital vepregentative of the sen-
(te gommittee on mines and min-

i}f which he’is a member;

0

/Senatbr Eﬁnts

{ing March 6,
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[TRUMAN PROMISES '
L. A. "KICK IN THE
[PANTS” QUICKLY,

LOS ANGELES, Mar, 13 (UP)
—If ‘the' Los Angeles 'district
eeds’a “kick in the pants” to im-
prove ifs war effort it may get
Liust that in the neaf future, Sen-
ator Harry S Truman, democrat
of Missuuri,l said today, '

Truman is making preparations
for opening of .sepate [commitiee

hearings here Monday to investi-
gate the war program. .
“We're here,” he:said; 1o find
out what's wrong with America's
war .effort. If somebody. needs a
kick in the pants,. we'll give it.
“Every hour' we' take off the
end' of the war means lives saved
[==Ameérican’ ‘boys’ lives: Could
| anything be more important than
that? ' / -

.\ We have had ramors {hat the
aircraft and shipbuilding produe-
tion figures are not up to sched-
ule; and that this may be due to
lack of mdterialy and some’ slow- |
dowh of laboy, I

“Bome- of ‘these rumors; orf
phases of them, have been started
by America’s enemies, but'it is as
’much the duty of this committee

to” spike them, if they are false,
as it is to prove it if they are

‘true? ]
‘i u¢ st 2

/ YREKA, CAL., NEWS
i, 2.732
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Fire Was Fake

RENO, Nev., Marth k,r‘( IP) —
Sen.. Berkeley L. Bunker, D,,
Nev., today charged that the rec-
ords of Basic Magnesium, Ine.,
which is buildMg a 863,000,000
magnesium plant at Las Vegas,
Nev,, were “conveniently burned'
in a fire which destroyed . the |
company’s administration bhulld-

The Truman Senate Investigat-
ing Committee on National De-
fense will spend three days at Las
Vegas next week, Lanker said,

“When I asked for an investi-
gation of the Basic Magnesium:
plant, Howard Fells, company
president, said his books and rec-
ords were open for investigation.
How can they be when they were
conveniently burned?"

'
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- The Truth Will Come Qut A
Recent arrivals from northern Nevada bring word that
. the impression is pretty gencral there that Basic Magnesium f

set fire to its administration building two weeks 3go for the |
purpose of destroying records which might be of value io -
the Truman committee due here next week to check the plant '
- as it is checking all defense plants in the country.
The rumor, strangely, was ram pant on the streets of Las

' Vogas' a few hours after the fire; but there were few who
- took it seriously.

Ordinarily, such stoties Just run their course without the

e

question, now that it has been raised, and certainly the De-
fense Plants Corporation and the war department will warit !
to know. For setting fire to a buijlding, constitutes the crime :
of arson—a rather serious offense.
And there's another source from which the truth un-
- doubtedly will come—from the insurance companies which
Wwill have to pay the loss amounting to several hundred thou-
sand dollars. That's a sizeable amount, even in these days
 0f astrological expenditures, and would NOT be paid if not
required under the terms of the policies.
_If the fire was set for the purpose of destroying records, Joseph H. Ball, R., Minnesota.
(or if it was sabotage, as was first reported, there would be no : Senators Kilgore and Ball
responsibility on the insurance companies to adjust the loss, ‘ | spent Jmurd‘y in San Diego,
If the insuranee pool that hplds-the policies on the. plant IUDORAT s Diodholion Ik

pays off, it ean be accepted asprvof positive that in-the minds :ph:: c:::,t:’lvnea sﬁ;‘i“'m?‘t'.’,‘m

public ever learning the truth. In this instance, however, ? i T (f :
weill probably know, very shortly, just what did happen, | ~ 'i" Wallgr GH"O Recommend Entire
¢ The Truman committce undoubtedly will delve into thig 0\" p a"es Truman Senate Committee

Spend More Time on Coast

The United States senatorial
subcommittee investigating the
war production tempo in Los Ane
geles and Southern California to-
day will issue a formal statement
on its six days of work here.

The three senators who have
been working on the war effort
problem here include Sens, Mon C,
Wallgren, D., Washington; Harley
M. Kilgore, D,, West Virginia, and

Possibility that the full mem-

bership of the Truman Senate

War Production Investigating

Committee may» come here was

Las Vegas Review.Journdl .. yesterday with the an-
Maroh 20 1942 ' nouncement by Senator Mon C.
oid Wallgren (Democrat), Washing-

‘ ton, that his subcommittee will
urge such a step upon return to

Washington,
“We are going to recommend

{of 5 e, who a 3 7% s : ‘ ommittee to
of bmese people; who are experts in the matter of fires, that suite in the Ambassador hotel. | , A e
Lhere was neither sabotage nor'incendiarism connected with - | Senator Wallgren asserted his ‘ e Woct. Clost 1 possible,” Wall-
ha blaze, .. a0 _ ‘ subcommittee would recommend & g‘ . b ey s e T el
; : ] : T % that the full membership of the i : ny's ‘Aadminis- gren - it(;e gy
\\ Truman senate war production in- ; : ’ . weeks ago full committee, |
1N vestigating committee come to 8. b8t e nor committee, ;
\ ' Southern California to appraise : Lilley “There is so much that we
3 : war efficiency. : R L e the (10-member)
\ The senator asserted the present ¢ Fire Gompanies can do but the (

committee is too small. We are
: not  worried about lﬂnanctl-.ls,
o his departuretby plane but with the limited size of the
¢ @;rn}gingﬁ’t'!‘al ﬂysp Cre. committee it is very difficult
F }%\’i- to make as thorough an inves-
tigation as possible on matters
s set gither by Sﬂ!btggu Es so important as the progress of
fonists,” Lilley said, adding the war production effort.”

¢ compamies which held
licics r(;‘n';_fha‘\“building were GROUE IN SAN DIEGO .
i While Wallgren, confined to his|
""" Ambassador Hotel suite with a
dreds,of thpusands of dol- bad cold, busily conferred by te]-;
¥ SN ephone with officials of various
[ley siated further, that Wil- ., aircraft plants on production|
Wells. ace arson investien- matters, the other members of!
: il Béard of Fire his subcommittee on light metals
friters, ha 'R fned tagbe in and aviation, Senators Harley M.
e the fitné of the Tire. Kilgore, West Virginia Democrat,
FRE L'SaEeent mvtery and Joseph H. Ball (Republican),
P the Y er Cl‘?b‘ ‘"“", Minnesota, went to San Diego. ‘
/the Bonlder l\:nh‘\"x"\ There, the Senators, who also
it magoesige planil tive are serving on a subcommittee
i Investigating rubber and ship-

ureau of Los An-

10 member committee is too small stme ‘
declared “last night just

to do justice to the investigation,
: “it is very difficult to make as

. thorough an-investigation on the B
important progress of the war ef- L
fort.”

—— Wallgren’s subcommittee's spe-
cifie task is to survey light met-
als and aviation production.

In San Diego two other senators,
Robert W, Kenny and John Phil«
lips, are also at work as members
of the senate economic planning
committee investigating alleged
aircraft production slowdowns, *

Las VEGAS ppvts Kenny, chairman of the coms
5 GAS REV IEW~JOURNA ] ﬂittee. explnilrtledl.t‘.:xe mltr;mitteo,,_
i i ; " I'sought Jo unify labor and manae
arch 19, 1942 agefnent to obtain best war pros«
dnetino. vesults, . )
- i | He emphasized that the publia I

o TN @ s
'ruman Comittee Will Remain on 20 San Bloeo with s were o

¢ ————

“constructive purposes and not to

Coast Unfil Friday, Revealed -~ . | Tl

’ The three senators here in

LOS ANGELES, Mar,M19 (UP
—Members of the Truman con-
gressional commitiée today con-
tinued investigation of a pur-
ported slowdown in airplane and
shipbuilding on the  California

nia Shipbuilding Corporation, on

freight vessels being own
i

the; Waysi at the rﬁc) Jof twc:
i e 15 & ‘
“Iii?‘} Were eséoh%e‘lfﬂgn'g the

4 i slow ¢
‘work of fifth columnists and not

based upon facts,

gren bad an extended telephone
conference with Chairman, Don-
ald Nelson, of the war .produc-
tion board in Washington, D. C,

Later Ee' announced ‘ath"w

R

Terminal, Island and t,{,{ﬁ\yg-hig‘

Y

|

{

line by Johny McConegexecutive
i icet}%ﬂ. -:égporati‘ ‘
thnd J. T e,‘p. tion co

. Late yesterday, Senator Wal- ‘

I
|

commitiee would remain heve |
until tomorrow, |

Senator Kilgore and others of'
the committee expressed amaze- |
ment at the speéd shown in pro- |
duction in local ghip and airplane

industrial plants in the district,

Los Angeles have not held any
public hearings, have shied from
direct statements. They did de-
clare, however, that war produc-
tion here was proceeding satis«
factorily.

Wallgren and his colleagues ex+

'serted the committee was aiding
smaller plant owners to speed up
production by solving financial
problems and aiding them in se-
curing raw materials,

Wallgren this morning conferred

:by telephone with airplane plant
| officials, preparatory to issuing
the work report statement,

efforts, "held conferences with
naval authorities and Consolidated
Aireraft executives.

The three senators—Ball, Kil-
gore and Wallgren—are sched-
uled to leave tonight for Las
Vegas, where they will survey
ﬂtle magnesium production situ-
At e —

In an interview in his suite at
the Ambassador, Senator Wallgren
deplored charges of Tracy C.
Hicks, chairman of the American
Legion war council, that there ex-
isted serious bottlenecks in war
industry production.

“Such gtatements are not
making anybody feel very good,”
stated Senator Wallgren. “We've

t a leadership, and all of us

ve to follow it in this emer-
gency.”

He explained members of his
committee had found “people with
no facts at all, who couldn't tell
for one minute what is actually
produced, yet criticized the pro-
duction program as experts.”

He urged that critics of the war
effort “get to the hottom™ and ab-
stain from criticisms related to
::‘.ihe whole picture of war produc-

on.

Lwas one wof the first to
: c'~n(§fr§!’n the outside,
£ the next five dave

“ft from everyfangle, It
e bigis of aport
¥ o cbr pan 8 pro-

SO the

: T y : In San Diego Senators Kilgore ‘
ol ‘manages oftlie” yard, & andn Bal?, whog areenalsor memgra tio‘;m our various Investiga-
T : : i 8 we find people with no
g keniators offered no immps of a subcommittee investigating facts at all wh )
é'comment on 'yt Kney safh) rubber and shipbuilding industrial who couldn’t tell

e i ok d i < ey By

building production, met with
Consolidated Aireraft officials
and naval authorities.

Wallgren shied from specifie
reply to charges of Chairman
Tracy C. Hicks of the American

CORSE. | plants, }wurxdedi oln thel d{tﬂcultleis th; q?'x Legion State War Council, that
Yesterday, Senators Harley M.| In addition to inspecting the arger airplane plants experience “not Me' cared there are serious lags in defense
: . £ R : ; . in seeking to speed up delivery of e

Kigore of Wesi Vinginia- and Calfoni “ipyard” and_ i S s ot s |10 Bl L sy oo bt etr

Josepl_l_ H. Ball of anesow. in- e gl ; plant a in the east and the middle west, ¥ .q;'_p € g %0 all such statements, com-

spectéd the plant of the Califor- | Monica, the senators visited other The Washington senator as- ] Know the mented:

facts

“The war with Japan and
Germany is very serious and
such statements are not mak-
ing anybody feel very good,
We've got a leadership and all
of us have to follow it in this
emergency,

CRITICS FLAYED

for one minute what is actually
produced, criticising the pro-
duction program. 1If anyone
wants to talk about those very
Important things they should |
get to the bottom and not malke
criticisms  unrelated to the
whole picture,”
The Senatorial trio will leave
tonight for Las Vepas to investi-
gate magnesi production proAb-p.

lems. o
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ne Plants Work

ép ftment and O.P.M. Criticized for
Failure to Expand Production of Needed Parts

| Praise for aircraft manufacturers and criticism of the
\War Department and the Office of Production Management
{highlighted a report released here vesterday by a subcom-

tigating the aviation industry,
| After inspecting Southland air
|plants and * hearing ' testimony
|here since last Monday, Senators
Mon C. Wallgren, Harley M, Kil-
gore and Josephh H. Ball told
newsmen “the airplane plants

have done a marvelous job con-
sidering the conditions under
which they have had to work.”
|SHORTAGES EXIST
They pointed to the mushroom-
ing expansion of the industry
and acknowledged that tempo-
rary shortages exist as the result
of inevitable lag where the manu-
facturers—serving largely as as-
sembly plants—depend on thou-
sands of items delivered from al.
most every State in the Union,
In this connection the subcom.-
|mittee criticized the War Depart-
ment and the O.P.M, for “failure
-« . to realize soon enou the
necessity of expanding the pro-
duction of suppliers of parts.”

TEXT OF STATEMENT $4

The full statement follows:

“The subcommittée has visit.
ed most of the airplane plants in’
‘the Los Angeles area. It has as-
‘certained the number of air-
planes being delivered and has
found that deliveries of complet-

ed airplanes are Ancreasing each
month, ;

' e

_ “The airplan fa
plantgare, ¢ 1€ n
be, principally assembly plants.
They assemble thousands of
items which are manufactured
in almost every State in the Un.
ion by thousands of plants,'Some
of the suppliers of such parts
manufacture many other items
for other defense work.

“The subcommittee has found
that the capacity of the airplane
assembly plants in the Los An-
geles area has- been expanded
very rapidly, so that today plant
buildings, tools and workmen are
sufficient to assemble more air-
planes than can be supplied with
parts. In other words, there are
temporary shortages in certain
of the items which would be
needed, if all the assembly plants
were to operate at full capacity.

ONLY TEMPORARY

“It should be emphasized that
these shortages are in only a few
of the thousands of parts, that
‘they are expected to be tem-
porary in nature, and that even
with such shortages deliveries of
jcompleted planes are increasing
'monthly. ,

. "“The individual workmen in
{the plants, familigr with the ca-
pacities of their feveral depart-
ments, know thaf some of their

departments could operate at
greater speed, and, not realizing
that the failure to proceed at full
capacity, is due to shortages of
certain materials for which the
airplane manufacturers are not
at fault, have assumed that the
manufacturers are engaging in
slow-down practices,

“This belief has been accen-
tuated by the fact that occation-
ally, where shortages are tem-
porary, the manufacturers have
kept a full stafl of employees in
order that they might be avail-
‘able when materials are obtained,
‘and in order to prevent the loss
of production that would oceur
if gapartmemn were shut down
and then reopened. 8

|mittee of the special Senate (Truman) committee inves-

BLAMED ON 0.P.M.

| “The subcommittee believes
that the shortages of materials
are due to the failure of the
Office of Production Manage-
ment and the War Department
to realize soon enough the ne-
cessity of expanding the pro-
duction of suppliers of parts.
Instead, they concentrated too
much of their attention tipon ex-
panding the facilities of the air-
plane manufacturers who sim-
ply assemble the parts, The
subcommittee also believes that
a ‘more simplified method of
financing the expansion of plant
facilities hy suppliers of parts
should have been developed to
eliminate red tape, confusion
and delay.

“The shogtages may, In some
instances, extend all the way
through to raw materials be-
cause the suppliers of parts are
themselves dependent upon re-
ceiving materials from the fahri-
cators, who in turn are dependent
upon receiving sufficient supplies
of ingot and raw materials,

EARLY APPRECIATED

“This is a matter which the
Truman committee early appre-
ciated, and was the principal
reason why it investigated facili-
ties for the production  of
aluminum in April and May of
1941, and insisted upon a huge
increase in the aluminum produc.
tion capacities,

“The Truman commitiee has

. taken similar positions with re-

spect_to_magnesium, steel, cop-
DPET, Tead and zinc, the production
of all of which is being wvastly
inereased,

“It takes time for such in-
crease in raw materials to be
reflected through fabricators,
suppliers of parts and finally
airplane manufacturers, i nto
completed airplanes. The diffi-
culties which are being encoun-
|terec§ are not insuperable. Pro-
,ducuon is increasing and we
‘can expect in the near future
to obtain further increases in
the production of completed air-
planes.”

DOWNEY CONCURS

Wallgren, chairman of the sub-
committee, also announced that
Senator Sheridan Downey of Cal-
ifornia concurred in the state-
ment,

In an informal discussion in
their Ambassador suite, Kilgore

and Ball, who serve also on the
shipbuilding subeommittee, gave
high praise to the work of West
Coast yards, which they char
acterized as “hitting the ball.”

“In a way,” Kilgore said, “they
have the same problem the avia-
tion Industry has had to face—
that of turning from a custom.
built industry to standardized
production,”

Both Senators were enthusi-
astic ahout the naval air station
at San Diego,

HOT RECEPTION

“It's one of the best service
‘establishments we have inspect.
ed," they agreed, “and any enemy
‘who tries to get by that station
will get a hot reception.”

The subcommittee, accompany
by Hugh H. Fulton, chief couns
sel for the entire Truman com.
&lttee. will leave tonight for

Las Vegas where they will cons

Vene for three days for additiopal
earings before returning/ to
ashington,

and rubber, gave equal praise to

i

Assembly Plants Doing, Hits
| Delays in Delivering Parts

——

part of the Office of Pro-
|duetion Management and
the War Department and
“red tape, confusion and
delay” in financing ex-
pansion of plant facilities
by suppliers of parts are
the real canses behind any
drag in airplane produc-

tion.

The airplane plants themselves
“are doing a miraculous job in
view of all the circumstances.”

That opinion was expressed
‘here yesterday by the aviation-
and light metals committes of
the United States Senaté Truman

Lack of foresight on the

the coast's shipbuilding industry,
‘based on visits to yards in San
Francisco, San Diego and here,|
including the California shipyard. |
“Taking into consideration ’
that they started from scratch,
they are certainly hitting the !
ball beautifully,” the Senators
stated, adding: ‘
“Of course they are up
against a little of the same

tional defense program following
a week-0f hearings and investi-
|gation in the Los Angeles area,
DOING SPLENDID WORK

Prior to leaving for Las Vegas,‘
Nev,, today, the subcommittee
members, Senators Mon C. Wall-
gren (Democrat), Washington,
chairman; Harley M, Kilgore

committee to investigate the na- |

thing the airplane industry is
up against.”

They were highly enthusiastie
about the naval installations -at
San Diego, which they visited
Friday, and high in praise of Ad-
miral Ralston S. Holmes, 11th
Naval Distret commander, and
Captain Ernest L. Gunther.

“It is one of the best of the
Army and Navy installations

(Democrat), West Virginia, and
Joseph H. Ball (Republican),
Minnesota, declared that both the
airplane plants and the shipbuild- |
ing yards of Los Angeles and San
Diego are doing splendid work.

Highlights in their formal re-
port were:

1, Deliveries of completed air-
planes are increasing each month.

2. Capacity of the airplane as-
sembly plants in the Los Angeles
area is sufficient to assemble
more airplanes than can be sup-
plied with parts, because of tem-
porary shortages in certain
necessary items.

ONLY TEMPORARY

3. These shortages are in only
a few of the thousands' of neces-
sary parts and are expected to
be temporary in nature,

4. In those instances where
workmen are not operating at
full capacity, the situation is due
to the fact that the manufactur-
ers are keeping them on hand so
they will not be delayed by a-
manpower shortage when they
get the materials necessary for
full speed ahead.

OPM FAILURE CITED

5. Blame for the materials
shortages, where they have oc-
curred, is “due to the failure of
the Office of Production Manage-
ment and the War Department. to
realize soon enough the necessity
of expanding the production of|
suppliers of parts,” ‘

6. None of the difficulties be- |
ing encountered are insuperable,
In addition to their formal re.
port, the Senators pointed out
that the achievements of the in-
dustry were “miraculous” in do-
ing in one and one-half years
what it took the auto industry

,|are also members of the Truman
subcommittes on shipbuilding

20 years to do,

“War necessities required
‘making over airplane many-
facture from a cnstom built to |
a standardized business, which
meant building up a new Sys-
tem,” they said in an interview
at the Ambassador Hotel,

Senators Kilgore and Ball, who

we have seen, and we can
guarnatee that any unwelcome
visitors coming there will get
pretty rough treatment,” they
declared.

The subcommittee will leave
today for Los Vegas, Nev., for
three on the
m%gnﬁmmgation there,

Following those, 8enators Kil-
gore and Ball will return to
Washington to sit in on the Tru-
man rubber hearings, starting
Tuesday, with Assistant Attor-
ney General Thurman Arnold
due to testify Thursday on the
rubber cartel agreement between
Standard Oil and German indus-
trial interests, and Jesse Jones,
Secretary of Commerce, due to
take the stand the following
week,

The subcommittee announced
it will have a further report to
make on the coast situation when
it reaches Washington. J
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Senate/Group Probes
Magunésium Output

LOS ANGELESZ (#)— Mem-

bers of the speeial (Totiman)
senate committee, jwho have in-
vestigated shﬁ)ﬁ]dgﬁtp!ane pro-
duction prob here, left yes-
terday for Las Vegas, Nev.

There they will look into the
production of magnesium, which
is just getting under way.

In ‘a statement, committee
members said a shortage in parts
has been the cause of occasional
slowdown in airplane output in
this area,

."
e

lriman Group
in New Inquiry

Las Vegas Magnesium
Problems Attract
Committee’s Attention |

|

Members (yliw “epecial Senate|
(Truman) committee who havel

satite (Wn) Star
. Miasch 25, 1942
}‘; ES. '

Wsium Monopoly
sroken, Senate Told

| LAS VEGAS, Nev.—(UP)—
corporation,
to produce

|“American concerns operating un-
der German processes,” it was
charged in testimony before the
Truman senate investigating com-
mittee,

Howard P, Eells Jr, president|

of Basic, told the committee “were

it not for my associates and my-
Nﬂ&i&ﬁ nation would be dépen-
dent in in upor pro-
ducer, Dow Ch al company,

and one fabricator, the Aluminum

Basic Magnesiu

building' uge pla’a

| magnesiu ndiary bombs,
'"broke a o poly enjoyed by,

Company of Ameriea.”

LOS AD

investigated production prob-
lems in the aviation industry
here for the last week left for
Las Vegas last night to open a|
three-day inquiry into magnesi-
um plant problems there,

Continuing their conferences
and inquiries at the Ambassador
yesterday, Senators Mon C, Wall-
gren, Harley M, Kilgore and Jo-
seph H. Ball showed particular
interest in the system of train-
ing schools within plants as a
|8peed-up aid, for the Southland’s
aircraft industry,

In its report Saturday the com
mittee praised the industry anc
laid asserted slowdowns t«
Washington officialdom’s failur
to realize the volume of part
and materials the assembl;
plants are capable of handling,

Ma/gnesihm Mc;ﬁﬁpoly B;;ken,
Truman Committee Told

Head of Nevada Plant Dec

lares His Company f
Frees An:zfca From Depending on One Source

LAS GAS (Nev.) March 24 Corp. was controlled “50 per cent
W) —Basic Magnesium Corp, by -Aluminum Co. of America

lbmke a monopoly enjoyed hy ‘ang ﬁotnjeé' cent by I. G. Farbin.”
He to

reat Britain assisted Basic in
S| production of magnesium uncer

“American

gating committee,

|of Amerjca.”

.| “frees this countr

i Magnesium F irm C o
. [ Avers Monf‘po Y

LAS VEGAS, Nev, March 24
(AP)—Howard P. Eells, Jr., pres- | £
| ident of Basic Magnesium, Inc., told
the Truman senaterial committee
today ¥that his company Wroke a

| monopoly held by American firms
Operating under German processes,

: dt had not been for my ag-[Imar
and myself, this natlo )
n one &

dependent in the ma
ohe . pro "s Dow “hen
" yv;Ma +one cate
Tum Comph

Eells bm

the committee hearing, 7

7 on 4
fied at the opening of

oy

“Organizing of Basic Magnesium

cguntry from depending
irce of supply.”

declared Magnesium Devel-
: l'gg.. Aintil recently was

under German processes,” it wa
charged today in testimony he
fore the Truman Senate investi- nati

Howard P. Fells Jr,, president
{of Basie, told the committee,

“Were it not for my associates’
,|and myself, this nation would be
Jdependent in the main upon one
J|producer, Dow Chemical Co., and
one fabricator, the Aluminum Co,

He said organization of Basic
3 Yy from depend-
-(Ing upon one source of supply.”

Eells testified that until re-
cently Magnesium Development
PR e iliioie oottt st s

“lan

and
cent,

ons hold 45 per cent of Basic

the committee that

agreement wherehy Alljed

American interests 55 per
7

-~ C warlEr et

HANFORD, CALIE, SENTINEL

' Cir. M63 P
MARCH iy il @ i

Magnesium Monopoly
Finally Broken Up

Las Vegas, Nev.,, March 2—/UP)

~Basic Ma i "‘0 poration,
huilding a huge hére to pro-
duce magnesium for incendiary
bombs, broke a monopoly enjoyed
by “American concerns operating
under German processes,” lt{, ! ;vas
charged today in testimony befare
tll:e Truman ‘aen,%mvestigmng

e S S e A o e g N e ——
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/ ye! . ' oy ity
It was expected” that La
Vegas would be the Joeale for all /by
earings, but the necessity for |ywg

e

om thern

Av bl Dwiars e airplane industry in

3 P

o 1

Senalors uit L A.
fo see San Diego
aircraft plants ©

Two of three senators who have
i r effort in >

inv: a wal
the aircraft industry here left for
San Diego yesterday to continue

Eells, Jr., president

of
1

during the proceedin,

nimitt
n

The senators still insisted as
they left that there was nothing
togdlutotherehadbeen;ulow-
tngdmotpmduet!onher_:.‘__

e A

Las Vegas Review Journel'
March 30, 1942

The Sfrongest Indictment ] 30] 4>

. There could be no atrmﬁer indictment of the Truman find-
ingswith regard to Standard Oil of New Jersey’s alliance wit!

e y Ll

a German com in the synthetic rubber fie ce ‘.
rush of the re ?w%ﬁ synthetic rubber field, than the
‘ on i

91 e rd families to disclaim any con-
1 r-with the New Jersey company or the mess

e

er companies, afraid of public reaction to the sen-
tion that but for Standard of New Jersev, we |

; lenty of synthetic rubber to meet eivﬂixmi
. those of ﬂ_w'mﬂ“wfwsn have rushed into
d their story, and well they might. |
of the story breaks over a questioning |

Standard of New. Jersey in a very
: ?wars so far they're downright
U. 8. war effort and a lot of other
Seprint. 20 o7 B S =

rd Oil companies do 1 ot approve

en in the tenor of their disclaimers

 reason whatever to blame any !
Standard family for what the New
Aivotp eactyiug. Siabidavdie Bt Baith 0T

cerns carrying Standard's name. Some indi-
hold stock in more than one Standard Oil com-

'y are separately opefated, there am,ﬁqi;i‘mei'-
officers or anything of the sort, In fact

: 1d two Standard Oil companies in

y astheorxgimlpemm mzﬁpéns'. .
nt goncﬁrg to dissolve at the

" - they have been

geles and San Diego

ected that  Senator
y 4! Bunker of Nevada,
ecent charges against |

LAS VEGAS REVIEW-JOURNAL

March 23, 1942

e T TR

Truman Board O pen;%M IH earing

6] ® else is in charge of operation—
Howard Eells’ JI'., . a total of $280,000 for the ore

Is First Witness
On Stand Today

With Howard Ee¢lls Jr., presi-
dent of Basic Magnesium, Inc.,
as the first witness, the Truman
commitiee of the United States |
senate started delving into the
contractual set-up of the Las
Vegas plant this morning, and
after a two hour session in the
court-room of the federal court,
had wrilten into the records,
the high-lights of the ncgotia-‘l,
tions wherehy the plant came
into being, and the details of
the contraet for its construction
and operation. s

" sy 4=
o ol feasibility of
With Sepator Mon C, Wallgrm;j Rinited States.

of ~ Washingion = presiding, a

Senators Joseph H. Ball of Minne-Hio. . Navada, then owned by
sota, Harley M. Kilgore of wesm'coﬁ:npany, as o vFovide the T

Verginia, and Berkeley L. Bunker
of Nevada occupying the bench.
Hugh A. Fulton, chief counsel

for the committee conducted thed . " 0o 4he only process then
inquiry with occasional questions\‘-um yp

o

from the senators.
BMI History
During the course of Eells’ tes-
timony it was brought out that:
Basic Magnesium, Inc., is a com-
pany formed to carry out a con-

tract with the Defense Plandsll =o' Shon sent over to the wat

Corporation for the construc}ioﬂ"
and operation of a magnesium
plant  to  produce 112,000,000

pounds of the wital ‘"L‘““_."’”"'m.m,ively approving, then turned

yosir,

divided 55 per eent 1o Basic Re-
fractories  of - Cleveland,  Ohio
which Eells heads. and 45 per
cent - to  Magnesium - Electrons
company: of England.*

Basie  Refractories - contributed
magnesite  deposits  at Luning,
Nevada, and mpnagement for

U I

vy

Plenty of Ore
' if B. M. I. operates. Eells declared there was 13,-

4—A flat fee of $1,000,000 if {000,000 tons of ore blocked out
the operation of the plant is/at Luning, basing his statement
transferred to another firm. (on drilling done to date, and re-
It was broughi out that Eells(pprts by bureau of mines geolo- |
was the moving spirit in the plan gists. Under Fulton's questioning,
to launch the production of Eells said the drilling had been
magnesium in this country, and done on the brucite claims and
that he first became interested not on the magnesite claims turn-
when a Canadian affiliate of ed over to.the government, but
Basic RefrActories learned that/that the results of the brucite

The sock .in the carporation 84 q.o.ci " o4 Wright Field, and it

the British company was in
Canada attempting to set up 4
plant there.
Went To Canada

Tells said he went to Canada
found the Canadian plan ha
been blocked, and discussed wit
\the officials of the company; th
shifting to th

A deposit of magnesite at Lun;
th

|material, Basic Refractories the
‘management, and the British tc
|provide the process, which at that

'being used successfully in com-
mercial production.

After a preliminary agreement,
Tells and a representative of the
British conecern went to Washing-
ton, presented the plan to OPM
# through a friend of Eeels', anc

department for further study as
1| to feasibility, of the project.
The war department, after ten-

the proposal over to the aviation

was from here that the final OK
was forthcoming.
A contract was entered into
through Defense Plants Corpora-
tion and the job started last fall)
Past Experieénce

Fulton delved deeply into Eells’
past experience and his compan-

W

their share "of ine stock, anﬂq ies, and discovered that the B. M,
company

Magnesium  Electrons

contributed the ‘“know-how” ==ll f.0 " 0 operation of Basic Re-

the process clqvclup”dﬂ—ﬂur produe-
ing magnesium in England and
which was in use in two plant:
there.

Basic Magnesium, Inc., receives
as compensation for  wvarious
phases of the project:

1.—Construction of the plant,
one-half of one per cent of the
cost, up to. but not exceeding
the sum of $300,000.

2.—Operation, two per cent of
sales, but not less than = ¢ent a
pound of metal produced, which
on the hasis of 112,000,000 would
amount Lo $560.000 a year,

3. —Furnishing the ore, 3
cent a vound for each pound of
magnesium produced, if Basic
Masrnesium operates the plant
or 45 ¢ent a pound if someone

I. president had been c¢onnected

tests had given them a clear idea
of what is to be found in the
magnesite area adjoining.

Fgllmn brought out that many
Basic Refractories executives
brought to Las Vegas received
substantial increases in salaries,
and Eells explained this by statin
they had more responsible posi-
tions, and that living costs were
higher here.

! $211,000 Spent

Eells said $211,000 had been
spent by Basic Refractories in
initial work on the project before
the formation of Basic Magne-
sium Inc.,, and that he expected
all this would be repaid by the
government adding “but I'm hav-
ing a hard time getting it.”

Fulton asked Eells how much
time he had spent here since the
start, of the project, and finally
arrived at a figure of between
30 and 60 days all told. Eells
explained, however, that he was
engaged almost entirely in work,
connected with the project, and
that he was continually - on the |
move across the country putting
together the details of operation. |

Technical Experts

He said the British have fur-
nished seven technical experts
who are at the plant now, and
that 45 American engineers are
now in England being trained in
operating methods,

Eells testifidd that during 1941
he had been paid $18,000 for a
half year’s services as president
of Basic Refractories and that
‘he had received $25,000 for séf-

| fractories in Cleveland for. 20

; : ! e o | vices rendered as head of Basic
ﬁzﬁsgzat he is also hiead Ofithe \ /o ogium during the second

and Eastern Bridge half of the year.

cogmpgmy. ; | The committee then started
Basic Refractories, Eells testiq qolying into the question of trans-
fied, represents an investme‘nt‘.O porting the ore from Luning to
| "between three and four million {he plant and found it is a 1,110
dollars. N imile rail haul by way of Salt
| He traced the acquisition of the [ ake, 978 miles by way of Los
| properties near Luning from 19:_) Angeles, 620 by way of Baker,
to the present time, and said ond that the railroads had pub-
leases on the b_ruoiln claims Werd Jighed a freight rate of $6 a ton.
taken to provide raw materialy pefense Plants had figured a
for Basic Refractories, and thafl sost of $5 a ton for freight haul
the discovery of the vast depositl in the original set-up, he explain-
of magnesite came in connection| eq,
with the brucite development. Distance by ftruck is 387 miles,

Fulton dwelt at considerablel gells explained,
length on the amount invested in Sloan Deposit
the Luning property, finally ar-l Asked whether or not there are
riving at a figure of approximate-| other deposits of raw material
ly $25,000 for the magnesite closer, Eells said there was con-
claims turned over to the govern-|giderable dolomite at Sloan.

ment, The committee resumed 1h_e
session at 2:00 o'clock and indi-

The original plan, Eells stated,lis:ﬁgrll.é\xomd still ‘be. in ‘session

|was to duplicate the British plant’
| which is producing 5,600 tons of |
magenesium a year,

‘b When full appreciation of the
}need for the metal was realized,
|the war department ordered the
| plant expanded to ten times the
linitial capacity or 58,000 tons a
year.

Under this plan, the govern-
ment was to take care of, all the
‘fn)anc'mg including initial oper-
ating costs which, prior to this |
|expansion, Basic Magnesium was
|subposed to put up. i
1 Fulton questioned Eells af
(length as to where he planned to
| get the $3,000,000 necessary to op-
crate the plant under the orig-
ingl plan, and Eells declared he
hadn’t gone into that very far,
but had expected to have no dif-
ficulty obtaining it from concerns
which would use the magnesium-
| for raw material,

Original Plan

DELIV

Senate’s m .

omimi

Failure"of 0P

ind parts
ation of aire

today. Lk

‘ v
capacity, but deliveries of
planes are increasing e
a senatorial subcommittee reported

STEADY CAININ
ERIES OF

s At full
completed
onth,

“The subeommittes believea that
the shortages of materials are due

to the
duction m
department |
the n

ure of the o

METHODS
“Inst they
much of their attention

cilities of the
urers who simply g

heen developed to |
e, confusion and di
tement eame
tors Mon C. Wallgren, Wash
Demoecrat, Harley M. Kil

Virginia Democrat, and
Ball, nesota Republican, who

plants.
CRITICIZED

concen

§

ted
Tex-

ore, West
oseph H.

form a subcommittee of the Tru-

man committee to 1nveau(n“ the
national defense program. \

geles

‘EADA PLANT NEXT. .
The three senators leave n-
day night for Las Vegas,

“Ney,, where they will conduct a
three-day inquiry into construction

of the mew §$50,000,000
ne Inc, plant ne

Citys &' 8
The Subcommittds said it had

fou capagi
asse _“plln::

of th

e airplane
n the Los es

area had been expanded “vefy
idly” and that workmen were 3

ficient to assemble mo;dnm:{u ‘
than conl@g s
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BMI Is Smd Not
Connected With
Housing Project
'ljp posnl to Duild a separ-
:w esium apt:’v%l;k?cﬁ
e door of the Def
using Coordinator by J. D.
munc Magnesium Ing.,
sw e ilwi:l;mthe > m

Credit for forestalling the pm;l-
ect’ given by Platt to Senator
Berke L. Bunker and Las Vegas
civie leaders, and Hugh A. Ful-
ton, chief counsel for the com-
mlme. expressed great surprise
the willingness of the Federal
‘ﬁ: s Authority and Defense

Corporation to Ylm ovide the
r necessary utilities in the
‘new town, while show-
e or no interest in doing
thing for Las Vegas in |

mi :;‘ :Pe tbum here,
] o mtnmﬂ 0’0&* in-

.the present con

of 1,000 demountable houses qt
the plant, the fee being

Leg er ‘and Mahoney, ar

for designing the houses.

P]att was calléd as a
to digeuss the praposal for f

arate town, after Howard Ee%

Jr., President of Basic Magnesi

Ine, , Jind stated that the matuzr :

of housing workers at the
hadhbpen turned over to him wi‘y

in the game,
Qﬁt declared that Bagic Mag-
m hud never had any hand
m ‘the hausing program,
and ﬂmt 1ig onky misgon was to

'ﬂm the plant hausing o

e W%E ARk

Ptu ch .

* Defense H»ousmg Pﬂm'

R

11 City

P

quested to sit in on the conier-
ences to give information as to
the housing requirements at the
plant.

He revealed that three differ-
ent sites for the proposed fown
were approved at various times,
the last being the one on the
Mesa, three and a half miles from |
the plant, which was chosen by
Harry Scheeline, Nevada FHA

The FHA came into the icture
because DPC and %ce t pri-
vate builders sh the

roject Lhrmggh loans % anteed

y that brangh of the government
housing set- Platt tashfred

- Boulder gjtr business men
urged that r ety ge consid-
ered for houking but at that time
it was not oved because the
land could only bhe ﬂeaaed» Platt

e T Amw ed
A o pv

After the vigit here of Rice and |
Scheeline at which the mesa site
WS tentatively af upon, an-
wr delegation nﬁ rts was
it out, &md at this ¢ me still an-
location was ¢hosen, but

lll uafn agread ﬁnﬁw gdeed for

i!n 0 tctber of last year, Platt
her and eﬁahoney.

@bmmtx alrmwcts were retained

by DPC to make the survey of.
town-site. T;I&Y
Wit&! representa-
of the s ‘agencies and
Pbuilt [finally decided an the mesa site

M’or the town, authorizi ”g Lesch;ér

ind Mahoney to prey
slication for funds {e
mom_sary uiilltxes, streats,

by e Mams Corporation
@thon asked why r& neces-
or any agency Sponsor

; mwn. and Platt yeplied DPC

g; ,visod he ﬁt\tﬁh wnnld not |
be ullocatod & Awas dunn*

and ahat athe wal' demrtmom had |
81 sd mheur intention of spon-
' : project if DPC did not

keep his finger on plans of var- cation »was filed and
ioys federal agencies with a view o £or w. 0. FWA was |
to. expediting a solution to the LIBI gvam that sum, |
oroh (? inguring sufficient |Flati said, hacause It was @ lurge |
iov the construction and |poition of; the remaining funds
us:gng employees at the plant. & ble. Theve was a pratracted

Original Plan
In the beginning, Platt explain- ag

ed, the plan was to build a 5,600
ton plant at Bracken, three miles
from Las Vegas. The housing in
connection with this project
would have been a comparatively
simple proposition, he said, and
would have been planned for Las

Ve , without question.
en the larger plTnt‘was de-
cndel:l upon, and the site cha.nged

the defense housing coordinator
decided o survey should bé made
to determint what was possible,
Facilities al  Las  Vegas and
Boulder City were investigated
and a report made, In July, after

coniracts were signed with Basie,
Defense Plants Corporation desig-
nated Joe Rice to head the hous-
ing program and after confer-
ences and invesuu%uons with rep-
aesentatives of Federal mﬁa
Adminigtration, Defense Hou
Cm*parauon and Office of
duction Management, it war
ci ed a separate town was
solution to the problem.

“Our contract did not include
any provision for Bagic ﬁ‘u
sium Inc, brilding any houses,
and Defense Plants took the re-

sponsibility because we didn’t
ﬁ‘m to ha)\,re anything to do with
Platt etpla ad,
B&Dlnrgu
tal in  provi

Platt 1.hen nuﬂined i wories
o(mtemme» held irl kﬁs Y

{matter, which was agreed to by

agreed 1o put up the other half.
The allocation was approved by
the board, and passed on to the
budget bureau for final okeh. 1
- Bunker Protest
'I‘hxs was the statug, Platt said,
December 15 when Senator
Bunker protested the project and |
wiged a review of the entire’

Sam H. Husbands, Pregident of

St cost $3,750,000 total,

Defense Plants Comratim\ who
ordered another su

by d. B, Mc(,anney 0 regnrted
that the housing could be con-
sttucted for less in Las Vegaf.;
than in a new town,

With this, and assurance from
Las Vegas civic leaders and the
eity commission that local util-
mgs WOl d be expanded, aaﬁ that

qcmstvuction not
Wﬂ@ houues be
t\uix& te plan  for
separate fown was

: discon ?htt satd, '

It was at this point Fulton asked
Platt whether any government
agency had ever considered the
proposition of praviding the neces-
sary funds for expansion of Las
Vegas facilities, rather than using
(ﬂﬂﬁlemment money {o sponsor

new town, an Platt said he
?létm tra i " Fulton re
o 7

marked, “that yo -ﬂaw very.
L (elgborate plan on one h:md or’
a new town, financed by the
pvemment and that on the other

i

nd no thou lght was given 1o
viding aid for Las Vegaa to do
same thing."

the matter of the 1,000 de-

Wﬂ

y oun‘h'ble; houses, now ‘heing |
built at the plant, Fulton got into|
the record the fact that they are
at $2800
per unit for the houses them-
selves, ready to move into, excepl
for furniture, with the rest $950,-

000) representing the cost of

sewers, waler, power, streels, ete. |

Lesher and Mahoney, Fulion |
brought rout, are being paid $25|
per house for architect fees and |
$8000 additional. This fee was |
guestioned by the counsel who\
said he understood the houses |
were duplicates of others that
qad been designed for other proj-
acts.  Fulton also guestioned the"
unit cost, stating it appeared to!
him “you ought to be getling|
better houses for that amount”, |

Eells closed the housing discus-
sion by renewing his demand for,
“houses close to the plant” in
the interest of efficient operation
of the project, and then declared
his company “never had anything |
to do with concessions” when the |
new fown was under conqxde!a—
tion originally.

“We understood that D-PC’
vlanned {o get a company in Chi- |
cago to build the necessary busi- !
aess buildings, and they were 1o |
gel the concessions in relurn,”|
EeJls Sald |

a 1T iare rribunse
March 24, 1942
~_’ : o .j
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War Pi'olect*
Gets Study

Of Senators
Hearing Opens

On Magnesium

i ig¥ ’
‘ﬂantaﬂn Nevada' ;
8 e an

By O, N. Malmquist )

LAS VEGAS, Nev., March 23- \
The Truman committee ‘to investi- |
gate the national defensg program |
for the United States senate delved
into the financing, housing and
| other aspects of $63,000,000 |
| plus’ magnesium pre ect near this
|city at a hearing Monday, and
emerged with the following items:

1. That the Defense Plant cor-
poration will pay in fees to half
a dozen contracting firms approxi-
mately $900,000 for construection,
lin addition to $300,000 to Basic
Magnesium, Inc., for general
supervigion. Basic Magnesium,
which conceived and worked out
the project, has the contract for
operating the plapt.

Doubts Raised i 4 sk

2. That there isstill some doubf
about the ownership and status of
patents to be used. These patents
were furnished by an English fitm
(Magnesium BElectron, Ltd.) in re-

of Basic Magnesium,

which will be aused in the m'oceas‘
will be paid 7 cents per bale for

compensate them for the moss |
they will no longer have to dis-
tribute.

Housing Plans

! Ariz.) were or will be paid §25 per
| house for 1000 houses now being
| eonstructed near the magnesium
plant for architectural services,

| etc., in the subdivision. The houses
lare all the same, except one type
has two bedrooms andithe other
| threg bgdrooms,, and, accopding to |
Hugh' A, Falton, .chief counsel for |

plus $8000 for laying oul streets, |

“4. That an architectural firm |
(Liesher & Mahoney of Phoenix, |

Eﬁﬂfﬂcﬂﬁe T Wi soptal SoNg be fee would relwh the limit.

| Claims  Credit Outlays Liated procgh :
At one point he dac]ared “that Outright monatnry. contribu-

had it not been for the efforts of tions of basic magnesium to the‘

himself and the two companies project mentioned by Mr. Bells

the commiittee, the houses had pre- 1

viously been designed for another |
project.
5. That Basic Magnesium, Inec.,

3

am  Electron, Ltd.
r cent) will receive $840,000 |-

i

12 Y

‘contract were negotiated by Basic

Magn
of the

«Howard P. KEells, president of
Basic Magnesium and also head of
Basic Refractories, was in the wit-
ness chair virtually all day. He
was questioned by Mr. Fulton, with
members of the investigating com-

mittee
Bunker

S¢asional’queries, Committee mem-
bers present were Senator Mon €,
|| Wallgren, Washington, chairman
of the subcommittee, and Senators

Joseph
Harley

Hearing to Continue

The senators announced at the
close of Monday's session that the
hearing would continue

Vegas

and later in Washington, D, C.
Mr. Eells firmly defended the
construction and management fees

to be p
sonable
tion to
all
termed

conceded, however, that. the proj-
ect had some out-of-the-ordinary
features by remarking at one

point; ¢
vention

That was because we were l!t'-'i.
turn for 45 per cent of the stock war, I
Mr, Fulton, by his line of ques-

3. That Canadian and Amer- tioning, implied that Basic Mag-
fcan, mostly American, distrib- nesium's contribution had been
utors of a British Columbia supply very small compared to the re-

fal e of peat moss turnsg it exp
of a special’ typ y Hells agreed that this was true

so far

some 1,200,000 bales annually to Was concerned, but not otherwise.

He em

company had furnished the patents
and what he tex;ned the

how,"

other han > e,

ity il . ting out that that
sy o “ow &? within the limits of‘g:
and materig ltogether 80 that & 3300 aximum. In reply to

which

stock the nation would bhe depend-
ent for the metal upon one com-

pany

named
saddle

jected

The

| throughout the guestioning was
expressed hy the remark:

I "I don't think we will have
to npologize to anyone" for this

job.

proven
ton to
4 the Pe

The remark of the witness about

in California, Mr, Eells expressed

the ho

produce:
but said thet in his opinion the
process had not been proven on |to
a commercial basis.
he asserted that the experiences

of the

had previously been duplicated in
England and eventually aban-

doned.

Discusses Contracts
Mr. Fulton pried extensively into

Wa,shlxtg n,

whom

gotiated.
out_that ,the proposal was first

pre

old OPM whom Mr, Eells knew

ds of magnesium.

either the arrangement to

responsgibility for what

proven, commercially feasible op-
eration :
pressed the opinion that an un-

blocked a similar operation pro-

that was one reason “he got into
this thing."”

(45 per
Basic Refractories, Inc.

s ah operating fee, pro-
project operates at the
apacity of -112,000,000

estimony was to the effect | investment

Moss distributors a com-
ry royalty nor the housing

ium, but by representatives
efense Plant corporation,

nan,

and Senator Berkeley L.
of Nevada interposing oc-

C. Ball, Minnesota, and| tainer fee,

Kilgore, West Virginia.

in Las
at least through Tuesday

aid to his company as rea-
in view of their contribu-
the project and diselaimed | 4
he
He |

“the housing mess."”

“There were a lot of uncon-
al methods on this job.

suppose,”

nually and
ects to receive, Mr,

‘super?

as expenditure of money per

phasized that the British

Basic actorie

own Basic Magnesium's
velopment

Dow Chemical) so far as a | eXPenses,

is concerned. He ex-

company ‘‘which is in the
in the light metal field”

for Canada and added that

pogition Mr. Eells took

jointly in

processes turned Mr. Ful-
a series of gquestions about

rmanente magnesium plant | contribute

that this venture would
11 the metal expected,
Moreover,

Permanente plant thus far

At one

ed men
esium's . eontacts: in

how and through
the contracts had been ne-
His  questions brought

answered

ted to a Mr, Allen of the

ointly by the British Mag-4personally as a onetime chief geol-
ogist for Michigan. He also said
that Mr. Allen had possibly done |
‘some huqlnesa with his firm. At |
that time the projected plant was

much smaller and
for the D P C to supply the capital

| of metal, which
Mr. Fulton co
basis of capacil
ore royalty wo

000 annually.

Wlth respe
n  fee

another question he said that the

were $25,000 to $50,000 for
000 preliminary travel and other

paid to Mr, Eells for his services.

Basic Refactories, he testified,
expended another §211,000 to get
the project moving before any
government money was received,
but this was reimbursible, $30,000
(having been repaid to date. Delv-
ing into the contribution of patents
by the English firm, Mr. Fulton
brought out that these were ob-
tained from the German L G. Far-
ben company and gome are owned

knowledge of the process?" Mr.
Rells agredl

It was also developed that no|
negotiations have been completed
glarantee the government
against claims for patent infringe-
ments, but Mr. Eells said there
was no reason to believe there
would be trouble on this point.

Some Ordered Off

if company guards had not escort-

tion off the property and followed |
them into Las Vegas.

been escorted off the pro Iferty but
that if they had been fo
the property it was without his
knowledge or uppr{wal

R SR T

i

plan was

and for Basic Magne-

sium to put up some two or three
million dollars working capital.
Subsequently,
Eells, the D P C boosted the size
to its present capacjfy and de-
cided to furnish, capital invest-
ment and operating capital.

Mr, Eells testified also that his
company had utilized the serv-
ices in Washington of J. D. Kee-
former assistant attorney
general under Homer Cummings.
He said he had employed Mr.
Keenan because he knew him per-
sonally, served with him in the
last war and had a high regard
for his ability.
Mr. Keenan was not -

according to Mr.

He added that
‘on a re-
was paid only for spe-

| cific services and had mnot re-
"cehwd more than $5000 or $6000

h!. ossibly less.
&eenan was preaent at the

m tcvealed

- Basic Magnesium's co
g to the testimony,
a construction fee of one-half of
cent but not to exceed $300,-
an ore ‘royalty of one-fourth
peﬁ pound of magnesiu
for 30 years, the roy ty to
up to one- haﬂ‘ceu m tho
he company loses
agement; a §$1,000,
ment if the plam is
other than Basie
management fee of
sales or one-half

t, ac-
1ls for

pro-

14

the o

“You have one of . t.hou rare
contracts which pays you more as
the construction .costs increase,
haven't wou?" |
Mr. Bells replied in the affirma-

of the ore claims; $76,-
$25,000 of which was

this country by Mag-

nesium Development, which in
turn is owned by I. G. Farber and
Aluminum Company of America. |

‘““Then isn't it true,”
asked, “that the English did not

Mr. Fulton |

the process but only a

point Mr. Fulton asked
o criticized the opera-

Mr, Eells

that persons had

owed off
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investigation of the magnesium plant was probably more
noteworthy for what it didn’t do than what it did. ‘

The question of the recent fire which rumor had it was
set for the purpose of destreying important records the com- |
mittee might be interested in inquiring into, wasn't even |
mentioned. Nor was there any occasion when records were

the plant would be running fo |cific railroad and later, vice pres- taken if union regulations were
| full capacity “about the middie of lidnnl in charge of operations, a relaxed, but added “there is
| the last quarter of this year” (No- 'post he held for soeveral - years, | greater  efficiency among the
vember 15). | |leaving in 1939 to become as-|workers on this job than any

~3

{

j
i
\
1

Hearings After
One Day and Half

The Truman committee, in-
vestigating the Basic Mag-
nesium plant, completed its Las
Vegas hearings shortly after
one o'clock this afternoon, and
the membérs prepared to go
their sevarate ways back - to

$
,

| ~ Tell, oi irces
Kells testimony was then di-
rected to the fees being paid vari-

e S

{

[fman firm.

‘monopaly,” Eells declared,

| opening’ of the B:M.I president's
| testimony at the affernoon session
i of the committee yesterday, and
| provided the first insight into the |
| rumored behind-the-scenes  bat-

v ous contraciors and engineering
firms on the job, and when he
| said he \Ajasn’t sure about some
Freed Countr |of the figures, Chief Couns.el

4 | Hugh A. Fulton introduced a list

“When my company, with a|: : :
proven process for producing { “‘“"!'h‘_' ‘rf']cor%c; O‘a"(‘)'(;?oh totalled ap-
magnesium, was awarded the con- ;pr&’”ﬁ‘:’.]‘ Ot o 7
tract by Defense Plants Corpora- cNeil ‘Construction Company,

tion for construction of this plant, }:’)'}t:‘)l?:ﬁu’:;‘lg?] o‘i"‘?]tf‘;fligf‘g}:’:ﬁ
we freed the country from this is to receive a flat fee of $500,000
for the entire job, regardless of
[the cost, with other fees in'ap-
proximately the same proportion.

Asked how he happened to
choose the McNeil Construction
(company, Eells said they had an

tion and 50 per cent by a Ger-

This statement came at the

sociated with the MeNeil Con-|other I have seen or been con-
struction company on the San nected with”
Diego housing project. Aftm:]r l\ﬁann finished his testi-
mony, J. L. Charles, and Dr. 8, J.
Nited Manager | Fletcher, technical experts from
When McNeil was awarded the }l‘he British company which owns
contract for construction of the 4,¢ g gnesium process to be used
magnesium plant, he came OVer |hore werd called to the stand
as general superintendent, and on'| ;g detailed the method by which
December 'l of last year, was Itho metal is to be produced, giv-
named project manager for Basic. ing the committee overy detail
j The committee ‘was interested | fpom the time the ore is received
in what he found when he took —
over in the latter capacity, and |until it comes out as the [inished
questioned him carefully regard- | product.
ing the progress that had been This done, the commitlee ad-
made up to that time. jJourned. .
Mann testified that everything | PRSI USREr, RIS . R
was moving along satisfactorily |
with the exception of the electri- i
cal work, and that he removed |

asked for which were unavailable because of the fire.

This fact, coupled with the recent statement of insurance
adjustors, should remove from the picture any thought of
incendiarism in connection with the blaze.

As to the widespread rumors of inefficiency and mis-
management, the cominittee skipped over them rather lightly,
and unless there's much more offered the committee upon
its return to Washington, these charges too, so far as being a
material factor in the construction or impending operation of
the plant, must fall of their own weight.

There appeared but one serious instance of inefficiency,
and the testimony was to the effect that it was corrected as
soon as it was discovered. '

The committee seemed primarily interested in the terms
of the contract of Basic Magnesium Inc., with the govern-
ment. the investment of the company in the project, and'the
return received by the company for building and operating |

Washington. _ Mihgany suid they had an |
\ Senator. Mo C. Wallgren, | tle to prevent the introduction of chl"c‘ldn SR TP ahg]n‘ in the [{he head of that department and | the plant and providing the raw gt ;
chairman of the gub-committee ‘the British process- into  this % "f""tf' l}‘_l'?’ able contrac- [ slaced another man in charge. He : ; ! b N : A iated by gov |
|investigating light mmetals pro- | country. | bie tobe" H: arly . in; RTERRIZIMR In the final analysis, this contract was negotiated by gov- |

| duction conducted the | Asked about the Permanente |, e r'.‘fb“‘ "’e r?“fd h‘-r‘l““(’"-“[d‘.“ ‘fd. department as “bogged down” ernment agencies, approved by government agencies, and its

’ ik Mot S ek execution is being supervised by government agencies. Any

I

i
|

§

which
local hearing, . was schiduled to

another mission.

To Leave Vegas
Senators Joseph H, Ball of Min-
nesota, Harley M. Kilgore of West
Virginia, other members of the
committee, were to leave by plane

this afternoon or tonight and Sen- |

ator Berkeley L. Bunker of Ne-
vada. who sat with the commit-

{tee during the hearings, was to

Washington. : | magnesium  operation  in the | the field forees : : : eant ]
| . No Discussion ! ! Y . | world.” Eells said. f,‘:‘qf::dldh{?:l c{,zc‘:\l ldt,l:,‘way' Tl : would have been made immediately available. !
. Adjournment was taken also | Learn First Unit | “Our aim is to-make this a| Questioned on progress of (:(m-i The long delay in even obtaining utfh‘f":;ﬁglfl];‘ z:};)gn:)"\' (i:é

proceec} to the national capital bt Subnlv ol s Rontte B o . )
with his colleagues. ‘ pply magnesite, Bells said | - Mann was questioned at length provide six or seven million dollars for sewer, water, and
Senator Wallgren announced | o) the-quantity and grade of thegfor the project have not yet been power facilities, streets, public buildings, school and parks

that the investigation of the local
project would continue in Wash-
ington. but said he was unable to
set a date.

When the session adjourned-its
Las Vegas hearings, a group of
local labor officials waiting to be
heard on the matter of transpor-
tation and other phases of .the
project, was advised to brief their
proposed testimony and send the
brief on to the committee in

| without any discussion whatever |

| of the recent fire which destroyed
;tlxe administration building at the

lenti.re supply of vital magnesiuwm,

plant.

Howand Eells, Jr, president of
Basic Magnesium. Inc., told the
Truman commitiee yesterday,
that he and his "associates had
smhshed the monopoly of the
Aluminum Corporation of Ameri-

lea in the light metal field, when

ke declared that if it were not for
them ‘“the United States would

now be dependent on one pro- |
ducer and one fabricator” for its |

“The Dow Chemical company,”

! Bells explained, “was the only

| concern in America with a proven

process for the production of mag-
nesium. They were under contraet

| to the Magnesium Development

leave toright for California on { never been proven, and predicted
i | it would never get into commer-

ieial operation.

A
|
|

|
!

|

plant, Eells said the process had | ; ;
their services,

FBI Recommendation

~ He said the first unit of B. M. et
I's plant would start operating Hm_c(‘ Eclls said it was set up in

July 1, and that “within five or .., qance with recommenda
six weeks” wi 2 ' . | accor : r & y
o will be producing the:| yior e iof the FBIL

fmTt metal magnesitim. He said The power ecost at the plant
will be 1% mills per kilowatt
hour on the basis of a 204,000 kilo-
watt load, he testified. .
Questioned again on the source

Jarge a “plant protection”,

Salt Lake Tribune
March 25, 1942

| Luning  deposit, and indicated
these had been started to digeredit
the material with a view to bring-
ing about the use of dolomiie de-
posits nearer the plant.

“I wish to say that our deposits
will provide magnesite at the
lowest possible cost in this hemis-
phere, and that with the avail-
able supply of salt and cheap
power, and all other neccssary
clements it will be the soundest

=

<

enators Sean

Magnesium

Price Set-Up

pt'.rmum-nt operation—to be cer-
tain that the government will get
back every dollar invesfed. It is
a commercial operation now—it
m;ay not-be the cheapest pogsible
y ¥ when we start out, but it ¢ih
By 0. N. Malmgquist | be the cheapest and we propose
Staff Correspondent to make it so by constant study
LAS VEGAS, Nev., March 24— \an(l research after we get under
Status of construction, restrictive | way.”
labro union regulations which | Howard C. Mann, project man-
might impede progress and the lager for Basic, was the first wit-

May Start
Operating July 1

| company for their entire output

{and this concern was owned 50
per cent by Aluminum Corpora-
" (Continued on Page Three)

demonstrated efficiency of the |ness at-the morning session today,

process to be used by Basic Mag- | and was questioned at length as

nesium, Inc., were scrutinized BY |46 'his expenience, the way he

the. senate committee investigat-|oame to be associated with his

ing the defense program during [precent employer, and various

the Tuesday session of the hearing phases of the job ’

on the magnesium project. T 4 p raduat ; f' i iversi
The Las Vegas hearing, which ;. Ngbmul?we h?[annmwg?ligélsl?ii
1 y wa ¥ 3

opened Monday morning, was way up from the ranks to become

ad-
journed at 1 p. m., but Sena i ¢ \
Mon C. Wallgren, Washington, ¢hief engineer of the Union Pa-

Questioned as 1o the reason for |

‘there had been many rumors as +rogarding the fact that the plans

jand said that in several other
lunits there was cvidence .of need
| of - reorganization.

“We had good men, but they
needed to be properly placed,” he
said. “After all, it was necessary
to throw together a large tech-
nical organization very gquickly,
and some mistakes were bound to
be made. After the work was co-
ordinated things started moving
| satisfactorily.” L

Being Finished

{
characterized the situation in this *
1
|
!
‘\

completed, and replied they were |
being finighedl as rapidly as pos- |
sible. § |

Eells interposed to call atten-
tign of the committee to the faet
that rather than delay the proj-
ect's start for six to eight months
while completing the engineering,
|it-was agreed by the war depart-
ment and defense plants corpora-
tion to get out the plans as the
work proceeded, keeping ahead of

| struction, Mann said the ten cells, |
ymost important portion of the

plant, were now mnine per cent |
complete, overall, and they they |
were progressing at the rate. of

approximately three per cent per

weelk, 4 g 1
One cell is 30 per cent complete, |
and will be ready for operation
about July 1, he said. From that
time forward, one will go into
operation “every {wo or three
weeks,” until the last one is ready
in Noyvember,

The guestion of efficiency oper- |
ation of various phases of con-
struction was gone into, Fulton
expressing particular concern as
to whether or not union regula-
tions were slowing down the job. 1

Mann said there were “a’ lot|
of short-cuts” that ‘might -be|

;subcommlttee chalrman, an-
Inounced that it will.be continued
at a later date in Washington,

D. C, T
The inquiry here was cut short
to permit Hugh A, Fulton, the
committee's chief counsel, to fly
back to Washington to participate
in the rubber hearing which will
| open there Wednesday. Sendtor
| Wallgren left for California to
| complete some work there; and
Senators Joseph H. Ball, Minne-
sota, and Harley M. Kilgore, Weat|
Virginia, the two other members |
of the subcommittee, returned to
| Washington. !

Chief witness Tuesday was H.
¢, Mann, project manager and
former operating vice president of
the Union Pacific railroad. ;

Opening Set for July

Mr. Mann did not give a direct
answer but in reply to another
question said he had checked the
general efficiency of the men
working and had found it to be
satisfactory.

“I will say% he added, "“that
| we are getting more efficient work

“You are paid $36,000 a year to
supervise this job,” Mr. Fulton
shot back, "and do not consider it
part of your responsibility to cor- |
rect inefficiencies 7" '

“These senators,” the commit- |
tee counsel continued, “get fre-
quent compl:?tp about union reg-

sive compared to costs of the in-
dustry as a whole or of some other
proceses,

Howard P. Eells, president of
Basic Magnesium, Interposed to
say that the unit capital costs
were not high, adding that it was
difficult to find a basis for fair

ulations but 'when we ask you, as |
a constructio

| you can’ think® of only two.”

| Mr, Mann testified that con- and accurate comparison Re
g o presentative : ; |
struction, in his opifion, is pro-| S Diong Subsequently, J. R, Charles and Tradzz)s cu'n cil ‘:fs?teodt l'tg:-ea,?lg;(ygﬁ\ plant, there was no indication that those in charge aren t compretent,
ceeding satisfactorily and that the| Method Questioned §. J. Fletcher, English technical | tunity to testify but were request- ! ;)I: (ih;l}i‘ g‘ﬂﬂ?\:ﬁ’ff 11(1.“11)1']0'; ﬁ‘;‘{:gn (?:h::i?( c\;‘u(i: lel)uinl()jlxggﬂg;:] gm\t%mljl"
a e pl 1or y srati > “he ), & R, An

schedule calls for placing the first
of 10 magnesium producing units
in operation by July 1. The other
units, he said, would be placed in
operation one at a time at ‘inter-
vals of about two weeks. He re-
ported that the metal plant is now
approximately 35 per cent com-
plete, including the value of equip-

ment delivered or en route, but

only about 9 per cent so far as

Man g
physical construction 1s concerned. tive I;;dt ]f;:st replied in the nega- | ngked the project manager if, in | tron, Ltd, (which owns 45 pe Beeause of the press of other matters, however, this probably won't
B oty o risbioghyiiang o w er sald that a number | hig opinio i ; Rer e dohBs
reply to questions cone B| of stime And  money: savi Hon D n, it was necessary to || cent of Basic Magnesium, de- ¢ done. N, :
costs, Mr. Mann said he believed| 65 could be made “lf"ﬂ, A90T | have two men on each of & num- || scribed in detail the process'to be There are 100 many indications that powerful intevests, con-
Were | per of machines used to cut brick | used in the plant, pointing out cerned with retaining control of the light metal industry, might place

the $70,900,000 appropriated for
the project wld be sufficient, ex-
o for ho , for which an ad-

‘Mr. Fulton wanted to know i

the cost per pound of magneslum nat consi
by this gipitities,

to be produced annually

particular project was not exces-

 here than we did on a project in

| Mr., Fulton next asked if the
| witness considered the hand mix-
inf,r of mortar and doubling han-
dling, first by wheelbarrow and
then by hod, an efficient practice.
Mr. Mann replied that this, too,
was a result of union regulations.

Asked if he knew of any other
union regulations which are cost-
ing the gavernment money, Mr.

not for union regulations.”

Mr, Fulton then wanted to

operations and showing how they
could be improved. The witness
replied that he had not and d
er
e

It one of his respon-

experts of the Magnesium Elec-
tron, Ltd., expressed the belief
that the metal could be produced
hy the Nevada plant at around 18
cents per pound. Current market
is 22 cents. This estimate was the
same as was offered by Mr. Eells |
Monday. r
The question of labor regula- |
tions came up during the examina- |
tion of Mr, Mann. '‘Mr, Fulton

to accurate dimensions. The
witness replied that it was a

answer as to whether the man-
ager, as a construetion expert,

id  considered the.practice necessary |

e the costs to the govern-

or only a regulation designed to
lg more men work and thereby |
n
me

‘raw products used in thi

“expert, about them ‘l

ed to submit instead a brief, be- |
cause of lack of time,

Quizzed on Changes

The committee questioned Mr.
Mann extensively as to the status
of the project when he took charge
and what changes he had made to
coordinate and speed up the work.

Mr. Charles and Mr, Fletcher,
gent over by the Magnesium Elec-

the variations from the practices
used at their company's plant in

ations. %‘
Senator Berkeley L.

Nevada sat with the commit

as an ex-officio member, =

( know if he had made a report t i

| ditional $4,500.000 has been au- i O union requirement that each ma- H®ngland. Th ie ange

| P s g::gm;,’g?:;g:ﬁ:nt’ co;-flzg;- a;; .;:. chine have an operator and a |in gﬂ relimi:arcyh sia;); o gﬂ: dam days and the fantastic stories invented to stop its authorization
e . e inefficient. 1abor | helper. Mr. Fulton pressed for an |was due €0 & difforeace’ ja the by congress? Remember where they came from?)
‘Hﬂ“ : ace o However that may be, we're glad the Truman commiltee came

+»housing in Las Vegas similar to those which have retarded

. time spent on things not half so important—things that were

Boulder City, i to got the magnesium plant bujlt and into production.

criticism on that score then, must be directed against those
agencies and -not against Basic Magnesium Ine., or its officials.
So far as the plan for a separate town to house the plant
workers is voncerned, that appears to have been the brain-
child of Defense Plants Corporation—particularly one Joe
Rice, We have never liked the looks of that set-up, and have
felt from the beginning that it would stand considerable inves-
tigation. So far as Basic Magnesium is concerned, however,
they appear in the picture only in the role of demanding, for
the good of the project, that sufficient housing be provided.
We have felt from the start that if the government could

in a new town, it could do likewise for Las Vegas and Boulder

City,
The committee appeared in agreement with this stand,
and wondered out loud, why the government agenciés were
so ready, willing and anxious to provide the money for a new
town and so slow and reluctant to do the same thing for
Las Vegas.

We are given to understand that had the separate town
gone through, it would have been finished and ready for
occupancy now. This means the utilities would all have been
completed and this in turn means that the several millions

Las Vegas, wherein weeks and weeks
lost, is something we'd like to see the committee investigate
further, for we have a hunch it would lead to some rather |
startling revelations of behind-the-scenes attempts to kill the

progress from the beginning. .

This is purely a matter within various government.- de-
partments, so far as the Truman committee found while in
Las Vegas, and has nothing whatever to do with Basic Mag-
nesium, beyond the insistence of President Howard Eells, Jr.,
that the project would be served.better by housing nearer
the plant, which is entirely a matter of opinion.

The hearing brought out that it was upon the promise
of Las Vegas civic leaders that 2,000 houses would be built
immediately for magnesium plant workers, that the plan for
the separate town was shelved. We are congtrained to point
out now that with all due respect to everybody concerned,
the housing program here is lagging, and does not measure
up to the “2,000 houses immediately” pledge heretofore given.

We don't know exactly who should be expediting this
program, but we have an idea it is within the purview of the
Federal Housing Authority. Certainly it should not .be
allowed to lag, for the Truman hearing brought out the point
that the plan for a separate town has not been abandoned
entirely—rather, that it's being held in abeyance pending
developments here. We're quite likely to face the same prob-
lem again later if we do not make good in Las Vegas.

The committee found itself on too short time to hear rep- |
resentatives of organized labor on the transportation situation,
That's unfortunate, for it's the most immediately pressing
problem in connection with the entire job. There was much

already history and had already been remedied or outgrown,

The committee was greatly interested in several condi-
tions which were rwmored to have slowed up progress in the
past, but all of these lumped together will be as nothing
compared to the potential delay in the offing if the transpor-
tation problem isn’t satisfactorily solved.

Returning to the matter of construction and operation of the

magnesium by the middle of August, and, in the final analysis, that's
the important thing.

There have been rumors eoncerning the process to be used, the
raw material upon which the plant operation is based, the question
of whether the government is {fully protected againsts possible patent
suits. These were all touched on briefly, and apparently answered
satisfactorily.

The source of these rumors, definitely aimed at discrediting the
local plant, should be traced, because if uncovered, much might be
learned concerning who is interested in sabotlaging our war effort.

htly, Bumors
ace of positive
Boulder

the war effort secondary, o pass over such matters li
have Lo start somewhere, and when so persistent in the
refutation, are very suspicious as to source. (Remember

and asked questions, We hope everybody who had anything on their
chest listened in, or read published accounts of what went on,

Such hearings are particularly useful in times like these, for
they seeve to elear the atmosphere of extrancous matters, allowing ug
all'to. concentrate on the big job at hand which, in Las Vegas and
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G, OF G, ACCUSED

WASHING ) %rch 25, —
Chairman Elbert D. Thomas (D,
Utah) of the Senate labor committee
today accused the United States
Chamber of Commerce of seeking to
“engender confusion” by urging its
members to demand enactment of
new labor legislation,

Senator Thomas read to the Sen-
ate a letter which he said had been
sent. out by the Chamber's board of
directors on March 20. He said it
|urged loeal and state chambers of
lmmmerce and trade and, industrial
{assoclations to become “aggressive
in bringing about widespread ex-
pressions to Congress on desirable
labor legislation,”

“Probeglhfly in the history of the
United States no such confusion-
engendering document was ever sent/
out,” Senator Thomas said.

By United Pros

ble time. That
was sure every Cham- of eliminating dou

be?ems::ndbg: with a ‘war contract policy, he said, included 1?833008
would repudiate what the board pro- building trades workers and ¥

posed in the letter, and added:
“I want to show where the grass

in Washington.
" He said he sought to prepare mem-

bers of Congress for the “avalanche”
of letters they would get on the
subject,
Senator Thomas contended that
| present veluntary agreements be-
tween labor and industry have
united them as never before, '_rhe
agreement, he said, bans strikes
and lockouts and calls for settling
of all disputes by peaceful means.
He charged that no sooner was the
original agreement made than “there

were elements in our country who|
e aoggaen Ko Mage 1)
tried o “wretk 16 But, he added,

“I believe the whole country is proud

of the leadership displayed in that

agreement and proud that it is being
expanded to eliminate abuses,”
Labor Asks Seven-Day Week

Senator Thoma# spoke after or-

ganized labor had challenged man-

agement to match its waiver of

double pay for Sundays and holidays
by pl war production on a 24-
hour seven-day week,

! The Congress of Industrial Qr-
ganizations and {he American
Federation of Labor acted simul-
taneously in abandoning double
pay, a provision which President
Roosevelt and Production Chief

| Domald Nelson said was impeding
the war effort. -

The action in no way changes the
‘time and one-half premium for work
in excess of 40 hours a week—a
provision of the Wage-Hour Act
which a House block is seeking to
outlaw, Elimination of the 40-hour
\Week, outlawing of the closed shop
|and limiting of profits to 6 per wu;
'of the cost of a contract are in-
'cluded in the bill sponsored by Rep.
|Howard W. Smith (D,, Va.) and
|being considered by the House naval
affairs committee,

May Offer Substitute

Naval Affairs Chairman Carl Vin-
son (D, Ga.) hinted today that he
might offer a substitute for the
Smith bill and propose a 48-hour
week for war labor with “incentive”
wages. He asked Nelson and Secy.
of Labor Frances Perkins fo con-
sider his suggestion, President
‘Roosevelt yesterday stated he was
opposed to changing the 40-hour
week,

CIO action came in the form of a
resolution adopted by the CIO exec-
utive board, but it said:

“In making this sacrifice the
working men of the nation will
have thrown down a challenge to
American industry, The war effort
requires that every American fac-
tory which can contribute to that
effort work 24 hours a day, seven
days a week.”

 AFL President William Green is-

sued a statement saying that his

organization “has assured the Goy-
ernment that it will waive double
time payment for Sunday and holi-
day work In all war industries for
‘the duration.” y
Expect Confirmation

" Neither CIO nor AFT, heads have

the power to order affiliated u;

to waive double pay, but officlals

/sald they e prompt con-

firmation by individual unions,

The CIO resolution called for
straight time for work done on
Sundays and holidays if they fall
,wttmn meam;oh%ur work week, Wm-g
N excess of 40 hours would be pai
for at time and nﬂ?gm and doﬁ?m
time would be paid for any seventh
consecutive day,

CIO President Philip M

time payments, lnoh;ding ele
‘workers, shipbuilders and auton..
‘bile workers,

Mr., Green said most AFL unjons
|already have put into effect a policy

TS T G

l

S meatroy

workers in West Coast shipyards,

{ W., continuation
rools opinign of this country comes :)l/ ar estigation into the war ipro-
rom, It from a marble hall duction
; i was promised today by the Truman
Senate cammittee after hearing charges
that the mangemeul“o/ ,I;tmc M':SI

i s as “ineflicient a

nesium Co. here u

U

program “at a later date”

(Closing a hearing on conditions at

the plant. now under canslructiqn for
production of magnesium for incen-
diary bombs, the committee meml{ars
said they would return to W ashing-
ton. Senators investigating the plant
were Mon C. Wallgren (D. Wash.).,
Harvey M. Kilgore (D., W, Va.) and
Joseph H. Ball (R., Minn.).

(Senator Berkeley Bunker (D.,

|Nev..) in testimony before the group,
charged that Howard P, Eells, presi-

denf of Basic, was “inefficient and
incapable™ of managing the big fac- |
toryy® § . i

]

% Report Is Submi¥
- To Senate Today
By Committee

i

[ WASHINGTON, Apr. 2 (UP)

| —Branding a lease agreement

" between the Defense Plants cor-

| poration and Basic Magnesium

| as “one of the most flagrant
attempts at war profiteering to
come to its attention,” the Tru-
man committee today present-

{ ed its report on war produciion

| to the senate.

’ The committée charged al_so.thatv

| a lack of “over-all” pianning by

[the armed services and the now

| gt affice of production vhan-

| agement  is responsible for the

il‘ailure of - west  coast airplane

1 plants to operate.at full capacity. |

Based on Study |
r The report was based on a}
study of a special sub-commitice
from March 8 +to- March 23 and
Cabsolved labor and management
| from blame for not reaching full
i production. It added, howe;vcr,
ithal output s “several tlme':i,;
;greater than it was a year ago
and is inereasing monthly.
The commitige said the present |
| war production board has not a
| Pdingle tu‘? noteh aircraft p}‘odllc-
tion mai” inits organization. It
called Tor a special WPTlm:m’p]u.m-
section headed by a “trained air- |
craft production exeeutive (Irnfl-!
ed from industry.” 1
A number of subjects were cov. !
ered in the report, ineluding Ahe |
Hease agreciment between the De- |
fense Plant corporation and a pri-
vate firm for obtaining ore from
a magnesium plant at Las Vegas,
Nevada. It described the agree-
ment as “one’ of the most ﬂgg-
rant attempts at war proﬁ!eenpg
to come 1o its (the committee's)
notice,"
Asks Royalty
The plant will be operated by
Basi ’ HTTT, l!nc.. nI cu'rlrt
ny that also will supply the
g;‘e yfrom 600 acres of deposits,
The conmpany, the committee said,
is asking a royalty of $1 a ton
on . ore, which wonld mean an
anpual return - of $280,000 com-
pared to-a total investment *‘of
not over $50,000." 3
“Basie Magnesium, Inc,, is n.lso
to receive a fee for the operation
of the plant, which at maximum
production will eaual $560,000 a

e YA OVEr a possible period of 80.—

FROM WHERE ISIT
By A, E CAHLA

Which seems to be the goal of
all Big Business, as g means  to
controlling the price A in-
suring profits which couldn’t pos-
sibly stand up under competition,

So—we're now beginning to
find out who's responsible for
our having no synthetic rubher
!supp]y. when war in the Pacifice
has been imminent for years.
| Fearless Thurman Arnold, who
J‘has been performing so patriotic- Of course, for the present, this
(ally as assistant attorney-general | is water under the bridges-—q)l
Ja'lot of groups would like to get we can do is to correct the situa-
’lus scalp, says it's Standard Oil | tion as rapidly as is humanly pos-
of New Jersey,'and that it came [sible, while we carry on the war,
about through a cartel agreement
giving a big Nazi chemical con- | it must never happen again, Cer.
cern control of the manufacture. tainly, the things we're finding
out now are the best possible

A lot of Americans have won- argument for some sopt of a
jdered jugn how come this re- 'change in our economic system
sourceful nation was caught in|to be sure ALL the nation’s in-
its present predicament, where dustries think first of the wel.
there isn't enough rubber even (fare of the republie, second of
for military needs. They have | the opportunity for service, and
‘failed to understand how it is | third, of profits,
| that somebody in authority did- | —_— ;
(n't prepare for just the problem| It can be done, and WILL be
we're now up against, with an done, And it wi]] be done because
'independent, synthetic supply) SOME concerns placed their own
selfish  designs, ‘their profits,
Arnold says it's because Stand- ABOVE the nation's welfare, par-
ard of New Jersey renewed jts ticularly when storm clouds were
gathering on all horizons, Thoge
who have Played the game will
find world completely
the story says fur- | changed because some did NOT.
X the synthetie rub- { —_—
ber indusiry  been developed we That, of course, is the way of
ife. Were all men honest, hon-
’ _ side | orable, and sincere, there would
{of the Pacifig, thousands of miles be no need for laws and courts
[away, producing our own at less | and policemen. It's the chiselers
Cost, —those who aren’t satisfied with
fair profits, fair conditions, fair

Senator Truman, before Wwhose | competition, but who must  al-
committee Arnold was g Witness, | ways have a cinch, that are fore-
Substantiates the statements, and|ing an economice change which
prediets Standard of New Jersey L will wipe out forever, the busi-
wille have plenty to answer for ness system. we have known in
on this count. Anqd it comes al- | other years.
most on the heels of the declara-
tion of New Mexico’s congress-
man that Aluminum Corporation
had been successful, until recent.-
ly, in blocking all magnesium
development, e€xcept that which
it controlled,

’

There will be no more preat
fortunes in our life-time, no more
monopolies in control of vast
business enterpises for their own
gain, Whichever side of the fence
you're on, whether you like the
picture or not—that’s what's in
store. Limited profits, limited in-
comes, spread of the advantages
of modern science to ALL people
instead of just those with money

Am} we've learned also that Al-
Coa  is blamed by responsible
government authority for the
shortage, of aluminum which is

“Aycars, although it is not even| —

hampering_ the war production enough- to- buy—all these things
effort, . This too is laid . at the | wil] be included in the civiliza-
door of attempted monopoly, | tion after the war, Liid =

Oy oy
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Truman's Group
Hits BMI Confract
Al Defense Plant .

i ; ; . lof the subcommitiee headed by
sufficiently financially rcsponsx-;senam!. Mons C. Wallgren, demo.
ble to warrant the leasing of the lerat of Washington, and bs’ Com-
Property to it,” the report said. ~ foa e Chairman Harry S, Tru-

The Defense Plant corporation /man, democrat of Missouri, con-

is paying “tremendous fees” to tai - .
i o 3 ained the followi conclusions
Basic Magnesium for what the ng i i

y | land recommendations:
committee deseribed as “know- | C ?m ndations
how" — {echnical knowledge—in | 1. Aviation—Reports that work-

connection with the construction |€rs are staging “slow-downs™
of the Las Vegas plant, which ig [%eem to have Jittle basis, Actually,
“only nine per cent complete” ae ithe lack of full productinn‘ can
far as the metal producing units | be traced to failure to coordinate
are concerned. The report pointed | the various plants and subcon-
»out that the original contract was | tractors Wwho supply the assembly
signed August 13, 1041 plants with their materials.
$300,000 Fee 2. Light Metals—An offer by
The commitiee said Basic Mag- | the Perman‘en.tc corporation, Per-
nesium is to receive a $300'mormanent‘e. California, to procduce |
construction fee, plus funds for /Magnesium on a cost and depre-
the actual building of the plant, 'ciation basis should be accepted.
“although it had little or no con. |A magnesium production plant at
struction experience in the past,” Spokane, Washington, should not
and although more than $1,000,000 | be built entirely around the fer-
is to be paid for architectural and | rosilicon proeess, but two units
engineering services to be per-|should he completed—one using
formed by others. this process and the other the
~Should Defensa Plant corpor- | Doerner process,
ation, because of poor perform. 3. Shipbuilding—*“Although ex-
ance or any other reason, cancel | act production figures cannot be
BMTI’s contract to operate the Las | published, the rate at which ships
Vegas plant it would under that lare being built in huge yards
contraet have to pay BMI $1,000,-  which were mud flats a year ago
000,” the yeport said, “In addition, |is truly amazing, and provides an |
BMT's royalties under the propos- | example of the best tradition inj
ed one lease would be doubled {o | American industry.”
$2 a ton or $560.000 a year, The subcommittee said  that |
“The terms seem 1o put a prem- shipbuilding labor should _ con- |
ium on mismanagement and in- !sider alF bProposals aimed at re-|
[competency.” . ducing costs, '
The committee said the govern- 4. Labor—*In view of the pres- |
[ment should not have gone ahead ent widespread demands for mod- |
|with construction of the mag- ification of the 40-hour week, the |
nesium plant at Las Vegas until subcommittee belioves it worth-
’Lhu Defense Plant corporation | while to report that only one of
had reached a fuyl] agreement on several score executives intep-
the license terms. viewed suggested that lengthen-
“The subcommittee also ascey-

ing of the work week would in-
‘tained that the English company, crease production, It is perhaps
the plant of which is being dupli- significant that this suggestion
cated, is a licensee of . G. Far-|came from an executive in the
ben, of Germany, and that it does| one plant visited where relationg
not have *8r claim the right to| between employer and omp']oyes
license the operation of the Las were not good or harmonious.”
Vegas plant,” the report said. The subcommittee noted that
Alecoa Controls employes in mast of the plants
“The American patents con-!were working 48 hours a week,
[trolling the process are held by |and executives helieved that
|an American corporation, one | lengthening of the work weelk
| half of the stock of which belnngs‘would probably bring about de-
itn Aleoa (Aluminum Company of | mands for an increase in hourhg
America) and one-half of which! pay rates, ‘

testified that his company spent
“not over $25,000 to
! proving these deposits and in a
| few surface explorations, the re-
| port said. It added that “virtually
‘no  diamond drilling has heen
done.”
Report Signed

(directly or indirectly belongs to 5.—Guayule rubber — “There
the German interests,” (appears to be no question but |
The report gave details of the |that rubber can be produced on |
licensing terms under which Ba-«|a commercially sound basjs from!
sic Magnesium Proposed to supply [guayule, However, experiments |
magnesite ore {o the plant. heretofore have been so restricted |
“These 600 acres pf ore deposits | that there is not now sufficient
were claimed from the public do- |seed to make possible any pro-
main by Basic Ores, a subsidiary | duction in quantities sufficient {o
of Basig Refractories of Cleve- | alleviate markedly our rubbey |
land, which owns 55 per cent of ¥ N
the BMI's stock, and were turned | shortage
aver to BMI in return for such | years."
stoek," it said, ! 6. Defenge installations on the |
j BMI  President Howard Eells jwest coast «— The committee
. \ “found that although technieally |
| there is not unity of cornmand, |
| there is complete unity of infor-
[mation and that, in case of ag at- |
| tack, there would be as complete |
coordination of action as is pos-[
sible without unity of cm’nmund,J
It appeared to the subcommittee |
ithat very effective measures have !

within  three or four

been taken (o mee: any possible
attack."”

$80,000" in |
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SERIOUS CHARGES

It is most unfortunate that Las Vegas has been sub]ected

to the damaging publicity of very serious charges against
Basic Magnesium, Inc,, and its president, Howard Eells, and

the proposed investigation by the Truman committee of the

United States Senate,

There can be no disagreemenﬁ on this subject; if Basic
Magnesium has been profiteering; if its officers or any of
them are guilty of the crimes charged against them by Sen-
ator Bupker, an unbiased investigation by the Senate com-
mittee should quickly and positively determine that fact.

If, as durgod in return, Senator Bunker is making these
serious charges without substantial proof in order to provide
material on which to build his coming campalgn, that also

should be quickly determined.

Already Las Vegas is suffering from the suggestion that
its people are more anxious to harass great industries seeking
to locate here, than to develop permanent payrolls in the
surrounding areas in a safe and sane way. i

We must assume that the Truman committee, with all the ‘
power of the United States Senate behind it, will make a
positive and definite report on Senator Bunker’s charges
and not indulge in a lot of evasive suggestions as is so often

done by investigating bodies.

In view of the fact that all records and accounts of Baszc
Magnesium are made in nine copies which are examined and
audited by and filed with various departments of the gov-
ernment, it is obvious that there could have been no loss of
records in the fire which cannot be reproduced by means of

duplicate copies.

Further, in view of the fact that every transaction, how-

‘ever small, of Basic Magnesium, Inc., must have the approval |
of the various government agencies sent here for that pur-
[pose, it is difficult to vision such frauds as have been charged.

Mr. Howard Eells, president of Basic Magnesium, Inc., de-
clares that he invites the fullest and most thorough investi-

gation of his administration.
Bakernficid, Cal, Califortian
Cir, 13573
MARCH 24, 1942

Broke MonOpBly, Testifies

T

Basi Magneszum President

AS VEGAS, m{., March 24,

4 (U, P.)—Basic Magnesium Cor-
poration, building a huge plant
here fo produce magnesium for in-
cendiary bombs, broke a monopoly
enjoyed by “American concerns
operating wunder German proes
esses,” it was charged today in
testimony before the Truman Sens
ate investigating committee,

Howard P. Eells, Jr., president

of Basie, told the commiilee |

“Were it not for my associafes
and myself, this nation would be
dependent in the main upon one
producer, Dow Chemical Com-
pany, and one fabricator, the
Aluminum

Company of America,”

He said organization of Basic
“!reﬂ this country from depmd-
fng upon one source of supp! tﬁ i

Eells festified that until re-

cently Magnesiaom  Development
Corporation was controlled “50 per
cent by Aluminwn Corporation of
American and 50 per eent by 1. G. |
Farbin."”

He told 1ibe committee that l
Great Bricain assisted Basie in
productipn of magnesinm under an |
agreement whereby allied nations |
hold 45 per cent of Basic and

. American interests 55 per cent.

SALT LAKE ¢ { TRIBU
Cir. 38,520, S LR RIBUNE
MARCH 24, o }

War Project
Gets Study

Of Senators
Hearing Opens

On Magnesium
Plant in Neyada
g e

By 0. N. Malmquist/
| LAS VEGAS, Nev., March 23—
The Truman committee to investi-
gate the national defense program
for the United States senate delved
into the financing, housing and
other aspects of the $63,000,000
plus magnesium project near this
city at a hearing Monday, and
emerged with the following items:

1. That the Defense Plant cor-
poration will pay in fees to half
a dozen contracting firms approxi-
mately $900,000 for construction,
in addition to $300,000 to Basic
Magnesium, Inc., for general
supervision, Basic Magnesium,
which conceived and worked out
the project, has the contract for
operating the plant,

Doubts Raised

2. That there is still some doubt
' about the ownership and status of
patents to be used, These patents
were furnished by an English firm
| (Magnesium Electron, Ltd.) in re-
turn for 45 per cent of the stock
of Basic Magnesium.,

3. That Canadian and Amer-

fcan, mostly American, distrib-
utorg of a British Columbia supply
of a special type of peat moss
which will be used in the process
will be paid 7 cents per bale for
some 1,200,000 bales annually to
compensate them for the moss
they will no longer have to dig-
tribute,

Housing Plans

4. That an architectural firm
(Lesher & Mahoney of Phoenix,
Ariz,) were or will be paid $25 per
| house for 1000 houses now being
| constructed nearfsthe magnesium
plant for architectiiral services,
plus §8000 for laying out streets,
ete., in the subdivision, The houses
are all the same, except one type

has twa bedrooms and the other
three bedrooms, and, according to
Hugh A, Fulton, chief counsel for/
the committee, the houses had pre-|

| project,
5. That Basic Magnesium, Inc., !

((unlhn o Page Five)
olumn 8i)

|
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huge plant here: to produce mag-
cendiary bumbr’hrd«

ociates and mysell

this nation would be dependent ir

the main upon one pmduw’ Dow

Chemical Co,, fabricator
or merica,”

the Aluminum
anlmtlun of :Bm
depen
itoe of supply.”
tified that until re-
] ent

cent

| viously been designed for another"

!/
'owued jointly by tHe British Mag-
nesium Electron, Ltd. (45 per
cent) and Basic Refractories, ‘Inc,
(55 per cent) will receive $840,000
annually as an operating fee, pro-

rated capacity of 112,000,000
pounds of magnesium.

The testimony was to the effect
that neither the arrangement to
pay the Moss distributors a com-
pensatory royalty nor the housing
contract were negotiated by Basic
Magnesium, but by representatives
of the Defense Plant corporation,

Howard P, Eells, president of

| Basic Magnesium and also head of

Basic Refractories, was in the wit-

|ness chair virtually all day. He

was questioned by Mr. Fulton, with
members of the investigating com-
mittee and Senator Berkeley L,
Bunker of Nevada interposing oc-
casional queries. Committee mem-
bers present were Senator Mon C.
Wallgren, Washington, chairman
of the subcommittee, and Senators
Joseph C. Ball, Minnesota, gad
Harley Kilgore, West Virginia,

Hearing to Continue

close of Monday's session that the
hearing would continue in Las
Vegas at least through Tuesday
and later in Washington, D. C.
Mr. Eells firmly defended the
construction and management fees
to be paid to his company as rea-

sonable in view of their contribu-
tion to the project and disclaimed
all responsibility for what he
termed- “the housing mess." He
conceded, however, that the proj-
ect had some out-of-the-ordinary
features hy remarking at one
point: “There were a lot of uncon-
ventional methods on this job.
That was because we wére in a
war, I suppose."

Mr. Fulton, by his line of ques-
tioning, implied that Basic Mag-
nesium's contribution had been
very small compared to the re-
turns it expects to receive. Mr.
KEells agreed that this was true
s0 far as expenditure of money
was concerned, but not otherwise.
He emphasized that the British
company had furnished the patents
and what he termed the “know
how.” Basle Refractories, pn the
other hand, supplied the raw ma-
terials, its mdnagement experi-
ence and brought the “know how"
and materials together so that a
badly needed war metal could be
produced.

Claims Credit

At one point he declared that
had it not been for the efforts of
himself and the two companies
whjch own Basic Magnesium's
stock the nation would be depend-
ent for the metal upon one com-
pany (Dow Chemical) so far as a
proven, commercially feasible op-
eration is concerned. He ex-
pressed the opinion that an un-
named company “which ig in the
saddle in the light metal field”
blocked a similar operation pro-
jected for Canada and added that
that was one reason “he got into

.| this thing.”

The position Mr. Eells took
throughout the questioning was
expressed by the remark:

“I don't think we will have
to z'a'pologize to anyone for this

' job

The remark of the witness about
proven processes turned Mr, Ful-
ton to a series of questions about
the Permanente magnesium plant
in California. Mr. Eells expressed
the hope that this venture would
produce all' the metal expected,
but said that in his opinion the
process had not been proven on
a commercial basis. Moreover,
he asserted that the experiences
of the Permanente plant thus far
had previously been duplicated in
England and eventually aban-
doned.

Discusses Contracts

Mr, Fulton pried extensively into
Basic Magnesium's contacts in
Washington, how and through
whom the contracts had been ne-
gotiated. His questions brought
out that the proposal was first
presented to a Mr. Allen of the
old OPM whom Mr. Eells knew

vided the project operates at the |

The senators announced at the‘

personglly as a onetime chief geol-
ogist for Michigan. He also said
that Mr. Allen had possibly done
some business with his firm. At

that time the projected plant was
much gmaller and the plan was
for the/D P C to supply the capital
investment and for Basic Magne-
sium to put up some two or three
million. dollars working capital.
Subsequiently, according to Mr.
Kells, the D P C boosted the size
to its present capacity and de-
cided to furnish capital invest-
ment and operating capital,

Mr, Eells testified also that his
company had, utilized the serv-
ices in Washington of J. D, Kee-
nan, former assistant attorney
general under Homer Cummings.
He said he had employed Mr.
Keenan because he knew him per-
sonally, served with him in the
last war and had a high regard
for his ability. He added that
Mr, Keenan was not on a re-
tainer fee, was paid only for spe-
cific services and had not re-
ceived more than $5000 or $6000
in all, possibly less.

Mr. Keenan was present at the
hearing,

Terms Revealed

Basic Magnesium’s contract, ac-
cording to the testimony, calls for
a cpnstruction fee of one-half of
1 per cent but not to exceed $300,-
000; an ore royalty of one-fourth
cent per pound of magnesium pro-
duced for 30 years, the royalty to
go up to one-half cent in the event
the company loses operating man- |
agement; a $1,000,000 cagh settle-
ment if the plant is sold to anyone
other than Basic Magnesium; a
management fee of 2 per cent of
sales or one-half cent per pound
of metal, whichever is less.

Mr. Fulton computed that on a
basis of capacity operdtion the
ore royalty would be $280,000 an-
nually and the operating fee $560,-
000 annually.

With respect to the construction
supervision fee of one-half of 1
per cent, Mr, Fulton said:

“You have one of those rare
contracts which pays you more as
the construction costs increase,
haven't you?”

Mr, Eells replied in the affirma-
tive, pointing out that that was
true only within the limits of the
$300,000 maximum. In reply 1o

another question he said that the
fee would reach the limit,

Out.la,vi Listed

Outright monetary contribu-
tions df basic magnesium to the
project mentioned by Mr, Eells
were $25,000 to $60,000 for de-
velopment. of the ore claims; $75,-
000 preliminary travel and other
expenses, $25,000 of which was
paid tg Mr. Fells,for his services.

Basie Refactories, he testified,
expended another $211,000 to get
the project moving before any
government money was received,
but this was reimbursible, $30, 000 |
having been repaid to date, Delv-
ing into the contribution of patents
by the English firm, Mr. Fulton
brought out that these were ob-
tained from the German I, G. Far-
ben company and some are owned
jointly in this country by Mag-
nesium Development, which in
turn is owned by I. G. Farher and
Aluminum Company of America.

“Then isn’t it true,” Mr. Fulton
agked, “that the English did not
contribute the process but only a
knowledge of the process?" Mr.
Eells agreed.

It was also developed that no
negotiations have been completed
to guarantee the government
against claims for patent infringe-
ments, but Mr, Bells said there
was no reason to believe there
would be trouble on this point,

Some Ordered Off

At one point Mr. Fulton asked
if company guards had not escort-
ed men who criticized the opera-
tion off the property and followed
them into Las Veggs. Mr, Eells
answered that some persons had
been escorted off the property but
that if they had been followed off
the property it was without his

knowledge or approval. /
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;i’(( minum Plant
Declared Fres i {
of Domination

LAS VEGAS, Nev., March 24.—

The $63,000,000 project of Basic
Magnesium, Inc., is free of domi-
nafiof~uy~the Aluminum Com-
| pany of America and other firms,
President Howard P. Eells Jr,
of the new enterprise testified
before the United States Senate's
Truman subcommiftee.
Eells said:

“If it had not been for my as-

sociates and myself, this nation
would depend in the main on one
producer, the Dow Chemical
Company, and one fabricator,
the Aluminum Company of Amer-
ica. Organizing of Basic Magne-
sium frees this country from de-
plem.:iing on one source of sup-
ply.”
Eells declavred that the com-
pany had no connection with a
proposed company town near the
plant. He said government agen-
cies were responsible for any
near-by settlements.

ARSON CITY. N8

MARCH 24, 1742

Eells Testifies at

Truman Hearing

—tbd (L
Says Basic Magnesium
Is Breaklng Monopoly

LAS VEGAS, Mar. 24 —(P)—

In testifying before the Truman

senate committee investigating de-

fense activities, President Howard
Eells Jr. of Basic Magnesium, Inc.,
said:

“Were it not for my associates
and myself, this nation would be
dependent in the main upon one
producer, Dow Chemical; and one
fabricator, Alcoa, for magnesium,”

Eells said the Basic Magnesium
(.;)mpany is breaking this monop-
oly

He said that until recently mag-
nesium developments in the Unit-
ed States have been controlled,
“B0 per cent by Alecoa and 50 per
cent by I. G, Farbin.”

Eells said that Britain has as-
sisted the Basic Magnesium com-
pany to produce magnesium un-
der an agreement whereby the al-
lies hold 45 per cent and Ameri-
cans 55 per cent of the Basie out-
put. ¥

e e
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ALCOA CONTROL
OF MAGNESIUM
PROJECT DENIED

Senate Corﬁm{"t"teg
Holds Hearing
On Nevada Plant

Special to The Telegram

LAS VEGAS, Nev., March 24—
Basic Magnesium, Inc.. which I8
building a" $65,000,000 plant here
| for the Defense Plant corporation,

is free of domination by the Alum-
inum Company of America and
other firms, Howard P. Eells Jr.,,
president, testified Tuesday be-
fore the Truman committee inves-|
| tigating war production for the!
U. 8. senate.

The hearing, which opened Mon-
day is scheduled to continue
through Tuesday before being
transferred to Washington, D. C,,
to gather additional testimony.

On the stand during most of
Monday's session, Mr, Eells said
organization of BMI frees the
United States from depending on
lone source of supply, the Dow
|Chemical company, holder of the
patents and processes used exten-
sively in the United States for the
manufacture of this strategic
metal

British Contributed

ests contributed processes, knowl-
edge and experts to BMI and in
return allied nations hold 45 per
cent of the stock, the controlling
interest being retained by Amer-
ican interests, which provide raw
materials, organization and funds,
It also developed there is still
some doubt about the ownership
and the status of the patents to
be used. Testimony showed these
patents, which were furnished by
the English firm, Magnesium Elec-
tron, Ltd., have been worked suc-
cessfully there but have never
been proved here.
! BMI, which is owned jointly
by Magnesium Electron, Ltd., and
Basic Refractories, Inc., parent
company of BMI, will receive
$840,000 annually as an operating
fee, provided the project operates
at the rated capacity of 112,000~
000 pounds of magnesium, testi-
mony showed.

No Need for Apology

During the guestioning by Hugh
A, Fulton, chief counsel for the
committee, Mr. Eells said, “I don't
think we will have to apologize
‘to anyone for this job."”

Other facts presented were:

That Lesher and Mahoney of
Phoenix, Ariz., an architectural
firm, were or will be paid $25 per

house for the 1000 houses now |
being constructed near the mag-
' nesium plant, situated halfway be- |
| tween Las Vegas and Boulder dam, |
plus $8000 for plans to lay out the
community,

That the Defense Plant corpora-
| tion will pay to six or seven con-
| tracting firms approximately
| $800,000 in fees for plant construc-
| tion in addition to §300,000 to BMI
| for general supervision.

| Will Buy Peat Moss

That American and ‘British dis-
tributors of a PBritish Columbia
supply of a special peat moss used
in the process will be paid 7 cents
| per bale for some 1,200,000 bales
annually teo compensate them for
the moss they will no longer have
to distribute.

On questioning' by Mr. Fulton,
Mr. Hells said no negotiations had
been completed to guarantee the
government against claims for pat-
ent infringements. Mr. Eells said
there was no reason to believe
there would be trouble on this
ppint. ;

According to Mr. Fulton, some
of the patents were obtained from
the German I. G. Farber company
and some are owned jointly in
this country by Magnesium De-
velopment., The latter, firm until
recently was owned jointly by I
| G, Farber and the Aluminum Com-

He testified that Britjsh inter-

| pany of America.
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| LAS VREGAS—UPR—Rasic mag-
(hesinm eorporation, builm
|plant. here to produce wagnesium
[for ineendiary bomhbs, hroke a mon-
[opoly enjoyed hy *American con-
:(-u-rns operating under German pro-
casges,” it wag charged today in
testimony hefore the Truman sen-
ate investigating committee.
Howard P. Eells, Jr., president

of basie, told the committee “were-

it not for my associates and myself,
|this nation would be dependent in

the main upon one producer, Dow
chemical corporation, and one fab-
ricator, the aluminum company of
Ameriea.”

Bells testified that until recently
Magnesinm Developmeng corpora-
tion 'was controlled “50 per cent
hy Aluminum Corporation of Amer-
iea and 50 per cent by I. G. Far-
hen.”

(L G. Farbenindustrie is one of
Germany’s largest indusirial or-

ganizations,) /

JiEw york, N v..5U8
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ENDS MAGNESIUM GRIP

E l{i Says His Firm Smashed
:‘ Monopoly.

Las Vegas, Nev,, March 24 (A
P.).—Howard P. Eells Jr., presi
dent of Basic Magnesium, Inc.
told the Truman senatorial ¢om
/mittee today that his company
|broke a monopoly held by Ameri
|can firms operating under Ger
/man processes.
| “If it had not been for my
associates and myself, this natior
would be dependent in the mai
on one producer, the Dow Chem
ical Company, and one {abricator
the Aluminum Company o
America,” Mr. Eells testified a
the opening of the coml‘dltmi
hearing. ,

“Organizing of bagic magne
sium frees this country from de
pending on one source of supply.’

Basic M:lgnesiulm
Breaks Monopoly
Executive Avg& d

LAS VEGAS, Nev, March 24.
(UP)—Bg_.i% orporation,
building a huge plant here to pro-
duce 1magnesium for incendiary
bombs, broke a monopoly enjoyed
by *“American concerns operating

der German processes,” it .wasg
‘harged today in testimony before
the Truman senate Investigating
commibtee, '

Howard P. REells, jr., president of
Basie, told the committee “were it
npt for my associates and myself,
this nation would be dependent in
the main upon one producer, Dow
Chemical company, and one fabri-
cator, the Aluminum Company of
America.”

He sald organization of Basic
“frees this couniry from depending
upon one source of supply.”

Eells festified that until recently
Magnesium Development corpora-
tion was controlled “50 per cent by
Aluminum Corporation of America
and 50 per cent by I, (i, Farlin,”

He told the committee that Great-
Britain assisted Basic in produe-
tion of magnesium under an agree-
ment whereby Allieq Nations hold
46 per cent of Basic and American
interests 55 per cent. /
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Basic Magnesium Said Free
Domination by Monopoly

Senate Committee Hearing Is Opened
At Las Vegas; Housing Charge Denied

LAS VEGAS, Nev.,, March 24, (—The Truman commit-’
tee of the United States senate ended its hearings on opera-
tlons of Basiec Magnesium, Inc., here today, after recelving
detailed descriptions of processes to be employed at the big
defense plant.

d. L. Charles and Dr. Jess J. Fletcher, representatives of
an English magnesium firm, were on the stand most of the
morning, providing technical details of methods to be used.

Howard Mann, project manager for Basic Magnesium, tes-
tified briefly on plant operations.

Sen. Berkeley Bunker of Nevada, who sought the hearing,
dld not question the witnesses, and Sen. Mon (. Wallgren of
Washington announced after the session that hearings would
be continued in Washington, D. C., at a date to be decided
later.

LAS VEGAS, Nev,, March 24 () | charge and were responsible, he
The $63,000,000 Las Vegas project | @sserted.

: . Sen. Berkeley Bunker of Ne-
of Basic Magnesium, Inc., is free vadal, ‘who. ‘recently miaGe  thé

of domination by the Aluminum charges, was present at the hear-
Company of America and other|ing and took part briefly in ques-
firms, Pres. Howard P. Eells, jr,, | tioning of Eells, but no questions
of the new enterprise testified be- | Were asked concerning his charges.
fore the United States senate|  ¥ells, Who occupied the witness

Ty it irivestigat] stand most of the day, was not
‘(‘,a:.um&n) cqmmﬂtee inyestigating asked about efficiency of opera-
production, 1 £ hi .
Fells said yesterday: g oL His.campany, o gonter 'f“
e ing a fire which destroyed Iits
If it had not been for my as- vasst] Fected admintstrat
sociates and myself, this nation |/ YL SERSLEn 8 sprRion

would depend in the main on one rbuxldmg nst M;PCh 6.
producer, the Dow Chemical com- | = v
pany, and one fabricator, the
Aluminum Company of America.
Organizing of Basic Magnesium
frees this country from depending
on one source of supply.” =
Eells testified that Brifish in-
terests contributed processes,

F, CHRONICLE
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Basic Magné;im
Broke Monopoly,
President Says

LAS VEGAS, March Z; ({UP)~
The Truman defense investiga-
ting. committee, probing the rec-
ords of Basic Magnisiiim, Inc.,
and hearing testimony of its of-
[licigls, today heard Howard P,
Eells, Jr., president of the com-
pany testify that “were it not
for -ﬁmciates and myself this
natioh would be dependent in the
maifi upon one producer, the Dow
Chetlical Company, and one fab.
ricator, the Aluminum Company
o1 Ametlea, for its magnesium,”

Eells said that Basic Magne-
sium is breaking a monopoly, and
that until recently all magnesium
developments had been controll-

I

ed “50 per cent by Aleoa and
50 per cent by I. G. Farbin.”

He said that Great Britain has
assisted Basic Magnesium to pro-
duce magnesium under an agree-
ment where the allies would hold
45 per cent and Americans 55 per
cent ol Basic Magnesium, :

‘l ELY, NEV, TIMES
' e, 768

‘1 MARCH 2.5. 1942

Howa‘r‘d Eells Defends

knowledge and experts to Basic
Magneslum and in return Allied
nations hold forty-five per cent
of the stock. American interests
provided raw materials, organiza-
tion and funds and Mold fifty-five
per cent.

He said that until recently, Mag-
nesium Development, Inc, was
controlled fifty per cent by Alcoa
and fifty per cent by I. G. Farbin,
a German light mgetal and chemi-
cal company, and thus controlled
virtually all patents used by the
United States,

Magnesium is ugsed in the man-
utaciure of aluminum.

Answering charges that conces-
sions in a proposed company town
were offered to prospective pue-

chaseis, Eells stated emphatically
that his company had no connec- |
ticn with the proposed town. Gov-
ernment agencies were in full

] TRIBUN
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LAS VEGAS, Nev., March 24,
UR—Basic Magnesium corpora-
tion, building a huge plant here
to produce magnesium for incen-
diary bombs, broke a monopoly
enjoyed by “American ¢oncerns
operating under German pro-
cesses,”’ it was charged today in
testimony before the Truman sen-
ate investigating committee.

Hyward P, Eells Jr., president
of Basiv, told the committee “Were
it not for my assodiates -sund my-
rolf, this nation would be depend.
ent in the main upon one pro-
ducer, Dow Chemical company,
and one fabricator, the Aluminum
Company of America.”

He gald organization of Basic
“frees this country from depend-
ing upon one source of supply.”

Hells testified that until recent-
ly Magnesium Development cor-
poration was controlled “50 per
cent by Aluminum Corporation of
America and 50 per cent by I, G.
Farbin.”

"He told the committee that
Great Britain assisted Basic in
production of magnesium under an

agreement whereby Allled nations
hold 45 per cent of Basic
‘meﬂcm interests 55 per :

SANTA PAULA; CAl

e e
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/(V'Ecxbsv-d?g./ﬁuaznesium
corporation, building a huge plant
here to produce magnesium for

incendiary bombs, broke a mo-

' nopoly enjoyed by “American con-

cerns  operating  undey GermanJ

pracesees,’ it was declared toduyl

in testimony before the Truman

senate investigating commitl%
L

0. 5. CHEMICALS
CONTROLLED ,
BY NAZIS #£

LAS VEGAS—WUP—Basic Mag-
nesium _Corp, Dbuilding a huge
plant here to produce magnesium
for incendiary bombs, will break
a monopoly enjoyed by “Ameri-
can -concerns operating under
German processes,” it° was
charged today in testimony be-
fore_the Truman senate investi-
gating commifitee,

Howard P, Ells Jr., president
of Basie, told the committee
“were it not for my asSociates
and myself, this nation would
be dependent in the main upon
one producer, Dow Chemical Co,
and one fabricator, the Alumin-
um Company of America.”

He said that until recently
Magnesium Development Corp,
was controlled “50 percent by
Aluminum Corporation of Ameri-
ca and 50 percent by I. G. Farbin
of Germany.”

He told the committee that
Great Britain assisted Basic in
production of magnesium under
'an agreement whereby allied na-
tions hold 45 percent of Basic
and American interests 55 per-
cent, . :

Basic Magnesi m (Co.

r [ g \
LAS VEGAS, March 74 (UP)

President  Howard E2ils of
Basic Magnesium today defend-
ed his“tompany before the Tru-

man investigating committee,
insisting that the company was
essenfial to break the monopoly

enjoyed by “American concerns
operating under a German pro-
cess,” He referred to the Dow

Chemical company and the Al
uminum Cempany of America.
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Basic C
asic Corp. Charges
Monopoly Is Sne

L_AS VEGAS, " ic 1 -
nesium - corporatidn, building a
huge plant here to produce mag-

'nesium  for incendiary. bombs,
broke a monopoly enjoyed by
“American
under German processes,” it was
qhax‘ged, today in testimony be-
fore the Truman Senate investi-
galing committee,

Howard P. Eels, Jr, president
of Basie, told the committee
“were it not for my associates
and myself, this nation would bé
dependent in the.main upon one
producer, Dow Chemical com-
pghy, and one fabricator, the

\

iAIuminum Company of Any
ca"!
\ )
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Nevada Corporation
Claims To Have . -
Broken Monopoly

LAS VEGAS, Nev., March 24—
(UP)—Basic Magnesium Corpora-
tion, building & NHuge plant here to
produce magnesium for incendiary
bombs, broke & monopoly enjoyed
by “American concerns operating
under German process=es,” it was
charged today in testimony before
the Truman senate investigating
committee. .

Howard P. Eels, Jr., president

e e .

of Basic, told the committee “were
it not for my associates and myself
this nation would be dependent in
the main upon one producer, Dow
Chemical Company, and one fabri-
lcator, the Aluminum Company of
America."” i

He said organization of Basic
“frees this country from depending
upon one source of supply.”

Eels testified that until recently
magnesium development corpora-
tion was controlled “50 per eent by
Aluminum Corporation of America
and 50 per cent by I. G. Farvin.”

He fold the committee that Great
Britain assisted Basic in produc-
tion of magnesium under an agree-
ment whereby Allisd nations hold
456 per cent of Basic and American
interests 55 per cent.

-

{‘Basig__M_akgnesium Company
'Br?_a!(s,: onopoly Says Leader

{4

LAS ‘m&:&s, March 24 UR—
Basic Magnesium, Inc., is attempt-
ing to break the monopoly on mag-
nesium by erecting the huge $63,- |
000,000 plant near Las Vegas, the
Truman defense investigating com-
mittee was told here today.

Howard P. Eells, Jr., president of
Basic Magnesium, Inc., in testify-
ing before the senate committee,
declared that “were it mot for my
associates and myself, this nation
would be dependent in the main
part upon one producer, the Dow
Chemicals company, and upon one
fabricator, ¥e Aluminum Corpora-
tion of America, for the supply of
magnesium.”

Kells, charged by Senator Berk-

controlled “50 per cent by ALCOA

and 50 per cent by I. G. Farbin.”

Eells said that Great Britain had
assisted Basic Magnesium to pro-
duce magnesium under an agree-
ment whereby the allies would hold
45 per cent and the Americans 55
per cent of the company.

The committee arrived here over
the weekend and is reported to
have spent considerable time at
the plant. Members of the group
heard reports of the progress and
operating conditions as related by
workers, it was said,

The committee is headed by Sen-
ator Mons C. Wallgren of W‘uuwm,
ton. Others here for the inquiry in-
clude Senators Joseph H. Ball of
Minnesota and Harley M. Kilgore

eley L. Bunker with mismanage-

breaking the monopoly held by
Dow Chemical and ALCOA,

1

ment, declared that his company is of West Virginia. They came to

Las Vegas from southern Califor-
nia where they checked the air-

Until recently, Eells declared, Iplzrmz industry in Los Angeles and
magnesium developments have been San Diego areas.

concerns  operating |

|
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M‘onopbly Grip O;ﬁﬁgnesium

Broken B
| LAS VEGAS ., March 24.
) —Howprd P. Eells Jr, presi-
dent of Basic s ne.,
toid the an senatorial com-
mittee today that his company
‘proke a monopoly held by Amer-
ican firms operating under Ger-
man processes.

“It it had not been for my
‘assoclates and myself, this nation
would be dependent in the main
on one producer, the Dow Chemi-
Lcal company, and ene fabricatar.
"the Aluminum Company of
America,” Bells testified at the
opening of the committee hear-
ing.
“Organizing of basic magne-
sium frees this country from de-
pending on one source of sup-
ply.!’ P
He declared Magnesium Devel-
lopment, Inc., until recently was
|controlled 50 percent by the Alu-
iminum Company of Ameriea and
50 percent by I. G. Farbin, a Ger-
man  light metal and chemical
company, thus controlling prac-
tically all patents used by this
nation,
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LAS VEGAS, Nev.—Basie¢

Magnesium Corporation, build-

Allied Backers

Eells testified British interests
assisted Basic Magnesium, Inc.,
in production of magnesium un-
der an agreement whereby in-
terests of allied nations hold 45
percent and American interests
55 percent of Basic Magnesium,

The British gave processes,
knowledge and experts, he said,
and Americans contributed raw
materials, organization and

funds.

ing a huge plant hgre (o pro-

. duce magnesium for incendiary

bombs, broke a monopoly en-

_joyed by “American concerns
operating under German proc-
esses,” it was charged in testi-
mony before the Truman Sen-

ate investigating gomm‘w./t-

- From
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'Sx;ys Basic Magnesiul’x’l
Broke “Monopoly” Here

LAS VEGAS, Nev., March 2.4
(AP).—Howard P. Eells, Jr,, presi-
dent of Basic Magnesium, Inc.,
told the Tru orial com-

ttee today that his company

::'t)ke a monopoly held by Ameri-
|ean companies operating under
German processes.
' 1f it had not been for my asso-
ciates and myself, this nation
would be dependent in the main on
one producer, the Dow Chemical
Co., and one fabricator, the Alum-
inum Co. of America,”® Mr. Eells
testified at the opening of the com-
mittee hearing.

“Organizing of basic magnesium
frees this country from depending
on one source of !q,ppw."
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Basic Management
Rapped by Senator
| LAS VEGAS, Nev, March 25,

| (up—Continuation of an investi-
gation, into the war roduction

{
f

program “at a later date” was
f:nogged" %uwutw he

| Basi

?*emngpm that the management of|°

Wallgren, D W h.; Harle
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;’ﬂ'mda Plant
| Heq';'.ing'

| \uas Vegas, Nevada, (
| Truman ($ehate

[ tigating the war prodt
| gram has closed a hear
I'ditions  at ‘the. Basle .

. Com lant ~ix 8 [
ovada. Committee members are

| returning to Washington, but they

| say they'll renew their investiga-

ltion “at a later date” i

Senator Berkeley Bunker of Ne-

vada «c¢harged before the group
vesterday that the management of
the biz Basic plant is “inefficient”
‘and “incapable.” The factory is
heing constructed for the produ
tion of magnesium for incen:
bomhbs.,

Hanford, Cal, Journnl
Cir. L0558 ¢
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Las Vegas, Nev., 2—/0P)
—Basic efium rporation,
building a i t e to pro-
duce ' magne for incendiary

bombs, broke a monopoly enjoyed
by *“Ameriean concerns operating
under German processes,” it was
charged today in testimony hefore
the Truman senate investigating

committee. 4

Howard P. Eells, Jr., president of
Basic, told the committee “were it
not for my associates and myself,
this nation would be dependent in
the main upon one producer, Dow
Chemical Company, and one fabri-
cator, the Aluminum Company of
America.” He said organization of
Basic “frees this counntry from de-
pending upon one souree of supply.

"

s ',keie~"Bunksr, D., Nev.,
swmw v ybﬁm the ;

hmg-» o Lo o P Helly
" bombs, the com-|charged that Howard P. ‘
“said they would|president of Basie, was ‘“ineffi-
on, Senators

| cient and incapable” of managing
ant were Mon the big factory. >

|hold 45 per cent of Basic and

M aiumr sium MSnopoly
Finally Broken Up

i i) X
l MARCH'Z5; 1932
Mono&ply Blow
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LAS VEGAS, March 24. UR-—
Basic Magnesium Corporation,
building a huge plant here to pro-
duce magnesium for incendiary
bombs, broke a monopoly enjoyed
by “American concerns operating
under German processes,” it was
charged today in testimony before
the Truman senate investigating
committee, g

Howard P. Eells Jr, president
of Basic, told the committee “were
it not for my associates and my-
self, this nation would be depend-
ent in the main upon one producer,
Dow Chemical Company, and one
fabricator, the Aluminum Com-
pany of America.”

He said organization of Basic
“frees this country from depending
upon one source of supply.”

Eells testified that until re-
cently Magnesium Developm..e‘nt
Corporation was controlled ‘50
per cent by Aluminum Corpora-
tion of America and 50 per cent by
1. G. Farbin.”

He told the committee that
Great Britain assisted Basic in

'production of magnesium under an
agreement whereby Allied nations

American interests 55 per cent.
The committee, comprising Sen-
ators Mon C. Wallgren, D., Wash.,
Harley M. Kilgore, D., W. Va,, and
Joseph H. Ball, R, Minn, an-

nounced it would continue its in-
vestigations of the nation's war|
production efforts in Washington
“at a later date,” at conclusion of
the hearing here.

Committee members would make
no statement as to charges made
by Sen. Berkeley Bunker, D., Nev,,
that Howard P. Eells, Jr., ;gssi-
dent of the Basic Magnesium Com-

I pany, was “inefficient and incapa-
ble” of managing the huge plant
producing magnesium for incendi-
ary bombs,

f Other testimony today was
given by J. L. Charles and Dr. Jess |

J. Fletcher, representatives of an

English firm cooperating with Ba-

sic, who described the process to

be used at the new plant. /
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TELEGRAM, Cir, 43,008, Sur 52,8

MARCH 2

Magnesium Plant
Investigatio

.

LAS V. o Nev., March 25.—
(L —Continuation of an investi-
gation info the war production
program at a later date was
promised today by the Truman
!,Senate Committée after hearing

arges that the management of

gsium Company here
was inefficient and incapable,

Closing a hearing on conditions
at the plant, now under construc-
tion for production of magnesium
for incendiary bombs, the com-
mittee members said they would
return to Washington. Senators
investigating the plant were Mon
C. Wallgren (Democrat, Wash-
ington); Harley M. Kilgore (Dem-
ocrat, West Virginia), and Joseph
H. Ball (Republican, Minnesota).

Senator Berkeley Bunker (Dem.
ocrat, Nevada), in testimony be-
Tore the group, charged that How-
ard P. Eells, president of Basic,
was inefficient and incapable 7

managing the big factory.
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Senators Scan
Magnesium

P]ant’Sa;Up

Learn First Unit
May Start
Operating July 1

By 0. N, Malmquist g/( ( /
Staff Correspondent e |

LAS VEGAS, Nev.,, March 24—
Status of censtruction, restrictive
labor union regulations which
might impede progress, and the
demonstrated efficiency of the
process to be used by Basic Mag-
nesium, Inc., were scrutinized by
the senate committee investigat-
ing the defense program during
the Tuesday session of the hearing
on the magnesium projeet.

The Las Vegas hearing, which
ppened Monday morning, was ad-
journed at 1 p, m., but Senator
Mon €. Wallgren, Washington,
subcommittee chairman, an-
nounced that it will be continued
it a later date in Washington,
D. C.

The inquiry here wasg cut short|

to permit Hugh A. Fulton, the
committee's chief counsel, to fly
back to Washington to participate
in the rubber hearing . which will
open there Wednesday, Senator|
Wallgren left for California  to
complete some work there, and
Senators Joseph H, Ball, Minne-|
sota, and Harley M. Kilgore, West
Virginia, the two other members
of the subgommittee, returned to)
‘Washington.

Chief witness Tuesday was H
C. Mann, project manager and
former operating vice president of
the Union Pacific railroad,

Opening Set for July

Mr. Mann testified that con:
struction, in his opinion, is pro-
ceeding satisfactorily and that the
schedule calls for placing the firs|
of 10 magnesium producing unifs
in gperation by July 1. The othel
units, he said, would be placed ir
pperation one at a time at inter
vals of about two weeks, He re
ported that the metal plant is now
approximately 35 per cent com:
plete, including the value of equip:
ment delivered or en route, buf
only about 9 per cent so far a:
physical construction is concerned

In reply to questions concerning
costs, Mr. Mann said he believe(
the §70,800,000 appropriated fo
the project would be sufficient, ex:
cept for housing, for which an ad
ditional $4,500,000 has been au
thorized.

Testify on Costs

Mr, Fulton wanted to know i
the cost per pound of magnesiun
to be produced annually by thi:
particular project was not exces

~F¥e ma #Bgciat

sive c'((mpared to costs of the in-
dustry as a whole or of some other
processes,

Howard P. Bells, president of
Basic Magnesium, interposed to
say that the unit capital costs
were not high, adding that it was
difficult to find a basis for fair
and accurate comparison.

Subsequently, J. R. Charles and
8, J. Fletcher, English technical
experts of the Magnesium Elec-
tron, Ltd., expressed the belief
that the metal could be produced
by the Nevada plant at around 18
cents per pound. Current market
ia 22 cents. This estimate was the
game as was offered by Mr. Eells
Monday.

The question of labor regula-
tions came up during the examina-
tion of Mr. Mann. Mr. Fulton
asked the project manager if, in
his opinion, it was necessary to
have two men on each of a num-
ber of machines used to cut brick
to accurate dimensions. The
witness replied that it was a
union requirement that each ma-
chine have an operator and a
helper. Mr. Fulton pressed for an
answer as to whether the man-
ager, as a construction expert,
considered the practice necessary
or only a regulation designed to
give more men work and thereby

_increase the costs to the govern-

ment,

Mr. Mann did not give a direct
answer but in reply to another
question said he had checked the
general efficiency of the "men
working and had found it to be
satisfactory,

“I will - say,” he added, “that
we are getting more efficient work
here than we did on a project in
San Diego."

|

|

Method Questioned

Mr. Fulton next asked if the
witness congidered the hand mix-
|ing of mortar and doubling han-
| dling, first by wheelbarrow and
then by hod, an efficient practice.
Mr. Mann replied that this, too,
was a result of union regulations.

Asked if he knew of any other |
!mion regulations which are cost-
ing the government money, Mr,
Mann af first replied in the nega-
tive and later said that a number |
of time and money saving short |
cuts could be made “if it were
not for union regulations,” o

Mr, Fulton ‘then wanted to
know if he had made a report to
the Defense Plant corporation set-
ting forth ‘the inefficient labor
operations and showing how they

could be improved. The witness ~

replied that he had not and did
not consider it one of his respon-
sibilities. ‘

“You are paid $36,000 a year to }
supervise this job,” Mr. Fulton
shot back, “and do not consider it
part of your responsibility to cor-
rect inefficiencies?”

“These senators,” the commit-
tee counsel continued, “get fre-
quent complaints about union reg-
ulations but when we ask you, as
& construction expert, about them
You can think of only two.”

Representatives of the Building
Trades council asked for an oppor-
tunity to testify bt were request-
ed to submit instead a brief, be-
cause of lack of time.

Quizzed on Changes ‘

The committee questioned Mr.I
Mann extensively as to the status
of the project when he took charge
and what changes he had made to
coordinate and speed up the work.

Mr, Charles and Mr. Fletcher,
sent over by the Magnesium Elec-
tron, Ltd. (which owns 45 per
cent of Basic Magnesium), de-
scribed in detail the process to be
used in the plant, pointing out
the variations from the practices
used at their company's plant in
England. The chief change was
in a preliminary stage and this
was due to a difference in the
raw products used in the two oper-
ations,

Senator Berkeley L. Bunker of |
Nevada sat with the committee
18 an ex-officio member,

t
l
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HEARING CLOSES
ON METAL PLANT

Special to The Telegram

LAS VEGAS, Nev, March 25—
Continuation of an inyestigation
into the war production program
at a later date was promised
Wadnegday hy the Truman senate
committee aiter hearng testimessy
that “inefficiency” was impairing
construction and operation of the
Basic Magnesium, Inc, plant near
here, ——sm——mo

The hearing was closed Tuesday
afternoon to permit Hugh A. Ful-
ton, committee chief counsel, to
participate in the rubber hearing
scheduled in Washington, D. C,
Wednesday,

Senator Berkeley Bunker (D,
Nev.) in testimony before the
group here charged that Howard
P'. Eells, president of BM I, was
“inefficient and incapable” of
managing the huge metals plant.

Chief witness Tuesday afternoon
was H. C. Mann, former vice presi-
dent of the Union Pacific Railroad
company and now. BM1I project
manager. He reported the plant’
is 35 per cent complete and the
schedule calls for placing the first
of the magnesium units in opera-
tion by July 1.

Originally scheduled to cost ap-
proximately $65,000,000 before an
;{ddlttona] appropriation was made
in view of war needs, Mr. Mann
said he believed the $70,900,000
allotted for the project would be
sufficient. He noted that an addi-
tional $4,500,000 has been appro-
priated for housing.

AMr. Eells, in replying to ques-
tions by Mr. Fulton, said he did
not believe the cost per pound of
producing magnesium at the plant
was excessive, He said indica-
tions pointed to producing the
metal at 18 cents per pound, com-
pared with the current market
price of 22 cents.

Mr. Fulton then devoted con-
siderable time to probing labor
practices. The testimony showed
that in certain cases where it ap-
peared there was a duplication of

‘effort the practices were as a re-
| sult of union reguirements.

SALT t.'AKE CITY, UV AH, NEWS
Cir. 34,873
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Waste Seen
InMagnesium
' Mill Building

“Fifty-seven per ‘cent of the
more than $70,000,000 provided
for the Basic Magnesium, Inc,,
plant near ILas Vegas has been
spent and only nine per cent of
the workings completed,” de-

clared Sen. Berkeley L. Bunker
of Las Vegas, Nev., in Salt Lake
i;:clxéy, en route to Washington,

The Nevada senator has heen |
conducting, with other Congres-
isonal leaders, an investigation
of the light metal construction
actlgities iln his home state,

"Poor planning on the part of
the Defense Plant Corpg?ation
and the plant management is re-
sponsible for the great waste,”
he pointed out. “Housing plans
costing  §25,000 were drafted
while duplicate plans were gl-
ready in existence and available
without cost.”

“By all means, the investiga-
tion will be continued in Wash-
ington,” he said, “and the De-
fense Plant Corporation will have
to explain this to the commif-
tee's satisfaction, -
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Basic Magnesium, Inc.

President Says Company
Ended A Monopoly

According to an Associated Press

dispatch from Las Vegas, Nevada,
Howard P. Eells Jr., president of
Basic Magnesium, Inc., told the Tru-
Nramr-=semstorial ‘committee . Tuesday
that his company broke a monopoly
held by American firms operating
under German processes.

Mr. Eells said —
“If it had not been for my asso-

ciates and myself, this nation would
be dependent in the main on one pro-
ducer, the Dow Chemical Company,
and one fabricator, the Aluminum
Company of América.

“Organizing of Basic Magnesium

frees this country from depending on
|one source of supply.”

NEW LEADER WEEKLY

iblished in the interest of the Socialist
: Labor Movement”

New York City
MAR 75154,

"fem,tor'!’rmhan
To Push WPB
$-a-Year Probe

WASHINGTON, D. C.—The
problem plagued OPM, it harassed
SPAB, and it now turns up in

- WiPB, the War Production Board,
to bother Donald Nelson; it's-the
sore spot of this war, the problem
of the dollar-a-year men. Last
week the resignation of Robert
Guthrie again spotlighted the ob-
structionist activity of business
men with vested interests serving
in the government,

The Faddis Sub-Committee of
the House Military Affairs Com-
mitee grabbed Guthrie for inves-
tigation, but once it got from
him the story how scarce alumi-
num was being alloted to refrig-
erator production, it lost interest
and proceeded to wind up the in-
vestigation; the Faddis Commit-
tee has defended business and
industry. But the Truman Com-
mittee, which brought in a sear-
ing report many weeks ago on
the dollar-a-year-men, is expected
to hear Guthrie and keep b@case
going, s

In the House, Representative
Clinton P. Anderson intends keep-
ing this ball rolling. In the House
last week he attacked Arthur
Bunker, head of the WPB Divi-
gion of Aluminum and Magne-
sinm for preventing the construc-
tionm of a low-cost magnesium
plant while vigorouslT-‘ma!n% 3
high-cost project owned by the
gaint Dow Chemical Co. Bunker,
a dollar-a-year man, is on loan
from a New York bank where he
receives $60,000 a year,

Guthrie resigned after two
quarrels with WPB officials. When
deputy chief of the Industry
Branches Division, he came into
conflict with Philip Reed of Gen-
eral Electric, the director, over
the issue of refrigerator conver-
sion. After being demoted to head
of the textile branch Guthrie
clashed with two dollar-a-year-
men over the issue of conversion
of the woolen goods industry. s

Seattla (Wn Wost-Tnfelligoncer
March 28, 1942
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he Menace of
/ wMonopolies

| | TWO stories in the day’s news show the men-

WINNEMUCEA
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SEPARATE TOWN |

The proposal to build 'a sepa¥-
ate town to house workers at
the magnesium plant was placed |
at the door of the Defense Hous- |
ing  Coordinator by J. D. Platt
of Basic Magnesium Ine,, testify-
ing beforaThe T uman eommiitiee
this week at Las Vegas, Credit |
for forestalling the project was
given hy Platt to Senator Berke-
ley L. Bunkzr and Las Vegas |
civie leaders. 3

ace of monopolies—a menace that should be

recognized particularly in this region, because

Pacific Northwest development continues to be held
“pack by munopolistie controls.

One of the stories is the amazing account of how
synthetic rubber production in the United Statf.s}
has been held up as the result of an arrangement
between an American corporaiion and a German
corporation to divide world business. ;

That arrangement did not affect the Pacific
Northwest as a region. But it has intensified the
rubber shortage in the United States. It has de-
layed considerably the day on which the United
States can hope to attain self-sufficiency in syn-

thetic rubber production.

Fortunately that arrangement has been broken
up. And everyone who is interested in winning this
war should give the department of justice full credit
for the vigorous action that will make it possible
for American productive genius to replace the sup-
" ?J’ﬁ? 1886t in, geod plies of natural rubber lost to us through the Japa-:

DEAN A. E. DRUCKER, School nese conquests in the East Indies.

[ e’ “Rugent. BeRrag S The other story deals with aluminum,
man Light Metals cofnmﬁmmgi THE PosST-INTELLIGENCER has commented many
:?ﬁepmgdooiafge?&?&gﬁ  times upon the wastes. involved in bringing alumi-
g!?nm:‘ &2&‘%”%“"&%&’}’&‘ num ores from Dutch Guiana, giving t'help their
x:*hmi:ggoni to develop m'fu Doer- first processing in the South and East, shlplpmg the
RS antal Stot e g alumina to this state to be converted into aluminum

en . -
pee oﬁ%ﬁ%’ﬁ”ﬁﬁ%ﬁéﬁﬁ%ﬁ“ﬁ;ﬁ: ingots, shipping the ingots East for fabrication and
s e G e Gen o then shipping the fabricated aluminum parts back to
£l e fo the ionecring vhich A s or e 1h he dod
| is 8 1S

L“,;‘E,f’;";,"wfﬁm:“‘ 4 ¥ h,e.lh whether ALCOA, the Aluminum Company of Amer-
A ST dca, is a monopoly within the meaning of the federal
a.cn'aﬁ-trust statutes, Certainly the company has had
a dominant influence in aluminum production. Some
of that dominance has passed, as the result of the
organization of new companies to take over parts
of the war production program. But although
Washington and other Western states have large
quantities of alunite and other sources of aluminum,
this country is still dependent for most of its alumi-
num upon bauxite from Dutch Guiana and the alum-
inum ingots produced at Vancouver, Wash., as one
step in the production process, still go East for fab-
rication.” Nor will a new fabrication plant, planned
for California, entirely eliminate the uneconomic
shuffling from one part of the country to another,

The report of the house appropriations com-
mittee hearings on the department of the interior
shows that Secretary Ickes intends to use the bureau
of mines to investigate deposits of alunite, aluminum
bearing clays and other supplies of strategic and|
critical minerals. ‘

The problem, however, is not entirely one of lo-
cating ore bodies, If there is to be full scale devel-
opment of mines and factories local capital must
evince some interest. Help is to be anticipated from
the government in any line of production that has a
bearing upon the war program, but the government
should not be expected to do the whole job itself.

It is useless to expect much help from long estab-
lished operators, now located in other sections of
the country, who are very well satisfied with the
status quo. But it is evident today that there was
never a better time in which to break up the monop-
olistic controls which have put the brake upon Pa-
cific Northwest development.

This region may look forward, not only to full

scale aluminum and mam' operations, but to an
integrated iron and steel industry, if it takes advan-

Pullman (Wn) Merald
Mazxch 27, 1942

Very erate of our needs,

), NEV., JOURNAL
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Basic Refractories Probé

Members the Truman com-
mittee of the U, S. senate, engaged
recently in an investigation of war
production activities in the west,
were in session for a day and a
half last week at Las Vegas at
the instance of Senator Berkeley
L. Bunker of Nevada to consider
charges by the Nevada senator
against the management of the
Basic Magnesium Inc. Upon an-
NOUreTAE™ & —T#fess, committee
members said the hearing would
be continued at a later date.

According to a report in the Las
Vegas Review-Journal, the recess
was called as the committee heard
Senator Bunker charge that How-
ard Eells, Jr., president of Basic
Magnesium, Inc., was “inefficient
and incapable” of managing the
big $63,000,000 plant being erect-

v, (‘aFails to Support Charges

tion of the hearing will take place
in the nation's capital.

The Truman committee started
delving into the contractual set-
up of the Las Vegas plant with
Eells as the first witness,

Senator Mon C. Wallgren of
Washington was the presiding of-
ficer with Senator Joseph H. Ball
of Minnesota, Senator Harley M.
Kilgore of West Virginia and Sen-
ator Bunker of Nevada occupying
the bench. Hugh A. Fulton, chief
counsel for the committee, con-
ducted the inquiry with occasional
questions from the senators.

During the course of Eell’s tes-
timony it was brought out that:

The stock in the corporation is
divided 55 per cent to Basic Re-
fractories, Inc., of Cleveland, Ohio,
which Eells heads, and 45 per cent

ed near Las Vegasi— ok
The committee announced that

‘to  Magnesium Electrong Ca. of
England,

tage of its opportunities. But opportunity seldom
‘knocks more than once.

!

it plans to return to Washington

and 'indicated  thit -msontinua Basic Refractories contributed

magnesite. deposits at Luning and
management for their share of the
stock and Magnesium Electrons
contributed the “knowhow’—the
process developed for producing|
magnesium in England and which
was in use in two plants there,

Basic Magnesium, Inc., receives
as compensation for various phases
of the project:

1. Construction of the plant,
| one-half of one per cent of the
cost, up to, but not exceeding the
sum of $300,000.
| 2. Operation, two per cent of
| sales, but not less than 12 cent a
pound of metal produced, which
on the basis of 112,000,000 pounds
would amount to $560,000 a year.

3. Furnishing the ore, one-fourth
cent a pound for each pound of
magnesium produced, if Basic
Magnesium operates the plant, or
| one-half cent a pound if someone
else is in charge of operation—a
total of $280,000 for the ore if B.
M. 1. operates.

4. A flat fee of $1,000,000 if the
- operation of the plant is trans-
ferred to another firm. °

Fulton delved deeply into Eells'
past experience and his companies
and discovered that the B. M. I,
president had been connected with
the operation of Basic Refract-
ories, In¢., in Cleveland for 20|
years; that he is also head of
Atchison and Eastern Bridge Co.

Basic Refractories, Eells testi-
fied, represents an investment of
“between three and four million
dollars.” 3

He traced the acquisition of the
properties in northern Nye coun-
ty from 1936 to the present time
and said leases on the brucite
claims were taken to provide raw
materials for Basic Refractories,
and the discovery of the vast de- |
posit of magnesite came in con-
nection with the brucite develop-
ment,

Fulton dwelt at length on the
amount invested in the Nye coun-
ty property, finally arriving at a
figure of approximately $25,000
for the magnesite claims turned
over to the government,

Eells declared there was 13,000,-
000 tong of ore blocked out in Nye
county, basing his statement on
drilling done so far and from re-
ports.

Fulton brought out that many
Basic Refractories executive s
brought to Las Vegas received
substantial increases in salaries,
and Eells explained this by stat-
ing they had more responsible
positions.

Eells testified that during 1941
he had been paid $18,000 for a half |
year's services as president of Ba- |
sic 'Refractories and that he re-
ceived $25,000 for services rendered
as head of Basic Magnesium dur-|
ing the second half of the year.
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ARMED FORCES

HITONQUTPUT i st e

greatly increased demand for

PLANNING

WASHING' , April 2.—Criti-
cizing the nation’s armed forces

i £ over-all plan-|vestigation of ship building work
feapiiby o . had disclosed “truly amazing”|
progress in erecting yards. It

ning,” the Senate defense inves-

that the government undertake
commercial production of alumi-
'num from alunite clays, which it
\said were plentiful in the Pacific

Northwest.

' Reviewing the production
aluminum, the commi
that evidence gathered by its
committee “indicated there is
still something seriously wrong
in the light metals section of
the War Eroduction Board, suc-
cessor to the old OPM section,

anticipate and prepare for the

these metals.”
A subcommittee report urged

The committee said that its in-

tigating committee recommended commented _also that labor re-

1toduy that the War Production 1

Board draft a trained aircraft ex-
ecutive to direct a drive to break
the bottlenecks which are “hold-
ing up peak production” in the
war plane program.
Summarizing a sub-commif-
tee's visit to the West Coast, t.hei
committee reported that plane
assembly lines in big plants were&
not running to capacity because
of recurring shortages of some
vital parts being produced by
sub-contractors.

CRITICIZE UNIONS
Pointing that it was “favorably
impressed with some of the work
being done by west coast ship-
yards,” the committee criticized
vigorously the part played by
several of the craft unions,
-“The jurisdictions of various
unions over particular types of
work seriously slows down pro-
duction and inctéases costs
considerably In some phases,
particularly the fitting of ships

i i 40 v
mﬁ’:f Nzug:hlnz." /the x| '
continued,

“A proposal was mayl v
several group . .0t
both employer a 4 =’ .
during the study i west coast
plants, that yards employ
members of the various crafis:
in an agreed upon proportion,

‘ but that ence employed, there |

! be no rigid restrictions on the'
type of work the individual
employe might do.”

The committee indicated that
one of the chief difficulties in
the aireraft industry on the West
|Coast was the conflict between
|the jurisdictional unions as to
{which should perform  certain
[jobs,

BLAMES PLAN
“A poor job of over-all plan-

' \provided for “exorbitant” pay-

ations in the plants it visited

were “excellent.”

48-HOUR WEEK

The committee found that
employes in most west coast
plants were working forty-
eight hours a week, adding
that “comments of several ex-
ecutives indicated that the
overtime pay for the eight
hours over forty was figured as
part of weekly earnings and
that if it were eliminated, it
might be necessary to increase
hourly rate to provide appr_oxl-
mately the same weekly earn-
ings.” 7

“The commitiee believes that
labor's organizations should
seriously eonsider all proposals
aimed at reducing production
costs,” the report said.

ONLY BY REDUCING

“It is only by reducing our
costs by more efficient methods |
until they are in line with those
in the rest of the world that we
can hope to utilize these tre-
mendous production facilities
after this war and keep their
thousands of employes work-
ing.”

The committee particularly
criticized agreements between
the Defense Plant Corporation
and owners of magnesium prop-
erties. f

It charged that the agreements

Iments to the magnesium mining
lconcerns and asserted that “the
terms seemed to put a premium

on mismanagement and incom-
petency.” This partieular accu-
sation was made in connection
with a deal between the Defense
Plant Corporation..and. Basic
Magnesium nder which the
latter  would receive $1,000,000‘
should the Defense Plant Corpo-|
ration decide to dissolve the con-|
tract.

Visiting guayule rubber plant-
ings at Salinas, the committee
said it found that there was not
now sufficient seed to make pos-

ning, from aluminum ingots to |sible production in quantities
finished aireraft, by the armed |sufficient to alleviate the rubber
services and the old OPM (Of- |shortage within three or four

ment) must be blamed for the
present situation,” the com-
mitiee said in its report. “The
usual red tape and delays in
making contracts also were
partly responsible.”
The committee recommended
that the WPB set up a section
{charged with over-all planning

:
l
|
) fice of Production Manage-

years.

‘ EFFECTIVE DEFENSE

|  Inspecting defense installa-

' tions on the West coast, the

| committes said it feit that
“yery effective measures have
been taken to meet any at-

| tack.” It said that while there

| was no technical unity of com- .

| mand, “there is complete unity

for aircraft production, headed of information.” It added that

by a trained production execu-
tive drafted from the industry.
NO EXPERT

“The subgommiftee had been

told,” the report commented,
“that the WFB still does not
have a single top notch air-
craft production man in its
organization.”

The report recommended also

that “instead of wasting its en~
ergies on a generalized plea for
‘all out production,” which has
confused management, labor
and the public, the WPB con-

centrate its efforts on break-
ing those bottlenecks which
are, in the aireraft indastry to
the subcommittee's certain
knowledge and probably in
other fields, really holding up
peak prodaction.”

in case of an attack “there
would be as complete co-or-
dination of action as is possi-
ble without unity of command.”
LIST CHIEF PHASES

Devoting itself to six chief
{phases of the war effort, the com-
mittee made the following obser-
vations:

1 The licht metals section of

WPB has not remedied the ail-
ments of the same division of
| the Office of Production Man-
agement, which it replaced and
which the committee charged
“failed miserably to anticipate
‘and prepare for the demands
for light metals;.

2. The bottleneckyr in the air-
eraft division of the WPB are
holding up peak production;

3. Guayule rubber produc-
| tion cannot he expected to al-
leviate the nation’s shortage
for the next three or four years;

4. The jurisdiction of various
unions is seriously slowing
down shipbuilding,

5. The. lengthening of the
work week would not increasp
production;

6. West Coast defenses have
been efficiently planned. :

|

APRIL 2, 174

Lack of Planning
for Coast

Non-Capacity Work Plane Building Lag

“Should Defense Plant Cor-

Blamed

(By United Press Leased Wire) ) y
‘ WASHINGTON, April 2—The Senate committee Inves-
'tigating the war program charged today that a lack of “over-
‘all” planning by the armed services and the new defunct of-

rnice of production management is]'tjon can be traced to failure to

responsible for the failure of|
west coast airplane plants to
operate at full capacity.

In a formal report to the Sen-
ate, based upon the study of a
special subcommittee from March |
9 to March 25, the group absolved
labor and management from
blame for not reaching full pro-
duction. It added, moreover, that
output is “several times,greater
than it was a year ago” and is
increasing monthly.

The committee said the present
war production board has not a
“single tap notch aircraft pro-|
duction man” in its organization.

It called for a special WPB air-

plane section headed by a “trained
aireraft production executive
drafted from, industry.”-
LEASE AGREEMENT

A number of subjects were cov-
ered in the report, including a
lease agreement between the De-
fense Plant Corp. and a private
firm for obtaining ore from a
magnesium plant at Las Vegas,
Nev, It described the agreement
as “one of the most flagrant at-
tempts at war profiteering to

leome to its (the committee’s) no-

tice.”

The plant will be operated by |
Basic Magnesium, Inec, a com-/
pany that also will supply the ;?
from 600 acres of deposits. ie
company, the committee said, is
asking a royalty of $1 a ton on
or¢, which would mean an an-
nual return of $280,000 compared
to a total investment “of not
over $50,000."

“Basic Magnesium, Ind} Iso
to receive a %e'e for the oﬁ@?;‘tlion
of the plant, which at maximum
production will equal $560,000 a
year over a possible period of 30
years, although it is not even
sufficiently financially responsi-
ble to warrant the leasing of the
property to it,” the report said.

coordinate the various plants and
subcontractors who supply the
assembly plants with their ma-
terials.

“These shortages in critical
items have made it impossible to
operate assembly lines at full ca-
pacity,” the report said. “Rather
than work trained crews at top
speed until materials are exhaus.
ted and then lay men off for a
few days with probable loss of
morale and trained mechanics,
the aireraft plants have simply
refrained from turning on full
pressure for peak production,
which was their wisest course.

“However, individual workmen,
unaware of all the facts but
knowing the plant was hot oper-
ating at full capacity, have
charged a deliberate ‘slow-down’
existed, and their stories have
created public uneasiness.”
LIGHT METALS

2. Light metals.—An offer hy

the Permanente corporation, Per- .

manente, California, to produce
magnesium on a cost and depre-
clation basis should be accepted.
A magnesium productiog plant at
Spokane, Wash., should not be
built entirely around the ferro.
silicon process, but two units
should be completed — dne using
this process and the other the
Doerner process.

3. Shipbuilding—*“Although ex-
act production figures cannot be
published, the rate at which ships
are being bullt In huge yards
which were mud flats only a year
ago is truly amazing, and pro-
vides an example of the best tra-
dition in American industry.”

The subcommittee said that
shipbuilding labor should con-
sider all proposals aimed at re-
ducing costs, ,

4, Labor—“In view of the pres-
ent widespread demands for
modification of the 40-hour week,

PAY HIGH FEES, SAY

The Defense Plant corporation
is paying “tremendous fees” to
Basic Magnesium for what the
committee described as “know-
how” — technical knowledge —in

connection with the construction,

of the Las Vegas plant, which is
“only nine per cent complete” as
far as the metal producing units
are concerned. The report point-
ed out that the original contract
was signed August 13, 1941,

The committee said Basic Mag-,
nesium is to receive a $300,000
construction fee, Plus. funds for
the actual building of the plant,
“although it had little or no con-
struetion experience in the past,”
and although more than $1,000,-
000 is to be paid for architectural
and engineering services to be
performed by others.

“Should Defense Plant corpora-
tion, because of poor perform-
ance or any other reason, cancel
BMI'’s contract to operate the Las
Vegas plant, it would under that
contract have to pay BMI $1,000,-
000, the report said. “In addi-
tion, BMI's royalties under the
proposed one lease would be
doubled to $2 a ton or $560,000 a
year.

“The terms seem to put a pre-
mium on mismanagement and in-
competency.”
RECOMMENDATIONS

The report signed by members
of the sub-committee headed by
Sen, Mons C. Wallgren, D,
Wash,, and by committee chair-
man Harry 8. Truman, D., Mo,
contained the following conclu-
sions and recommendations:

1. Aviation — Reports ﬂlafi
workers are staging “slow-
downs” seem to have little is.
Actually the lack of full p 0

A ————— . 4 - o gt £ ey

the subcommittee believes it
worth-while to report that only
one of several ' score execu-
tives interviewed suggested that
lengthening of the work week
would increase production, It
is perhaps significant that this
suggestion came from an execu-
tive in the one plant visited
where relations between employ-
er and employes were not good
or harmonious.”

WORK 48 HOURS

The subcommittee noted that
employes In most of the plants
were working 48 hours a week,
and executives believed that
lengthening of the work week
would probably bring about ae:
mands for an increase in hourly
pay ‘rates,

5. Guayule rubber—“There ap-
pears to be no question but that
rubber can be produced on a
sommercially sound basis from
guayule, However, experiments
reretofore have been so restrict-
ad that there is not now suffi-
sient seed to make possible any
production in quantities  suffi-
sient to alleviate markedly our
rubber shortage within three or
four years.” j

6. Defense installations on west
coast—The committee found that
although techmieally there is mot
unity of command, there is com-
plete unity of information and
that, in case of an attack, there
would be as complete coordina-
tion of action as is possible with-
out unity of command. It ap-
peared to the subcommittee that
very effective measures have
been taken to meet any possiblej
attack."”

rmed Force,
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med for Coast’s

Senate Group

poration, because
formance or any

| cancel BMI’s contract to o te
|D emands WPB :};:h;,as Vegas plant, it would

Hire Air Boss

by the armed services and th

WASHINGTON, April 2.
(UP)——The senate committee
investigating the war “pro-
gram charged today that a
lack of “over-all” p]annjng bers of the subcommittee headed
e *
now defunct Office of Pro- s o
duction Management is re- S,’;f”}?,ﬁ‘;sgﬁﬁf

that contract haw
PMI $1,000,000,” the repzrtws:l'éy
In addition, BMI's royalties un.
g:rdz?‘%ip‘;gn&osezd ore lease would
f e
il $2 a ton or $560,000
“The terms seem to put a

premium on mism
incompetency.” SDASEOIL and

The report, signed by mem-

by Sen. M. ©. Wallgren, Democrat,

and by Committee
¥ 8. Turman, Demo-
contained the fol-

sponsible for the failure of ll“t’};‘gs,“"“cmsmﬂs and recommen-

west coast airplane plants to

‘operate at full capacity.

In a formal report to the sen-
ate, based upon the study of a
special subcommittee from March
25, the group absolved labor and

management from blame for not With

reaching full production. It added,

moreover, that output is “several

tim,es greater than it was a year
| ago” and is increasing monthiy,

The committee said the present until materials are e

1. AVIATION—Repor
workers are staging “glow-tdso“?ﬁgg
seem to have little basis. Actually,
the lack of full production can be
traced to failure to co-ordinate the
;%réoussupgllx;ntsthand subcontractors

) e assembl

";'hhexr materials, I e
“These shortages in i
items have made i‘t impossﬁ)?emtag
operg.te assembly lines at full capa-
city,” the report said, “Rrather than
work trained crews at top speed

xhausted and

war production board has not athen lay men off for a few
o d
single top notch aircraft produc- zzlth probably loss of morale ;3’3

tion man” in its organization. It ralned mechanics, the

alreraft
plants have simply refrained from

called for a special WPB airplane turning on full pressure for peak

section headed by a “trained air- Production which w.
craft production executive drafted course. hE. MR wient

from industry.”
Rips Prof iteering

“However, individual workme
unaware of all the facts but knoulr]-'
ing the plant was not operating at

A number of subjects were cov- full capacity, have charged a de-

ered in the report, including a lease liberate

agreement between the

‘slow-down’ existed, and

Defense their stories have created public un-

Plant Corp. and a private firm for easiens,

(obtaining ore for a magnesium
plant at Las Vegas, Nev.amllt de-
scribed the agreement as “one of
ggﬂx;gﬁ flagg;ant attempts at war
B n com; ;
commlbt’s)gnotlce." s el

The plant will be opera b
Basic Magnesium, mc.l.,e ltegom,v-/
pany that also will suppfy the ore
from 600 acres of deposits. The
company, the committee said, is
asking a royalty of $1 a ton on
| ore, which would mean an annual

return of $280,000 compared to a

total ir.westment “of not over -

$50,000,"

“Basic esium, Inc., is also
to receive a%l’%ﬁv operation of
the plant, which at maximum pro-
duction will equal $560,000 & year
over a possible period of 30 years,
although it is not even sufficiently
{:gaz;c;aélily re;sp&nsiblc to warrant

easing o, e pr #

the ;%portgsald. ot iuaad b
e Defense Plant Corp. is g

ing' “tremendous fees” l:t’;o Bp:gc
Magnesium for in connection with
the construction of the Las Vegas
plant, w'l,uch is “only 9 per cent
complete” as far as the metal pro-
ducing units are concerned, The
report pointed out that the original
contract was signed Aug. 31, 1041,

4 a.g;?t? Many Fees

n on to these charges,
committee said, Basie Maggnesi{’xl:;
is to receive » $300,000 construction
fee, plus funds for the actual build-
ing of the plant, “although it had
little or no construetion ex rience
in the past,” and although more
than $1,000,000 is to be paid for
architectural and engineering serv-
ices to be performed by others,

2. LIGHT METALS—. ‘
by the Permanente Corp., %I;rrgggf
glx:tea C;ablé:.. todproduce magnesium

an
shousld :’:’ e tél;preclation basis

. SHIPBUILDING—*
exact production figures cf:im"%l;
published, the rate at which ships
are being built is truly amazing, and
provides an example of the best
tradition in American industry,”

_ The subcommittee said that
shipbuilding labor should consider

all proposals aimed
e, at reducing

of poor per-
other reason,
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Labor; Management Cleared

0f Blame As Production

Said Increasing Hourly

WASHINGTON, (UB)—The Senate committee investigat:
ing the war program charged today that a lack of “over-a]l’
planning by the armed services and the now defunct Office
of Production Management is responsible for the failure of
West Coast airplane plants to opervate at full capacity.

In a formal report to the Senate, based upon the study of
a special subcommittee from March 9 to March 25, the group
absolved labor and management from blame for not reaching
full production. It added, moreover, that output is “several
times greater than it was a year ago” and is increasing monthly,

The committee said the present€ .J/ L@ J/ e
(Continued from ‘Hag e)

war production board has not a
“single top notch aircraft produc- BMI's contract to operate the Las
Vegas plant, it would unger that

tion man” in its organization. It
called for a special WUB airplape contract have to pay BMI $1,000,
section headed by a “trained air- 000, the report said. “In addition,
craft production executive draft- | parps royalties under the pro-
ed from industry,” posed one lease would be doubled
PROFITEERING CHARGED to $2 a ton or $560,000 a year.

A number of subjects were cov- “The terms seem to put a-
ered in the report, including a| premium on mismanagement the subcommitiee belioves it
lease agreement between:the De-| and incompetency,” worthwhile to report that only
fense Plant Corp, and a private| -ne panort, signed by members one of several score executives in-
firm for obtaining ore” oMl &), the subcommittee headed by ‘terviewed suggested that length-

Sen. Mons C. Wallgren, D., Wash., ening of the work week would

magnesium plant at Las Vegas,
and by Committee Chairman increase production, It is per-

Nev. It described the agreement : :
as “one of the most flagrant at-| parpy S, Truman, D., Mo., con- haps significant that this sugges-

tempts at war profited¥ing 1o tained the following conclusions tion came from an execu.tiv? in
come to its (the committee’s) and recomimendations: the one plant visited where rela-
notice." 1. AVIATION — Reports that tions between employer anfi em:

The plant will be operated by \,rkers are staging “slow-downs” Ployes were not good or har

R
Basic ch a4 COm- gpem to have little basis. Aectual. MONIoUs.
pany T 0 will supply the ore 1y the lack of full production can TT‘ sublcomnﬁiftleto!f “1'?1‘:")1;2?;
from 600 acres of deposits. The pe {raced to failure to cogrdinate employes in mos P

The subcommittee said = that
shipbuilding labor should consid:
er all proposals aimed at reduc-
ing costs,

4. LABOR~"In view of the
present widespread demands for
modification of the 40-hour week,

company, the committee said, is

return of §280,000 compared to a
total investment “of not over $30,-
+000."”

FINANCIALLY NEGLECTANT

“Basic Magnesium, Inc., is also
to receive a fee for the operation
of the plant, which at maximum
production will equal $560,000 a
year over a possible period of 30
years, although it is not even suf-
ficiently financially responsible to
warrant the leasing of the prop-
erty to it,” the report said.

The Defense Plant Corporation
is paying *tremendous fees” to
Basic Magnesium for what the
committee described at
how"-—technical knowledge — in
connection with the construction
of the Las Vegas plant, which is
“only nine per cent complete” as
far as the metal proiucing units
are concerned, The report pointed
out that the original contract was
signed Aug. 31, 1941,
CONSTRUCTION FEE

The committee said Basic Mag-
nesium is to receive a $300,000
construction fee, plus funds for
the actual building of the plant,
“although it had little or no con-
sruction experience in the past,”
and although more than $§1,000,
000 is to be paid for architectural
and engineering services to be
performed by others.

“Should Defense Plant Corpor-
a'tlon, because of poor perform-
ance or any other reasm!f cancel

“know- |

the various plants

asking a royalty of §1 a ton on tractors who supply the assem.|and

3 : g i 3 {lengthening of the work week
ore, which would mean an annual bly plants with their mate:ia]s.!wogld o Bl Sria R L

“These shortages in critical |
items have made it impossible to
operate assembly lines at full
capacity,” the report sald. “Rath-!
er than work trained crews at
top speed until materials are ex-
hausted and then lay men off
for a few days with probable|
loss of morale and trained me-|

Ichanics, the aireraft plants h?va
p from turnin 3 : e )
lzl,;m}luyu r;:;:;?,:: for rgeak pmg.:productmn in" quantities suffici-

{duction whiech was their wisest
course,

“However, individual workmen,
unaware of all the facts but
knowing the plant was not oper-
ating at full capacity, have
charged a deliberate ‘slow-down’
existed, and their stories have
creater public uneasiness.”

2. LIGHT METALS—An offer
by the Permanente Corporation,
Permanente, Calif.,, to produce
magnesium on a cost and depre-
ciation basis should be accepted.
A magnesium production plant at
Spokane, Wash., should not be
built entirely around the ferro-
silicon process, bhut two units
should be completed—one using|
this process and the other the|
Doerner process, g

3. SHIPBUILDING—"Although |
exact production figures cannot
be published, the rate at which|
ships are bheing built in ‘huge
yards which were mud flats only
a year ago is truly amazing, and
provides an example of the best
tradition in American industry.”

and subcon- Were working 48 hours a week,

executives believed that

mands for an increase in hourly
pay rates.

5, GUAYULE RUBBER—"There
appears to be no question but
that rubber can be produced on
a commercially sound hasis from
guayule. However, experiments
heretofore have heen so restrict-
ed that there is not now suffi-
cient seed to make possible any

ent to alleviate markedly our rub-
ber shortage within three or four
years,"

i, DEFENSE INSTALLA-
TIONS ON WEST COAST—The
committee “found that although
technieally there is not unity
of command, there is complete
unity of information and that, in
case of an attack, there would be
as complete coordination of ac-
tion as Is possible without unity
of command, It appeared to the
subcommittee that very effecti

taken

measures have heen
meet a%sib]e aftack.”

PASADEN A

Cir. 22,4«

AL, ATAR-NEWS

’Magnesi—u~ Plant
(onlraTIE‘?iield |
Profifeering

WASHINGTON, April 2. UR—
Included in the report of the Tru-
man Defense Investigation Com-
mittee released to the Senate to-
day, was an item concerning a
lease agreement between the De-
fense Plant Corporation and a pri-
vate firm for obtaining ore for a
magnesium plant at Los Levas,
Nev. It described the agreement
as “one of the most flagrant at-
tempts at war profiteering to come
lo its (the commiltee's) notice.”

The plant will be operated by
Basic Magnesium, Inc, a company
that also will supply the ore from
600 acres of depopsits. The com-
pany, the commitiee said, is ask-
ing a royalty of $1 a ton on ore,
which would mean an annudl re-
turn of $280,000 compared to a {o-

tal investment of not over $50,-

000."”

“Basic Magnesium‘klnc.. is also
to rec a Tee for the opera-
tion of the plant, which at maxi-
mum production will equal $560,-
000 a year over a possible period
of 30 years, although it is not
even sufficiently financially respon-
sible to warrant the leasing of
the property to it,” the report said.

The Defense Plant Corporation is
paying “tremendow®” fees” t{o Basic
Magnesium for what the committee
described” as  “know-how’—tech-
nical -knowledge—in econnection
with the construction of the Las
Vegas plant, which is “only 9 per
cent complete,” as far as the metal-
producing units are concerned. The
report pointed out that the orig-
inal contract was signed Aug. 13,
1041,

The committee said Basle Mag-
nesium is to receive a $300,000
construction fee, plus funds for
the actual bnilding of the plant,
“although it had little or no con-
struction experience in the past,”
and although more than $1,000,000
is to be paid for architectural and
engineering services to be per-
formed by others”

OPM,
MY FOR AIRCRAFT SLACK

LOS ANGELES, CALIF. DALY NFWS
pr. 230

Aircraft delay

to bad plannin

Senafe group

exonerafes

Pacific coast war planfs

WASHINGTON, April 2.—Up—
ing the war program charged today
ning by the armed services and the ngw

management is responsible for the
to operate at full capacity.

In a formal report to the sen-
ate, based on the study of a spe-
cial subcommittee from Mdrch 9

to March 25, the group ahsolved
labor and management from blame
for not reaching full production.
It added, moreover, that output is
“several times greater than it was
a year ago” and is increasing
monthly.

The committee said the pres-
enl war production board has
not a “single top notch air-
craft production man” in its or-
ganization. It called for a spe-
cial WPB airplane section
headed by a “trained aircralt
production  executive drafted
from industry.”

A number of subjects were coy-
ered in the report, including a
lese agreement between the de-
fense plant corporation and a pri-
vate firm for obtaining ore from a
magnesium plant at Las Vegas,
Nev, ” e
as "“one of the most flagrant at-
tempts at war profiteering to come
to its (the committee's) notice.”

The plant will be operated by
Basic Magnesium, Inc., a com-
pany that also will supply the
ore from 600 acres of deposits.
The company, the committee
said, is asking a royalty of $1
a ton on ore, which would mean
an annual return of $280,000
compared to a total investinent
“of not more than $50,000.”
“Basic Magnesium, Inc., is also

to receive a fee for the operation
-of the plant, which at maximum
production will equal $560,000 a
Year over a possible period of 30
Yyears, although it is not even suf-
ficiently financially responsible to
warrant the leasing of the prop-.
erty to it,” the report said,

The defense plant corporation is
paying “tremendous fees” to Basic

o

e senate committee investigat-
hat a lack of “over-all” plan-
defunct office of production
failure of west coast airplane plants

1—Aviation — Reports that
workers are staging “slow-
downs” seem to have little
basis. Actually, the Iack of full
production can be traced to fail-
ure to coordinate the various
plants and subcontractors who
supply the assembly plants with
their materials.

“These shortages in

critical

H—

:while to report that only one of |

several score executives inter-
viewed suggested that lengthening

laid

of the work week would increase |

production,

“It is perhaps significant that
this suggestion came from an exec-
utive du the one plant visited where

items have made it impossible to relations between employer and

operate assembly lines at full ca-
pacity,” the report said. “Rather
than work trained crews at top
speed until materials are ex-
hausted and then lay men off for
a few days with probable loss of
morale and trained mechanics, the
aireraft plants have simply re-
frained from turning on full pres-
sure for peak production which
was their wisest course,
“However, individual work-
men, unaware of all the facts
but knowing the plant was not
operating at full capacity, have
charged a deliberate ‘slowdown’
existed, and their stories have
created public uneasiness.”
2—Light metals—An offer by
the Permanente Corp, Perma-

nente, Calif,, to produce magne-
sium on a cost and depreciation

basis should bhe accepted. A mag-
nesium production plant at Spa-
kane, Wash., should not be built
entirely around the ferrosilicon
process, but two units should be
completed—one using this process
and the other the Doerner process.
3—Shipbuilding — “Although
exact production figures cannot
ba published, the rate at which
ships are being built in huge
Yards which were mud flats only
a year ago is truly amazing, and
provides an example of the best
tradition in American Industry.”
The subcommittee said ship-
huilding labor should consider all

Magnesium for what the commit~ proposals aimed at reducing costs,

tee. described as “know how'-—|

4—Labor—"In view of the pres-

technical knowledge—in connection Yent widespread demands for modi-

with the construction of the Las fication of the 40 hour
subcommittee

Vegas plant, which is “only 9 per |
cent complete” as far as the metal
producing units are concerned,
The report pointed out that the
original contract was signed Au-
gust 13, 1941,

The committee said Basic
Magnesium is to receive a $500,-
000 construction fee, plus funds
for the actual building of the
plant, “although it had little or
no construction experience in {ne
past™ and although more than
$1,000,000 is to be paid for archi-
tectural and engineering serv-
ices to be performed by others,

“Should defense plant corpora-
tion, because of poor performance
or any other reagon, cancel BMI's
contract to operate the Las Vepas
plant, it would, under that con-
tract, have to pay BMI $1,000,000,"
the report said. “In addition,
BMI's royalties under the proposed
one lease would be doubled to $2
a ton or $560,000 a year.

“The terms seem to put a pre-
mium on mismanagement and in-
competency."

The report, signed by members
of the subcommittee, headed by
Sen. Mons C, Wallgren, D,, Wash.,
and by committee chairman Harry
8, Truman, D, Mo., contained
the following conclusions and ree-
ommendations:

week, the

believes it worth

employes were not good or har-
monious."

The subcommittee noted that
employes in most of the plants
were working 48 hours a week,
and executives believed length-
ening of the work week would
probably bring about demands
for an increase in hourly pay |
rates, i
3—Guayule Rubber—"There np-:
pears to bhe no question but that |
rubber can be produced on a com- |
mercially sound basis from gua-
yule, However, experiments here-
tofore have been so restricted that‘J
there is not now sufficient seed to |
make possible any production in
juantities  sufficient to alleviate |
narkedly our rubber shortage
vithin three or four years."

6—Defense Installations on
West  Coast — The committee
“found that although technically
there is no unity of command,
there is complete unity of infor-
mation and that, in case of an
altack, there would be as com-
Plete coordination of action as is

possible without un‘lw of com-
mand, oe'

"It appeared to the subcommit-

tee that very effective measures
have been taken to meet any pos-
gible attack.”
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Basic Magaesiun's Lease Is Scared

By Senate “llivesﬁgaﬁng-,ﬂqmmiﬂu» i
Magn

Basic esium Terms
Exorbitant Says Committee

On Mismanagement and Incompetency;

Claim German Firm Interesed in Licensee

Charge Lease Terms Put Premium

“The terms seem to put a pre-
mium on mismanagement and in-
competency.”

The report was signed by Sen-
ators Mon C. Wallgren of Wash-
ington, and Harry 8. Truman ‘of

WASHINGTON, April 2—
(UP)—The senate committee
investigating the war pro-
gram charged a lack of “over-
all” planning by the armed

Missouri. . ¥ . ’
services and held the now @ The investigation has not been
funct office of production completed. u e ca e ro l s
management responsible for The committee said = that the

government should not have gone
: ahead with construction of the

RHIRE I SIS RATATS: STV Basic plant until full agreement

capacity, had been reached on the terms of

In a formal report to the sen- {;o jease.
ate the committee absolved labor  mhe committee “ascertained that
and management from blame for iy, English company, whose plant
not reaching full produetion, is being duplicated, is a licensee

“The output is several times of the I. G. Farben (German
greater than a year ago, and is firm), and it (the English com-
increasing monthly,” reported the pany) does not claim to have the
committee. right, or claim the right to license

i : i t operation.

The committee report said -that the Basic plan )
the war production,board has not “American patents controlling
a single top-notch aircraft pro- the process are held by the Amer-
duction man in the organization. ; T

i i the ican Corporation, one-half o

The commiftee described PN g T i
lease agreement between the De- ' .
fense Plant Corporation and a pri- ,other half belongs directly or in-

the failure of west coast air-

“In addition,” the report contin-' Testimony at the hearing in Las
ued, “Basic Magnesium, Incorpor- Vegas showed that Basic Magne-
ated, is to receive a $300,000 fee Sium, Incorporated, is to receive as

plus costs for construction and en- Compensation under, the contract
gineering services although it had with the Defense Plant Corpora-
little or no construction exper- tion, the following:
fence in the past and although = Construction of the plant—one-
more than $1,000,000 is to be paid half of one per cent of the cost, up
in fees for construction, engineer- to but not exceeding the sum of
ing and architectural services to $300,000.
be performed by others on a cost- Operation—Two per cent of
pluséfixed fee basis.” sales, but not less than one-half
The report also asserted that cent a pound of metal produced,
should the Defense Plant corpora- which on the basis of 112,000,000
tion “because of poor perform- pounds would amount to $560,000
ance” cancel the Basic Magnesi- a year.
um's contract to operate the Las'  Furnishing the ore—One-fourth

Howard Eells, jr., president of Baslc Magnesfum, Inc., ac-
companied by John W. Lowman, company official; Harley
Lee, chief chemist, and Chief Engineer Patnoe, were expected
in Reno this evening,

It was learned this afternoon that the party, which left
Tonopah this morning en route from Las Vegas, spent the
greater part of the day at the magnesite deposits northeast of
Luning. Reservations had been made at a Reno hotel, it was
reported,

vate firm for obtaining mame-gdirect.ly to German interests.”
sium ore for the Basic Magnesium

plant at Las Vegas as “one of the

most flagrant attempts at war

profiteering to come to the com-

mittee’s notice.” .

The committee said the com-
pany is asking $1 a ton royalty on
ore, meaning an annual return of
$280,000 on a total investment of
not over $50,000.”

The committee said “Basic is
also to receive a fee for operating
the plant, which at maximum pro-
duction will equal $560,000 a year
for possibly 30 years, although it
is not even sufficiently financially
responsible to warrant leasing the
property to it.”

That the Defense Plant Corpor-
ation is paying “tremendous fees
to Basic for technical knowledge,”
is also charged by the committee.

The claim is made by the com-
mittee that the “Las Vegas plant
is only nine per cent complete as
far as its metal-producing units
are concerned.”

The Basic also gets a $300,000
fee, plus construction funds, for
building the plant, “although it
had little or no construction ex-
perience in the past, and although
more than $1,000,000 is to be paid
for architectural and engineering
performed by others.” A

“Should the*Defense Plant Cor=
poration because of poor perform-
ance or other reason cancel the
Basic Magnesium, Inc,, contract
to operate the Las Vegas plant, it
would, under that contract, have
to pay Basic Magnesium, Inc. $1,-
000,000 additionally, and BMI's
royalties under the proposed
lease would be doubled to $2 per

ton, or about $560,000 yearly,

WASHINGTON, April 2 (2)—A senate sub-committee recom- |
mended today that the Defense Plant Corporation refuse to accept
“any such exorbitant royalty terms” as proposed by Basic Magnesium, |
Incorporated, of Cleveland, for magnesite ore deposits which the com- |
pany proposes to lease to the government far a $63,000,000 magnesium
plant at I:as“Vegas, Nev, i

The Defense Plant Corporation agreed last fall to finance con-
struction of the plant.

“This proposed lease appears to the sub-committee as one of the
most flagrant attempts at war profiteering to come to its notice,” said
the report of the sub-committee of a group investigating the defense
program.

The committee studied the project at a hearing in Las Vegas at

the request of Senator Bunker (D- e

Nev.).

“Evidence,” the sub-committee
reported, “indicated that there
is still something seriously wrong
in the light metals section of the
war production board, successor to
the old office of production man-
agement section, which failed to
anticipate and prepare for the |
greatly increased demand for these '
metals."

The committee, which said it
would conduet further hearings in
Washington, expressed opinion|
that “a plant, especially one of this
magnitude ought not to have been
commenced until after the Defense
Plant Corporation had reached an
agreement as to the terms of the
license under which it was to op-
erate and as to the cost of the raw
maferial from which the magne-
sium was to be produced.”

It declared that Basic Magne-
sium was fo receive a fee for oper-
ation of the plant “which at maxi-
mum operation will equal $560,000
a year over a possible period of
thirty years, although it is not
even financially responsible to
warrant the leasing of the prop-
erty to it.,”

Vegas plant “ijt would under that cent a pound for each pound of
contract have to pay BMI $1,000,- magnesium produced if BMI oper-
00, 1In addition, BMI's royalties ates the plant: one-half cent a
under the ore lease would be dou- pound if someone else operates the
bled to two dollars a tof ofr §560,- plant.

000 a year. The terms seem to A flat fee of $1,000,000 if the op-

put ta' premium on mismanage-| eration of the plant is transferred
ment,’

Discussing the royalties, the
committee declared that the six
hundred acres of ore deposits were
claimed from the public domain by
Basic Ores, “a subsidiary of Basie

Refractories of Cleveland which
owns fifty-five per cent of the
BMTI's stock and were turned over
to BMI in return for such stock.”
It continued that Howard Eells,
president of BMI testified that
"not over $25,000 to $50,000 was
spent by his company in proving
its claims to these deposits and in
some surface explorations. Vir-
tually no time and drilling has
| been done, yet BMI is asking the
government to pay one dollar a
ton royalty and all costs of \quar-
rying for these ores, which if the
plant operated at capacity would
produce $280,000 a Year royalties
on a total investment o
b f not over
The committee also asserted the
evidence at the Las Vegas hearing
“created the impression that the
Defense Plant Corporation is pay-
ing tremendous fees for ‘know
hqw’ which so far has delivered
miserable progress,"

| to another firm,
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Las Vegas Unit Is
Said Only Nine
Percent Complete

(United Press)

WASHINGTON— The Truman
senate committee investigating
America’s war program charged
today in presenting its report tg
|the senate a lack of “overall
planning by the armed services
and the now defunct Office of
Production Management is re-
lsponsﬂ:le for the failure of west
coast airplane plants to operate
at full capacity.
ABSOLVES GROUPS

The formal report to the senate
absolved both labor gnd managc-
'ment from blame for the fact
|that full production  was not
| reached in the big plants.

“The output is now several

js_inereasing monthly,” the
‘ud l:‘t. sfdd It w:q'::zlm:d that
Ji 3 oard has
ey

and although more than $1,000/4
000 is to be paid for architcetural|
services is to be performed. by
others,” according to the reports
PROVIDES PAYMENT |
“Should the Defense Plant cor-i
poration because of poor per- |
formance or any other reason|
cancel the Basic Magnesium, Inc.,
contract to operate the Las Ve- |
gas plant, it would under that
contraet have to pay Basic Mag-
nesium - $1,000,000,”  the  report,
said.
“Additionally, Basic Magnesi-
um's royalties mder-a—proposed
lease would be doubled to $2.00 a
ton or $560,000 yearly. Terms
seem to put a premium on mis-
management and incompetency,
according to the report. y
Signing the report were Sena-f
tors Mon C. Wallgyen, D, Wash,,
and Harry Truman, D.. Mo. In-
| vestigdtion of the Las Vegas op-
|ordtion has not been completed
|1t was stated, (A
J“’AN'I‘ AGREEMENT !

The report urged that the govy
crnment not go ahead with con-
| struction of the Las Vegas plant

ﬁANAGEMENT, LABOR
Deal Opposed

ABSOLVED OF BLAME
Lo ¥,

‘WASHINGTO! " —"A senate
subcommittee recommended today
that the Defense Plant Corp. refuse
to accept “any such exorbitant roy-
alty terms” as proposed by Basic
Magnesium, Inc,, of Oleveland, Tor
magnesite ore deposits which the
company proposes to lease to the
government for a $63,000,000 mag-
nesium plant at Las Vegas, Nev.

The Defense Plant Corp. agreed
last fall to finance construction of
the plant,

“This proposed lease appears to
the subcommittce as one of the
most flagrant attempts at war pro-
fiteering to come to its notice,” said
the report of the subcommittee of a
group investigating the defense pro-

gram.
The committee studied the project
at a hearing in Las. Vi
request of Senator Bunker (D-Nev.),
“Evidence,” the subcommittee re-
ported, “Indicated that there is still
‘.some!hln( seriously wrong in the
| light metals section of the war pro-
duction board, successor to the old
office of production management ||
section, which falled to anticipate

BY SENATE GROUP\\ ¥

WASHINGTON — M '— The
Senate. committee investigating
the. war program charged today
that a lack of “overall” planning
by the armed services and the
now defunct office of production
management is responsible for fail-
ure of west coast airplane plants
to operate at full capacity,

In a formal report to the senate
the group absolved labor and
management from blame for not
reaching full production. It added,
however, that output is several
times greater than it was a year
ago and is increasing monthly.

Several subjects were cov fed
in the report, including a legss
agreement between the defense
plant corporation and a private.
firm for obtaining ore from a
magnesi egas,
Nev, The report described the
agreement as “one of the most
flagrant attempts at war profit-
ecring to come to the committee's
notice,

{ production: man in Ms organiza- || o pulf agreoment on licensé
ki Jr | terms has been reached.
Nevada's new industrial area — ay j5 ascertained the Englist
in the southern part of that state company, whose plant is being
near Boulder dam likewise was' g icated, is an L. G, Farben Ii
brought into the report. It Was coneeo (Germany) and it (the
charged that a lease agreement pygigh company) does not clain
between the Defense Plant cor- 5 have the right or claim th
poration and a private firm for | yigh¢ (o license operation of th
obtaining magnesfum ore for the | p; i Magnesium plant. Ameri
Basic Magnesium, Inc., plant at | can patents controlling. the pro
Las Vegas, Nev., was “one of the | ;55 are held by an America
most flagrant attempts at war ., poration, one-half of whog
profiteering to come to the com- | siock belongs to the Aluminuf
mittee’s notice.” | corporation of America, and on
ASKS ROYALTY half directly or indivectly b¢
The report said the company longing to German interests,” tt
was asking a $1.00 a ton royalty | report said.
on the magnesite ore, meaning
an annual return of $280,000 on a
total investment of ‘*not over
The report continued, “Basic.

lqm%n&. also is to re- 9
ceive a fer r operating its big g .
plant, which at maximum pro- { SATTCE ORI e, scour

duction would be equal to $560,- | APRIL2, lsqg
000 a year over a period of ms~‘
sibly 30 years. The corporation

now is not even sufficiently fi- ¥ : :

naneially responsible to warrant SEPARATE 1‘9“N

leasing the property to it.” | The proposal to build a scpar-
It was charged that the De- iato town to house worke; n;

fense Plant corporation is paying| | the magnesitim t
“tremendous fees to Basic Mag- at the door of théfDef

ing Coordinator by J1."D. Platt

Sofons Charge Lack of Over-all
Planning By Armed Services And
0Pt$ ‘!!e nsible For Plane Lag

WASHINGTON, April 2 U lease agréement between the de-
The senate committee investigat- fense Plant Corp. and a private
ing the war program charged to-| firm for obtaining from
day that a lack of “over-all” plan-| magnesium plant & gas,
ning by the armed services and the NN—WCH T the ngreement
now defunct Office of Production’ as “one of the most flagrant at-
Management i vesponsible for the tempts at war protiteering to come
failure of west coast airplane to its (the committee's) notice.”
plants to operate at full capacity. — ‘The plant will be operated by

In a formal report to the senate, Basic Magnesium, Inc., a compuny
based npon the study of a special | that also will supply the ore from
subcommittee from March 9 to| 600 actes of deposits. The com-
March 25, the group absolved 1a-| pany, the committee said, is ask-
bor_and management from blame ing a royalty of $1 a ton on ore,
for “not reaching full production,| which would mean an annual re-
It added, moreover, that output is| turn of $280,000 compared to :

“several times greater than it was| total Investment “of not over
a year ago" and s increasing $50,000."
monthly. | Fee

To Ree
The committee said the Basic c. s also
present War Production Board | 1, ﬂe'ua*%nmm
has not a “single top notch | of the plant, which at maximurr
aircraft production man” in | production will equal $560,000 =
Its organization. It called for | year over a possible period of 30

nesium for technical Imovilcdqe."‘

The $63,000,000 Las Vegas,
Nev., plant is now only nine per-
cent complete as far as metal

of Basic Magnesium Inc., testify-
ing be man committee
this week at Las Vegas. Credit
for. g the project was

units ave it

HUGE VEE @ 4
Basic Magnesium will also get

given by Platt to Senator Berke-
ley L. Bunker and Las Vegas

civie leaders, | %
=

a special WPB airplane sec-

tion headed by a “trained air-

craft  production  executive

drafted from industry.”

A number of subjects were cov-
ered in the report, including a

| years, although it Is not even suf-
| ficiently financially responsible
| warrant the-leasing of the proper-
ty to It," the report sald.

The committee said Basic Mag-
| nestum is to receive a $300,000
construction fee, plus funds for
the actual building of the plant,

a $300,000 fee plus construction
2, Col. 4

“aithough it had little or no con-
struction experience in the past,”
and although more than $1,000,-
000 is to be paid for architectural
and engineering services to be
performed by others. /

Cir. 1163 "

HANFORD, CALIF., sentinEs
1 APRIL 2, 142

l;abor,ManSQ ment
Absolved of Blame;
OutthowWayUp

: ington, April 2—(UP)—The senate committee investi-
gating the war program charged today that a lack of “over-all”
pl-nfdng by the armed services and the now defunct office of pro-
duction management is responsible for the failure of west coast
airplane plants to operate at full capacity, In a formal report to
the senate, based upon the study of a special subcommittee from
March 9 to March 05, the et
group absolved labor and man.,
agement from blame for not
reaching full production. It add-

b moreover, that output is
“'several times greater than it was
a year ago” and is increasin, g
monthly.

The committee said the present
Wwar production board has not a
“single top notch aircraft produc-
tion man” in its organization. It
called for a_ special WPB: airplane
section headed by a “{rained air-
craft production executive drafted
from industry.”

A number of subjects were cov-
eced in the report, including a lease
agreement between the Defense
Piant Corp. and a private firm for
obtaining ore from a magnesium
plant at Las Vegas, Nev. It de-
scribed the agreement as “one of
the most flagrant attempts at war
profiteering to come to its (the
committee's) notice.”

The plant will be operated by
B esium, Inc., a company
that also upply the ore from
600 dcres of deposits, The company,
the committee said, is asking a roy-
alty of §1 a ton on ore, which would
mean an annual return of ' $280,000
compared to a total investment “of
not over $50,000."

“Basic Magnesium, Ing, is also
to receive a fee for the operation
of the plant, which at maximum
production will equal $560,000 a yedr
over m :

years,
although 1t is not even sufficiently
financlally responsible to warrant
the leasing of the property to it,”
the report said.

The defense plant corporation is
raying “tremendous fees” to Basic
Magnesium for what the commit-
tee described as  “know-how"—
technical knowledge—in connection
with the construction of the Las
Vegas plant, which is “only nine
per cent complete” as far as the
metal producing units are concern-
ed. The report pointed out that the
original contract was signed Aug.
13, 1941,

The committee said Basic Mag-
nesium s to receive a $300,000 con-
siructlon fee, plus funds for the ac-
tual building of the plant, ‘hl-
though 1t had little or no construe-
tion experience in the past,” and
although more than $1,000000 is to
be pald for architectural and en-
gineering services to be performed
by others.

"8hould Defense Plant Corpora-
tion, because of poor performance
or any other reason, cancel BMI's
contract to operate the Las Vegas
plant, 1t would T that gontract
have to pay BMI $1,000,000," the re-
port said. “In addition, BMI's Toy-
altles under the one lease

3 $2 a ton or

wauld be doubled

“The terms seems to put a pre-
mium on mismanagement and in-
competency."”

§560,000 a year.
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4280 PCT. PROFIT
SEEN,IN WAR DEAL

Senate %o Sift Las Vegas

Magnesium Plant Financing

: , By Cole E. Morgan

! (Speciul 1o the Los Angeles Examiner)

%" WASHINGTON, April 3.—Thorough Senate in-
‘yestigation of the $63,000,000 Government-loan to

Basie %aﬁeﬂmi Ine., a Cleveland (Ohio) eorpora-
tion, to b BRI —— e

production plant at Las Vegas,
Nev., for defense production, and
the contract entered into with the
concern for operatien of the
plant, was promised today.

It was disclosed in the Senate
that the company stands to real-
ize 4280 per eent on its $50,000
investment and 42 officers of the
concern are receiving “extortion-
ate salaries.” :

Chairman Harry S. Truman of
Missouri, of the special Senate
committee investigating national
defense production, announced
the full committee would go
thoroughly into the revelations|
made public yesterday by a sub-!
committee of the loose manner|
in which this magnesium deal
was arranged to give Basic Mag-
nesium, Ine, a profit of $2,140,000
a year at the expense of the
American taxpayers. |

]

Whole Magnesium
Deal Assailed

The subcommittee's report, orl‘
that part relating to the Las
Vegas enterprise, was made the|
subject of a straight-from-the.
shoulder speech on the Senate
floor this afternoon by Sepator
Berkeley L. Bunker of Nevada,
in which he assailed the whole
magnesium transaction, and
especially the unconscionable sal-
aries being drawn by the corpo-
ration’s executives. in contrast to
the petty amount of capital in-
vested in the project.

‘Bunker is not a member of the

Truman committee but accom-|

panied the subcommittee on its
recent investigation into the
magnesium project at Las Vegas,
and is personally familiar with

there.

Robisson, investigator for the

Truman ecommittee, under the!

contract with Basie Magnesium,
‘the Government is obligated to
make these payments to the con-
cern:

1. Two hundred and eighty
thousa»,x;d dollarg a year in royal-
ties on/an investment of, $50,000
gnd a patent the mining corpora-

tion does not own; if the firm is.

not permitted to operate the
plant, the royalties are to be
doubled to $560,000 a year;

2, Five hundred and sixty
thousand dollars a year over a
period of 30 years for operation
of the plant;

3. A $300,000 fee plus cost for
construction and engineering
services in which the mining
firm, it was said, has had no
experience, and, '

4, One million dollars if the
contract is dissolved by the Gov-
ernment,

what the subcommillee found:

Aceotding to a report by H. G.!

List of Salaries
Read Into Record

In bringing the matter to the
attention of the Senate this aft-|
ernoon, Senator Bunker read into
the record a list of what he de-
soribed as “extortionate salaries
paid out of taxpayers' money to
officials of a racketeering indus-
trial corporation which stands to
makd a profit of 4280 per,cent,
or $2,140,000 in one year on an
admitted investment of not more
than $50,000.”

“I¢ is interesting to note,”
said Senator Bunker, “the vast
difference in the 4280 per cent
of profit to be gained by this

on and the 6 per cent
pmﬂt voted by the House of

Representatives in war indus-

tries, )

“Before going farther, I shall
vead briefly from a report filed
with the Sepate yesterday by
the special committee headed

by Senator Truman of Mis- |

souri, which is Investigating
the national defense program.
“1 extended an invitation to

this committee late in Febru-

ary or early in March to send
a subcommittee to Las Vegas,
Nev,, to look into what ap-
peared to me to be some ques-
tionable conduct on the part
of the officials of Basic Mag-
nesium, Ine, of Cleveland,
Ohio, for which the defense
plant gorporation is construct-
ing a $63,000,000 magnesium
plant at Las Vegas.

“Some day next week when I
have had time to assemble the
information at hand, I shall tie
the ends of this amazing
scandal of war profiteering to-
gether. This information I
intend to present to the Senate.

“Suffice it to say now that
the investment of Basic Mag-
nesium, Inc. of Cleveland, Ohio,
in this deal in which the
Government is putting out
| 863,000,000 admittedly is not
over $50,000 and consists of 36
mining claims situated on the
public domain, and a small
amount of development work.”

At this point Senator Bunker
Iread that portion of the Truman
committee report relating to the
Government’s arrangement with
Basic Magnesium, Inc.

12 Receive Salaries
$10,000 to $36,000

Returning to the “extortionate
salarvies” list of 42 persons re-
\celving from $3900 to $36,000 a
year (12 of $10,000 to $36,000,
nine between $7000 and $9600; 12
between $6000 and $65600, and
nine from $3900 to $5720), Sena-
tor Bunker continued:

| “I hesitate to make this very
! interesting and unusual list
public for fear.of the reaction
it will have from the men who
are training, fighting and dying
for their country at $21 per
month; for fear also of the re-
action of the men, women and
children who are putting their
dollars, dimes and pennies into
war bonds and stamps.

“But T believe the Senate and
the public are entitled to know
how the taxpayers' money Iis
being spent by Washington de-
partmental officials. It will be
noted that 14 of these company

_officials are receiving more pay
than the base pay of General
Douglas MacArthur, who has
literally offered his life for his
country,

‘Losing Battle

of Washington’

“As a passing comment 1
might polng ont—and it will
add insult to Injury—that the
battle of the Pacific is not
won, and to date the people of
America are losing the battle
of Washington.

“The figures T present are
offieial and do not take into
consideration any raise in pay
which I understand has already
been effected in some instances.

“It should be remembered
that the salaries of these of.
ficials are being paid out of the
taxpayers’ money advanced fo
Basic Magnesium, Ine, of
Cleveland, Ohio, operating in
Nevada, by the Defense Plant
Corporation,

“In view of the figures sub-
mitted it leaves little reason to
wonder that labor is insisting
on reasonable hours and good
salaries in war industries.”

As a concluding observation,

Senator Bunker said:

“It is my humble and studied
opinion that the members of
this special committes investi.
gating the national defense
program are performing one of
the greatest services to Amer-
ica that has been perfomey
any group who sit in
United States Senate.”
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Senate Committee Recommends
Refusal of Magnesium Terms

WASH TON, April 2 (P)—A sena}e subcommittee Thurs-
day recommended that the Defense Plant corporation refuse to
|accept “any such exorbitant royalty terms” as proposed by
| Basic Magnesium, Inc;, of Cleveland, for magnesite ore deposits
which & tempany proposes to
lease to the government for a
$63,000,000 magnesium plant at

Las Vegas, Nev.

The Defense Plant eorporation
agreed last fall to finance con-
struction of the plant.

“This proposed lease appears to
the subcommittee as one of the
most flagrant attempts at war
profiteering to come to its notice,”
said the report of the subcommit-
tee of a group investigating the

WILMINGTON, CAL; PRESS
Cir. 5,783
APRIL 942

Mashesium Plant

Contract Held
Profiteering tedf

.

WASHINGTON, April 2~(UP.)—
The Truman investigating com-
mittee eriticizes terms of a Federal
contract with a private firm that.s
to produce wmagnesium ab  Las
Vegas, Nevada,

The commiltee says the contract

| with Basic Magnesium, Incorporat-
| ed, is one of the most flagrant at-

tempts at wap profiteering ever to
come to the committee's attention.

- The report says that Basic Magnes-

ium will receive a fee for construct-
ing the plant, another fee for oper-
ating it, and still another payment
for magnesium ore. Each fee, says

defense program.
The committee studied the proj-"
ect at a hearing in Las Vegas at |

acres of ore deposits were claimed
from the public domain by Basic
Ores, “a subsidiary of Basic Re-

| the committee, is too large.

The report charges that other

fractories of Cleveland, which
owns 55 per cent of the B MI's
stock and were turned over to |
BMI in return for such stock."

It continued that Howard E.
Ellis, president of B M I, testified |
that 'not over $25,000 to $50,000
was spent by his company in prov-
ing its claims to these deposits
and in some surface explorations.

the request of Senator Bunker (D.,
Nev.). {

“Evidence,” the subcommittee
reported, “indicated that there is
still something seriously wrong in |
the light metals section of the
war production board, successor to
the old office of production man- |
agement section, which failed to

terms of the contract seem to put
a premium on mismanagement and
incompetency. The report referred
specifically to a clause calling for
the government to give Basic Mag-
nesium one-million dollars in case
the contract is cancelled. And in
such an event, the government also

payments for th(-.mugnn.qium or

anticipate and prepare for the | Virtually at no time has drilling

greatly increased demand for these

metals.”

The committee, which said it
would conduct further hearings in
Washington, expressed opinion
that “a plant, especially one of
this magnitude, ought not to have
been commenced until after the
Defense Plant corporation had
reached an agreement as to the
terms of the license under W

cost of the raw materia
which the maguesium was to be
‘ produced.”

It declared that Basic Magne-
‘ sium was to receive a fee for oper-
ation of the plant “which at maxi-
mum operation will equal $560,000
a year over a possible period of

+| 30 years, although it is not even

| financially responsible to warrant

the leasing of‘tﬂa propéfty fto' it."

“In addition,” the report con-
tinued, “Basic Magnesium, Inc., is
to receive a $300,000 fee plus costs
for construction and engineering
gervices, although it had little or
no construction experience in the
past and although more than §1,-
000,000 is to be paid in fees for
construction, engineering and
architectural services to be per-
formed by others on a cost-plus-
fixed fee basis.”

The report also asserted that
should the Defense Plant corpom’-
tion, “because of poor perform-
ance,” cancel the Basic Magne-
sium's contract to operate the Las
Vegas plant, “it would under that
contract have to pay B M I $1,000,-
000, 1In addition, BMI's royal-
ties under the ore lease would be
doubled to $2 a ton, or $560,000
a year. The terms seem to put
a premium on mismanagement.”

Discussing the royalties, the
committee declared that the 600

\

hich DPefense plant corporation is pay-
the ing tremendous fees for ‘know
1 from  how,' which so far has delivered

|

been done, yet BMI is asking
the government to pay $1 a ton
royalty and all costs of quarrying
for these ores, which, if the plant
operated at capacity, would pro-
duce $280,000 a year royalties on
a total invesfment of not over
$50,000.”

The committee also asserted the
evidence at the Las Vegas hearing
“opeated the impression that the

——— . AR
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'Basic Magnesiu m_-Hit

In Commitiee Probe

P k_{. l/

Door of Defense Plant
Corporation -

how”
. connection wiiil construction

/The senate committee investigat-

technical “Rknowledge—

|
|
|
«
!

'plam cox'])()l‘:iﬁui;"‘.\‘ aying “tre-

l . . , i
. . oy : mendous fees” @ lyuic Magnes-
|Wal PIOfItee“ng Lald At ium for what 1% \ ed a “know

in
of

the Vegas plant, which is “only
nine per cent complete” as far

WASHINGTON, April 2 (U.R)- 'rns meta! production units are

ing the war program today

{ charged that a lack of “over all'!yqg4q

| planning by the armed services | “Management”

concerned, wough the original
contract was signed August 13,

would have to double its royal?

| ;
“?nd t‘l,]g ”0“_ defun("t OFM is re- In addition to these charges,
sponsible for the failure of west-| o committee said Basic Mag:
i?lﬂ ].fanoip_lants to operate at nesium is to receive a $300,000
ull capacity. !(-onsn'uvtion fee, plus funds for
l The committee absloved labor !, iual building of the plant, “al-
.m.d‘ m(n.)g(vmem from hldme_ In| though it had little or no exper-
failing to reach full production,|jonee in the past” and although
however, the report sald that| .56 than one million dollars is

1 i " o 1 - v, "
‘r[J]utpui is “several times greater Lo be pald by the government
|[than a year ago and all warji,. architectural and engineering

| iftemg are constantly increasing.| copyices performed by others."

| A major part of the report was | e peport continued,

“should

t J & o 5
| devoted to an agreement between | 4he defense plant corporation, be-

|the defense plant corporation l cause of poor performance

or

i 354 ARV AN - : 8
'fm] g p'f"'f”& ((‘mf"i"n\im obtain- fany other reason, cancel ‘BMI's
ng ore for the Basic Magnesium | .ontract to operate the Las Vegas

| plant at Las Vegas, Nevada. It
| described the agreement as one

plant, it would, under that con
tract, have to pay BMI one mi-

| e 1 atte S
(of the "most flagrant attempts | jjon dollars. In addition, BMI's

at war profiteering to come {o {royalties under the

Basic Magnesinum

| operated by Basic Magnesium, poiency.”

| Inc., which is also to supply the guenty

iorn from six hundred acres of

| deposits. The company, the com-

| mittee said, is asking one dollar

(a ton royalty on the oré¢, which

1would mean an annual return of

[5280.000 compared to a total in-

| vestment of “not over $50,000",

| Tt said Basic Magnesium Ine. is

|also to receive a fee for opera-

tion of the plant, which at max. |

imum production will equal|

$560,000 a year over a period of |

possibly thirty years, although it

is not even sufficiently finan-

cially responsible to warrant the

leasing of the property to it.” ’
The .report said the defense

th A ; - proposed
¢ committee’s notice. {lease would be doubled. These
A terms. seem to pul a premium
The plant, it said, would be |55 mismanagement and incom-
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By the United Press.

WASHINGTON, April 2.—The Senate committee
investigating the war program asserted today that a lack
of over-all planning by the armed services and the now

defunct Office of Production

for the failure of West coast airplane plants to operate

at capacity. e
In a formal report to the Senate,
based upon study by a special
subcommittee from March 9 to
March 25. the committee absolved
labor and management from
blame for not reaching full pro-
duction, It added that output is
“gpveral times greater than it was
a year ago” and is increasing

monthly. :
Expert Needed.

The commiltee said the present
War Production Board has not a
“single topnoteh aireraft produc-
tion man” in its organization, It
called for a special WPB airplane
section headed by a "trained aijr-
craft production executive drafted
from industry.”

A number of suhjects were cov-
ered in the report, including a
lease agreement befween the De-
fense Plant Corp. and a private
firm for obtaining ore for a mag-
nesium plant at Las Vegas, Nev,
It described the agreement as “one
of the most flagrant attempts at
war profiteering to come to its

(the committee's) notice.”

The plant will be operated by
P S
th < supply the ore from
600 acres of deposits. The com-
pany, the committee said, is ask-
ing a royalty of 81 a ton on ore,
which would mean an annual re-

turn of $280,000, compared io a
total investment “of not over
(850,000,
‘ “Tremendous Fees.'

“Basic Magnesium, Inc., is also
to receive a fee for the operation
of the plant, which at maximum
production will equal $560,000 a
vear over a possible period of 30
ears, although-it is not even suf-
ciently finanocially responsible to

erty to it,” the report said.
Magnesium for what the commit-
tee described as “know-how'—

tion with the construction of the

cerned. The report pointed out
that the original contract was
signed Aug, 13, 1941.

Penalty Clause,

y ti of the prop--"-- -
e g Tk being built in huge yards which

The Defense Plant Corp. is pay- were mud flats only a year ago is
ing “tremendous fees" to Basic ¢y)y amazing, and provides an

example of the best tradition in
technical knowledge—in connec- American industry.”

g in Planes Laid
To OPM and Army
Senators Call Magnesium Lease
'Flagrant Profiteering Attempt’

i

Management is responsible

Slowdowns Denied.

The report, signed.by members
of the subcommittee headed by
Senator Wallgren (D., Wash.) and
by Committee Chairman Truman
(D., Mo.), contained the following
conclusions and recommendations:

Aviation—Reports that workers
are staging slowdowns seem to
have little basis, Actually, the
lack of full production can be
traced to failure to co-ordinate
the various plants and subcontrac-
tors who . supply the assembly
plants with their materials,

“These - ;pq;t.asfs in . eritical
items have made it impossible to
operate assembly lines at full ca-
pacity,” the report said, *“Rather|
than work trained crews at top
speed until materials are exhaust-
ed and then lay men off for a
few days, with probable loss of
morae and trained mechanics; the
aircraft plants have simply re-
frained from turning on full pres-
sure for peak production, which
was their wisest course.

Permanent Offer,”

“However, individual workmen,
unaware of all the facts, but
knowing the plant was not gperat-
ing at full capacity, have charged
a deliberate slowdown existed, and
their stories have created public
uneasiness.”

Light Metals—An offer by the
Permanente Corp,, Permanente,
Cal., to produce magnesium on a
cost and depreciation basis should
be accepted. A magnesium pro-
duction plant at Spokane should
not be built entirely around the
ferrosilicon process, but two units
should be completed, one using
this process and the other the
Doerner process, -

Shipbuilding—"Although exact
production figures ecannot be pub-
lished, the rate at which ships are

The subcommittee said that

Las Vegas plant, which is “only shipbuilding labor should consider
9 per :g:; cgmpleu" as far as the all proposals aimed at reducing

metal producing units are con- costs.

40-Hour Week.
Labor—"In view of the present

widespread demands for modifi-
cation of the 40-hour week, the

In addition to these .charges, subcommittee believes it worth

he committee said, Basic Magne- while to report that only one of
giuemcis to receive a $300.000 con- several - score executives inter-
struction fee, plus funds for theviewed suggested that lengthening
actual building of the plant, “al-of the work week would increase
though it had little or mo con-production. It is, perhaps, signifi-
struction experience in the past,”cant that this suggestion came
and although more than $1,000,000 from an executive in the one plant

'is to ' hitectural and visited where relations between
R pald . b o demployer and employees were not

engineering ce to be peigood or harmonious."”
formed b yothers, The subcommittee noted thal
“Should Defense Plant Corpemployees in most of the plants
because of poor performance Cwere working 48 hours a week,
any other reason, cancel BMI and = executives belleved that
contract to operate the Las Vegalengthening of the work week
plant, it would under that conwould probably bring about . de-
tract have o pay BMI $1,000,000, mends for an increase: in hourly
the report said. “In additiorpay rates. ' ‘

BMI's royalties under the pro-
posed ore lease would be doubled
to $2 a ton or $560,000 a year,

“The terms seem to put a
premium on mismanagement and
incompetency.”

i
\

Plnt Operatons
Criticzed Today
In Report Handed

Down By Senators

Contract Held As “Flagrant
Attempt At War Profiteer-
ing” By Investigators,

DETAILS OUTLINED

Basic Magnesium Plant Said
Now Only Nine Per Cent
Ready For Production.

WASHINGTON, April 2 (UR—
The Truman committee, represent-
ing the United States senate in an
investigation of the nation’s war
program, today charged that the
lack of “overall” planning by the
armed services and by the now de-
funct office of production manage-
ment (OPM) were responsible for
the failure of the west coast aire
plane plants to operate at full ca-
pacity.

In a formal report to the senate,

the committee which is headed by

Senator Harry S. Truman, D., Mo.,.
absolved labor and management

 from blame for the failure of the

!

production plants to reach full pro=

“duction,

The report said that aircraft pro-
duetion is “several times greater
than a year ago and is increasing
monthly.”

The committee eriticized the fed-
eral check on war production by de-
glaring that the war production
board hasn’t a single top-notch
aireraft production man in the or-
ganization,

The committee took a rap at Ba-
sic Magnesium, Ine.,, and described
the lease agreement bhetween the-
defense plant corporation and Ba-
sic Magnsium for obtaining magne-
sium ore for the huge $63,000,000
plant near Las Vegas, Nevada, as
“one of the most flagrant attempts
of war profiteering to come to the
attention of the committee.”

The senate investigators said the
private company is asking one dol-
lar a ton royalty on the magnesite
ore which means an annual return
of $280,000 on a total investment of
“not over $50,000, The committee
said the Basic Magnesium company
ig also to receive a fee for operat-
ing the new Las Vegas plant which
at maximum production would be
equal to $560,000 per year over a.
period extending up to 30 years.

Declaring that although Basie

i i it

to be performed by others outside |

of the company.

The Truman committee conclud-
ed a two-day inquiry of Basie's
set-up held in Las Vegas on March |
24, 25. The committee questioned |
at length Basic’s president, How-‘
ard P. Eells, Jr,, and others con-
nected with the firm. Eells told of’

the Basic-Defense Plant Corp., ag-
reements as he testified before the
committee,

Members of the committe who'
conducted the Las Vegas inquiry in-
cluded Senators Mon C. _WallgrenJ
of Washington, Joseph H. Ball of
Minnesota, and Harley M, Kilgore
of West Virginia. Senator Berkeleye
L. Bunker, who has charged the
Basic company with “mismanage-{
ment and inefficieney,” also sat
with the committee during the Las
Vegas inquiry,

The senate investigators explain-
ed the contract between the magne-
sium company and the defense
plants corporation by declaring
that “should the defense plant cor-‘
poration, becaunse of poor performs
ance or for some other reason, can- |
cel its contract with Basic Magne- |
fium to operate the Las Vegas
plant, it would under the contract,
be forced to pay the magnesium
company $1,000,000,

“In addition, Basic Magnesium's
royalties under the proposed levee |
would be doubled to two dollars
per ton for the magnesite ore or
to $660,000 yearly. ‘

“These terms -seem to put a
premium on mismanagement and
incompetency,” the statement
charged.

The senate committee’s report
was signed jointly by Senators,
Truman and Wallgren. It was algo |
pointed ‘out that the investigation
into Basic Magnesium’s operations
has not yet been completed and
that further hearings will probab-
ly be opened in Washington, ‘

The committee also criticized the
defense plant corporation by de-
claring the government should not
have gone ahead with the construc-

{

e
tion of the Las Vegas plant until it
had reached a full agreement on

the license terms.

“It was ascertained that an Eng-
lish company,” said the statement,
“of which the Las Vegas plant is
a duplicate, is an I, G. Farben
(German company) license and
that it (the English company) does
not claim to have the right or|
claim to the right to license the|
process to be used in the Basie's
plant at Las Vegas.

“American patents controlling
the proceeds are held by an Am-
erican corporation of which one-
half of the stock belongs to the Al-
uminum Corporation of America,
and one-half of the stock indirectly
 owned by German interests.”

A e i Do

~

Magnesium is not even sufficient-

ly Tifiancially responsible to war-
rant the leasing of the plant to
it, the committee charged that the
defense plant corporation’” is pay-
ing tremendous fees to Basic Mag-
nesium for technical knowledge.”
The committee said that the
plant at Las Vegas now is only
nine per cent complete as far as
metal producing units are concern-
ed. The solons said the Basic Mag~
nesium company also will receive
a $300,000 fee plus construction
funds, for the building of the plant
“although the company has had but
little or no construetion experience
in the past and although more than
$1,000,000 is to be paid for archi-
tectural, and engineering services
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ece How Senator Downey

Put

( Jp Nate White in Christian
Science Monitor)

Many San Franciscans are
quietly asking why a senate sub-
committee charged with investi-
gating progress of the war indus-
trial program on the west coast
should not be investigated.

Discontent with the public

of the senate group, headed by
Senator Harry S. Truman (D) of
Missouri, was expressed when an
investigation of the wvital ship-
building program of this west
coast center was sidetracked ob-
viously for senatorial courtesy.
Instead the subcommittee spent
most- of its time on a series of pub-
lic works projects of dubioug im-
portance at the present time.
Although Donald M. Nelson,
war production chief, had called
for more and more ships and ru-
mors were rampant here that the
shipbuilding industry was clogged
by numerous difficulties, the Tru-
man subcommittee, composed of
|Senators Mon C, Wallgren (D) of
Washington, Harley M, Kilgore
(D) of West Virginia, and Jo-
seph H, Ball (R) of Minnesota,
bowed to an agenda arranged by
Senator Sheridan Downey (D) of
California as ‘‘senatorial cour-
tesy.”
TIME.CONSUMING SORTIE
This traditional courtesy might
have been approved by Califor-
nians if Senator Downey had ar-
ranged an agenda here in San
Francisco which pertained to the
vital and all-important question
of winning the war, JInstead, the
subcommittee took up wvaluable,
{limited time discussing an elabo-

~s rate scheme for completely re-

(making San Francisco bay, divid-
|ing it into two fresh-water lakes
land one salt lake,
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